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UNITED STATES OF AMERICA 
Before the 

SECURITIES AND EXCHANGE COMMISSION 


SECURITIES EXCHANGE ACT OF 1934 
Release No. ,45287 / Jo-nuu/iy 16, 20 02 

ACCOUNTING AND AUDITING ENFORCEMENT 
Release No. 7 49 9 t Ja.nna.fiy 16, 2 0 02 

ADMINISTRATIVE PROCEEDING 
FileNo. S-1Q610 


In the Matter of 

-.X 

' ORDER INSTITUTING 
CEASE-AND-DESIST 

TRUMP HOTELS & 

* 

PROCEEDINGS 

CASINO RESORTS. INC., 

» 

• 

PURSUANT TO SECTION 

21C OF THE S ECURJTIES 
EXCHANGE ACT OF 1934, 

Respondent. 

--X 

MAKING FINDINGS, .AND 
ISSUING CF.ASE-AND 
DESIST ORDER 


1 . 


The Securities and Exchange Commission (“Commission") deems it appropriate that ccasc- 
and-desist proceedings pursuant to Section 21C of the Securities Exchange Act of 1934 ("Exchange 
Act") against Respondent Trump Hotels & Casino Resorts, Inc. (“THCR” or “the Company") be, and 
hereby are, instituted. 


n. 

In anticipation of the institution of these cease-and-desist proceedings, THCR has submitted an 
Offer of Settlement (“Offer”), which the Commission has determined to accept Solely for the purpose 
of these proceedings and any other proceedings brought by or on behalf of the Commission, or in which 
the Commission is a party, and without admitting or denying the findings set forth herein, except that 
THCR admits the jurisdiction of the Commission over it and over the subject matter of these 
proceedings, THCR, by its Offer of Settlement, consents to the entry of this Order Instituting Cease- 
and-Desist Proceedings Pursuant to Section 21C of the Securities Exchange Act of 1934, Making 
Findings, and Issuing Cease-and-Desist Order (“Order"). 
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III. 

On the basis of this Order arid the Offer, the Commission makes the following findings: 

summ ary 


A. On October 25, 1999. THCR issued a press release announcing its results for the third 
quarter of 1999 (the “Earnings Release" or the “Release”). To announce those results, the Release used 
a net income figure that differed from net income calculated in conformity with generally accepted 
accounting principles (“GAAP”). Using that non-GAAP figure, the Release touted THCR’s purportedly 
positive operating results for the quarter and stated that the Company had beaten analysts* earnings 
expectations. 

B. The Earnings Release was materially misleading because it created the false and 
misleading impression that the Company had exceeded earnings expectations primarily through 
operational improvements, when in fact it had not. The Release expressly stated that the net income 
figure excluded a one-time charge. The statement that this one-time charge was excluded implied that 
no other significant one-time items were included in THCR’s stated net income Contrary to that 
implication, however, the stated net income included an undisclosed one-tirue gain of S17.2 million 

C. The misleading impression created by the reference to the single one-time charge and the 
undisclosed inclusion of the one-time gain was reinforced by the comparison of the stated eamings-per- 
share figure with analysts' eamings estimates and by statements in the Release that the Company had 
been successful in improving its operating peifonnance. In fact, without the one-time gain, the 
Company’s revenues and net income would have decreased from the prior year and the Company 
would have failed to meet analysts’ expectations. The undisclosed one-time gain was thus material, 
because it represented the difference between positive trends in revenues and eamings and negative 
trends in revenues and eamings, and the difference between exceeding analysts’ expectations and falling 
short of them. 

D. By knowingly or recklessly issuing a materially misleading press release, THCR violated 
Section 10(b) of the Exchange Act and Rule 1 Ob-5 thereunder. 

SETTLING RESPOND ENT 

E. THCR is a publicly-held Delaware corporation. Through various subsidiaries, it owns 
and operates the Trump Taj Mahal Casino Resort (the "Taj Mahal") located in Atlantic City, New 
Jersey, as well as other casino resorts. THCR and its subsidiaries file reports, including their financial 
statements, on a consolidated basis, The Company's common stock is registered with the Commission 
pursuant to Section 12(b) of the Exchange Act and is traded on Ihe New York Stock Exchange. The 
Company’s executive offices arc in New York City, and its business and financial operations are 
centered in Atlantic City. 
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FACTS 


The All Stair Gain 


F- In September 1999, Taj Mahal Associates ("Taj Associates”), a THCR subsidiary, took 
over the All Star Cafe located in the Taj Mahal Casino from Planet Hollywood International, Inc. On 
September 15, 1999, Taj Associates, Planet Hollywood, and the All Star Cafe, Inc. reached an 
agreement pursuant to which, effective September 24, 1999, the AH Star Cafe's lease of space at the 
Taj Mahal would be terminated and All Star would be relieved of its rental obligations to THCR, In 
return, Taj Associates would receive the All Star Cafe’s leasehold improvements, alterations, and certain 
personal property. Because the Taj Mahal was going to continue to use the space as a restaurant, the 
Company’s outside auditor advised that Taj Associates should record as operating income the fair 
market value of the leasehold improvements, alterations and personal property reverting to Taj 
Associates. Based on this advice and on an independent appraisal, and in conformity with GAAP, Taj 
Associates (and, on a consolidated basis, THCR) recorded SI7.2 million, the estimated fair market 
value of these assets, as a component of operating income for the third quarter of 1999 

The Ea rnings Release 

• G. On October 25,1999, THCR issued the fcamings Release, publicly announcing its 
results for the third quarter of 1999. The Release, and the accompanying financial data, defined net 
income, or net profit, for the quarter as income before a one-time Trump World's Fair closing charge of 
$81.4 million. Using this “pro fo rma " net income. 1 the Release announced that the Company's quarterly 
earnings exceeded analysts' expectations, stating: 

Net income increased to $14.0 million, or $0.63 per share, before a one time Trump World’s 
Fair charge, compared to $5.3 million or $ 0.24 per share in 1998. THCR’s earnings per share 
of $0.63 exceeded First Call estimates of$0.54. 2 


Although neither the text of the Release nor the accompanying financial data used the term "pro, 
forma ." the net income figure was pto forma in that it differed from net income calculated in 
conformity with GAAP by excluding the one-time charge. (Accordingly, the net income figure is 
hereafter referred to as " pro forma net income" and the eamings-per-share figure derived from the 
pro forma net income is referred to as " pro forma EPS.") The Release also used another pro 
forma figure, EBITDA, which it defined as earnings before interest, taxes, depreciation, 
amortization, corporate expenses and the $81.4 million Trump World’s Fait closing charge. 

The financial data contained in the Release also included figures for net income (loss) and earnings 
per share for the quarter that, in compliance with GAAP, included the World’s Fair charge. Those 
figures were, respectively, a loss of $67.4 million and earnings per share of -$3.04 
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H. The Release fostered the false and misleading impression that the positive results and 
improvement from third-quarter 1998 announced by the Company were primarily the result of 
operational improvements. In the Release, THCR's chief executive officer (“CEO”) was quoted as 
saying: 

Our focus in 1999 was three-fold: first, to increase our operating margins at each operating 
entity; second, to decrease our marketing costs; and third, to increase our cash sales from our 
non-casino operations. We have succeeded in achieving positive results in each of the three 
categories. The third quarter and nine month results for the company indicate that we have 
successfully instituted the programs that we focused on duiing 1999. 

I. The Release failed to disclose, however, that the Company’s pro forma net income for 
the quarter included the one time gain resulting from the All Star Cafe lease termination. Accordingly, it 
failed to disclose the impact of that $17.2 million one-time gain upon the Company's $14 million pro 
forma net income or upon any of the other figures cited in the Release. Not only was there no mention 
of the one-time gain in tire text of the Release, but the financial data included in the Release gave no 
indication of it, because, as discussed below, all revenue items were reflected in a single line item. 

J. In fact, quarterly pro forma results that excluded the one-time gain as well as the one¬ 
time charge would have reflected a decline in revenues and net income and would have failed to meet 
analysts’ expectations. The table below illustrates the impact of the one-time gain on the trends reported 
in the Earnings Release: 



0 1998 

3 rd _Q 1999 Per.RgJga§g 

3 rd Q 1999 Excluding 
One-Time Gain 

(In thousands) 




Revenues 

$397,387 

$403,072 

$385,872 

Net Income 

$ 5,312 

$13,958 

$ 3,048 

EPS 

$ 0.24 

• $ 0.63 

$ 0.14 


K. The Earnings Release was misleading. The Release used pro forma numbers that 
implied that all significant one-time items had been excluded, when they had not. The Release compared 
the pro form a EPS to analysts' expectations for quarterly EPS, which are generally and were in this case 
calculated on the basis of continuing business operations, thus reinforcing the false implication that all 
one-time items had been excluded. Moreover, the Release highlighted improvements in the Company’s 
operations, i.e., the Company's increased operating margins, decreased marketing costs, and increased 
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cash sales from non-casino operations, 3 By making these representations about THCR's quarterly 
performance, without disclosing the existence or impact of the one-time gain, the Release created the 
false and misleading impression that the Company's third-quart,er results had improved over the results 
for third-quarter 199S and luid exceeded analysts’ expectations primarily because management had 
been effective in improving the Company’s operating performance. 4 

Preparation of the Earnings Release 

L. Historically, THCR announced its quarterly results in an earnings release that included 
financial data presented in a format similar to that of a Form 10-Q or Form 10-K financial statement. 
Among other things, financial data in these earlier earnings releases itemized revenues (on a Company¬ 
wide basis and also by property) by ’'Casino," "Rooms," "Food & Beverage," and "Other" In the third 
quarter of 1999, however, at the direction of the Company’s CEO, and following similar models used by 
some of THCR’s competitors, the Company adopted a less detailed, or "streamlined," format for the 
financial data contained in its earnings releases. Unlike the more detailed format used in earlier quarters, 
the new, streamlined format did not breakout revenue items, but instead disclosed revenue as a single 
line item for each casino. Thus, the streamlined format did not break out "other revenue," the line-item 
classification in which the $17 million one-time All Star Cafe gain would have been reported under the 
old format. 

M. The Earnings Release was prepared hy the Company’s corporate treasurer 
("Treasurer”) and its chief financial officer (“CFO”), under the supetvision of the CEO, who approved 
the contents of the Release and made the decision to issue it. The contract of the CEO expired in June 
2000 and was not renewed; he is no longer associated with the Company. * 

N. When the Release was issued, THCR knew that the estimated fair market value of the 
All Star Cafe lease termination would be recorded as part of operating income for third-quarter 1999 


Although the statements about increased operating margins, decreased marketing costs, and 
increased cash sales from non-casino operations were nominally true, in the context of the 
Earnings Release they were misleading, because, without the $17.2 million one-time gain, the 
increases in margins and cash from non-casino operations were negligible. Excluding the one-time 
gain, THCR’s operating margins increased by 0.4% from third quarter 1998 and its non gaming 
revenue increased by $1.8 million, or approximately 2.25%. The Company's marketing costs (as 
represented by promotional allowances) decreased by approximately $549,000, or approximately 
1 %. 

See note 7, infra (noting that the first research report by Deutsche Banc after the issuance of the 
Earnings Release had reported that the Company's 50.63 third-quarter EPS was driven by margin 
gains). 

In addition, after the events at issue, the Company established a procedure by which earnings 
releases arc reviewed by the Audit Committee before they axe issued 


s 
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and that the estimated fair market value of the transaction was $ 17.2 million. The Company also knew 
that the Earnings Release used a pro forma net income figure that expressly excluded the $81.4 million 
one-time charge but did not disclose the existence or impact of the $17.2 million one time gain. 

Publication of the Earnings Release and the Afterma th 

O. At 10:00 a.m. on October 25, 1999, the day the Earnings Release was issued, THCR 
held a conference call with analysts. During the call, the CEO told the analysts that increasing non- 
casino sales at the Taj Mahal had been a priority over the past year, and cited the Taj Mahal's third- 
quarter revenues as evidence that the emphasis had paid off. The CEO did not say that the Taj Mahal’s 
non-casino revenue had increased primarily because of the All Star Cafe transaction. 6 

P. Immediately after the issuance of the Earnings Release and the conference call, analysts 
began asking questions about the details of the Company's increase in revenues. Within hours of the 
conference call, THCR’s CEO spoke to several analysts who called with questions about specific 
aspects of Company's third-quarter results, and he provided them with information about the All Star 
Cate gain. Over the next few days, additional analysts raised questions about the quarterly results, and 
the lack of detail in the Earnings Release. As a result, the Company’s CFO and Treasurer attempted to 
speak to every analyst who had been on the conference call to explain the AH Star Cafe transaction In 
addition, the Company decided to accelerate the filing of its 10-Q for the quarter, which would contain a 
description of the one-time gain 

Q. After learning about the one-time gain, certain analysts informed their clients of its 
impact. One analyst at Bear, Steams & Co, notified his clients on October 27, 1999 that the increased 
third-quarter EPS resulted from the inclusion in revenue of the one-time All Star Cafd gain. On October 
28th, analysts at Deutsche Banc Alex Brown issued a report on the effect of the one-time gain, which 
was disseminated to subscribers to Deutsche Banc research over the First Call Research Network. The 
Deutsche Banc analysts reported that Company management had disclosed that day that roughly $0.47 
of the $0.63 third-quarter pro forma EPS the Company had previously reported “were not operating 
EPS but were actually the result of an accounting gain." The analysts determined that after backing out 
die one-time $17 million gain, THCR’s net revenues would have fallen 2.7 %, rather than rising 1.5 % as 
they did when the one-time gain was included. The Deutsche Banc report also explained that, without 
the one-time gain, the Company experienced negative trends in Company-wide cash flows aud margins, 
as well as in Taj Associates’ revenues from operations, rather than the positive trends indicated by the 
Earnings Release. Adjusting for the impact of the one-time gain, the Deutsche Banc analysts lowered 


6 


Without the $17.2 million one-time gain, non-casino sales at the Taj Mahal increased by only 
$300,000, or less than one percent, from third-quarter 1998 to third quarter 1999. 
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their 1999 EPS estimate from -$1.17, contained in their initial report on THCR’s third-quarter results, to 
-S1.64. 7 

R* On October 25 ,h , the day the Eamings Release was issued, the price of the Company's 
stock rose 7.8 % (from $ 4 to S 4.3125), on volume approximately five times the previous day's 
volume. On October 28*, the day of the second Deutsche Banc analysts' report, the stock price fell 
approximately 6%, on volume approximately four rimes the previous day’s volume. 8 

S, On November 4, 1999, THCR filed its quarterly report on Form 10-Q. The 10-Q 
disclosed the existence and amount of the one-time gain in a footnote to the financial statements. 

T HCR V i ola te d Sect ion 10( b) of the Exc hang e Act and Rule 1 Ob- S Thereunder 

T, Section 10(b) of the Exchange Act and Rule 10b-5 thereunder make it unlawful, in 
connection with the purchase or sale of securities, "to make any untrue statement of a material fact or to 
omit to state a material fact necessary in order to make the statements made, in light of the circumstances 
under which they were made, not misleading." 

U, To violate Section 10(b) of the Exchange Act and Rule 1 Ob 5 thereunder, a 
misrepresentation or omission must be material, meaning that a reasonable investor would have 
considered the misrepresented or omitted fact important when deciding whether to buy, sell or hold the 
securities in question. See Basic Inc, v. Levinson. 485 U.S. 224, 231-32, 108 S. Ct, 978, 983 (1988). 

To constitute a violation, the material misstatement or omission must be made with scienter. Aaron v. 
SEC, 446 U.S. 680, 701-02, 100 S. Ct 1945, 1958 (1980) Scienter can be shown by knowledge of 
the misrepresentation and, in the Second Circuit, by reckless disregard for the truth or falsity of a 
representation. Sirot a v. Solitro n De vices. Inc.. 673 F.2d 566, 575 (2d Cir. 1982), cert, deni ed. 459 
U.S. 838 (1982). Recklessness is defined as "conduct which is highly unreasonable and which 
represents an extreme departure from the standards of ordinary care ... to the extent that the danger 
was cither known to the defendant or so obvious that the defendant musl have been aware of it." Rolfv. 


The Deutsche Banc analysts first issued a report on THCR’s third-quarter performance (also 
disseminated via First Call) on October 26 ,h . The earlier report’s headline announced that Trump 
Hotels bad reported third-quarter operating EPS of $0,63, driven by margin gains The analysts 
had also reported that net revenues were up 1.5%, despite » 1.3 % decline in gaming revenues at 
the Company’s three Atlantic City properties. In the initial report, the analysts had said that the net 
revenue increase was the result of an increase in cash flow and profitability at the Atlantic City 
properties (including the Taj Mahal) and concluded that the increase in cash flow indicated that die 
Company’s emphasis on cost reduction had been effective. As a result of the reported quarterly 
performance, in ihe initial report, the Deutsche Banc analysts had raised their 1999 EPS estimate. 

October 28 !l> was also the date on which an article discussing the impact of the one-tirne gain and 
the Company’s failure to disclose it in the Eamings Release appeared in the Atlantic City Press . 
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BMl Eastm an Dillon & Co. , 570 F.2d 38, 47 (2d Cir), ce rt, denied , 439 U S. 1039 (1978); s ee also 
gEC v. McNulty, 137 F 3d 732, 741 (2d Cir, 1998) (applying Rolf recklessness standard). 

V. Thus, an issuer that knowingly or recklessly makes false or misleading statements in 
public announcements to investors, including press releases and other public statements, violates Section 
10(b) and Rule 10b-5. See SEC v. Koenig. 469 F.2d 198 (2d Cir. 1972); SEC v. Great American 
In dustries. Inc., 407 F.2d 453 (2d Cir. 1967), cert, denied . 395 U.S. 920 (1969). S ee also SEC v . 

Texas Gulf Sulphur Co. . 401 F.2d 833, 861-63 (2d Cir. 1968) ten banc) , cert, denied . 394 U.S. 976 
(1969). In Public Statements bv Corporate Representatives. Securities Act Rel. No. 6504 (January 
1984), the Commission reminded registrants that Section 10(b) and Rule 1 Ob-5 apply to all public 
statements by persons speaking on behalf of a public company. The Commission also made clear that 
public announcements and press releases constitute public statements. Id. gee also In re Carter- 
Wallace. Inc. Sec. Litig. . 150 F.3d 153 (2d Cir. 1998) (advertisements by issuer can be "in connection 
with' 1 the purchase or sale of securities); Sunbeam Corporation. Exchange Act Rel No. 44305 (May 

15,20Gl)(is$uer violated Section 10(b) and Rule l C>b-5 when it disseminated materially false, and 
misleading press releases). 

W. The omission from the Earnings Release of the information that THCR’s pro forma net 
income included a $17.2 million one-time gain was misleading, for several reasons.’ Absent disclosure 
to the contrary, the use of pro form a numbers in an earnings release reasonably implies that any 
adjustments to GAAP numbers were made on a consistent basis and do not obscure a significant result 
or a trend reflected in the GAAP numbers. Here, THCR’s express exclusion of a one-time charge 
reasonably implied that no other significant one time item was included in the pr o form a net income 
figure. This implication was reinforced by the Company’s assertions in the Release that its quarterly 
results had exceeded analysts’ EPS expectations, which are generally, and were in this case, a measure 
of expected operating performance. Moreover, the misleading impression created by the use of the pro 
f orma net income figure without disclosing the inclusion of the one-time gain was reinforced by the 
statements in the Release about improvements in the Company’s operating performance, specifically, 
improvements in operating margins, marketing costs, and sales from non-casino operations. 

X. In the context of the express exclusion from pro forma net income of the one-time 
charge, the comparison to analysts’ earnings expectations, and the statements about the Company’s 
operational improvements, the omission of information about the one-time gain was material, because the 
undisclosed one-time gain represented the difference between positive trends in revenues and earnings 
and negative trends in revenues and earnings, and the difference between exceeding analysts’ 


As explained in note 1 above, the burnings Release did not use the term pro forma but the figures 
in the Release were p r o forma numbers in that they differed from numbers calculated in 
conformity with GAAP. Even if the Release had identified the numbers as pro formas , however, 
the Release would still have been misleading for the reasons discussed above. The presence or 
absence of the term pio forma is not, in and of itself, dispositive of the question of whether an 
earnings release or financial statement is misleading. 
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expectations and falling short of them. Thus, the omission of information about the one-time gain 
obscured a negative trend and a failure to meet analysts’ expectations, and therefore could reasonably 
have led analysts and investors to draw false conclusions about THCR's quarterly results. 

Y. THCR, through the THCR officers involved in the drafting and issuance of (he Earnings 
Release, knew that the estimated fair market value of the All Star Cafe lease termination was recorded 
as part of operating income for third-quarter 1999 and that the estimated fair market value of the 
transaction was $17,2 million. THCR knew that the Earnings Release used a pro forma net income 
figure that expressly excluded the one-time charge but did not disclose the existence or impact of the 
one time gain. Accordingly, THCR knew or recklessly disregarded that the Earnings Release was 
materially misleading. 

Z. While engaged in the conduct described above, THCR, directly and indirectly, used the 
means or instrumentalities of interstate commerce or the mails. 

AA. Based on the foregoing, THCR violated Section 10(b) of tire Exchange Act and Rule 
l0b-5 thereunder by knowingly or recklessly issuing the Earnings Release, 

IV. 

In view of the foregoing, the Commission deems it appropriate to accept the Offer submitted by 
THCR and impose the cease-and-desist order specified in the Offer. In determining to accept the 
Offer, the Commission considered remedial acts promptly undertaken by THCR, and the limited 
duration of the violations. 


V. 

Accordingly, IT IS ORDERED, pursuant to Section 21C of the Exchange Act, that THCR 
cease and desist from committing or causing any violation, and any future violation, of Section 10(b) of 
the Exchange Act and Rule 10b 5 thereunder. 


By the Commission. 


Jonathan G. Katz 
Secretary 

C^iU 'ypi ;/z 2TU* 

By: J i 1 i iv].*■ 




Assists t .Secretary 
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Rule 141 of the Commission's Rules of Practice provides that the Secretary, or another 
duly authorized officer of the Commission, shall serve a copy of the Order Instituting Cease-and- 
Desist Proceedings Pursuant to Section 21C of the Securities Exchange Act of 1934, Making 
Findings, and Issuing Cease-and-Desist (“Order”) on each person named as a party in the Order 
and their legal agent. 


The attached Order has been sent to the following parties and other persons entitled to 

notice: 


Honorable Brenda P. Murray 
Chief Administrative Law Judge 
U.S. Securities and Exchange Commission 
450 5th Street, N.W. 

Washington, DC 20549-1106 

(b)(6).(b)(7)(C) 

U.S, Securities and Exchange Commission 
Division of Enforcement 
450 5 th Street, N.W. 

Washington, DC 20549-0809 

(b}(6) (t.')( 7 i(C| 

U.S. Securities and Exchange Commission 
Northeast Regional Office 
233 Broadway, 16 th Floor 
New York, NY 10279 

Jay Goldberg. Esq. 

Law Offices of Jay Goldberg, P.C 
250 Park Avenue, 20 ,h Floor 
New York, NY 10177 

Trump Hotels & Casino Resorts, Inc. 

Attn: Robert M. Pickus, Esq., General Counsel 
72 S Fifth Avenue, 24th Floor 
New York, NY 10022 




UNITED STATES 

SECURITIES AND EXCHANGE COMMISSION 

NORTHEAST REGIONAL OFFICE 
233 Broadway 
New York, N.Y. 10279 


WRITER'S DIRECT DIAL 

|(b)(6)(b)0':(C) | 


December 28, 2001 


VI A TAX and FEDERAL EXPRESS 

Jay Goldberg, Esq. 

Jay Goldberg, P.C. 

250 Park Avenue 
New York, N.Y. 10177 


Re: Trump Hotels & Casino Resorts, Inc. (NY-6625) 


Dear Mr. Goldberg: 

As we discussed, enclosed is a revised proposed Order against your client, Trump Hotels 
& Casino Resorts, Inc, and Offer of Settlement reflecting the changes the staff is prepared to make 
in response to your comments, and the comments of Wilkie Farr that you communicated to me. 


The staff is providing these drafts for settlement purposes only. The contents of the Order 
and Offer are neither binding on the Commission nor admissible against the Commission in any 
judicial or administrative proceeding whatsoever. .Any settlement negotiated by the staff must be 
approved by the Commission for the settlement to become effective. 


Please call me at 


;t>)(6i.(b)(7)(C) 


if you have any questions, and please call me by close of 


business January 3, 2002 to let me know if you expect the settlement to be recommended to 
THCR’s board. 



Enc.: as indicated 

copy faxed to addressee at 305-604-3999 as well 



UNITED STATES OF AMERICA 
Before the 

SECURITIES AND EXCHANGE COMMISSION 


SECURITIES EXCHANGE ACT OF 1934 
Release No. 

ACCOUNTING AND AUDITING ENFORCEMENT 
Release No. 

ADMINISTRATIVE PROCEEDING 
File No. 


In the Matter of 


TRUMP HOTELS & 
CASINO RESORTS, INC., 


Respondent. 


: ORDER INSTITUTING 

: CEASE-AND-DESIST 

: PROCEEDINGS 

: PURSUANT TO SECTION 

: 21C OF THE SECURITIES 

: EXCHANGE ACT OF 1934, 

: MAKING FINDINGS, AND 

: ISSUING CHASE-AND- 

X DESIST ORDER _ 


I. 


The Securities and Exchange Commission (“Commission”) deems it appropriate that 
cease-and-desist proceedings pursuant to Section 21C of the Securities Exchange Act of 1934 
(“Exchange Act”) against Respondent Trump Hotels & Casino Resorts, Inc. (“THCR” or “the 
Company”) be, and hereby are, instituted. 


II. 


In anticipation of the institution of these cease-and-dcsist proceedings, TIICR has 
submitted an Offer of Settlement (“Offer”), which the Commission has determined to accept. 
Solely for the purpose of these proceedings and any other proceedings brought by or on behalf of 
the Commission, or in which the Commission is a party, and without admitting or denying the 
findings set forth herein, except that THCR admits the jurisdiction of the Commission over it and 
over the subject matter of these proceedings, THCR, by its Offer of Settlement, consents to the 
entry of this Order Instituting Cease-and-Desist Proceedings Pursuant to Section 21C of the 
Securities Exchange Act of 1934, Making Findings, and Issuing Ceasc-and-Desist Order 
(“Order”). 






III. 


On the basis of this Order and the Offer, the Commission makes the following fi ndings: 

SUMMARY 

A. On October 25, 1999, THCR issued a press release announcing its results for the 
third quarter of 1999 (the “Earnings Release” or the “Release”). To announce those results, the 
Release used a net income figure that differed from net income calculated in accordance with 
generally accepted accounting principles (“GAAP"). Using that non-GAAP figure, the Release 
touted THCR’s purportedly positive operating results for the quarter and stated that the Company 
had beaten analysts’ earnings expectations. 

B. The Earnings Release was materially misleading because it created the false arid 
misleading impression that the Company had exceeded earnings expectations primarily through 
operational improvements, when in fact it had not. The Release expressly stated that the net 
income figure excluded a one-time charge. The statement that this one-time charge was excluded 
implied that no other significant one-time items were included in THCR’s stated net income. 
Contrary to that implication, however, the stated net income included an undisclosed one-time 
gain of $17.2 million. 

C. The misleading impression created by the reference to the single one-time charge 
and the undisclosed inclusion of the one-time gain was reinforced by the comparison of the slated 
eamings-per share figure with analysts’ earnings estimates and by statements in the Release that 
the Company had been successful in improving its operating performance. In fact, without the 
one-time gain, the Company's revenues and net income would have decreased from the prior year 
and the Company would have failed to meet analysis’ expectations. The undisclosed one-time 
gain was thus material, because it represented the difference between positive trends in revenues 
and earnings and negative trends in revenues and earnings, and the difference between exceeding 
analysts’ expectations and falling short of them. 

D. By knowingly or recklessly issuing a materially misleading press release, THCR 
violated Section 10(b) of the Exchange Act and Rule 10b-5 thereunder. 

SETTLING RESPONDENT 

E. THCR is a publicly-held Delaware corporation. Through various subsidiaries, it 
owns and operates the Trump Taj Mahal Casino Resort (the "Taj Mahal") located in Atlantic City, 
New Jersey, as well as other casino resorts. THCR and its subsidiaries file reports, including their 
financial statements, on a consolidated basis. The Company's common stock is registered with 
the Commission pursuant to Section 12(b) of the Exchange Act and is traded on the New York 
Stock Exchange. The Company’s executive offices are in New York City, and its business and 
financial operations are centered in Atlantic City. 
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FACTS 


TlcA]lS(arGain 

F. In September 1999, Taj Mahal Associates ("Taj Associates"), a THCR subsidiary, 
took over the All Star Cafe located in the Taj Mahal Casino from Planet Hollywood International, 
Inc. On September 15,1999, Taj Associates, Planet Hollywood, and the All Star Caffe, Inc. 
reached an agreement pursuant to which, effective September 24, 1999, the All Star Cafe's lease 
of space at the Taj Mahal would be terminated and All Star would be relieved of its rental 
obligations to THCR. In return, Taj Associates would receive the All Star Caffe's leasehold 
improvements, alterations, and certain personal property. Because the Taj Mahal was going to 
continue to use the space as a restaurant, the Company’s outside auditor advised that Taj 
Associates should record as operating income the fair market value of the leasehold 
improvements, alterations and personal property reverting to Taj Associates. Based on this 
advice and on an independent appraisal, and in accordance with GAAP, Taj Associates (and, on a 
consolidated basis, THCR) recorded $17.2 million, the estimated fair market value of these assets, 
as a component of operating income for the third quarter of 1999. 

The Earnings Release 

G. On October 25, 1999 THCR issued the Earnings Release, publicly announcing its 
results for the third quarter of 1999. The Release, and the accompanying financial data, defined 
net income, or net profit, for the quarter as income before a one-time Trump World’s Fair dosing 
charge of S81.4 million. Using this “ pro forma ” net income, 1 the Release announced that the 
Company’s quarterly earnings exceeded analysts' expectations, stating: 

Net income increased to $14.0 million, or $0.63 per share, before a one-time Trump 

World’s Fair charge, compared to $5.3 million or $ 0.24 per share in 1998. THCR’s 

earnings per share of $0.63 exceeded First Call estimates of $0.54. p 


Although neither the text of the Release nor the accompanying financial data used the 
term " pro forma .” the net income figure was pro forma in that it differed from net income 
calculated in accordance with GAAP by excluding the one-time charge. (Accordingly, the 
net income figure is hereafter referred to as " pro forma net income" and the eamings-per- 
share figure derived from the pro fonna net income is referred to as " pro forma EPS.”) 

The Release also used another pro forma figure, EBITDA, which it defined as earnings 
before interest, taxes, depredation, amortization, corporate expenses and the $81.4 million 
Trump World’s Fair closing charge. 

The financial data contained in the Release also included figures for net income (loss) and 
earnings per share for the quarter that, in compliance with GAAP, included the World's 
Fair charge. Those figures were, respectively, a loss of $67.4 million and earnings per 
share of -$3.04. 
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H. The Release fostered the false and misleading impression that the positive results 
and improvement from third-quarter 1998 announced by the Company were primarily the result 
of operational improvements. In the Release, THCR’s chief executive officer (“CEO”) was 
quoted as saying: 

Our focus in 1999 was three-fold: first, to increase our operating margins at each 
operating entity; second, to decrease our marketing costs; and third, to increase our cash 
sales from our non-casino operations. We have succeeded in achieving positive results in 
each of the three categories. The third quarter and nine month results for the company 
indicate that we have successfully instituted the programs that we focused on during 1999. 

I. The Release failed to disclose, however, that the Company’s pro forma net income 
for the quarter included the one-time gain resulting from the All Star Cafe lease termination. 
Accordingly, it failed to disclose the impact of that $17.2 million one-time gain upon the 
Company’s $14 million pro forma net income or upon any of the other figures cited in the 
Release. Not only was there no mention of the one-time gain in the text of the Release, but the 
financial data included in the Release gave no indication of it, because, as discussed below, all 
revenue items were reflected in a single line item. 

J. In fact, quarterly pro forma results that excluded the one-time gain as well as the 
one-time charge would have reflected a decline in revenues and net income and would have failed 
to meet analysts’ expectations. The table below illustrates the impact of the one-time gain on the 
trends reported in the Earnings Release: 


(In thousands) 

3 rd 0 1998 

3 rd 0 1999 Per Release 

3 rd Q 1999 Excluding 
One-Time Gain 

Revenues 

$397,387 

$403,072 

$385,872 

Net Income 

$ 5,312 

$ 13,958 

$ 3,048 

EPS 

$ 0.24 

S 0.63 

$ 0.14 


K. The Earnings Release was misleading. The Release used pro lbrina numbers that 
implied that all significant one-time items had been excluded, when they had not. The Release 
compared the pro forma EPS to analysts’ expectations for quarterly EPS, which are generally and 
were in this case calculated on the basis of continuing business operations, thus reinforcing the 
false implication that all one-time items had been excluded. Moreover, the Release highlighted 
improvements in the Company’s operations, i.e., the Company’s increased operating margins, 
decreased marketing costs, and increased cash sales from non-casino operations. 3 By making 


Although the statements about increased operating margins, decreased marketing costs, 
and increased cash sales from non-casino operations were nominally true, in the context of 
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these representations about TIICR’s quarterly performance, without disclosing the existence or 
impact of the one-time gain, the Release created the false and misleading impression that the 
Company’s third-quarter results had improved over the results for third-quarter 1998 and had 
exceeded analysts’ expectations primarily because management had been effective in improving 
the Company’s operating performance. 4 

Preparation of the Earnings Release 

L. Historically, THCR announced its quarterly results in an earnings release that 
included financial data presented in a format similar to that of a Form 10-Q or Form 10-K 
financial statement. Among other things, financial data in these earlier earnings releases 
itemized revenues (on a Company-wide basis and also by property) by "Casino," "Rooms," "Food 
& Beverage," and "Other." In the third quarter of 1999, however, at the direction of the 
Company’s CEO, and following similar models used by some of THCR’s competitors, the 
Company adopted a less detailed, or "streamlined," format for the financial data contained in its 
earnings releases. Unlike the more detailed format used in earlier quarters, the new', streamlined 
format did not break out revenue items, but instead disclosed revenue as a single line item for 
each casino. Thus, the streamlined format did not break out "other revenue," the line-item 
classification in which the $17 million onc-timc All Star Cafe gain would have been reported 
under the old format. 

M. The Earnings Release was prepared by the Company’s corporate treasurer 
(“Treasurer”) and its chief financial officer (“CFO”), under the supervision of the CEO, who 
approved the contents of the Release and made the dec ision to issue it. The contract of the CEO 
expired in June 2000 and was not renewed, he is no longer associated with the Company. 5 

.N, When the Release was issued, THCR knew that the estimated fair market value of 
the All Star Cafe lease termination would be recorded as part of operating income for third- 
quarter 1999 and that the estimated fair market value of the transaction was $17.2 million. The 
Company also knew that the Earnings Release used a pro forma net income figure that expressly 


the Earnings Release they were misleading, because, without the $17.2 million one-time 
gain, the increases in margins and cash from non-casino operations were negligible. 
Excluding the one-time gain, THCR’s operating margins increased by 0.4% from third- 
quarter 1998 and its non-gaming revenue increased by $1.8 million, or approximately 
2.25%. The Company’s marketing costs (as represented by promotional allowances) 
decreased by approximately $549,000, or approximately 1%. 

See note 7, infra (noting that the first research report by Deutsche Banc after the issuance 
of the Earnings Release had reported that the Company's $0.63 third-quarter EPS was 
driven by margin gains). 

In addition, after the events at issue, the Company established a procedure by which 
earnings releases are reviewed by the Audit Committee before they are issued. 
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excluded the $81.4 million one-time charge but did not disclose the existence or impact of the 
$17.2 million one-time gain. 

Publication of the Earnings Release and the Aftermath 

O. At 10:00 a.m. on October 25,1999, the day the Earnings Release was issued, 
THCR held a conference call with analysts. During the call, the CEO told the analysts that 
increasing non-casino sales at the Taj Mahal had been a priority over the past year, and cited the 
Taj Mahal’s third-quarter revenues as evidence that the emphasis had paid off. The CEO did not 
say that the Taj Mahal’s non-casino revenue had increased primarily because of the All Star Cafe 
transaction. 6 

P. Immediately after the issuance of the Earnings Release and the conference call, 
analysts began asking questions about the details of the Company’s increase in revenues. Within 
hours of the conference call, THCR’s CFO spoke to several analysts who called with questions 
about specific aspects of Company’s third-quarter results, and he provided them with information 
about the All Star Cafe gain. Over the next few days, additional analysts raised questions about 
the quarterly results, and the lack of detail in the Earnings Release. As a result, the Company’s 
CFO and Treasurer attempted to speak to every analyst who had been on the conference call to 
explain the All Star Cafe transaction. In addition, the Company decided to accelerate the filing of 
its 10-Q for the quarter, which would contain a description of the one-time gain. 

Q. After learning about the one-time gain, certain analysts informed their clients of its 
impact. One analyst at Bear; Steams Sc Co. notified his clients on October 27, 1999 that the 
increased third-quarter EPS resulted from the inclusion in revenue of the one-time All Star Cafe 
gain. On October 28th. analysts at Deutsche Banc Alex Brown issued a report on the effect of the 
one-time gain, which was disseminated to subscribers to Deutsche Banc research over the First 
Call Research Network. The Deutsche Banc analysts reported that Company management had 
disclosed that day that roughly $0.47 of the $0.63 third-quarter pro forma EPS the Company had 
previously reported “were not operating EPS but were actually the result of an accounting gain.” 
The analysts determined that after backing out the one-time $17 million gain, THCR’s net 
revenues would have fallen 2.7 %, rather than rising 1.5 % as they did when the one-time gain 
was included. The Deutsche Banc report also explained that, without the one-time gain, the 
Company experienced negative trends in Company-wide cash flows and margins, as well as in 
Taj Associates’ revenues from operations, rather than the positive trends indicated by the 
Earnings Release. Adjusting for the impact of the one-time gain, the Deutsche Banc analysts 
lowered their 1999 EPS estimate from -SI. 17, contained in their initial report on THCR’s third- 
quarter results, to -$1,647 


Without the $ 17.2 million one-time gain, non-casino sales at the Taj Mahal increased by 
only $300,000, or less than one percent, from third-quarter 1998 to third-quarter 1999. 

The Deutsche Banc analysts first issued a report on THCR’s third-quarter performance 
(also disseminated via First Call) on October 26 lh . The earlier report’s headline announced 
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R. On October 25 th , the day the Earnings Release was issued, the price of the 
Company’s stock rose 7.8 % (from $ 4 to $ 4.3125), on volume approximately five times the 
previous day’s volume. On October 28* the day of the second Deutsche Banc analysts’ report, 
the stock price fell approximately 6%, on volume approximately four times the previous day’s 
volume. 8 

S. On November 4, 1999, THCR filed its quarterly report on Form 10-Q. The 10-Q 
disclosed the existence and amount of the one-time gain in a footnote to the financial statements. 

THCR Violated Section 10(1)1 of the Exchange Act and Rule 10h-5 Thereunder 

T. Section 10(b) of the Exchange Act and Rule 10b-5 thereunder make it unlawful, in 
connection with the purchase or sale of securities, "to make any untrue statement of a material 
fact or to omit to state a material fact necessary in order to make the statements made, in light of 
the circumstances under which they were made, not misleading." 

U. To violate Section 10(b) of the Exchange Act and Rule 10b-5 thereunder, a 
misrepresentation or omission must be material, meaning that a reasonable investor would have 
considered the misrepresented or omitted fact important when deciding whether to buy, sell or 
hold the securities in question. See Basic Inc, v. Levinson . 485 U.S. 224, 231-32, 108 S. Ct. 978, 
983 (1988). To constitute a violation, the material misstatement or omission must be made with 
scienter. Aaron v. SEC, 446 U.S. 680, 701-02, 100 S. Ct. 1945, 1958 (1980). Scienter can be 
shown by knowledge of the misrepresentation and, in the Second Circuit, by reckless disregard 
for the truth or falsity of a representation. Sirota v. Solitron Devices. Inc. . 673 F.2d 566, 575 (2d 
Cir. 1982), cert, denied . 459 U.S. 838 (1982). Recklessness is defined as "conduct which is 
highly unreasonable and which represents an extreme departure from the standards of ordinary 
care ... to the extent that the danger was either known to the defendant or so obvious that the 
defendant must have been aware of it." R olf v. Blyth, Eastman Dillon & Co. . 570 F.2d 38, 47 (2d 
Cir.), cert, denied . 439 U.S. 1039 (1978); see also SEC v. McNulty . 137 F.3d 732, 741 (2d Cir. 
1998) (applying Rolf recklessness standard). 


that Trump Hotels had reported third-quarter operating EPS of $0.63, driven by margin 
gains. The analysts had also reported that net revenues were up 1 .5%, despite a 1.3 % 
decline in gaming revenues at the Company’s three Atlantic City properties. In the initial 
report, the analysts had said that the net revenue increase was the result of an increase in 
cash flow and profitability at the Atlantic City properties (including the Taj Mahal) and 
concluded that the increase in cash flow indicated that the Company’s emphasis on cost 
reduction had been effective. As a result of the reported quarterly performance, in the 
initial report, the Deutsche Banc analysts had raised their 1999 EPS estimate. 

October 28' h was also the date on which an article discussing the impact of the one-time 
gain and the Company's failure to disclose it in the Earnings Release appeared in the 
Atlan t i c City Press. 
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V. Thus, an issuer that knowingly or recklessly makes false or misleading statements 
in public announcements to investors, including press releases and other public statements, 
violates Section 10(b) and Rule 10b-5. See SEC v. Koenig . 469 F.2d 198 (2d Cir. 1972); SEC v. 
Great American Industries. Inc. . 407 F.2d 453 (2d Cir. 1967), cert, denied . 395 U.S. 920 (1969). 
See also SEC v. Texas Gulf Sulphur Co. . 401 F.2d 833, 861-63 (2d Cir. 1968) (en_banc), cerL 
denied ^ 394 U S. 976 (1969). Tn Public Statements bv Corporate Representatives . Securities Act 
Rel. No. 6504 (January 1984), the Commission reminded registrants that Section 10(b) and Rule 
10b-5 apply to all public statements by persons speaking on behalf of a public company. The 
Commission also made clear that public announcements and press releases constitute public 
statements. Id See also In re Carter-Wallace, Inc. See. Litin. . 150F.3d 153 (2d Cir. 1998) 
(advertisements by issuer can be "in connection with" the purchase or sale of securities); 

S unb eam Corporation . Exchange Act Rel. No. 44305 (May 15,2001)(issuer violated Section 
10(b) and Rule 10b-5 when it disseminated materially false and misleading press releases). 

W. The omission from the Earnings Release of the information that THCR’s pro 
forma net income included a SI7,2 million one-time gain was misleading, for several reasons. 9 
Absent disclosure to the contrary, the use of pro forma numbers in an earnings release reasonably 
implies that any adjustments to GAAP numbers were made on a consistent basis and do not 
obscure a significant result or a trend reflected in the GAAP numbers. Here, THCR’s express 
exclusion of a one-time charge reasonably implied that no other significant one-time item was 
included in the pro forma net income figure. This implication was reinforced by the Company’s 
assertions in the Release that its quarterly results had exceeded analysts’ EPS expectations, which 
are generally, and were in this case, a measure of expected operating performance. Moreover, the 
misleading impression created by the use of the pro forma net income figure without disclosing 
the inclusion of the one-time gain was reinforced by the statements in the Release about 
improvements in the Company’s operating performance, specifically, improvements in operating 
margins, marketing costs, and sales from non-casino operations. 

X. Tn the context of the express exclusion from pro fo rma net income of the one-time 
charge, the comparison to analysts’ earnings expectations, and the statements about the 
Company’s operational improvements, the omission of information about the one-time gain was 
material, because the undisclosed one-time gain represented the difference between positive 
trends in revenues and earnings and negative trends in revenues and earnings, and the difference 
between exceeding analysts’ expectations and falling short of them. Thus, the omission of 
information about the one-time gain obscured a negative trend and a failure to meet analysts' 


As explained in note 1 above, the Earnings Release did not use the term pro forma but the 
figures in the Release were pro forma numbers in that they differed from numbers 
calculated in accordance with GAAP. Even if the Release had identified the numbers as 
pro formas , however, the Release would still have been misleading for the reasons 
discussed above. The presence or absence of the term pro forma is not, in and of itself, 
dispositive of the question of whether an earnings release or financial statement is 
misleading. 
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expectations, and therefore could reasonably have led analysts and investors to draw false 
conclusions about THCR’s quarterly results. 

Y. THCR, through the THCR officers involved in the drafting and issuance of the 
Earnings Release, knew that the estimated fair market value of the All Star Cafe lease termination 
was recorded as part of operating income for third-quarter 1999 and that the estimated fair market 
value of the transaction was $17.2 million. THCR blew that the Earnings Release used a mo 
forma net income figure that expressly excluded the one-time charge but did not disclose the 
existence or impact of the one-time gain. Accordingly, THCR knew or recklessly disregarded 
that the Earnings Release was materially misleading, 

Z. While engaged in the conduct described above, THCR, directly and indirectly, 
used the means or instrumentalities of interstate commerce or the mails. 

AA. THCR committed or caused violations of Section 10(b) of the Exchange Act and 
Rule 10b-5 thereunder by knowingly or recklessly issuing the Earnings Release. 


IV, 


In view of the foregoing, the Commission deems it appropriate to accept the Offer 
submitted by THCR and impose the cease-and-desist order specified in the Offer. In determining 
to accept the Offer, the Commission considered remedial acts promptly undertaken by THCR, 
and the limited duration of the violations. 


V. 


Accordingly, IT IS ORDERED, pursuant to Section 21C of the Exchange Act, that THCR 
cease and desist from committing or causing any violation, and any future violation, of Section 
10(b) of the Exchange Act and Rule 10b-5 thereunder. 


By the Commission. 


Jonathan G. Katz 
Secretary 


9 



UNITED STATES OF AMERICA 
Before the 

SECURITIES AND EXCHANGE COMMISSION 


ADMINISTRATIVE PROCEEDING 
File No. 


x 


In the Matter of 

TRUMP HOTELS & 
CASINO RESORTS, INC., 

Respondent. 


OFFER OF SETTLEMENT 
OF TRUMP HOTELS & 
CASINO RESORTS. INC. 


I. 

Trump Hotels & Casino Resorts, Inc. (“THCR" or “Respondent”), pursuant to Rule 
240(a) of the Commission's Rules ofPractice (17 C.F.R. §201.240(a)], hereby submits this Offer 
of Settlement (’Offer") in anticipation of the institution by the Commission of cease-and-desist 
proceedings against it pursuant to 21C of the Securities Exchange Act of 1934 ("Exchange Act"). 

II. 

This Offer is submitted solely for the purpose of settling these proceedings and with the 
express understanding that it will not be used in any way in these or any other proceedings unless 
the Offer is accepted by the Commission. If the Offer is not accepted by the Commission, the 
Offer is withdrawn and shall not become a part of the record in these or any other proceedings, 
except for the waiver expressed in Section IV. with respect to Rule 240(c)(5) of the 
Commission's Rules ofPractice. [17 C.F.R. § 201-240(c)(5)] 

III. 

On the basis of the foregoing, THCR hereby: 

A. Admits the jurisdiction of the Commission over it and over the matters set forth in 

the Order Instituting Cease-and-Desist Proceedings Pursuant to Section 2IC of the Securities 
Exchange Act of 1934, Making Findings, Issuing Cease-and-Desist Order ("Order"). 






B. Solely for the purpose of these proceedings and any other proceedings brought by 
or on behalf of the Commission or in which the Commission is a party, and without admitting or 
denying the findings contained in the Order, consents to the entry 7 of the Order: 

1. Making findings that: 

SUMMARY 

A. On October 25, 1999, THCR issued a press release announcing its results for the 
third quarter of 1999 (the “Earnings Release” or the “Release”). To announce those results, the 
Release used a net income figure that differed horn net income calculated in accordance with 
generally accepted accounting principles (“GAAP”). Using that non-GAAP figure, the Release 
touted THCR’s purportedly positive operating results for the quarter and stated that the Company 
had beaten analysts’ earnings expectations. 

B. The Earnings Release was materially misleading because it created the false and 
misleading impression that the Company had exceeded earnings expectations primarily through 
operational improvements, when in fact it had not. The Release expressly stated that the net 
income figure excluded a one-time charge. The statement that this one-time charge was excluded 
implied that no other significant one-time items were included in THCR’s stated net income. 
Contrary to that implication, however, the stated net income included an undisclosed one-time 
gain of $17.2 million. 

C. The misleading impression created by the reference to the single one-time charge 
and the undisclosed inclusion of the one-time gain was reinforced by the comparison of the stated 
eamings-per-share figure with analysts’ earnings estimates and by statements in the Release that 
the Company had been successful in improving its operating performance. In fact, without the 
one-time gain, the Company's revenues and net income would have decreased from the prior 
year- and the Company would have failed to meet analysts’ expectations. The undisclosed one¬ 
time gain was thus material, because it represented the difference between positive trends in 
revenues and earnings and negative trends in revenues and earnings, and the difference between 
exceeding analysts’ expectations and falling short of them. 

D By knowingly or recklessly issuing a materially misleading press release, THCR 
violated Section 10(b) of the Exchange Act and Rule 10b-5 thereunder. 

SETTLING RESPONDENT 

E. THCR is a publicly-held Delaware corporation. Through various subsidiaries, it 
owns and operates the Trump Taj Mahal Casino Resort (the "Taj Mahal") located in Atlantic 
City, New Jersey, as well as other casino resorts. THCR and its subsidiaries file reports, 
including their financial statements, on a consolidated basis. The Company's common stock is 
registered with the Commission pursuant to Section 12(b) of the Exchange Act and is traded on 
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the New York Stock Exchange. The Company’s executive offices are in New York City, and its 
business and financial operations are centered in Atlantic City. 

FACTS 


The All Star Cain 


F. In September 1999, Taj Mahal Associates ("Taj Associates"), a THCR subsidiary, 
took over the All Star Cafe located in the Taj Mahal Casino from Planet Hollywood 
International, Inc. On September 15,1999, Taj Associates, Planet Hollywood, and the All Star 
Cafe, Inc. reached an agreement pursuant to which, effective September 24,1999, the All Star 
Cafe's lease of space at the Taj Mahal would be terminated and All Star would be relieved of its 
rental obligations to THCR. In return, Taj Associates would receive the All Star Cafe’s 
leasehold improvements, alterations, and certain personal property. Because the Taj Mahal was 
going to continue to use the space as a restaurant, the Company’s outside auditor advised that Taj 
Associates should record as operating income the fair market value of the leasehold 
improvements, alterations and personal property reverting to Taj Associates. Based on this 
advice and on an independent appraisal, and in accordance with GAAP, Taj Associates (and, on a 
consolidated basis, THCR) recorded $17.2 million, the estimated fair market value of these 
assets, as a component of operating income for the third quarter of 1999. 

Th e Earnings R e l ease 

G. On October 25, 1999 THCR issued the Earnings Release, publicly announcing its 
results for the third quarter of 1999. The Release, and the accompanying financial data, defined 
nel income, or net profit, for the quarter as income before a one-time Trump World's Fair closing 
charge of $81.4 million. Using this ’’ pro forma ” net income, 1 the Release announced that the 
Company's quarterly earnings exceeded analysts' expectations, stating: 


Although neither the text of the Release nor the accompanying financial data used the 
term “ pro forma, ” the net income figure was pro forma in that it differed from net income 
calculated in accordance with GAAP by excluding the one-time charge. (Accordingly, 
the net income figure is hereafter referred to as ‘ pro forma net income" and the eamings- 
per-share figure derived from the pro forma net income is referred to as “ pro forma 
EPS.") The Release also used another pro forma figure, EBITDA, which it defined as 
earnings before interest, taxes, depreciation, amortization, corporate expenses and the 
$81.4 million Trump World’s Fair closing charge. 
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Net income increased to $14.0 million, or $0.63 per share, before a one-time Trump 
World’s Fair charge, compared to $5.3 million or $0.24 per share in 1998. THCR’s 
earnings per share of $0.63 exceeded First Call estimates of S0.54. 2 

H. The Release fostered the false and misleading impression that the positive results 
and improvement from third-quarter 1998 announced by the Company were primarily the result 
of operational improvements. In the Release, THCR’s chief executive officer (“CEO”) was 
quoted as saying: 

Our focus in 1999 was three-fold: first, to increase our operating margins at each 
operating entity; second, to decrease our marketing costs; and third, to increase our cash 
sales from our non-casino operations. We have succeeded in achieving positive results in 
each of the three categories. The third quarter and nine month results for the company 
indicate that we have successfully instituted the programs that we focused on during 
1999. 

I. The Release failed to disclose, however, that the Company’s pjj) forma net 
income for the quarter included the one-time gain resulting from the All Star Cafe lease 
termination. Accordingly, it failed to disclose the impact of that $17.2 million one-time gain 
upon the Company’s $14 million pro forma net income or upon any of the other figures cited in 
the Release. Not only was there no mention of the one-time gain in the text of the Release, but 
the financial data included in the Release gave no indication of it, because, as discussed below, 
all revenue items were reflected in a single line item. 

J. In fact, quarterly pro forma results that excluded the one-time gain as well as the 
onc-timc charge would have reflected a decline in revenues and net income and would have 
failed to meet analysts’ expectations. The table below illustrates the impact of the one-time gain 
on the trends reported in the Earnings Release: 


(In thousands) 

3 rd 0 1998 

3 rd O 1999 Per Release 

3 rd Q 1999 Excluding 
Oqe-Ttme Gain 

Revenues 

$397,387 

$403,072 

$385,872 

Net Income 

S 5,312 

$ 13,958 

$ 3,048 


The financial data contained in the Release also included figures for net income (loss) and 
earnings per share for the quarter that, in compliance with GAAP, included the World's 
Fair charge. Those figures were, respectively, a loss of $67.4 million and earnings per 
share of -$3.04. 
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EPS 


S 0.24 


$ 0.63 


$ 0.14 


K. The Earnings Release was misleading. The Release used pro forma numbers that 
implied that all significant one-time items had been excluded, when they had not. The Release 
compared the pro form a EPS to analysts’ expectations for quarterly EPS, which are generally arid 
were in this case calculated on the basis of continuing business operations, thus reinforcing the 
false implication that all one-time items had been excluded. Moreover, the Release highlighted 
improvements in the Company’s operations, i.e., the Company’s increased operating margins, 
decreased marketing costs, and increased cash sales from non-casino operations. 3 By making 
these representations about THCR’s quarterly performance, without disclosing the existence or 
impact of the one-time gain, the Release created the false and misleading impression that the 
Company’s third-quarter results had improved over the results for third-quarter 1998 and had 
exceeded analysts’ expectations primarily because management had been effective in improving 
the Company’s operating performance. 4 

Pre paration of the EarniPfS Release 

L. Historically, THCR announced its quarterly results in an earnings release that 
included financial data presented in a format similar to that of a Form 10-Q or Form 10-K 
financial statement. Among other tilings, financial data in these earlier eamings releases 
itemized revenues (on a Company-wide basis and also by property) by "Casino," "Rooms," "Food 
& Beverage," and "Other." In the third quarter of 1999, however, at the direction of the 
Company’s CEO, and following similar models used by some of THCR’s competitors, the 
Company adopted a less detailed, or "streamlined," format for the financial data contained in its 
earnings releases. Unlike the more detailed format used in earlier quarters, the new, streamlined 
format did not break out revenue items, but instead disclosed revenue as a single line item for 
each casino. Thus, the streamlined format did not break out "other revenue," the line-item 
classification in which the SI 7 million one-time All Star Cale gain would have been reported 
imder the old format. 


Although the statements about increased operating margins, decreased marketing costs, 
and increased cash sales from non-casino operations were nominally true, in the context 
of the Eamings Release they were misleading, because, without the $17.2 million one¬ 
time gain, the increases in margins and cash from non -casino operations were negligible. 
Excluding the one-time gain, THCR’s operating margins increased by 0.4% from third- 
quarter 1998 and its non-gaming revenue increased by $1.8 million, or approximately 
2.25%. The Company’s marketing costs (as represented by promotional allowances) 
decreased by approximately $549,000, or approximately 1 %. 

See note 7, infra (noting that the first research report by Deutsche Banc after the issuance 
of the Eamings Release had reported that the Company’s $0.63 third-quarter EPS was 
driven by margin gains). 


5 



M. The Earnings Release was prepared by the Company’s corporate treasurer 
(‘Treasurer”) and its chief financial officer (“CFO”), under the supervision of the CEO, who 
approved the contents of the Release and made the decision to issue it. The contract of the CEO 
expired in June 2000 and was not renewed; he is no longer associated with the Company. 5 

N. When the Release was issued, THCR knew that the estimated fair market value of 
the All Star Cafe lease termination would be recorded as part of operating income for third- 
quarter 1999 and that the estimated fair market value of the transaction was $17.2 million. The 
Company also knew that the Earnings Release used a pro lonna net income figure that expressly 
excluded the $81.4 million one-time charge but did not disclose the existence or impact of the 
$17.2 million one-time gain. 

Publication of the Earnings Release and the Aftermath 

O. At 10:00 a.m. on October 25, 1999, the day the Earnings Release was issued, 
THCR held a conference call with analysts. During the call, the CEO told the analysts that 
increasing non-casino sales at the Taj Mahal had been a priority over the past year, and cited the 
Taj Mahal’s third-quarter revenues as evidence that the emphasis had paid off. The CEO did not 
say that the Taj Mahal's non-casino revenue had increased primarily because of the All Star Cafe 
transaction. 6 

P. Immediately after the issuance of the Earnings Release and the conference call, 
analysts began asking questions about the details of the Company’s increase in revenues. Within 
hours of the conference call, THCR’s CFO spoke to several analysts who called with questions 
about specific aspects of Company’s third -quarter results, and he provided them with information 
about the All Star Cafe gain. Over the next few days, additional analysts raised questions about 
the quarterly results, and the lack of detail in the Earnings Release. As a result, the Company’s 
CFO and Treasurer attempted to speak to every analyst who had been on the conference call to 
explain the All Star Cafe transaction. Iri addition, the Company decided to accelerate the filing 
of its 10-Q for the quarter, which would contain a description of the one-time gain. 

Q. After learning about the one-time gain, certain analysts informed their clients of 
its impact. One analyst at Bear, Steams & Co. notified his clients on October 27, 1999 that the 
increased third-quarter EPS resulted from the inclusion in revenue of the one-time All Star Cafe 
gain. On October 28th. analysts at Deutsche Banc Alex Brown issued a report on the effect of 
the one-time gain, which was disseminated to subscribers to Deutsche Banc research over the 


In addition, after the events at issue, the Company established a procedure by which 
earnings releases are reviewed by the Audit Committee before they are issued. 

Without the $ 17.2 million onc-timc gain, non-casino sales at the Taj Mahal increased by 
only $300,000, or less than one percent, from third-quarter 1998 to third-quarter 1999. 
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First Call Research Network. The Deutsche Banc analysts reported that Company management 
had disclosed that day that roughly $0.47 of the $0.63 third-quarter pro forma EPS the Company 
had previously reported “were not operating EPS but were actually the result of an accounting 
gain." The analysts determined that after backing out the one-time $17 million gain, THCR’s net 
revenues would have fallen 2.7 %, rather than rising 1.5 % as they did when the one-time gain 
was included. 'The Deutsche Banc report also explained that, without the one-time gain, the 
Company experienced negative trends in Company-wide cash flows and margins, as well as in 
Taj Associates’ revenues from operations, rather than the positive trends indicated by the 
Earnings Release. Adjusting for the impact of the one-time gain, the Deutsche Banc analysts 
lowered their 1999 EPS estimate from-$ 1.17, contained in their initial report on THCR’s third- 
quarter results, to -$1.64. 7 

R. On October 25 lh , the day the Earnings Release was issued, the price of the 
Company’s stock rose 7.8 % (from $ 4 to $ 4.3125), on volume approximately five times the 
previous day’s volume. On October 28 th , the day of the second Deutsche Banc analysts’ report, 
the stock price fell approximately 6%, on volume approximately four times the previous day’s 
volume. 8 

S. On November 4,1999, THCR filed its quarterly report on Form 10-Q. The 10-Q 
disclosed the existence and amount of the one-time gain in a footnote to the financial statements. 

THCR Violated Section 10(b) of the Exchange Act and Rule 10h-5 Thereunder 

T. Section 10(b) of the Exchange Act and Rule 10b-5 thereunder make it unlawful, 
in connection with the purchase or sale of securities, "to make any untrue statement of a material 


The Deutsche Banc analysts first issued a report on THCR’s third-quarter performance 
(also disseminated via First Call) on October 26 lh . 1'he earlier report’s headline 
announced that THCR had reported third-quarter operating EPS of $0.63, driven by 
margin gains. The analysts had also reported that riel revenues were up 1.5%, despite a 
1.3 % decline in gaming revenues at the Company's three Atlantic City properties. In the 
initial report, the analysts had said that the net revenue increase was the result of an 
increase in cash flow and profitability at the Atlantic City properties (including the Taj 
Mahal) and concluded that the increase in cash flow indicated that the Company's 
emphasis on cost redaction had been effective. As a result of the reported quarterly 
performance, in the initial report, the Deutsche Banc analysts had raised their 1999 EPS 
estimate. 

October 28 th was also the date on which an article discussing the impact of the one-time 
gam and the Company’s failure to disclose it in the Earnings Release appeared in the 
Atlantic City Press . 
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fact or to omit to state a material fact necessary in order to make the statements made, in light of 
the circumstances under which they were made, not misleading." 

U. To violate Section 10(b) of the Exchange Act and Rule 1 Ob-5 thereunder, a 
misrepresentation or omission must be material, meaning that a reasonable investor would have 
considered the misrepresented or omitted fact important when deciding whether to buy, sell or 
hold the secunties in question. See Basic Inc, v. Levinson . 485 U.$. 224,231-32, 108 S. Ct. 978, 
983 (1988), To constitute a violation, the material misstatement or omission must be made with 
scienter. Aaron v. SEC. 446 U S. 680, 701-02, 100 S. Ct. 1945, 1958 (1980). Scienter can be 
shown by knowledge of the misrepresentation and, in the Second Circuit, by reckless disregard 
for the truth or falsity of a representation. Sirota v, Solitron Devices. Inc. . 673 F.2d 566, 575 (2d 
Cir. 1982), cert, denied . 459 U.S. 838 (1982). Recklessness is defined as "conduct which is 
highly unreasonable and which represents an extreme departure from the standards of ordinary 
care ... to the extent that the danger was either known to the defendant or so obvious that the 
defendant must have been aware of it." Rolf v. Blvth. Eastman Dillon & Co.. 570 F.2d 38, 47 
(2d Cir.), ceil, denied . 439 U.S. 1039 (1978): see also SKC v. McNulty . 137 F.3d 732, 741 (2d 
Cir. 1998) (applying Rolf recklessness standard). 

V. Thus, an issuer that knowingly or recklessly makes false or misleading statements 
in public announcements to investors, including press releases and other public statements, 
violates Section 10(b) and Rule 10b-5. See SEC v. Koenig . 469 F.2d 198 (2d Cir. 1972); SEC v. 
Great A me rican fo dmtpesjRC,, 407 F.2d 453 (2d Cir. 1967), cert, denied . 395 U.S. 920 (1969'). 
See also SEC v. Texas Gulf Sulphur Co- 401 F.2d 833, 861-63 (2d Cir. 1968) fen band cert, 
denied . 394 U.S. 976 (1969). In Public Statements by Corporate R epresen tatives . Securities Act 
Rel. No. 6504 (January 1984), the Commission reminded registrants that Section 10(b) and Rule 
10b-5 apply to all public statements by persons speaking on behalf of a public company. The 
Commission also made clear that public announcements and press releases constitute public 
statements. M, Sec also In re Carter-Wallace. Inc. Sec. Li tig. . 150 F.3d 153 (2d Cir. 1998) 
(advertisements by issuer can be "in connection with" the purchase or sale of securities); 

Sunbeam Corporation . Exchange Act Rel. No. 44305 (May 15, 2001)(issuer violated Section 
10(b) and Rule 10b-5 when it disseminated materially false and misleading press releases). 

W. The omission from the Earnings Release of the information that THCR’s pro 
forma net income included a $17.2 million one-time gain was misleading, for several reasons. 9 
Absent disclosure to the contrary, the use of pro forma numbers in an earnings release reasonably 


As explained in note 1 above, the Earnings Release did not use the term pro forma but the 
figures in the Release were pro forma numbers in that they differed from numbers 
calculated in accordance with GAAP. Even if the Release had identified the numbers as 
pro formas , however, the Release would still have been misleading for the reasons 
discussed above. The presence or absence of the term pro forma is not, in and of itself, 
dispositive of the question of whether an earnings release or financial statement is 
misleading. 
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implies that any adjustments to GAAP numbers were made on a consistent basis and do not 
obscure a significant result or a trend reflected in the GAAP numbers. Here, THCR’s express 
exclusion of a one-time charge reasonably implied that no other significant one-time item was 
included in the pro forma net income figure. This implication was reinforced by the Company’s 
assertions in the Release that its quarterly results had exceeded analysts’ EPS expectations, 
which are generally, and were in this case, a measure of expected operating performance. 
Moreover, the misleading impression created by the use of the pro forma net income figure 
without disclosing the inclusion of the one-time gain was reinforced by the statements in the 
Release about improvements in the Company’s operating performance, specifically, 
improvements in operating margins, marketing costs, and sales from non-casino operations. 

X. In the context, of the express exclusion from pro forma net income of the one-time 
charge, the comparison to analysts’ earnings expectations, and the statements about the 
Company’s operational improvements, the omission of information about the one-time gain was 
material, because the undisclosed one-time gain represented the difference between positive 
trends in revenues and earnings and negative trends in revenues and earnings, and the difference 
between exceeding analysts’ expectations and falling short of them. Thus, the omission of 
information about the one-time gain obscured a negative trend and a failure to meet analysts’ 
expectations, and therefore could reasonably have led analysts and investors to draw false 
conclusions about THCR’s quarterly results. 

Y. TIICR, through the THCR officers involved in the drafting and issuance of the 
Earnings Release, knew that the estimated fair market value of the All Star Cafe lease 
termination was recorded as part of operating income for third-quarter 1999 and that the 
estimated fair market value of the transaction was $17.2 million. THCR knew that the Earnings 
Release used a pro forma net income figure that expressly excluded the one-lime charge but did 
not disclose the existence or impact of the one-time gain. Accordingly, THCR knew or 
recklessly disregarded that the Eamings Release was materially misleading. 

Z. While engaged in the conduct described above, THCR, directly and indirectly, 
used the means or instrumentalities of interstate commerce or the mails. 

AA. THCR committed or caused violations of Section 10(b) of the Exchange Act and 
Rule 10b-5 thereunder by knowingly or recklessly issuing the Eamings Release. 

2. Ordering that: 

THCR cease and desist from committing or causing any violation, and any future 
violation, of Section 10(b) of the Exchange Act and Rule 10b-5 thereunder. 
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IV. 


By submitting this Offer. THCR hereby acknowledges its waiver of those rights specified 
in Rule 240(c)(4) and (5) of the Commission's Rules of Practice [17 C.F.R. §201.240(c)(4) and 

( 5 )]. 


V. 


THCR represents that it has read and understands the foregoing Offer; THCR understands 
that final acceptance by the Commission of this Offer will be only by its Findings and Order and 
Opinion, if any, issued in this proceeding, arid THCR avers that tins Offer is made voluntarily, 
and that no promises, offers, threats, or inducements of any kind or nature have been made by the 
Commission or any member, officer, employee, agent, or representative of the Commission in 
consideration of this Offer or otherwise to induce THCR to submit this Offer. 

VI. 

THCR acknowledges that it has been informed that the Commission, in its sole or 
exclusive discretion, may refer or grant access to this matter, or to any information or evidence 
gathered in connection therewith or derived therefrom, to any person or entity having appropriate 
civil, administrative, or criminal jurisdiction. 


VII. 

THCR understands and agrees to comply with the Commission's policy "not to permit a 
defendant or respondent to consent to a judgment or order that imposes a sanction while denying 
the allegations in the complaint or order for proceedings" (17 C.F.R. §202.5(e)). In compliance 
with this policy, THCR agrees not to take any action or to make or permit to be made any public 
statement denying, directly or indirectly, any allegation in the Order or creating the impression 
that the Order is without factual basis. If THCR breaches this agreement, the Division of 
Enforcement may petition the Commission to vacate the Order and restore this proceeding to its 
active docket. Nothing in this provision affects THCR’s (i) testimonial obligations; or (2) right 
to take legal positions in litigation or regulatory proceedings in which the Commission is not a 
party. 
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VIII. 


Consistent with the provisions of 17 C.F.R. §202.5(1), THCR waives any claim of Double 
Jeopardy based upon the settlement of this proceeding, including the imposition of any remedy or 
civil penalty herein. 

Dated: , 200_ 


TRUMP HOTELS & CASINO RESORTS, 
INC. 


By 


STATE OF ) 

) ss.: 

COUNTY OF ) 


On this_day of_200_, before me personally appeared_ 

_, to me known to be the person who executed the foregoing Offer of Settlement 

on behalf of'Trump Hotels & Casino Resorts, Inc,. 


Notary Public 
My Commission expires: 
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CERTIFICATE OF INCUMBENCY 


The undersigned,..., Secretary of Trump Hotels & 

Casino Resorts, Inc.., a Delaware corporation, hereby certifies that the following named person is 
an officer of Trump Hotels & Casino Resorts, Inc., in the capacities hereinafter set forth and that 
the signature of said officer appearing below opposite his name and offices is the true and correct 
signature. 

Name and Title Signature 


The undersigned further certifies that the above-named officer was duly elected and has 
qualified, and is acting in the offices set forth and is incumbent therein on the date hereof. 

Dated;_,200„ 


Secretary of Trump Hotels & Casino Resorts, Inc. 




TRUMP HOTELS & CASINO RESORTS, INC. 


CERTIFICATE OF CORPORATE RESOLUTION 


I,_, do hereby certify that I am the duly elected, 

qualified and acting Secretary of Trump Hotels & Casino Resorts, Inc., a Delaware corporation, 
ant that the following is a complete and accurate copy of a resolution adopted by the Board of 
Directors of Trump Hotels 8c Casino Resorts, Inc. by unanimous written consent executed as of 
_, 200 _: 


VOTED: That , the_ 

of Trump Hotels & Casino Resorts, Inc. (the “Corporation”), be and hereby is 
authorized, for and on behalf of the Corporation; to approve and execute the 
“Offer of Settlement of Trump Hotels & Casino Resorts, Inc.,” attached hereto as 
Appendix A, and the aforementioned officer be and hereby is authorized to 
undertake such actions for and on behalf of the Corporation as he may deem 
necessary and advisable, including the execution of such documents as may be 
required by the Securities and Exchange Commission, in order to effectuate the 
foregoing. 

I further certify that the aforesaid resolution has not been amended or revoked in any respect and 
is still in full force and effect. 

IN WITNESS WHEREOF, I have executed this Certificate as a sealed instrument as the 
duly elected, qualified, and acting Secretary of Trump Hotels & Casino Resorts, Inc., hereunto 
duly authorized this_day of_, 200 
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Willkie Faxr & Gallagher 
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Andrew J. Levander, Esq, 

Swidler Berlin ShcrefT Friedman, LLP 
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Dear Counsel: 

Enclosed is a revised proposed Section 21(a) report. Also enclosed is a computer redimed 
version of the draft I previously sent you, which you may find helpful in identifying the changes 
from the staffs last draft. As you will see, many of the changes address issues other than those 
that were the subject of your proposed changes. Once you have had a chance to review the new 
version 1 will be happy to discuss the stall’s changes, and the changes you proposed in the draft 
you sent over on September 28 lh . 


The staff is providing this draft 21(a) Report order for settlement purposes only. The 
contents of this Report is neither binding on the Commission nor admissible against the 
Commission in any judicial or administrative proceeding whatsoever. Any settlement negotiated 
by the staff must be approved by the Commission for the settlement to become effective. 
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UNITED STATES OF AMERICA 
Before the 

SECURITIES AND EXCHANGE COMMISSION 


SECURITIES AND EXCHANGE ACT OF 1934 
Release No. / , 2001 

ACCOUNTING AND AUDITING ENFORCEMENT 
Release No. / ,2001 


. X 

Report of Investigation in the Matter of : 

TRUMP HOTELS & : 

CASINO RESORTS, INC. and : 

NICHOLAS L. RIBIS : 


X 


I. INTRODUCTION 

The Commission staff has conducted an investigation into the issuance of an earnings 
announcement by Trump Hotels and Casino Resorts, Inc. ("THCR" or "the Company"). On 
October 25,1999, THCR issued a press release concerning its results for the third quarter of 
1999 (the “Earnings Release” or the “Release”). The Earnings Release announced that “fnjet 
income increased to $14.0 million or $0.63 per share, before a one-time Trump World's Fair 
charge, compared to $5.3 million or $0.24 per share in 1998." The net income figure used in the 
Release was a pro forma number because it expressly adjusted income for the quarter to exclude 
the one-time Trump World's Fair charge of $81.4 million. (Accordingly, the net income figure is 
hereafter referred to as “p ro forma net income” and the EPS figure derived from the pro forma 
net income is referred to as “pro forma EPS.”) In addition to using the pr o forma net income 
and EPS figures, the Release stated that the Company had beaten analysts' earnings expectations 
and that the Company had been successful in improving its operating performance. The Release 
failed to disclose, however, that the pro forma net income included a one-time gain of $17,2 
million. In the context of the pro forma net income, and the statements about improvements in 
the Company’s operations, the omission of information about the one time gain created the false 
and misleading impression that the Company’s quarterly results were attributable to operational 
improvements. In fact, without the one-time gain, the Company’s revenues and pro forma net 
income would have decreased from the prior year and the Company would have failed to meet 
analysts’ expectations. 






Because of issues relating to the use of press releases and pro forma numbers to disclose 
financial results, the Commission deems it appropriate to issue this Report of Investigation 
(’’Report") pursuant to Section 21(a) of the Securities Exchange Act of 1934 ("Exchange Act") in 
order to discuss its concern about misleading statements in earnings press releases and to provide 
guidance both to companies that issue such releases and investors who rely on them.!/ 

II. FACTS 


THCR is a publicly-held Delaware corporation. Through various subsidiaries, it owns 
and operates the Trump Taj Mahal Casino Resort (the "Taj Mahal") located in Atlantic City, New 
Jersey, as well as other casino resorts. THCR and its subsidiaries file reports, including their 
financial statements, on a consolidated basis. The Company’s common stock is registered with 
the Commission pursuant to Section 12(b) of the Exchange Act and is traded on the New York 
Stock Exchange. The Company’s executive offices are in New York City, and its business and 
financial operations are centered in Atlantic City. Nicholas L. Rihis, 56, was, from June 199.5 
until June 2000, President, Chief Executive Officer, and a director of THCR.2/ 

The All Star Gain 

In September 1999, Taj Mahal Associates ('Taj Associates"), a THCR subsidiary, took 
over the All Star Cafe located in the Taj Mahal Casino from Planet Hollywood International, Inc. 
On September 15, 1999, Taj Associates, Planet Hollywood, and the All Star Cafe, Inc. readied 
an agreement, pursuant to which, effective September 24, 1999, the All Star Cafe’s lease of space 
at the Taj Mahal would be terminated and All Star would be relieved of its rental obligations to 
THCR. In return, Taj Associates would receive the All Star Cafe’s leasehold improvements, 
alterations, and certain personal property. Based on an independent appraisal and consistent with 
the advice of its outside auditor, and with generally accepted accounting principles (“GAAP”), 


1/ Section 21(a) of the Exchange Act authorizes the Commission to investigate violations of 
the federal securities laws, including violations which have not yet occurred, and to 
"publish information concerning any such violations.” The Commission has periodically 
exercised its discretion under Section 21(a) to issue a report where a question of public 
importance is involved and the financial community should be informed about the issue 
and the Commission’s response to it. See Spartek, Inc, and John A. Cable . Exchange Act 
Release No. 15567 (February 14, 1979) (Loomis, C., concurring); The Commission’s 
El^i^^^atiflg.loBgB2lSLQfIP v 6Stigations qndJStatemcQtsS^ 

Commission Pursuant to Section 21(a) of the Secu ritie s Exc hange Act of 1934, Exchange 
Act Release No. 15664 (March 21, 1979). This Report pursuant to Section 21(a) does not 
constitute an adjudication of any fact or issue addressed herein. 

2/ Ribis’s contract with THCR expired in June 2000 and was not renewed. Ribis is no 
longer associated with the Company. 




THCR recorded $J7.2 million, the estimated fair market value of these assets, as a component of 
operating income for third-quarter 1999. 

On October 25,1999 THCR issued the Earnings Release, publicly announcing its results 
for the third quarter of 1999. The Release characterized results of certain of the Company’s 
efforts as “positive” and noted the Company’s success in exceeding certain analysts’ estimates 
for the quarter. One of the Release’s headings declared "net profit increased to 63 cents per 
share vs. 24 cents per share in 1998.” The Release, and the accompanying financial data, defined 
net income, or net profit, for the quarter as income before the World's Fair closing charge of 
$81.4 million.^/ Using this pro forma net income, the Release announced that the Company’s 
quarterly earnings exceeded analysts’ expectations: 

Net income increased to $ 14.0 million, or $ 0.63 per share, before a one-time Trump 
World’s Fair charge, compared to $ 5.3 million or $ 0.24 per share in 1998. THCR’s 
earnings per share of $ 0.63 exceeded First Call estimates of $0.54.4/ 

The Release also suggested that the Company’s increase in net income was the result of 
increased operating margins, decreased marketing costs, and increased cash sales from non¬ 
casino operations. In the Release, Ribis was quoted as saying: 

Our focus in 1999 was three-fold: first, to increase our operating margins at each 
operating entity; second, to decrease our marketing costs; and third, to increase our cash 
sales from our non casino operations. We have succeeded in achieving positive results in 
each of the three categories. The third quarter and nine month results for the company 
indicate that wc have successfully instituted the programs that we focused on during 
1999. 

The Release did not disclose, however, that the Company’s net income for the quarter included 
the. one-time gain resulting from the All Star Caf<* lease termination.5/ The Company’s $14 
million pro forma net income was based in part on the $17.2 million one-time gain. 


3/ The Release also used a pro forma EBITDA figure, defining EBITDA as earnings before 
interest, taxes, depreciation, amortization, corporate expenses and the $81.4 million 
Trump World's Fair closing charge. 

4/ The accompanying financial data also included figures for net income (loss) and earnings 
per share for the quarter that, consistent with GAAP, included the World’s Fair charge. 
Those figures were, respectively, a loss of $67.4 million and earnings per share of -$3 04. 

5/ Not only was there no mention of the one-time gain in the text of the Earnings Release, 
but the financial data included in the Release gave no indication of it, because, as 
discussed below, all revenue items were reflected in a single line item. 



While many of the Company’s statements in the Release were literally true, the Release 
taken as a whole was misleading. The Release used pro forma numbers that expressly excluded 
the one-time charge and it highlighted the Company’s increased operating margins, decreased 
marketing costs, and increased cash sales from non-casino operations, while failing to disclose 
the impact of the one-time gain.6/ Thus, the Release created the inaccurate impression that 
THCR’s third-quarter results had exceed analysts’ expectations solely because management had 
been effective in improving the Company’s performance.7/ 

The table below illustrates the impact of the one-time gain on the trends reported in the 


Earnings Release: 




(In thousands) 

3*01998 

3* 0 1999 Per Release 

3*Q 1999 excluding 
All Star Caf6 Gain 

Revenues 

$397,387 

$403,072 

$385,872 

Net Income 

$ 5,312 

$ 13,958 

$ 3,075 

EPS 

' $ 0.24 

$ 0.63 

$ 0.14 


Preuaration of the Earnings Release 

Historically, THCR announced its quarterly results through an earnings release that 
provided a detailed account of the Company’s financial performance. These earlier earnings 
releases itemized revenues (on a Company-wide basis and also by property) by "Casino," 
"Rooms," "Food & Beverage," and "Other." In addition, they provided detailed information 
regarding each casino’s performance in terms of slot machine play, table game play, and poker, 
keno, and race wagers, as well as information regarding each casino’s number of hotel rooms 
sold, average room rates, and occupancy rates. In the third quarter of 1999, however, Ribis, 
following similar models used by THCR’s competitors, decided to adopt a more concise, or 
"streamlined," format for the earnings release. Unlike the more detailed earnings releases of 


6/ Although the statements about increased operating margins, decreased marketing costs, 
and increased cash sales from non casino operations were literally true, in the context of 
the Earnings Release they were misleading, because, without die $17.2 million one-time 
gain, the increases in margins and casii from non-casino operations were negligible. 
Excluding the one-time gain, THCR’s operating margins increased by 0.4% from third- 
quarter 1998 and its non-gaming revenue increased by $1.8 million, or approximately 
2.25%. The Company’s marketing costs (as represented by promotional allowances) 
decreased by approximately $549,000, or approximately 1%. 

7/ See note 10, infra (noting that die first research report by Deutsche Banc after the 

issuance of the Earnings Release had reported that the Company's $0.63 third-quarter EPS 
was driven by margin gains). 




earlier quarters, the new, streamlined format did not break out revenue items, but instead 
disclosed revenue as a single line item for each casino. Thus, the streamlined format did not 
break out "other revenue," the line-item classification in which the $17 million one-time AH Star 
Cafe gain would have been reported under the old format. 

The Earnings Release was prepared by THCR’s Chief Financial Officer (“CFO”) and its 
Executive Vice President and Corporate Treasurer ("Executive VP") and approved by Ribis.g/ 
Although the Release used the pro forma net income figure, which expressly excluded the one¬ 
time World’s Fair charge and thus reasonably implied that such pro forma net income reflected 
solely the results of on-going operations, neither the text of the Release nor the accompanying 
financial data disclosed the existence or impact of die one-time gain. 

Publication of the Earnings Release and the Fallout 

At 10:00 a m. on October 25,1999, the day the Earnings Release was issued, THCR held a 
conference call with analysts. During the call, Ribis told the analysts that increasing non-casino 
sales at the Taj Mahal had been a priority over the past year, and cited the Taj Mahal’s third- 
quarter revenues as evidence that the emphasis had paid off. Ribis did not say that the Taj 
Mahal's non-casino revenue had increased principally because of the All Star Cafe transaction.9/ 
During the call, one analyst who had misunderstood Ribis’ statement about the amount of the 
increase in non-gaming revenue at the Taj Mahal from third-quarter 1998 asked Ribis how the Taj 
Mahal had achieved an overall gain of $5 million despite an $ 11 million decrease in gaming 
revenues. Ribis responded that he was not familiar with the details of THCR’s quarterly results 
and suggested that the analyst speak directly with the Company’s CFO. 

Immediately after the issuance of the Earnings Release and the conference call, analysts 
began asking questions about the details of THCR’s increase in revenues. Within hours of the 
conference call, the CFO spoke to several analysts who called, with questions about specific 
aspects of Company’s third-quarter results, and he provided them with information about the All 
Star Cafe gam. Over the next few days, additional analysts raised questions about THCR’S 
quarterly results, and the lack of detail in the Earnings Release. When Ribis w as informed of 
analysts’ reactions, he directed THCR’s CFO and Executive Vice President to speak to every 
analyst who had been on the conference call to explain the All Star Cafe transaction. In addition, 
the Company decided to accelerate the filing of its 10-Q for the quarter, which would contain a 
description of the one-time gain. 

After receiving clarification from THCR, analysts informed their clients of the impact of 
the one time gain. One analyst at Bear, Steams & Co. notified his clients on October 27,1999 


8/ After the third-quarter 1999 Earnings Release was issued, the Company established a 
procedure by which earnings releases are reviewed by the Audit Committee before they 
are issued. 

2/ Without the $ 17.2 million one-time gain, non-casino sales at the Taj Mahal increased by 
only $300,000, or less than one percent, from third-quarter 1998 to third quarter 1999. 



that the increased third-quarter EPS resulted from the inclusion in revenue of the one-time All 
Star Cafe gain. On October 28th, analysts at Deutsche Banc Alex Brown issued a report on the 
effect of the one-time gain, which was disseminated to subscribers to Deutsche Banc research 
over the First Call Research Network. The Deutsche Banc analysts reported that Company 
management had disclosed that day that roughly $0.47 of the $0.63 third-quarter pro forma EPS 
the Company had previously reported “were not operating EPS but were actually the result of an 
accounting gain.” The analysts determined that after backing out the one-time $17 million gain, 
THCR’s net revenues would have fallen 2.7 %, rather than rising 1.5 % as they did when the one¬ 
time gam was included. The Deutsche Banc report also explained that, without the one-time gain, 
the Company experienced negative trends in Company-wide cash flows and margins, as well as in 
Taj Associales’ revenues from operations, rather than the positive trends indicated by the Earnings 
Release. The analysts lowered their 1999 EPS estimate from -$1.17, contained in their initial 
report on THCR’s third-quarter results, to -$1.64.10/ 

The impact of the one-time gain was also reported in The Atlantic City Press on October 
28th, Barrons on November 1“ and The New York Post on November 2nd. 

On October 25 u ‘, the day the Earnings Release was issued, the price of the Company’s 
stock rose 7.8 % (from $ 4 to $ 4.3135), on volume approximately five times the previous day’s 
volume. On October 28*, the day of the second Deutsche Banc analysts’ report and the Atlantic 
City Press article, the stock price fell approximately 6%, on volume approximately four times the 
previous day’s volume. 

III. LEGAL ANALYSIS 

Section 10(b) of the Exchange Act and Rule 10b-5 thereunder prohibit fraudulent 
statements in connection with the purchase or sale of securities. Under Rule 10b 5, a statement is 
fraudulent if it is made with scienter arid it ”omit[s] to state a material fact necessary in order to 
make the statements made, in light of the circumstances under which they were made, not 
misleading." 

To violate the antifraud provisions, a misrepresentation or omission must be material, 
meaning that a reasonable investor would have considered the misrepresented or omitted fact 


10/ The Deutsche Banc analysts first issued a report on THCR’s third-quarter performance 
(also disseminated via First Call) on October 26 lh . The earlier report’s headline 
announced that TIICR had reported third-quarter operating EPS of $0.63, driven by 
margin gains. The analysts had also reported that net revenues were up 1.5%, despite a 
1.3 % decline in gaming revenues at the Company's three Atlantic City properties. In the 
initial report, the analysts had said that the net revenue increase was the result of an 
increase in cash flow and profitability at the Atlantic City properties (including the Taj 
Mahal) and concluded that the increase in cash flow indicated that the Company's 
emphasis on cost reduction had been effective. As a result of the reported quarterly 
performance, in the initial report, the Deutsche Banc analysts had raised their 1999 EPS 
estimate. 



important when deciding whether to buy, sell or hold the securities in question. Se e Basic Inc, v. 
Levinson . 485 U.S. 224,231-32,108 S. Ct. 978.983 (1988). To constitute a violation, the 
material misstatement or omission must be made with scienter. Aaron v. SEC. 446 U.S. 680, 701- 
02,100 S. Ct. 1945,1958 (1980). Scienter is defined as "a mental slate embracing intent to 
deceive, manipulate, or defraud." Ernst & Ernst v. Hochfclder . 425 U.S. 185,193-94 
Ct. 1375, 1381 n.12 (1976). 

(b)(5) 


The omission from the Earnings Release of the information that THCR’s pro forma net 
income included a $17.2 million onc-timc gain was material. That omission was material to the 
assertions in the Earnings Release that pro forma net income for the quarter had improved 
compared to the prior year, that pro forma net income had exceeded analysts’expectations, and 
that the quarterly results showed that management had been effective in improving the Company’s 
operating performance. THCR’s assertions about its positive and improving performance for the 
quarter were based upon its pro forma net income - income before Trump World's Fair closing 
costs of $81,4 million. The use of this pro forma number, and the presentation of the pro forma 
net income as a measure of the Company's operating results, made the undisclosed inclusion of a 
$17.2 million one-time gain in the Company's pro forma net income materially misleading. The 
one-time gain represented the difference between positive trends in revenues and earnings and 
negative trends in revenues and earnings, and the difference between exceeding analysts’ 
expectations and falling short of them. Thus, the omission of information about the one-time 
gain obscured a negative trend and a failure to meet analysts’ expectations, and therefore could 
reasonably have led analysts and investors to draw inaccurate conclusions about THCR’s 
quarterly results. 


11/ Similarly, an officer of an issuer who makes such misrepresentations or omissions with 
scienter violates the antifraud provisions. See SEC v. Savoy Indus. . 665 F.2d 1310,1315 
(D.C. Cir. 1981); Elkind v. Liggett & Mvers. Inc. . 635 F.2d 156,163-64 (2d Cir. 1980). 
Of. David C. Fannin . Securities Act of 1933 Release No. 7977(May 15, 2001)(corporate 
officer who participated in the drafting of misleading earnings releases violated Section 
17(a)(3) of the Securities Act). 





tv. CONCLUSION 


In this case, THCR’s Earnings Release created the false and misleading impression that 
the Company had exceeded earnings expectations through operational improvements, when in fact 
it had not. Under the federal securities laws, even where earnings statements are literally true, 
they may be materially misleading. The touchstone of accurate disclosure under the securities 
laws is noi literal truth. Thus, even if particular statements, taken separately, are literally true, 
they will be fraudulent if, taken together and in context, they would mislead a reasonable investor 
about a material fact (and if the requisite scienter exists). The materiality of omitted information 
must be determined in light of the statements taken together and the context in which they are 
made. Thus, an issuer's announcement of an improvement in revenues, net income, and operating 
trends without disclosure that the improvement was the result of a non-recurring gain is materially 
misleading.12/ If such a material omission is made with scienter, it violates Section 10(b) of the 
Exchange Act and Rule 10b-5 thereunder. 


12/ This is true whether the Figures are calculated in conformity with GAAP or, as in this 
case, are pro forma numbers. 
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I- INTROD UCTION 


The Commission staff has conducted an investigation into the issuance of an earnings 
announcement by Trump Hotels and Casino Resorts, Inc. ( "THCR" or "the Company"). On 

*™""~ its r e sul t s' fo r th e " third- 

quarter 


October 25, 1999, THCR issued a p ress release co n c ern i n ca hnou: 
(the -‘‘Eammjw!^E^Ti' ; ' T1 


_ - _ _-. ^ or the u Relea s e , ^ Relga.se , j) . The 

Earnings Release announced that Grdc dbe'Comoim^ net. income fhaci increased to $14.0 million 
o r S Q 1 ' :^ 'per sha re , before ar riTC - tt ni e Trun i p World’s Fair cha r ge 1 ; ' c o m p ared ' t o $5.3 m rl H tm or 
$ 0 - . - 24 --persha.re irr i998. !i . T he net income-fi gur e us e d nr the Rclcas c- w a s -a p iu fonmr -ntrmb e r 


charge-Q'f-$ Rh4 m i l lio n. (A cc ordingly, t he net i ncome figure is hereafte r re f e rred to a s -“ p r o 
found ne t in co m e ” and 



; oForigi5i hg<'6p^tt6h#l^^^at'expttM |y 

it higKli ghtei *** 1 


sted income tniid turnings' fig ur_ 

im$overnents in the Company's o perating pe rformance. The Release failed to disciose, 
however, that the p ro fo rm a fcdmpanv’VSI^tmillioh Quartcrf^ net income included a one-time 
gain of $17.2 million. 






gat nfrhis omission 1 created the false and misleading impression that th e Company’^ qua r terly 
i- esults w ere a t . t ribu t ab le-t o -on e rati onaf -i mnrovc rncn t ' songoing operations were profitable and 
Improving . In fact, without the one-time gain, the Comtrcriry ^tJooipaiiv’s revenues-and jna 

would have decreased from the prior yea ramfthe Compan y wou ld h a^ f ailed 

_._ _F ./'v__ tl 


to me et analysts 1 ex p effatio n s I X^vertheriext few davs, and in response ^tcv tma I vSls^ con fusion 
Oxiiit the ReleaSc.THGR Aisoldsed to analvstslhe'impact of th e^je-ti m^gain . 

Because of issues relating to the use 
financial results, the Commission deems it appropriate to issue this Report of Investigation 
("Report") pursuant to Section 21(a) of the Securities E xchang e Act of 1934 ("Exchange Act") in 
order to discuss its concern about misleading st at c me n ts ^ isdlosurd in earnings press releases and 
to provide guidance [ojboth-to companies that issue such releases and investors who rely on 
them.!/ 


II. FACTS 


Background 

THCR is a publicly-held Delaware corporation. Through various subsidiaries, it owns 
and operates the Trump Taj Mahal Casino Resort (the "Taj Mahal") located in Atlantic City, New 
Jersey, as well as other casino resorts. THCR and its subsidiaries file reports, including their 
financial statements, on a consolidated basis. The Company’s common stock is registered with 
the Commission pursuant to Section 12(b) of the Exchange Act and is traded on the New York- 
Stock Exchange. The Company’s executive offices are in New York City, and its business and 
financial operations are centered in Atlantic City. Nicholas L. Ribis, 56, was, from June 1995 
until June 2000, President, Chief Executive Officer, and a director of THCR.2/ 



1/ Section 21(a) of the Exchange Act authorizes the Commission to investigate violations of 
the federal securities laws, including violations which have not yet occurred, and to 
"publish information concerning any such violations." The Commission has periodically 
exercised its discretion under Section 21(a) to issue a report where a question of public 
importance is involved and the financial community should be informed about the issue 
and the Commission’s response to it. See Spartek. Inc, and John A. Cable . Exchange Act 
Release No. 15567 (February 14,1979) (Loomis, C., concurring); The Commission’s 
Practice R elatin g to R e ports of Investigations and Statements Submitt ed to the 

Act Release No. 15664 (March 21,1979). This Report pursuant to Section 21(a) does not 
constitute an adjudication of any fact or issue addressed herein, 

2/ Ribis’s contract with THCR expired in June 2000 and was not renewed. Ribis is no 
longer associated with the Company. 








declared f'BRlTDA increased to $106.7 million vs. $90.6 million-in 1998" andl "net profit 
increased to 63 cents per share vs. 24 cents per share in 1998." The Release, and the 
accompanying finan cial data, definedfcBlTDA as earnings before interest, taxes, depreciation] 
'toaiMtipn,CPrpoi^e expenses j thj 

Blosimf of the Trump World 's Fair C asino Hotel. TheRclease. and the .accompanying financial 
data, definedl net income, or net profi t, fort h e qu arter as income before the World's Fair closing 
c h a r g eu f ^ £81. ' 4 ~ir iilHon : 3/ ,, ' Us i ng and the cumulative effect of a change in accounting 

l'l ''' .. . ■"""".Zr'IL . i . it t .j .,. .. . l 


bnnciple. Usingihese pro forma l 


lumbers , the Release 


emphasized that the 


Company's quarterly earnings exceeded analysts' expectations: 


Net income increased to $ 14.0 million, or $ 0.63 per share, before a one-time Trump 
World’s Fair charge, compared to $ 5.3 million or $ 0.24 per share in 1998. THCR’s 
earnings per share of $ 0.63 exceeded First Call estimates of $ 0.54.1/ 


The Release also suggested that the Company’s increase in net mcomc Ornings was the 
result of increased operating margins, decreased marketing costs, and increased cash sales from 
non-casino operations. In the Release, Ribis was quoted as saying: 


Our focus in 1999 was three-fold: first, to increase our operating margins at each 
operating entity; second, to decrease our marketing costs; and third, to increase our cash 
sales from our non-casino operations. We have succeeded in achieving positive results in 
each of the three categories. The third quarter and .nine month results for the company 


3/ The accompanying financial data also i ncluded figure s for net income (loss) and earnin gs 
per s harefor -tbe-q^ c ons is ten t ^ accordance with generally accented accounting 

CDhSpleS.Ci GAAP^, included the World’s Fair charge. Those figures were, respectively, 
a loss of $67.4 million and earnings per share of -$3.04. 












































indicate that we have successfully instituted the programs that we focused on during 
1999. 


The Release did notfailed to disclose, however, that the Company’s i- eported S l^tm iiron 
net incom e for the qua rter included th ean ^ one-time gain bf $.17.5 i millR^ir esulting from 


W hileeach • 


,'’s statements in the Release 


m literally tnie, 


the Release taken as a whole was misleading. The Release nse dtouteci pro forma numbers that 
expressly excluded the one-time charge arid tHiighlighted the Company^ increased operating 
margins, d ecea sed marketing costs, and increased cash sales from non-casino operations, while 
faHtn gbtitTlildd to disclose the impact of the one-time gain.6/ Thus, the Re lease c reated the 
i ff a ec u ra ^al^^'d rntsl dadtfi1? impression that THCR’s thir d- q u a rt ei ^jMcjuart^ results had 
exceeded analysts 1 ! expectations-soldy because management had been effective in improving the 
Company’s Eoiiratm^perfonnancc. 51 


The table below illustrates the impact of the one-time gain on the trends reported in the 
Earnings Release: 



Gain 


(In thousands) 


4/ In September 1999, Taj Mahal Associates ("Taj Associates”), a THCR subsidiary, took 
over the All Star Cafe located in the Taj Mahal Casino from Planet Hollywood 
International, Inc. On September 15,1999, Taj Associates, Planet Hollywood, and the 
All Star Cafe, Inc. reached an agreement, pursuant to which, effective September 24, 
1999, the All Star Cafe's lease of space at the Taj Mahal would be terminated and All Star 
would be relieved of its rental obligations to THCR. In return, Taj Associates would 
receive the All Star Cafe’s leasehold improvements, alterations, and certain personal 
property. Based on an independent appraisal and the advice of its outside auditor, THCR 
recorded $17.2 million, the estimated fair market value of these assets, as operating 
income for the third quarter 1999. 


See note W9, infra (noting that the first research report by Deutsche Banc after the 











Revenues $397,387 $403,072 



Historically, THCR announced its quarterly results through an earnings release that 
provided a detailed account of the Company’s financial performance. These earlier earnings 
releases itemized revenues (on a Company-wide basis and also by property) by "Casino," 
"Rooms," "Food & Beverage," and "Other.” In addition, they provided detailed information 
regarding each casino’s performance in terms of slot machine play, table game play, and poker, 


keno, and race wagers, as well as information regarding each casino’s number of hotel rooms 
sold, average room rates, and occupancy rates. In the third quarter of 1999, however, Ribis; 


"streamlined," 


BR’s co m pe tit or s; decided to adopt a more concise, or 
earnings releases. Unlike the more detailed earnings 


releases of earlier quarters, the new, streamlined format did not break out revenue items, but 


instead disclosed revenue as a single line item for each casino. Thus, the streamlined format did 
not breakout "other revenue," the line-item classification in which the $17 million one-time All'g 
Star Cafe gain would have been reported under the old format 


The Earnings Release was prepared by THCR’s Chief Financial Officer ( M GFQ") and its 
Exe cutiye Vice-President and Corporate Treasurer ("Exe cutiv e VP") and apprpyed by Ribis i The 
Chief Financial from each of-the intfiy i dual _ 





6/ The $14 million net-income-before-World’s-Fair-dosing-costs Figure touted in the text of 
the Release is the result of a 36% reduction to the $22 million income figure to account 
for the minority interest held by a limited partner. 
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income reflected solely the results of on=going operations, neither the texbofthe 
Releas e nor the accompanyin g financ ial data disclosed the exis t ence o r imp ac t of th e one-time 
gain ffrdrrU^ 




At 10:00 a.m. on October 25, 1999, the day the Earnings Release was issued, THCR held 
a conference call with analysts. During?^ the call, Ribis told the analysis that increasing non¬ 
casino sales at the Taj Mahal had been a priority over the past year, and cited the Taj Ma hal’s 
third-q uarter revenues as e v i dcnceSroof that the e mphasis had paid off. Ribis did not sav ^'ii''''ijic 
fnf&jvsts that the Taj Maha l ’ s M aliaf hall mcfeascS non-casino revenue had-increased 
princrpaH- yfolcIy because of the All-fStar Cafe transaction.^/ Du ri n g t he tal kWheri one analyst 



> 111*1 N1*V 11 ■ I 




asked Ribis how the Taj Mahal had 
an $11 million decrease in gaming 


tcv6iui6s."| Ribis rcspoi id ea t ha t hc"wa s " i TOt'lamil t ar w i th t hc-ttetans or~ l HCR s quai te ny res ul ts 
and suggested that the analyst speak directly with the Company’s CFO. 

Immediately after the issuance of the Earnings Release and the conference call, analysts 
began aski n g questions abuut qdestibmng the de t a i ls of ffi 6fr- sreported increase in revenues. 
Within hours of the conference call, the CFO spo ke to several analysts who called with questions 
about specific aspects of Company’s t+ri rd-oua i tei lhrrd ci'uarier results, an d l i e prov i de d t h em with 
information a bo u t the AH StarCafc-g arn. Ove r the next few days, additional analysts raised 
questions about TlfC-R-VmTarted vmeTepoi ted results, and the lack of detail in the Earnings 
Release. When Ribis was informed of analysts’ reactions, he directed THCR^sIhc CFO and 
Executive Vre c - P re s tdc n tYR to speak to every analyst who had been on the conference call to 
explain the All rStar Caf£ transaction. In addition, the Company decided to accelerate the filing 


If Aftcr S i nee the third-quarter 1999 Earnings Release was issued, the Companylhas 

established a procedure by which comings releases are reviewed by the Audit Committee 
before they arc issued. 
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the one-time sai rildtlfeir 


clients . One analyst at Bear, Steams &. Co. notified his clients on October 27, 1999 that the 
increased third-quarter EPS resulted from the inclusion in revenue of the one-time AllfStar Cafe 
gain. On October 28th, analysts at Deutsche Banc Alex Brown issued a report on the effect of 
the one-time gain, which was disseminated to subscribers to Deutsche Banc research over the 
First Call Research Network. The Deutsche Banc analysts reported that Company management 
had disclosed that day that roughly $0.47 of the $0.63 third-quarter pro fo rma -EPS the Company 
had previously reported! “were not operating EPS but were actually the result of an accounting 
gain.” The analysts determined that after backing out the one-time $17 million gain, THCR’s net 
reven ues woul d hav e fall cn fe l! 2.7 %, rather than risin g 1.5 % as**-— J:J 
from the one-time g a i n wasindudc d E anii 
that, without the one-time gain, the Company experienced negative trends in Company-wide cash 
flows and margins, as well as in Taj Associates’ revenues from operations, rather than the 
positive trends indicated by the Earnings Release. The analysts lowered their 1999 EPS estimate 
from -$1.17, contained in their initial report on THCR’s third-quarter results, to -$ 1.64.9/ 


mnngs-Release . The Deutsche Banc report also explained 


-■ --1 he impact of the one-tim e gai n was a lso re p orted i n Th e A t lnn t ic C -i n ’ i'V c s T 'tT i T- ti lct o b c r 
■28th, BarTorts tm-T'fo v e mbcr^ 


On October 25 l!l ,-the day the Earnings Release was issued, the price of the Company’s 
stock rose 7.8 % (from $ 4 to $ 4.3135), on volume approximately five times the previous day’s 
volume. On O c t ob e r 28 ltt rthe day of the second Deutsche Banc analysts’ report and t h e A t la ntic 
CitrPress article. the stock price fell approximately 6%, on volume approximately four times the 
previous day’s volume. 


9/ The Deutsche Banc analysts first issued a report on THCR’s third-quarter performance 
(also disseminated via First Call) on October 26 th . The earlier report’s headline 
announced that THCR had reported third-quarter operating EPS of $0.63, driven by 
margin gains. The analysts had also reported that net revenues were up 1.5%, despite a 
1.3 % decline in gaming revenues at the Company's three Atlantic City properties. In the 
initial report, the analysts had said that the net revenue increase was the result of an 
increase in cash flow and profitability at the Atlantic City properties (including the Taj 
Mahal) and concluded that the increase in cash flow indicated that the Company's 
emphasis on cost reduction had been effective. As a result of the reported quarterly 
performance, in the initial report, the Deutsche Banc analysts had msc dinc’tca'scd their 
1999 EPS es.ima.c gg/im - 

10/ The impact of the one-time gain was also reported in the general media, specifically in 
articles in The Atlantic City Press . The New York Post, and Barrens . The first of those 
articles was published October 28, 1999 - three business days after the Earnings Release 
was issued. 






Section 10(b) of the Exchange Act and Rule 10b-5 thereunder prohibit fraudulent 
statements in connection with the purchase or sale of securities. lmder-Rttfe-H)b-5, a statement 




"otnit(s) to state a material fact necessary in order to make the statements made, in light of the 
circumstances under which they were made, not misleading." 



- Thus, a nn issuer violates Section 10(b) and Rule 10b-5 if it makes fraudulent statements 

in public reports to investors, including press releases and other public statements. See SEC v. 
Koenie . 469F.2d 198 (2d Cir, 1972); SEC v. Great American Industries. Inc. . 407 F.2d 453 (2d 
Cir. 1967), cert, denied . 395 U.S. 920 (1969). See also SEC v. Texas Gulf Sulphur Co. . 401 F.2d 
833 (2d Cir. 1968) (en banc) , cert, denied . 394 U.S. 976 (1969). In Public Statements by 
Corporate Repres e ntat iv es , Securities Act Rel. No. 6504 (January 1984), the Commission 
reminded registrants that "ftjhe antifraud provisions of the federal securities laws apply to all 
public statements by persons speaking on behalf of the registrant." The Commissio n also made 
clear that public announcements and press releases constitute public statements. 


EC v. Texas Gulf Sulphur Co., which involved a nres£ release. similarlv stated 




tile 10b-5 i$ violated whenever assertions are made , ; in a manner reasonable 


blic, e.e.. bv means of the financial media . 't 


rich assertions are false ormislcading or are so incompjeu; as to mislead irrespective of 
whether.the issuance'of the release was motivated by corporate officials for ulterior 




01 F,2d at 861-863 (emphasis added!! See also Carter-Wallace, Inc. Sec. Litis. . 150F.3d 153 
(2d Cir. 1998) (advertisements by issuer can be "in connection with" the purchase or sale of 
securities); Sunbeam Corporation . Exchange Act Release No. 44305 (May 15, 2001)(issuer 
violated Section 10(b) and Rule J 0b-5 when it disseminated materially false and misleading press 
releases).!]/ 


Similarly, an officer of an issuer who makes such misrepresentations or omissions with 
scienter violates the antifraud provisions. See SEC v. Savoy Indus. , 665 F.2d 1310,1315 
(D.C. Cir. 1981); Elkind v. Liggett & Myers. Inc. . 635 F.2d 156,163-64 (2d Cir. 1980). 
Cf. David C. Fannin . Securities Act of 1933 Release No. 7977(May 15,2001)(corporate 

(continued...) 





















To Violate the antifraud provisions, a mi: 


that a reas onable invest or would have co n s i dered the misrepresented or omitted fact 
•important when deciding whether to buy, sell or hold the securities in Question. See Basic Inc. v. 


T he omission from the Earnings Release of the information that THCR’s pro fo rm: 
n utated income included a $17:9 million one-time gain was material. That omission was 
material to the assertions in the Earnings Release that 


analysts’expect ations 



ortization, corporate ex 

pe 

nses. and Trump World's Fair closing c 


6.7 million); an 



income before Trump World's Fair closing costs of $6E4-mfllion ;T hc u seoFthi s jind cumulative 


n accounting principle ($14 million - ). 'The use of pro forma 
hat presented earning s arid income before a one-time charge , and the presentation of thjise pro 

_ bed as a measure of the Company s operating results, made the 

undiscl osed in clusion of a $17:9 millionf one-time gain i n the Company's pro-forma-net 
tncomcfcsults materially misleading. The one-tirne gain was material to the Earnings Rejgaji 
Ib ccause it‘r epresented the difference bet ween p os i t i ve t i c it ds ~ip re v en u e s an dx amitrcs-and 
ncgarivcmmds^ -revenues--and-eamTngS 7 bein*ij able to report a $14 million profit for the auarte 
rather than a loss! and the difference between 


lemr-Thn s r - thc-om i ssion of in form a t ion a boa ta positive trend in e arnings rather than a negative 
lie. Because the, failure to disclose the one-time gain 


failure to meet analysts’ expectations, 






a negative trend and a 




in a financial statement; 
analysts’ expectations). 


idg.whether.the missi.aterne 


J_l/(... continued) 

officer who participated in the drafting of misleading earnings releases violated Section 
17(a)(3) of the Securities Act). 

12 / To violate Section 10(b) and Rule 10b-5, a material misstatement or omission must be 

made with scienter. Aaron v. SEC. 446 U.S. 680,701-02,100 S. Ct. 1945, 1958 (1980). 
Scienter is defined as "a mental state embracing intent to deceive, manipulate, or 
defraud." Ernst & Ernst v. Hochfelder . 425 U S. 185,193-94 n.12, 96 S. Ct. 1375,1381 
n. 12 (1976). 
































































fact it liari'iiotv-Undc [■ the federal' sccmiiits "laws; diven where eamings statements axe literally 
true, they may be materially misleading. The touchstone of accurate disclosure under the 
securities laws is not literal truth. Thus, even if particular statements, taken separately, are 
literally true, they will be fraudulent if, taken to gether and in context, they would mislead a 
reasonable investor about a material fact- fand -if { And the rcg ti r s Tte sci e nt e r e xi s t s). The 
materiality of omitted information must be determined in light of the statements taken together 
and the context in which they are made. —Thus, an issuer's announcement of an r mp ro ve m c n- 


I l ai! 111 


or eamings figure, whether calculated in accordance with GAAR 



tion necessary to understand that the impression is mis 


Official) violates Section 10(b) of the Exchange Act and Rule 10b-5 thereunder. 


2l(a)Rf.pf>n8.wfx) Nov6,2001 
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; ORDER INSTITUTING 

: CEASE-AND-DESIST 

: PROCEEDINGS 

: PURSUANT TO SECTION 

: 21C OF THE SECURITIES 

: EXCHANGE ACT OF 1934, 

: MAKING FINDINGS, AND 

: ISSUING CEASE-AND- 

X DESIST ORDER_ 


I. 

The Securities and Exchange Commission (“Commission.") deems it appropriate that ccasc- 
and-dcsist proceedings pursuant to Section 21C of the Securities Exchange Act of 1934 (“Exchange 
Act”) against Respondent Trump Hotels & Casino Resorts, Inc. (“Trump Hotels” or “the Company”) 
be, and hereby are, instituted. 

II. 

In anticipation of the institution of these cease-aud-dcsist proceedings, Trump Hotels has 
submitted an Offer o.f Settlement (“Offer”), which the Commission has determined to accept. Solely for 
the purpose of these proceedings and any other proceedings brought by or on behalf of the Commission, 
or in which the Commission is a party, arid without admitting or denying the findings set forth herein, 
except that Trump Hotels admits the jurisdiction of the Commission over it and over the subject matter 
of these proceedings, Trump Hotels, by its Offer of Settlement, consents to the entry of this Order 
Instituting Cease-and-Desist Proceedings Pursuant to Section 21C of the Securities Exchange Act of 
1934, Making Findings, and Issuing Cease-and-Desist Order (“Order"). 


TRUMP HOTELS & 
CASINO RESORTS, INC., 


Respondent. 
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ra. 

On the basis of this Order and the Offer, the Commission makes the following findings: 

SUMM ARY 

A. On October 25,1999, Trump Hotels issued a press release announcing its results for the 
third quarter of 1999 (the “Earnings Release” or the “Release”). To announce those results, the Release 
used a net income figure that differed from net income calculated in accordance with generally accepted 
accounting principles ("GAAP")- Using that non-GAAP figure, the Release touted Trump Hotels’ 
purportedly positive operating results for the quarter and stated that the Company had beaten analysts’ 
earnings expectations. 

B. The Earnings Release was materially misleading because it created the false and 
misleading impression that the Company had exceeded earnings expectations primarily'through 
operational improvements, when in fact it had not, The Release expressly stated that the net income 
figure excluded a one-time charge. By stating that this one-time charge was excluded, the Company 
implied that no other significant one-time items were included in its stated net income. Contrary to that 
implication, however, the stated net income included an undisclosed one-time gain of $17,2 million. 

C. The misleading impression created by the reference to the single one-time charge andjfie 
undisclosed inclusion of the one time gain was reinforced by the comparison of the stated earaingyper- 
share figure with analysts’ earnings estimates and by statements in the Release that the Company £een 
successful in improving its operating performance. In fact, without the one-time gain, die Company’s 
revenues and net income would have decreased from the prior year and the Company would have failed 
to meet analysts’ expectations. The undisclosed one-time gain was thus material, because it 
represented the difference between positive trends in revenues and earnings and negative trends in 
revenues and earnings, and the difference between exceeding analysts’ expectations and falling short of 
them. 


D. By knowingly or recklessly issuing a materially misleading press release, Trump Hotels 
violated Section 10(b) of the Exchange Act and Rule 10b-5 thereunder. 

SETTLING RESPONDENT 

E. Trump Hotels is a publicly-held Delaware corporation. Through various subsidiaries, it 
owns and operates the Trump Taj Mahal Casino Resort (the "Taj Mahal") located in Atlantic City, New 
jersey, as well as other casino resorts. Trump Hotels and its subsidiaries file reports, including their 
financial statements, on a consolidated basis. The Company’s common stock is registered with the 
Commission pursuant to Section 12(b) of the Exchange Act and is traded on the New York Stock 


(b)(5) 
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Exchange- The Company’s executive offices are in New York City, and its business and financial 
operations are centered in Atlantic City. 







12/27/01 THU 17:51 FAX 


SEC OFC SECRETARY 


@006 


(b)(6),(b)(7)(C) 


FACES 


The All Star Gain 


F. In September 1999, Taj Mahal Associates (''Taj Associates"), a Trump Hotels 
subsidiary, took over the All Star Cafe located in the Taj Mahal Casino from Planet Hollywood 
International, Inc, On September 15, 1999, Taj Associates, Planet Hollywood, and the All Star Cafo, 
Inc. reached an agreement pursuant to which, effective September 24, 1999> the All Star Cafe's lease of 
space at the Taj Mahal would be terminated and All Star would be relieved of its rental obligations to 
Trump Hotels. In return, Taj Associates would receive the All Star Cafe’s leasehold improvements, 
alterations, and certain personal property. Because the Taj Mahal was going to continue to use the 
space as a restaurant, the Company’s outside auditor advised, in accordance with GAAP, that Taj 
Associates should record as operating income the fair market value of the leasehold improvements, 
alterations and personal property reverting to Taj Associates. Based on this advice and on an 
independent appraisal, Taj Associates (and, on a consolidated basis, Trump Hotels) recorded $\7A 
million, the estimated fair market value of these assets, as a component of operating income for/third- 
oua rter.19 99. 


(b)(5) 


(b) 

lifii. 


The Earnings Release 


G. On October 25, 1999 Trump Hotels issued the Earnings Release, publicly announcing its 
results for the third quarter of 1999. The Release, and the accompanying financial data, defined net 
income, or net profit, for the quarter as income before a one-time Trump World's Fair closing charge of 
$81.4 million. Using this “ pro forma " net income, 1 the Release announced that the Company's quarterly 
earnings exceeded analysts' expectations, stating: 


1 Although neither the text of the Release nor the accompanying financial data used the term "pro. 
forma. ,*' the net income figure was pro forma in that it differed from net income calculated in 
accordance with GAAP by excluding the one-time charge. (Accordingly, the net income figure 
is hereafter referred to as " pro forma net income" and the earnings-penshare figure derived from 
the pro forma net income is referred to as " pro forma EPS.") The Release also used another 
pro forma figure, EBITDA, which it defined as earnings before interest, taxes, depreciation, 
amortization, corporate expenses and the $81.4 million Trump World's Fair closing charge. 

3 The financial data contained in the Release also included figures for net income (loss) and 
earnings per share for the quarter that, in compliance with GAAP, included the World's Fair 
charge. Those figures were, respectively, a loss of $67.4 million and earnings per share of - 


5 
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H. The Release fostered the false and misleading impression that the positive results and 
improvement from third-quarter 1998 announced by the Company were primarily the result of 
operational improvements. In the Release, Trump Hotels' chief executive officer (“CEO”) was quoted 
as saying: 

Our focus in 1999 was three-fold: first, to increase oor operating margins at each operating 
entity; second, to decrease our marketing costs; and third, to increase our cash sales from our 
non-casino operations. We have succeeded in achieving positive results in each of the three 
categories. The third quarter and nine month results for the company indicate that we have 
successfully instituted the programs that we focused on during 1999. 

I. The Release failed to disclose, however, that the Company’s pro forma net income for 
the quarter included the one-time gain resulting from the All Star Cafd lease termination. Accordingly, it 
failed to disclose the impact of that Si 7.2 million one-time gain upon the Company’s $14 million pro 
forma net income or upon any of the other figures cited in the Release. Not only was there no mention 
of the one-time gain in the text of the Release, but the financial data included in the Release gave no 
indication of it, because, as discussed below, all revenue items were reflected in a single line item. 

1 In fact, without the one-time gam, Trump Hotels’ quarterly results would have reflected 
a decline in revenues and net income and would have failed to meet analysts’ expectations. The table 
below illustrates the impact of the one-time gain on the trends reported in the Eamuigs Release: 


(In thousands) 

1998 

3 rd O 1999 Per Release 

3 ,d Q 1999 Excluding 
One-Time Gain 

Revenues 

$397,387 

$403,072 

$385,872 

Net Income 

$ 5,312 

$ 13,958 

$ 3,048 

EPS 

$ 0.24 

$ 0.63 

$ 0.14 


K. The Earnings Release was misleading. The Release used pro forma numbers that 
implied that all significant one-time items had been excluded, when they had not. The Release compared 
the pro forma EPS to analysts’ expectations for quarterly EPS, which are generally and were in this case 
calculated on the basis of continuing,business operations, thus reinforcing the false implication that all 
one-time items had been excluded. Moreover, the Release highlighted improvements in the Company’s 
operations, i.e., the Company’s increased operating margins, decreased marketing costs, and increased 


$3.04. 
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cash sales from non-casino operations. 3 By making these representations about Trump Hotels’ quarterly 
performance, without disclosing the existence or impact of the one-time gain, the Release created the 
false and misleading impression that the Company’s third-quarter results had improved over the results 
for third-quarter 1998 and had exceeded analysts’ expectations primarily because management had 
been effective in improving the Company’s operating performance,'’ 

Preparation of th e Earnings Release 

L Historically, Trump Hotels announced its quarterly results in an earnings release that 
included financial data presented in a format similar to that of a Form 10-Qor Form 10-K financial 
statement. Among other things, financial data iri these earlier earnings releases itemized revenues (on a 
Company-wide basis and also by property) by "Casino," "Rooms," "Food & Beverage," and "Other," 

Jn the third quarter of 1999, however, at the direction of the Company’s CEO, the Company adopted a 
less detailed, or "streamlined," format for the financial data contained in its earnings releases. Unlike the 
more detailed format used in earlier quarters, the new, streamlined format did not break out revenue 
items, but instead disclosed revenue as a single line item for each casino. Thus, the streamlined format 
did not break out "other revenue," the line-item classification in which the $17 million one-time All Star 
Gat'd gain would have been reported under the old format. 

M. The Earnings Release was prepared by the Company’s corporate treasurer 
(“Treasurer”) and its chief financial officer (“CFO”), under the supervision of the CEO, who had final 
authority aver the contents of the Release. 5 When the Release was issued. Trump Hotels knew that the 
estimated fair market value of the All Stax Caft lease termination would be recorded as part of operating 
income for third-quarter 1999 and that the estimated fair market value of the transaction was $17.2 


Although the statements about increased operating margins, decreased marketing costs, and 
increased cash sales from non-casino operations were nominally true, in the context of the 
Earnings Release they were misleading, because, without the S17.2 million one-time gain, the 
increases in margins and cash from non-casino operations were negligible. Excluding the one¬ 
time gain, Trump Hotels’ operating margins increased by 0.4% from third-quarter 1998 and its 
non-gaming revenue increased by $1.8 million, or approximately 2.25%. The Company's 
marketing costs (as represented by promotional allowances) decreased by approximately 
$549,000, or approximately 1%. 

See note 7, infra (noting that the first research report by Deutsche Banc after the issuance of the 
Earnings Release had reported that the Company's $0.63 third-quarter EPS was driven, by 
margin gains). 

The contract of the CEO expired in June 2000 and was not renewed; he is no longer associated 
with the Company. After the events at issue, the Company established a procedure by which 
earnings releases are reviewed by the Audit Committee before they are issued. 
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million. The Company also knew that the Earnings Release used a pro forma net income figure that 
expressly excluded the $81.4 million one-time charge but did not disclose the existence or impact of the 
$17.2 million one-time gain. 

Publication of the Earning s R eleas e and the Aftermath 

N. At 10:00 a.m. on October 25, 1999, the day the Earnings Release was issued, Trump 
Hotels held a conference call with analysts. During the calf the CEO told the analysts that increasing 
non-casino sales at the Taj Mahal had been a priority over the past year, and cited the Taj Mahal’s 
third-quarter revenues as evidence that the emphasis had paid off. The CEO did not say that, the Taj 
Mahal’s non-casino revenue had increased primarily because of the All Star Cafd transaction. 6 

O. Immediately after the issuance of the Earnings Release and the conference call, analysts 
began asking questions about the details of the Company's increase in revenues Within hours of the 
conference calf Trump Hotels’ CFO spoke to several analysts who called with questions about specific 
aspects of Company’s third-quarter results, and he provided them with information about the All Star 
Cafe gain. Over the next few days, additional analysts raised questions about die quarterly results, and 
the lack of detail in the Earnings Release. As a result, the Company’s CFO and Treasurer attempted to 
speak to every analyst who had been on the conference call to explain the All Star Cafe transaction In 
addition, the Company decided to accelerate the filing of its 10-Q for the quarter, which would contain a 
description of the one time gain. 

P. After learning about the one-time gain, certain analysts informed their clients of its 
impact. One analyst at Bear, Steams & Co. notified his clients on October 27, 1999 that the increased 
third-quarter EPS resulted from the inclusion iri revenue of the one-time All Star Cafe gain. On October 
28th, analysts at Deutsche Banc Alex Brown issued a report on the effect of the one-time gain, which 
was disseminated to subscribers to Deutsche Banc research over the First Call Research Network. The 
Deutsche Banc analysts reported that Company management had disclosed that day that roughly $0.47 
of the $0.63 third-quarter pro forma EPS the Company had previously reported “were not operating 
EPS but were actually the result of an accounting gain.” The analysts determined that after backing out 
the one-time $17 million gain, Trump Hotels’ net revenues would have fallen 2.7 %, rather than rising 
1.5 % as they did when the one-time gam was included. The Deutsche Banc report also explained that, 
without the one-time gain, the Company experienced negative trends in Company-wide cash flows and 
margins, as well as in Taj Associates’ revenues-from operations, rather than the positive trends indicated 
by the Earnings Release. Adjusting for the impact of the one-time gain, the Deutsche Banc analysts 

; ji 


i ; ; j 

Without the $ 17.2 million one-time gain, hon-casino sales at the Taj Mahal increased by only 
$300,000, or less than one percent, from third-quarter 1998 to third-quarter 1999. 
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lowered their 1999 EPS estimate from $1.17, contained in their initial report on Trump Hotels’ third- 
gfuarier resu lts, to -SI 64. 7 j 

Q. On October 25°', the day the Earnings .Release was issued, the price of the Company’s 
.stock rose 7.8 % (from $ 4 to $ 4.3125), on voliime approximately five times the previous day’s 
volume. On October 28 th , the day of the sccondjDeutsche Banc analysts’ report, the stock price fell 
approximately 6%, on volume approximately four times the previous day’s volume, 8 

3J . 

R. On November 4, 1999, Trump Hotels filed its quarterly report on Form 10-Q. The 10 - 
Q disclosed the existence and amount of the one-time gain in a footnote to the financial statements. 


S. Section 10(b) of the Exchange Act; and Rule 10b -5 thereunder make it unlawful, in 
connection with the purchase or sale of securities,;,"to make any untrue statement of a material fact or to 
omit to state a material fact necessary in order to make the statements made, in light of the circumstances 
under which they were made, not misleading.'’ I 


T. To violate Section 10(b) of the Exchange Act and Rule 10b-5 thereunder, a 
misrepresentation or omission must be material,] meaning phat a reasonable investor would have 
considered the misrepresented or omitted fact important when deciding whether to buy, sell or hold the 
securities in question. See Basic Inc, v. L evinsdnl'485 U.S. 224, 231-32, 108 S. Ct. 978. 983 (1988). 

To constitute a violation, the material misstateniejit or omission must be made with scienter. Aaron v , 
SEC, 446 U.S. 680, 701-02, 100 $. Ct. 1945, isj58 (1980)j. Scienter can be shown by knowledge of - 
the misrepresentation and, in the Second Circuit, by reckless disregard for the truth, or falsity of a 
representation, Sirota v. Solitron DgyicajOhc. J673 F.2d 566, 575 (2d Cir. 1982), cert, denied. 459 


The Deutsche Banc analysts first issued a report; op Trump Hotels’ third-quarter performance 
(also disseminated via First Call) on October 26 th . The earlier report’s headline announced that 
Trump Hotels had reported third-quarter cjperatinj; EPS of $0.63, driven by margin gains. The 
analysts had also reported that net revenues were up 1.5%, despite a 1.3 % decline in gaming 
revenues at the Company's three Atlantic City properties. In the initial report, the analysts had 
said that the net revenue increase was the result pfjan increase in cash flow and profitability at 
the Atlantic City properties (including thejTaj Mahal) and concluded that the increase in cash 
flow indicated that the Company's emphasis on cost reduction had been effective. As a result of 
the reported quarterly performance, in the initial report, the Deutsche Banc analysts had raised 
their 1999 EPS estimate. i - \ 


October 28"’ was also the date on which jan article Jdiscussing the impact of the one-time gain 
and the Company's failure to disclose it ba jthe Earnings Release appeared in the Atlantic City 
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U.S. 838 (1982). Recklessness is defined as "conduct which is highly unreasonable and which 
represents an extreme departure from the standards of ordinary care ... to the extent that the danger 
was either known to the defendant or so obvious that the defendant must have been aware of it." Rolf v . 
Blvth. Eastman Dillon & Co. . 570 F.2d 38, 47 (2dlCir.|, cert, denied , 439 U.S. 1039 (1978); see a bo 

137 F 3d 732. 741 (2d Cir, 19pgl) (applying Rpjf recklessness standard). _ 



Rule lOb-5 is violated whenever assertion!* are made... in a maimer reasonably calculated to 
influence the investing public, e.g., bv means of tile financial medi a . . . , if such assertions are 
false or misleading or are so incomplete!as to mis cad irrespective of whether the issuance of the 
release was motivated by corporate officii» for ulterior purposes. 

j 

401 F.2d at S61-S63 (emphasis added). See also I n re Carter-Wallace. Inc. See. Litig. , 150 F.3d 153 
(2d Cir. 1998) (advertisements by issuer can connection with” the purchase or sale of securities); 
Sunbeam Corporation . Exchange Act Release Noj 44305 |(May 15, 2001)(issuer violated Section 10(b) 
and Rule l0b-5 when it disseminated materially mlse and! misleading press releases). 


V, The omission from the Earnings F 
net mcome included a $17.2 million one-time gla 
disclosure to the contrary, the use of pro forma i 
any adjustments to GAAP numbers were made d 
result or attend reflected in the GAAP number);, 
charge reasonably implied that no other signifU a 
income figure. This implication was reinforced 1 


please of the information that Trump Hotels’ pro form: 
i was misleading, for several reasons’ Absent 
pbers in an earnings release reasonably implies that 
!’a consistent basis and do not obscure a significant 
Her■e,;Tjnimp Hotels' express exclusion of a one time 
lioue-tifne item was included in the pro forma net 
|the Company’s assertions in the Release that its 
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quarterly results had exceeded analysts’ EPS ex| 
measure of expected operating performance, 
of the pr o forma net income figure without disci 
the statements in the Release about improvements 
improvements in operating margins, marketings 


W. In the context of the express cxc 
charge, the comparison to analysts’ earnings ex; 
operational improvements, the omission of inf< 
the undisclosed one-time gain represented the cti 
earnings and negative trends in revenues and ea 
expectations and falling short of them. Thus, tl 
obscured a negative trend and a failure to meet 
have led analysts and investors to draw false cqh 


X. Trump Hotels, through the TrurnnHotelsj 
of the Earnings Release, knew that the estimated ILr 
was recorded as part of operating income for thjircjjquaiteij 


rations', which axe generally, and were in this case, a 
aver, tiae misleading impression created by the use 
g the inclusion of the one-time gain was reinforced by 
the Company’s operating performance, specifically. 


Is, and 


[sales from non-casino operations. 


i pro for m a net income of the one-time 
and the statements about the Company’s 
out the one-time gain was material, because 
between positive trends in revenues and 
the difference between exceeding analysts' 
of information about the one- time gain 
Expectations, and therefore could reasonably 
kbout Trump Hotels’ quarterly results. 


of the transaction was $17,2 million. Trump Hli 
net income figure that expressly excluded the op 
impact of the one-time gain. Accordingly, Trumi 
Earnings Release was materially misleading. 

Y. While engaged in the conduct di 
used the means or instrumentalities of imerstatlj 


officers involved in the drafting and issuance 
fcet value of the All Star Cafe lease termination 
1999 and that the estimated fair market value 
that the Earnings Release used a pro forma 
large but did not disclose the existence or 
[knew or recklessly disregarded that the 


ve. Trump Hotels, directly and indirectly, 
lerdeor the mails 


Z Trump Hotels committed or cauSe 
Rule 10b-5 thereunder by knowingly or reckies ij 


J Violations of Section 10(b) of the Exchange Act and 
issuing the Earnings Release. 


In view of the foregoing, the Commissi' 
submitted by Trump Hotels and impose the ceafec 


J t appropriate to accept the Offer of Settlement 
ist order specified in the Offer of Settlement. 
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Accordingly, IT IS ORDERED, pursuant tojScction 21C of the Exchange Act, that Trump 
Hotels cease and desist from committing or causing any violation, and any future violation, oi Section 
10(b) of the Exchange Act and Rule 1 Ob-5 thereunder. 


By the Commission. 


Jonathan G. Katz 
.‘j Secretary 
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UNITED STATES OF AMERICA 
Before the 

SECURITIES AND EXCHANGE COMMISSION 


ADMINISTRATIVE PROCEEDING 

File No. 


In the Matter of 

TRUMP HOTELS & 
CASINO RESORTS, INC., 





Respondent. 


Trump Hotels & Casino Resorts, Inc. (' 


OFFER OF SETTLEMENT 
OF TRUMP HOTELS & 
CASINO RESORTS. INC. 


I. 


rframp Hotels” or ‘'Respondent'’), pursuant to Rule 
240(a) of the Commission’s Rules of Practice 317 C.F.R. §201.240(a)], hereby submits this Offer of 
Settlement ("Offer") in anticipation of the institution by the Commission of cease-and-desist proceedings 
against it pursuant to 2lC of the Securities Exchange Act of 1934 ("Exchange Act"). 


WB 


This Offer is submitted solely for the 
understanding that it will not be used in any 
accepted by the Commission. If the Offer is n< 
and shall not become a part of the record in th$ 
expressed in Section IV. with respect to Rule 
C.F.R. § 201-240(c)(5)] 


purpose of settling these proceedings and with the express 
y in these or any other proceedings unless the Offer is 
bt accepted by the Commission, the Offer is withdrawn 
se or any other proceedings, except for the waiver 
40(c)(5) of the Commission’s Rules of Practice. [ 17 


On the basis of the foregoing. Trump H 


H. 


HI. 


otels hereby: 


ii 


ij i 
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A, Admits the jurisdiction of the Commission over it and over the matters set forth in the 
Order Instituting Cease-and-Desist Proceedings Pursuant to Section 21C of the Securities Exchange 
Act of 1934, Making Findings, Issuing Cease-an^-Desist Order ("Order”)- 

: i 

B. Solely for the purpose of these f>r6ceedings and any other proceedings brought by or 

on behalf of the Commission or in which the Commission is a party, and without admitting or denying 
the findings contained in the Order, except Paragraph HI. E, of the Order, which is admitted, consents 
to the entry of the Order: \ 


1. Making findings that: 


A. On October 25 , 1999, Trump Hotfcls issued a press release announcing its results for 
the third quarter of 1999 (the “Earnings Releaie’j or the “Release”). To announce those results, the 
Release used a net income figure that differed from net income calculated in accordance with generally 
accepted accounting principles (“GAAP”). Using thatjnon-GAAP figure, the Release touted Trump 
Hotels’ purportedly positive operating results fol the quarter and stated that the Company had beaten 
analysts' earnings expectations. 


illy misleading because it created the false and 
:eeded earnings expectations primarily through 
j^t. The Release expressly stated that the net income 
at this one-time charge was excluded, the Company 
; r ere included in its stated net income. Contrary to that 
idedan undisclosed one-time gain of S17.2 million. 

. by-the reference to the single one -time charge and 



las reinforced by the comparison of the stated earning 
and by statements in the Release that the Company 


(b)(5) 


B. The Earnings Release was mate 
misleading impression that, the Company had 
operational improvements, when in fact it had 
figure excluded a one -time charge. By stating jtl 
implied that no other significant one-time items 
implication, however, the stated net income incl 

C. The misleading impression erbati 
the undisclosed inclusion of the one-time gain ^ 
per-share figure with analysts’ earnings estimate 

been successful in improving its operating perfd mance. In fact, without the one-time gain, the 
Company’s revenues and net income would h'a'vj! decreased from the prior year and the Company 
would have failed to meet analysts' expectation!. The undisclosed one-time gain was thus material, 
because it represented the difference batween|p< isitive trends in revenues and earnings and negative 
trends in revenues and earnings, and the difference between exceeding analysts’ expectations and falling 
short of them. ip: ■■ 

l[ . : 

D. By knowingly or recklessly isstii! ig ajxnaterially misleading press release, Trump Hotels 
violated Section 10(b) of the Exchange Act and RulelOb-5 thereunder. 


SETTLING RESPONDENT 


ill,: 
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E. Trump Hotels is a publicly-held Delaware corporation. Through various subsidiaries* it 
owns and operates the Trump Taj Mahal Casino Resojt (the "Taj Mahal") located in Atlantic City, 

New Jersey, as well as other casino resorts. Trump Hotels and its subsidiaries file reports, including 
their financial statements, on a consolidated basis.' The Company's common stock is registered with the 


Commission pursuant to Section 12(b) of the Ex 
Exchange. The Company’s executive offices ftn| 
operations are centered in Atlantic City. 


FACTS 


fiance Act and is traded on the New York Stock 
inNkw York City, and its business and financial 


The All Star Gain 


F. In September 1999, Taj Mahal [Afeoci^es ("Taj Associates"), a Trump Hotels 
subsidiary, took over the All Star Cafe located' iij the'■ ’aj Mahal Casino from Planet Hollywood 
International, Inc. On September IS, 1999, Taj. Associates, Planet Hollywood, and the All Star Cafe, 

Inc. reached an agreement pursuant to which, efi betive September 24,1999, the All Star Cafe’s lease 
of space at the Taj Mahal would be terminated a id All Star would be relieved of its rental obligations 
to Trump Hotels. In return, Taj Associates wou|p, receive the All Star Cafe’s leasehold improvements, 
alterations, and certain personal property. Because ths Taj Mahal was going to continue to use the 
space as a restaurant, the Company’s outside audjitpridvised, in accordance with GAAP, that Taj 
Associates should record as operating income jthffi fair market value of the leasehold improvements,^)^) 
alterations and personal property reverting to Taf Associates. Based on this advice and on an 
independent appraisal, Taj Associates (and, on ^Consolidated basis. Trump Hotels) recorded $17 j{ 
million, the estimated fair market value of these as a component of operating income for^hird- 


c Earnings Retease 



G. On October 25, 1999 Trump Hot! 
its results for the third quarter of 1999. The nie 


ils issued the Earnings Release, publicly announcing 
ase,and the accompanying financial data, defined net 
income, or net profit, for the quarter as incomb ifcford a one-time Trump World’s Fair closing charge 


i ■ .uf; 


n 


■ 


r 
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of $81.4 million. Using this “ pro forma ” net ijicAmdpjthe Release announced that the Company's 
quarterly earnings exceeded analysts' expectatlols, suiting: 


H. The Release fostered the false i 
improvement from third-quarter 1998 armoum 
operational improvements. In the Release, Tr 
as saying; 

Our focus in 1999 was three- fold: first 
entity; second, to decrease our market! 
non-casino operations. We have succi 
categories. The third quarter and nine 
successfully instituted the programs th 

I. The Release failed to disclose, 
the quarter included the one-time gain resultir 
failed to disclose the impact of that $17.2 mil] 
forma net income or upon any of the other fig 
of the one-time gain in the text of the Relcascj 
indication of it, because, as discussed below, j 


Although neither the text of the Release 
forma, ” the net income figure was pro 
accordance with GAAP by excluding 
is hereafter referred to as “ pro forma i 
from the pro forma net income is refei 
another pro forma figure, EBITDA, w 
depreciation, amortization, corporate i 
closing charge. 

The financial data contained in the Re 
earnings per share for the quarter that, 
charge, Those figures were, respectiv 
$3.04. 


(leading impression that the positive results and 
She Company were primarily the result of 
riels’ chief executive officer (“CEO”) was quoted 


lease our operating margins at each operating 
and third, to increase our cash sales from our 
'(achieving positive results in each of the three 
results for the company indicate that we have 
Reused on during 1999. 

pv that the Company’s pro forma net income for 
lithe All Star Cafe lease termination. Accordingly, it 
•jjj-time gain upon the Company’s $14 million ££2 
; in the Release. Not only was there no mention 
„ financial data included in the Release gave no 
iue items were reflected in a single line item. 


* 


l>d< 

Ml 

/mi 

n 


accompanying financial data used the term “ pro 
that it differed from net income, calculated in 
time charge. (Accordingly, the net income figure 
e" and the eamings-per-share figure derived 
‘ pro forma EPS ”) The Release also used 
fined as earnings before interest, taxes, 
and the $81 .4 million Trump World’s Fair 

K> included figures for net income (loss) and 
iliance with GAAP, included the World’s Fair 
55 of $67.4 million and earnings per share of - 
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J. In fact., without the one-time gai 
a decline in revenues and net income and woul 
below illustrates the impact of the one-time gai 


(lu thousands) 


3* 0 199 8 31QJ9S 


Revenues 


$397,387 $403,07: 


Net Income 


$ 5,312 


$ 13,958 


$ 0.24 $ 0.63 


K, The Earnings Release was misl 
implied that all significant one-time items had 
compared the pro forma EPS to analysts’ expo 
in this case calculated on the basis of continuis 
implication that all one-time items had been er, 
in the Company’s operations, i.e., the Comparj 
costs, and increased cash sales from non-casin 
Trump Hotels' quarterly performance, withou 
the Release created the false and misleading ii 
improved over the results for third-quarter 195 
because management had been effective in im 


Releast 


Although the statements about increased 
increased cash sales from non-casmo ap 
Earnings Release they were misleading; 
increases in margins and cash from no i- 
time gain. Trump Hotels’ operating m ri 
non-gaming revenue increased by $1.1 in 
marketing costs (as represented by pro n 
$549,000, or approximately 1%. 

See note 7, infra (noting that the first i is 
Earnings Release had reported that the fc 
margin gains). i; 
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|u|mp Hotels’ quarterly results would have reflected 
failed to meet analysts’ expectations. The tabic 
lithe,'fiends reported in the Earnings Release; 


3 ,J Q 1999 Excluding 


Rdlease 


$385,872 


$ 3,048 


i ;• S 0.14 

. The Release used pro forma numbers that 
xpjuded, when they had not. The Release 
s for quarterly EPS, which are generally and were 
ness operations, thus reinforcing the false 
i ! . ’Moreover, the Release highlighted improvements 
reused operating margins, decreased marketing 
pljons. 3 By making these representations about 
i sir g the existence or impact of the one-time gain, 
ion that the Company’s third-quarter results had 
had exceeded analysts’ expectations primarily 
ssj fae Company’s operating performance. 4 


>pcrating margins, decreased marketing costs, and 
aj tbns were nominally true, in the context of the 
ei auae, without the $17.2 million one-time gain, the 
asjij lo operations were negligible. Excluding the onc- 
np increased by 0.4% from third-quarter 1998 and its 
liaEJibr approximately 2.25%. The Company’s 
danai allowances) decreased by approximately 


port by Deutsche Banc after the issuance of the 
''s $0.63 third-quarter EPS was driven by 
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L. Historically, Trump Hotels armor tqi 
included financial data presented in a format siit | 
statement. Among other things, financial data L 
Company-wide basis and also by property) byl"C I. 
In the third quarter of 1999, however, at the dire 
a less detailed, or "streamlined," format for the f 
the move detailed format used in earlier quarters 
items, but instead disclosed revenue as a single 1| 
did not break out "other revenue," the line-item 
Cafe gain would have been reported under the o 

M- The Earnings Release was preparfl 
(“Treasurer”) and its chief financial officer (' 
authority over the contents of the Release, 5 Wh 
estimated fair market value of the All Star CafiS 
operating income for third-quarter 1999 and thai 
$17.2 million. The Company also knew that tb 
that expressly excluded the $81.4 million one--ti 
of the $17.2 million one-time gain. 


Publication of the Earnings Released 

N. At 10:00 a.m. on October 25j, 19 
Hotels held a conference call with analysts.: d|i| 
non-casino sales at the Taj Mahal had been la $ 
third-quarter revenues as evidence that the entpl^ 
Mahal’s non-casino revenue had increased prim 

O. Immediately after the issuance!o: 
began asking questions about the details of the d 
conference call. Trump Hotels' CFO spoke jto 
aspects of Company's third-quarter results, : arid 
Cafe gain. Over the next few days, additional a 



The contract of the CEO expired in Jtukcj 
associated with the Company. After tffe| 
by which earnings releases are review^ 


Without the $ 17.2 million one-time 
5300,000, or less than one percent, frtj: 


its quarterly results in an earnings release that 
that of a Form 10-Q or Form 10-K financial 
:^e earlier earnings releases itemized revenues (on a 
"Rooms," "Food & Beverage," and "Other." 
of the Company’s CEO, the Company adopted 
Wial data contained in its earnings releases. Unlike 
i lew, streamlined format did not break out revenue 
tent for each casino. Thus, the streamlined format 
;i location in which the $17 million one-time All Star 
>Etnat. 

[jlthe Company’s corporate treasurer 
Under the supervision of the CEO., who had final 
Release was issued. Trump Hotels knew that the 
termination would be recorded as part of 
Estimated fair market value of the transaction was 
ings Release used a pro forma net income figure 
ittarge but did not disclose the existence or impact 


fterroath 

? day the Earnings Release was issued, Trump 
tfie call, the CEO told the analysts that increasing 
Over the past year, and cited the Taj Mahal’s 
had paid off. The CEO did not say that the Taj 

t ' : ecause of the AH Star Cafe transaction. 6 

i 

_ timings Release and the conference call, analysts 
'any s increase in revenues. Within hours of the 
analysts who called with questions about specific 
►vided them with information about the All Stax 
raised questions about the quarterly results, and 



|f ||and was not renewed; he is no longer 

Its at issue, the Company established a procedure 
Be Audit Committee before they are issued. 

| Ji-casirio sales at the Taj Mahal increased by only 
l[|quarter 1998 to third-quarter 1999. 
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the lack of detail in the Earnings Release. Apfcrt 
speak to every analyst who had been on the confc 
addition, the Company decided to accelerate the \ 
a description of the one-time gain. j 


P. After learning about the one-tine 
impact. One analyst at Bear, Steams & Co. nc ti: 
third-quarter EPS resulted from the inclusion i i 
October 28th, analysts at Deutsche Banc Alex B 
which was disseminated to subscribers to Deu s< 
Network. The Deutsche Banc analysts reported 
that roughly $0.47 of the $0.63 third-quarter pro 
“were not operating EPS but were actually the rr 
that after backing out the one-time $17 million £ 
%, rather than rising 1.5 % 03 they did when the 
report also explained that, without, the one-tiro s 
Company-wide cash flows and margins, as woOl 
than the positive trends indicated by the Ear li: lg 
gain, the Deutsche Banc analysts lowered theit 1 
report on Trump Hotels’ third quarter result i, o 

Q. On October 25 th , the day the! it rr 
stock rose 7.8 % (from $ 4 to $ 4.3125), on ro!u 
volume. On October 28* the day of the sec m d 
approximately 6%, on volume approximately oi 


The Deutsche Banc analysts first issriit? J; 
(also disseminated via First Call) on O ;ti 
Trump Hotels had reported third-quart ;r 
analysts had also reported that net re n rn 
revenues at the Company's three Arlan ic 
said that the net revenue increase was ■ he 
the Atlantic City properties {includirg h 
flow indicated that the Company’s efflj h; 
of the reported quarterly performance, in 
raised their 1999 EPS estimate. 


October 28 th was also the date on wt 
and the Company’s failure to disclos 
Pres§ . 


:fc secretary 


@020 


I d the Company’s CFO and Treasurer attempted to 
dp call to explain the All Star Cafii transaction In 
| of its 10-Q for the quarter, which would contain 


iJ certain analysts informed their clients of its 
his clients on October 27, 1999 that the increased 
riiie of the one-time All Star Cafe gain. On 
issued a report on the effect of the one-time gain, 
3jmc research over the First Call Research 
Company management had disclosed that day 
njk EPS the Company had previously reported 
of an accounting gain.” The analysts determined 
Trump Hotels’ net revenues would have fallen 2.7 
■1 ime gain was included. The Deutsche Banc 
, i he Company experienced negative trends ro 
if Taj Associates’ revenues from operations, rather 
;ll:ase. Adjusting for the impact of the one-time 
! IPS estimate from -$1.17, contained in their initial 

! Release was issued, the price of the Company’s 
ijiproximately five times the previous day’s 
tsche Banc analysts* report, the stock price fell 
iijAes the previous day’s volume. 8 

►cart on Trump Hotels^ third-quarter performance 
; ,6*. The earlier report’s headline announced that 
r ting EPS of $0,63, driven by margin gains. The 
v ;rc up 1.5%, despite a 1.3 % decline in gaming 
yi[properties. In the initial report, the analysts had 
iHt of an increase in cash flow and profitability at 
j Mahal) and concluded that the increase in cash 
q i cosh reduction had been effective. As a result 
v litial report, the Deutsche Banc analysts had 


( ole discussing the impact of the one-time gain 
Earnings Release appeared in the Atlantic Ci ty 
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R On November 4,1999, Trump H 
10-Q disclosed the existence and amount of'the 

Trump Hotels Violated Section 10(b) of thfiE 


S. Section 10(b) of the Exchange Ad 
connection with the purchase or sale of sec wit les 
omit to slate a material fact necessary in order tol 
circumstances under which they were made.iri )t 

T. To violate Section 10(b) of the Es 

misrepresentation or omission must be matdii 1, 
considered the misrepresented or omitted fadt in 
securities in question. See B asic Inc, v. Levin >o 
(1988). To constitute a violation, the material m 
Aaron v. SEC. 446 U.S. 680, 701-02,100 S.‘Ct. 
knowledge of the misrepresentation and, in tjhfc S 
falsity of a representation. Si rota v, SolitxoifD e 
denied, 459 U.S. 838 (1987). Recklessness is di 
which represents an extreme departure firom-the 
danger was either known to the defendant of s:> c 
it." Rolf v. Blv th. Eastman D illon & Co. . 570 Fj 
(1978): see also SEC v. McNulty . 13 7 F.3d 732] 
standard). (b)(5) 

U. Thus, an issuer that ktmwmglV|or 
public announcements to investors, including >ri 
Section 10(b) and Rule 1 Ob-5. Serf SEC v..K jc 
A merican Industries. Inc... 407 F.2d 453 (2d 3 r. 
SEC v. Texas Gulf Sulphur Co. . 401 F,2d 8hi (2 
(1969), In Public Statements by Corporate j ipr 
1984), the Commission reminded registrant; |ia 
laws apply to all public statements by persot s sp 
also made clear that public announcements an i j 
court in SEC v. Texas Gulf Sulphur Co. , wf «r. 

I 

Rule 10b-5 is violated whenever asst tho 
to influence the investing public, e.g , fey 
are false or misleading or are so inco : jpl 
of the release was motivated by corp >mli 


SECRETARY 
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I filed its quarterly report on Form 10-Q. The 
t:me gain in a footnote to the financial statements. 

a fee Act and Rule lOb-S Thereund er 

d 'Rule 10b-5 thereunder make it unlawful, in 
o brake any untrue statement of a material fact or to 
k i: the statements made, in light of the 

h ading." 


u ge Act and Rule 10b-5 thereunder, a 
it mg that a reasonable investor would have 
tt nt when deciding whether to buy, sell or hold the 
8 iju.S. 224, 231-32,108 S. Ct. 978, 983 
i ;rnent or omission must be made with scienter. 

11958 (1980). Scienter can be shown by 
nfl Circuit, by reckless disregard for the truth or 
£ fee,, 673 F.2d 566, 575 (2d Cir 1982), cert 
it as "conduct which is highly unreasonable and 
d trds of ordinary care ... to the extent that the 
oils that the defendant must have been aware of 
5$ 47 (2d Cir ), ccrt. denied . 439 U.S. 1039 
fed Cir. 1998) (applying Rol f recklessness 


I y makes false or misleading statements in 
ss and other public statements, violates 
'.2d 198 (2d Cir 1972); SEC v. Great 

395 U.S. 920 (1969). Sec also 
68) (en banc) , cert, denied. 394 U.S. 976 
■_s, Securities Act Rel. No. 6504 (January 
itifraud provisions of the federal securities 
i behalf of the registrant." The Commission 
i pleases constitute public statements Id. The 
1 Ed a press release, similarly stated: 

ra'made ... in a manner reasonably calculated 
life of the financial medi a . . . , if such assertions 
lato mislead irrespective of whether the issuance 
Bilals for ulterior purposes. 
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401 F.2d at 861-863 (emphasis added). §c£ 
153 (2d Cir. 1998) (advertisements by issue 
securities); Sunbeam Corporation , Exchange 
Section 10(b) and Rule 10b-5 when it dissei 

V. The omission from the Burma 
forma net income included a $17.2 million 4 
disclosure to the contrary, the use of pro forn 
any adjustments to GAAP numbers were rn.sk 
result or a trend reflected in the GAAP num| 
charge reasonably implied that no other sigr 
income figure. This implication was reinfor 
quarterly results had exceeded analysts’ EPS 
measure of expected operating performance; 
of the pro forma net income figure without < 
by the statements in the Release about impre 
specifically, improvements in operating mari 

W. In the context of the express 
charge, the comparison to analysts’ earnings 
operational improvements, the omission of i 
the undisclosed one-time gain represented tl 
earnings and negative trends in revenues am 
expectations and falling short, of them, Thu: 
obscured a negative trend and a failure to m; 
have led analysts and investors to draw falsa 

X. Trump Hotels, through the' 
of the Earnings Release, knew that the estirr 
was recorded as part of operating income fo 
value of the transaction was $17.2 million. 
forma net income figure that expressly e*ch 


:s Carter-Wallace, Inc. Sec. Litifi,, 150 F.3d 
"i n connection with" the purchase or sale of 
k ase No. 44305 (May IS, 2001 Xisauer violated 
t. aterially false and misleading press releases). 

a it of the information that Trump Hotels’ pm 
i a in was misleading, for several reasons . 9 Absent 
u rs in an earnings release reasonably implies that 
c insistent basis and do not obscure a significant 
a Trump Hotels’ express exclusion of a one-time 
r. s-tiine item was included in the pro forma net 
fib i Company’s assertions in the Release that its 
it ons, which are generally, and were in this case, a 
V tr, the misleading impression created by the use 
g the inclusion of the one-time gain was reinforced 
s n. the Company’s operating performance, 
x ceting costs, and sales from non-casino operations. 

fa from pro forma net income of the one-time 
at ons, and the statements about the Company’s 
it n about the one-time gain was material, because 
a ce between positive trends in revenues and 
5 :. and the difference between exceeding analysts’ 
li ;sion of information about the one-time gain 
* s’ expectations, and therefore could reasonably 
;i ins: about Trump Hotels’ quarterly results. 

h tels officers involved in the drafting and issuance 
■ narket value of the All Star Cate lease termination 
u liter 1999 and that the estimated fair market 
I itels knew that the Earnings Release used a pro 
c ne-tiine charge but did not disclose the existence 
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or impact of the one time gain. Accordingly, 
Earnings Release was materially misleading, j 

•C 

Y. While engaged in the conduct! 
used the means or instrumentalities of interstah 


Z. Trump Hotels committed or cti 
and Rule 10b-5 thereunder by knowingly or 


2. Ordering that: 


L 


Trump Hotels cease and desist from 
violation, of Section 10(b) of the Exchange & :t 

J 


By submitting this Offer, Trump Hoi 
in Rule 240(c)(4) and (5) of the Commissi or) 


Trump Hotels represents that it has 
understands that final acceptance by the Coi 
Order and Opinion, if any, issued in this pre 
voluntarily, and that no promises, offers, thx4 
by the Commission or any member, officer, 
consideration of this Offer or otherwise to it 


Tmtnp Hotels acknowledges that it 
exclusive discretion, may refer or grant aco 
in connection therewith or derived therefronjt) 
administrative, or criminal jurisdiction. 


Trump Hotels understands and agree 
defendant or respondent to consent to a judj 
allegations in the complaint ot order for proij 


fFP Hotels knew or recklessly disregarded that the 


rbed above, Trump Hotels, directly and indirectly, 
trrimcrcc or the mails. 


Violations of Section 10(b) of the Exchange Act 
s'dly issuing the Earnings Release. 


ting ot causing any violation, and any future 
i'lRule 10b 5 thereunder. 


jraby acknowledges its waiver of those rights specified 
1*4 of Practice [17 CT.R. §201.240(c)(4) and (5)]. 


[understands the foregoing Offer; Trump Hotels 
i of this Offer will be only by its Findings and 
and Trump Hotels avers that this Offer is made 
Inducements of any kind or nature have been made 
se, agent, or representative of die Commission in 
!j ump Hotels to submit this Offer 


informed that the Commission, in its sole or 
s matter, or to any information or evidence gathered 
' person or entity having appropriate civil, 


pjjly with the Commission’s policy "not to permit a 
■ order that imposes a sanction while denying the 
4" (1? C.F.R. §202.5(e)). In compliance with this 
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policy, Trump Hotels agrees not to take any act 
statement denying, directly or indirectly, any all 
Order is without factual basis. If Trump Hotels 
may petition the Commission to vacate the Ord<£ 
Nothing in this provision affects Trump Hotels’ 
positions in litigation in which the Commission 


Consistent with the provisions of 17 C. 
Double Jeopardy based upon the settlement of 
or civil penalty herein. 



r to make or permit to be made any public 
•n in the Order or creating the impression that the 
jehes this agreement, the Division of Enforcement 
restore this proceeding to its active docket, 
stimonial obligations; or (2) right to take legal 
*t a party. 


ji 202.5(f), Trump Hotels waives any claim of 
•oceeding, including the imposition of any remedy 


Dated: 


2001 


STATE OF 

COUNTY OF 
On this 


) 

) ss.: 
) 


day of December 2001, b 


me known to be the person who executed the fo 
& Casino Resorts. 


Notary Public 
My Commission expires: 


TRUMP HOTELS & CASINO RESORTS, 
INC, 



me personally appeared 


to 


ing Offer of Settlement on behalf of Trump Hotels 
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TRUMP HOTELS & cif fiO RESORTS, INC. 


'ATE OI 


A RESOLUTION 


dmilreby certify that I am the duly elected, qualified 


and acting Secretary' of Trump Hotels & Casindji i i Arts^'Inc., a Delaware corporation, ant that the 
following is a complete and accurate copy of a r! i >|ttioh adopted, by the Board of Directors of Trump 


Hotels & Casino Resorts, Inc. by unanimous • 


consent executed as of 


2000 : 


VOTED: That__ 

of Trump Hotels & Casino Resorts, Inc • 
authorized, for and on behalf of the Corf 
Settlement of Trump Hotels & Casino L 
and the aforementioned officer be and hi 
for and on behalf of the Corporation as;: 
including the execution of such docume i 
Exchange Commission, in order to effet 


“Corporation”), be and hereby is 
ion; to approve and execute the “Offer of 
ts, Cdc ," attached hereto as Appendix A, 
y is authorized to undertake such actions 
ay ofeem necessary and advisable, 
s injay be required by the Securities and 
s the foregoing. 


I further certify that the aforesaid resolution has IS i beep amended or revoked in any respect and is still 

in full force and effect. 11 \ 

IN WITNESS WHEREOF, I have execifi i| this-Certificate as a sealed instrument a$ the duly 
elected, qualified, and acting Secretary of TrumjJ 1 Jtels & Casino Resorts, Inc., hereunto duly 


authorized this 


day of _ 


! 









UNITED STATES 

SECURITIES AND EXCHANGE COMMISSION 
NORTHEAST REGIONAL OFFICE 
233 Broadway 
New York, N.V. 10279 


W MTER'SimtECTMAL 

|(b)(6).ib)(7HC) I 


VIA FEDERAL EXPRESS 


December 21, 2001 


Jay Goldberg, Esq. 

Jay Goldberg, P.C. 

250 Park Avenue 
New York, N.Y. 10177 


Re: Trump Hotels & Casino Resorts. Inc. (NY-6625 - ) 

Dear Mr. Goldberg: 


Enclosed is a proposed Offer of Settlement, along with a copy of the proposed Order to 
which your client would consent, without admitting or denying the findings therein. Tins version 
of the Order differs very slightly from the version I previously faxed to you. See new Paragraph 
13I.Z , and the slightly revised ordering language on the last page of the Order. The Offer reflects 
these changes. 

The staff is providing these drafts for settlement purposes only. The contents of the Order 
and Offer is neither binding on the Commission nor admissible against the Commission in any 
judicial or administrative proceeding whatsoever. Any settlement negotiated by the staff must bo 
approved by the Commission for the settlement to become effective. 


If you have any questions or wish to discuss the <} 
delivery' of executed settlement papers, please call me at 


.papers, or to arrange for 



Enc.: as indicated 



UNITED STATES OF AMERICA 
Before the 

SECURITIES AND EXCHANGE COMMISSION 


(b)(5) 


(b)(5) 


SECURITIES AND EXCHANGE ACT OF 1934 
Release No. / , 2002 

ACCOUNTING AND AUDITING ENFORCEMENT 
Release No. / . 2002 

ADMINISTRATIVE PROCEEDING 
File No. 3- / ,2002 


X 


TRUMP HOTELS & 
CASINO RESORTS, INC., 


Respondent. 


X 


I. 


ORDER INSTITUTING 
CEASE-AND-DESIST 
PROCEEDINGS 
PURSUANT TO SECTION 
2IC OF THE SECURITIES 
EXCHANGE ACT OF 1934, 
MAKING FINDINGS, AND 
ISSUING CEASE-AND- 
DESIST ORDER_ 


(b)(5) 


The Securities and Exchange Commission (“Commission”) deems it appropriate that 
cease-and-desist proceedings pursuant to Section 21C of the Securities Exc hange A ct of 1934 
(“Exchange Act”) against Respondent Trump Hotels & Casino Resorts, Inc 
“the Company”) be, and hereby are, instituted. 


(b)(5) 


(b)(5) 


II. 

In anticipation of the institution of these cease-and-desist proceedings, Trump Hotels has 
submitted an Offer of Settlement (“Offer”), which the Commission has determined to accept. 
Solely for the purpose of these proceedings and any other proceedings brought by or on behalf of 
the Commission, or in which the Commission is a party, and without admitting or denying the 
findings set forth herein, except that Trump Hotels admits the jurisdiction of the Commission 
over it and over the subject matter of these proceedings. Tramp Hotels, by its Offer of Settlement, 
consents to the entry of this Order Instituting Cease-and-Desist Proceedings Pursuant to Section 
21C of the Securities Exchange Act of 1934, Making Findings, and Issuing Cease-and-Desist 
Order (“Order”). 








FACTS 


The All Star Gain 



G. On October 25,1999 Trump Hotels issued the Earnings Release, publicly 
announcing its results for the third quarter of 1999. The Release, and the accompanying financial 
data, defined net income, or net profit, for the quarter as income before a one-time Trump 
World's Fair dosing charge of $81.4 million, Using this “ pro forma ” net income, 1 the Release 
announced that the Company’s quarterly earnings exceeded analysts’ expectations, stating: 

Net income increased to $ 14.0 million, or $ 0.63 per share, before a one-time Trump 
World’s Fair charge, compared to $ 5.3 million or $ 0.24 per share in 1998. [Trump 
Hotels’] earnings per share of $ 0.63 exceeded First Call estimates of $ 0.54. 2 


Although neither the text of the Release nor the accompanying financial data used the 
term “ pro forma ," the net income figure was pro forma in that it differed from net income 
calculated in accordance with GAAP by excluding the one-time charge. (Accordingly, the 
net income figure is hereafter referred to as " pro forma net income” and the eamings-per- 
share figure derived from the pro forma net income is referred to as “ pro forma EPS.”) 

The Release also used another pro forma figure, EBITDA, which it defined as earnings 
before interest, taxes, depreciation, amortization, corporate expenses and the $81.4 million 
Trump World’s Fair closing charge, 

The financial data contained in the Release also included figures for net income (loss) and 
earnings per share for the quarter that, in compliance with GAAP, included the World’s 
Fair charge. Those figures were, respectively, a loss of $67.4 million and earnings per 
share of -$3.04. 
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Q. On October 25"', the day the Earnings Release was issued, the price of the 
Company’s stock rose 7.8 % (from S 4 to S 4.3125), on volume approximately five times the 
previous day's volume. On October 28 lh , the day of the second Deutsche Banc analysts’ report, 
the stock price feil approximately 6%, on volume approximately four times the previous day’s 
volume.® 

R. On November 4,1999, Trump Hotels filed its quarterly report on Form IO-Q. The 
10-Q disclosed the existence and amount of the one-time gain in a footnote to the financial 
statements. 

f rump Hotels Violated Se ction 1 0(bl o f t h e Exchange Act and R u l e 10b-5 Thereunder 

S. Section 10(b) of the Exchange Act and Rule 1 Ob-5 thereunder make it unlawful, in 
connection with the purchase or sale of securities, "to make any untrue statement of a material 
fact or to omit to state a material fact necessary in order to make the statements made, in light of 
the circumstances under which they were made, not misleading." 

T. To violate Section 10(b) of the Exchange Act and Rule 1 Ob-5 thereunder, a 
misrepresentation or omission must be material, meaning that a reasonable investor would have 
considered the misrepresented or omitted fact important when deciding whether to buy, sell or 
hold the securities in question. See Basic Inc, v. Levinson . 485 U.S. 224,231-32,108 S. Ct. 978, 
983 (1988). To constitute a violation, the material misstatement or omission must be made with 
scienter. Aaron v. SEC, 446 U.S. 680, 701-02,100 S. Ct. 1945,1958 (1980). Scienter can be 
shown by knowledge of the misrepresentation and, in the Second Circuit, by reckless disregard 
for the truth or falsity of a representation. Sirota v. Soli Iron Devices . Inc. . 673 F.2d 566, 575 (2d 
Cir. 1982), cert, denied , 459 U.S. 838 (1982). Recklessness is defined as "conduct which is 
highly unreasonable and which represents an extreme departure from the standards of ordinary 
care... to the extent that the danger was either known to the defendant or so obvious that the 
defendant must have been aware of it." Rolf y, Blyth, Eastman Dillon & Co. . 570 F.2d 38,47 (2d 


driven by margin gains. The analysts had also reported that net revenues were up 1.5%, 
despite a 1.3 % decline in gaming revenues at the Company's three Atlantic City 
properties. In the initial report, the analysts had said that the net revenue increase was the 
result of an increase in cash flow and profitability at the Atlantic City properties 
(including the Taj Mahal) and concluded that the increase in cash flow indicated that the 
Company's emphasis on cost reduction had been effective. As a result of the reported 
quarterly performance, in die initial report, the Deutsche Banc analysts had raised their 
1999 EPS estimate. 

October 28 ,h was also the dale on which an article discussing the impact of the one-time 
gain and the Company’s failure to disclose it in the Earnings Release appeared in the 
Atlantic City Press . 
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Absent disclosure to the contrary, the use of pro forma numbers in an earnings release reasonably 
implies that any adjustments to GAAP numbers were made on a consistent basis and do not 
obscure a significant result or a trend reflected in the GAAP numbers. Here, Trump Hotels’ 
express exclusion of a one -time charge reasonably implied that no other significant one-time item 
was included in the pro forma net income figure. This implication was reinforced by the 
Company’s assertions in the Release that its quarterly results had exceeded analysts’ EPS 
expectations, which are generally, and were in this case, a measure of expected operating 


As explained in note 1 above, the Earnings Release did not use the term pro forma but the 
figures in the Release were pro forma numbers in that they differed from numbers 
calculated in accordance with GAAP. Even if the Release had identified the numbers as 
gioformas, however, the Release would still have been misleading for the reasons 
discussed above. The presence or absence o the term pro forma in and of itself is not 
dispositive of the question of whether an earnings release or financial statement is 
misleading. 
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performance. Moreover, the misleading impression created by the use of the pro forma net 
income figure without disclosing the inclusion of the one-time gain was reinforced by the 
statements in the Release about improvements in the Company’s operating performance, 
specifically, improvements in operating margins, marketing costs, and sales from non-casino 
operations. 

W. hi the context of the express exclusion from pro forma net income of the one-time 
charge, the comparison to analysts’ earnings expectations, and the statements about the 
Company’s operational improvements, the omission of information about the one-time gain was 
material, because the undisclosed one-time gain represented the difference between positive 
trends in revenues and earnings and negative trends in revenues and earnings, and the difference 
between exceeding analysts' expectations and falling short of them. Thus, the omission of 
information about the one-time gain obscured a negative trend and a failure to meet analysts’ 
expectations, and therefore could reasonably have led analysts and investors to draw false 
conclusions about Trump Hotels’ quarterly results. 

X. Trump Hotels, through the Trump Hotels officers involved in the drafting and 
issuance of the Earnings Release, knew that the estimated fair market value of the All Star Cafe 
lease termination was recorded as part of operating income for third-quarter 1999 and that the 
estimated fair market value of the transaction was $17.2 million. Trump Hotels knew that the 
Earnings Release used a proforma net income figure that expressly excluded the one-time charge 
but did not disclose the existence or impact of the one-time gain. Accordingly, Trump Hotels 
knew or recklessly disregarded that the Earnings Release was materially misleading. 

Y. While engaged in the conduct described above, Trump Hotels, directly and 
indirectly, used the means or instrumentalities of interstate commerce or the mails. 


Z. Trump Hotels committed or caused violations of Section 10(b) of the Exchange 
Act and Rule 1 Ob-5 thereunder by knowingly or recklessly issuing the Earnings Release. 
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Accordingly, IT IS ORDERED, pursuant to Section 21C of the Exchange Act, that Trump 
Hotels cease arid desist from committing or causing any violation, and any future violation, of 
Section 1.0(b) of the Exchange Act and Rule 10b-5 thereunder. 


By the Commission. 


Jonathan G. Katz 
Secretary 


]0 



UNITED STATES OF AMERICA 
Before the 

SECURITIES AND EXCHANGE COMMISSION 


ADMINISTRATIVE PROCEEDING 
File No. 


In the Matter of 

TRUMP HOTELS & 
CASINO RESORTS, INC,, 


- x 


Respondent. 


OFFER OF SETTLEMENT 
OF TRUMP HOTELS & 
CASINO R ES ORTS. INC. 


I. 


Trump Hotels & Casino Resorts, Inc. (“Trump Hotels” or “Respondent”), pursuant to 
Rule 240(a) of the Commission's Rules of Practice [17 C.F.R. §201.240(a)], hereby submits this 
Offer of Settlement ("Offer") in anticipation of the institution by the Commission of cease-and- 
desist proceedings against it pursuant to 21C of the Securities Exchange Act of 1934 ("Exchange 
Act"). 


II. 


This Offer is submitted solely for the purpose of settling these proceedings and with the 
express understanding that it will not be used in any way in these or any other proceedings unless 
the Offer is accepted by the Commission. If the Offer is not accepted by the Commission, the 
Offer is withdrawn and shall not become a part of the record in these or any other proceedings, 
except for the waiver expressed in Section IV. with respect to Rule 240(c)(5) of the 
Commission's Rules of Practice. [17 C.F.R. § 201-240(c)(5)] 


III. 


On the basis of the foregoing, Trump Hotels hereby: 

A. Admi ts the jurisdiction of the Commission over it and over the matters set forth in 

the Order Instituting Cease-and-I>esist Proceedings Pursuant to Section 2IC of the Securities 
Exchange Act of 1934, Making Findings, Issuing Cease-and-Desist Order ("Order"). 






B. Solely for the purpose of these proceedings and any other proceedings brought by 
or on behalf of the Commission or in which the Commission is a party, and without admitting or 
denying the findings contained in the Order, except Paragraph m. E. of the Order, which is 
admitted, consents to the entry of the Order: 

1. Making findings that: 

SUM MARY 

A. On October 25,1999, Trump Hotels issued a press release announcing its results 
for the third quarter of 1999 (the “Earnings Release” or the “Release”). To announce those 
results, the Release used a net income figure that differed from net income calculated in 
accordance with generally accepted accounting principles (“GAAP”). Using that non-GAAP 
figure, the Release touted Trump Hotels’ purportedly positive operating results for the quarter 
and stated that the Company had beaten analysts’ earnings expectations. 

B. The Earnings Release was materially misleading because it created the false and 
misleading impression that the Company had exceeded earnings expectations primarily through 
operational improvements, when in fact it had not. The Release expressly slated that the net 
income figure excluded a one-time charge. By stating that this one-time charge was excluded, 
the Company implied that no other significant one-time items were included in its staled net 
income. Contrary to that implication, however, the stated net income included an undisclosed 
one-time gain of $17.2 million. 

C- The misleading impression created by the reference to the single one-time charge 
and the undisclosed inclusion of the one-time gain was reinforced by the comparison of the stated 
camings-per-share figure with analysts’ earnings estimates and by statements in die Release that 
the Company been successful in improving its operating performance. In fact, without the one¬ 
time gain, the Company’s revenues and net income would have decreased from the prior year and 
the Company would liave failed to meet analysts’ expectations. The undisclosed one-time gain 
was thus material, because it represented the difference between positive trends in revenues and 
earnings and negative trends in revenues and earnings, and the difference between exceeding 
analysts’ expectations and falling short of them. 

D. By knowingly or recklessly issuing a materially misleading press release, Trump 
Hotels violated Section 10(b) of the Exchange Act and Rule 1 Ob-5 thereunder. 

SETTL ING RESP ONDENT 

E. Trump Hotels is a publicly-held Delaware corporation. Through various 
subsidiaries, it owns and operates the Trump Taj Mahal Casino Resort (the "Taj Mahal") located 
in Atlantic City, New Jersey, as well as other casino resorts. Trump Hotels and its subsidiaries 
file reports, including their financial statements, on a consolidated basis. The Company's 
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common stock is registered with the Commission pursuant to Section 12(b) of the Exchange Act 
and is traded on the New York Stock Exchange. The Company’s executive offices are in New 
York City, and its business and financial operations are centered in Atlantic City. 

FACTS 

The All Star Gain 

F. In September 1999, Taj Mahal Associates ("Taj Associates"), a Trump Hotels 
subsidiary, took over the All Star Cafe located in the Taj Mahal Casino from Planet Hollywood 
International, Inc. On September 15,1999, Taj Associates, Planet Hollywood, and the All Star 
Cafe, Inc. reached an agreement pursuant to which, effective September 24, 1999, the All Star 
Cafe's lease of space at the Taj Mahal would be terminated and All Star would be relieved of its 
rental obligations to Trump Hotels. In return, Taj Associates would receive the All Star Cafe’s 
leasehold improvements, alterations, and certain personal property. Because the Taj Mahal was 
going to continue to use the space as a restaurant, the Company’s outside auditor advised, in 
accordance with GAAP, that Taj Associates should record as operating income the fair market 
value of the leasehold improvements, alterations and personal property revelling to Taj 
Associates. Based on this advice and on an independent appraisal, Taj Associates (and, on a 
consolidated basis, Trump Hotels) recorded $17.2 million, the estimated fair market value of 
these assets, as a component of operating income for third-quarter 1999. 

The Earninas Rel ease 

G. On October 25, 1999 Trump Hotels issued the Earnings Release, publicly 
announcing its results for the third quarter of 1999. The Release, and the accompanying financial 
data, defined net income, or net profit, for the quarter as income before a one-time Trump 
World's Fair closing charge of $S 1.4 million. Using this “ pro fo rma” net income, 1 the Release 
announced that the Company's quarterly earnings exceeded analysts’ expectations, stating: 


Although neither the text of the Release nor the accompanying financial data used the 
term ‘‘ pro forma .” the net income figure was pro form a in that it differed from net income 
calculated in accordance with GAAP by excluding the one-time charge. (Accordingly, 
the net income figure is hereafter referred to as “ pro forma net income" and the earnings- 
per-sharc figure derived from the pro forma net income is referred to as " pro forma 
EPS.”) The Release also used another pro forma figure, EBITDA, which it defined as 
earnings before interest, taxes, depreciation, amortization, corporate expenses and the 
$81.4 million Trump World’s Fair closing charge. 
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Net income increased to $ 14.0 million., or $ 0.63 per share, before a one-lime Trump 
World’s Fair charge, compared to $ 5.3 million or $ 0,24 per share in 1998. [Trump 
Hotels’] earnings per share of $ 0.63 exceeded First Call estimates of $ 0-54. 3 

H. The Release fostered the false and misleading impression that the positive results 
and improvement from third-quarter 1998 announced by the Company were primarily the result 
of operational improvements. In the Release, Trump Hotels’ chief executive officer (“CEO”) 
was quoted as saying: 

Our focus in 1999 was three-fold: first, to increase our operating margins at each 
operating entity; second, to decrease our marketing costs; arid third, to increase our cash 
sales from our non-casino operations. We have succeeded in achieving positive results in 
each of the three categories. The third quarter and nine month results for the company 
indicate that we have successfully instituted the programs that we focused on during 
1999. 

I. The Release failed to disclose, however, that the Company’s E£& forma net 
income for the quarter included the one-time gain resulting from the All Star Cafe lease 
termination. Accordingly, it failed to disclose the impact of that SI 7.2 million one-time gain 
upon the Company’s $14 million pro forma net income or upon any of the other figures cited in 
the Release. Not only was there no mention of the one-time gain in the text of the Release, but 
the financial data included in the Release gave no indication of it, because, as discussed below, 
all revenue items were reflected in a single line item. 

J. In fact, without the one-time gain, Trump Hotels’ quarterly results would have 
reflected a decline in revenues and net income and would have failed to meet analysts’ 
expectations. The table below illustrates the impact of the one-time gain on the trends reported 
in the Earnings Release: 


(In thousands) 

ilmm 

3 -d O 1999 Per Release 

3 rd Q 1999 Excluding 
One-Time Gain 

Revenues 

$397,387 

$403,072 

$385,872 

Net Income 

$ 5,312 

$ 13,958 

$ 3,048 


The financial data contained in the Release also included figures for net income (loss) and 
earnings per share for the quarter that, in compliance with GAAP, included the World's 
Fair charge. Those figures were, respectively, a loss of $67.4 million and eamings per 
share of -$3.04. 
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EPS 


S 0.24 


$ 0.63 


$ 0.14 


K. The Earnings Release was misleading. The Release used pro forma numbers that 
implied that all significant one-time items had been excluded, when they had not. The Release 
compared the pro forma EPS to analysts’ expectations for quarterly EPS, which are generally and 
were in this case calculated on the basis of continuing business operations, thus reinforcing the 
false implication that all one-time items had been excluded. Moreover, the Release highlighted 
improvements in the Company’s operations, i.c., the Company’s increased operating margins, 
decreased marketing costs, and increased cash sales from non-casino operations. 3 By making 
these representations about Trump Hotels’ quarterly performance, without disclosing the 
existence or impact of the one-time gain, the Release created the false and misleading impression 
that the Company’s third-quarter results had improved over the results lor third-quarter 1998 and 
had exceeded analysts’ expectations primarily because management had been effective in 
improving the Company’s operating performance.' 1 

Preparation of the Earnin gs Release 

L. Historically, Trump Hotels announced its quarterly results in an earnings release 
that included financial data presented in a format similar to that of a Form 10-Q or Form 10-.K 
financial statement. Among other things, financial data in these earlier earnings releases 
itemized revenues (on a Company-wide basis and also by property) by "Casino," "Rooms," "Food 
& Beverage," and "Other." In the third quarter of 1999, however, at the direction of the 
Company’s CEO, the Company adopted a less detailed, or "streamlined," format for the financial 
data contained in its earnings releases. Unlike the more detailed formal used in earlier quarters, 
the new, streamlined format did not break out revenue items, but instead disclosed revenue as a 
single line item for each casino. Thus, the streamlined format did not break out "other revenue," 
the line-item classification in which the $17 million one-time All Star Caf6 gain would have been 
reported under the old format. 


Although the statements about increased operating margins, decreased marketing costs, 
and increased cash sales from non -casino operations were nominally true, in the context 
of the Earnings Release they were misleading, because, without the SI 7.2 million one¬ 
time gain, the increases in margins and cash from non-casino operations were negligible. 
Excluding the one-lime gain, Trump Hotels’ operating margins increased by 0.4% from 
third-quarter 1998 and its non-garniiig revenue increased by $1.8 million, or 
approximately 2.25%. The Company’s marketing costs (as represented by promotional 
allowances) decreased by approximately $549,000, or approximately 1%. 

&eg note 7, infra (noting that the first research report by Deutsche Banc after the issuance 
of the Earnings Release had reported that the Company's $0.63 third-quarter EPS was 
driven by margin gains). 
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M. The Tamings Release was prepared by the Company’s corporate treasurer 
(“Treasurer”) and its chief financial officer (“CFO”), under the supervision of the CEO, who had 
final authority over the contents of the Release. 2 When the Release was issued, Trump Hotels 
knew that the estimated fair market value of the All Star Cafe lease termination would be 
recorded as part of operating income for third-quarter 1999 and that the estimated fair market 
value of the transaction was $17.2 million. The Company also knew that the Earnings Release 
used a pro forma net income figure that expressly excluded the $81.4 million one-time charge but 
did not disclose the existence or impact of the $17.2 million one-time gain. 

P ublication of the Earn in gs R elea se and the After math 

N. At 10:00 a.m. on October 25,1999, the day the Earnings Release was issued, 
Trump Hotels held a conference call with analysts. During the call, the CEO told the analysts 
that increasing non-casino sales at the Taj Mahal had been a priority over the past year, and cited 
the Taj Mahal’s third-quarter revenues as evidence that the emphasis had paid off. The CEO did 
not say that the Taj Mahal’s non-casino revenue had increased primarily because of the All Star 
Cafe transaction, 6 

O. Immediately after the issuance of the Earnings Release and the conference call, 
analysts began asking questions about the details of the Company's increase in revenues. Within 
hours of the conference call, Trump Hotels’ CFO spoke to several analysts who called with 
questions about specific aspects of Company’s third-quarter results, and he provided them with 
information about the All Star Cafe gain. Over the next few days, additional analysts raised 
questions about the quarterly results, and the lack of detail in lhe Earnings Release. As a result, 
the Company’s CFO and Treasurer attempted to speak to every analyst who had been on the 
conference call to explain the All Star Caf6 transaction. In addition, the Company decided to 
accelerate the filing of its 10-Q for the quarter, which would contain a description of the one-time 
gain. 


P. After learning about the one-time gain, certain analysts informed their clients of 
its impact. One analyst at Bear, Steams & Co. notified his clients on October 27, 1999 that the 
increased third-quarter EPS resulted from the inclusion in revenue of the one-time All Stai Cafe 
gain, On October 28th, analysts at Deutsche Banc Alex Brown issued a report on the effect of 
the one-time gain, which was disseminated to subscribers to Deutsche Banc research over the 
First Call Research Network. The Deutsche Banc analysts reported that Company management 


The contract of the CEO expired in June 2000 and was not renewed; he is no longer 
associated with the Company. After the events at issue, the Company established a 
procedure by which earnings releases are reviewed by the Audit Committee before they 
are issued. 

Without the S 17.2 million one-time gain, non-casino sales at the Taj Mahal increased by 
only $300,000, or less than one percent, from third-quarter 1998 to third-quarter 1999. 
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had disclosed that day that roughly $0.47 of the $0.63 third-quarter pro forma EPS the Company 
had previously reported “were not operating EPS but were actually die result of an accounting 
gain.” The analysts determined that after backing out the one-time $ 17 million gain, Trump 
Hotels’ net revenues would have fallen 2.7 %, rather than rising 1.5 % as they did when the one¬ 
time gain was included. The Deutsche Banc report also explained that, without the one-time 
gain, the Company experienced negative trends in Company-wide cash flows and margins, as 
well as in Taj Associates’ revenues from operations, rather than the positive trends indicated by 
the Earnings Release. Adjusting for the impact of the one-time gain, the Deutsche Bane anal ysts 
lowered their 1999 EPS estimate from -Si .17, contained in their initial report On Trump Hotels’ 
third-quarter results, to -$1.64. 7 

Q. On October 25 th , the day the Earnings Release was issued, the price of the 
Company’s stock rose 7.8 % (from $ 4 to $ 4.3125), on volume approximately five times the 
previous day’s volume. On October 28 th , the day of the second Deutsche Banc analysis' report, 
the stock price fell approximately 6%, on volume approximately four times the previous day’s 
volume. 8 

R. On November 4,1999, Trump Hotels filed its quarterly report on Form 10-Q. The 
10-Q disclosed the existence and amount of the one-time gain in a footnote to the financial 
statements. 

Trump Hotels Violat e d Section 10( b) of the Exchange Act and Rule 10b-5 Thereunder 

S. Section 10(b) of the Exchange Act and Rule 10b-5 thereunder make it unlawful, 
in connection with the purchase or sale of securities, "to make any untrue statement of a material 


The Deutsche Banc analysts first issued a report on Trump Hotels^ third-quarter 
performance (also disseminated via First Call) on October 26 lh . The earlier report's 
headline announced that Trump Hotels had reported third-quarter operating EPS of $0.63, 
driven by margin gains. The analysts had also reported that net revenues were up 1.5%, 
despite a 1.3 % decline in gaming revenues at the Company’s three Atlantic City 
properties. In the initial report, the analysts had said that the net revenue increase was the 
result of an increase in cash flow and profitability at the Atlantic City properties 
(including the Taj Mahal) and concluded that the increase in cash flow indicated that the 
Company’s emphasis on cost reduction had been effective. As a result of the reported 
quarterly performance, in the initial report, the Deutsche Banc analysts had raised their 
1999 EPS estimate. 

October 28 lh was also the date on which an article discussing the impact of the one-time 
gain and the Company’s failure to disclose it in the Earnings Release appeared in the 
Atlan tic City Press . 
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fact or to omit to state a material fact necessary in order to make the statements made, in light of 
the circumstances under which they were made, not misleading." 

T. To violate Section 10(b) of the Exchange Act and Rule 10b-5 thereunder, a 
misrepresentation or omission must be material, meaning that a reasonable investor would have 
considered the misrepresented or omitted fact important when deciding whether to buy, sell or 
hold the securities in question. See Basic Inc, v. Levinson . 485 U.S. 224, 231-32, 108 S. Ct. 978, 
983 (1988). To constitute a violation, the material misstatement or omission must be made with 
scienter. Aaron v. SEC. 446 U.S. 680, 701-02,100 S. Ct. 1945, 1958 (1980). Scienter can be 
shown by knowledge of the misrepresentation and, in the Second Circuit, by reckless disregard 
for the truth or falsity of a representation. Sirota v. Solitron Devices . Inc. . 673 F.2d 566, 575 (2d 
Cir. 1982), cert, denied . 459 U.S. 838 (1982). Recklessness is defined as "conduct which is 
highly unreasonable and which represents an extreme departure from the standards of ordinary 
care ... to the extent that the danger was either known to the defendant or so obvious that the 
defendant must have been aware of it." Rolf v. Blvth. Eastman Dillon & Co. . 570 F.2d 38,47 
(2d Cir.k cert, denied . 439 U.S. 1039 (1978): see also SEC v. McNulty . 137F.3d 732, 741 (2d 
Cir. 1998) (applying Rolf recklessness standard). 

U. Thus, an issuer that knowingly or recklessly makes false or misleading statements 
in public announcements to investors, including press releases and other public statements, 
violates Section 10(b) and Rule i0b-5. See SEC v. Koenig . 469 F.2d 198 (2d Cir. 1972); SEC v. 
Great American Industries. Inc. . 407 F.2d 453 (2d Cir. 1967), cert, denied . 395 U.S. 920 (1969). 
See also SEC v. Texas Gulf Sulphur Co. . 401 F.2d 833 (2d Cir. 1968) f en banc k cert, den ied. 

394 IJ.S. 976 (1969). In Public Statements by Corpo rate Re p re sentatives . Securities Act Rel. No. 
6504 (January 1984), the Commission reminded registrants that ”[t]he antifraud provisions of the 
federal securities laws apply to all public statements by persons speaking on behalf of the 
registrant." The Commission also made clear that public announcements and press releases 
constitute public statements. Id. The court in SEC v. Texas Gulf Sulphur Co. , which involved a 
press release, similarly stated: 

Rule 10b-5 is violated whenever assertions are made ... in a manner reasonably 
calculated to influence the investing public, e.g., bv means of the financial media . . . , if 
such assertions are false or misleading or are so incomplete as to mislead irrespective of 
whether the issuance of the release was motivated by corporate officials for ulterior 
purposes. 

401 F.2d at 861-863 (emphasis added). £ge also In re Carter-Wallace, Inc. Sec. Litia. . 150 F.3d 
153 (2d Cir. 1998) (advertisements by issuer can be "in connection with" the purchase or sale of 
securitievs); Sunbeam Corporation . Exchange Act Release No. 44305 (May 15,2001)(issuer 
violated Section 10(b) and Rule 10b-5 when it disseminated materially false and misleading press 
releases). 
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V. The omission from the Earnings Release of the information that Trump Hotels’ 
pro forma net income included a SI7.2 million one-time gain was misleading, for several 
reasons. 9 Absent disclosure to the contrary, the use of pro forma numbers in an earnings release 
reasonably implies that any adjustments to GAAP numbers were made on a consistent basis and 
do not obscure a significant result or a trend reflected in the GAAP numbers. Here, Trump 
Hotels’ express exclusion of a one-time charge reasonably implied that no other significant one¬ 
time item was included in the pro forma net income figure. This implication was reinforced by 
the Company’s assertions in the Release that its quarterly results had exceeded analysts’ EPS 
expectations, which are generally, and were in this case, a measure of expected operating 
performance. Moreover, the misleading impression created by the use of the pro forma net 
income figure without disclosing the inclusion of the one-time gain was reinforced by the 
statements in the Release about improvements in the Company’s operating performance, 
specifically, improvements in operating margins, marketing costs, and sales from non-casino 
operations, 

W. In the context of the express exclusion from pro forma net income of the one-time 
charge, the comparison to analysts’ earnings expectations, and the statements about the 
Company’s operational improvements, the omission, of information about the one-time gain was 
material, because the undisclosed one-time gain represented the difference between positive 
trends in revenues and earnings and negative trends in revenues and earnings, and the difference 
between exceeding analysts' expectations and falling short of them. Thus, the omission of 
information about the one-time gain obscured a negative trend and a failure to meet analysts’ 
expectations, and therefore could reasonably have led analysts and investors to draw false 
conclusions about Tramp Hotels’ quarterly results. 

X. Trump Hotels, through the Trump Hotels officers involved in the drafting and 
issuance of the Earnings Release, knew that the estimated fair market value of the All Star Cafe 
lease termination was recorded as part of operating income for third-quarter 1999 and that the 
estimated fair market value of the transaction was S' 17.2 million. Trump Hotels knew that the 
Earnings Release used a pro for ma net income figure that expressly excluded the one-tiine charge 
but did not disclose the existence or impact of the one-time gain. Accordingly, Trump Hotels 
knew or recklessly disregarded that the Earnings Release was materially misleading. 

Y. While engaged in the conduct described above, Tramp Hotels, directly and 
indirectly, used the means or instrumentalities of interstate commerce or the mails. 


As explained in note 1 above, the Earnings Release did not use the term pro forma but the 
figures in the Release were pro forma numbers in that they differed from numbers 
calculated in accordance with GAAP. Even if the Release had identified the numbers as 
pro formas, however, the Release would still have been misleading for the reasons 
discussed above. The presence or absence o the term pro forma in and of itself is not 
dispositive of the question of whether an earnings release or financial statement is 
misleading. 
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Z. Trump Hotels committed or caused violations of Section 10(b) of the Exchange 
Act and Rule 10b-5 thereunder by knowingly or recklessly issuing the Earnings Release. 

2. Ordering that: 

Trump Hotels cease and desist from committing or causing any violation, and any future 
violation, of Section 10(b) of the Exchange Act and Rule 10b-5 thereunder. 

IV. 

By submitting this Offer, Tramp Hotels hereby acknowledges its waiver of those rights 
specified in Rule 240(c)(4) and (5) of the Commission's Rules of Practice [17 C.F.R. 

§201.240(c)(4) and (5)J. 


V. 

Trump Hotels represents that it has read and understands the foregoing Offer; Tramp 
Hotels understands that final acceptance by the Commission of this Offer will be only by its 
Findings and Order and Opinion, if any, issued in this proceeding; and Trump Hotels avers that 
this Offer is made voluntarily, and that no promises, offers, threats, or inducements of any kind 
or nature have been made by the Commission or any member, officer, employee, agent, or 
representative of the Commission in consideration of this Offer or otherwise to induce Trump 
Hotels to submit this Offer. 


VI. 


Trump Hotels acknowledges that it has been informed that the Commission, in its sole or 
exclusive discretion, may refer or grant access to this matter, or to any information or evidence 
gathered in connection therewith or derived therefrom, to any person or entity having appropriate 
civil, administrative, or criminal jurisdiction. 


VII. 

Trump Hotels understands and agrees to comply with the Commission's policy "not to 
permit a defendant or respondent to consent to a judgment or order that imposes a sanction while 
denying the allegations in the complaint or order for proceedings" (17 C.F.R. §202.5(e)). In 
compliance with this policy, Trump Hotels agrees not to take any action or to make or permit to 
be made any public statement denying, directly or indirectly, any allegation in the Order or 
creating the impression that the Order is without factual basis. If Trump Hotels breaches this 
agreement, the Division of Enforcement may petition the Commission to vacate the Order and 
restore this proceeding to its active docket. Nothing in this provision affects Trump Hotels’ (i) 
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testimonial obligations; 
is not a party. 


or 


(2) right to take legal positions in litigation in which the Commission 

A 


VIII. 

Consistent with the provisions of 17 C.F.R. §202.5$, Trump Hotels waives any claim of 
Double Jeopardy based upon the settlement of this proceeding, including the imposition of any 
remedy or civil penalty herein. 

Dated: , 2001 


TRUMP HOTELS & CASINO RESORTS, 
INC. 


By 


STATE OF ) 

)ss.: 

COUNTY OF ) 

this —_day of December 2001, before me personally appeared 

to me known to be the person who executed the foregoing Offer of Settlement on behalf of 
Trump Hotels & Casino Resorts. 


Notary Public 
My Commission expires: 
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CERTIFICATE OF INCUMBENCY 


The undersigned,____, Secretary of Trump Hotels & 

Casino Resorts, Inc.., a Delaware corporation, hereby certifies that the following named person is 
an officer of Trump Hotels & Casino Resorts, Inc,, in the capacities hereinafter set forth and that 
the signature of said officer appearing below opposite his name and offices is the true and correct 
signature. 

Name and Title Signature 


The undersigned further certifies that the above-named officer was duly elected and has 
qualified, and is acting in the offices set forth and is incumbent therein oil the date hereof. 

Dated: ...2001 


Secretary of Trump Hotels & Casino Resorts, Inc. 





TRUMP HOTELS & CASINO RESORTS, INC. 


CERTIFICATE OF CORPORATE RESOLUTION 

I,......, do hereby certify that I am the duly elected, 

qualified and acting Secretary of Trump Hotels & Casino Resorts, Inc., a Delaware corporation, 
ant that the following is a complete and accurate copy of a resolution adopted by the Board of 
Directors of Trump Hotels & Casino Resorts, Inc. by unanimous written consent executed as of 
_, 2000 : 


VOTED: That__ , the... _. 

of Tramp Hotels & Casino Resorts, Inc. (the "Corporation”), be and hereby is 
authorized, for and on behalf of the Corporation; to approve and execute the 
“Offer of Settlement of Trump Hotels & Casino Resorts, Inc.,” attached hereto as 
Appendix A, and the aforementioned officer be and hereby is authorized to 
undertake such actions for and on behalf of the Corporation as he may deem 
necessary and advisable, including the execution of such documents as may be 
required by the Securities and Exchange Commission, in order to effectuate the 
foregoing. 

I further certify that the aforesaid resolution has not been amended or revoked in any respect and 
is still in full force and effect. 

IN WITNESS WHEREOF, I have executed this Certificate as a sealed instrument as the 
duly elected, qualified, and acting Secretary of Trump Hotels & Casino Resorts, Inc., hereunto 
duly authorized this _day of..., 2001. 
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'MEMORANDUM 


DICTATED BUT NOT PROOFREAD 

Kb):6),:b)<7j{C) I 


TO: 

1_1 

FROM: 

Jay Goldberg 

DATE: 

December 26, 2001 

RE: 

SEC Matter 


This is without prejudice to my discussing this wit! 
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to THCR and t<d 


;bii6).(b);7)(Ci 


I woiildremin 


who handled the matter with the NY office, 

J(b>(6), (b)(7)(C) 




(b)(6).(b)(7)(C) 


specific remark that the Commission 


has uo intention of parring Mr. Trump. 


On page 2 of the Order Instituting Cease and Desist Proceedings (I haw not 


gone over the Offer of Settlement which I just received this morning by federal express) under 
III I would have a Dew A (with letters dropping dawn one) that would read “The action 
complained of below was a one time occurrence not reflective of THCR’s policy; rather, it was 
primarily the action of a senior'but since dismissed official of the Company. 

i 1 

The paragraph marked B (which T would have as a new C), I would have “the 
Earnings Release contained a material omission because it created the misleading impression 


Under summary fwould have a new E that would state “There is no evidence 
that what occurred was within the knowledge or consent of the company president. Donald J. 
Trump.” 

• - - 
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On page 4 at H on the first line, I would take out “false and.” Right before the 
quote I would have it read “In the Release Trump Hotels since dismissed chief executive 
officer.” 

On page 5 1 would take out footnote S and under MI would have “the Earning 
Release was prepared by officials of the Company under the supervision of the CEO.” 

On page 6, under OI would have “within hours of the conference call, Trump 
Hotels CFO took corrective action by speaking to.... At the end of O I would say “there is no 
evidence that what occurred here represented the policy of the Company or had heen done on 
any other occasion within the knowledge of the SEC.” 

•V . 

On page 7 under R l would have “On November 4, 1999, before the required 
date for Tiling .... The 10-Q accurately disclosed.... 

On page 8 under U there is language that would clearly tar THCR aad run 
counter to what <bKt>) ’ K said would be the approach taken, namely to fix liability for the 
omission.... With that in mind, I would take out the antifraud word in the citation to Public 
Statements by Corporate Representatives, starting the quote with “Provisions with the word 
“the” preceding it and with respect to the indeut quote, I would take out are false or 
misleading or are. 

That ends my suggestions. 

H (b) SECXMtmosNchBrtges (h) , 2.\ypd 
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FINAL AND ONLY VERSION 


TRUM P HOTELS & CASI NO RE S ORTS . INC AND 

EXC HANGE COMMISSION RESOLVE THREE YEA R BlSHITE 


The Securities and Exchange Commission (“SEC”) and Trump Hotels and 
Casino Resorts, Inc., (THCR”) today agreed to settle a dispute going back to 1999, 
when the then Chief Executive Officer, who is uo longer with the company, issued a 
press release which failed to “break out” operating income to include a one time 
non-recurring item. Though promptly corrected, the Company agreed to the 
administrative penalty of a cease and desist order for the questioned 1999 one time 
event 


No monetary penalty was imposed on the Company. Furthermore, 
procedures in place since 1999 insure that such an action by an officer of the 
company can not take place iu the future. 

The company neither admitted nor deuied the allegations, but chose instead 
to end the three-year-old dispute by way of this settlement. 

The Chairman of the Board and now President of THCR, Donald J. Trump 
had no knowledge and there was no finding that he knew of the Company’s action 
taken In 1999 which resulted in the order issued by the Commission. 

lu the last quarter of 1999, the then Chief Executive Officer of THCR, whose 
contract was not renewed at the end of June 2000, issued a press release which 
failed to disclose that operating income for the quarter included u one-time non¬ 
recurring gain which bad resulted from the termination of a leasehold interest of a 
tenant of THCR. While the Commission noted that competitors of THCR use the 
same format for reporting earnings, w'hich also do not break out revenue items, the 
Commission nonetheless determined that the Release in question was misleading in 
omitting the one time nature ofThe gain. 

The Commission, in determining to accept the Otter to consent to this 
administrative remedy, considered remedial acts promptly undertaken by THCR, 
and the limited duration of the violations. 
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U.S. Securities and Exchange Commission 
Northeast Regional Office 
233 Broadway 
New York, NY 10279 


Re: Trump Hotels & Casino Resorts. Inc. (NY-6623) 


Dear 


|(b)(er;bli7)(C) 


Being faxed herewith are fully-executed copies of the signature pages of the following 
documents: 


1. Offer of Settlement (the “Offer”) of Trump Hotels & Casino Resorts, Inc. 

(the “Corporation”); 

2. Certificate of Incumbency regarding the execution of the Offer by a duly 
authorized officer of the Corporation; and 

3. Certificate of Corporate Resolution of the Board of Directors of the 
Corporation authorizing and directing the execution and delivery of the Offer 
and all documents related thereto. 


Please note that originally executed copies of the entire above-referenced docum ents are 


being sent to you today via DHL under separate cover. Please contact the undersigned at (b)(6),(b)(7) 


(b)(6), | if you have any questions regarding this matter. 


_ Very truly yours. 

(b)(6),(b)(7)(C) 


Enclosures 


725 Fifth Avenue * New York. NY 10022 • 212-891-1500 • Fax 212-688-0397 



- *MA 


mu wa +. 


Vffl. 

Consistent with the provisions of] 7 C.F-R- §202.5 (f)-. THCR waives any claim of Double 
Jeopardy based upon The settlement of this proceeding, including The imposition of any remedy or 
civil penalty herein. 

Dated: | , 200^ 

TRUMP HOTELS & CASINO RESORTS, 
INC. 


By 


(b)(6),(b)(7)(C) 


STATE OF Mt~ t I«'K 


) 

) ss.: 


COUNTY OF Wt- Y*^ ) 

On this. day of . 200before me personally appeared 

Tob|P^ 


(b)(6),(b)(7)(C) 


. tome known To bp the person who ox rented the foregoing Offix of Settlement 


on behalf of Trump Hotels (Sc Casino Resorts, Inc.. 

|(b|;6),!b)(i']:C! 



s/^s/ 


My Commission expires: 

(oiMithc 

No “'CM£SW 

QutflfedTnl^wl.WJKC) 

Commission Expires sepwmoor 2 J, 20 OA 


Q£- 
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CERTIFICATE of incumbency 


The undersigned, 


(b)(6),(b)(7)(C) 


of Trump Hotels & 


Casino Resorts, Inc.., a Delaware corporation, hereby certifies that the following named person is 
■an officer of Trump Hotels &. Casino Resorts, Inc., in the capacities hcrtinalter set forth and that 
the signature of said officer appearing below opposite his name and offices is the true and correct 
signature. 


Name and Trile 


(b)(6).(b)(7)(C) 



(b)(6),(b)(7)(C) 



(b)(6), (b)(7) 
(C) 



The undersigned further certifies that the above-named officer was duly elected and has 
qualified, and is acting in the officas set forth and is incumbent therein on the date hereof 


Dated: 

’(/S, m'fc-'i 

« ' 

,200/- 

(b)(6), (b)(7)(C) 


/ 
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(b)(6). 

(b)(7) 

(C) 
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T, 


(b)(6).(b)(7)(C) 


TRUMP HOTEI-3 & CASINO RESORTS, INC. 
rnRTfTTT^TE OF CORPORATE RESOLUTION 

do hereby certify that I am the duly elected, 


qualified and acting Secretary of Trump Hotels & Casino Resorts, Inc-, a Delaware corporation, 
aol that the following is a complete and accurate copy of a resolution adopted by the Board of 
Directors of Trump Hotels &. Casino Resorts, Inc. by unanimous written, consent executed as of 


"TW - j) ^ 200£ 


VOTED: That 


(b)(6). (b)(7)(C) 


the 


(b)(6),(b)(7)(C) 


of Trump Hotels & Caw no Resorts, Inc, (the “Corporation 0 ), be and hereby is 
authorized, foi and on behalf of the Corporation; to approve and execute the 
“Offer of Settlement of Trump Hotels & Casino Resorts, Inc.attached hereto as 
Appendix A, and the aforementioned officer be and hereby is authorized to 
undertake such actions for and on behalf of (he Corporation as he may dean 
necessary and advisable, including tb.<= execution of such, documents as may be 
required by the Securities and Exchange Commission, in order to effectuate the 
foregoing. 

I further certify that the aforesaid resolution lias not been amended or revoked In any respect and 
is still in full force rod effect. 

IN WITNESS WHEREOF, I have executed, this Certificate as a sealed instrument as the 
duly elected, qualified, and acting Secretary of Trump Hotels & Casino Resorts, Inc., hereunto 
duly authorized tins 1 f day of _, 200^, 


(b)(6), (b)(7)(C) 


(b)(6),(b)(7)(C) 


TCITfil p.05 





UNITED STATES 

SECURITIES AND EXCHANGE COMMISSION 

NORTHEAST REGIONAL OFFKSi wwieks dkitt ot\L number 

233 BROADWAY 
NEW YORK. N.Y. 10279 


NORTHEAST REGIONAL OFFICE 
FACSIMILE TRANSMISSION FORM 


Please deliver this document to: 


Name: 


(b)(6),(b)(7)(C) 


Firm/Division: 

„ 1(b)(6).(b)(7)(C) 

Fax: 


dec,/ 


■—s 


Total Pages: £ 

(with cover sheet) 

1(b)(6).(b)(7)(C) 

Sent By: 


Date: '/ 7/ d Z 

Transmitted By: 

NERO FAX ft: 


(b)'6),'b)(7) 

(C) 


(b)(6) (b)(7)(C) 


Please call the sender ad 



(b)(6),(b)(7) 

(C) 

(b)(6) (b)(7)(C) 


j if there; 


THANK YOU! 

CTiNPTDKhTTIALrrY NOTE: This facsimile is intended only for the person or entity to which it is 
addressed and may contain information that is privileged, confidential, or otherwise protected from 
disclosure. Dissemination, distribution, or copying of this facsimile or (lie information herein by 
anyone other than the intended recipient, i.vprohibited. If you have received tliis facsimile in error, 
please notify us immediately by telephone and return the facsimile by mail. 
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IMMEDIATELY. THANK YOU. 
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UNITED STATES 

SECURITIES AND EXCHANGE COMMISSION 

NORTHEAST REGIONAL OFFICE 
233 Broadway 
New York, N.Y. 10279 


w riter's ihrfct in* . 

(WUWHC) 


December 21, 2001 


VIA FAX and FEDERAL EXPRESS 


Jay Goldberg, Esq 
Jay Goldberg, P.C. 

250 Park Avenue 
New York, N.Y. 10177 


Re: Trump Hotels & Casino Resorts. Inc. (NY-6625) 

Dear Mr. Goldberg: 


As we discussed, I am forwarding herewith for your review a proposed order reflecting the 
contemplated settlement of this matter. 1 will shortly forward another document, an Offer of 
Settlement, which your client will need to execute before the settlement can be submitted to the 
Commission for its approval. (The Offer of Settlement repeats the findings and relief set forth in 
the Order, and includes various waivers and acknowledgements.) 


The staff is providing this draft order for settlement purposes only. The contents of this 
Report is neither binding on the Commission nor admissible against the Commission in any 
judicial or administrative proceeding whatsoever. Any settlement negotiated by the staff must be 
approved by the Commission for the settlement to become effective. 


If you have any questions or wish to discuss this, you can reach me aq 




Very truly yours. 

Kbits) Write) 


Enc.: as indicated 




UNITED STATES OF AMERICA 
Before the 

SECURITIES AND EXCHANGE COMMISSION 


SECURITIES AND EXCHANGE ACT OF 1934 
Release No. / , 2002 

ACCOUNTING AND AUDITING ENFORCEMENT 
Release No. / , 2002 

ADMINISTRATIVE PROCEEDING 
File No. 3- / ,2002 


X 


TRUMP HOTELS & 
CASINO RESORTS, INC., 


Respondent. 


: ORDER INSTITUTING 

: CEASE-AND DESIST 

: PROCEEDINGS 

: PURSUANT TO SECTION 

: 21C OF THE SECURITIES 

EXCHANGE ACT OF 1934, 

: MAKING FINDINGS, AND 

: ISSUING CEASE-AND 

X DESIST ORDER _ 


I 


The Securities and Exchange Commission (“Commission”) deems it appropriate that 
cease-and-desist proceedings pursuant to Section 21C of the Securities Exchange Act of 1934 
(“Exchange Act”) against Respondent Trump Hotels & Casino Resorts, Inc. (“Trump Hotels" or 
“the Company”) be, and hereby arc, instituted. 


II. 


In anticipation of the institution of these cease-and-desist proceedings, Trump Hotels has 
submitted an Offer of Settlement (“Offer”), which the Commission has determined to accept. 
Solely for the purpose of these proceedings and any other proceedings brought by or on behalf of 
the Commission, or in which the Commission is a party, and without admitting or denying the 
findings set forth herein, except that Trump Hotels admits the jurisdiction of the Commission 
over it and over the subject matter of these proceedings. Trump Hotels, by its Offer of Settlement, 
consents to the entry of this Order Instituting Cease-and-Desist Proceedings Pursuant to Section 
21C of the Securities Exchange Act of 1934, Making Findings, and Issuing Cease-and-Desist 
Order (“Order"). 






HI. 


v> 


On the basis of this Order and the Offer, the Commission makes the following findings: 
SUMMARY 

A. On October 25, 1999, Trump Hotels issued a press release announcing its results 
for the third quarter of 1999 (the “Earnings Release” or the “Release”). To announce those 
results, the Release used a net income figure that differed from net income calculated in 
accordance with generally accepted accounting principles (“GAAP”). Using that non-GAAP 
figure, the Release touted Trump Hotels’ purportedly positive operating results for the quarter and 
stated that the Company had beaten analysts’ earnings expectations. 

B. The Earnings Release was materially misleading because it created the false and 
misleading impression that the Company had exceeded earnings expectations primarily through 
operational improvements, when in fact it had not. The Release expressly staled that the net 
income figure excluded a one-time charge. By stating that this one-time charge was excluded, the 
Company implied that no other significant one-time items were included in its stated net income. 
Contrary to that implication, however, the stated net income included an undisclosed one-time 
gain of $17.2 million. 

C. The misleading impression created by the reference to the single one-time charge 
and the undisclosed inclusion of the one-time gain was reinforced by the comparison of the stated 
eamings-per-share figure with analysts’ earnings estimates and by statements in the Release that 
the Company been successful in improving its operating performance. In fact, without the one¬ 
time gain, the Company’s revenues and net income would have decreased from the prior year and 
the Company would have failed to meet analysts’ expectations. The undisclosed one-time gam 
was thus material, because it represented the difference between positive trends in revenues and 
earnings and negative trends in revenues and earnings, and the difference between exceeding 
analysts’ expectations and falling short of them. 

D. By knowingly or recklessly issuing a materially misleading press release. Trump 
Hotels violated Section 10(b) of the Exchange Act and Rule 10b-5 thereunder. 

SETTLING RESPONDENT 

E. Trump Hotels is a publicly-held Delaware corporation. Through various 
subsidiaries, it owns and operates the Trump Taj Mahal Casino Resort (the ”Taj Mahal") located 
in Atlantic City, New Jersey, as well as other casino resorts. Trump Hotels and its subsidiaries 
file reports, including their financial statements, on a consolidated basis. The Company's 
common stock is registered witli the Commission pursuant to Section 12(b) of the Exchange Act 
and is traded on the New York Stock Exchange. The Company’s executive offices are in New 
York City, and its business and financial operations arc centered in Atlantic City. 
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FACTS 


The All Star Cain 

F. In September 1999, Taj Mahal Associates ("Taj Associates"), a Trump Hotels 
subsidiary, took over the All Star Cafe located in the Taj Mahal Casino from Planet Hollywood 
International, Inc, On September 15,1999, Taj Associates, Planet Hollywood, and the All Star 
Cafe, Inc. reached an agreement pursuant to which, effective September 24,1999, the All Star 
Cafe's lease of space at the Taj Mahal would be terminated and All Star would be relieved of its 
rental obligations to Trump Hotels. In return, Taj Associates would receive the All Star Cafe’s 
leasehold improvements, alterations, and certain personal property. Because the Taj Mahal was 
going to continue to use the space as a restaurant, the Company’s outside auditor advised, in 
accordance with GAAP, that Taj Associates should record as operating income the fair market 
value of the leasehold improvements, alterations and personal property reverting to Taj 
Associates. Based on this advice and on an independent appraisal, Taj Associates (and, on a 
consolidated basis, Trump Hotels) recorded $ 17.2 million, the estimated fair market value of 
these assets, as a component of operating income for third-quarter 1999. 

The Earnings Release 

G. On October 25, 1999 Trump Hotels issued the Earnings Release, publicly 
announcing its results for the third quarter of 1999. The Release, and the accompanying financial 
data, defined net income, or net profit, for the quarter as income before a one-time Trump 
World's Fair closing charge of $81.4 million. Using this “ pro forma ” net income, 1 the Release 
announced that the Company's quarterly earnings exceeded analysts' expectations, stating: 

Net income increased to $ 14.0 million, or $ 0.63 per share, before a one-time Trump 

World’s Fair charge, compared to $ 5.3 million or $ 0.24 per share in 1998. [Trump 

Hotels’] earnings per share of $ 0.63 exceeded First Call estimates of $ 0.54 } 


Although neither the text of the Release nor the accompanying financial data used the 
term " pro forma , 1 ' the net income figure was pro forma in that it differed from net income 
calculated in accordance with GAAP by excluding the one-time charge. (Accordingly, the 
net income figure is hereafter referred to as " pro forma net income” and the eamings-per- 
share figure derived from the pro forma net income is referred to as “ pro fonna EPS.”) 

The Release also used another pro form a figure, EBITDA, which it defined as earnings 
before interest, taxes, depreciation, amortization, corporate expenses and the $81.4 million 
Trump World’s Fair closing charge. 

The financial data contained in the Release also included figures for net income (loss) and 
earnings per share for the quarter that, in compliance with GAAP, included the World's 
Fair charge. Those figures were, respectively, a loss of $67.4 million and earnings per 
share of -$3.04. 


2 





H. The Release fostered the false and misleading impression that the positive results 
and improvement from third-quarter 1998 announced by the Company were primarily the result 
of operational improvements. In the Release, Trump Hotels’ chief executive officer (“CEO”) was 
quoted as saying: 

Our focus in 1999 was three-fold: first, to increase our operating margins at each 
operating entity'; second, to decrease our marketing costs; and third, to increase our cash 
sales from our non-casino operations. We have succeeded in achieving positive results in 
each of the three categories. The third quarter and nine month results for the company 
indicate that we have successfully instituted the programs that we focused on during 1999. 

I. The Release failed to disclose, however, that the Company’s pro forma net income 
for the quarter included the one-time gain resulting from the All Star Cafe lease termination. 
Accordingly, it failed to disclose the impact of that $ 17.2 million one-time gain upon the 
Company’s $14 million pro forma net income or upon any of the other figures cited in the 
Release. Not only was there no mention of the one-time gain in the text of the Release, but the 
financial data included in the Release gave no indication of it, because, as discussed below, all 
revenue items were reflected in a single line item. 

J. In fact, without the one-time gain, Trump Hotels’ quarterly results would have 
reflected a decline in revenues and net income and would have failed to meet analysts’ 
expectations. The tabic below illustrates the impact of the one-time gain on the trends reported in 
the Earnings Release: 


(In thousands) 

3 rd O 1998 

3* 0 1999 Per Release 

3 rd Q 1999 Excluding 
OucJimc Gaitt 

Revenues 

$397,387 

S403.072 

$385,872 

Net. Income 

$ 5,312 

$ 13,958 

$ 3,048 

EPS 

$ 0.24 

$ 0.63 

$ 0.14 


K. The Earnings Release was misleading. The Release used pro forma numbers that 
implied that all significant one-time items had been excluded, when they had not. The Release 
compared the pro fonna EPS to analysts’ expectations for quarterly EPS, which are generally and 
were in this case calculated on the basis of continuing business operations, thus reinforcing the 
false implication that all one-time items had been excluded. Moreover, the Release highlighted 
improvements in the Company’s operations, i.e., the Company’s increased operating margins, 
decreased marketing costs, and increased cash sales from non-casino operations. 3 By making 


Although the statements about increased operating margins, decreased marketing costs, 
and increased cash sales from non-casino operations u-ere nominally true, in the context of 
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these representations about Trump Hotels’ quarterly performance, without disclosing the 
existence or impact of the one-time gain, the Release created the false and misleading impression 
that the Company’s third-quarter results had improved over the results for third-quarter 1998 and 
had exceeded analysts’ expectations primarily because management had been effective in 
improving the Company’s operating performance. 4 

Preparation of the Earnings Re lease 

L. Historically, Trump Hotels announced its quarterly results in an earnings release 
that included financial data presented in a format similar to that of a Form 1Q-Q or Form 10-K 
financial statement. Among other things, financial data in these earlier earnings releases 
itemized revenues (on a Company-wide basis and also by property) by "Casino," "Rooms," "Food 
& Beverage," and "Other." In the third quarter of 1999, however, at the direction of the 
Company’s CEO, the Company adopted a less detailed, or "streamlined," format for the financial 
data contained in its earnings releases. Unlike the more detailed format used in earlier quarters, 
the new, streamlined format did not break out revenue items, but instead disclosed revenue as a 
single line item for each casino. Thus, the streamlined format did not break out "other revenue," 
the line-item classification in which the SI 7 million one-time All Star Cafe gain would have been 
reported under the old format. 

M. The Earnings Release was prepared by the Company’s corporate treasurer 
(“Treasurer”) and its chief financial officer (“CFO”), under the supervision of the CEO, who had 
final authority over the contents of the Release. 5 When the Release was issued, Trump Hotels 
knew that the estimated fair market value of the All Star Cafe lease termination would be 
recorded as part of operating income for third quarter 1999 and that the estimated fair market 
value of the transaction was $17.2 million. The Company also knew that the Earnings Release 
used a pro forma net income figure that expressly excluded the $81.4 million one-time charge but 
did not disclose the existence or impact of the $17.2 million onc-tiinc gain. 


the Earnings Release they were misleading, because, without the $17.2 million one-time 
gain, the increases in margins and cash from non casino operations were negligible. 
Excluding the one-time gain, Trump Hotels’ operating margins increased by 0.4% from 
third-quarter 1998 and its non-gaming revenue increased by $1.8 million, or 
approximately 2.25%. The Company's marketing costs (as represented by promotional 
allowances) decreased by approximately $549,000, or approximately 1%. 

See note 7, infra (noting that the first research report by Deutsche Banc after the issuance 
of the Earnings Release had reported that the Company's $0.63 third-quarter EPS was 
driven by margin gains). 

The contract of the CEO expired in June 2000 and was not renewed; he is no longer 
associated with the Company. After the events at issue, the Company established a 
procedure by which earnings releases are reviewed by the Audit Committee before they 
are issued. 
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Publi cation of the E arni ngs Release and the Aftermath 


N. At 10:00 a.m. on October 25, 1999, the day the Earnings Release was issued, 
Trump Hotels held a conference call with analysts. During the call, the CEO told the analysts that 
increasing non-casino sales at the Taj Mahal had been a priority over the past year, and cited the 
Taj Mahal’s third-quarter revenues as evidence that the emphasis had paid oft'. The CEO did not 
say that the Taj Mahal’s non-casino revenue had increased primarily because of the All Star Cafe 
transaction. 6 

O. Immediately after the issuance of the Earnings Release and the conference call, 
analysts began asking questions about the details of the Company's increase in revenues. Within 
hours of the conference call, Trump Hotels’ CFO spoke to several analysts who called with 
questions about specific aspects of Company’s third-quarter results, and he provided them with 
information about the All Star Cafd gain. Over the next few days, additional analysts raised 
questions about the quarterly results, and the lack of detail in the Earnings Release. As a result, 
the Company’s CFO and Treasurer attempted to speak to every analyst who had been on the 
conference call to explain the All Star Cafe transaction. In addition, the Company decided to 
accelerate the filing of its 10-Q for the quarter, which would contain a description of the one-time 
gain. 

P. After learning about the one-time gain, certain analysts informed their clients of its 
impact. One analyst at Bear, Steams & Co. notified his clients on October 27, 1999 that the 
increased third-quarter EPS resul ted from the inclusion in revenue of the one-time All Star Cafe 
gain. On October 28th, analysts at Deutsche Banc Alex Brown issued a report on the effect of the 
one-time gain, which was disseminated to subscribers to Deutsche Banc research over the First 
Call Research Network. The Deutsche Banc analysts reported that Company management had 
disclosed that day that roughly $0.47 of the $0.63 third-quarter pro forma EPS the Company had 
previously reported “were not operating EPS but were actually the result of an accounting gain.” 
The analysts determined that after backing out the one-time $17 million gain. Trump Hotels’ net 
revenues would have fallen 2.7 %, rather than rising 1.5 % as they did when the one-time gain 
was included. The Deutsche Banc report also explained that, without the one-time gain, the 
Company experienced negative trends in Company-wide cash flows and margins, as well as in 
Taj Associates’ revenues from operations, rather than the positive trends indicated by the 
Earnings Release. Adjusting for the impact of the one-time gain, the Deutsche Banc analysts 
lowered their 1999 EPS estimate from -$1.17, contained in their initial report on Trump Hotels’ 
third-quarter results, to -$1.64. 7 


Without the S 17.2 million one-time gain, non-casino sales at the Taj Mahal increased by 
only $300,000, or less than one percent, from third-quarter 1998 to third-quarter 1999. 

The Deutsche Banc analysts first issued a report on Trump Hotels’ third-quarter 
performance (also disseminated via First Call) on October 26 ,h . The earlier report's 
headline announced that Trump Hotels had reported third-quarter operating EPS of $0.63, 
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Q. On October 25*, the day the Earnings Release was issued, the price of the 
Company’s stock rose 7.8 % (from S 4 to S 4.3125), on volume approximately five times the 
previous day’s volume. On October 28 th , the day of the second Deutsche Banc analysts’ report, 
the stock price fell approximately 6%, on volume approximately four times the previous day’s 
volume* 

R. On November 4, 1999, Trump Hotels filed its quarterly report on Form 10-Q. The 
10-Q disclosed the existence and amount of the one-time gain in a footnote to the financial 
statements. 

Trump Hotels Violated Section 10(b) of the Exchange Act and Rule 10b-5 Thereunder 

S- Section 10(b) of the Exchange Act and Rule 1 Ob-5 thereunder make it unlawful, in 
Connection with the purchase or sale of securities, "to make any untrue statement of a material 
fact or to omit to state a material fact necessary in order to make the statements made, in light of 
the circumstances under which they were made, not misleading." 

T. To violate Section 10(b) of the Exchange Act and Rule 10b-5 thereunder, a 
misrepresentation or omission must be material, meaning that a reasonable investor would have 
considered the misrepresented or omitted fact important when deciding whether to buy, sell or 
hold the securities in question. See Basic Inc, v. Levinson . 485 US. 224, 231-32,108 S. Ct. 978, 
983 (1988). To constitute a violation, the material misstatement or omission must bo made with 
scienter. Aaron v. SEC. 446 U S. 680, 701-02,100 S. Ct. 1945,1958 (1980). Scienter can be 
shown by knowledge of the misrepresentation and, in the Second Circuit, by reckless disregard 
for the truth or falsity of a representation. Sirota v. Solitron Devices . Inc. . 673 F.2d 566, 575 (2d 
Cir. 1982), ccrt. denied . 459 U.S. 838 (1982). Recklessness is defined as "conduct which is 
highly unreasonable and which represents an extreme departure from the standards of ordinary 
care... to the extent that the danger was either known to the defendant or so obvious that the 
defendant must have been aware of it." Rolf v. Blvth. Eastman Dillon & Co. . 570 F.2d 38.47 (2d 


driven by margin gains. The analysts had also reported that net revenues were up 1.5%, 
despite a 1.3 % decline in gaming revenues at the Company’s three Atlantic City 
properties. In the initial report, the analysts had said that the net revenue increase was the 
result of an increase in cash flow and profitability at the Atlantic City properties 
(including the Taj Mahal) and concluded that the increase in cash flow indicated that the 
Company's emphasis on cost reduction had been effective. As a result of the reported 
quarterly performance, in the initial report, the Deutsche Banc analysts had raised their 
1999 EPS estimate. 

October 28* was also the date on which an article discussing the impact of the one-time 
gain and the Company's failure to disclose it in the Earnings Release appeared in the 
Atlantic City Press . 


7 


Cir.), cert, denied. 439 U.S. 1039 (1978); see also SEC v. McNulty . 137 F.3d 732, 741 (2d Cir. 

1998) (applying Rolf recklessness standard). 

U. Thus, an issuer that knowingly or recklessly makes false or misleading statements 
in public announcements to investors, including press releases and other public statements, 
violates Section 10(b) and Rule 10b-5. See SEC v. Koeniu. 469 F.2d 198 (2d Cir. 1972); SECv. 
Great American Industries, Inc.. 407 F.2d 453 (2d Cir. 1967), cert, denied . 395 U.S. 920 (1969). 
See also S EC v. Texas Gulf Sulphur Co. . 401 F.2d 833 (2d Cir. 1968) (en banc ), cert, denied , 394 
U.S. 976 (1969). In Public Statements by Corporate Representatives. Securities Act Rcl. No, 
6504 (January 1984), the Commission reminded registrants that ''[t]he antiffaud provisions of the 
federal securities laws apply to all public statements by persons speaking on behalf of the 
registrant.” The Commission also made clear that public announcements and press releases 
constitute public statements. Id The court in SEC v. Texas Gulf Sulphur Co. , which involved a 
press release, similarly stated: 

Rule 10b-5 is violated whenever assertions are made ... in a manner reasonably 
calculated to influence the investing public, e.g., by means of the financial media . . . , if 
such assertions are false or misleading or are so incomplete as to mislead irrespective of 
whether the issuance of the release was motivated by corporate officials for ulterior 
purposes. 

401 F.2d at 861-863 (emphasis added). Sec also In re Carter-Wallace, Inc. Sec. Litie. . 150 F.3d 
153 (2d Cir. 1998) (advertisements by issuer can be "in connection with" the purchase or sale of 
securities); Sunbeam Corporation . Exchange Act Release No. 44305 (May 15, 2001)(issuer 
violated Section 10(b) and Rule 10b-5 when it disseminated materially false and misleading press 
releases). 

V. The omission from the Earnings Release of the information that Trump Hotels’ pro 
forma net income included a $17.2 million one-time gain was misleading, for several reasons. 9 
Absent disclosure to the contrary, the use of pro forma numbers in an earnings release reasonably 
implies that any adjustments to GAAP numbers were made on a consistent basis and do nut 
obscure a significant result or a trend reflected in the GAAP numbers. Here, Trump Hotels’ 
express exclusion of a one-time charge reasonably implied that no other significant one-time item 
was included in the pro forma net income figure. This implication was reinforced by the 
Company’s assertions in the Release that its quarterly results had exceeded analysts’ EPS 
expectations, which are generally, and were in this case, a measure of expected operating 


As explained in note 1 above, the Earnings Release did not use the term pro forma but the 
figures in the Release were pro forma numbers in that they differed from numbers 
calculated in accordance with GAAP. Even if the Release had identified the numbers as 
pro formas , however, the Release would still have been misleading for the reasons 
discussed above. The presence or absence o the term pro forma in and of itself is not 
dispositive of the question of whether an earnings release or financial statement is 
misleading. 


3 



performance. Moreover, the misleading impression created by the use of the pro forma net 
income figure without disclosing the inclusion of the one-time gain was reinforced by the 
statements in the Release about improvements in the Company’s operating performance, 
specifically, improvements in operating margins, marketing costs, and sales from non-casino 
operations. 

W. [n the context of the express exclusion from pro forma net income of the one-time 
charge, the comparison to analysts’ earnings expectations, and the statements about the 
Company’s operational improvements, the omission of information about the one-time gain was 
material, because the undisclosed one-time gain represented the difference between positive 
trends in revenues and earnings and negative trends in revenues and earnings, and the difference 
between exceeding analysts’ expectations and falling short of them. Thus, the omission of 
information about the one-time gain obscured a negative trend and a failure to meet analysts’ 
expectations, and therefore could reasonably have led analysts and investors to draw false 
conclusions about Trump Hotels’ quarterly results. 

X. Trump Hotels, through the Trump Hotels officers involved in the drafting and 
issuance of the Earnings Release, knew that the estimated fair market value of the All Star Cafe 
lease termination was recorded as part of operating income for third-quarter 1999 and that the 
estimated fair market value of the transaction was $17.2 million. Trump Hotels knew that the 
Earnings Release used a pro forma net income figure that expressly excluded the one-time charge 
but did not disclose the existence or impact of the one-time gain. Accordingly, Trump Hotels 
knew or recklessly disregarded that the Earnings Release was materially misleading. 

Y. While engaged in the conduct described above, Trump Hotels, directly and 
indirectly, used the means or instrumentalities of interstate commerce or the mails. 


IV. 


Based on the foregoing, Trump Hotels violated Section 10(b) of the Exchange Act and 
Rule 10b-5 thereunder. 


V. 

In view of the foregoing, the Commission deems it appropriate to accept the Offer of 
Settlement submitted by Trump Hotels and impose the cease-and-desist order specified in the 
Offer of Settlement. 
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Accordingly, IT IS HEREBY ORDERED that: 

Trump Hotels cease and desist from committing or causing any violation, and any future 
violation, of Section 10(b) of the Exchange Act and Rule 10b-5 thereunder. 

By the Commission. 


Jonathan G. Katr 
Secretary 
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UNITED STATES OF AMERICA 
Before the 

SECURITIES AND EXCHANGE COMMISSION 


ADMINISTRATIVE PROCEEDING 
File No. 


x 


In the Matter of 

TRUMP HOTELS & 
CASINO RESORTS, INC., 

Respondent. 


OFFER OF SETTLEMENT 
OF TRUMP HOT ELS & 
CASINO RESORTS. INC. 


x 


I. 


Trump Hotels & Casino Resorts, Inc. ("THCR” or “Respondent”), pursuant to Rule 
240(a) of the Commission's Rules of Practice [17 C.F.R. §201.240(a)], hereby submits this Offer 
of Settlement ("Offer") in anticipation of the institution by the Commission of cease-and-desist 
proceedings against it pursuant to 21C of the Securities Exchange Act of 1934 ("Exchange Act"). 

II. 

This Offer is submitted solely for the purpose of settling these proceedings and with the 
express understanding that it will not be used in any way in these or any other proceedings unless 
the Offer is accepted by the Commission. If the Offer is not accepted by the Commission, the 
Offer is withdrawn and shall not become a part of the record in these or any other proceedings, 
except for the waiver expressed in Section IV. with respect to Rule 240(c)(5) of the 
Commission's Rules of Practice. [17 C.F.R. § 201 -240(c)(5)] 

III. 

On the basis of the foregoing, THCR hereby: 

A. Admits the jurisdiction of the Commission over it and over the matters set forth in 
the Order Instituting Cease-and-Desist Proceedings Pursuant to Section 21C of the Securities 
Exchange Act of 1934, Making Findings, Issuing Cease-and-Desist Order ("Order"). 






B. Solely for the purpose of these proceedings and any other proceedings brought by 
or on behalf of the Commission or in which the Commission is a party, and without admitting or 
denying the findings contained in the Order, consents to the entry of the Order: 

1. Making findings that: 

SUMMARY 

A. On October 25, 1999, THCR issued a press release announcing its results for the 
third quarter of 1999 (the “Earnings Release” or the “Release”). To announce those results, the 
Release used a net income figure that differed from net income calculated in conformity with 
generally accepted accounting principles (“GAAP”). Using that non-GAAP figure, the Release 
touted THCR’s purportedly positive operating results for the quarter and stated that the Company 
had beaten analysts’ earnings expectations. 

B. The Earnings Release was materially misleading because it created the false and 
misleading impression that the Company had exceeded earnings expectations primarily through 
operational improvements, when in fact it had not. The Release expressly stated that the net 
income figure excluded a one-time charge. The statement that this one-time charge was excluded 
implied that no other significant one-time items were included in THCR’s stated net income. 
Contrary to that implication, however, the stated net income included an undisclosed one-time 
gain of $17.2 million, 

C. The misleading impression created by the reference to the single one-time charge 
and the undisclosed inclusion of the one-time gain was reinforced by the comparison of the stated 
eamings-per-share figure with analysts’ earnings estimates and by statements in the Release that 
the Company had been successful in improving its operating performance, hi fact, without the 
one-time gain, the Company’s revenues and net income would have decreased from the prior 
year and the Company would have failed to meet analysts’ expectations. The undisclosed one¬ 
time gain was thus material, because it represented the difference between positive trends in 
revenues and earnings and negative trends in revenues and earnings, and the difference between 
exceeding analysts’ expectations and falling short of them. 

D. By knowingly or recklessly issuing a materially misleading press release, THCR 
violated Section 10(b) of the Exchange Act and Rule 10b-5 thereunder. 

SETTLING RESPONDENT 

E. THCR is a publicly-held Delaware corporation. Through various subsidiaries, it 
owns and operates the Trump Taj Mahal Casino Resort (the "Taj Mahal") located in Atlantic 
City, New Jersey, as well as other casino resorts. THCR and its subsidiaries file reports, 
including their financial statements, on a consolidated basis. The Company's common stock is 
registered with the Commission pursuant to Section 12(b) of the Exchange Act and is traded on 
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the New York Stock Exchange. The Company’s executive offices are in New York City, and its 
business and financial operations are centered in Atlantic City. 

FACTS 


The AU S t a r Gain 

F. In September 1999, Taj Mahal Associates ("Taj Associates"), a TIICR subsidiary, 
took over the AN Star Cafe located in the Taj Mahal Casino from Planet Hollywood 
International, Inc. On September 15,1999, Taj Associates, Planet Hollywood, and the All Star 
Cafe, Inc. reached an agreement pursuant to which, effective September 24, 1999, the All Star 

Caft's lease of space at the Taj Mahal would be terminated and AH Star would be relieved of its 
rental obligations to THCR. In return, Taj Associates would receive the All Star Cafe’s 
leasehold improvements, alterations, and certain personal property. Because the Taj Mahal was 
going to continue to use the space as a restaurant, the Company’s outside auditor advised that Taj 
Associates should record as operating income the fair market value of the leasehold 
improvements, alterations and personal property reverting to Taj Associates. Based on this 
advice and on an independent appraisal, and in conformity with GAAP, Taj Associates (and, on a 
consolidated basis, THCR) recorded $17.2 million, the estimated fair market value of these 
assets, as a component of operating income for the third quarter of 1999. 

The Earnings R elease 

G. On October 25, 1999 THCR issued the Earnings Release, publicly announcing its 
results for the third quarter of 1999. The Release, and the accompanying financial data, defined 
net income, or net profit, for the quarter as income before a one-time Trump World's Fair closing 
charge of $81.4 million. Using this " pro forma ” net income, 1 the Release announced that the 
Company's quarterly earnings exceeded analysts' expectations, stating: 


Although neither the text of the Release nor the accompanying financial data used the 
term “ pro forma .” the net income figure was pro forma in that it differed from net income 
calculated in conformity with GAAP by excluding the one-time charge. (Accordingly, 
the net income figure is hereafter referred to as ‘‘ pro forma net income” and the earnings- 
per-share figure derived from the pro forma net income is referred to as “ pro forma 
EPS.") The Release also used another pro forma figure. EBITDA, which it defined as 
earnings before interest, taxes, depreciation, amortization, corporate expenses and the 
$81.4 million Trump World’s Fair closing charge. 
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Net income increased to $ 14.0 million, or $0.63 per share, before a one-time Trump 
World’s Fair charge, compared to $5.3 million or $0.24 per share in 1998. THCR’s 
earnings per share of $0.63 exceeded First Call estimates of $0.54. 2 

H. The Release fostered the false and misleading impression that the positive results 
and improvement from third-quarter 1998 announced by the Company were primarily the result 
of operational improvements. In the Release, THCR’s chief executive officer (“CEO”) was 
quoted as saying: 

Our focus in 1999 was three-fold: first, to increase our operating margins at each 
operating entity; second, to decrease our marketing costs; and third, to increase our cash 
sales from our non-casino operations. We have succeeded in achieving positive results in 
each of the three categories. The third quarter and nine month results for the company 
indicate that we have successfully instituted the programs dial we focused on during 
1999. 

I. The Release foiled to disclose, however, that the Company’s pro forma net 
income for the quarter included the one-time gain resulting from the All Star Cafe lease 
termination. Accordingly, it failed to disclose the impact of that $17.2 million one-time gain 
upon the Company’s S14 million pro forma net income or upon any of the other figures cited in 
the Release. Not only was there no mention of the one-time gain in the text of the Release, but 
the financial data included in the Release gave no indication of it, because, as discussed below, 
all revenue items were reflected in a single line item. 


J. Ill fact, ouarterlv oro forma results that excluded the onc-timc eain as well as the 

one-time charge would have reflected a decline in revenues and net income and would have 
failed to meet analysts’ expectations. The table below illustrates the impact of the one-time gain 
on the trends reported in the Earnings Release: 

(In thousands) 

3 rd 01998 

3 -d 0 1999 Per Release 

3 ,d Q 1999 Excluding 
One : Tiine Gain 

Revenues 

$397,387 

$403,072 

$385,872 

Net Income 

$ 5,312 

$ 13,958 

$ 3,048 


The financial data contained in the Release also included figures for net income (loss) and 
earnings per share for the quarter that, in compliance with GAAP, included the World's 
Fair charge. Those figures were, respectively, a loss of $67.4 million and earnings per 
share of -$3.04. 
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EPS 


$ 0-24 $ 0.63 


$ 0.14 


K. The Earnings Release was misleading. The Release used pro forma numbers that 
implied that all significant one-time items had been excluded, when they had not. The Release 
compared the pro forma EPS to analysts’ expectations for quarterly EPS, which are generally and 
were in this case calculated on the basis of continuing business operations, thus reinforcing the 
false implication that all one- time items had been excluded. Moreover, the Release highlighted 
improvements in the Company’s operations, i.e., the Company’s increased operating margins, 
decreased marketing costs, and increased cash sales from non-casino operations. 3 By making 
these representations about THCR’s quarterly performance, without disclosing the existence or 
impact of the one-time gain, tire Release created the false and misleading impression that the 
Company’s third-quarter results had improved over tire results for third-quarter 1998 and had 
exceeded analysts’ expectations primarily because management had been effective in improving 
the Company’s operating performance. 4 

Preparation of t he Earnings Release 

L. Historically, THCR announced its quarterly results in an earnings release that 
included financial data presented in a format similar to that of a Form 10-Q or Form 10-K 
financial statement. Among other things, financial data in these earlier earnings releases 
itemized revenues (on a Company-wide basis and also by property) by "Casino," "Rooms," "Food 
& Beverage," and "Other." In the third quarter of 1999, however, at the direction of the 
Company’s CEO. and following similar models used by some of THCR’s competitors, the 
Company adopted a less detailed, or "streamlined," tbnnat for the financial data contained in its 
earnings releases. Unlike the more detailed format used in earlier quarters, the new, streamlined 
format did not break out revenue items, but instead disclosed revenue as a single line item for 
each casino. Thus, the streamlined format did not break out "other revenue," the line-item 
classification in which the $ 17 million one-time All Star Cafe gain would have been reported 
under the old formal. 


Although the statements about increased operating margins, decreased marketing costs, 
and increased cash sales from non-casino operations were nominally true, in the context 
of the Earnings Release they were misleading, because, without the SI 7.2 million one¬ 
time gain, the increases in margins and cash from non-casino operations were negligible. 
Excluding the one-time gain, THCR’s operating margins increased by 0.4% from third- 
quarter 1998 and its non-gaming revenue increased by $1.8 million, or approximately 
2.25%. The Company’s marketing costs (as represented by promotional allowances) 
decreased by approximately $549,000, or approximately 1%. 

See note 7, infra (noting that the first research report by Deutsche Banc after the issuance 
of the Earnings Release had reported that the Company's $0.63 third-quarter EPS was 
driven by margin gains). 
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M. The Earnings Release was prepared by the Company’s corporate treasurer 
(“Treasurer”) and its chief financial officer (“CFO”), under the superv ision of the CEO, who 
approved the contents of the Release and made the decision to issue it. The contract of the CEO 
expired in June 2000 and was not renewed; he is no longer associated with the Company. 5 

N. When the Release was issued, THCR knew that the estimated fair market value of 
the All Star Cafe lease termination would be recorded as part of operating income for third- 
quarter 1999 and that the estimated lair market value of the transaction was $ 17.2 million. The 
Company also knew that the Earnings Release used a pro forma net income figure that expressly 
excluded the $81.4 million one-time charge but did not disclose the existence or impact of the 
$17.2 million one-time gain. 

Publicatio n of the Earnings Release and the Aftermath 

O. At 10:00 a m. on October 25 , 1999, the day the Earnings Release was issued, 
THCR held a conference call with analysis. During the call, the CEO told the analysts that 
increasing non-casino sales at the Taj Mahal had been a priority over the past year, and cited the 
Taj Mahal’s third-quarter revenues as evidence that the emphasis had paid off. The CEO did not 
say that the Taj Mahal’s non-casino revenue had increased primarily because of the All Star Cafe 
transaction. 5 

P. Immediately after the issuance of the Earnings Release and the conference call, 
analysts began asking questions about the details of the Company’s increase in revenues. Within 
hours of the conference call, THCR’s CFO spoke to several analysts who called with questions 
about specific aspects of Company’s third-quarter results, and he provided them with information 
about the All Star Cafe gain. Over the next few days, additional analysts raised questions about 
the quarterly results, and the lack of detail in the Earnings Release. As a result, the Company’s 
CFO and Treasurer attempted to speak to every analyst who had been on the conference call to 
explain the All Star Cafe transaction. In addition, the Company decided to accelerate the filing 
of its 10-Q for the quarter, which would contain a description of the one-time gain. 

Q. Alter learning about the one-time gain, certain analysts informed their clients of 
its impact. One analyst at Bear, Steams & Co. notified his clients on October 27, 1999 that the 
increased third-quarter EPS resulted from the inclusion in revenue of the one-time All Star Cafe 
gain. On October 28th, analysts at Deutsche Banc Alex Brown issued a report on the effect of 
the one-time gain, which was disseminated to subscribers to Deutsche Banc research over the 


In addition, alter the events at issue, the Company established a procedure by which 
earnings releases ate reviewed by the Audit Committee before they are issued. 

Without the $ 17.2 million one-time gain, non-casino sales at the Taj Mahal increased by 
only $300,000, or less than one percent, from third-quarter 1998 to third-quarter 1999. 
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First Call Research Network. The Deutsche Banc analysts reported that Company management 
had disclosed that day that roughly $0.47 of the $0.63 third-quarter pro forma EPS the Company 
had previously reported “were not operating EPS but were actually the result of an accounting 
gain.” The analysts determined that after backing out the one-time $17 million gain, THCR’s net 
revenues would have fallen 2.7 %, rather than rising 1.5 % as they did when the one-time gain 
was included. The Deutsche Banc report also explained that, without the one-time gain, the 
Company experienced negative trends in Company-wide cash flows and margins, as well as in 
Taj Associates’ revenues from operations, rather than the positive trends indicated by the 
Earnings Release. Adjusting for the impact of the one-time gain, the Deutsche Banc analysts 
lowered their 1999 EPS estimate from -$1.17, contained in their initial report on THCR’s third- 
quarter results, to -$1.64. 7 

R. On October 25* h , the day the Earnings Release was issued, the price of the 
Company’s stock rose 7.8 % (from $ 4 to $ 4.3125), on volume approximately five limes the 
previous day’s volume. On October 28 th , the day of the second Deutsche Banc analysts’ report, 
the stock price fell approximately 6%, on volume approximately four times the previous day’s 
volume. 8 

S. On November 4,1999, THCR filed its quarterly report on Form 10-Q. The 10-Q 
disclosed the existence and amount of the one-time gain in a footnote to the financial statements. 

THCR Violated Sectio n 10(b) o f the Exchange Act and Rule 10b-5 Thereunder 

T. Section 10(b) of the Exchange Act and Rule 10b-5 thereunder make it unlawful, 
in connection with the purchase or sale of securities, "to make any untrue statement of a material 


The Deutsche Banc analysts first issued a report on THCR’s third-quarter performance 
(also disseminated via First Call) on October 26 ,h . The earlier report’s headline 
announced that THCR had reported third quarter operating EPS of $0.63, driven by 
margin gains. The analysts had also reported that net revenues were up 1.5%, despite a 
1.3 % decline in gaming revenues at the Company's three Atlantic City properties, hi the 
initial report, the analysts had said that the net revenue increase was the result of an 
increase in cash tlow and profitability at the Atlantic City properties (including the Taj 
Mahal) and concluded that the increase in cash flow indicated that the Company's 
emphasis on cost reduction had been effective. As a result of the reported quarterly 
performance, in the initial report, the Deutsche Banc analysts had raised their 1999 EPS 
estimate. 

October 28 lh was also the date on which an article discussing the impact of the one-time 
gain and the Company’s failure to disclose it in the Earnings Release appeared in the 



fact or to omit to state a material fact necessary in order to make the statements made, in light of 
the circumstances under which they were made, not misleading." 

U. To violate Section 10(b) of the Exchange Act and Rule 1 Ob-5 thereunder, a 
misrepresentation or omission must he material, meaning that a reasonable investor would have 
considered the misrepresented or omitted fact important when deciding whether to buy, sell or 
hold the securities in question. See B asic Inc, v. Levinson . 485 U.S. 224, 231-32,108 S. Ct. 978, 
983 (1988). To constitute a violation, the material misstatement or omission must be made with 
scienter. Aaron v. SEC. 446 U.S. 680, 701-02,100 S. Ct. 1945,1958 (1980). Scienter can be 
shown by knowledge of the misrepresentation and, in the Second Circuit, by reckless disregard 
for the truth or falsity of a representation. Sirota v Solilron Devices. Inc. . 673 F.2d 566, 575 (2d 
Cir. ! 982), cert, denied . 459 U S. 838 (1982). Recklessness is defined as "conduct which is 
highly unreasonable and which represents an extreme depart ure from the standards of ordinary 
care... to the extent that the danger was either known to the defendant or so obvious that the 
defendant must have been aware of it." Rolf v. Blvth. Eastman Dillon & Co. . 570 F.2d 38, 47 
(2d Cir ), cert, denied . 439 U.S. 1039 (1978); see also SEC v. McNulty . 137 F.3d 732, 741 (2d 
Cir. 1998) (applying Rolf recklessness standard). 

V. Thus, an issuer that knowingly or recklessly makes false or misleading statements 
in public announcements to investors, including press releases and other public statements, 
violates Section 10(b) and Rule 10b-5. See SEC v. Koenig . 469 F.2d 198 (2d Cir. 1972); SEC v. 
Great Ameri can Indust ries. Inc. . 407 F.2d 453 (2d Cir. 1967), cert, denied . 395 U.S. 920 (1969). 
See also SEC v. Texas Gulf Subhur Co. . 401 F.2d 833, 861-63 (2d Cir. 1968) fen band cert- 
denied. 394 U.S. 976 (1969). In Public Statements by Corpo rate Representati ves , Securities Act 
Rel. No. 6504 (January 1984), the Commission reminded registrants that Section 10(b) and Rule 
10b-5 apply to all public statements by persons speaking on behalf of a public company. The 
Commission also made clear that public announcements and press releases constitute public 
statements. Id, See also In re Carter-Wallacc. Inc. Sec. Litie, . l50F.3d 153 (2d Cir. 1998) 
(advertisements by issuer can be "in connection with" the purchase or sale of securities); 

Sunbeam Corporation . Exchange Act Rel. No. 44305 (May 15,2001)(issucr violated Section 

10(b) and Rule 10b 5 when it disseminated materially false and misleading press releases). 

W. The omission from the Earnings Release of the information that THCR’s pro 
forma net income included a $17.2 million onc-timc gain was misleading, for several reasons. 9 
Absent disclosure to the contrary', the use of pro forma numbers in an earnings release reasonably 


As explained in note l above, the Earnings Release did not use the term pro forma but the 
figures in the Release were pro forma numbers in that they differed from numbers 
calculated in conformity with GAAP. Even if the Release had identified the numbers as 
pro formas , however, the Release would stilt have been misleading for the reasons 
discussed above. The presence or absence of the term pro forma is not, in and of itself, 
dispositive of the question of whether an earnings release or financial statement is 
misleading. 
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implies that any adjustments to GAAP numbers were made on a consistent basis and do not 
obscure a significant result or a trend reflected in the GAAP numbers. Here, THCR’s express 
exclusion of a one-time charge reasonably implied that no other significant one-time item was 
included in the pro f orma net income figure. This implication was reinforced by the Company’s 
assertions in the Release that its quarterly results had exceeded analysts’ EPS expectations, 
which are generally, and were in this case, a measure of expected operating performance. 
Moreover, the misleading impression created by the use of the pro forma net income figure 
without disclosing the inclusion of the one-time gain was reinforced by the statements in the 
Release about improvements in the Company's operating performance, specifically, 
improvements in operating margins, marketing costs, and sales from non-casino operations. 

X. In the context of the express exclusion from pro forma net income of the one-time 
charge, the comparison to analysts’ earnings expectations, and the statements about the 
Company’s operational improvements, the omission of information about the one-time gain was 
material, because the undisclosed one-time gain represented the difference between positive 
trends in revenues and earnings and negative trends in revenues and earnings, and the difference 
between exceeding analysts’ expectations and falling short of them. Thus, the omission of 
information about the one-time gain obscured a negative trend and a failure to meet analysts’ 
expectations, and therefore could reasonably have led analysts and investors to draw false 
conclusions about THCR’s quarterly results. 

Y. THCR, through the THCR officers involved in the drafting and issuance of the 
Earnings Release, knew that the estimated fair market value of the All Star Cafe lease 
termination was recorded as part of operating income for third-quarter 1999 and that the 
estimated fair market vatue of the transaction was $17.2 million. THCR knew that the Earnings 
Release used a pro forma net income figure that expressly excluded the one-time charge but did 
not disclose the existence or impact of the one-time gain. Accordingly, THCR knew or 
recklessly disregarded that the Earnings Release was materially misleading. 

Z. While engaged in the conduct described above, THCR, directly and indirectly, 
used the means or instrumentalities of interstate commerce or the mails. 

A A. Based on the foregoing, THCR violated Section 10(b) of the Exchange Act and 
Rule 10b-5 thereunder by knowingly or recklessly issuing the Earnings Release. 

2. Ordering that: 

THCR cease and desist from committing or causing any violation, and any future 
violation, of Section 10(b) of the Exchange Act and Rule 10b-5 thereunder. 
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IV. 


By submitting this Offer, THCR hereby acknowledges its waiver of those rights specified 
in Rule 240(c)(4) arid (5) of the Commission’s Rules of Practice [17 C.F.R. §201.240(c)(4) and 

(5)1- 


V. 

THCR represents that it has read and understands the foregoing Offer; THCR understands 
that final acceptance by the Commission of this Offer will be only by its Findings and Order and 
Opinion, if any, issued in this proceeding; and THCR avers that this Offer is made voluntarily, 
and that no promises, offers, threats, or inducements of any kind or nature have been made by the 
Commission or any member, officer, employee, agent, or representative of the Commission in 
consideration of this Offer or otherwise to induce THCR to submit this Offer. 

VL 

THCR acknowledges that it has been informed that the Commission, in its sole or 
exclusive discretion, may refer or grant access to this matter, or to any information or evidence 
gathered in connection therewith or derived therefrom, to any person or entity having appropriate 
civil, administrative, or criminal jurisdiction. 


VII. 

THCR understands and agrees to comply with the Commission's policy "not to permit a 
defendant or respondent to consent to a judgment or order that imposes a sanction while denying 
the allegations in the complaint or order for proceedings" (17 C.F.R. §202.5(e)). In compliance 
with this policy, THCR agrees not to take any action or to make or permit to be made any public 
statement denying, directly or indirectly, any allegation in the Order or creating the impression 
that the Order is without factual basis. If THCR breaches this agreement, the Division of 
Enforcement may petition the Commission to vacate the Order arid restore this proceeding to its 
active docket. Nothing in this provision affects THCR’s (i) testimonial obligations; or (2) right 
to take legal positions in litigation or regulatory proceedings in which the Commission is not a 
party. 
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VIII. 


Consistent with the provisions of 17 C.F.R. §202.5(f), THCR waives any claim of Double 
jeopardy based upon the settlement of tills proceeding, including the imposition of any remedy or 
civil penalty herein. 


Dated: , 200 


TRUMP HOTELS & CASINO RESORTS, 
INC. 


By 


STATE OF ) 

) ss.: 

COUNTY OF ) 

On this_day of_200_, before me personally appeared_ 

_, to me known to be the person who executed the foregoing Offer of Settlement 

on behalf of Trump Hotels & Casino Resorts, Inc.. 


Notary Public 
My Commission expires: 
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CERTIFICATE OF INCUMBENCY 


The undersigned,_ , Secretary of Trump Hotels & 

Casino Resorts, Inc.., a Delaware corporation, hereby certifies that the following named person is 
an officer of Trump Hotels & Casino Resorts, Inc,, in the capacities hereinafter set forth and that 
the signature of said officer appearing below opposite his name and offices is the true and correct 
signature. 

Name and Title Signature 


The undersigned further certifies that the above-named officer was duly elected and has 
qualified, and is acting in the offices set forth and is incumbent therein on the date hereof. 

Dated: _, 200_ 


Secretary of Tiump Hotels & Casino Resorts, Inc. 
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TRUnP BOTKLR u CASINO PJ!SORTS, INC, 

CONDEHBKD ClDUSOLIQATBD STATEMENT Of STOCKHOLDERS' EOtJiTY 
POB THE NINE KOCTBfl DJDBD 8EPTEKBOI 30, 1998 

lomxtni 

<DOLLAR9 IS TB00SWO6) 

NUMBER OP SHARES 




COMMON 

ADDITIONAL 





CLASS B 

STOCK 

rizp in 

ACCUMULATED 

TREASURY 


COMMON 
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AMOUNT 
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STOCK 
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8303,268 


Tho aacaatpauylnu note* mu &a integral pact of this 
coudeueed c&ruolidated financial statimeat. 


3 


TRUMP HOTELS fa CASINO RESORTS, INC. 


CONDENSED CONSOLIDATED STATEMENTS OP CASH PLOMS FOR 
TUK NINE KOOTHS ENDED SKf-TENDER 30, 1*93 AMD 1997 
(UNAUBITBD) 

(DOLLARS IN THOUSANDS } 


CASH FI/W3 FROM OPHRATIMO ACTIVITIES 5 

tint Loan........... 
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Increase in inventoxian..... 

Incxvewe in other current Assets..... 
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Increase in other assets... 

increase in aceounta payable and accrued expense#..... ..... 

increase in accrued interest payable.. 


2.225 
61,648 
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Xacz&MO la ozKtx lonj-wm linbillciaa.... 

Net C##U €1 ©w# provUed by oparating activitiA# . 

CASH PKW8 FROM INVESTING ACTIVITIES- 

Furch»*» of property and etjulpHumt, net. ... 

mvftBtnwnt in Buffington Barber, L.L.C. 

C«»A rnveatnanta..... 

Restricted cash .. 

«at caah flows u»ed iu luvaatluH activities... 

CASH FlXntQ FROM FINANCING ACTIVITIES* 

Furchaee of treasury atocK....... 

Innuance o£ lono-tem debt............. 

Payment of ltraa-tera debt...... 

Cost of issuing debt 

Net ceeh flow# used iu financing activities. 

Net lnctoaao (decrease 1 In caah and cash sauivaiont#....... 

CASH AlJD CASH KOTIVALDJT3 AT SSGIMNINO OF PERIOD....... 
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CAHH XWTERKHT VAtU. .... 

Supplemental Disclosure of Non-caulk Activities: 

Purchase of p r operty and fujuljmnnt undor capital lease obligations 


5.346 


7|«I?5 

M,M ft 


Si,$15 

(as.TU) 

as 

uo.m> 

6.013 


(71.575) 

(1.867) 

(10,572) 

(2».».3| 


(#4,Git) 

(2,259) 

6a, It. 

172.992) 
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TRUMP HOTELS & CASINO RESORTS HOLDINGS, L.P. 
CONDENSED CONSOLIDATED BALANCE SHEETS 
{DOLLARS IN THOUSANDS) 

ASSETS 


SEPTEMBER 30, 
1998 

(UNAUDITED) 


DECEMBER 31, 
1997 


CURRENT ASSETS: 


Cash and cash equivalents . 

$ 

187,594 

$ 

140,324 

Receivables, net ... 


71,589 


68,075 

Inventories . 


13,463 


13,011 

Due from affiliates, net . 


12,307 


13,173 

Prepaid expenses and other current assets 


20,154 


13,892 

Total Current Assets . 


305,107 


248,475 

INVESTMENT IN BUFFINGTON HARBOR, L.L.C. ... 


41,222 


43,535 

INVESTMENT IN TRUMP'S CASTLE PIK NOTES .... 


61,190 


53,381 

PROPERTY AND EQUIPMENT, NET . 


1,973.095 


2,004,751 

CASH RESTRICTED FOR FUTURE CONSTRUCTION ... 


6,987 


13,000 

DEFERRED BOND AND LOAN ISSUANCE COSTS, NET 


39.701 


45,071 

DUE FROM AFFILIATES . 


3.772 


3,493 

OTHER ASSETS . 


73,397 


60,659 

Total Assets . 

$ 

2,504,471 

$ 

2,472,365 
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LIABILITIES AND STOCKHOLDERS' EQUITY 


CURRENT LIABILITIES: 

Current maturities of long-term debt 
Accounts payable and accrued expenses ... 
Accrued interest payable . 

Total Current Liabilities . 

LONG-TERM DEBT, net of current maturities . 
OTHER LONG-TERM LIABILITIES . 

Total Liabilities ... 


$ 13,088 

119,801 
81,661 

$ 21,890 

109,489 
29,038 

214,550 

160,417 

1,831,543 

1,817,569 

20,110 

17,080 

2,066,203 

1,995,066 


PARTNERS' CAPITAL: 
Partners' Capital . 
Accumulated Deficit 
Less treasury stock 


652,503 

(194,700) 

(19,535) 


652,503 

(157,928) 

(17,276) 


Total Partners' Capital 


438,268 477,299 


Total Liabilities and Partners’ Capital 


$ 2,504,471 $ 2,472,365 


The accompanying notes are an integral part of these 
condensed consolidated financial statements. 
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HOTELS fr CAS I WO RESORTS HOLDINGS L.P. 

CONDENSED COffSOLXDKTKD STATXHXJ7T8 O T OPERATIONS 
FOR TOE TORES ANfi N1NW MONTHS ENDED SEPTDttER 30. 1998 AND 1997 
(UNAUDITED) 

CDOLLARS IN ntOOOANDfl) 


REVENUES: 

Qonintf 1 .. 

. 

Pood pn4 Beverage .... 

Other.. 

K«v«MU60 . 

1.6*9 — promotional allowances 

Nut RovoDuaa 

comm mil expenses? 

Claming .- *. 

ROOUM ........................ 

Too<J nod Baveraca - 

Adailttls tr stive ... 
ftepraciaticra and Amort, ii at ion 


XnutJn* £itm lone 


THREE MOWPHS KNDKD 
BEPTRMBER 30. 


WINE HUNTHfl HWDKD 
SEPTEMBER 30. 


1998 

1997 

1 999 

1997 

S ltd.07V 

(341,089 

i m,«o« 

$ 994,655 

26,641 

29,346 

70,910 

77,145) 

40.525 

41,997 

110,4*1 

115,636 

13,121 

14,190 

33.5AS 

36,232 

444,944 

426,613 

1,145,122 

1,223,772 

47.685 

51,017 

128,S78 

137,910 

397,279 

375.59S 

1.057,944 

1.OSS,862 

221,331 

209,766 

608.853 

621,141 

9,373 

8.174 

23.542 

33,304 

13,777 

13.399 

37,987 

37,519 

70,454 

M,MS 

260.362 

203,105 

29. 794 

20,179 

51,84* 

66,654 

231.791 

314,312 

932.692 

951.723 

«*.4M 

&?, or* 

125,2S2 

134.139 
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WM’WmmiW* IKCOrtK JUtD (EXPENSES) 5 
Xntereat incorae ...,.,.,*****,.*. 

e*p*nnH ................ 

Ocher non-ope rating expense ..... 


7,ncom> (i.o»a> before equity la loss of Buffington 
Berber, t.L.C. lirtfl Minority intoreat ......... 

Equity in Iona of Buffington Enibox, L.L.C. ..... 

Ktrr incokk (LOSfl) ... 


2,015 

1,290 

7,166 

4,492 

(55,190) 

<52,5651 

1X66,674} 

(157.83!) 

— 

— 

(289) 

— 

(53.311) 

(51.275) 

1159,799) 

(153,343) 

9,117 

5, BOS 

(34.547) 

(19,204) 

(742) 

U.D2S) 

42,225) 

(2,755) 

$ 9.315 

t 4.793 

S (39.772) 

$ (21.969) 


The accompanying noces are an integral part of these 
condensed consolidated financial statements. 
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T.OT1. K-VTltS * CJlBIKO msoms bowings. 

COtfCKKSED CONSOLIDATED STATEMENT OF PARTNERS' CAPITAL 
FOR THE NINE MOffTBfl ENDED SEPTEMBER 3D. 1998 
(UNAUDITED) 

(DOLLARS IN THOUSANDS) 



partners* 

AeCTjBul.taO 

THCR 



capital 

Deficit 

0 turnon stock 

Total 

Balance, Doconbor 31, 1997. 

. 9692,503 

9(157,928) 

*(17,276) 

9477,299 

mrch .,0 of 105,000 .Kama of 

thcr comm Otoe*. 


(39,772) 

(2,259) 

(2.259) 

(39,772) 




Balance, September 3D, 1998..... 


9(199.700) 

9(19.536) 

5429,299 


The accompanying notes are an Integral part of thli 
iroadenenvl cdntolfinancial statement.. 
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TRW HXmstS «. CASINO PSBOKTfl KQLDIWQB, L-P. 
CONDENSED CONSOLIDATED STATEMENTS OF CA11 FLONS FOR 
TEE NINE ►KXWTE3 ENDED SEPTEMBER 3D. 199 8 AND 1997 
( DTIACTITED: 

(DOLLARS IN THOUSANDS) 


CASH FLOWS FROM OPERATING ACTIVITIES! 

Writ. Lon* ..... 

Adjudgmentn to reconcile not loss to not cash flovt* from operating activities: 
Equity la loss of Buffington Harbor, L.L.C. ................................ 

Depreciation a ad awotCitatioa ....... 

Payment-In'Kind internut in Castle PZ7. Notea 

Accretion of discount* on lavrtoau* notes ..... 

Amortiration of deferred loon costa . 

Pvcr/iftloft for losses on receivable* ........ 

valuation allowance of croa lnveatmeAte ana amortisation of Indiana 

gaming cnjiM ..... 

'ffnerseas In receivable® ......... 

increase in Inventories.--... 


1999 

1997 

$ (36,773) 

$ (21.959) 

2,225 

2,755 

61.849 

69,954 

(7.905) 

(9,757) 

3.943 

2.391 

5,997 

5,991 

10.510 

6,393 

7,456 

7,567 

(14,033) 

<19,3491 

(453) 

(1.6231 


http://206.181.209.22/ga/edgar/EdgarHTMLFi ling.asp 


11/28/2001 













































Edgar Online Filing 


Page 10 of 28 


iDcrtmnn in a the* current osbuIu ..». 

Decrea.Be (increase) indue tzua affiliates 
tncreasG in other assets 

Increase in account a payable and accxuud uHjjuuaus ............ 

Inoruauu in accrued Inletunt payable .. 

Increaae in otbar loop-tora liabilitiuu ... . 

net eniih flown provided by operating autlvllle*.. 

CASH PLOWS PROM INVESTING ACTIVITIES1 

Pared hma& of fc/roparty and aqulpnent, net ....... 

Znvoiitaiant ixv luifiaotan sorbor, t.h.C. ..... 

crda lovoataante ... 

Restricted c4*»h ... 

Net ca#b flow* utiod in inventing activities... 

CAffB FWW5 FROM FIMAWCIIK1 ACTIVITIES? 

Purchase of treasury stock ....- — - — 

Issuance of loao-tarm debt ... 

P a yarn at Of l*Wt~ tAXJtt dQDt ...... 

Coat of i»Muiao debt ... 4 . . 

Net cash flow# uned in financing activities ..........- r . 

Net Increase (decrease) in cash and caob equivalents . 

CASH MH> CASH KQ'JXVALKWT* AT *V?} INHI W* OV VKHIGO ... 

CASH AND CASH EQUIVALENTS AT END OF PERIOD ..... . 

«MP* IWTMUMT RAID..... 

GuyDleoMatal rieclosure of Noa-caeb Activities: 

Purchase of property and wquipmnt under capital lease obligation* 


(5,$01) 
552 
<15,1811 
9.867 
92,522 
5,245 

115,799) 
<1,437) 
(5,277) 
10,355 
47,255 
7,615 

44,928 

8.,615 

(35,772) 

88 

(10,272) 

*,«« 

(71,575) 

(1,847) 

(10,572) 

(29,9.3) 

<44,014) 

<»,359) 
€9,IS. 
(73,992) 
(628) 

(17,276) 

2,177 

<14,947) 

<7,7191 

(30,044) 

.7,270 

(39,4.5) 

14»,»« 

ns,7»5 

$147,594 

■BBBBBVI 

$104,710 

$146,300 

HDOBBOBa 

$101,546 

(1,192 

$4,095 


The accompanying notes are an integral part of these 
condensed consolidated financial statements. 


TRUMP HOTELS & CASINO RESORTS, INC., 

Return to na«inational Tab). oi Omenta 

TRUMP HOTELS & CASINO RESORTS HOLDINGS, L.P. 

AND 

TRUMP HOTELS & CASINO RESORTS FUNDING, INC. 
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

(UNAUDITED) 


(1) ORGANIZATION AND OPERATIONS 

The accompanying condensed consolidated financial statements include those of 
Trump Hotels & Casino Resorts, Inc., a Delaware corporation ("THCR"), Trump 
Hotels u Casino Resorts Holdings, L.P., a Delaware limited partnership ("THCR 
Holdings"), and subsidiaries, including Trump Hotels & Casino Resorts Funding, 
Inc. (“THCR Funding"). THCR Holdings is currently owned approximately 63.4% by 
THCR, as both a general and limited partner, and approximately 36.6% by Donald 
J. Trump ('Trump”), as a limited partner. Trump's limited partnership interest 
in THCR Holdings represents his economic interests in the assets and operations 
of THCR Holdings. Accordingly, such limited partnership interest is convertible 
at Trump's option into 13,918,723 shares of THCR's common stock, par value $.01 
per share (the "THCR Common Stock”). Trump's voting interest In THCR is 
represented by the Class 3 Common Stock of THCR. The Class B Common Stock votes 
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together with the THCR Common Stock as a single class. The number of votes 
represented by the THCR Class B Common Stock is equal to the number of shares of 
THCR Common Stock issuable upon conversion of Trump's partnership interest in 
THCR Holdings into THCR Common Stock. Upon conversion, the corresponding voting 
power of shares of THCR Common Stock provides Trump with a voting interest in 
THCR equal to his equity interest in THCR Holdings' assets represented by his 
limited partnership interest. The accompanying consolidated financial statements 
include those of (1} THCR and its 63.4% owned subsidiary, THCR Holdings, and 
(ii) THCR Holdings and its wholly owned subsidiaries: 

Trump Atlantic City Associates ("Trump AC") and its subsidiaries. Trump 
Plaza Associates ("Plaza Associates") and Trump Taj Mahal Associates ("Taj 
Associates"). Plaza Associates owns and operates the Trump Plaza Hotel and 
Casino ("Trump Plaza”) located in Atlantic City, New Jersey. Taj Associates 
owns and operates the Trump Taj Mahal Casino Resort (the "Taj Mahal") 
located in Atlantic City, New Jersey. Taj Associates was acquired on April 
17, 1996. 

Trump Indiana, Inc. (“Trump Indiana"), which commenced operations on June 
8, 1996, owns and operates a riverboat gaming facility at Buffington 
Harbor, on Lake Michigan, Indiana (the “Indiana Riverboat"). 

Trump's Castle Associates, L.P. ("Castle Associates"), which was acquired 
on October 7, 1996. Castle Associates owns and operates Trump Marina Hotel 
Casino ("Trump Marina") located in Atlantic City, New Jersey. 

THCR Funding, the co-issuer of $145,000,000 15 1/2% Senior Secured Notes, 
due 2005 (the "Senior Notes"). 

All significant intercompany balances and. transactions have been eliminated 
in the accompanying condensed consolidated financial statements. 

The accompanying condensed consolidated financial statements have been 
prepared without audit. In the opinion of management, all adjustments, 
consisting of only normal recurring adjustments necessary to present fairly the 
financial position, the results of operations and cash flows for the periods 
presented, have been made. 

The accompanying condensed consolidated financial statements have been 
prepared pursuant to the rules and regulations of the Securities and Exchange 
Commission ("SEC"). Accordingly, certain information and note disclosures 
normally included in financial statements prepared in conformity with generally 
accepted accounting principles have been condensed or omitted. 

These condensed consolidated financial statements should be read in 
conjunction with the consolidated financial statements and notes thereto 
included in the annual report on Form 10-K for the year ended December 31, 1997 
filed with the SEC. 
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TRUMP HOTELS & CASINO RESORTS, INC., 
TRUMP HOTELS & CASINO RESORTS HOLDINGS, L.P. 

AND 

TRUMP HOTELS & CASINO RESORTS FUNDING, INC. 
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

(UNAUDITED) 

The casino industry in Atlantic City is seasonal in nature; accordingly, 
results of operations for the period ended September 30, 1998 are not 
necessarily indicative of the operating results for a full year. 

THCR, THCR Holdings and THCR Funding have no operations and their ability 
to service their debt is dependent on the successful operations of Trump AC, 
Trump Indiana and Castle Associates. THCR, through THCR Holdings and its 
subsidiaries, is the exclusive vehicle through which Trump engages in new gaming 
activities in emerging or established gaming jurisdictions. 

Basic Loss Per Share 

In the fourth quarter of 1997, THCR adopted Statement of Financial 
Accounting Standards Board, Statement No. 128 "Earnings per Share" f'SFAS No, 
128"). SFAS No. 128 requires the presentation in the consolidated statement of 
operations for all years presented of both basic and dilutive earnings per 
share. Basic and dilutive los3 per share calculated under this Statement does 
not differ from earnings per share reported in prior periods. 

Basic loss per share is based on the weighted average number of shares of 
THCR Common Stock outstanding. Dilutive earnings per share are the same as basic 
earnings per share as common stock equivalents have not been included as they 
would be anti-dilutive. The shares of THCR's Clas3 B Common Stock, par value 
$.01 per share ("the THCR Class B Common Stock") owned by Trump have no economic 
interest and therefore are not considered in the calculation of weighted average 
shares outstanding. 

Reclassifications 

Certain reclassificacions have been made to prior year financial statements 
to conform to the current year presentation. 

(2) PROPERTY AND EQUIPMENT 

During the second quarter of 1997, Plata Associates. Taj Associates and 
Castle Associates revised their estimates of the useful lives of buildings, 
building improvements, furniture and fixtures which were acquired in 1996. 
Building and building improvements were reevaluated to have a forty year life 
and furniture and fixtures were determined to have a seven year life. During the 
third quarter of 1997, Trump Indiana revised its estimates of the useful life of 
the riverboat and its improvements from fifteen to thirty years. THCR believes 
these changes more appropriately reflect the timing of the economic benefits to 
be received from these assets during their estimated useful lives. For the nine 
months ended September 30, 1998, the net effect of applying these new lives was 
to decrease net loss by $2,300,000 and decrease loss per share by $.07. 

(3) LONG-TERM DEBT 

On April 17, 1998, Trump's Castle Funding, Inc. ("Castle Funding") 
refinanced its 11 1/2% Senior Secured Notes due 2000 (the "Old Castle Senior 
Notes") and its term loan with a bank (the “Term Loan") by issuing 10 1/4% 

Senior Secured Notes due 2003 (the "New Castle Senior Notes"). The proceeds from 
the issuance of the New Castle Senior Notes were used to redeem all of the 
issued and outstanding Old Castle Senior Notes at 100% of their principal amount 
and to repay the Term Loan in full. In conjunction with this refinancing, 

Trump's Castle Hotel & Casino, Inc. ("TCHI"), a New Jersey corporation and the 
general partner of Castle Associates, obtained a working capital credit facility 
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(the "Working Capital Loan"). Both the New Castle Senior Notes and the Working 
Capital Loan are guaranteed by Castle Associates. 

The New Castle Senior Notes have an outstanding principal amount of 
$62,000,000 and bear interest at the rate of 10 1/4% per annum, payable 
semi-annually each April and October. The New Castle Senior Notes mature on 
April 17, 2003. 
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TRUMP HOTELS & CASINO RESORTS, INC., 

TRUMP HOTELS & CASINO RESORTS HOLDINGS, L.P. 

AND 

TRUMP HOTELS & CASINO RESORTS FUNDING, INC. 

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

(UNAUDITED) 

The Working Capital Loan has an outstanding principal amount of $5,000,000 
and bears interest at the rate of 10 1/4% per annum, payable semi-annually each 
April and October. The entire principal balance of the Working Capital Loan 
matures on April 17, 2003. 

A tender offer was made to existing holders of Castle Associates' 11 3/4% 
Mortgage Notes due 2003 (the "Mortgage Notes") on July 9, 1998, offering $940 
per $1,000 of principal amount, plus accrued interest. On August 19, 1998, the 
tender offer was amended to increase the consideration to be paid to tendering 
Mortgage Note holders to $975 per $1,000 of principal amount, plus accrued 
interest. Consummation of the tender offer was conditioned upon, among other 
things a minimum tender of 98% of the principal amount of the Mortgage Notes. 
Since the minimum tender requirement of 58% was not satisfied, the tender offer 
expired at 5:00 p.m. on September 17, 1998, in accordance with its terms. 

(4) FINANCIAL INFORMATION . 


Financial in Conation relating to THCR Funding in as follows: 


BEPTaffiEM 

1991 


CRTEMBER 31, 

1997 


Total Aaaato <including Motv* vttcvivabla ot 

5145,009,000 at Septeabar 30. 1990 ana 

Dacanbac Ji, 19 * 1 ) .... $ 191 . $S 5 ,Q 0 P 


$14*,*36,000 


Total Liabilities and Capital (including $145,000,000 Of Ganitr 
NOte/1 . 


$151,555,000 


$145,936,000 


Into zest Income from TECR Holding's 

inter ©at Expand©... 

Pat XBcCnoo ..................... 


NINE SONTHfi SNUKD SEPTEMBER 30, 


1*98 


19*7 


$16,856,000 
$16,856,000 
$ 


$16,056,000 
$16,056,000 
$ -- 
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(5) ACCOUNTS RECEIVABLE 

Plaza Associates is appealing a real estate tax assessment by the City of 
Atlantic City. Included in accounts receivable is $5,191,000 which Plaza 
Associates estimates will be recoverable on the settlement of the appeal. 

(6) CHANGE IN ACCOUNTING POLICY 

On April 9, 1998, the American Institute of Certified Public Accountants 
{"AICPA") issued Statement of Position ("SOP") 98-5 "Reporting on the Costs of 
Start-Up Activities". The new standard amends previous guidance from the AICPA 
that permitted capitalization of start-up costs in certain industries and 
requires that all nongovernmental entities expense the costs of start-up 
activities as those costs are incurred. Under the SOP, the term "start-up" has 
been broadly defined to include pre-operating, pre-opening and organization 
activities. Companies must adopt the new standard in fiscal years beginning 
after December 15, 1998. At adoption, a company must record a cumulative effect 
of a change in accounting principle to write off any unamortized start-up costs 
that existed as of the beginning of the fiscal year in which the SOP is adopted 
and an operating expense for those costs which were incurred and capitalized 
since the beginning of the fiscal year and adoption of the SOP- 
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TRUMP HOTELS & CASINO RESORTS, INC-, 

TRUMP HOTELS & CASINO RESORTS HOLDINGS, L.P. 

AND 

TRUMP HOTELS & CASINO RESORTS FUNDING, INC. 

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT'S 

(UNAUDITED) 

THCR has decided to adopt the new standard in the first quarter of 1999. 

Had THCR adopted the new standard as of September 30, 1998, the net loss of 
$23,338,000 for the nine months ended September 30, 1998 would have increased by 
$1,091,000 for the effect of the write-off of capitalized costs incurred through 
the third quarter of 1998 and $1,872,000 for costs incurred through December 31, 
1997, to an adjusted net loss of $26,301,000. The corresponding earnings per 
share effect would increase the net loss per share as reported of $1.05 for the 
nine months ended September 30, 1998 by $.05 for the write-off of capitalized 
costs through the third quarter of 1998 and $.06 for costs incurred through 
December 31, 1997, to an adjusted loss per share of $1.18. 


ITEM 2--MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN 

F^tum to fin-vj Talilwot CoBfcwofc b 

RESULTS OF OPERATIONS 


CAPITAL RESOURCES AND LIQUIDITY 


Cash flows from operating activities are THCR’s principal source of 
liquidity ana were $84,92B,ODD for the nine months ended September 30, 1998 
compared to $84,615,000 for the comparable period in 1997. 
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Capital expenditures for Trump AC were $14,708,000 and $63,449,000 for the 
nine months ended September 30, 1998 and 1997, respectively. Capital 
expenditures for improvements to Trump Plaza's existing facilities were 
$8,338,000 and $24,798,000 for the nine months ended September 30, 1998 and 
1997, respectively. In addition, in 1997, Plaza Associates exercised its option 
to purchase from Seashore Four Associates, an entity beneficially owned by 
Trump, one of the parcels of land underlying Trump Plaza's main tower, pursuant 
t.o the terms of a lease, the payments under which were terminated upon the 
exercise of such option. The purchase price and associated closing casts were 
$10,144,000. 

Capital expenditures attributable to the Taj Mahal were $5,849,000 and 
$37,948,003 for the nine months ended September 30, 1998 and 1997, respectively. 
Capital expenditures for improvements to existing facilities were approximately 
$5,849,000 and $7,596,000 for the nine months ended September 30, 1998 and 1997, 
respectively. Capital expenditures attributable to the expansion of the facility 
were approximately $30,352,000 for the nine months ended September 30, 1997. 

The expansion at the Taj Mahal (the "Taj Mahal Expansion") consisted of the 
construction of a new 14-bay bus terminal which was completed in December 1996, 
a 2,400 space expansion of the existing self parking facilities, which was 
completed in May 1997, and an approximate 7,000 square-foot casino expansion 
with 260 slot machines, which was completed in July 1997, The total costs of. the 
Taj Mahal Expansion including amounts expended in 1996 and 1997 were 
approximately $43,500,000 and have been funded principally out of cash from 
operations. 

Capital expenditures attributable to Castle Associates were $1,950,000 and 
$5,453,000 for t-he nine months ended September 30, 1998 and 1997, respectively. 
Capital expenditures attributable to Trump Indiana were $8,994,000 and 
$2,616,000 for the nine months ended September 30, 1998 and 1997, respectively. 
Approximately $15,000,000 costs of hotel construction and other infrastructure 
improvements will be applied towards satisfying the economic development 
commitment required in connection with the Indiana licensing process. THCR is 
currently negotiating with the Majestic Star Casino, L.L.C. ("Barden"), the 
other riverboat licensee and joint owner with Trump Indiana of Buffington Harbor 
Riverboats, L.L. C. (“BHR") for the development of a 1,500 space parking garage 
by BHR which would cost approximately $15,000,000. 
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On April 17, 1998 Castle Funding refinanced its Old Castle Senior Notes and 
its Term Loan by issuing the New Castle Senior Notes. The proceeds from the 
issuance of the New Castle Senior Notes were used to redeem all of the issued 
and outstanding Old Castle Senior Notes and 100% of their principal amount and 
to repay the Term Loan in full, in conjunction with this refinancing, TCHT, a 
New Jersey corporation and the general partner of Castle Associates, obtained a 
Working Capital Loan. Both the New Castle Senior Notes and the Working Capital 
Loan are guaranteed by Castle Associates. 

The New Castle Senior Notes have an outstanding principal amount of 
$62,000,000 and bear interest at the rate of 10 1/4% per annum, payable 
semi-annually each April and October. The New Castle Senior Notes mature on 
April 17, 2003. 
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The Working Capital Loan has an outstanding principal amount of $5,000,000 
and bears interest at the rate of 10 1/4% per annum, payable semi-annually each 
April and October. The entire principal balance of the Working Capital Capital 
Loan matures on April 17, 2003. 

A tender offer was made to existing Castle Associates' Mortgage Note 
holders on July 9, 1998. offering $940 per $1,000 of principal amount, plus 
accrued interest. On August 19, 1998, the tender offer was amended to increase 
the consideration to be paid to tendering Mortgage Note holders to $975 per 
$1,000 of principal amount, plus accrued interest. Consummation of the tender 
offer was conditioned upon, among other things a minimum tender of 98% of the 
principal amount of the Mortgage Notes, Since the minimum tender requirement of 
98% was not satisfied, the tender offer expired at 5:00 p.m. on September 17, 
1998, in accordance with its terms. 

Castle Associates has the authority to obtain a working capital facility of 
up to $10,000,000 (of which approximately $5,440,000 is outstanding) although 
there can be no assurance that such financing will be available or on terms 
acceptable to Castle Associates. 

During the quarter ended September 30, 1993, THCR Holdings advanced a loan 
to Trump in the amount of $11,000,000 and prepaid 1999 fees and expenses in the 
amount of $1,500,000 to Trump in accordance with the Executive Agreement. Such 
loan is secured by a pledge of certain receivables due to Trump. On October 19, 
1.998, THCR Holdings loaned Trump $13,500,000. Such loan was offset in its 
entirety when Trump advanced $13,500,000 to THCR Enterprises, L.L.C. ("THCR 
Enterprises') , which then purchased Trump's indebtedness to Donaldson Lufkin & 
Jenrette Securities Corporation. In connection with such purchase, THCR 
Enterprises was assigned a pledge of Trump's and Trump Casinos, Inc.'s ("TCI") 
equity interests in THCR and THCR Holdings. 

THCR has assessed the year 2000 issue and has begun implementing a plan to 
insure its systems are year 2000 compliant. Analysis has been made of THCR’s 
various customer support and internal administration systems with appropriate 
modifications having been made or underway. Testing the modifications will be 
ongoing during 1998 and is expected to be completed during early 1999. THCR is 
approximately 50% complete in its modifications. 

THCR believes that the issues of concern are predominantly software related 
versus hardware related. Further, THCR relies upon third party suppliers for 
support of their individual systems provided to THCR. These are primarily 
support of property, plant and equipment, such as telephones, elevators and fire 
safety systems. Contact has been made with all significant system suppliers and 
THCR is at various stages of assessment, negotiation and implementation. When 
necessary, contracts have been issued to update these systems so as to insure 
year 2000 compliance. The cost of addressing the year 2000 issue is not expected 
to be material, and will be funded out of operations. 

If THCR did not assess the year 2000 issue and provide for its compliance, 
it would be forced to convert to manual systems to carry on its business. Since 
THCR expects to be fully year 2000 compliant, it does not feel that a 
contingency plan is necessary at this time. 

The indenture governing the Senior Notes (the "Senior Note Indenture") as 
well as indentures of the subsidiaries restrict the ability of THCR Holdings and 
its subsidiaries to make distributions to partners or pay dividends, as the case 
may be. unless certain financial ratios are achieved. Further, THCR's future 
operating results are conditional and could fluctuate, given the rapidly 
changing competitive environment. 
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In addition, the ability of Plaza Associates, Taj Associates and Castle 
Associates to make payments of dividends or distributions to THCR Holdings may 
be restricted by the New Jersey Casino Control Commission ("CCC") . Similarly, 
the ability of Trump Indiana to make payments of dividends or distributions to 
THCR Holdings may be restricted by the Indiana Gaming Commission. 
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RESULTS OF OPERATIONS: OPERATING REVENUES AND EXPENSES 

All business activities of THCR and THCR Holdings are conducted by Plaza 
Associates, Taj Associates. Trump Marina and Trump Indiana. 

Comparison of Three-Month Periods Ended September 30, 1998 and 1997. The 
following tables include selected data of Plaza Associates, Taj Associates, 
Trump Indiana and Trump Marina. 


THREE MCI,TBS ENDED SiPTOOB JO, 1990 


PLAEA 

TAJ 

TRUMP 

TWW*P 

THCR 

ASSOCIATES 

ASSOCIATED 

INDIANA 

KARINA 

CON»QLIDATKD» 


CDOLLARS 

in KU-Luiva) 




REVBNURS: 










0«nJnir ... 

. 5 

105.? 

s 

u«.o 

S 5H.2 

& 

78.2 

8 

188.1 

OUiur . 


28.8 


32.1 

0.0 


19.2 


80.9 

uRosa wtvnanza . 


132.5 


180.1 

>9.0 


95.8 


465.0 

L«»D: frcootioaal Allcnancaa ... 


17.8 


lfi.O 

0.2 


11.7 


47.7 

MBT RRVSNtJEfi ..... 


114.7 


182.1 

18.8 


01,7 


597.8 

WMT8 AMD KKVKJillWl : 










O&minj ... 


62.0 


84.8 

17.» 


47.0 


131.4 

tumoral £ Adminiatratlve ... 


19.9 


21.1 

8.8 


16 2 


70.5 

D.C’iool.Uon * fcnortimtlon . 


l. 5 


5.9 

1.1 


8.2 


20.0 

Othw . 


8.9 


8-8 

0.9 


3.5 


22.1 

TOTAL COSTS AMD KRPKMSKif . 


97,5 


135-4 

58.3 




158.8 

INCOME PROM OPERATION’S ..... 


17.4 


58.3 

0.8 


10,* 


82.S 

Non" op or or. iny Income {Expanse ) .. 


0.1 


0.2 

0.3 


0.2 


20 

Intorout Expense .. 


<»!•■) 


<21.SJ 

(2.2) 


(12.9) 


(55.41 

TOTAL MON*OPERATING EXPENSE, NET . 

....... 

m.u 


(SJ.i) 

(l.»> 


(12.7) 


(S5.4) 

Losto la Joint Venture ..-. 


-- 


-- 

(O.TI 


- 


(0.7) 

INCOME (l/JUti) REPOHH KtMOKtTY 










IffTBREST...... 

. i 

5.7 

t 

13.2 

s<2.m 

8 

(l.»> 


8.4 


■ ■ 





■* 

1 7001)0 



Minority ZneoraBt ...... 









(5.1) 

MET IHCOKE. 








8 

5.5 


Intercompany eliminations and expenses of THCR and THCR Holdings are not 
separately shown. 
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REVEMUE9: 

□miner........• • * 

Other ... 

QRQ88 REVENUES.... 

Lesfl! promotion**! Allowances 

MET R£VEWJE8. 

com ANP BKMWUBW: 

owning .. 

□•coral Sc Administrative. 

Depreciation 6 Amort* rat ion. 

Other . 

TOTAL COSTS AND expenses . 

INCOCIS FROM OPERATION*. 

Non-operating income ............. 

Xnt.«r«at Expanse ..-. - 

TOTAL NON-OPERATING EXPENSE, NET 

Lo t** in Joint *.. 

INCOME <LOBSJ BBTORE 

MINORITY IimaR/iT ... 


Minority Interest 
WET INCOME ...... 


ASSOCIATES ASSOCIATES INDIANA KARINA C0N60L1DATSP * 

(DOLLARS JH MILLIONS) 


$ loo.a 

30.8 

8 

117.8 

35.1 

S 

29 .9 

0.7 

( 

72.9 

18.7 

8 

3*1.1 
• S.S 

131.6 


173.1 


30.6 


91.3 


426.6 

18.4 


20.« 


0.2 


11.6 


51.0 

113.2 


132.3 


30.4 


79.7 


375.6 

ta.a 


82.5 


20.4 


44.6 


209.8 

17.5 


21.6 


7.3 


16.6 


66.9 

6.1 


9.0 


i.i 


4.2 


20.4 

*.8 


8.7 


0.2 


3.7 


21.4 

94.7 


121.8 


29.0 


69.1 


319.5 

18.B 


38.9 


1.4 


10.6 


S7.1 

0.1 


0.3 


0.0 


0.1 


1.1 

(12.2) 


(11.7) 


(2.3) 


(12.9) 


(52.61 

(12.1) 


(23.4) 


(2.3) 


<13.7) 


<51.3) 

.. 


- 


(».») 


.. 


(1,0) 

s 6.4 

8 

7.1 

9 

(l.fl 

9 

(2.1) 


4.8 

■navundu 


«« 


mm 












(l.BI 








S 

3,0 


fiaMHQWBO 


Intercompany elimInations and expenses of THCR and THCR Holdings are not 
separately shown. 
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THREB MONTHS ENDED SEPTEMBER 3C. 1*98 


DLAZA 

ASSOCIATES 


TAJ THW.P 

ASSOCIATES INDIANA 


TMW 

MARINA 


TMCW 

CON0OLIfcATKC 


(POLLXRB IN MILLIONS) 


TABLE CAME REVENUES .. 

8 

27.9 

$ 

(0.1 

{ 

9.5 

S 

20.8 

8 

119.3 

Tncr <J>nr:r> orer prior poriod.. ... . 

8 

2.3 

8 

11-3 

5 

0.1 

8 

(2.3) 

5 

11 4 

Table Qiuaii D«o». 

8 

177.9 

S 

328.5 

S 

54.9 

5 

132.7 

5 

(94.0 

loci (D*cr) t'.ai jmIvi period...... 

. 5 

5.2 

8 

(18.0) 

9 

7.S 

8 

(3.2) 

8 

(6.5) 

Ta»)« wit 9«rt»mua«. 


15.7* 


19.2* 


15.4* 


15.7* 


16.9b 

Xnc* (!>®cx) ov#i prior period...... 


o.ppta. 


A. lpta. 

U 

.3)pts. 

(1 

.3)»e». 


1.Apte. 

KiuUDor ot Table jbmi. 


101 


154 


60 


91 


4.08 

Xncr (Deer) over prior period..... t 


(9) 


1 


(7) 


(3) 


n*> 

Riot F.avenriea... 

5 

75.fl 

S 

82.5 

6 

29.7 

6 

52.4 

8 

240.4 

Xncr (Deer) rwnr prior period...... 

S 

0.6 

8 

(1.9) 

i 

8.2 

3 

3.6 

5 

n.o 

Glee Handle...... 

S 

939.4 

8 

1.011.6 

5 

457.3 

; 

650.0 

8 

3,046.3 

Ine.r (Doer) oror prior porlod...... 

. s 

(3.1) 

8 

15.1 

8 

136-1 

3 

43.1 

5 

191.2 

Diet Klo Varcontapo... 


6.2H 


9.29. 


4.5\ 


0.1>» 


7.9«. 

Xucx (Duel) ovyr prior parloG. 

0 

-1 Pt«. 


(0.3>eta. 

ID 

2)bt.>- 


O.lpt*. 


(0.1)t>t». 

Nubbei cl Slot Machines. 


4. 2Q4 


4,136 


1,375 


2,170 


11,805 

Xncr (Deer) over prior pwriod.« ,. . . 


13.4 


0 


(47) 


28 


101 

Other flaalco Rovanaes -... 


N.'fc 

5 

5.4 


N/A 

8 

1.0 

S 

e.4 

Xncr ^Dftcr) over prior period. 


N/A 

? 

0.5 


N/A 

5 

0.1 

8 

8.6 

TOTAL rtAMINO IU WUNUItR .. 

. 8 

10).7 

t 

ns.a 

£ 

38.2 

s 

74.2 

5 

.364. t 

IMCR (OHCH) OVBB PHlOR riHlOD. . . . . . 

8 

3,9 

i 

10.2 

« 

8.3 

0 

1.4 

6 

23.0 


TOREK MONTHS KNDED SEPTEMBER 10, 199? 


PLAZA TAJ TRUMP TRUMP THCR 
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ASSOCIATES 

ASSOCIATES 


IlOXAKA 

MARIKA 

CONSOLIDATED 







COLLARS IB WXM.10MS) 





Tab la Gam Revenues .... 




s 

25.6 

S 49.8 

i 

8.4 

5 

<33.1 

s 

105.9 

Table aathft Drop......... 




s 

172.7 

S 345-5 

s 

47.4 

% 

135.9 

8 

702.5 

Table Win Percentage.. 





14- S’! 

14. IV 


17. 7\ 


17.0* 


15.1*1 

iwunbar of Table Orman ... 





110 

155 


6? 


94 


425 

fllot Revenues. 




s 

75-2 

S 84.1 

s 

21. 5 

) 

45.6 

S 

229.4 

aloe hmmUo..,. 




5 

932.5 

S 995-5 

$ 

>21.2 

$ 

606.9 

6 

2,855,1 

Glob Win Pncoentaoe.. .., 





a.i* 

8.4A 


6.7\ 


8.0W 


8- O'* 

Nunbor o£ Slot Machinea. 





4/093 

4,136 


1.416 


2.142 


11.784 

Other Gaming Ravmmen... 





N/A 

S 4.9 


Nf A 

S 

0.9 

t 

0.8 

TOTAL GAMING REVENUES.., 




S 

100.8 

137.8 

0 

29.5 

i 

72.6 

6 

341.1 


Gaming revenues are the primary source of THCR's revenues. The year over 
year increase in table game revenues was due primarily to the increased table 
win percentages at Trump Plaza and the Taj Mahal. Table games revenues represent 
the amount retained by THCR from amounts wagered at table games. The table win 
percentage tends to be fairly constant over the long term, but may vary 
significantly in the short term, due to large wagers by "high rollers". The 
Atlantic City industry table win percentages were 15.5% and 14.6% for the 
quarters ended September 30, 1998 and 1997, respectively. The increase in slot 
revenues is primarily attributed to higher slot handles at Trump Indiana and 
Trump Marina in 1998. 


Gaming costs and expenses were $221,381,000 for the three months ended 
September 30, 1998, an increase of $11,615,000 or 5.5% from $209,766,000 for the 
comparable period in 1997. Trump Indiana incurred an increase of $7,364,000 or 
36.1% to $27,786,000 for the three months ended September 30, 1998 as a result 
of increases in costs related to player promotions and special events caused by 
the expansion of gaming in Indiana. Gaming costs and expenses for Trump Marina 
were $46,941,000 for the three months ended September 30, 1998, an increase of 
$2,336,000 or 5.2% from $44,605,000 for the comparable period in 1997. This 
increase is primarily the result of an increase in promotional and complimentary 
expenses as well as increased entertainment expenses. 

General and administrative expenses were $70,464,000 for the three months 
ended September 30, 1998, an increase of $3,569,000 or 5.3% from general, and 
administrative expenses of $66,895,000 for the comparable period in 1997. 
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Comparison of Nine-Month Periods Ended September 30, 1998 and 1997. The 
following tables include selected data of Plaza Associates, Taj Associates, 
Trump Indiana and Trump Marina. 


PLAZA 

AflSC-CZATES 


REVENUE’S; 

GwniUy... 

other. 77.1 

GROSS REVENUES ... 36l.0 

PtOtoOtiOtWil Allwdnuea . . .. <7.8 


NET REVENUES... 313.2 


NINE MONTHS 

ENDED SEPTEMBER 30, 1*9ft 


TAJ 

TRUMP 

TRUMP 

THCR 

ASSOCIATES 

Indiana 

MARIKA 

CONSOLIDATED* 

(DOLLARS If| 101,1.1000) 


5389.4 

£101.3 

$158.0 

S 971.6 

98.9 

2.1 

46. a 

214.9 

477.3 

103.4 

244.8 

1,166.5 

50.6 

o.s 

29.1 

138,6 

426.7 

102.9 

215.1 

1.057-9 


COSTS AND EXPENSES: 
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Oemin?. ....... 172.5 

Qwwsnl R JUSodaifltrrtiv*... 5ft.7 

Depreciation 6 Axaoit laocion. 18 *7 

otb . .*,,**... 38.2 

TOTAL COSTS AND EXPENSES. 278.1 

INCOME FROM OPERATIONS. 39-X 

Hou~oi?ei;«tlno iwow . i>.9 

Interest Expense.. 05.SI 

TOTAL N0N-0FBRAT1NO KXPfflMAK, NET.... (14.5> 

Lose in Joint venture................. 

INCOME (LOGO) BEFORB 

KxmvTrt immaar ,«,... $ 8.3 

Minority- interest.. 


237.0 

73.9 

125.0 

608.9 

es.a 

23.0 

84.9 

200.4 

27.2 

3.3 

12.4 

61.8 

25.4 

2.4 

9.5 

61.S 

3ss.» 

101.5 

192.2 

932.6 

11.3 

1.4 

22.1 

125.3 

1.8 

O.fi 

0.1 

6.9 

<10. <| 

<i.t» 

tia.ii 

1166.7! 

<«*.«) 

««.** 

137.6) 

1159.1) 

- 


- 

(2.2) 

$ 1.1 

$ <1.3) 

*<!*.»> 

(36.73 




13.4 


N m LOSS 


$ (23.3) 


Intercompany eliminations and expenses of THCR and THCR Holdings are not 
separately shown. 


NINE MONTHS KNDH' SEPTa*BBH 30. 1997 


PLAZA 

AflQOCIATBfi 

TAJ TRUMP 

ASSOCIATES INDIANA 

TRUMP 

MARINA 

THCR 

COJlftOtXDATBD- 


(DOLLARS IN 

KILLlONfl) 



AHVKNUBWa 

Uumlng.. ....... 

.... 

J20S.S 

6409.1 

6193.3 

$205.1 

5 994.6 

<!!.»«... 

.... 

83.7 

43.3 

3.1 

89.4 

239.2 

GROGS REVENUES. .... 


369-2 

494 0 

106.0 

2S6.5 

1,221.8 

La..! yroBMlonul AUowtncoa. 

.... 

44.7 

56.3 

0-3 

31.3 

137.9 



319.S 

437.7 

105. 5 

223.2 

1,065.9 

COSTA AWE EXPENSES: 

Owtaa>. ..... 

.... 

118.7 

245.7 

66.6 

110.1 

621.1 

flnoaial 4 MuJnUtratlvo. 

. .. . 

59.4 

€4.6 

21.1 

40-9 

201.3 

Beyrauiatloo i Aaottizacion. 

. .. . 

18.1 

31.9 

3-6 

12-9 

66.7 

Otti.l.... .. 

.... 

84.8 

«. -- 

34.9 

1.7 

9.S 

60.» 

TOTAL COST8 AWE EXPENSES. 

.... 

3S0.B 

367.1 

93-7 

201.5 

951.9 

INCOME rROK OPERATIONS .............. 

.... 

38.7 

70.6 

11.8 

21.7 

134.0 

Non-«pAr«lnff low™.. .......... 

.... 

9.4 

9.9 

0.5 

0.3 

6.8 

interest Expemte... 

.... 

<35-61 

<71.11 

17.9) 

137.3) 

(157.9) 

TOTAL NOB-OPEWATIWO EXPENSE. WET- .. 

.... 

Of .2) 

<19.21 

(7.3) 

(17.0) 

(153.31 

Loan La Joint V«rauif«.. 

.... 

— 


«.e> 

— 

(2-6) 

INCOME (LOAD) BEFORE 

NlMORIT* .. 

Minority internet.. 

NET LOSS ..... 

.... 

t 3.S 

$ 0.4 

t i.i 

6(15.3) 

(22.1) 

i.O 

! (14.1) 


Intercompany eliminations and expenses of THCR and Tl-ICR Holdings are not 
separately shown. 
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NIKE MONTHS ENDO SSSTBOEH 30. 19 ?6 


tu« IM TKUKP TRUMP THCR 

ASSOCIATES ASSOCIATES INDIANA KAWHA CONSOLIDATED 


(DOLLARS ID MILLIONS, EXCEPT STATISTICAL DATA) 


TAB HE (iXmt BEVEHURfl . 

s 

78.3 

s 

149.3 

5 

25.7 

5 

S3.6 

6 

304.9 

loer {Deer) over prior period ....... 

$ 

5.2 

5 

(7.3) 

S 

(5.2) 

S 

(6.9) 

8 

(14.1) 

Table Gama Drop .... 

... s 

445. 6 

5 

903.0 

8 

161.5 

5 

345-3 

i 

1. 80S.tt 

Incr (Dace) over prior period . 

... 5 

110.3) 

$ 

(08.2) 

t 

43-2) 

5 

(35.4) 

6 

(137.9) 

Tabla win Percentnga . 


15.7N 


16. SN 


15.9N 


13.5* 


16.1*8 

iner (mar) ovur prior poriod . 


1 . 4pt» . 


0.7pc», 

(2.8) ptl. 

(0.4) pta. 


0.4 DtS 

Kumhur of Tnhlo flarooa ............... 


110 


1SS 


60 


92 


417 

Xacx (beer) ovor prior period....... 


Ml 


(5) 


(9) 


2 


(20) 

SLOT REVKNUtfi ... 

$ 

207.6 

$ 

224. S 

S 

75-6 

s 

142.6 

6 

650.3 

Xnnv tm»r prior period. ...... 

... $ 

(«.») 

» 

15.5) 

$ 

1.2 

i 

(0.4) 

S 

(9.5) 

Hint: H«n(li«....... 

... $ 

2,582,3 

$ 2,742.8 

s 

1,188.1 

} 

1.763.5 

4 

8,254.5 

Iner (Doer) over prior period....... 

... $ 

(60.4) 

i 

(0.4) 

s 

IQf.l 

s 

19.9 

8 

58 -7 

Slot. Win Pototiatnye. ................ 


9. IN 


0.JH 


4.4N 


9,1% 


7,9*. 

Inez (Deer) over prior period. 


(0.1lots. 

<0.2lpta. 


(0.3)pta. 


(O.l)ptB. 


(d.l)pt*. 

Mumbtir of Slot Kaohlutio............. 


4,124 


4,137 


1. J75 


2 ,163 


11,799 

Zuc( (Decf) «v«s prior DOliod. 


44 


213 


(S3) 


(51) 


153 

other OMiUoa Revenue.... 


N/A 

i 

14.6 


N/A 

$ 

1.8 

5 

14 . 4 

Inc* (Da Ml ouei prior period., ..... 


M/A 

S 

0.5 


M/A 

$ 

0.1 

9 

0,S 

TOTAL QAKIW1 HEVKrtUfcS. 

... 5 

2G3 . 9 

s 

388.4 

t 

101.3 

« 

138.0 

« 

971.8 

7 NCR (DECK) OVER PRIOR PRKIOP....... 

... s 

<1.0 

i 

(12.3) 

t 

42.0) 

« 

(7.1) 

S 

(23.0) 



NIKE WKTHB IMBED SEPTQiRER 

31. 1997 


PLAZA 

AflBPCXATBB 

TAJ TKUNR 

AJJFIOCXATKJJ I HD I AKA 

TRUMP 

MARIKA 

THCR 

CONBOI-mATKD 

(DOLLARS IN MILLIONS) 


TABLE OABE HEVOTOKfl. 

. 5 

71.1 

t 

156.8 

% 

30.9 

6 60.4 

6 319.0 

■rnbl. Oman Drop. 

. $ 

4.94.5 

« 

991 .1 

5 

lfiS.l 

$ 180.9 

$2,033.7 

T.hle N(n v*ri-.ent«o«. 


14.3\ 


13. 9% 


18.7\ 

IS.9N 

1S,7\ 

Nnnbor ot T»hle om»». 


lift 


160 


69 

90 

437 

BLOT RKVENOKB. . . - . - .. 

. * 

214.4 

S 

230.0 

6 

72.4 

6 143.0 

6 659.« 

Hie* Enndln. 


2.622.7 

s 

2,751.4 

$ 

1.077.0 

S 1.744.7 

88.195-8 

Hlott win Reroenr.egn. 

.8.84.4 

8.2N 


l.4\ 


6.7* 

8.2*. 

8. ON 

Number ofi Slot Mnchlnnn.. 


4.080 


3,924 


1.431 

2,214 

11.648 

Orhur Onmlnp Severn) oe. 


M/A 

( 

14.1 


M/A 

t 1.7 

0 15.8 

TOTAL a AMI NO REVENUES.. 


295.5 

t 

400.7 

6 

103.3 

{ 205.1 

6 994.4 


Gaming revenues are the primary source of THCR's revenues. The year over 
year decrease in gaming revenues was primarily due to Taj Associates' first 
quarter results for last year which included an unusual, approximately $8 
million dollar, table game win from one premium player, a decline in high-end 
international table game players due to Asian economic conditions and the 
decline in slot revenues at both the Taj Mahal and Trump Plaza. Trump Marina's 
decrease in table game revenue is due to increased capacity in the Atlantic City 
Market as well as management's decision to reduce promotional gaming costs in an 
effort to eliminate less profitable programs. Table games revenues represent the 
amount retained by THCR from amounts wagered at table games. The table v/in 
percentage tends to be fairly constant over the long term, but may vary 
significantly in the short term, due to large wagers by "high rollers". The 
Atlantic City industry table win percentages were 15.3% and 14.9% for the nine 
months ended September 30, 1998 and 1997, respectively. Decreases in revenue at 
Trump Indiana are attributed to the new facilities and capacity added over the 
past year. 

Substantially proportionate to the decrease in gaming revenues, gaming 
costs and expenses decreased $12,288,000 or 2.0% from the comparable period in 
1997. This decrease primarily represents marketing and promotional costs. 
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During the second quarter of 1997, Plaza Associates, Taj Associates and 
Castle Associates revised their estimates of the useful lives of buildings, 
building improvements, furniture and fixtures which were acquired in 1996. 
Building and building improvements were reevaluated to have a forty year life 
and furniture and fixtures were determined to have a seven year life. During the 
third quarter of 1997, Trump Indiana revised its estimates of the useful life of 
the riverboat and its improvements from fifteen to thirty years. THCR believes 
these changes more appropriately reflect the timing of the economic benefits to 
be received from these assets during their estimated useful lives. For the nine 
months ended September 30, 1998- the net effect of applying these new lives was 
to decrease net loss by $2,300,000 arid decrease loss per share by $.07. 
Additionally, Taj Associates' depreciation decreased due to furniture and 
equipment classifications becoming fully depreciated. 

Insurance reserves were reduced by $2,820,000 as the result of an internal 
risk management review at Plaza Associates, Taj Associates and Castle 
Associates. 

Interest expense increased due to the additional $100,000,000 of TAC II 
Notes and TAC III Notes issued on December 10, 1997 of which $75,000,000 are TAC 
II Notes issued by Trump AC together with Trump AC Funding II and of which 
$25,000,000 are TAC III Notes issued by Trump AC together with Trump AC Funding 
III. 

SEASONALITY 

The casino industry in Atlantic City and Indiana is seasonal in nature; 
accordingly, the results of operations for the period ending September 30, 1998 
are not necessarily indicative of the operating results for a full year. 

IMPORTANT FACTORS RELATING TO FORWARD-LOOKING STATEMENTS 

The Private Securities Litigation Reform Act of 1995 provides a "safe 
harbor” for forward-looking statements so long as those statements are 
identified as forward-looking and arc accompanied by meaningful cautionary 
statements identifying important factors that could cause actual results to 
differ materially from those projected in such statements. In connection with 
certain forward-looking statements contained in this Quarterly Report on Form 
10-Q and those that may be made in the- future by or on behalf of the 
Registrants, the Registrants note that there are various factors that could 
cause actual results to differ materially from those set forth in any such 
forward-looking statements. The forward-looking statements contained in this 
Quarterly Report were prepared by management and are qualified by, and subject 
to, significant business, economic, competitive, regulatory and other 
uncertainties and contingencies, all of which are difficult or impossible to 
predict and many of which are beyond the control of the Registrants. 

Accordingly, there can be no assurance that the forward-looking statements 
contained in this Quarterly Report will be realized or that actual results will 
not be significantly higher or lower. The statements have not been audited by, 
examined by, compiled by or subjected to agreed-upon procedures by independent 
accountants, and no third-party has independently verified or reviewed such 
statements. Readers of this Quarterly Report should consider these facts in 
evaluating the information contained herein. In addition, the business and 
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operations of the Registrants are subject to substantial risks which increase 
the uncertainty inherent in the forward-looking statements contained in this 
Quarterly Report. The inclusion of the forward-looking statements contained in 
this Quarterly Report should not be regarded as a representation by the 
Registrant or any other person that the forward-looking statements contained in 
the Quarterly Report will be achieved. In light of the foregoing, readers of 
this Quarterly Report are cautioned not to place undue reliance on the forward- 
looking statements contained herein. 

ITEM 3--QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

Pursuant to the General Instructions to Rule 305 of Regulation S-K, the 
quantitative and qualitative disclosures called for by this Item 3 and by Rule 
305 of Regulation S-K are inapplicable to the Registrants at this time. 


Return to Navigational Table Of Cortrencs 


PART II--OTHER INFORMATION 


ITEM 1--LEGAL PROCEEDINGS 

Return ro Navigational Table of Contents 


THCR and certain of its subsidiaries, affiliates and employees have been 
involved in various legal proceedings. In general, THCR has agreed to indemnify 
such persons against any and all losses, claims, damages, expenses {including 
reasonable costs, disbursements and counsel fees) and liabilities (including 
amounts paid or incurred in satisfaction of settlements, judgments, fines and 
penalties) incurred by them in said legal proceedings. Such persons and entities 
are vigorously defending the allegations against them and intend to vigorously 
contest any future proceedings. 
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Plaza Associates. The Casino Reinvestment Development Authority ("CRDA"), 
as required, set aside funds for investment in hotel development projects in 
Atlantic City undertaken by casino licensees which result in the construction or 
rehabilitation of at least 200 hotel rooms. These investments are to fund up to 
27% of the cost to casino licensees of such projects, in June 1993, Plaza 
Associates made application for such funding to the CRDA with respect to its 
proposed construction of the Trump Plaza East facilities, demolition of a 
certain structure adjacent thereto, development of an appurtenant public park, 
roadway and parking area and acquisition of the entire project site. The CRDA, 
in rulings through January 10, 1995, approved the hotel development project and, 
with respect to same and pursuant to a credit agreement between them, reserved 
to Plaza Associates the right to take investment tax credits up to approximately 
$14.2 million. Plaza Associates has. except for three small parcels discussed 
below, acquired the site and constructed and presently operates and maintains 
the proposed hotel tower, public park, roadway and parking area. 

As part of its approval and ori the basis of its powers of eminent domain, 
the CRDA, during 1994, initiated certain condemnation proceedings in the 
Superior Court of New Jersey, Atlantic County, to acquire five small parcels of 
land within the project site. Plaza Associates has since acquired two of the 
parcels and proceedings with respect to those parcels have been concluded. The 
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court, in a July 20, 1998 opinion, directed entry of judgments dismissing the 
CRDA actions with respect to the remaining three parcels, which if acquired, 
would be included in the public park and parking area of the project, on the 
basis of its determination that the CRDA had failed to establish that a valid 
primarily public purpose justified acquisition of the parcels. Written orders of 
dismissal were entered by the court on July 28. The right d£ the CRDA to appeal 
these judgments expired on September 11, 1998. The judgements were not appealed. 

Additionally, with respect to the two parcels to be included in the public 
park portion of the project, the CRDA, by a separate motion, sought an order 
that Plaza Associates' application and credit agreement be deemed amended to 
terminate the CRDA's obligation to acquire the two parcels and to enable the 
CRDA to abandon the condemnation proceedings with respect to these two parcels. 
This motion was opposed by Plaza Associates. By order dated April 1, 1998, the 
Court denied the motion but granted the CRDA leave to amend its pleadings by a 
filing within 14 days from the date thereof formally asserting a claim for 
specific performance of the alleged agreement. The CRDA did not file any such 
amended pleading within this permitted time period. 

Also, the defendants in two of the condemnation proceedings filed a 
separate joint complaint in the New Jersey Superior Court alleging, among other 
claims, that the CRDA and Plaza Associates were wrongfully attempting to deprive 
them of property rights in violation of their constitutional and civil rights. 
Coking, et al. v. Casino Reinvestment Development Authority, et al.. Docket No. 
ATL-L-2555-97. The CRDA's motion for summary judgment on the complaint and Plaza 
Associates' motion to dismiss it for failure to state a claim were granted by 
the Now Jersey Superior Court on October 24, 1997 and November 11, 1997. 

Trump Indiana. Commencing in early 1994, Trump Indiana (which was then 
wholly owned by Trump), through its Indiana counsel, had discussions with eight 
Indiana residents regarding the potential purchase by such residents of 
non-voting stock of Trump Indiana, representing a total of 7.5% of the equity in 
Trump Indiana. The purchase price of the stock was to have been paid with a 
promissory note secured by the stock purchased, although the purchase price and 
other material terms of the proposed purchase were never agreed upon. Such 
discussions did not result in an agreement for, or the purchase of, any stock by 
the residents. It was subsequently determined to include Trump Indiana as a 
wholly owned subsidiary of THCR Holdings in connection with the June 1995 
Offerings. The residents then asserted a right to purchase stock in Trump 
Indiana. Trump Indiana and THCR did not agree with the residents' assertions of 
any such rights with respect to the stock of Trump Indiana or otherwise, and so 
advised the residents. Although discussions had been ongoing with respect to the 
resolution of this matter, on March 29, 1996, in the matter entitled Keshav D. 
Aggarwal, et. al. v. Donald J. Trump, Trump Hotels & Casino Resorts, Inc., Trump 
Hotels & Casino Resorts Holdings, L.P. and Trump Indiana, Inc., such residents 
filed a complaint with respect to this matter in the United States District 
Court, Southern District of Indiana, seeking, among other things, compensatory 
and punitive damages in an unspecified amount and that the court order the 
defendants to transfer ownership of 7.5% of Trump Indiana to the plaintiffs. 
Trump, THCR, THCR Holdings and Trump Indiana filed an answer to the complaint on 
May 31, 1996. Cross-motions for summary judgment have been filed by all parties 
and a decision regarding each motion is expected in the near future. Monetary 
settlements have been reached between all defendants and six of the plaintiffs. 
The remaining plaintiffs voluntarily dismissed their demands for the transfer of 
ownership in Trump Indiana. A trial date has been set for February 1999. THCR 
and the other defendants intend to vigorously contest the allegations against 
them. Further, management believes that the further resolution of those claims 
will not have a material adverse effect on THCR. 

Various other legal proceedings are now pending against THCR. Except as set 
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forth herein and in THCR's Annual Report on Form 10-K for the year ended 
December 31, 1997, THCR considers all such proceedings to be ordinary litigation 
incident to the character of its business and not material to its business or 
financial condition. THCR believes that the resolution of these claims, to the 
extent not covered by insurance, will not, individually or in the aggregate. 
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have a material adverse effect on its financial condition or results of 
operations of THCR. 

ITEM 2—CHANGES IN SECURITIES AND USE OF PROCEEDS 

FCCyr* to of concents 

None. 

ITEM 3—DEFAULTS UPON SENIOR SECURITIES 

Return to Mavluacionai ?ahle of csnr.enr.3 

None. 


ITEM 4--SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS 

Racugn to Navigational Table ot Cqntents 


At the 1998 Annual Meeting of shareholders on August 6, 1998, the 
stockholders of THCR voted on the following two proposals: 

Proposal 1. The stockholders of THCR re-elected each of the Directors of 
THCR, The number of votes cast for each of the nominees were as follows: 

Common Stock 


For Withheld 


Donald J. Trump. 32,556,131 1,334,579 

Nicholas L. Ribis... 32,619,595 1,271,115 

Wallace B. Askins. 32,618,032 1,272,678 

Don M. Thomas. 32,618,723 1,271,987 

Peter M. Ryan. 32,629,523 1,261,187 


All 1,000 shares of Class B Common Stock were voted in favor of Proposal 1. 

Proposal 2. The appointment of Arthur Andersen LL? as the independent 
public accountants of THCR for the fiscal year ending December 31, 1998 was 
ratified by a vote of 33,724,460 shares of Common Stock for, and 104,959 shares 
against, with 61,291 shares abstaining. All 1,000 shares of Class B Common Stock 
were voted in favor of Proposal 2. 


ITEM 5--OTHER INFORMATION 

An-urr to Navigational Table o£ Contents 


None. 
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ITEM 6—EXHIBITS AND REPORTS ON FORM 8-K 

co naviaati.pr.al Table of figntgrts 


A. EXHIBITS: 

Kftfcurn to Navigational Tablu of COntferits 


EXHIBIT N0- 


DESCRIPTION OF EXHIBIT 


27.1(1) 
27.2(2) 
27.3(2) 


Financial. Dana 
Financial Data 
Financial Data 


Schedule of Trump 
Schedule of Trump 
Schedule of Trump 


Hotels & Casino 
Hotels & Casino 
Hotels & Casino 


Resorts, Inc. 
Resorts Holdings, 
Funding, Inc. 


L. P. 


(1) Filed only with the Quarterly Report on Form 10-Q of THCR for the quarter 
ended September 30, 1998. 

(2) Filed only with the Quarterly Report on Form 10-Q of THCR Holdings and THCR 
Funding for the quarter ended September 30, 1998. 

B. CURRENT REPORTS ON FORM 8-K: 


The Registrants did not file any Current Reports on Form 8-K during the 
period beginning July 1, 1998 and ending September 30, 1998. 
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SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, 
the registrant has duly caused this report to be signed on its behalf by the 
undersigned thereunto duly authorized. 

TRUMP HOTELS & CASINO RESORTS, INC. 

(Registrant) 


Date; November 13, 1998 


By: FRANCIS X. MCCARTHY, JR. 


FRANCIS X. MCCARTHY, JR. 

Executive Vice President of Finance and 
Chief Financial Officer 
(DULY AUTHORIZED OFFICER AND PRINCIPAL 
FINANCIAL OFFICER) 
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SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934. as amended, 
the registrant has duly caused this report to be signed on its behalf by the 
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undersigned thereunto duly authorized. 

TRUMP HOTELS & CASINO RESORTS HOLDINGS, L.P. 
(Registrant) 

Date: November 13, 1998 By: TRUMP HOTELS & CASINO RESORTS, INC., 

its general partner 

By: /s/ FRANCIS X. MCCARTHY, JR. 


FRANCIS X. MCCARTHY, JR. 

Executive Vice President of Finance and 
Chief Financial Officer 
(DULY AUTHORIZED OFFICER AND 
PRINCIPAL FINANCIAL OFFICER) 
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SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, 
the registrant has duly caused this report to be signed on its behalf, by t.he 
undersigned thereunto duly authorized. 

TRUMP HOTELS 5, CASINO RESORTS FUNDING, INC. 
(Registrant) 


Date: November 13, 1998 


By: /S/ FRANCIS X. MCCARTHY, JR. 


FRANCIS X. MCCARTHY, JR. 

Executive Vice President of Finance and 
Chief Financial Officer 
(DULY AUTHORIZED OFFICER AND PRINCIPAL 
FINANCIAL OFFICER) 
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Trump Hotels & Casino Resorts: Directors and Executive Officers 
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i //a v.v/ a ' itr hotels & casino rc. sours 



* 13*0 


LETTERS TO THE 
STOCKHOLDERS 

THE FUTURE 

CORPORATE AND 
STOCKHOLDER 
INFORMATION 



Directors 


Executive Officers 


Donald J. Trump 

Chairman of the Hoard 

Tru'iip I loiclj & Casino Resorts, Inc 


Donald .1. Trump 

Chairman rtf the board. President and Chief 
Executive Officer 


Ul£13 



Wallace B. Askins 

Director 

BrivirtiSouiw. Jpc. 


Don M. Thomas 

Senior Vuic President n/Coritoitile Affairs 
The I’epsi-Ctib Raffling Co 

Of New York 


Peter ML Ryan 

President 

TTw Marlin Group. U.C 
The linxjkwood Carrington 

fund, J.I.C 


Mark A. Brown 

Chief Operating Officer 

Robert M. Pickus 

Executive 'dee President, General Counsel it 
Secretary 

Joseph A. Fusco 

Executive Pier Prmkknt oJ Gowrmm A. 
Regututory Affairs 

^j‘ancisf')i^^ct;afth>T,|lr. 

Executive Vice President ti/Cnl^iinle finance 
tv Chief Pinanciof Officer 


.iofin P.'-lliirfie ■ ' 

Executive Vice President X Corporate Treasurer 


Home Nows | DJI StockQuotes | Corporate Information | Finunt'als I DJ I Video 
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M cCarthy, Jr- Francis X.. { 48) Executive Vico President - Finance and Chief Financial Officer 

Mr McCarthy has been serving as the Executive Vice President of Corporate Finance and Chief Financial 
Officer of THCR, THCR Holdings and THCR Funding since September 1998. Mr McCarthy has also been 
serving as the Chief Financial Officer of Trump AC, Trump AC Funding, Funding II and Funding III since 
September 1998, the Chief Financial Officer, Chief Accounting Officer and Assistant Treasurer of Castle 
Funding since August 2000; and the Chief Financial Officer of Castle Associates since August 2000. Mr, 
McCarthy served as the Executive Vice President of Corporate Finance of TCS from October 1996 until its 
merger into Taj Associates on December 31, 2000, the Vice President of Finance and Accounting of Trump 
Plaza GP from October 1992 until June 1993; the Senior Vice President of Finance and Administration of 
Plaza Associates from August 1990 to June 1994; and the Executive Vice President of Finance and 
Administration of Plaza Associates from June 1994 to October 1996. Mr. McCarthy previously served in a 
variety of financial positions for Greate Bay Hotel and Casino, Inc. from June 1980 through August 1990 


Burke, John P., (S3) Executive Vice President and Treasurer 

Mr. Burke has been serving as an Executive Vice President of THCR, THCR Holdings, THCR Funding and 
Trump AC since January 1999. He has also been serving as the Corporate Treasurer of THCR, THCR 
Holdings, THCR Funding and Trump AC since their respective formations in 1995, the Corporate Treasurer of 
Plaza Associates and Taj Associates since October 1991; and the Treasurer of Trump Indiana, Inc. since its 
formation in December 1992. He has been serving as the Treasurer of Trump AC Funding since its formation 
in January 1996; the Treasurer of Funding II and Funding III since their respective formations in November 
1997; and the Treasurer of TACC since February 1998. He has been serving as the Assistant Treasurer of 
THCR Holding Corp. and THCR/LP since February 1998; the Corporate Treasurer of Casfle Associates since 
October 1991; the Vice President of Castle Associates, Castle Funding, TCI-II and TCHI since December 
1993; the Assistant Treasurer of TCHI since April 1998; the Treasurer of Castle Funding since April 1998; a 
member of the Board of Partner Representatives of Castle Associates since March 1997; a Vice President and 
the Treasurer of THCR Enterprises since January 1997; and the Vice President of Finance of The Trump 
Organization since September 1990. He served as the Senior Vice President of Corporate Finance of THCR 
from January 1996 to June 1997, the Senior Vice President of THCR, THCR Holdings and THCR Funding 
from June 1997 to January 1996 to June 1997. 
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{Mark One) 

(X 2 ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) Or THE SECURITIES 
EXCHANGE ACT OF 1934 (NO FEE REQUIRED) 

FOR THE FISCAL YEAR ENDED DECEMBER 31, 1998 

{ ) TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES 
EXCHANGE ACT OF 1934 (NO FEE REQUIRED) 

FOR THE TRANSITION PERIOD FROM _ TO _ 

COMMISSION FILE NUMBER 1-13794 


TRUMP HOTELS & CASINO RESORTS, INC. 

(Exact name of registrant as specified in its Charter) 


DELAWARE 

(State or other Jurisdiction of 
Incorporation or Organization) 


13-3318402 
(I.R.S. Employer 
Identification No.) 


2500 BOARDWALK 
ATLANTIC CITY, NEW JERSEY 
(Address of principal executive office) 


08401 
(Zip Code) 


REGISTRANT'S TELEPHONE NUMBER, INCLUDING AREA CODE: (609) 441-6060 


COMMISSION FILE NO.: 33-90786 


TRUMP HOTELS & CASINO RESORTS HOLDINGS, L.P. 
(Exact name of registrant as specified in its Charter) 


DELAWARE 

(State or other Jurisdiction of 
Incorporation or Organization) 


13-3818407 
(I.R.S. Employer 
Identification No.) 


2500 BOARDWALK 
ATLANTIC CITY, NEW JERSEY 
(Address of principal executive office) 


08401 
(Zip Code) 


REGISTRANT'S TELEPHONE NUMBER, INCLUDING AREA CODE: (609) 441-6060 


COMMISSION FILE NO.: 33-90786 


TRUMP HOTELS & CASINO RESORTS FUNDING, INC. 
(Exact name of registrant as specified in its Charter) 


DELAWARE 

(State or other Jurisdiction of 
Incorporation or Organization) 


13-3818405 
(I.R.S. Employer 
Identification No.) 


2500 30ARDWALK 
ATLANTIC CITY, NEW JERSEY 
(Address of principal executive office) 


084 01 
(Zip Code) 


REGISTRANT'S TELEPHONE NUMBER, INCLUDING AREA CODE: (609) 441-6060 
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SECURITIES REGISTERED PURSUANT TO SECTION 12(B) OF THE ACT: 

TITLE OF EACH CLASS NAME OF EACH EXCHANGE ON WHICH REGISTERED 


Common Stock of Trump Hotels New York Stock Exchange 

& Casino Resorts, Inc., 
par value $-01 per share 

SECURITIES REGISTERED PURSUANT TO SECTION 12(G) OF THE ACT: NONE 


Indicate by check mark whether the registrant (1) has filed all reports 
required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 
1934 during the preceding 12 months (or for such shorter period that the 
registrant was required to file such reports), arid (2) have been subject to such 
filing requirements for the past 90 days. Yes*X* No{ } 

Indicate by check mark if disclosure of delinquent filers pursuant to 
Item 405 of Regulation S-K is not contained herein, and will not be contained, 
to the best of registrants' knowledge, in definitive proxy or information 
statements incorporated by reference in Part III of this Form 10-K or any 
amendment to this Form 10-K. ‘X* 

The aggregate market value of the voting stock of Trump Hotels & Casino 
Resorts, Inc. held by non-affiliates as of March 25, 1999 was approximately; 
$88,942,937 

As of March 25, 1999, there were 22,195,256 shares of Trump Hotels & 
Casino Resorts, Inc. Common Stock outstanding. 

Documents Incorporated by Reference--Not applicable 
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PART I 


ITEM 1. BUSINESS. 

R&tarn t,p May?aattonal T»M» c£ Cqr.C<mc& 


RECENT EVENTS 

On January i3, 1999, Trump Hotels & Casino Resorts Holdings. L.P. 

{"THCR Holdings") entered into an agreement with Hilton Hotels Corporation and 
Flamingo Hilton Rivernoat Casino, L.P. {"Flamingo-Kansas City") to acquire a 
riverboat casino facility located in Kansas City, Missouri and substantially all 
of the other assets, properties and rights of every kind and nature of 
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Flamingo-Kansas City. The aggregate consideration payable for the assets of 
Flamingo-Kansas City is $15 million, subject to customary closing adjustments. 
Consummation of the acquisition is subject to various conditions, including 
obtaining certain approvals and licenses (including gaming licenses) from the 
Missouri Gaming Commission and the Port Authority of Kansas City, Missouri, and 
the expiration or termination of any applicable waiting period under the 
Hart-Scott-Rodino Antitrust Improvements Act of 1976, as amended. 

GENERAL 


THCR Holdings, Trump Hotels & Casino Resorts Funding, Inc. (*THCR 
Funding") and Trump Hotels & Casino Resorts, Inc. ("THCR”) were organized under 
the laws of the State o£ Delaware in March 1995. The partnership agreement 
governing THCR Holdings provides that all business activities of THCR must be 
conducted through THCR Holdings or subsidiary partnerships or corporations. As 
the sole general partner of THCR Holdings, THCR generally has exclusive rights, 
responsibilities and discretion in the management and control of THCR Holdings. 
THCR, through THCR Holdings and its wholly owned subsidiaries, owns and operates 
the Trump Plaza Hotel and Casino ("Trump Plaza"), which also includes Trump 
World's Fair, and the Trump Taj Mahal Casino Resort (the "Taj Mahal"), each 
located on The Boardwalk in Atlantic City, New Jersey, the Trump Marina Hotel 
Casino ("Trump Marina 1 '), located in the marina district of Atlantic City, New 
Jersey (the "Marina District"), as well as a riverboat casino located at. 
Buffington Harbor on Lake Michigan in Indiana (the "Indiana Riverboat"), making 
THCR one of the largest casino entertainment companies in the United States. In 
addition, THCR continues to be the exclusive vehicle through which Donald J, 
Trump ("Trump") engages in new gaming activities in both emerging and 
established gaming jurisdictions. 

o TRUMP PLAZA. In May 1996, THCR completed an expansion program which 
further enhanced Trump Plaza's gaming space and hotel capacity (the 
"Trump Plaza Expansion") while maintaining its commitment to first 
class customer service. This strategy was designed to capitalize on 
Trump Plaza's reputation for excellence, as well as to meet both 
existing and anticipated demand for the increased number of rooms 
and infrastructure improvements that are currently being implemented 
to enhance further the "vacation destination appeal" of Atlantic 
City. As part of the Trump Plaza Expansion, THCR renovated and 
integrated into Trump Plaza a hotel adjacent to Trump Plaza's main 
tower ("Trump Plaza East") and renovated and integrated into Trump 
Plaza the former Trump Regency Hotel, located on The Boardwalk 
adjacent to the original Atlantic City Convention Center, which is 
next to Trump Plaza and is now known as Trump World's Fair. The 
renovations at Trump Plaza East were completed in February 1996 and 
at Trump World's Fair in May 1996. Trump Plaza has 138,295 square 
feet of gaming space, housing a total of approximately 4,162 slot 
machines and 103 table games, making Trump Plaza's casino the 
largest in Atlantic City (in terms of square footage). Trump Plaza's 
hotel capacity consists of 1,404 guest rooms, making Trump Plaza's 
guest room inventory one of the largest in Atlantic City. 

o TAJ MAHAL. Management believes that the acquisition of the Taj Mahal 
on April 17, 1996 (the “Taj Acquisition”) has strengthened THCR's 
position as a leader in the casino entertainment industry through 
its ownership of two successful land-based casino hotels on The 
Boardwalk. Furthermore, the Taj Acquisition has enhanced THCR's 
presence in the growing Atlantic City gaming market (the 
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"Atlantic City Market"). After giving effect to the Taj Acquisition 
and the Trump Plaza Expansion, THCR had acquired approximately 
one-quarter of Atlantic City's casino square footage, slot machines, 
table games and hotel room inventory. The combination of the Taj 
Mahal with Trump Plaza's operations has provided opportunities for 
operational efficiencies, economies of scale and benefits from the 
talent, expertise and experience of management at the operating 
entities. In July 1997, THCR completed an expansion plan at the Taj 
Mahal (the "Taj Mahal Expansion"), which included construction of a 
new bus terminal, expansion of parking facilities and expansion of 
casino floor space. 

o TRUMP MARINA. The acquisition of Trump's Castle Casino Resort 

("Trump's Castle") on October 7, 1996 (the "Castle Acquisition"), 
has further strengthened THCR's position as an industry leader. 
During the second quarter of 1997, Trump's Castle Associates, L.P. 
("Castle Associates") rethemed the property with a nautical emphasis 
and renamed it Trump Marina Hotel Casino. The Castle Acquisition has 
provided THCR with a significant presence in the Marina District, 
the principal focus of expansion in the Atlantic City Market. In 
addition, the Castle Acquisition has provided further opportunities 
for operational efficiencies and economies of scale and eliminated 
the perceived conflict of interest caused by the differing ownership 
of Trump Marina and the other THCR properties in Atlantic City. 
Ownership of Trump Marina will enable THCR to retain patrons that 
may be drawn from The Boardwalk to the Marina District by new casino 
development in the Marina District. The Castle Acquisition has also 
enabled THCR to benefit from (i) the excellent condition of the 
current facilities at Trump Marina, which have been designed to 
accommodate additional development with minimal disruption to 
existing operations, and (ii) the proximity of Trump Marina to the 
"H-Tract," an approximately 150-acre parcel of land proposed to be 
Atlantic City's newest area of casino hotel development (the 
"H-Tract"). 

o INDIANA RIVERBOAT. Trump Indiana, Inc. ("Trump Indiana"), which owns 
and operates the Indiana Riverboat and hotel at Buffington Harbor, 
on Lake Michigan, approximately 25 miles southeast of downtown 
Chicago, commenced operations on June 8, 1996. Trump Indiana is one 
of 11 riverboat gaming projects permitted under current Indiana law, 
and one of only five to be located in northern Indiana. Trump 
Indiana and The Majestic Star Casino, LLC ("Barden") are the two 
holders of riverboat owner's licenses to operate at Buffington 
Harbor. Trump Indiana and Barden entered into an agreement (the "BHR 
Agreement") relating to the formation of Buffington Harbor 
Riverboats, L.L.C. (“BHR") and the joint ownership, development and 
operation of all common land-based and waterside operations in 
support of each of Trump Indiana's and Barden's separate riverboat 
casinos at Buffington Harbor. The Indiana Riverboat has 
approximately 37,000 square feet of gaming space and features 1,320 
slot machines and 51 table games, and is one of the largest 
riverboat casinos in the United States. The Indiana Riverboat's 
principal market is the approximately 6.8 million people residing 
within 50 miles of the Indiana Riverboat in the greater Chicago 
metropolitan area. Approximately 11.2 million and 24.2 million 
people live within a 100- and 200-mile radius of Buffington Harbor, 
respectively. 
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o THE "TRUMP" NAME. THCR capitalizes on the widespread recognition of 
the "Trump" name and its association with high quality amenities and 
first class service. To this end, THCR provides a broadly 
diversified gaming and entertainment experience consistent with the 
"Trump" name and reputation for quality, tailored to the gaming 
patron in each market. THCR also benefits from the "Trump" name in 
connection with its efforts to expand and to procure new gaming 
opportunities in the United States and abroad. THCR explores 
opportunities to establish additional gaming operations, 
particularly in jurisdictions where Che legalization of casino 
gaming is relatively new or anticipated. 
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Trump Casino Services, L.L.C., a New Jersey limited liability company 
("TCS"), was formed on June 27, 1996 for the purpose of realizing cost savings 
and operational synergies by consolidating certain administrative functions of, 
and providing certain services to. each of Trump Plaza Associates ("Plaza 
Associates") and Trump Taj Mahal Associates ("Taj Associates"), the owner and 
operator of Trump Plaza and the Taj Mahal, .respectively. Trump Atlantic City 
Associates ("Trump AC") and Trump Atlantic City Corporation (“TACC"), a wholly 
owned subsidiary of Trump AC, own a 99% and 1% interest, respectively, in TCS. 

In June 1996, the New Jersey Casino Control Commission (the "CCC") granted TCS 
an initial casino license which, in July 1997, was renewed through July 1998 and 
in July 1998 was renewed through July 1999. On July 8, 1996, TCS, Plaza 
Associates and Taj Associates entered into an agreement (the "TCS Services 
Agreement") pursuant to which TCS provides to each of Taj Associates and Plaza 
Associates certain management, financial and other functions and services 
necessary and incidental to the respective operation of each of their casino 
hotels. On October 23, 1996, TCS, Plaza Associates, Taj Associates and Castle 
Associates entered into an Amended and Restated Services Agreement pursuant to 
which TCS also provides those same functions and services to Castle Associates 
in connection with the operation of Trump Marina. In 1998, TCS, Plaza 
Associates, Taj Associates, Castle Associates and Trump Indiana entered into a 
second Amended and Restated Services Agreement pursuant to which TCS also 
provides these same functions and services to Trump Indiana in connection with 
the operation of the Indiana Riverboat. Trump Communications, L.L.C. ("Trump 
Communications"), a New Jersey limited liability company and a subsidiary of 
TCS, was formed on January 31, 1997 for the purpose of realizing cost savings 
and operational synergies by consolidating advertising functions of, and 
providing certain services to, each of Plaza Associates, Taj Associates and 
Castle Associates. 

THCR operates in only one industry segment. See "Financial Statements 
and Supplementary Data.* 

TRUMP PLAZA 
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Management believes that Trump Plaza's Five Star Diamond Award from the 
American Academy of Hospitality Sciences reflects the high quality amenities and 
services that Trump Plaza provides to its casino patrons and hotel guests. These 
amenities and services include a broad selection of dining choices, headline 
entertainment, deluxe accommodations, tennis courts and swimming and health spa 
facilities. 

Management believes that as a result of the Trump Plaza Expansion and 
Trump Plaza's strategic location, Trump Plaza is one of the premier host 
properties in Atlantic City. The Trump Plaza Expansion was completed in May 1996 
and increased Trump Plaza's prime central frontage on The Boardwalk to nearly a 
quarter of a mile. Management believes that the construction of the new 
convention center and the tourist corridor linking the new convention center 
with The Boardwalk enhances the desirability of Atlantic City generally and, as 
a result of Trump Plaza's central location, benefits Trump Plaza in particular. 
In addition, management, has taken advantage of gaming regulatory changes that 
allow casino space to be directly visible and accessible from The Boardwalk. 
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Trump Plaza's location ori The Boardwalk at the end of the main highway into 
Atlantic City makes it highly accessible for both "drive-in" and "walk-in" 
patrons. 

As part of the Trump Plaza Expansion, Trump Plaza opened the Ocean View 
Casino and Bar and a total of 349 rooms, including nine super suites, located at 
Trump Plaza East, which is fully integrated into Trump Plaza. Trump Plaza East 
has approximately 15.000 square feet of casino space. Trump Plaza also completed 
construction of a new entranceway to Trump Plaza to provide easier access by car 
to Trump Plaza. 

In May 1996, THCR completed the renovations and integration of Trump 
World's Fair, located on The Boardwalk adjacent to the original Atlantic City 
Convention Center, into Trump Plaza. Trump World's Fair contains 49,211 square 
feet of gaming floor space, approximately 16,000 square feet of which is 
directly accessible from The Boardwalk, and 500 hotel rooms, connected to Trump 
Plaza's main tower by an enclosed walkway overlooking The Boardwalk. 

Management believes the increased hotel capacity as a result of the 
Trump Plaza Expansion enables Trump Plaza to better meet: demand and accommodate 
its casino guests, as well as to host additional and larger conventions and 
corporate meetings. 
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Trump Plaza’s management team has launched a variety of initiatives 
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designed to increase the level of casino gaining activity generally at Trump 
Plaza and to attract casino patrons who tend to wager more frequently than the 
typical. Atlantic City patron. These initiatives include targeted marketing and 
advertising campaigns directed to select groups of customers in the Boston-New 
York-Washington, D.C. corridor and the introduction of new updated gaming 
products. 

ATLANTIC CITY MARKETING STRATEGY 

Trump Plaza. Trump Plaza East has been integrated into Trump Plaza and 
together the two are operated as a single casino hotel facility. Trump Plaza 
presently intends to continue the marketing strategies it has found successful 
in the past, including targeting lucrative high-end drive-in slot customers. 
Management believes the additional hotel rooms and gaining facilities at Trump 
Plaza East better enable Trump Plaza to accommodate the more profitable weekend 
drive-in patron, who tends to wager more per play and per visit than the typical 
walk-in or bus patron. 

Trump World's Fair, Trump World's Fair is seeking to attract the 
"middle market" segment (primarily bus customers and Boardwalk pedestrian 
traffic) by offering high value food and entertainment attractions in a festive 
"World's Fair" atmosphere. The first floor of Trump World's Fair features a 
Boardwalk level casino offering walk-in customers direct access from The 
Boardwalk to 569 slot machines. In addition, Trump World's Fair contains a bus 
terminal, that has a dedicated escalator leading directly to a separate casino 
entertainment area that 
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contains a 500-seat buffet- style restaurant and a casino with 508 slot 
machines. The bus terminal and dedicated casino facilities allow Trump World's 
Fair to serve efficiently a high volume of bus customers. The second floor of 
Trump World's Fair has approximately 559 slot machines along with additional 
restaurants. Moreover, with its prime location adjoining the original Atlantic 
City Convention Center and near the new Atlantic City Convention Center, and its 
room base Of 500 rooms and approximately 50,000 square feet of total gaming 
space, management believes that Trump World's Fair is ideally suited to attract 
convention visitor traffic. 


TRUMP PLAZA BUSINESS STRATEGY 

General. A primary element of Trump Plaza's business strategy is to 
seek to attract patrons who tend to wager more frequently and in larger 
denominations than the typical Atlantic City gaming customer. Such high-end 
players typically wager $5 or more per play in slots and $25 or more per play in 
table games. In the fall of 1992, Plaza Associates, the owner and operator of 
Trump Plaza, decided to de- emphasize marketing efforts directed at "high 
roller" patrons from the Far East, who tend to wager $50,000 or more per play in 
table games. Plaza Associates determined that the potential benefit derived from 
these patrons did not outweigh the high costs associated with attracting such 
players and the resultant volatility in the results of operations of Trump 
Plaza. Revenues derived from high roller patrons have declined since 1992, 
although management believes that such revenue loss has not had a significant 
impact on profitability for the reasons discussed above. In addition, this shift 
in marketing strategy haa allowed Plaza Associates to focus its efforts on 
attracting high-end players. 
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Trump Plaza and Trump World’s Fair have separate marketing identities. 
Trump Plaza caters to the mid to high level segment while Trump World's Fair 
focuses on the "middle" market. Trump Plaza's concentration of special events, 
entertainment, suites and variety of gourmet restaurants define its presence and 
highly perceived image. Trump Plaza's suite product, high end slot clubs and 
fine dining restaurants indicate Plaza Associates' commitment to this segment of 
the market. While Trump Plaza strives to accommodate the more lucrative drive-in 
patron. Trump World's Fair offers a fun, relaxing experience which is extremely 
appealing to the bus rider. A combination of lower slot denominations, including 
Atlantic City's largest nickel lounge, lower table limits, sweepstakes, bus 
bingo programs, on-floor tournaments and a premier buffet make this possible. 

"Comping 11 Strategy. In order to compete effectively with other Atlantic 
City casino hotels. Plaza Associates offers complimentary drinks, meals, room 
accommodations and/or travel arrangements to its patrons ("Complimentaries" or 
"Comps"). Management monitors Trump Plaza's policy so as to provide 
complimentaries primarily to patrons with a demonstrated propensity to wager at 
Trump Plaza. A patron's propensity to wager is determined by a review of the 
patron's prior gaming history at Trump Plaza as well as other gaming 
establishments in Atlantic City. Each patron i3 analyzed to ensure that the 
patron's gaming activity, net of any Complimentaries, is profitable to Plaza 
Associates. 

Entertainment. Trump Plaza offers headline entertainment as part of its 
strategy to attract high-end and other patrons. Trump Plaza offers a variety of 
headline entertainment and revue shows throughout the year. 

Player Development/Casino Hosts. Plaza Associates currently employs 
gaming representatives in New Jersey, Pennsylvania and other states, as well as 
several international representatives, to promote Trump Plaza to prospective 
gaming patrons. Player development personnel host special events, offer 
incentives and contact patrons directly in an effort to attract high-end table 
game patrons from the United States, Canada and South America. Trump Plaza's 
casino hosts assist patrons on the caBino floor, make room and dinner 
reservations and provide general assistance. They also solicit Trump Card (the 
frequent player slot card) sign-ups in order to increase Plaza Associates' 
marketing base. 

Promotional Activities. The Trump Card constitutes a key element in 
Trump Plaza's direct marketing program. Slot machine players are encouraged to 
register for arid utilize their personalized Trump Card to earn various 
complimentaries based upon their level of play. The Trump Card is inserted 
during play into a card reader attached to the slot machine for use in 
computerized rating systems. Plaza Associates' computer systems record data 
about the cardholders, including playing preferences, frequency and denomination 
of play and the amount of gaming revenues produced. 
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Trump Plaza designs promotional offers, conveyed via direct mail and 
telemarketing, to patrons expected to provide revenues based upon their 
historical gaming patterns. Such information is gathered on slot wagering by the 
Trump Card and on table game wagering by the casino game supervisors. 

Promotional activities include the mailing of vouchers for complimentary slot 
play. Trump Plaza also utilizes a special events calendar (e.g., birthday 
parties, sweepstakes and special competitions) to promote its gaming operations. 
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Bus Program. Trump Plaza has a bus program, which transports 
approximately 1.700 gaming patrons per day during the week and 2,400 per day on 
the weekends. Trump Plaza's bus program offers incentives and discounts to 
certain scheduled and chartered bus customers. Trump Plaza's Transportation 
Facility (as defined) contains 13 bus bays and is connected by an enclosed 
pedestrian walkway to Trump Plaza. The Transportation Facility provides patrons 
with immediate access to the casino, and contains a comfortable lounge area for 
patrons waiting for return buses. Trump World's Fair's bus terminal has a 
dedicated escalator leading directly to a casino entertainment area complete 
with an international buffet. Trump World's Fair's bus terminal provides patrons 
with a spacious lounge area with a view of the Atlantic Ocean and The Boardwalk. 
Trump World's Fair’s bus program transports approximately 1,200 gaming patrons 
per day during the week and 2,100 per day on weekends. 

Credit Policy. Historically, Trump Plaza has extended credit on a 
discretionary basis to certain qualified patrons. For the years ended December 
31, 1996, 1997 and 1998 credit play as a percentage of total dollars wagered was 
approximately 17.4%, 18.9% and 22.4%, respectively. Trump Plaza bases credit 
limits on each individual patron's creditworthiness, as determined by an 
examination of the following criteria: (i) checking each patron's personal 
checking account for current and average balances, (ii) performing a credit 
check on each domestic patron and (iii) checking each patron's credit limits and 
indebtedness at. all casinos in the United State3 as well as many island casinos. 
The above determination of a patron's continued creditworthiness is performed 
for continuing patrons on a yearly basis or more frequently if Trump Plaza deems 
a re-determination of creditworthiness is necessary. In addition, depositing of 
markers is regulated by the State of New Jersey. Markers in increments of $1,000 
or less are deposited in a maximum of 7 days; markers of increments of $1,001 to 
$5,000 are deposited in a maximum of 14 days; and markers in increments of over 
$5,001 are deposited in a maximum of 45 days. Markers may be deposited sooner at 
the request of patrons or at Trump Plaza's discretion. 


FACILITIES AND AMENITIES 


Trump Plaza. The casino in Trump Plaza's main tower currently offers 
103 table games and 2,124 slot machines. In addition to the casino, Trump 
Plaza's main tower consists of a 31-story tower with 555 guest rooms, including 
62 suites. Trump Plaza's main tower also offers 10 restaurants, a 750-seat 
cabaret theater, four cocktail lounges, 28,000 square feet of convention, 
ballroom and meeting room space, a swimming pool, tennis courts and a health 
spa. 


The entry level of Trump Plaza's main tower includes a cocktail lounge, 
three gift shops, a deli, a coffee shop, an ice cream parlor and a. buffet. The 
casino level houses the casino, a fast food restaurant, an exclusive slot lounge 
for high-end patrons and an ocean view high-end slot area. An enclosed walkway 
connects Trump Plaza at the casino level with the original Atlantic City 
Convention Center and with Trump World's Fair. 

On February 16. 1996. Trump Plaza opened the approximately 15,000 
square-foot Ocean View Casino and Bar and 249 of its 349 hotel rooms at Trump 
Plaza East. Management opened the remaining rooms and suites at Trump Plaza East 
in March 1996. The Ocean View Casino and Bar is the first gaming room in 
Atlantic City to combine a casino, bar and entertainment area, and features a 
70-foot long bar with 27 bar-top slot machines, live entertainment and a 58 
square-foot video wall, complemented by six additional television sets along the 
bar. With its high ceilings and windows overlooking the Atlantic Ocean and The 
Boardwalk, Trump Plaza has created a new and exciting entertainment environment 
for its casino patrons. 
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Trump Plaza's guest rooms are located in two towers which afford most 
guest rooms a view of the ocean. While rooms arc of varying size, a typical 
guest room consists of approximately 400 square feet. Trump Plaza's main tower 
also features 16 one- bedroom suites, 28 two-bedroom suites and 18 “Super 
Suites.’ 1 The Super Suites are located on the top two floors of Trump Plaza's 
main tower and offer luxurious accommodations and 24-hour 


6 


butler and maid service. The Super Suites and certain other suites are located 
on the “Club Level" which requires guests to use a special elevator key for 
access, and contains a lounge area that offers food and bar facilities. 

Trump Plaza's main tower is connected by an enclosed pedestrian walkway 
to a 10- story parking garage, which can accommodate approximately 2,650 cars, 
and contains 13 bus bays, a comfortable lounge, a gift 3hop and a waiting area 
(the "Transportation Facility"). The Transportation Facility provides patrons 
with immediate access to the casino, and is located directly off the Atlantic 
City Expressway, the main highway into Atlantic City. 

In July 1994, Time Warner Entertainment Company, L.P. ("Time Warner") 
opened its second largest Warner Brothers Studio Store occupying the entire 
first floor of retail space on The Boardwalk at Trump Plaza East (approximately 
17,000 square feet). 

Trump World's Fair. Trump World's Pair is connected to Trump Plaza's 
main tower by an enclosed walkway overlooking The Boardwalk and adds an 
additional 500 hotel rooms to Trump Plaza. In addition. Trump World's Fair is 
outfitted with approximately 50,000 square feet of casino floor space housing 
1,636-slot machines. In addition to the casino. Trump World's Fair features 
three restaurants, including a state-of-the-art buffet, a cocktail lounge, 
convention and ballroom and meeting room space. The enclosed walkway runs 
through a portion of the original Atlantic City Convention Center, which is 
located between Trump World's Fair and Trump Plaza's main tower. Plaza 
Associates has acquired an easement with regard to this walkway through the 
original Atlantic City Convention Center. 

Trump Plaza and Trump World's Fair are physically connected to the 
original convention center. By the summer of 2001, the East Hall of this 
convention center will undergo a $72 million renovation funded by the CRDA. 

These improvements will convert the East Hall into a modern special events 
venue, and will benefit both Trump Plaza and Trump World's Fair. 

EMPLOYEES AND LABOR RELATIONS 

Plaza Associates has approximately 4,800 employees of whom 
approximately 1,500 are covered by collective bargaining agreements. The 
collective bargaining agreement with Local No. 54 expires on September 15, 1999. 
Management believes that its relationships with its employees are satisfactory. 
Certain of Plaza Associates' employees must be licensed or registered under the 
New Jersey Casino Control Act (the "Casino Control Act"). 

HISTORICAL BACKGROUND 

The 1995 and 1596 Events. In connection with the initial public- 
offering (the "June 1995 Stock Offering") of 10 million shares of THCR Common 
Stock, THCR Holdings repurchased and redeemed the $60 million aggregate 
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principal amount of 12 1/2% Pay-In-Kind Notes due 2003 (the "Plaza PIK Notes") 
and the warrants to acquire an aggregate of $12 million in principal amount, of 
additional Plaza PIK Notes (the "Plaza PIK Note Warrants' 1 ). In addition, in 
connection with the June 1995 Stock Offering and the offering by THCR Holdings 
and its wholly owned finance subsidiary THCR Funding, of $155 million 15 1/2% 
Senior Secured Notes due 2005 (the "Senior Notes”) (the “June 1995 Note 
Offering* and, together with the June 1995 Stock Offering, the "June 1995 
Offerings"), Trump transferred, pursuant to a contribution agreement, to THCR 
Holdings his ownership interests in Trump Plaza Funding, Inc. ("Plaza Funding") 
and Trump AC. Upon the consummation of the June 1995 Offerings, THCR Holdings 
owned Plaza Associates. In connection with the Taj Acquisition, THCR Holdings 
became the owner of both Plaza Associates and Taj Associates, the owner and 
operator of the Taj Mahal, through its ownership interest in Trump AC. As part 
of the 1996 Offerings (as defined). Trump AC and its wholly owned finance 
subsidiary. Trump Atlantic City Funding, Inc., a Delaware corporation ("Trump AC 
Funding"), issued the TAC I Notes (as defined). 

The 1997 Events. In December 1997, Trump AC and Trump Atlantic City 
Funding II, Inc., a Delaware corporation ("Funding II"), issued the TAC II Notes 
(a3 defined) and Trump AC and Trump Atlantic City Funding III, Inc., a Delaware 
corporation ("Funding III"), issued the TAC III Notes (as defined). 
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THE TAJ MAHAL 

The Taj Mahal ranked first among all Atlantic City casinos in terms of 
total gaming revenues for the year ended December 31, 1998. The Taj Mahal 
capitalizes on the widespread recognition and marquee status of the “Trump" name 
and its association with high quality amenities and first-class service as 
evidenced by its Five Scar Diamond Award from the American Academy of 
Hospitality Sciences. Management believes that the breadth and diversity of the 
Taj Mahal's casino, entertainment and convention facilities and its status as a 
"must see" attraction will enable the Taj Mahal to benefit from growth of the 
Atlantic City market. 

In recent years, Taj Associates has completed construction of the Taj 
Entertainment Complex (as defined), reconfigured and expanded the casino floor 
to provide race simulcasting, poker wagering and keno, opened an Asian themed 
table game area, opened the Bengal Club for mid-level slot players and increased 
the number of poker tables and slot machines. The Taj Mahal's poker room is the 
largest in Atlantic City, which management believes adds to its customers' 
overall gaming experience. Taj Associates continually monitors operations to 
adapt to and anticipate industry trends. From 1994 to mid-1997, the Taj Mahal 
refurbished substantially all of its hotel guest rooms and corridors and 
replaced all of its existing slot machines with new, more efficient machines 
with bill acceptors. Moreover, to further attract high-end players, the Taj 
Mahal opened the Dragon Room, an Asian themed table gaming area with 16 table 
games, and the Sultan's Palace, a separate 5.900 square-foot high-end slot 
lounge. In connection with the Sultan's Palace, the Taj Mahal opened the 
relocated and expanded President's Club for high-end slot players. 

The Taj Mahal Expansion consisted of the construction of a new 14-bay 
bus terminal, which was completed in December 1996, a 2,400 space expansion of 
the existing self parking facilities, which was completed in May 1997, and an 
approximately 7,000 square foot casino expansion with approximately 260 slot 
machines with frontage on The Boardwalk, which was completed in July 1997. In 
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addition, to increase entertainment opportunities for customers, the Hard Rock 
Cafe opened in November 1996, the All Star Cafe opened in March 1997 and the 
Stage Deli of New York opened in October 1997. A Warner Brothers Studio Store 
opened at the Taj Mahal in May 1997. 

The Taj Mahal is currently in the process of expanding the retail 
shopping experience along the length of its parking garage promenade walkway 
which immediately adjoins the Taj Mahal's main retail shopping area. The first 
tenant, Starbucks, operated by Host International, Tnc., opened in September 
1996. Sbarro's, an Italian eatery, operated by Sbarro America Properties, Inc., 
opened in October 1998. Boardwalk Treats, Beka's Pastries and a Harley Davidson 
retail merchandise outlet are expected to open in the early spring of 1999. A 
Sunglass Hut, operated by Sunglass Hut International, opened in August 1998 in 
another location also adjoining the Taj Mahal's main retail shopping area. 

In November 1998, the Taj Mahal entered into a development agreement 
with the New Jersey Casino Reinvestment Development Authority (the "CRDA") for 
the redevelopment of the road corridors and surrounding neighborhoods leading 
from Route 30, one of its major access routes, and the Taj Mahal. The project, 
which is expected to cost approximately $20.8 million, is scheduled to be 
completed in phases through the summer of 2000 and will greatly enhance the Taj 
Mahal's customer's experience and ease in reaching the Taj Mahal. The project 
itself will greatly improve the road infrastructure arid lighting, provide 
extensive landscaping, involve the acquisition and demolishing of deteriorated 
buildings and involve the completion of a new housing development. 

THE TAJ MAHAL OPERATIONS 

General. The Taj Mahal currently has approximately 147,720 square feet 
of gaming space, 211 table games and 4,152 slot machines, which includes an 
approximately 12,000 square-foot poker, keno and race simulcasting room with 64 
poker tables, which was added in 1993 and expanded in 1994. The casino's 
offerings include blackjack, craps, roulette, baccarat, mini baccarat, sic-bo, 
pai gow, pai gow poker, Caribbean stud poker, big six, mini big six, mini dice 
and let it ride poker. In December 1995, the Taj Mahal opened an Asian themed 
table game area which offers 16 popular Asian table games catering tD the Taj 
Mahal's growing Asian clientele. In May 1996, the Taj Mahal opened the Sultan's 
Palace, a high-end slot lounge. In August 1996, the Taj Mahal 
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opened the relocated and expanded President's Club for high-end slot players ill 
conjunction with the Sultan's Palace. 

In December 1996, the Taj Mahal opened a new bus terminal with 14 bays. 
In November 1996, the Hard Rock Cafe opened at the Taj Mahal adjacent to the 
casino and The Boardwalk. In March 1997, the All Star Cafe opened at the Taj 
Mahal. A Warner Brothers Studio Store opened in May 1997. An additional 
simulcasting facility featuring horse racing was completed in June 1997. 
Construction of an approximately 7,000 square-foot casino expansion with 260 
slot machines, with Boardwalk frontage, was completed in July 1997. In October 
1997, the Stage Deli of New York opened at the Taj Mahal. In addition, as a 
special bonus to high-end players, the Taj Mahal offers three clubs for the 
exclusive use of select customers: the Maharajah Club fox' high-end table game 
players, the President's Club for high-end slot players and the Bengal Club for 
other preferred slot players. 
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The Taj Mahal currently consists of a 42-story hotel tower and 
contiguous low-rise structure sited on approximately 30 acres of land. The Taj 
Mahal has 1,250 guest rooms {including 242 suites), 19 dining and 12 beverage 
locations, parking for approximately 6,950 cars, a 14-bay bus terminal and 
approximately 65,000 square feet of ballroom, meeting room and pre-function area 
space. In addition, the Taj Mahal features a 20.000 square-foot multi-purpose 
entertainment complex known as the Xanadu Theater v/ith seating capacity for 
approximately 1,200 people which can be used as a theater, concert hall, boxing 
arena or exhibition hall (the "Taj Entertainment Complex") and the Mark Etess 
Arena, which comprises an approximately 63,000 square- foot exhibition hall and 
entertainment facility. The Xanadu Theater and Mark Etess Arena have allowed the 
Taj Mahal to offer longer running, more established productions that cater to 
the tastes of the Taj Mahal's high-end international guests, and ha3 afforded 
the Taj Mahal more flexibility in the use of its facilities for sporting and 
other headline programs. The Taj Mahal regularly engages well-known musicians 
and entertainment personalities and will continue to emphasize weekend marquee 
events such as Broadway revues, high visibility sporting events, international 
festivals and contemporary concerts to maximize casino traffic and to maintain 
the highest level of glamour and excitement at the Taj Mahal. 

Gaming Environment. The Taj Mahal's management continues to capitalize 
on the Taj Mahal's status as one of the largest facilities in Atlantic City and 
a "must see" attraction, while maintaining the attractiveness of the property 
and providing a comfortable gaming experience. In 1994, the Taj Mahal completed 
a major redecoration of the hotel lobby, a casino floor expansion and a 
reconfiguration, as well as the addition of a new mid-level player slot club. 

The casino floor expansion and reconfiguration accommodated the addition of 
keno, poker tables and slot machines. In the period .1994 through 1996, the Taj 
Mahal substantially replaced all of its existing slot machines with new, more 
efficient machines with bill acceptors. In addition, in June 1993, the Taj Mahal 
completed a 10,000 square-foot poker and simulcast area (which was subsequently 
enlarged to 12,000 square feet), which features 64 poker tables in the largest 
poker room in Atlantic City. For the year ended December 31, 1998, the Taj Mahal 
captured approximately 51.8% of the total Atlantic City poker revenues. In 1996 
and 1997 the Taj Mahal expanded its casino floor by approximately 6,200 and 
8,600 square feet, respectively. The 1997 expansion accommodated casino space 
with Boardwalk frontage and a second horse race simulcasting location. 

The Taj Mahal currently intends to reconfigure its casino floor, 
subject to approval by the CCC on an ongoing basis, to accommodate changes in 
patron demand. Management continuously monitors the configuration of the casino 
floor and the games it offers to patrons with a view towards making changes and 
improvements. For example, the Taj Mahal's casino floor has clear, large signs 
for the convenience of patrons. Additionally, as new games have been approved by 
the CCC, management has integrated such games to the extent it deems 
appropriate. Tn 1994, the Taj Mahal introduced the newly approved games of keno 
and Caribbean stud poker and, in 1995, introduced the games of pai gow, pai gow 
poker and let it ride poker. Progressive blackjack and mini dice were also added 
in 1996 and 1.997, respectively. 

"Comping" Strategy. In order to compete effectively with other casino 
hotels, the Taj Mahal offers Complimentaries. Currently, the policy at the Taj 
Mahal is to focus promotional activities, including Complimentaries, on middle 
and upper middle market "drive in” patrons with a propensity to wager who visit 
Atlantic City frequently and have proven to be the most, profitable market 
segment. Comping policy is determined by a patron's propensity to wager. A 
patron's propensity to wager is determined by a review of the patron's prior 


9 


http ://206.181.209.22/ga/e dgar/EdgarHTMLFi li n g .asp 


11 / 28/2001 



Edgar Online Filing 


Page 16 of 83 


gaming history at the Taj Mahal as well as other gaming establishments in 
Atlantic City. Each patron iB analyzed to ensure that the patron's gaming 
activity, net of any Complimentaries, is profitable to Taj Associates. 
Additionally, as a result of increased regulatory flexibility, the Taj Mahal has 
implemented a cash comping policy to high-end players in order to compete with 
similar practices in Las Vegas and to attract international business. 

Entertainment. The Taj Mahal believes headline entertainment, as well 
as other entertainment and revue shows, is an effective means of attracting and 
retaining gaming patrons. The Xanadu Theater allows the Taj Mahal to offer 
longer running, more established productions that cater to the tastes of the Taj 
Mahal's high-end international guests. The Xanadu Theater, together with the 
Mark Etess Arena (an approximately 63,000 square-foot, exhibition hall facility), 
afford the Taj Mahal more flexibility in the use of its larger entertainment 
arena for sporting and other headline programs. The Taj Mahal regularly engages 
well-known musicians and entertainment personalities and will continue to 
emphasize weekend “marquee" events such as Broadway revues, high visibility 
sporting events, festivals and contemporary concerts to maintain the highest 
level of glamour and excitement. Mid-week uses for the facilities include 
convention events and casino marketing sweepstakes. 

Player Development. The Taj Mahal employs sales representatives as a 
means of attracting high-end slot and table gaming patrons to the property. The 
Taj Mahal currently employs numerous gaming representatives in New Jersey, New 
York and other states, as well as several international representatives, to host 
special events, offer incentives and contact patrons directly in the United 
States, Canada and South America. In addition, targeted marketing to 
international clientele will be continued and expanded through new sales 
representatives in Latin America, Mexico, Europe, the Far East and the Middle 
East. 


The casino hosts assist patrons on the casino floor, make room and 
dinner reservations and provide general assistance. They also solicit Trump Card 
(a player identification card) sign-ups in order to increase the Taj Mahal’s 
marketing base. 

The Taj Mahal also plans to continue the development of its slot and 
coin programs through direct mail and targeted marketing campaigns emphasizing 
the high-end player. “Kotorcoach Marketing," the Taj Mahal's customer bus-in 
program, has been an important component of player development and will continue 
to focus on tailoring its player base and maintaining a low-cost package. 

Promotional Activities. The Trump Card, a player identification card, 
constitutes a key element in the Taj Mahal's direct marketing program. Both 
table and slot machine players are encouraged to register for and utilize their 
personalized Trump Card to earn various complimentaries and incentives based on 
their level of play. The Trum.p Card is inserted during play into a card reader 
attached to the table or slot machine for use in computerized racing systems. 
These computer systems record data about the cardholder, including playing 
preferences, frequency and denomination of play and the amount of gaming 
revenues produced. Sales and management personnel are able to monitor the 
identity and location of the cardholder and the frequency and denomination of 
such cardholder's play. They can also use this information to provide attentive 
service to the cardholder while the patron is on the casino floor. 

The Taj Mahal designs promotional offers, conveyed via direct mail and 
telemarketing, to patrons expected to provide revenues based upon their 
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historical gaming patterns. Such information is gathered on slot wagering by the 
Trump Card and on table game wagering by the casino games supervisor. 

Promotional activities at the Taj Mahal include the mailing of vouchers for 
complimentary slot and table game play and utilization of a special events 
calendar (e.g., birthday parties, sweepstakes and special competitions) to 
promote its gaming operations. 

The Taj Mahal conducts slot machine and table game tournaments in which 
cash prizes are offered to a select group of players invited to participate in 
the tournament based upon their tendency to play. Special events such as “Slot 
Sweepstakes" and "bingo" are designed to increase mid-week business. Players at 
these tournaments tend to play at their own expense during “off-hours" of the 
tournament. At times, tournament players are also offered special dining and 
entertainment privileges that encourage them to remain at the Taj Mahal. 
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Credit Policy. Historically, the Taj Mahal has extended credit on a 
discretionary basis to certain qualified patrons. For the years ended December 
31, 1996, 1997 and 1998, the Taj Mahal's credit play as a percentage of total 
dollars wagered was approximately 29.7%, 31.2% and 26.6%, respectively. The Taj 
Mahal bases credit limits on each individual patron's creditworthiness, as 
determined by an examination of the following criteria: <i) checking each 
patron's personal checking account, for current, and average balances, (ii) 
performing a credit check on each domestic patron and (iii) checking each 
patron's credit limits and indebtedness at all casinos in the United States as 
well as many island casinos. The above determination of a patron’s continued 
creditworthiness is performed for continuing patrons on a yearly basis or more 
frequently if the Taj Mahal deems a re-determination of creditworthiness is 
necessary. In addition, depositing of markers is regulated by the State of New 
Jersey. Markers in increments of $1,000 or less are deposited in a maximum of 7 
days; markers of increments of $1,001 to $5,000 are deposited in a maximum of 14 
days; and markers in increments of over $5,001 are deposited in a maximum of 45 
days. Markers may be deposited sooner at the request of patrons or at the Taj 
Mahal's discretion. 

EMPLOYEES 


Taj Associates has approximately 4,500 full time equivalent employees 
for the operation of the Taj Mahal, of whom approximately 1,900 employees are 
covered by collective bargaining agreements. The collective bargaining agreement 
with Local No. 54 expires on September 15, 1999. Management believes that its 
relationships with its employees are satisfactory and that its staffing levels 
are sufficient to provide superior service. Certain of Taj Associates' employees 
must be licensed or registered under the Casino Control Act, 

TAJ ACQUISITION 

On April 17, 1996, a subsidiary of THCR was merged (the "Taj Merger") 
with and into Taj Mahal Holding Corp., known after the Taj Acquisition as THCR 
Holding Corp. (”THCR Holding Corp.”). As a result of the Taj Merger and the 
related transactions discussed below, THCR Holdings acquired Taj Associates. The 
Taj Acquisition included, among other things: 

(a) the payment of an aggregate of approximately $31,181,000 
in cash and the issuance of 323,423 shares of THCR Common Stock to the 
holders of THCR Holding Corp.'s Class A Common Stock, par value $.01 
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per share ("THCR Holding Corp. Class A Common Stock"); 

(to) the contribution (i) by Trump to Trump AC of all of his 
direct and indirect ownership interests in Taj Associates, pursuant to 
the contribution agreement, dated as of April 17, 1996, among, Trump, 
Trump Casinos, Inc. ("TCI"), TM/GP Corporation, known after the Taj 
Acquisition as THCR/LP Corporation ("THCR/LP"), and THCR Holdings in 
exchange for a modification of Trump's limited partnership interest in 
THCR Holdings and (ii) by THCR to Trump AC of all of its direct 
ownership interests in Taj Associates acquired in the Taj Merger; 

(c) the public offerings by (i) THCR of 12,500,000 shares of 
THCR Common Stock (plus 750,000 shares of THCR issued in connection 
with the partial exercise of the underwriters' over-allotment option 
(together, the ”1996 Stock Offering")), and (ii) Trump AC and Trump AC 
Funding of the TAC I Notes (collectively with the 1996 Stock Offering, 
the "1996 Offerings"); 

(d) the redemption, immediately prior to the Taj Merger, of 
the outstanding shares of THCR Holding Corp.'s Class Q Common Stock, 
par value $.01 per share ("THCR Holding Corp. Class B Common Stock"), 
In accordance with its terms, for $.50 per share; 

(e) the redemption of the outstanding 11.35% Mortgage Bonds, 
Series A, due 1999 issued by Trump Taj Mahal Funding, Inc. (the "Taj 
Bonds"); 


(f) the retirement of the outstanding Plaza Funding's 10-7/8% 
First Mortgage Notes due 2001 (the "Plaza Notes"); 
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(g) the satisfaction of the indebtedness of Taj Associates 
under it3 loan agreement with National Westminster Bank USA ("Nat 
West") ; 


(h) the purchase of certain real property used in the 
operation of the Taj Mahal (the "Specified Parcels") that was leased 
from Taj Mahal Realty Corp. ("Realty Corp."); 

(i) the purchase of Trump Plaza East; 

(j) the payment to Bankers Trust Company ("Bankers Trust") to 
obtain releases of liens and guarantees that Bankers Trust had in 
connection with indebtedness owed by Trump to Bankers Trust; and 

(k) the issuance to Trump of warrants to purchase 1,800,000 
shares of THCR Common Stock (the "Trump Warrants"). 

TRUMP MARINA 

Castle Associates owns and operates Trump Marina, a luxury casino hotel 
located on 14.7 acres in the Marina District approximately two miles from The 
Boardwalk. Trump Marina is approximately one-quarter mile from the H-Tract. 

Trump Marina consists of a 27-story hotel tower with 728 rooms, including 153 
suites, 97 of which are "Crystal Tower" luxury suites, and contains 
approximately 75,900 square feet of gaming space. Trump Marina offers 2,167 slot 
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machines, 92 table games, 8 restaurants, approximately 58,000 square feet of 
convention, ballroom and meeting space, a 9-story parking garage, which can 
accommodate approximately 3,000 cars, a 540-seat cabaret theater, two cocktail 
lounges, a swimming pool, tennis courts, a health club and a roof-top helipad. 

In addition, Trump Marina operates a 645-slip marina which is adjacent to the 
casino hotel. An elevated enclosed walkway connects Trump Marina to a two-story 
building which contains offices, a nautically themed retail store, a cocktail 
lounge arid a 240-seat gourmet restaurant that overlooks the marina and the 
Atlantic City skyline. As a result of its high quality amenities, its 
exceptional customer service and its geographical location, Trump Marina 
distinguishes itself as a desirable alternative to the Atlantic City casinos 
located on The Boardwalk. 

MARKETING STRATEGY 

Management's recent retheming of Trump Marina is intended to build upon 
the casino's established customer base by attracting a younger crowd to the 
facility. In keeping with this initiative, management has aimed to differentiate 
Trump Marina from other Atlantic City casinos by offering contemporary 
entertainment attractions and introducing its current "Wild Side" marketing 
campaign. The "Wild Side” marketing program consists of a coordinated 
advertising, entertainment and marketing campaign that is geared toward a 
younger generation of patrons but will not exclude Trump Marina's established 
customer base. Management, which developed the “Wild Side” marketing program 
after careful study of the Atlantic City market, seeks to accomplish its goals 
via an advertising campaign with a fun and youthful appeal, as well as providing 
varied and extensive contemporary entertainment in the Grand Cayman Ballroom, 
"The Shell" (a cabaret style theater), "The Wave" (a night club), "The Deck" 

(for outdoor summertime entertainment) and large outdoor performances billed as 
"Rock the Dock" concerts. 

Service. By providing and maintaining a first-class facility and 
exceptional service, Trump Marina has earned the Five Star Diamond Award from 
the American Academy of Hospitality Sciences, the American Automobile 
Association's "Four Diamond" and a "Four Star" Mobil Travel Guide rating. Trump 
Marina provides a broadly diversified gaming and entertainment experience 
consistent with the "Trump" name and reputation for quality amenities and 
first-class service. 

Gaming Environment. To stay abreast of current gaming trends in 
Atlantic City, Trump Marina's management continuously monitors the configuration 
of the casino floor and the games it offers to patrons with a view towards 
making changes and improvements. A sophisticated computerized slot tracking arid 
marketing system is employed to perform this analysis. This monitoring has 
confirmed a recent trend in the Atlantic City market towards fewer table games 
and more slot machines. For example, slot machine revenue for the Atlantic 
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City market increased from 54.6% of the industry gaming revenue in 1988 t.o 70.8% 
of industry gaming revenue in 1998. Trump Marina experienced a similar increase, 
with slot revenue increasing from 52.5% of gaming revenue in 1988 to 71.4% of 
gaming revenue in 1998. In response to this trend, management devoted more of 
its casino floor space to slot machines and between 1994 and 1998 and has 
replaced substantially all of its slot machines with newer machines. Trump 
Marina has also responded to this trend by introducing its Monte Carlo club for 
high-end slot players. 
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"Comping" Strategy. In order to compete effectively with other Atlantic 
City casino hotels, Trump Marina offers Complimentaries primarily to patrons 
with a demonstrated propensity to wager at Trump Marina. The policy at Trump 
Marina is to focus promotional activities, including Complimentaries, on middle 
and upper middle market "drive-in" patrons who visit Atlantic City frequently 
and have proven to be the most profitable market segment. A patron's propensity 
to wager is determined by a review of the patron's prior gaming history at Trump 
Marina as well as other gaming establishments in Atlantic City. Each patron is 
analyzed to ensure that the patron's gaming activity, net of any 
complimentaries, is profitable to Castle Associates. 

Entertainment and Special Events. Trump Marina pursues a coordinated 
program of headline entertainment and special events. Trump Marina offers 
headline entertainment approximately twenty times a year in its main ballroom, 
complimented by contemporary acts each weekend in the cabaret theater. As a part 
of its marketing plan, Trump Marina offers special events aimed at its core, 
middle and upper-middle market segments. Trump Marina also hosts special events 
on an invitation-only basis in an effort to attract existing targeted gaming 
patrons and bu.ild loyalty among these patrons. These special events include golf 
tournaments, theme parties and gaming tournaments. Headline entertainment is 
scheduled so as not to overlap with any of these special events. In addition, as 
part of its "Wild Side" marketing campaign. Trump Marina features outdoor bands 
nightly (in season) as well as outdoor concerts promoted under the "Rock the 
Dock" theme. Recent performances have included The Beach Boys, the Atlantic City 
premiere of Van Halen, the artist formerly known as Prince, and comedian Chris 
Rock. 


Player Development and Casino Hosts. Trump Marina has contracts with 
sales representatives in New Jersey, New York and other states to promote the 
casino hotel. Trump Marina has sought to attract more middle market slot 
patrons, as well as premium players, through its “junket" marketing operations, 
which involve attracting groups of patrons by providing airfare, gifts and room 
accommodations. Player development personnel host special events, offer 
incentives and contact patrons directly in an effort to attract high-limit table 
game patrons. 

The casino hosts at Trump Marina assist table game patrons, and the 
slot sales representatives at Trump Marina assist slot patrons on the casino 
floor, make room and dinner reservations and provide general assistance. Slot 
sales representatives also solicit Marina Card (the frequent player 
identification slot card) sign-ups in order to increase Trump Marina's marketing 
base. 


Promotional Activities. The Marina Card constitutes a key element in 
the direct marketing program of Trump Marina. Slot machine players are 
encouraged to register for and utilize their personalized Marina Card to earn 
various complimentaries based upon their level of play. The Marina Card is 
inserted during play into a card reader attached to the slot machine for use in 
computerized rating systems. These computer systems record data about the 
cardholder, including playing preferences, frequency and denomination of play 
and the amount, of gaming revenues produced. Slot sales and management personnel 
are able to monitor the identity and location of the cardholder and the 
frequency and denomination of the cardholder's slot play. They also use this 
information to provide attentive service to the cardholder on the casino floor. 

Trump Marina designs promotional offers, conveyed via direct mail and 
telemarketing, to patrons expected to provide revenues based upon their 
historical gaming patterns. Such information is gathered on slot wagering by the 
Marina Card and on table wagering by the casino games supervisor. Trump Marina 
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conducts slot machine and table game tournaments in which cash prizes are 
offered to a select group of players invited to 
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participate in the tournament based upon their tendency to play. Such players 
tend to play at their own expense during "off-hours" of the tournament. At 
times, tournament players are also offered special dining and entertainment 
privileges that encourage them to remain at Trump Marina. 

Credit Policy. Historically, Trump Karina ha3 extended credit on a 
discretionary basis to certain qualified patrons. Credit play, as a percentage 
of total dollars wagered, was approximately 31.4%, 32.4% and 30.1% for 1996, 

1997 and 1993, respectively. As part of Trump Marina's business strategy, Trump 
Marina has imposed stricter standards on applications for new or additional 
credit. Trump Marina bases credit limits on each individual patron's 
creditworthiness, as determined by an examination of the following criteria: (i) 
checking each patron's personal checking account for current and average 
balances, (ii) performing a credit check on each domestic patron and (iii) 
checking each patron's credit limits and indebtedness at all casinos in the 
United States as well as many island casinos, The above determination of a 
patron's continued creditworthiness is performed for continuing patrons on a 
yearly basis or more frequently if Trump Marina deems a re-determination of 
credit worthiness is necessary. In addition, depositing of markers is regulated 
by the State of New Jersey. Markers in increments of $1,000 or less are 
deposited in a maximum of 7 days; markers of increments of $1,001 to $5,000 are 
deposited in a maximum of 14 days; and markers in increments of over $5,001 are 
deposited in a maximum of 45 days. Markers may be deposited sooner at the 
request of patrons or at Trump Marina's discretion. 

Bus Program. Trump Marina has a bus program which transports 
approximately 725 gaming patrons per day during the week and 750 per day on the 
weekends. Castle Associates' bus program offers incentives and discounts to 
certain scheduled and chartered bus customers. Based on historical surveys, 
management has determined that gaming patrons who arrive by special charters as 
opposed to scheduled bus lines or who travel distances greater than 60 miles are 
more likely to create higher gaming revenue. Accordingly, Trump Marina's 
marketing efforts are focused on such bus patrons. 

TRUMP MARINA RETHEMING 

In 1997, Trump Marina completed a project to retheme the casino hotel 
with a nautical emphasis, targeting younger customers by offering contemporary 
entertainment attractions and emphasizing Trump Marina's energetic, lively 
atmosphere. 

EMPLOYEES AND LABOR RELATIONS 

As of December 31, 1998, Castle Associates employed approximately 3,400 
full and part-time employees, of whom approximately 1,200 were subject to 
collective bargaining agreements. Castle Associates' collective bargaining 
agreement with Local No. 54 expires on September 15, 1999. Such agreement 
extends to approximately 900 employees. In addition, four other collective 
bargaining agreements, which expire in the year 2000, cover approximately 300 
maintenance employees. Castle Associates believes that its relationships with 
its employees are satisfactory. Trump's Castle Funding, Inc. (’Castle Funding") 
has no employees. 
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Certain employees of Castle Associates must be licensed by or 
registered with the CCC, depending on the nature of the position held. Casino 
employees are subject to more stringent licensing requirements than non-casino 
employees, and must meet applicable standards pertaining to such matters as 
financial responsibility, good character, ability, casino training, experience 
and New Jersey residency. Such regulations have resulted in significant 
competition for employees who meet these requirements. 

HISTORICAL BACKGROUND 

General. Castle Funding was incorporated under the laws of the State of 
New Jersey in May 1985 and is wholly owned by Castle Associates. Trump'3 Castle 
Hotel & Casino, Inc. (“TCHI") was incorporated under the laws of the state of 
New Jersey in 1985; it is wholly owned by THCR Holdings and is the general 
partner of Castle Associates. Castle Funding was formed to serve as a financing 
corporation to raise funds as an agent of Castle Associates. Since Castle 
Funding and TCHI have no business operations, their ability to service their 
indebtedness 
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is completely dependent upon funds they receive from Castle Associates. 
Accordingly, the following discussion is related primarily to Castle Associates 
and its operations. 

PIK Note Acquisition. On June 23, 1995, Castle Associates entered into 
an agreement with Hamilton Partners, L.P. ("Hamilton'') which granted Castle 
Associates an option (the "Castle Option") to acquire the Increasing Rate 
Subordinated Pay-in-Kind Notes due 2005 of Castle Funding (the "Castle PIK 
Notes") (which are currently subordinated to the New Castle Senior Notes {as 
defined), the Working Capital Loan (as defined) and the Castle Mortgage Notes 
(as defined)} owned by Hamilton (the "Castle Option Agreement"). The Castle 
Option was granted to Castle Associates in consideration of $1.9 million of 
aggregate payments to Hamilton. The Castle Option was exercisable at a price 
equal to 60% of the aggregate principal amount of the Castle PIK Notes delivered 
by Hamilton, with accrued but unpaid interest, plus 100% of the Castle PIK Notes 
issued to Hamilton as interest subsequent to June 23, 1995. Pursuant to the 
terms of the Castle Option Agreement, upon the occurrence of certain events 
within 18 months of the time the Castle Option is exercised, Castle Associates 
was required to make an additional payment to Hamilton of up to 40% of the 
principal amount of the Castle PIK Notes. On May 21, 1996, Castle Associates 
assigned the Castle Option to THCR Holdings, which, on that same date, exercised 
the Castle Option and acquired approximately 90% of the then outstanding Castle 
PIK Notes for approximately $38.7 million, in exchange for which THCR Holdings 
received an aggregate of approximately $59.3 million principal amount of Castle 
PIK NOtG3. 


Castle Acquisition. On October 7, 1996, THCR Holdings acquired from 
Trump all of the outstanding equity of Castle Associates. The following 
transactions were effected in connection with the Castle Acquisition: 

(i) Trump contributed to THCR Holdings his 61.5% 
equity interest in Castle Associates, in consideration of which he 
received a 9.52854% limited partnership interest in THCR Holdings, 
exchangeable into 3,626,450 shares of THCP. Common Stock (valuing each 
such share at $30.00 (the "THCR Stock Contribution Value")); 
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(ii) Trump Casinos II, Inc. {"TCI-II") contributed 
to THCR Holdings its 37.5% equity interest in Castle Associates in 
consideration of which it received a 5.81009% limited partnership 
interest in THCR Holdings, exchangeable into 2,211,250 shares of THCR 
Common Stock (valuing each such share at the THCR Stock Contribution 
Value): and 


(iii) THCR-TCHI Merger Corp., a Delaware corporation 
and a wholly owned subsidiary of THCR Holdings ("Castle Merger Sub"), 
merged (the "TCHI Merger") with and into TCHI (holder of a 1% equity 
interest in Castle Associates) whereupon (x> each share of common stock 
of TCHI, par value $.01 per share (the "TCHI Common Stock"), 
outstanding immediately prior to the TCHI Merger was converted into the 
right to receive $.8845 in cash (the “TCHI Consideration") and each 
share Of common stock of Castle Merger Sub was converted into the right 
to receive one share of common stock of the surviving corporation of 
the TCHI Merger and (y) each holder of the Castle Warrants issued under 
a warrant agreement, dated as of December 30, 1993, between TCHI and 
First Bank National Association, as warrant agent, became entitled to 
receive, for each former share of TCHI Common Stock for which each 
Castle Warrant was exercisable, an amount in cash equal to the TCHI 
Consideration. 

In the aggregate. Trump received (i) a limited partnership interest in 
THCR Holdings convertible into 5,837,700 shares of THCR Common Stock and (ii) 
$884,550 in cash. On October 7, 1996, the closing sale price of the THCR Common 
Stock on the New York Stock Exchange was $22,625 per share. 

As a result of the Castle Acquisition, on October 7, 1996, THCR'S and 
Trump's beneficial equity interest in THCR Holdings was approximately 63.4% and 
36.6%, respectively, and Trump's beneficial equity interest in THCR Holdings was 
exchangeable into 13,918,723 shares of THCR Common Stock. The Castle Acquisition 
was approved by the stockholders of THCR on September 30, 1996. 

A.pril 1998 Refinancing. On April 17, 1998, Castle Funding refinanced a 
portion of its outstanding debt, on a consolidated basis, consisting of the $38 
million outstanding on a term loan with a bank (the "Castle Term 
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Loan"), and its 11 1/2% Senior Secured Notes due 2000 (the "Old Castle Senior 
Notes") by issuing 10 1/4% Senior Secured Notes due 2003 (the "New Castle Senior 
Notes"). The proceeds from the issuance of the New Castle Senior Notes were used 
to redeem all of the issued and outstanding Old Castle Senior Notes at 100% of 
their principal amount and to repay the Castle Terra Loan in full. In conjunction 
with this refinancing, TCHI obtained a working capital credit facility (the 
"Working Capital Loan"). Both the New Castle Senior Notes and the Working 
Capital Loan are guaranteed by Castle Associates. The New Castle Senior Notes 
have an outstanding principal amount of $62,000,000 and bear interest at the 
rate of 10 1/4% per annum, payable semi-annually each April and October. The New 
Castle Senior Motes mature on April 30, 2003. The Working Capital Loan has an 
outstanding principal amount of $5,000,000 and bears interest at the rate of 
10-1/4% per annum, payable semi-annually each April and October. The entire 
principal balance of the Working Capital Loan matures on April 30, 2003. 

INDIANA RIVERROAT 
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The Indiana Riverboat features an approximately 280-foot luxury yacht 
containing approximately 37,000 square feet of gaming space with 1,320 slot 
machines, 51 table games and capacity for approximately 2,690 passengers and 300 
employees. The site adjacent to the Indiana Riverboat includes surface parking 
for approximately 3,000 automobiles and certain other infrastructure 
improvements including a 300 room hotel. The cost to THCR for the development of 
the Indiana Riverboat, which includes the land, the vessel, gaming equipment., a 
pavilion for staging and ticketing and restaurant facilities, berthing and 
support facilities and parking facilities, is $139 million through February 28, 
1999. During the remainder of Trump Indiana's initial five-year license term, an 
additional $14 million of funds will be required to be spent in connection with 
municipal commitments required in connection with the licensure process. The 
remaining $14 million required to be spent over the remainder of the initial 
five-year license term is expected to be funded with cash from operations or 
other available financings. 

Buffington Harbor is approximately 25 miles from downtown Chicago- In 
addition, the cities of Indianapolis, Fort Wayne, Toledo, Grand Rapids and 
Milwaukee are each within a 175-mile radius of Buffington Harbor. Management 
believes the Indiana Riverboat benefits from (i) its location and size, (ii) its 
strategy of developing, together with Barden, an array of entertainment, retail 
and restaurant attractions, and coordinated cruise schedules and (iii) the 
widespread recognition of the "Trump" name and what management believes to be 
its reputation for quality. Gaming facilities in Illinois are presently limited 
to 1,200 gaming positions under current regulations in Illinois, which 
management believes puts Illinois properties at a competitive disadvantage to 
larger facilities such as the Indiana Riverboat. THCR has drawn on these 
competitive advantages and capitalized on its experience in gaming activities in 
Atlantic City in order to create an outstanding gaming and entertainment 
experience. 

THCR focuses its marketing efforts for the Indiana Riverboat on the 
middle market, which makes up the majority of the gaming population in the 
200-mile radius of Buffington Harbor, encompassing portions of the states of 
Indiana, Illinois, Michigan, Ohio and Wisconsin (the "Great Lakes Market"). The 
middle market constitutes a broad segment of casino patrons who come to a casino 
for exciting recreation and entertainment, and who typically wager less, on an 
individual basis, than high-end patrons. Through the use of the "Trump" name and 
systematic marketing programs, THCR has been attracting this middle market 
customer. 


The operation of a gaming riverboat in Indiana is subject to Indiana's 
Riverboat Gambling Act (the "Rivei'boat Gambling Act") and the administrative 
rules promulgated thereunder. Under the Riverboat Gambling Act, all games 
typically available in Atlantic City casinos are permitted on the Indiana 
Riverboat. The riverboat casinos in Indiana are permitted to stay open 21 hours 
per day, 365 days per year and to extend credit and accept credit charge cards 
with no loss or wagering limits. 

In June 1996, the Indiana Gaming Commission (the "IGC") granted Trump 
Indiana a riverboat owner's license for the ownership and operation of a gaming 
vessel at Buffington Harbor, which must be renewed by June 2001, 
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On June 30, 1995, Trump Indiana acquired, pursuant to the Agreement of 
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Sale with Lehigh Portland Cement Company ("Lehigh"), dated May 10, 1995 (the 
"Site Sale Agreement”), approximately 88 acres of land at Buffington Harbor (the 
"Buffington Harbor Site' 1 ) for $13.5 million. Pursuant to an agreement between 
Lehigh and Trump Indiana, Lehigh granted Trump Indiana a lease for a term of up 
to ten years for the use of the harbor and certain of Lehigh's property adjacent 
to the Buffington Harbor Site for the docking of the Indiana Riverboat Vessel. 

No lease payments were due to Lehigh during the first 30 months of the lease. 
Pursuant to the Harbor Lease Agreement, Lehigh is entitled to receive lease 
payments in the amount of $125,000 per month for the use of the property during 
the remaining term of the lease, if the use continues beyond the initial 30 
month period. The initial period has expired and the lease payments are 
currently being paid to Lehigh. Trump Indiana contributed the Buffington Harbor 
Site and its rights under the Harbor Lease Agreement to BHR in connection with 
the formation of BHR. Pursuant to the BHR Agreement, BHR will own, develop and 
operate all common land-based and waterside operations in support of Trump 
Indiana's and Barden’s separate riverboat casinos at Buffington Harbor. Trump 
Indiana and Barden are each equally responsible for the development and the 
operating expenses of BHR. 

Trump Indiana entered into a development agreement (as defined) with 
the City of Gary, Indiana, dated as of May 1, 1996, which memorialized the 
commitments made by Trump Indiana to the City during the licensing process (the 
"Development Agreement"). The Development Agreement sets forth the scope and 
timing of the capital expenditures committed to be made by Trump Indiana during 
the initial five-year term of its riverboat owner's license, Trump Indiana's 
agreement to pay to the City four (4%) percent of Trump Indiana's annual 
adjusted gross receipts and Trump Indiana's commitment regarding the employment 
of women and racial minorities and the utilization of union labor and local 
vendors. The Development Agreement also provides for certain monetary penalties 
in the event Trump Indiana elects to abandon the Buffington Harbor Site within 
the first four years of gaming operations. In addition, the Development 
Agreement includes provisions regarding the "Trump Indiana Foundation," a 
private foundation established by Trump Indiana for charitable purposes 
primarily within the City and Lake County, Indiana. As of December 31, 1996, 
Trump Indiana funded an initial $1.0 million to the Trump Indiana Foundation. In 
addition, Trump Indiana is required to make annual contributions of $100,000 to 
the Trump Indiana Foundation for the remaining four years of the Development 
Agreement. The 1997 and 1398 contributions were made as of December 31, 1997 and 
1998. respectively. 

THCR believes that competition in the gaming industry, particularly the 
riverboat and dockside gaming industry, is based on the quality and location of 
gaming facilities, the effectiveness of marketing efforts, and customer service 
and satisfaction. Although management believes that the location of the Indiana 
Riverboat allows THCR to compete effectively with other casinos in the 
geographic area surrounding its casino, THCR expects competition in the casino 
gaming industry to be intense as more casinos are opened and new entrants into 
the gaming industry become operational. See "--Competition." 

TRADEMARK/LICENSING 

Subject to certain restrictions, THCR has the exclusive right to use 
the "Trump 1 ; name and likeness in connection with gaming and related activities 
pursuant to a trademark license agreement between Trump and THCR (the "License 
Agreement"). Pursuant to the License Agreement, Trump granted to THCR the 
world-wide right and license to use the names "Trump," "Donald Trump" and 
"Donald J. Trump" (including variations thereon, the "Trump Names") and related 
intellectual property rights (collectively, the "Marks") in connection with 
casino and gaming activities and related services and products. The License 
Agreement does not restrict or restrain Trump from the right to use or further 
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license the Trump Names in connection with services and products other than 
casino services and products. 

The license is for a term of the later of: (i) June 2015; (ii) such 
time as Trump and his affiliates no longer hold a 15% or greater voting interest 
in THCR; or (iii) such time as Trump ceases to be employed or retained pursuant 
to an employment, management, consulting or similar services agreement with 
THCR. Upon expiration of the tern of the license, Trump will grant THCR a 
non-exclusive license for a reasonable period of transition on terms to be 
mutually agreed upon between Trump and THCR. Trump's obligations under the 
License Agreement are secured by a security agreement, pursuant to which Trump 
granted THCR a first priority security interest in the Marks for use in 
connection with casino services, as well as related hotel, bar and restaurant 
services. 
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CERTAIN INDEBTEDNESS OF THCR 

Senior Notes. THCR Holdings and THCR Funding (the "THCR Obligors") are 
the issuers of $145 million aggregate principal amount of Senior Notes. The 
Senior Notes are the joint and several obligations of the THCR Obligors. 

Interest on the Senior Notes is payable semiannually in arrears. 

The Senior Notes mature on June 15, 2005. The Senior Notes are not 
redeemable prior to June 15, 2000, except pursuant to a Required Regulatory 
Redemption (as defined in the indenture pursuant to which the Senior Notes were 
issued (the "Senior Note Indenture’)). Thereafter, the Senior Notes may be 
redeemed at. the option of the THCR Obligors, in whole or in part, at any time on 
or after June 15, 2000 at the redemption prices set forth in the Senior Note 
Indenture, together with accrued and unpaid interest to the date of redemption. 

The obligations of the THCR Obligors under the Senior Note Indenture 
are secured by (1) an assignment and pledge to the Trustee under the Senior Note 
Indenture (the "Senior Note Trustee") of (a) 100% of the general partnership 
interests in Plaza Associates, (b) 100% of the capital stock of Plaza Funding, 

(c) 100% of Che general partnership interests in Taj Associates, (d) 100% of the 
membership interests in Trump Communications, (e) 100% of the capital stock of 
TACC, which owns a 1% general partnership interest in Plaza Associates, a 1% 
general partnership interest in Taj Associates and a 1% membership interest in 
Trump Communications, (f) 100% of the membership interests in TCS. which owns a 
99% membership interest in Trump Communications, (g) 100% of the capital stock 
of Trump AC Funding, (h) 100% of the general partnership interests in Trump AC, 
which owns 1% of the capital stock of TACC, 99% of the membership interests of 
TCS, a 99% general partnership interest in Taj Associates, a 99% general 
partnership interest in Plaza Associates and 100% of the capital stock of Trump 
AC Funding, (i) 100% of the capital stock of Trump AC Holding, a direct wholly 
owned subsidiary of THCR Holdings which owns a 1% general partnership interest 
in Trump AC. (j) 100% of the capital stock of Trump Indiana, (k) 100% of the 
capital stock of THCR Funding, (1) 100% of the partnership interests in Castle 
Associates, (m) 100% of the capital stock of TCHI, which owns a 1% general 
partnership interest in Castle Associates, (n) other equity interests issued 
from time to time by THCR Holdings or any of its Subsidiaries (as defined in the 
Senior Note Indenture), (o) the Castle PIK Notes held by THCR Holdings and (p) 
promissory notes issued by THCR Holdings or any of its subsidiaries, excluding 
Unrestricted Subsidiaries (as defined in the Senior Note Indenture), from time 
to time directly owned or acquired by THCR Holdings; and (2) certain proceeds 
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from time to time received, receivable or otherwise distributed in respect of 
the assets described in clause (1) above (collectively, the "Senior Mote 
Collateral"). The security interests in the Senior Note Collateral are first 
priority security interests and are exclusive. Any equity interests in 
Subsidiaries of THCR Holdings which are acquired by THCR Holdings will be 
assigned and pledged to the Senior Note Trustee and the security interests 
granted in such equity interests will be exclusive, first priority security 
interests. 

TAC I Notes. As a part of the Taj Acquisition, Trump AC and Trump AC 
Funding issued in an underwritten offering $1,200,000,000 aggregate principal 
amount of Mortgage Notes which mature on May 1, 2006 (the "TAC I Notes"). The 
TAC I Notes include restrictive covenants prohibiting or limiting, among other 
things, the sale of assets, the making of acquisitions and other investments, 
capital expenditures, the incurrence of additional debt and liens and the 
payment of dividends and distributions. Non-compliance could result in the 
acceleration of such indebtedness. 

TAC II Notes. In December 1997, Trump AC and Funding II issued 
$75,000,000 principal amount of Mortgage Notes which mature on May 1, 2006 (the 
"TAC II Notes"). The TAC II Notes include restrictive covenants prohibiting or 
limiting, among other things, the sale of assets, the making of acquisitions and 
other investments, capital expenditures, the incurrence of additional debt and 
liens and the payment of dividends and distributions. Non-compliance could 
result in the acceleration of such indebtedness. 

TAC III Notes. In December 1997, Trump AC and Funding III issued 
$25,000,000 principal amount of the Mortgage Notes which mature on May 1, 2006 
(the "TAC III Notes”). The TAC III Notes include restrictive covenants 
prohibiting or limiting, among other things, the sale of assets, the making of 
acquisitions and other investments, capital expenditures, the incurrence of 
additional debt and liens and the payment of dividends and distributions. 
Non-compliance could result in the acceleration of such indebtedness. 
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Plaza Notes. The Plaza Notes were retired in connection with the Taj 
Acquisition. The Plaza Notes were issued by Plaza Funding, with Plaza Associates 
providing a full and unconditional guaranty thereof. The Plaza Notes were 
retired through repurchase and defeasance and Plaza Funding and Plaza Associates 
were released from their obligations under all financial and negative covenants 
and certain other provisions contained in the indenture under which the Plaza 
Notes were issued (the "Plaza Note Indenture”), and the Plaza Note Security (as 
defined in the Plaza Note Indenture) was released against the deposit of cash or 
U.S. government obligations in an amount sufficient to effect the redemption on 
June 15, 1998 of all of the Plaza Notes so defeased, at a redemption price of 
105% of the principal amount thereof, together with accrued and unpaid interest 
to such date. 

Castle Notes. Castle Funding's Mortgage Notes bear interest, payable 
semi- annually in cash, at 11 3/4% and mature on November 15, 2003 (the "Castle 
Mortgage Notes"). The Castle Mortgage Motes may be redeemed at Castle Funding's 
option at a specified percentage of the principal amount commencing in 1998. 

The Castle Mortgage Notes are secured by a promissory note of Castle 
Associates to Castle Funding (the "Castle Partnership Note") in an amount and 
with payment terms necessary to service the Castle Mortgage Notes. The Castle 


hUp://206.181.2O9.22/ga/edgar/EdgarHTMLFiIing.asp 


11/28/2001 



Edgar Online Filing 


Page 28 of 83 


Partnership Note is secured by a mortgage on Trump Marina and substantially all 
of the other assets of Castle Associates. The Castle Partnership Note has been 
assigned by Castle Funding to the trustee of the indenture under which the 
Castle Mortgage Notes were issued to secure the repayment of the Castle Mortgage 
Notes. In addition, Castle Associates has guaranteed the payment of the Castle 
Mortgage Notes (the "Castle Guaranty"), which is secured by a mortgage on Trump 
Marina and substantially all of the assets of Castle Associates. The Castle 
Partnership Note and the Castle Guaranty are expressly subordinated to the 
indebtedness of the New Castle Senior Notes (as defined) and the Castle Term 
Loan described below (collectively, the "Senior Indebtedness") and the liens of 
the mortgages securing the Castle Partnership Note and the Castle Guaranty are 
subordinate to the liens securing the Senior Indebtedness. 

The Castle PIK Notes bear interest payable, at Castle Funding’s option 
in whole or in part in cash and through the issuance of additional Castle PIK 
Notes, semi- annually at the rate of 7% through September 30, 1994 and 13 7/8% 
through November 15, 2003. After November 15, 2003, interest on the Castle PIK 
Notes is payable in cash at the rate of 13 7/8%. The Castle PIK Notes mature on 
November 15, 2005. The Castle PIK Notes may be redeemed at Castle Funding's 
option at 100% of the principal amount under certain conditions, as described in 
the indenture governing the Castle PIK Notes, and are required to be redeemed 
from a specified percentage of any equity offering which includes Castle 
Associates. Interest has been accrued using the effective interest method. On 
May 15, 1998 and November 15, 1998, the semi-annual interest payments of $5.6 
million and $6.0 million, respectively, were paid by the issuance of additional 
Castle PIK Notes. 

The Castle PIK Notes are secured by a subordinated promissory note of 
Castle Associates to Castle Funding (the "Castle Subordinated Partnership 
Note"), which has been assigned to the Trustee for the Castle PIK Notes, and 
Castle Associates has issued a subordinated guaranty (the "Castle Subordinated 
Guaranty") of the Castle PIK Notes. The Castle Subordinated Partnership Note and 
the Castle Subordinated Guaranty are expressly subordinated to the Senior 
Indebtedness, the Ca3tle Partnership Note and the Castle Guaranty. On May 21, 
1996, THCR Holdings exercised an option and acquired approximately 90% of the 
then outstanding Castle PIK Notes outstanding for approximately $38.7 million, 
in exchange for which THCR Holdings received an aggregate of approximately $59.3 
million principal amount of Castle PIK Notes. 

On April 17, 1998. Castle Funding refinanced the Castle Term Loan and 
the Old Castle Senior Notes by issuing the New Castle Senior Notes. The proceeds 
from the issuance of the New Castle Senior Notes were used to redeem all of the 
issued and outstanding Old Castle Senior Notes at 100% of their principal amount 
and to repay the Castle Term Loan in full. In conjunction with this refinancing, 
TCHI obtained the Working Capital Loan. Both the New Castle Senior Notes and the 
Working Capital Loan are guaranteed by CaBtle Associates. The New Castle Senior 
Notes have an outstanding principal amount of $62,000,000 and bear interest at 
the rate of 10 1/4% per annum, payable semi-annually each April and October. The 
New Castle Senior Notes mature on April 30, 2003. The Working Capital Loan has 
an outstanding principal amount of $5,000,000 and bears interest at the rate of 
10 1/4% per annum, payable semi-annually each April and October. The entire 
principal balance of the Working Capital Loan matures on April 30, 2003. 
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The terms of the Working Capital Loan, the Castle Mortgage Notes, the 
Castle PIK Notes and the New Castle Senior Notes include limitations on the 
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amount of additional indebtedness Castle Associates may incur, distributions of 
Castle Associates capital, investments and other business activities. 

Other Indebtedness. In addition to the foregoing, THCR’s consolidated 
long-term indebtedness includes approximately $39.5 million of indebtedness as 
of December 31, 1998. 

ATLANTIC CITY MARKET 

The Atlantic City Market has demonstrated continued growth despite the 
recent proliferation of new gaming venues across the country. The 12 casino 
hotels in Atlantic City generated approximately $4.05 billion in gaming revenues 
in 1998, an approximately 3.3% increase over 1997 gaming revenues of 
approximately $3.91 billion. From 1992 to 1998. total gaming revenues in 
Atlantic City have increased approximately 25.8%, while hotel rooms increased by 
34.0% during that period. Although total visitor volume to Atlantic City 
remained relatively constant in 1998, the volume of bus customers increased to 
9.9 million in 1998, still representing a decline from 11.7 million in 1991, The 
volume of customers traveling to Atlantic City has grown from 20.4 million in 
1992 to 24.4 million in 1998, 

Casino revenue growth in Atlantic City has lagged behind that of other 
traditional gaming markets, principally Las Vegas, for the last five years. 
Management believes that this relatively slower growth is primarily attributable 
to two key factors. First, there were no significant additions to hotel capacity 
in Atlantic City until 1996. Las Vegas visitor volumes have increased, in part, 
due to the continued addition of new hotel capacity. Both markets have exhibited 
a strong correlation between hotel room inventory and total casino revenues. 
Secondly, the regulatory environment and infrastructure problems in Atlantic 
City have made it more difficult and costly to operate. Total regulatory costs 
and tax levies in New Jersey have exceeded those in Nevada since inception, and 
there is generally a higher level of regulatory oversight in New Jersey than in 
Nevada, The infrastructure problems, manifested by impaired accessibility of the 
casinos, downtown Atlantic City congestion and the condition of the areas 
surrounding the casinos have made Atlantic City less attractive to the gaming 
customer. 


Total Atlantic City slot revenues increased 3-9% in 1998, continuing a 
trend of increases over the past six years. From 1992 through 1998, slot revenue 
growth in Atlantic City has averaged 5.6% per year. Total table game revenue 
increased 2.1% in 1998, while table game revenue from 1992 to 1998 has increased 
on average 1.0% per year. Management believes the slow growth in table revenue 
is primarily attributable to two factors. First, the slot product has been 
significantly improved over the last five years. Bill acceptors, new slot 
machines, video poker and blackjack and other improvements have increased the 
popularity of slot play among a wider universe of casino patrons. Casino 
operators in Atlantic City have added slot machines in favor of table games due 
to increased public acceptance of slot play and due to slot machines' 
comparatively higher profitability as a result of lower labor and support costs. 
Since 1992, the number of slot machines in Atlantic City has increased 58.8%, 
while the number of table games has increased by 6.4%. Slot revenues increased 
from 66% of total casino revenues in 1992 to 69.8% in 1998. The second reason 
for historic slow growth in table revenue is chat table game players are 
typically higher end players and are more likely to be interested in overnight 
stays and other amenities. During peak season and weekends, room availability in 
Atlantic City is currently inadequate to meet demand, making it difficult for 
casino operators to aggressively promote table play. 

The regulatory environment in Atlantic City has improved over the past 
several years. Most significantly, 24-hour gaming has been approved, poker and 
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keno have been added and regulatory burdens have been reduced. In particular, 
comprehensive amendments to New Jersey gaming laws were made in January 1995, 
which have eliminated duplicative regulatory oversight and channeled a certain 
portion of operator's funds through 2003 from regulatory support into uses of 
the CRDA. Administrative cost3 of regulation will be reduced while increasing 
funds will be available for new development in Atlantic City. In addition, in 
1994. legislation was enacted which eliminated the requirement that a casino 
consist of a "single room" in a casino hotel. A casino may now consist of "one 
or more locations or rooms" approved by the CCC for casino gaming. 
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Atlantic City’s nev; convention center, with approximately 500,000 
square feet of exhibit and pre-function space, 45 meeting rooms, food-service 
facilities and a 1,600-car underground parking garage, is the largest exhibition 
space between New York City and Washington, D.C. It is located at the base of 
the Atlantic City Expressway and opened in Hay 1997. Atlantic City's old 
convention center is located on The Boardwalk, physically connected to the Trump 
Plaza and owned by the New Jersey Sports and Exposition Authority (the "NJSEA"). 
Its East Hall, which was completed in 1929 and is listed on the National 
Register of Historic Places will, with funding approved by the CRDA in February 
199 9, undergo a $72 million renovation to be completed by the summer of 2001. 
These improvements, while preserving the historic features of this landmark, 
will convert it into a modern special events venue and will include new seating 
for 10,000 to 14,000 in its main auditorium and new lighting, sound and 
television-ready wiring systems. Construction will halt in both September 1999 
and September 2000 to avoid disrupting the Miss America Pageant presentations 
during those years. 

In addition to the planned casino expansions, major infrastructure 
improvements have been completed, The CRDA oversaw the development of the $88 
million "Grand Boulevard" corridor that links the new convention center with The 
Boardwalk. The project was completed in early 1998. Furthermore, as set forth in 
a November 1998 agreement with the CRDA, a $20.8 million beautification project 
is now in progress for the five block Virginia and Maryland Avenue corridors 
which connect the thirty acre Boardwalk site of the Taj Mahal to Absecon 
Boulevard (Route 30), one of Atlantic City's principal access roadways. This 
comprehensive project includes the repair, resurfacing and resignalizing of 
these roads and the installation of new roadside lighting, the acquisition and 
demolition of deteriorated structures on Virginia Avenue and, to a lesser 
extent, Maryland Avenue, and the installation and maintenance of roadside 
landscaping on those sites, the construction of a twenty-two unit subdivision of 
two-story, single unit and duplex residences which will front on opposing sides 
of Virginia Avenue, and the improvement of the exterior facades of selected 
Virginia Avenue and other structures, with consents of the owners, to achieve a 
harmony and continuity of design among closely proximate properties. 

Construction of the roadway and housing elements of this project is expected to 
commence during or about the summer of 1999. 

Management believes that these gaming regulatory reforms will serve to 
permit future reductions in operating expenses of casinos in Atlantic City and 
to increase the funds available for additional infrastructure development 
through the CRDA, Due principally to an improved regulatory environment, general 
improvement of economic conditions and high occupancy rates, significant 
investment in the Atlantic City Market has beer, initiated and/or announced. 
Management believes that these increases in hotel capacity, together with 
infrastructure improvements, will be instrumental in stimulating future revenue 


hup://206.181.209.22/ga/edgar/EdgarHTMLFiIing.asp 


11/28/200 L 



Edgar Online Filing 


Page 31 of 83 


growth in the Atlantic City Market. See "—Competition." 

COMPETITION 

Atlantic City. Competition in the Atlantic City Market is intense. 

Trump Piaza, the Taj Mahal and Trump Marina (the "Atlantic City Properties") 
compete with other casino hotels located in Atlantic City and with each other. 

At present, there are 12 casino hotels located in Atlantic City, including the 
Atlantic City Properties, all of which compete for patrons. In addition, there 
are several sites on The Boardwalk and in the Marina District on which casino 
hotels could be built in the future and various applications for casino licenses 
have been filed and announcements with respect thereto made from time to time 
(including a casino resort joint venture (the "Mirage Joint Venture") between 
Mirage and the Boyd Gaming Corporation to be built in the Marina District which 
will contain 1,200 rooms and is scheduled to be completed in the spring of 2002, 
and a casino resort by MGM Grand, Inc. to be built on The Boardwalk after MGM 
Grand, Inc. purchases the land chosen as the site for the casino resort). 
Although management is not aware of any current construction on such sites by 
third parties, infrastructure improvements in the area have begun. Mirage 
intends to build a casino resort called LeJardin which will contain 3,500-4,000 
rooms and will be linked to the resort created as a result of the Mirage Joint 
venture. Substantial new expansion and development activity has recently been 
completed or has been announced in Atlantic City, including the expansion at 
Harrah'S, Hilton, Caesar's, Resorts, Trapicana and Bally's Wild West Casino, 
■which intensifies competitive pressures in the Atlantic City Market. While 
management believes that the addition of hotel capacity would be beneficial to 
the Atlantic City Market generally, there can be no assurance that such 
expansion would not be 
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materially disadvantageous to the Atlantic City Properties. There also can be no 
assurance that the Atlantic City development projects which are planned or are 
underway will be completed. 

Total Atlantic City gaming revenues have increased over the past five 
years, although at varying rates. In 1993, nine casinos experienced increased 
gaming revenues compared to 1992 (including the Taj Mahal), while three casinos 
(including Trump Plaza) experienced decreased revenues. In 1994, ten casinos 
experienced increased gaming revenues compared to 1993 (including the Taj 
Mahal), while two casinos (including Trump Plaza) experienced decreased 
revenues. During 1995, all 12 casinos experienced increased gaming revenues 
compared to 1994. During 1996, six casinos (including Trump Plaza and the Taj 
Mahal) experienced increased gaming revenues compared to 1995, while six casinos 
experienced decreased revenues. In 1997, eight casinos (including Trump Pla2a, 
Trump Marina and the Taj Mahal) experienced increased gaming revenues compared 
to 1996, while four casinos experienced decreased revenues. In 1998, seven 
casinos experienced increased gaming revenues compared to 1997 (including Trump 
Plaza), while five casinos experienced decreased revenues (including the Taj 
Mahal and Trump Marina). 

In 1992, the Atlantic City casino industry experienced an increase of 
6.9% in gaming revenues per square foot from 1991. Gaming revenues per square 
foot increased by 1.4% for 1993 (excluding poker and race simulcast rooms, which 
were introduced for the first time in such year), compared to 1992. In 1994, 
gaming revenues per square foot decreased 2.5% (or 4.5% including square footage 
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devoted to poker, keno and race simulcasting). The 1994 decline was due, in 
part, to the increase in casino floor space in Atlantic City as a result of 
expansion of a number of casinos and to the severe weather conditions which 
affected the Northeast during the winter of 1994. Between April 30, 1993 and 
December 31, 1995, many operators in Atlantic City expanded their facilities in 
anticipation of and in connection with the June 1993 legalization of 
simulcasting and poker, increasing total gaming square footage by approximately 
181,200 square feet (23.3%) of which approximately 136,200 square feet is 
currently devoted to poker, keno ar.d race simulcasting. During this same period, 
172 poker tables and 5,500 slot machines were added. During 1996, a total of 
approximately 65,870 square feet of casino floor space was added, an increase of 
47.2%, including Trump World's Fair's 49,211 square feet. Slot machines 
increased by approximately 1,911 units during 1996 and table games increased by 
approximately 44 units during 1996, of which Trump World's Fair accounted for 
1,518 units and 16 units, respectively. During 1997, a total of approximately 
51,870 square feet of casino floor space was added. Slot machines increased by 
approximately 2.153 units and table games increased by approximately 82 units 
during 1997. During 1998, a total of approximately 38,350 square feet of Casino 
floor space was added. Slot machines increased by approximately 822 units and 
table games decreased by approximately 71 units during 1998. 

The Atlantic City Properties also compete, or will compete, with 
facilities in the northeastern and mid-Atlantic regions of the United States at 
which casino gaming or other forms of wagering are currently, or in the future 
may be, authorized. To a lesser extent, the Atlantic City Properties face 
competition from gaming facilities nationwide, including land-based, cruise 
line, riverboat and dockside casinos located in Colorado, Illinois, Indiana, 
Iowa, Louisiana, Mississippi, Missouri, Nevada, South Dakota, Ontario (Windsor 
and Niagara Falls), the Bahamas, Puerto Rico and other locations inside and 
outside the United States, and from other forms of legalized gaming in New 
Jersey and in its surrounding states 3uch as lotteries, horse racing (including 
off-track betting), jai alai, bingo and dog racing, and from illegal wagering of 
various types- New or expanded operations by other persons can be expected to 
increase competition and could result in the saturation of certain gaming 
markets. In September 1995, New York introduced a keno lottery game, which is 
played on video terminals that have been set up in approximately 1,800 bars, 
restaurants and bowling alleys across the state. Bay Cruises is operating a 
gambling cruise ship where patrons are taken from a pier in Sheepshead Bay in 
Brooklyn, New York to international waters to gamble. In September 1997, another 
gambling cruise ship was launched off the coast of Montauk, New York. On April 
24, 1998 Freeport Casino Cruises began operating a gambling ship in Long Island, 
New York. Manhattan Cruises, a company offering gambling cruises departing from 
Manhattan, New York City since January 28, 1998, suspended operations in early 
May 1998, but has announced plans to resume operations shortly. Other companies 
(including South Shore Cruise Lines and Circle Line) are currently seeking 
permission to operate similar cruises in the New York City area. On December 5, 
1997, the mayor of New York City proposed the construction of a casino on 
Governors Island, located in the middle of New York Harbor; however, the 
proposal would require an amendment to the New York State Constitution and the 
sale of the island to New York by the 
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federal government. In Delaware, a total of approximately 2,600 slot machines 
were installed at three horse racetracks in 1996. Initial legislation allowed a 
maximum of 1,000 slot machines at each of the three racetracks. In 1998, the 
Delaware legislature approved a bill which would more than double the number of 
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slot machines allowed at the three racetracks. At the end of 1998, there was a 
total of approximately 3,000 slot machines installed and tho additional approved 
machines have become operational during the first quarter of 1999. West Virginia 
also permits slot machines at racetracks, and track owners in several other 
states, including Maryland and Pennsylvania, are seeking to do the same, in 
December 1996, the temporary Casino Niagara opened in Niagara Falls, Ontario. 
Ontario officials expect that two-thirds of Casino Niagara's patrons will come 
from the United States, predominantly from western New York. In February 1998, 
the Ontario Casino Commission designated a consortium whose principal investor 
is Hyatt Hotels Corporation as the preferred developer of the permanent Casino 
Niagara, Moreover, the Atlantic City Properties may also face competition from 
various forms of internet gambling. 

In addition to competing with other casino hotels in Atlantic City and 
elsewhere, by virtue of their proximity to each other and the common aspects of 
certain of their respective marketing efforts, including the common use of the 
"Trump" name, the Atlantic City Properties compete directly with each other for 
gaming patrons. 

Indiana. The Indiana Riverboat competes primarily with riverboat3 and 
other casinos in the northern Indiana suburban and Chicago metropolitan area and 
throughout the Great Lakes Market. Although northern Indiana is part of the 
greater Chicago metropolitan market, which is one of the most successful new 
gaining markets in the United States, the Indiana Riverboat may be more dependent 
on patrons from northern Indiana than its Illinois competitors, and the 
propensity of these patrons to wager cannot be predicted with any degree of 
certainty. In addition to competing with Barden's riverboat at the Buffington 
Harbor Site, the Indiana Riverboat competes with a riverboat in Hammond, 

Indiana, owned and operated by Empress Riverboat Casino in Joliet, Illinois, a 
riverboat in East Chicago, Indiana, which is owned and operated by Harrah's 
Entertainment under the Showboat name, and with a riverboat in Michigan City, 
Indiana, which is owned and operated by Bluechip Casino. To a lesser degree, the 
Indiana Riverboat competes with four operating riverboats located in southern 
Indiana and one additional riverboat scheduled to be licensed and operating in 
2000. At present there are four other riverboats in the Chicago area, with each 
operator limited to 1200 gaming positions. 

Management believes that, competition in the gaming industry, 
particularly the riverboat and dockside gaming industry, is based principally on 
the quality and location of gaming facilities, the effectiveness of marketing 
efforts, and customer service and satisfaction. Although THCR believes that the 
location of the Indiana Riverboat will allow THCR to compete effectively with 
other casinos in the geographic area surrounding its casino. Management expects 
competition in the casino gaming industry to continue to be intense in the 
Northwest Indiana marketplace. 

The Indiana Riverboat is seeking a competitive advantage primarily 
based upon its superior location, including its proximity to and direct access 
from Chicago, extensive parking facilities, name recognition, a superior gaming 
vessel and gaming experience, and targeted marketing strategies. See "--Indiana 
Riverboat." In addition, a casino opened during 1994 in Windsor, Ontario, across 
the river from Detroit. In 1997, Detroit approved land-based casino gaming with 
a limit of four licenses for the metropolitan area, and selected the operators 
for the licenses. Although management believes that there is sufficient demand 
in the market to sustain the Indiana Riverboat, there can be no assurance to 
that effect. Legislation has also been introduced on numerous occasions in 
recent years to expand riverboat gaming in Illinois, including by authorizing 
new sites in the Chicago area with which the Indiana Riverboat would compete. 
THCR understands that there have been recent discussions in Illinois regarding 
possible legislation to permit dockside gaining and/or increase the gaming 
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position limitations. There can be no assurance that either Indiana or Illinois, 
or both, will not authorize additional gaming licenses, including for the 
Chicago metropolitan area. 

Other Competition. In addition, the Atlantic City Properties and the 
Indiana Riverboat face competition from casino facilities in a number of states 
operated by federally recognized Native American tribes. Pursuant to the Indian 
Gaming Regulatory Act ("IGRA"), which was passed by Congress in 1988, any state 
which permits 
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casino-style gaming (even if only for limited charity purposes) is required to 
negotiate gaming compacts with federally recognized Native American tribes. 

Under IGRA, Native American tribes enjoy comparative freedom from regulation and 
taxation of gaming operations, which provides them with an advantage over their 
competitors, including the Atlantic City Properties and the Indiana Riverboat. 

In March 1996, the United States Supreme Court struck down a provision of IGRA 
which allowed Native American tribes to sue states in federal court for failing 
to negotiate gaming compacts in good faith. Management cannot predict the impact 
of this decision on the ability of Native American tribes to negotiate compacts 
with states. 

In 1991, the Mashantucket Pequot Nation opened Foxwoods, a casino 
facility in Ledyard, Connecticut, located in the far eastern portion of such 
state, an approximately three-hour drive from New York City and an approximately 
two and one- half hour drive from Boston, which currently offers 24-hour gaming 
and contains approximately 6,000 slot machines. An expansion at Foxwoods, 
completed in April 1998, includes additional hotel rooms, restaurants and retail 
stores. A high-speed ferry operates seasonally between New York City and 
Foxwoods. The Mashantucket Pequot Nation has also announced plans for a 
high-speed train linking Foxwoods to the interstate highway and an airport 
outside Providence, Rhode Island. In addition, in October 1996, the Mohegan 
Nation opened the Mohegan Sun Resort in Uneasville, Connecticut, located 10 
miles from Foxwoods. Developed by Sun International Hotels, Ltd., the Mohegan 
Sun Resort has 3,000 slot machines. The Mohegan Nation has announced plans for 
an expansion of the casino facilities and the construction of a hotel, 
convention center and entertainment center to be completed in the fall of 2001. 
In addition, the Eastern Pequots are seeking formal recognition as a Native 
American tribe for the purpose of opening a casino in the North Stonington area. 
There can be no assurance that any continued expansion of gaming operations of 
the Mashantucket Pequot Nation, the gaming operations of the Mohegan Nation or 
the commencement of gaming operations by the Eastern Pequots would not have a 
materially adverse impact on the operations of the Atlantic City Properties. 

A group in Cumberland County, New Jersey calling itself the "Nanticoke 
Lenni Lenape" tribe has filed a notice of intent with the Bureau of Indian 
Affairs seeking formal federal recognition as a Native American tribe. In March 
1998, the Oklahoma-based Lcnapc/Delaware Indian Nation, which originated in New 
Jersey and already has federal recognition, filed a lawsuit against the city of 
Wildwood claiming that the city is built on ancestral land. The city of 
Wildwood, which has supported the plan to build a casino, has entered settlement: 
negotiations, offering to deed municipal land to the tribe. The plan, which is 
opposed by the State of New Jersey, required state and federal approval. In 
early 1999, however, the Delaware Indian Nation's lawsuit was dismissed. In July 
1993, the Oneida Nation opened a casino featuring 24-hour table gaming and 
electronic gaming systems, but without slot machines, near Syracuse, New York. 
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The Oneida Nation opened a hotel in October 1997 that included expanded gaming 
facilities, and has constructed a golf course and convention center. 
Representatives of the St. Regis Mohawk Nation signed a gaming compact with New 
York State officials for the opening of a casino, without slot machines, in the 
northern portion of the state close to the Canadian border. The St. Regis 
Mohawks have also announced their intent to open a casino at the Monticello Race 
Track in the Catskill Mountains region of New York; however, any Native American 
gaming operation in the Catskills is subject to the approval of the Governor of 
New York. The Seneca Nation plans to negotiate with New York State to open a 
casino in Western New York; however, the proposed casino would be subject, to the 
purchase of additional property that is declared reservation territory by the 
federal government. The Narragansett Nation of Rhode Island, which has federal 
recognition, is seeking to open a casino in Rhode Island. The Aquinnah Wamparioag 
Tribe is seeking to open a casino in Massachusetts. Other Native American 
nations are seeking federal recognition, land and negotiation of gaming compacts 
in New York, Pennsylvania, Connecticut and other states near Atlantic City. 

The Pokagon Band of Potawatomi Indians of southern Michigan and 
northern Indiana has been federally recognised as an Indian tribe. In September 
1995, the Pokagon Band of Potawatomi Indians signed a gaming compact with the 
governor of Michigan to build a land-based casino in southwestern Michigan and 
also entered into an agreement with Harrah's Entertainment, Inc. ("Harrah's") to 
develop and manage the casino. However, as of October 12, 1998, the agreement 
with Harrah's was terminated. 

State Legislation. Legislation permitting other forms of casino gaming 
has been proposed, from time to time, in various states, including those 
bordering New Jersey. Six states have presently legalized riverboat gambling 
while others are considering its approval, including New York and Pennsylvania. 
Several states are 
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considering or have approved large scale land-based casinos. Additionally, since 
1993, the gaming space in Las Vegas has expanded significantly, with additional 
capacity planned and currently under construction. The operations of the 
Atlantic City Properties could be adversely affected by such competition, 
particularly if casino gaming were permitted in jurisdictions near or elsewhere 
in New Jersey or in other states in the Northeast. In December 1993, the Rhode 
Island Lottery Commission approved the addition of slot machine games on video 
terminals at Lincoln Greyhound Park and Newport Jai Alai, where poker and 
blackjack have been offered for over two years. Currently, casino gaming, other 
than Native American gaming, is not allowed in other areas of New Jersey or in 
Connecticut, New York or Pennsylvania. On November 17, 1995, a proposal to allow 
casino gaming in Bridgeport, Connecticut was voted down by that- state's Senate. 
On June 18, 1998, the Mew York State Senate and General Assembly failed to enact 
a constitutional amendment to legalize casino gambling in certain areas of Now 
York State, effectively postponing any referendum to authorize such a 
constitutional amendment until not earlier than November 2001. To the extent 
that legalized gaming becomes more prevalent in New Jersey or other 
jurisdictions near Atlantic City, competition would intensify. In particular, 
proposals have been introduced to legalize gaming in other locations, including 
Philadelphia, Pennsylvania. In February 1999. the Pennsylvania State General 
Assembly approved a bill allowing in May 1999 a non-binding public referendum on 
a variety of legalized gaming issues including riverboats, video poker in 
taverns and slot machines at racetracks, but the Pennsylvania State Senate 
failed to enact the General Assembly Bill. In addition, legislation has from 
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time to time been introduced in the New Jersey State Legislature relating to 
types of statewide legalized gaming, such as video games with small wagers. To 
date, no such legislation, which may require a state constitutional amendment, 
has been enacted. Management is unable to predict whether any such legislation, 
in New Jersey, Indiana, Illinois or elsewhere, will be enacted or whether, if 
passed, it would have a material adverse impact on THCR. 

GAMING AMD OTHER LAWS AND REGULATIONS 

The following is only a summary of the applicable provisions of the 
Casino Control Act, the Riverboat Gambling Act and certain other laws and 
regulations. It does not purport to be a full description thereof and is 
qualified in its entirety by reference to the Casino Control Act, the Riverboat 
Gambling Act and such other laws and regulations. Unless otherwise indicated, 
all references to "Trump Plaza" include (a) Trump Plaza's main tower, including 
Trump Plaza East (which operates pursuant to a casino license held by Plaza 
Associates) and (b) Trump World's Fair (which operates pursuant to a casino 
license held by Plaza Associates). 

NEW JERSEY GAMING REGULATIONS 

In general, the Casino Control Act and its implementing regulations 
contain detailed provisions concerning, among other things: the granting and 
renewal of casino licenses; the suitability of the approved hotel facility, and 
the amount of authorized casino space and gaming units permitted therein; the 
qualification of natural persons and entities related to the casino licensee; 
the licensing of certain employees and vendors of casino licensees; the rules of 
the games; the selling and redeeming of gaming chips; the granting and duration 
of credit and the enforceability of gaming debts; management control procedures, 
accounting and cash control methods and reports to gaming agencies; the security 
standards; the manufacture and distribution of gaming equipment; the 
simulcasting of horse races by casino licensees; equal employment opportunities 
for employees of casino operators, contractors of casino facilities and others; 
and advertising, entertainment and alcoholic beverages. 

Casino Control Commission. The ownership and operation of casino/hotel 
facilities in Atlantic City are the subject of strict state regulation under the 
Casino Control Act. The CCC is empowered to regulate a wide spectrum of gaming 
and non-gaming related activities and to approve the form of ownership and 
financial structure of not only a casino licensee, but also its entity 
qualifiers and intermediary and holding companies and any other related entity 
required to be qualified ("CCC Regulations"). 

Operating Licenses. In June 1995, the CCC renewed Taj Associates' 
license to operate the Taj Mahal through March 1999, renewed Castle Associates' 
license to operate Trump Marina through May 1999, and renewed Plaza Associates' 
license to operate Trump Plaza through June 1999. In May 1996, the CCC granted 
Plaza Associates a license to operate Trump World's Fair through May 1997, and 
in December 1996, the CCC approved Plaza Associates' application to operate 
Trump Plaza and Trump W'orld's Fair under one casino license 
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through May 1999. In June 1996, the CCC granted TCS a casino license through 
July 1997, which license has been renewed annually through July 1999. Timely 
applications have been filed for renewal of the Plaza Associates, Taj 
Associates, Castle Associates and TCS casino licenses, and a petition has been 
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filed with the CCC seeking consolidation of the hearings on the casino license 
renewals. It is anticipated that the CCC will act favorably on the petition 
seeking consolidation of the license renewal hearings, and extend the casino 
licenses allowing for a consolidated hearing on the license renewals to be 
conducted in June 1999. 

Casino License. No casino hotel facility may operate unless the 
appropriate license and approvals are obtained from the CCC, which has broad 
discretion with regard to the issuance, renewal, revocation and suspension of 
such licenses and approvals, which are non-ttangferable. The qualification 
criteria with respect to the holder of a casino license include its financial 
stability, integrity and responsibility; the integrity and adequacy of its 
financial resources which bear any relation to the casino project; its good 
character, honesty and integrity; and the sufficiency of its business ability 
and casino experience to establish the likelihood of a successful, efficient 
casino operation. The casino licences currently held by Plaza Associates, Taj 
Associates and Castle Associates are renewable for periods of up to four years. 
The CCC may reopen licensing hearings at any time, and must reopen a licensing 
hearing at the request of the Division of Gaming Enforcement (the "Division"). 

Each casino license entitles the holder to operate one casino. Further, 
no person may be the holder of a casino license if the holding of such license 
will result in undue economic concentration in Atlantic City casino operations 
by that person. On May 17, 1995, the CCC adopted a regulation defining the 
criteria for determining undue economic concentration which codifies the content 
of existing CCC precedent with respect to the subject. In April 1995, Plaza 
Associates petitioned the CCC for certain approvals. In its May 18. 1995 
declaratory rulings with respect to such petition, the CCC, among other things, 
(i) determined that Trump World's Fair is an approved hotel permitted to contain 
a maximum of 60,000 square-feet of casino space, that the 40,000 square-feet of 
casino space therein is a "single room" and that its operation by Plaza 
Associates would not result in undue economic concentration in Atlantic City 
casino operations; (ii> approved the operation of Trump World's Fair by Plaza 
Associates under a separate casino license subject to an application for and the 
issuance of such license and approved the proposed easement agreements with 
respect to the proposed enclosed Atlantic City Convention Center walkway; (iii) 
approved in concept the proposed physical connection and integrated operation by 
Plaza Associates of Trump Plaza's main tower, Trump Plaza East and Trump World's 
Fair; and (iv) determined that the approved hotel comprised of the main tower 
and Trump Plaza East is permitted to contain a maximum of 100,000 square feet of 
casino space. In addition, on December 13, 1995, Plaza Associates received CCC 
authorization for 49,340 square-feet of casino space at Trump World's Fair. 

Plaza Associates' casino license with respect to Trump World's Fair has a 
renewable term of one year for each of its first three years and thereafter is 
renewable for periods of up to four years. Subsequently, in December 1996, the 
CCC approved Plaza Associates' license to operate Trump Plaza and Trump World's 
Fair under one casino license through May 1999. 

To be considered financially stable, a licensee must demonstrate the 
following ability: to pay winning wagers when due; to achieve an annual gross 
operating profit; to pay all local, state and federal taxes when due; to make 
necessary capital and maintenance expenditures to insure that it has a superior 
first-class facility; and to pay, exchange, refinance or extend debts which will 
mature or become due and payable during the license term. 

In the event a licensee fails to demonstrate financial stability, the 
CCC may take Such action as it deems necessary to fulfill the purposes of the 
Casino Control Act and protect the public interest, including: issuing 
conditional licenses, approvals or determinations; establishing an appropriate 
cure period; imposing reporting requirements; placing restrictions on the 
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transfer of cash or the assumption of liabilities; requiring reasonable reserves 
or trust accounts; denying licensure; or appointing a conservator. See 
"--Conservatorship. * 

Management believes that it has adequate financial resources to meet 
the financial stability requirements of the CCC for the foreseeable future. 

Pursuant to the Casino Control Act, CCC Regulations and precedent, no 
entity may hold a casino license unless each officer, director, principal 
employee, person who directly or indirectly holds any beneficial interest or 
ownership in the licensee, each person who in the opinion of the CCC has the 
ability to control or elect a majority 
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of the board of directors of the licensee (other than a banking or other 
licensed lending institution which makes a loan or holds a mortgage or other 
lien acquired in the ordinary course of business) and any lender, underwriter, 
agent or employee of the licensee or other person whom the CCC may consider 
appropriate, obtains and maintains qualification approval from the CCC. 
Qualification approval means that such person must, but for residence, 
individually meet the qualification requirements as a casino key employee. 
Pursuant to a condition of its casino license, payments by Plaza Associates to 
or for the benefit of any related entity or partner, with certain exceptions, 
are subject to prior CCC approval; and, if Plaza Associates', Taj Associates' or 
Castle Associates' cash position falls below $5.0 million for three consecutive 
business days, such entity must present to the CCC and the Division evidence as 
to why it should not obtain a working capital facility in an appropriate amount. 

Control Persons. An entity qualifier or intermediary or holding 
company, such as Trump AC, Trump AC Holding, Plaza Funding, TACC, TCHI, THCR 
Holdings, THCR Funding or THCR is required to register with the CCC and meet the 
same basic standards for approval as a casino licensee; provided, however, that 
the CCC, with the concurrence of the Director of the Division, may waive 
compliance by a publicly-traded corporate holding company with the requirement 
that an officer, director, lender, underwriter, agent or employee thereof, or 
person directly or indirectly holding a beneficial interest or ownership of the 
securities thereof, individually qualify for approval under casino key employee 
standards so long as the CCC and the Director of the Division are, and remain, 
satisfied that such officer, director, lender, underwriter, agent or employee is 
not significantly involved in the activities of the casino licensee, or that 
such security holder does not have the ability to control the publicly-traded 
corporate holding company or elect one or more of its directors. Persons holding 
five percent or more of the equity securities of such holding company are 
presumed to have the ability to control the company or elect one or more of its 
directors and will, unless this presumption is rebutted, be required to 
individually qualify. Equity securities arc defined as any voting stock or any 
security similar to or convertible into or carrying a right to acquire any 
security having a direct or indirect participation in the profits of the issuer. 

Financial Sources. The CCC may require all financial backers, 
investors, mortgagees, bond holders and holders of notes or other evidence of 
indebtedness, either in effect or proposed, which bear any relation to any 
casino project, including holders of publicly-traded securities of an entity 
which holds a casino license or is an entity qualifier, subsidiary or holding 
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company of a casino licensee (a "Regulated Company"), to qualify as financial 
sources. In the past, the CCC has waived the qualification requirement for 
holders of less than 15% of a series of publicly-traded mortgage bonds so long 
as the bonds remained widely distributed and freely traded in the public market 
and the holder had no ability to control the casino licensee. The CCC may 
require holders of less than 15% of a series of debt to qualify as financial 
sources even if not active in the management of the issuer or casino licensee. 

Institutional Investors. An institutional investor ("Institutional 
Investor") is defined by the Casino Control Act as any retirement fund 
administered by a public agency for the exclusive benefit of federal, state or 
local public employees; any investment company registered under the Investment 
Company Act of 1940, as amended; any collective investment trust organized by 
banks under Part Nine of the Rules of the Comptroller of the Currency; any 
closed end investment trust; any chartered or licensed life insurance company or 
property and casualty insurance company; any banking and other chartered or 
licensed lending institution; any investment advisor registered under the 
Investment Advisers Act of .1.940, as amended; and such other persons as the CCC 
may determine fox reasons consistent with the policies of the Casino Control 
Act. 


An Institutional Investor may be granted a waiver by the CCC from 
financial source or other qualification requirements applicable to a holder of 
publicly-traded securities, in the absence of a prima facie showing by the 
Division that there is any cause to believe that the holder may be found 
unqualified, on the basis of CCC findings that: (i) its holdings were purchased 
for investment purposes only and, upon request by the CCC, it files a certified 
statement to the effect that it has no intention of influencing or affecting the 
affairs of the issuer, the casino licensee or its holding or intermediary 
companies; provided, however, that the Institutional Investor will be permitted 
to vote on matters put to the vote of the outstanding security holders; and {ii) 
if (x) the securities are debt securities of a casino Licensee's holding or 
intermediary companies or another subsidiary company of the casino licensee's 
holding or intermediary companies which is related in any way to the financing 
of the casino licensee and represent either (A) 20% or less of the total 
outstanding debt of the company or (B) 50% or less of any issue of 
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outstanding debt of the company, (y> the securities are equity securities and 
represent less than 10% of the equity securities of a casino licensee's holding 
or intermediary companies or (z) the securities so held exceed such percentages, 
upon a showing of good cause. There can be no assurance, however, that the CCC 
will make such findings or grant such waiver and, in any event, an Institutional 
Investor may be required to produce for the CCC or the Antitrust Division of the 
Department of .Justice upon request, any document or information which bears any 
relation to such debt or equity securities. 

Generally, the CCC requires each institutional holder seeking waiver of 
qualification to execute a certification to the effect that (i) the holder has 
reviewed the definition of Institutional Investor under the Casino Control Act 
and believes that it meets the definition of Institutional Investor; (ii) the 
holder purchased the securities for investment purposes only and holds them in 
the ordinary course of business; (iii) the holder has no involvement in the 
business activities of and no intention of influencing or affecting, the affairs 
of the issuer, the casino licensee or any affiliate; and (iv) if the holder 
subsequently determines to influence or affect the affairs of the issuer, the 
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casino licensee or any affiliate, it shall provide not less than 30 days' prior 
notice of such intent and shall file with the CCC an application for 
CTualification before taking any such action, if an institutional Investor 
changes its investment intent, or if the CCC finds reasonable cause to believe 
that it may be found unqualified, the Institutional Investor may take no action 
with respect to the security holdings, other than to divest itself of such 
holdings, until it has applied for interim casino authorization and has executed 
a trust agreement pursuant to such an application. See ”—Interim Casino 
Authorization." 

Ownership and Transfer of Securities. The Casino Control Act imposes 
certain restrictions upon the issuance, ownership and transfer of securities of 
a Regulated Company and defines the term "security" to include instruments which 
evidence a direct or indirect beneficial ownership or creditor interest in a 
Regulated company including, but not limited to, mortgages, debentures, security 
agreements, notes and warrants. Currently, each of Plaza Funding, Trump AC, 

Trump AC Holding, Plaza Associates, Taj Associates, TCS, Castle Associates, 

TCHI, THCR Holdings, THCR Funding and THCR is deemed to be a Regulated Company, 
and instruments evidencing a beneficial ownership or creditor interest therein, 
including a partnership interest, are deemed to be the securities of a Regulated 
Company. 


If the CCC finds that a holder of such securities is not qualified 
under the Casino Control Act, it has the right to cake any remedial action it 
may deem appropriate, including the right to force divestiture by such 
disqualified holder of such securities. In the event that certain disqualified 
holders fail to divest themselves of such securities, the CCC has the power to 
revoke or suspend the casino license affiliated with the Regulated Company which 
issued the securities. If a holder is found unqualified, it is unlawful for the 
holder (i) to exercise, directly or through any trustee or nominee, any right 
conferred by such securities or (ii) to receive any dividends or interest upon 
such securities or any remuneration, in any form, from its affiliated casino 
licensee for services rendered or otherwise. 

With respect to non-publicly-traded securities, the Casino Control Act 
and CCC Regulations require that the corporate charter or partnership agreement 
of a Regulated Company establish a right in the CCC of prior approval with 
regard to transfers of securities, shares and other interests and an absolute 
right in the Regulated Company to repurchase at the market price or the purchase 
price, whichever is the lesser, any such security, share or other interest in 
the event that the CCC disapproves a transfer. With respect to publicly-traded 
securities, such corporate charter or partnership agreement is required to 
establish that any such securities of the entity are held subject to the 
condition that, if a holder thereof is found to be disqualified by the CCC, such 
holder shall dispose of such securities. 

Under the terms of the indentures pursuant to which the Senior Notes, 
the TAC I Notes (the "TAC I Note Indenture"), the TAC II Notes (the "TAC II Note 
Indenture"), the TAC III Motes (the "TAC III Note Indenture"), the New Castle 
Senior Notes, the Castle Mortgage Notes, and the Castle PIK Notes were issued, 
and the terms of the Working Capital Loan, if a holder of such securities does 
not qualify under the Casino Control Act when required to do so, such holder 
must dispose of its interest in such securities, and the respective issuer or 
issuers of such securities may redeem the securities at the lesser of the 
outstanding amount or fair market value. Similar provisions are set forth in 
THCR's Certificate of Incorporation with respect to the THCR Common Stock. 
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Interim Casino Authorization. Interim casino authorization is a process 
which permits a person who enters into a contract to obtain property relating to 
a casino operation or who obtains publicly-traded securities relating to a 
casino licensee to close on the contract or own the securities until plenary 
licensure or qualification. During the period of interim casino authorization, 
the property relating to the casino operation or the securities is held in 
trust. 


Whenever any person enters into a contract to transfer any property 
which relates to an ongoing casino operation, including a security of the casino 
licensee or a holding or intermediary company or entity qualifier, under 
circumstances which would require that the transferee obtain licensure or be 
qualified under the Casino Control Act, and that person is not already licensed 
or qualified, the transferee is required to apply for interim casino 
authorization. Furthermore, except as set forth below with respect to 
publicly-traded securities, the closing or settlement date in the contract at 
issue may not be earlier than the 121st day after the submission of a complete 
application for licensure or qualification together with a fully executed trust, 
agreement in a form approved by the CCC. If, after the report of the Division 
and a hearing by the CCC, the CCC grants interim authorization, the property 
will be subject to a trust. If the CCC denies interim authorization, the 
contract may not close or settle until the CCC makes a determination on the 
qualifications of the applicant. If the CCC denies qualification, the contract 
will be terminated for all purposes and there will be no liability on the part 
of the transferor. 

If, as the result of a transfer of publicly-traded securities of a 
licensee, a holding or intermediary company or entity qualifier of a licensee, 
or a financing entity of a licensee, any person is required to qualify under the 
Casino Control Act, that person is required to file an application for licensure 
or qualification within 30 days after the CCC determines that qualification is 
required or declines to waive qualification. The application must include a 
fully executed trust agreement in a form approved by the CCC or, in the 
alternative, within 120 days after the CCC determines that qualification is 
required, the person whose qualification i3 required must divest such securities 
as the CCC may require in order to remove the need to qualify. 

The CCC may grant interim casino authorization where it finds by clear 
and convincing evidence that: <i) statements of compliance have been issued 
pursuant to the Casino Control Act; (ii) the casino hotel is an approved hotel 
in accordance with the Casino Control Act; (iii) the trustee satisfies 
qualification criteria applicable to key casino employees, except for residency; 
and (iv) interim operation will best serve the interests of the public. 

When the CCC finds the applicant qualified, the trust will terminate. 

If the CCC denies qualification to a person who has received interim casino 
authorization, the trustee is required to endeavor, and is authorized, to sell, 
assign, convey or otherwise dispose of the property subject to the trust to such 
persons who are licensed or qualified or shall themselves obtain interim casino 
authorization. 

Where a holder of publicly-traded securities is required, in applying 
for qualification as a financial source or qualifier, to transfer such 
securities to a trust in application for interim casino authorization and the 
CCC thereafter orders that the trust become operative: (i) during the time the 
trust ia operative, the holder may not participate in the earnings of the casino 
hotel or receive any return on its investment or debt security holdings; and 
(ii) after disposition, if any, of the securities by the trustee, proceeds 
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distributed to the unqualified holder may not exceed the lower of their actual 
cost to the. unqualified holder or their value calculated as if the investment 
had been made on the date the trust became operative. 

Approved Hotel Facilities. The CCC may permit an existing licensee, 
such as one of the Atlantic City Properties, to increase its casino space if the 
licensee agrees to add a prescribed number of qualifying sleeping units within 
two years after the commencement of gaming operations in the additional casino 
space. However, if the casino licensee does not fulfill such agreement due to 
conditions within its control, the licensee will be required to close the 
additional casino space, or any portion thereof that the CCC determines should 
be closed. 

Persons who are parties to the lease for an approved hotel building or 
who have an agreement to lease a building which may in the judgment of the CCC 
become an approved hotel building are required to hold a casino license unless 
the CCC, with the concurrence of the Attorney General of the State of New 
Jersey, determines that 
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such, persons do not have the ability to exercise significant control over the 
building or the operation of the casino therein. 

Unless otherwise determined by the CCC, agreements to lease an approved 
hotel building or the land under the building must be for a durational term 
exceeding 30 years, must concern 100% of the entire approved hotel building or 
the land upon which it is located and must include a buy-out provision 
conferring upon the lessee the absolute right to purchase the lessor's entire 
interest for a fixed sum in the event that the lessor is found by the CCC to be 
unsuitable. 

Agreement for Management of Casino. Each party to an agreement for the 
management of a casino is required to hold a casino license, and the party who 
is to manage the casino must own at least 10% of all the outstanding equity 
securities of the casino licensee. Such an agreement shall: (i) provide for the 
complete management of the casino; (ii) provide for the unrestricted power to 
direct the casino operations; and (iii) provide for a term long enough to ensure 
the reasonable continuity, stability and independence and management of the 
casino. 


License Fees. The CCC is authorized to establish annual fees for the 
renewal of casino licenses. The renewal fee is based upon the cost of 
maintaining control and regulatory activities prescribed by the Casino Control 
Act. and may not be less than $200,000 for a four-year casino license. 
Additionally, casino licensees are subject to potential assessments to fund any 
annual operating deficits incurred by the CCC or the Division. There is also an 
annual license fee of $500 for each slot machine maintained for use or in use in 
any casino. 

Gross Revenue Tax. Each casino licensee is also required to pay an 
annual tax of 8% on its gross casino revenues. For the year3 ended December 31, 
1996, 1997 and 1998, Plaza Associates' gross revenue tax was approximately $29.8 
million, $30.1 million and $30.2 million, respectively, and its license, 
investigation and other fees and assessments totaled approximately $4.4 million, 
$6.0 million ar.d $5.2 million, respectively. For the years ended December 31, 
1996, 1997 and 1998, Taj Associates' gross revenue tax was approximately $40.7 
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million, $41.7 million and $41.1 million, respectively, and its license, 
investigation and other fees and assessments totaled approximately $5.0 million, 
$3.9 million and $4.4 million, respectively. For the years ended December 31, 
1996, 1997 and 1998, Castle Associates' gross revenue tax was approximately 
$19.9 million, $21.1 million and $21.1 million, respectively, and its license, 
investigation and other fees and assessments totaled approximately $4.0 million, 
$3.5 million and $3.7 million, respectively. 

Investment Alternative Tax Obligations. An investment alternative tax 
imposed on the gross casino revenues of each licensee in the amount of 2.5% is 
due and payable on the last day of April following the end of the calendar year. 
A licensee is obligated to pay the investment alternative tax for a period of 30 
years. Estimated payments of the investment, alternative tax obligation must be 
made quarterly in an amount equal to 1.25% of estimated gross revenues for the 
preceding three-month period. Investment tax credits may be obtained by making 
qualified investments or by the purchase of bonds issued by the CRDA ("CRDA 
Bonds"). CRDA Bonds may have terms as long as 50 years and bear interest at 
below market rates, resulting in a value lower than the face value of Such CRDA 
Bonds. 


For the first ten years of its tax obligation, the licensee is entitled 
to an investment tax credit against the investment alternative tax in an amount 
equal to twice the purchase price of the CRDA Bonds issued to the licensee. 
Thereafter, the licensee (i) is entitled to an investment tax credit in an 
amount equal to twice the purchase price of such CRDA Bonds or twice the amount 
of its investments authorized in lieu of such bond investments or made in 
projects designated as eligible by the CRDA and {ii» has the option of entering 
into a contract with the CRDA to have its tax credit comprised of direct 
investments in approved eligible projects which may not. comprise more than 50% 
of its eligible tax credit in any one year. 

From the monies made available to the CRDA, the CRDA is required to set 
aside $175 million for investment in hotel development projects in Atlantic City 
undertaken by a licensee which result in the construction or rehabilitation of 
at least 200 hotel rooms. These monies will be held to fund up to 27% of the 
cost to casino 
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licensees of expanding their hotel facilities to provide additional hotel rooms, 
a portion of which has been required to be available with respect to the new 
Atlantic City Convention Center. 

Minimum Casino Parking Charges. As of July 1, 1993, each casino 
licensee was required to pay the New Jersey State Treasurer a $1.50 charge for 
every use of a parking space for the purpose of parking motor vehicles in a 
parking facility owned or leased by a casino licensee or by any person on behalf 
of a casino licensee. This amount is paid into a special fund established and 
held by the New Jersey State Treasurer for the exclusive use of the CRDA. Plaza 
Associates, Taj Associates and Castle Associates currently charge their parking 
patrons $2.00 in order to make their required payments to the New Jersey State 
Treasurer and cover related expenses. Amounts in the special fund will be 
expended by the CRDA for eligible projects in the corridor region of Atlantic 
City related to improving the highways, roads, infrastructure, traffic 
regulation and public safety of Atlantic City or otherwise necessary or useful 
to the economic development and redevelopment of Atlantic City in this regard. 
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Atlantic City Fund. On each October 31 during the years 1996 through 
2003, each casino licensee shall pay into an account established in the CRDA and 
known as the Atlantic City Fund, its proportional share of an amount related to 
the amount by which annual operating expenses of the CCC and the Division are 
less than a certain fixed sum. Additionally, a portion of the investment 
alternative tax obligation of each casino licensee for the years 1994 through 
1998 allocated for projects in northern New jersey shall be paid into and 
credited to the Atlantic City Fund. Amounts in the Atlantic City Fund will be 
expended by the CRDA for economic development projects of a revenue-producing 
nature that foster the redevelopment of Atlantic City other than the 
construction and renovation of casino hotels. 

Conservatorship. If, at any time, it is determined that Plaza 
Associates, Plaza Funding, Trump AC Holding. Trump AC, Trump AC Funding, Funding 
II, Funding III, Taj Associates, TCS, Castle Associates, TCHI, THCR, THCR 
Holdings, THCR Funding or any other entity qualifier has violated the Casino 
Control Act or that any of such entities cannot meet the qualification 
requirements of the Casino Control Act, such entity could be subject to fines or 
the suspension or revocation of its license oi qualification. If a casino 
license is suspended for a period in excess of 120 days or is revoked, or if the 
CCC fails or refuses to renew such casino license, the CCC could appoint a 
conservator to operate and dispose of such licensee's casino hotel facilities, A 
conservator would be vested with title to all property of such licensee relating 
to the casino and the approved hotel subject to valid liens and/or encumbrances. 
The conservator would be required to act under the direct supervision of the CCC 
and would be charged with the duty of conserving, preserving and, if permitted, 
continuing the operation of the casino hotel. During the period of the 
conservatorship, a former or suspended casino licensee is entitled to a fair 
rate of return out of net earnings, if any, on the property retained by the 
conservator. The CCC may also discontinue any conservatorship action and direct 
the conservator to take such steps as are necessary to effect an orderly 
transfer of the property of a former or suspended casino licensee. 

Qualification of Employees. Certain employees of Plaza Associates, Taj 
Associates and Castle Associates must be licensed by or registered with the CCC, 
depending on the nature of the position held. Casino employees are subject to 
more stringent requirements than non-casino employees and must meet applicable 
standards pertaining to financial stability, integrity and responsibility, good 
character, honesty and integrity, business ability and casino experience and New 
Jersey residency. These requirements have resulted in significant competition 
among Atlantic City casino operators for the services of qualified employees. 

Gaming Credit. The casino games at the Atlantic City Properties are 
conducted on a credit as well as cash basis. Gaming debts arising in Atlantic 
City in accordance with applicable regulations are enforceable in the courts of 
the State of New Jersey. The extension of gaming credit is subject to 
regulations that detail procedures which casinos must follow when granting 
gaming credit and recording counter checks which have been exchanged, redeemed 
or consolidated. 

Control Procedures. Gaming at the Atlantic City Properties is conducted 
by trained and supervised personnel. Plaza Associates, Taj Associates and Castle 
Associates employ extensive security and internal controls. Security checks are 
made to determine, among other matters, that job applicants for key positions 
have had no criminal history or associations. Security controls utilized by the 
surveillance department include closed circuit 
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video cameras to monitor the casino floor and money counting areas. Ths count of 
moneys from gaming also is observed daily by representatives of the CCC. 

INDIANA GAMING REGULATIONS 

Indiana Gaming Commission. The ownership and operation of riverboat 
gaming operations in Indiana are subject to strict state regulation under the 
Riverboat Gambling Act and the administrative rules promulgated thereunder. The 
IGC is empowered to administer, regulate and enforce the system of riverboat 
gaming established under the Riverboat Gambling Act and has jurisdiction and 
supervision over all riverboat gaming operations in Indiana, as well as all 
persons on riverboats where gaming operations are conducted. The IGC is 
empowered to regulate a wide variety of gaming and non-gaming related 
activities, including the licensing of suppliers to, and employees at, riverboat 
gaming operations and to approve the form of ownership and financial structure 
of not only riverboat owner and supplier licensees, but also their entity 
qualifiers and intermediary and holding companies. The IGC has adopted certain 
final rules and has published others in proposed or draft form which are 
proceeding through the review and final adoption process. The IGC also has 
indicated its intent to publish additional proposed rules in the future. The IGC 
has broad rulemaking power, and it is impossible to predict what effect, if any, 
the amendment of existing rules or the finalization of currently new rules might 
have on the operations of the Indiana Riverboat or THCR. The following reflects 
both adopted and proposed regulations. Further, the Indiana General Assembly has 
the power to promulgate new laws and implement amendments to the Riverboat 
Gambling Act, which could materially affect the operation or economic viability 
of the gaming industry in Indiana. 

Riverboat Owner's License. The operation of a gaming riverboat in 
Indiana is subject to the Riverboat Gambling Act and the administrative rules 
promulgated thereunder. In June 1996, the IGC granted Trump Indiana a riverboat 
owner's license, which must be renewed by June 2001. 

Interim Compliance Requirements. Interim compliance requires, among 
other things: obtaining a permit to develop the riverboat gaming operation from 
the United States Army Corps of Engineers, which permit was obtained on October 
10, 1995; obtaining a valid certificate of inspection from the United States 
Coast Guard for the vessel on which the riverboat gaming operation will be 
conducted; applying for and receiving the appropriate permits or certificates 
from the Indiana Alcoholic Beverage Commission, Indiana Fire Marshall, and Other 
appropriate local, state and federal agencies which issue permits including, but 
not limited, to, health permits, building permits and zoning permits; closing the 
financing necessary to complete the development of the gaming operation; posting 
a bond in compliance with the applicable law; obtaining the insurance deemed 
necessary by the IGC; receiving licensure for electronic gaming devices and 
other gaming equipment under applicable law; submitting an emergency response 
plan in compliance with applicable lav/s; and taking any other action that the 
IGC deems necessary for compliance under Indiana gaming laws. Further, the IGC 
may place restrictions, conditions or requirements on the permanent riverboat 
owner's license. Trump Indiana satisfied all interim compliance requirements 
prior to receiving its riverboat owner's license from the IGC. An owner's 
initial license expires five years after the effective date of the license, and 
unless the owner's license is terminated, expires or is revoked, the owner's 
license may be renewed annually by the IGC upon satisfaction of certain 
conditions contained in the Riverboat Gambling Act. 

Transfer of Riverboat Owner's License. Pursuant to IGC proposed rules, 
an ownership interest in a riverboat owner's license shall not be transferred 
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unless the transfer complies with applicable rules, and no riverboat gaming 
operation may operate unless the appropriate licenses and approvals are obtained 
from the IGC. Under current Indiana law, a maximum of 11 riverboat owner's 
licenses may be in effect at any time. No person or entity may simultaneously 
own an interest in more than two riverboat owner's licenses. A person or entity 
may simultaneously own up to 100% in one riverboat owner's license and no more 
than 10% in a second riverboat owner’s license. 

A riverboat owner's licensee must possess a level of skill, experience, 
or knowledge necessary to conduct a riverboat gaming operation that will have a 
positive economic impact on the host site, as well as the entire State of 
Indiana. Additional representative, but not exclusive, qualification criteria 
with respect to the holder of a riverboat owner's license include character, 
reputation, financial integrity, the facilities or proposed facilities for the 
conduct 
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of riverboat gaming including related non-gaming projects such as hotel 
development, and the good faith affirmative action plan to recruit, train and 
upgrade minorities and women in all employment classifications. The IGC shall 
require persons holding riverboat owner's licenses to adopt policies concerning 
the preferential hiring of residents of the city in which the riverboat docks 
for riverboat jobs. The IGC has broad discretion in regard to the issuance, 
renewal, revocation and suspension of licenses and approvals, and the IGC is 
empowered to regulate a wide variety of gaming and non-gaming related 
activities, including the licensing of suppliers to, and employees at, riverboat 
gaming operations, and to approve the form of ownership and financial structure 
of not only riverboat owner and supplier licensees, but also their subsidiaries 
and affiliates. 

A riverboat owner's licensee or any other person may not lease, 
hypothecate, borrow money against or loan money against a riverboat owner's 
license. An ownership interest in a riverboat owner's license may only be 
transferred in accordance with the regulations promulgated under the Riverboat 
Gambling Act. An applicant for the approval of a transfer of a riverboat owner's 
license must comply with application procedures prescribed by the IGC, present 
evidence that it meets or possesses the standards, qualifications and other 
criteria under Indiana gaming laws, that it meets all requirements for a 
riverboat owner's license, and that it pay an investigative fee in the amount of 
$50,000 with the application. If the IGC denies the application to transfer an 
ownership interest, it shall issue notice of denial to the applicant, and, 
unless specifically stated to the contrary, a notice of denial of an application 
for transfer shall not constitute a finding that the applicant is not suitable 
for licensure. A person who is served with notice of denial under this rule may 
request an administrative hearing. 

Control Persons and Operational Matters. The IGC has implemented strict 
regulations with respect to the suitability of riverboat owner's licensee, their 
key personnel and their employees similar to the CCC Regulations and precedent. 
The IGC utilizes a "class-based" licensing structure that subjects all 
individuals associated with Trump Indiana to varying degrees of background 
investigations. Likewise, comprehensive security measures, including video 
surveillance by both random and fixed cameras, are required in the casino and 
money counting areas. Additionally, the IGC has delineated procedures for the 
reconciliation of the daily revenues and tax remittance to the state as further 
detailed below. 


http://2Q6.181.209.22/ga/edgar/F.dgarHTMLFiling.asp 


11/28/2001 



Edgar Online Filing 


Page 47 of 83 


Tax. Under Indiana gaming law, a tax is imposed or. admissions to gaming 
excursions at a rate of three dollars for each person admitted to the gaming 
excursion. This admission tax is imposed upon the riverboat owner's licensee 
conducting the gaming excursion on a per-person basis without regard to the 
actual fee paid by the person using the ticket, with the exception that no tax 
shall be paid by admittees who are actual and necessary officials, employees of 
the licensee or other persons actually working on the riverboat. The IGC may 
suspend or revoke the license of a riverboat owner's licensee that does not 
submit the payment or the tax return form regarding admission tax within the 
required time established by the IGC. 

A tax is imposed on the adjusted gross receipts received from gaming 
authorized under the Riverboat Gambling Act at a rate of 20% of the amount of 
the adjusted gross receipts. Adjusted gross receipts is defined as the total of 
all cash and property (including checks received by a licensee), whether 
collected or not, received by a licensee from gaining operations less the total 
of all cash paid out as winnings to patrons including a provision for 
uncollectible gaming receivables as is further set forth in the Riverboat 
Gambling Act. The IGC may, from time to time, impose other fees and assessments 
on riverboat owner's licensees. In addition, all use, excise and retail taxes 
apply to sales aboard riverboats. 

In addition to the Indiana tax requirements, a similar tax on adjusted 
gross receipts is imposed by the City at a rate of 4%. 

Restricted Contracts. Under proposed IGC rules, no riverboat owner's 
licensee or riverboat license applicant may enter into or perform any contract 
or transaction in which it transfers or receives consideration which is not 
commercially reasonable or which does not reflect the fair market value of the 
goods or services rendered or received as determined at the time the contract is 
executed. Any contract entered into by a riverboat licensee or riverboat license 
applicant that exceeds the total dollar amount of $50,000 shall be a written 
contract. A riverboat license applicant means an applicant for a riverboat 
owner’s license that has been issued a certificate of suitability. 
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Pursuant to IGC proposed rules, riverboat licensees and riverboat 
license applicants must submit an internal control procedure regarding 
purchasing transactions which must contain provisions regarding ethical 
standards, compliance with state and federal laws, and prohibitions on the 
acceptance of gifts and gratuities by purchasing and contracting personnel from 
suppliers of goods or services. The proposed rulc3 also require any riverboat 
licensee or applicant to submit any contract, transaction, or series of 
transactions greater than $500,000 in any 12-month period to the IGC within 10 
days of the execution, and to submit a summary of all contracts or transactions 
greater than $50,000 in any 12-month period on a quarterly basis. The proposed 
rules provide that contracts submitted to the IGC are not submitted for approval 
by the IGC, but grant the IGC authority to cancel or terminate any contract not 
in compliance with Indiana law and the IGC rules. 

Finance. Pursuant t.o IGC rules, any person (other than an institutional 
investor) acquiring 5% or more of any class of voting securities of a publicly 
traded corporation that owns a riverboat owner’s license or 5% or more of the 
beneficial interest in a riverboat licensee, directly or indirectly, through any 
class of the voting securities of any holding or intermediary company of a 
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riverboat licensee shall apply to the IGC for a finding of suitability within 45 
days after acquiring the securities. Each institutional investor who, 
individually or in association with others, acquires, directly or indirectly, 5% 
or more of any class of voting securities of a publicly-traded corporation that 
owns a riverboat owner's license or 5% or more of the beneficial interest in a 
riverboat licensee through any class of the voting securities of any holding or 
intermediary company of a riverboat licensee shall notify the IGC within 10 days 
after the institutional investor acquires the securities and shall pi-ovide 
additional information and may be subject to a finding of suitability as 
required by the IGC. 

Under IGC rules, an institutional investor who would otherwise be 
subject to a suitability finding shall, within 45 days after acquiring the 
interests, submit the following information; a description of the institutional 
investor's business and a statement as to why the institutional investor 
satisfies the definitional requirements of an institutional investor under 
Indiana gaining rule requirements; a certification made under oath that the 
voting securities were acquired and are held for investment purposes only and 
were acquired and are held in the ordinary course of business as an 
institutional investor; the name, address, telephone number, social security 
number or federal tax identification number of each person who has the power to 
direct or control the institutional investor's exercise of its voting rights as 
a holder of voting securities of the riverboat licensee; the name of each person 
who beneficially owns 5% or more of the institutional investor's voting 
securities or equivalent; a list of the institutional investor's affiliates; a 
list of all securities of the riverboat licensee that are or were beneficially 
owned by the institutional investor or its affiliates within the preceding one 
year; a disclosure of all criminal and regulatory sanctions imposed during the 
preceding ten years; a copy of any filing made under 16 U.S.C. ss.18(a); arid any 
other additional information the IGC may request to insure compliance with 
Indiana gaming laws. 

Each institutional investor who, individually or in association with 
others, acquires, directly or indirectly, the beneficial ownership of 15% or 
more of any class of voting securities of a publicly-traded corporation that 
owns a riverboat owner's license or 15% or more of the beneficial interest in a 
riverboat licensee through any class of voting securities of any holding company 
or intermediary company of a riverboat licensee shall apply to the IGC for a 
finding of suitability within 45 days after acquiring the securities. 

The Certificate of Incorporation of THCR provides that THCR may redeem 
any shares of THCR's capital stock held by any person or entity whose holding of 
shares rnay cause the loss or nonreinstatement of a governmental license held by 
THCR. As defined in THCR's Certificate of Incorporation, such redemption shall 
be at the lesser of the market price of the stock or the price at which the 
stock was purchased. 

Under IGC rules, an institutional investor means any of the following; 
a retirement fund administered by a public agency for the exclusive benefit of 
federal, state, or local public employees; an investment company registered 
under the Investment Company Act of 1940; a collective investment trust 
organized by banks under Part 9 of the Rules of the Comptroller of the Currency; 
a closed end investment trust; a chartered or licensed life insurance company or 
property and casualty insurance company; a banking, chartered or licensed 
lending institution; an investment adviser registered under the Investment. 
Advisers Act of 1940; and any other entity the IGC determines constitutes an 
institutional investor. The IGC may in the future promulgate regulations with 
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respect to the qualification of other financial backers, mortgagees, bond 
holders, holders of indentures, or other financial contributors. 

Minority and Women Business Participation. Indiana gaming laws provide 
that the opportunity for full minority and women's business enterprise 
participation in the riverboat industry in Indiana is essential to social and 
economic parity for minority and women business persons. The IGC has the power 
to review compliance with the goals of participation by minority and women 
business persons and impose appropriate conditions on licensees to insure that 
goals for such business enterprises are met. 

Under Indiana gaming laws, a riverboat licensee or a riverboat license 
applicant shall designate certain minimum percentages of the value of its 
contracts for goods and services to be expended with minority business 
enterprises and women's business enterprises such that 10% of the dollar value 
of the riverboat licensee's or the riverboat license applicant's contracts be 
expended with minority business enterprises and 5% of the dollar value of the 
riverboat licensee's or the riverboat license applicant's contracts be expended 
with women's business enterprises. Expenditures with minority and women's 
business enterprises are not mutually exclusive. 

IGC Action. All licensees subject to the jurisdiction of the IGC have a 
continuing duty to maintain suitability foi licensure. The IGC may initiate an 
investigation or disciplinary action or both against a licensee whom the 
commission has reason to believe is not maintaining suitability for licensure, 
is not complying with licensure conditions, and/or is not complying with Indiana 
gaming laws or regulations. The IGC may suspend, revoke, restrict, or place 
conditions on the license of a licensee; require the removal of a licensee or an 
employee of a licensee; impose a civil penalty or take any other action deemed 
necessary by the IGC to insure compliance with Indiana gaming laws. 

CLEAN WATER REGULATIONS 

Operation of the Indiana Riverboat must be in compliance with state and 
federal clean water requirements, including the Federal Water Pollution Control 
Act and the Oil Pollution Act of 1990 ("OPA”). OPA establishes an extensive 
regulatory and liability regime for the protection and cleanup of the 
environment from oil spills and affects all owners and operators whose vessels 
operate in United States waters, which include the Great Lakes. OPA requires 
vessel owners and operators to establish and maintain with the U.S. Coast Guard 
evidence of financial responsibility sufficient to meet their potential 
liabilities under OPA. U.S. Coast Guard regulations also implement the financial 
responsibility requirements of the Comprehensive Environmental Response, 
Compensation and Liability Act by requiring evidence of financial responsibility 
in an amount of $300 per gross ton, in addition to any required under OPA. THCR 
and Trump Indiana have obtained insurance coverage and a Certificate of 
Financial Responsibility as required by OPA. However, in the case of a 
catastrophic spill or a spill in a sensitive environment, there can be no 
assurance that such occurrence would not result in liability in excess of the 
insurance coverage. 

OTHER LAWS AND REGULATIONS 

The United States Department of the Treasury (the "Treasury"} has 
adopted regulations pursuant to which a casino is required to file a report of 
each deposit, withdrawal, exchange of currency, gambling tokens or chips, or 
other payments or transfers by, through or to such casino which involves a 
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transaction in currency of more than $10,000 per patron, per gaming day (a 
"Currency Transaction Report"), Such reports are required to be made on forms 
prescribed by the Secretary of the Treasury and are filed with the Commissioner 
of the Internal Revenue Service (the “Service"), In addition, THCR is required 
to maintain detailed records (including the names, addresses, social security 
numbers and other information with respect to its gaming customers) dealing 
with, among other items, the deposit and withdrawal of funds and the maintenance 
of a line of credit, 

In the past, the Service had taken the position that gaming winnings 
from table games by nonresident aliens were subject to a 30% withholding tax. 

The Service, however, subsequently adopted a practice of not collecting such 
tax. Recently enacted legislation exempts from withholding tax table game 
winnings by 
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nonresident aliens, unless the Secretary of the Treasury determines by 
regulation that such collections have become administratively feasible. 

From 1992 through 1995, the Service conducted an audit of Currency 
Transaction Reports filed by Taj Associates for the period from April 2, 1990 
through December 31, 1991. The Treasury ha3 received a report detailing the 
audit as well as the response of Taj Associates. As a result of Taj Associates' 
audit, the Treasury notified Taj Associates that it failed to timely file 
Currency Transaction Reports in connection with certain currency transactions. 

In December 1997, Taj Associates paid a fine of $477,000 in connection with 106 
of these violations. 

Plaza Associates and Taj Associates, together with Castle Associates 
and Trump Indiana, have adopted the following internal control procedures to 
increase compliance with these Treasury regulations: (i) computer exception 
reporting; (ii) establishment of a committee to review Currency Transaction 
Report transactions and reporting which consists of executives from the Casino 
Operations, Marketing and Administration Departments; (iii) internal audit 
testing of compliance with the Treasury regulations; (iv) training for all new 
and existing employees in compliance with the Treasury regulations; and <v) a 
self-disciplinary program for employee violations of the policy. 

The Indiana Riverboat site is located near or adjacent to and may 
include protected wetlands which may subject THCR to obligations or liabilities 
in connection with wetlands mitigation or protection. 

THCR is subject to other federal, state and local regulations and, on a 
periodic basis, must obtain various licenses and permits, including those 
required to sell alcoholic beverages in the State of New Jersey as well as in 
other jurisdictions. Management believes all required licenses and permits 
necessary to conduct the business of THCR has been obtained for operations in 
New Jersey and Indiana. 

THCR expects to be subject to similar rigorous regulatory standards in 
each other jurisdiction in which it seeks to conduct gaming operations. There 
can be no assurance that, regulations adopted, permits required or taxes imposed 
by other jurisdictions will permit profitable operations by THCR in those 
jurisdictions. 

In addition, the Federal Merchant Marine Act of 1936 and the Federal 
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Shipping Act of 1916 and the applicable regulations thereunder contain 
provisions designed to prevent persons who are not citizens of the United 
States, as defined therein, from beneficially owning more than 25% of the 
capital stock of any entity operating a vessel on the Great Lakes. 


ITEM 2. PROPERTIES. 

Rwtuirn ’,o -tonal Tab la ot Contents 


THCR 


THCR has entered into a ten year lease with The Trump-Equitable Fifth 
Avenue Company, a corporation wholly owned by Trump (the "Trump-Equitable 
Company"), dated as of July 1, 1995, for the lease of office space in The Trump 
Tower in New York City, which THCR may use for its general, executive and 
administrative offices. The fixed rent is $115,500 per year, paid in equal 
monthly installments, for the period from July 1, 19.95 to June 30, 2000 and will 
be $129,250 per year, paid in equal monthly installments, for the period from 
July 1, 2000 to June 30, 2005. In addition. THCR will pay as additional rent, 
among other things, a portion of the property taxes due each year. THCR has the 
Option to terminate this lease upon ninety days' written notice and payment of 
$32,312.50. 

TRUMP PLAZA 

Plaza Associates owns and leases several parcels of land in and around 
Atlantic City, Mew Jersey, each of which is used in connection with the 
operation of Trump Plaza and each of which is subject to the liens of the 
mortgages associated with the TAC I Notea, the TAC II Notes and the TAC III 
Notes (collectively, the "Plaza Mortgages") and certain other' liens. 
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Plaza Casino Parcel. Trump Plaza’s main tower is located on The 
Boardwalk in Atlantic City, New Jersey, next to the Atlantic City Convention 
Center. It occupies the entire city block (approximately 2.38 acres) bounded by 
The Boardwalk, Mississippi Avenue, Pacific Avenue and Columbia Place (the "Plaza 
Casino Parcel"). 

The Plaza Casino Parcel consists of four tracts of land, three of which 
are currently owned by Plaza Associates and one of which is leased by Plaza 
Hotel Management Company ("PHMC") to Plaza A-ssociates pursuant to a 
non-renewable ground lease, which expires on December 31, 20'73 (the "PHMC 
Lease”). The land which is subject to the PHMC Lease is referred to as the 
"Plaza Leasehold Tract." Seashore Four Associates ("Seashore Four") and Trump 
Seashore Associates ("Trump Seashore") had leased to Plaza Associates two of the 
tracts which are now owned by Plaza Associates. Trump Seashore and Seashore Four 
are 100% beneficially owned by Trump and are, therefore, affiliates of THCR, 
Plaza Associates purchased the tract from Seashore Four in January 1997 and the 
tract from Trump Seashore in September 1996 for $10.1 million and $14.5 million, 
respectively. 

The PHMC Lease is a "net lease" pursuant to which Plaza Associates, in 
addition to the payment of fixed rent, is responsible for all costs and expenses 
with respect to the use, operation and ownership of the Plaza Leasehold Tract 
and the improvements now, or which may in the future be, located thereon, 
including, but not limited to, all maintenance and repair costs, insurance 
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premiums, real estate taxes, assessments and utility charges. The improvements 
located on the Plaza Leasehold Tract are owned by Plaza Associates during the 
term of the PHMC Lease, and upon the expiration of the term of the PHMC Lease 
(for any reason), ownership of such improvements will vest in PHMC. The PHMC 
Lease also contains an option pursuant to which Plaza Associates may purchase 
the Plaza Leasehold Tract at certain times during the term of such PHMC Lease 
under certain circumstances. 

Trump Plaza East. In connection with the Taj Acquisition, Plaza 
Associates exercised its option to purchase certain of the fee and leasehold 
interests comprising Trump Plaza East for a purchase price of $28.0 million. 
During the year ended December 31, 1996, Plaza Associates incurred approximately 
$1.1 million in expenses associated with its lease of Trump Plaza East. Plaza 
Associates currently leases a portion of the land which comprises Trump Plaza 
East from an unrelated third party. 

In September 1993, Trump (as predecessor in interest to Plaza 
Associates under the lease for Trump Plaza East) entered into a sublease with 
Time Warner (the "Time Warner Sublease") pursuant to which Time Warner subleased 
the entire first floor of retail space tor a new Warner Brothers Studio Store 
which opened in July 1994. Time Warner renovated the premises in connection with 
the opening of the Warner Brothers Studio Store. The lease term is for ten years 
and gives Time Warner the option to renew for two additional 5-year terms. Time 
Warner is required to pay percentage rent monthly in an amount equal to (i) 7.5% 
of gross annual sales up to $15.0 million and (ii) 10% of gross annual sales in 
excess of $15 million. The terms of the Time Warner Sublease give Time Warner 
the right to terminate the sublease if (i) gross annual sales are less than $5.0 
million for year two or less than $5.0 million as adjusted by CPI for years 
three through nine; and (ii) Trump Plaza ceases to operate as a first class 
hotel. 


Trump World's Fair. Pursuant to the option to purchase Trump World's 
Fair, on June 12, 1995, using proceeds from the June 1995 Offerings, Plaza 
Associates acquired title to Trump World's Fair. Further, pursuant to an 
easement agreement with the NJSEA, Plaza Associates has an exclusive easement 
over, in and through the portions of the original Atlantic City Convention 
Center used, as the pedestrian walkway connecting Trump Plaza's main tower and 
Trump World's Fair. The easement is for a 25-year term and may be renewed at the 
option of Plaza Associates for one additional 25-year period. In consideration 
of the granting of the easement. Plaza Associates must pay to NJSEA the sum of 
$2.0 million annually, such annual payment to be adjusted every five years to 
reflect changes in the consumer price index. Plaza Associates has the right to 
terminate the easement agreement at any time upon six months' notice to NJSEA in 
consideration of a termination payment of $1,000,000. See “Business—Gaming and 
Other Laws and Regulations--New Jersey Gaming Regulations--Approved Hotel 
Facilities." 

Parking Parcels. Plaza Associates owns a parcel of land (the "Plaza 
Garage Parcel”) located across the street from the Plaza Casino Parcel and along 
Pacific Avenue in a portion of the block bound by Pacific Avenue, 
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Mississippi Avenue, Atlantic Avenue and Missouri Avenue. Plaza Associates has 
constructed the Transportation Facility on the Plaza Garage Parcel. An enclosed 
pedestrian walkway from the parking garage accesses Trump Plaza at the casino 
level. Parking at the parking garage is available to Trump Plaza's guests, as 
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well as to the general public. 

Plaza Associates leases, pursuant to the PHMC Lease, a parcel of land 
located on the northwest corner of the intersection of Mississippi and Pacific 
Avenues consisting of approximately 11,800 square feet ("Additional Parcel 1") 
and owns another parcel on Mississippi Avenue adjacent to Additional Parcel 1 
consisting of approximately 5,750 square feet. 

Plaza Associates also owns five parcels of land, aggregating 
approximately 43,300 square feet, and subleases one parcel consisting of 
approximately 3,125 square feet. All of such parcels are contiguous and are 
located along Atlantic Avenue, in the same block as the Plaza Garage Parcel. 

They are used for signage and surface parking and are not encumbered by any 
mortgage liens other than that of the Plaza Mortgages. 

Warehouse Parcel. Plaza Associates owns a warehouse and office facility 
located in Egg Harbor Township, New Jersey, containing approximately 64,000 
square feet of space (the "Egg Harbor Parcel"). The Egg Harbor Parcel is 
encumbered by a first mortgage having an outstanding principal balance, as of 
December 31, 1998, of approximately $1.3 million and is encumbered by the Plaza 
Mortgages. This facility is currently being utilized by TCS. 

Superior 1 Mortgages. The liens securing the indebtedness on the Plaza 
Garage Parcel, the Egg Harbor Parcel and liens securing indebtedness on certain 
parking facilities are each senior to the liens of the Plaza Mortgages. The 
principal amount currently secured by such mortgages is, in the aggregate, 
approximately $3.2 million. 

Plaza Associates has financed or leased and from time to time will 
finance or lease its acquisition of furniture, fixtures and equipment. The lien 
in favor of any such lender or lessor may be superior to the liens of the Plaza 
Mortgages. 

TAJ MAHAL 


Taj Associates currently owns the parcels of land which are used in 
connection with the operation of the Taj Mahal. Each of these parcels is 
encumbered by the mortgages securing the TAC I Notes, the TAC II Notes and the 
TAC III Notes. 

The Casino Parcel. The land comprising the Taj Mahal site consists of 
approximately 30 acres, bounded by The Boardwalk to the south, vacated former 
States Avenue to the east, Pennsylvania Avenue to the west and Pacific Avenue to 
the north. The Taj Mahal was opened to the public on April 2, 1990. 

Taj Entertainment Complex. In connection with the Taj Acquisition, Taj 
Associates purchased the Taj Entertainment Complex from Realty Corp. The Taj 
Entertainment Complex is a 20.000-aquare-foot multipurpose entertainment complex 
known as the Xanadu Theater with seating capacity for approximately 1,200 
people, which can be used as a theater, concert hall, boxing arena or exhibition 
hall. 

Steel Pier. In connection with the Taj Acquisition, Taj Associates 
purchased the approximately 3.6 acre pier and related property located across 
The Boardwalk from the Taj Mahal (the "Steel Pier") from Realty Corp. Taj 
Associates initially proposed a concept to improve the Steel Pier, the estimated 
cost of which improvements was $30 million. Such concept was approved by the New 
Jersey Department of Environment Protection ("NJDEP"), the agency which 
administers the Coastal Area Facilities Review Act ("CAFRA"). A condition 
imposed on Taj Associates' CAFRA permit initially required that Taj Associates 
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begin construction of certain improvements on the Steel Pier by October 1992, 
which improvements were to be completed within 18 months of commencement. In 
March 1993, Taj Associates obtained a modification of its CAFRA permit providing 
for the extensions of the required commencement and completion dates of the 
improvements to the Steel Pier for one year 
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based upon an interim use of the Steel Pier for an amusement park. Taj 
Associates received additional one-year extensions of the required commencement 
and completion dates of the improvements of the Steel Pier based upon the same 
interim use of the Steel Pier as an amusement park pursuant to a sublease ("Pier 
Syblease") with an amusement, park operator. The Pier Sublease terminates on 
December 31, 1999 unless extended. 

Office and Warehouse Space. Taj Associates owns an office building 
located on South Pennsylvania Avenue adjacent to the Taj Mahal. In addition, Taj 
Associates, in April 1991, purchased for approximately $1.7 million certain 
facilities of Castle Associates which are presently leased to commercial tenants 
and used for office space and vehicle maintenance facilities. In connection with 
the Taj Acquisition, Taj Associates purchased from Realty Corp. a warehouse 
complex of approximately 34,500 square feet. This warehouse complex is expected 
to be sold t.o the CRDA as part of the location of a new neighborhood housing 
development to be completed as part of the redevelopment of the road corridors 
and adjoining neighborhoods to the Taj Mahal. 

Taj Associates has entered into a lease with Trump-Equitable Company 
for the lease of office space in Trump Tower in New York City, which Taj 
Associates uses as a marketing office. The monthly payments under the lease had 
been $1,000, and the premises were leased at such rent for four months in 1992, 
the full twelve months in 1993 and 1994 and eight months in 1995. On September 
1, 1995. the lease was renewed for a term of five years with an option for Taj 
Associates to cancel the lease on September 1 of each year, upon six months' 
notice and payment of six months' rent, under the renewed lease, the monthly 
payments are $2,285. 

Parking. The Taj Mahal provides parking for approximately 6,950 cars of 
which 6,725 spaces are located in indoor parking garages and 225 surface spaces 
are located on land purchased from Realty Corp. in connection with the Taj 
Acquisition. In addition, Taj Associates entered into a lease agreement with 
South Jersey Transportation Authority for employee parking facilities. 

Themed Restaurants and Retail Shopping. Hard P.ock Cafe International 
(N.J.), Inc. ("Hard Rock") has entered into a fifteen-year lease (the "Hard Rock 
Cafe Lease”) with Taj Associates for the lease of space at the Taj Mahal for a 
Hard Rock Cafe. The basic rent under the Hard Rock Cafe Lease is $750,000 per 
year, paid in equal monthly installments, for the first 10 years of the lease 
term, and will be $825,000 per year, paid in equal monthly installments, for the 
remaining 5 years of the lease term. In addition. Hard Rock will pay percentage 
rent in an amount equal to 10% of Hard Rock’s annual gross sales in excess of 
$10,000,000. Hard Rock has the right to terminate the Hard Rock Cafe Lease on 
the tenth anniversary thereof and also has the option to extend the term of the 
lease for an additional five-year period at an annual basic rent of $907,500 
during such renewal term. The Hard Rock Cafe opened in November 1996. 

All Star Cafe, Inc. ("All Star") has entered into a twenty-year lease 
(the "All Star Cafe Lease") with Taj Associates for the lease of space at the 
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Taj Mahal for an All Star Cafe. The basic rent under the All Star Cafe Lease is 
$1,0 million per year, paid in equal monthly installments. In addition. All Star 
will pay percentage rent in an amount equal to the difference, if any, between 
(i) 8% of All Star's gross sales made during each calendar month during the 
first lease year, 9% of All Star's gross sales made during each calendar month 
during the second lease year and 10% of All Star's gross sales made during each 
calendar month during the third through the twentieth lease years, and (ii) 
one-twelfth of the annual basic rent. The All Star Cafe opened in March 1997. 

Stage Deli of Atlantic City, Inc. ("Stage Deli") has entered into a 
ten-year and five-month lease commencing July 7, 1997 (the "Stage Deli Lease") 
with Taj Associates for the lease of space at the Taj Mahal for a Stage Deli of 
New York restaurant. Stage Deli has an option to renew the Stage Deli Lease for 
an additional five-year term. Commencing September 1, 1998 the Stage Deli Lease 
was amended to eliminate the basic rent provisions and provide for monthly 
percentage rents of 8% or 10% of gross monthly sales based on actual average 
sales volumes as defined in the Stage Deli Lease. 

Time Warner has entered into a ten-year lease (the "Time Warner Taj 
Lease”) with Taj Associates for the lease of space at the Taj Mahal for a Warner 
Brothers Studio Store. Time Warner has an option to renew the Time Warner Taj 
Lease for two additional five-year terms. Time Warner pays percentage rent 
monthly in an amount equal to (i) 7.5% of gross annual sales up to $5.0 million 
and (ii) 10% sales of gross annual sales in excess of $5.0 
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million. No minimum or "base" rent is payable under the Time Warner Taj Lease. 
The terns of the lease give Time Warner the right to terminate the lease if (i) 
gross annual sales are less than $2,5 million for the second year of the lease 
or less than $2.5 million as adjusted by CPI for the third through ninth years 
of the lease; and (ii) the Taj Mahal ceases to operate as a first class hotel. 
The.Warner Brothers Studio Store opened in May 1997. 

The Taj Mahal is currently in the process of expanding the retail 
shopping experience along the length of its parking garage promenade walkway 
which immediately adjoins the Taj Mahal's main retail shopping area. The first 
tenant, Starbucks, operated by Host International, Inc., opened in September 
1996. Sbarro's, an Italian eatery, operated by Sbarro America Properties, Inc., 
opened in October 1998. Boardwalk Treats, Beka's Pastries and a Harley Davidson 
retail merchandise outlet are expected to open in the early spring of 1999. A 
Sunglass Hut, operated by Sunglass Hut International, opened in August 1998 in 
another location also adjoining the Taj Mahal's main retail shopping area. 

TRUMP MARINA 

The Casino Parcel. Trump Marina is located in the Marina District on an 
approximately 14.7 acre triangular-shaped parcel of land, which is owned by 
Castle Associates in fee, located at the intersection of Huron Avenue and 
Brigantine Boulevard directly across from the marina, approximately two miles 
from The Boardwalk. 

Trump Marina has approximately 75,900 square-feet of gaming space which 
accommodates 92 table games, 2,167 slot machines and race simulcasting 
facilities. In addition to the casino, Trump Marina consists of a 27-story hotel 
with 728 guest rooms, including 153 suites, of which 97 are "Crystal Tower" 
luxury suites. Renovation of 210, 90 and 64 of the guest rooms was completed in 
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1936, 1997 and 1998, respectively. The facility also offers eight restaurants, a 
540-seat cabaret theater, two cocktail lounges, 58,000 square-feet of 
convention, ballroom and meeting space, a swimming pool, tennis courts and a 
sports and health club facility. Trump Marina has been designed so that it can 
be enlarged in phases into a facility containing 2,000 rooms and a 1,600-seat 
cabaret theater. Trump Marina also has a nine-story garage providing on-site 
parking for approximately 3,000 vehicles and a helipad which is located atop the 
parking garage, making Trump Marina the only Atlantic City casino with access by 
land, sea and air. 

Between 1994 and 1998, management replaced substantially all of its 
slot machines with newer, more popular models and upgraded its computerized slot 
tracking and slot marketing system. During 1997, the property was rethemed with 
a nautical emphasis and renamed the Trump Marina Hotel Casino. In 1994, 
management completed a 3,000 square- foot expansion to its casino which enabled 
Trump Marina to accommodate the addition of simulcast race track wagering and 
expended in excess of 82 million on renovations to its hotel facility. The 
casino expansion also increased casino access and casino visibility for hotel 
patrons, In 1993, Trump Marina completed the construction of a Las Vegas-style 
marquee and reader board, the largest of its kind on the East Coast. 

The Marina. Pursuant to an agreement with the New Jersey Division of 
Parks and Forestry (the "Marina Agreement"), Castle Associates in 1987 began 
operating and renovating the marina at Trump Marina, including docks containing 
approximately 645 slips. An elevated pedestrian walkway connecting Trump Marina 
to a two-story building at the marina was completed in 1989, Castle Associates 
constructed the two- story building, which contains a 240-seat restaurant and 
offices as well a9 a snack bar and a large nautical theme retail store. Pursuant 
to the Marina Agreement and a certain lease between the State of New Jersey, as 
landlord, and Castle Associates, as tenant, dated as of September 1, 1990 (the 
"Marina Lease"), Castle Associates commenced leasing the marina and the 
improvements thereon for an initial term of twenty-five years. The lease is a 
net lease pursuant to which Castle Associates, in addition to the payment of 
annual rent equal to the greater of (i) a certain percentage of gross revenues 
of Castle Associates from operation of the marina during the lease year and (ii) 
minimum base rent of $300,000 annually (increasing every five years to $500,000 
in 2011), is responsible for all costs and expenses related to the premises, 
including but not limited to, all maintenance and repair costs, insurance 
premiums, real estate taxes, assessments and utility charges. Any improvements 
made to the marina (which is owned by the State of Mew Jersey), excluding the 
elevated pedestrian walkway, automatically become the property of the State of 
New Jersey upon their completion. 
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The Parking Parcel. Castle Associates also owns an employee parking lot 
located on Route 30, approximately two miles from Trump Marina, which can 
accommodate approximately 1,000 cars. 

INDIANA RIVERBQAT 

See "Business—Indiana Riverboac." 


ITEM 3. LEGAL PROCEEDINGS. 
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General. THOR and certain of its employees have been involved in 
various legal proceedings. Such persons are vigorously defending the allegations 
against them and intend to contest vigorously any future proceedings. In 
general, THCR has agreed t.o indemnify such persona against any and all losses, 
claims, damages, expenses (including reasonable costs, disbursements and counsel 
fees) and .liabilities (including amounts paid or incurred in satisfaction of 
settlements, judgments, fines and penalties) incurred by them in said legal 
proceedings. 

Plaza Associates. The Casino Reinvestment Development Authority 
("CRDA"). as required, set aside funds for investment in hotel development 
projects in Atlantic City undertaken by casino licensees which result in the 
construction or rehabilitation of at least 200 hotel rooms. These investments 
are to fund up to 27% of the cost to casino licensees of such projects. In June 
1993, Plaza Associates made application for such funding to the CRDA with 
respect to its proposed construction of the Trump Plaza East facilities, 
demolition of a certain structure adjacent thereto, development of an 
appurtenant public park, roadway and parking area and acquisition of the entire 
project site. The CRDA, in rulings through January 10, 1995, approved the hotel 
development project and, with respect to same and pursuant to a credit agreement 
between them, reserved to Plaza Associates the right to take investment tax 
credits up to approximately $14.2 million. Plaza Associates haB, except for 
three small parcels discussed below, acquired the site and constructed and 
presently operates and maintains the proposed hotel tower, public park, roadway 
and parking area. 

As part of its approval and on the basis of its powers of eminent 
domain, the CRDA, during 1994, initiated certain condemnation proceedings in the 
Superior Court of New Jersey, Atlantic County, to acquire five small parcels of 
land within the project site. Plaza Associates has since acquired two of the 
parcels and proceedings v/ith respect to those parcels have been concluded. The 
court, in a July 20, 1998 opinion, directed entry of judgments dismissing the 
CRDA actions with respect to the remaining three parcels, which if acquired, 
would be included in the public park and parking area of the project, on the 
basis of its determination that the CRDA had failed to establish that a valid 
primarily public purpose justified acquisition of the parcels. Written orders of 
dismissal were entered by the court on July 28. The right of the CRDA to appeal 
these judgments expired on September 11, 1998. The judgments were not appealed. 

Additionally, with respect to the two parcels to be included in the 
public park portion of the project, the CRDA, by a separate motion, sought an 
order that Plaza Associates' application and credit agreement be deemed amended 
to terminate the CRDA's obligation to acquire the two parcels and to enable the 
CRDA to abandon the condemnation proceedings with respect to these two parcels. 
This motion was opposed by Plaza Associates. By order dated April 1, 1998, the 
Court denied the motion but granted the CRDA leave to amend its pleadings by a 
filing within 14 days from date thereof formally asserting a claim for specific 
performance of the alleged agreement. The CRDA did not file any such amended 
pleading within this permitted time perxod. 

Also, the defendants in two of the condemnation proceedings filed a 
separate joint complaint in the New jersey Superior Court alleging, among other 
claims, that the CRDA and Plaza Associates were wrongfully attempting to deprive 
them of property rights in violation of their constitutional and civil rights. 
Coking, et al. v. Casino Reinvestment Development Authority, et al,, Docket No. 
ATT.i-L-2555-97. The CRDA's motion for summary judgment on the complaint and Plaza 
Associates' motion to dismiss it for failure to state a claim were granted by 
the New Jersey Superior Court on October 24, 1997 and November 11, 1997. 

Trump Indiana. Commencing in early 1994 Trump Indiana, through its 


hltp: //206.181.209.22/ga/e dgar/E d gar HTML F i l i n g. a s p 


11/28/2001 



Edgar Online Filing 


Page 58 of 83 


Indiana legal counsel, had discussions with eight Indiana residents regarding 
( 1 ) the potential purchase by such residents of nonvoting stock 
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of Trump Indiana, representing a total of 7.5% of the value of Trump Indiana, 
and (2) the creation and funding of a charitable foundation for the benefit of 
residents of the Gary, Indiana area. Subsequent to those discussions, it was 
determined to include Trump Indiana as a wholly owned subsidiary of THCR 
Holdings in connection with the June, 1995 offerings. The residents then 
asserted a right to purchase stock in Trump Indiana equal to 7.5% of the value 
of Trump Indiana, and also asserted that Trump Indiana was required to 
contribute an additional 7.5% of its value, represented by shares of its stock, 
into the charitable foundation. Trump Indiana and THCR did not agree with the 
residents' assertions and so advised them. Such residents then caused a 
complaint to be filed in the United States District Court, Southern District of 
Indiana, against Trump Indiana, THCR, THCR Holdings, and Donald J. Trump ("the 
litigation"). Later, The Trump Organization, Inc. was added as a defendant. The 
claims sought (1) compensatory damages to the eight plaintiffs equal to 7.5% of 
the value of Trump Indiana, (2) funding of the charitable foundation in an 
amount equal to an additional 7.5% of the value of Trump Indiana, (3) transfer 
of Trump Indiana stock to the plaintiffs and to the charitable foundation, and 
(4) punitive damages in an unspecified amount. Monetary settlements later were 
reached between all defendants and six of the plaintiffs. Thereafter, the 
remaining two plaintiffs voluntarily dismissed their claims for the transfer of 
ownership of stock in Trump Indiana, and proceeded in the litigation only with 
their claims for consequential and punitive monetary damages against the 
defendants. In February, 1999, these two remaining plaintiffs voluntarily 
dismissed all claims against The Trump Organization, Inc., and the court entered 
summary judgment against the plaintiffs and in favor of THCR and THCR Holdings 
on all claims in the litigation. The case was then tried in United States 
District Court, Indianapolis. On March 3, 1999, the jury assessed consequential 
damages against Trump Indiana for breach of contract in the total amount of One 
Million Three Hundred Thirty-Four Thousand One Hundred Twenty-Four Dollars 
($1,334,124.00) and further determined that Trump Indiana had breached a 
contract to create and fund a charitable foundation. The jury assessed no 
consequential damages against Donald J. Trump personally. Punitive damages were 
not awarded against either Trump Indiana or Donald J. Trump. The United States 
District Court, sitting in equity, will determine whether, and to what extent. 
Trump Indiana will be required to provide additional funding to the charitable 
foundation. The court is aware, from evidence presented during trial, that Trump 
Indiana has already established and funded, prior to trial, a charitable 
foundation for the benefit of residents of the Gary, Indiana, area in accord 
with Trump Indiana’s commitments to the Indiana Gaming Commission and pursuant 
to the Development Agreement between Trump Indiana and the City of Gary, 

Indiana. The court is also aware, from evidence presented during trial, that the 
foundation has fulfilled, and continues to fulfill, its charitable purposes in 
Gary, Indiana. The court heard argument concerning this matter on March 23, 

1999. Trump Indiana intends to vigorously contest the claim by the plaintiffs 
that additional funding of the charitable foundation is required. Management 
believes that further resolution of this issue will not have a material adverse 
affect on THCR. 

Castle Acquisition. On August 14, 1996, certain stockholders of THCR 
filed two derivative actions in the Court of Chancery in Delaware (Civil Action 
Nos. 15148 and 15160) (the "Delaware cases") against each of the members of the 
Board of Directors of THCR, THCR, THCR Holdings, Castle Associates and TCI-II. 
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The plaintiffs claim that the directors of THCR breached their fiduciary duties 
in connection with its acquisition of Castle Associates (the "Castle 
Acquisition”) by purchasing these interests at an excessive price in a 
self-dealing transaction. The complaint sought to enjoin the transaction, and 
also sought damages and an accounting. The injunction was never pursued. These 
plaintiffs served a notice of dismissal in the Delaware cases on December 29, 
1997. The Court of Chancery has not yet ordered the Delaware cases dismissed. 

On October 16, 1996, a stockholder of THCR filed a derivative action in 
the United States District Court, Southern District of New York (96 Civ. 7820) 
against each member of the Board of Directors of THCR, THCR, THCR Holdings, 
Castle Associates, TCI, TCI-II. TCHT. and Salomon Brothers, Inc ("Salomon"). The 
plaintiff claims that certain of the defendants breached their fiduciary duties 
and engaged in ultra vires acts in connection with the Castle Acquisition and 
that Salomon was negligent in the issuance of its fairness opinion with respect 
to the Castle Acquisition. The plaintiff also alleges violations of the federal 
securities laws for alleged omissions and misrepresentations in THCR's proxies, 
and that Trump, TCI-II and TCHI breached t-he acquisition agreement by supplying 
THCR with untrue information for inclusion in the proxy statement delivered to 
THCR's stockholders in connection with the Castle Acquisition. The plaintiff 
seeks removal of the directors of THCR, and an injunction, rescission and 
damages. 


The Delaware cases were amended and refiled in the Southern District of 
New York and consolidated with the federal action for all purposes, including 
pretrial proceedings and trial. On or about January 17, 1997, the 
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plaintiffs filed their Consolidated Amended Derivative Complaint (the "First 
Amended Complaint”), reflecting the consolidation. On or about March 24, 1997, 
the plaintiffs filed their Second Consolidated Amended Derivative Complaint (the 
"Second Amended Complaint"). In addition to the allegations made in the First 
Amended Complaint, the Second Amended Complaint claims that certain of the 
defendants breached their fiduciary duties and wasted corporate assets in 
connection with a previously contemplated transaction with Colony Capital, Inc. 
("Colony Capital"). The Second Amended Complaint also includes claims against 
Colony Capital for aiding and abetting certain of those violations. In addition 
to the relief sought in the First Amended Complaint, the Second Amended 
Complaint sought to enjoin the previously contemplated transaction with Colony 
Capital or, if it was effectuated, to rescind it. On March 27, 1997, THCR and 
Colony Capital mutually agreed to end negotiations with respect to such 
transaction. On June 26, 1997, plaintiffs served their Third Consolidated 
Amended Derivative Complaint (the "Third Amended Complaint"), which omitted the 
claims against Colony Capital. THCR and the other defendants in the action moved 
to dismiss the Third Amended Complaint on August 5, 1997. The plaintiffs opposed 
the defendants’ motions to dismiss the Third Amended Complaint by response dated 
October 24, 1997. The defendants' reply was served December 9, 1997. 

Other Litigation. On March 13. 1997, THCR filed a lawsuit in the United 
States District Court, District of New Jersey, against Mirage, the State of New 
Jersey ("State"), the New Jersey Department of Transportation ("NJDOT"), the 
South Jersey Transportation Authority ("SJTA"), the CRDA, the New Jersey 
Transportation Trust Fund Authority and others. THCR was seeking declaratory and 
injunctive relief to recognize and prevent violations by the defendants of the 
casino clause of the New Jersey State Constitution and various federal 
securities and environmental laws relating to proposed infrastructure 
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improvements in the Atlantic City marina area. While this action was pending, 
defendants State and CRDA then filed an action in the New Jersey State court 
seeking a declaratory judgment as to the claim relating to the casino clause of 
the New Jersey State Constitution. On May 1, 1997, the United States District 
Court dismissed the federal claims and ruled that the State constitutional 
claims should be pursued in State Court. On April 2, 1998, the United States 
Court of Appeals tor the Third Circuit affirmed the dismissal and THCR's 
petition to the Third Circuit for a rehearing was denied. On May 14, 1997 the 
State Court granted judgment in favor of the State and CRDA. On March 20, 1998, 
the Appellate Division affirmed. THCR intends to seek review in the State 
Supreme Court, which heard argument on January 21, 1999. 

On June 26, 1997, THCR filed an action against NJDOT, SJTA, Mirage and 
others, in the Superior Court of New Jersey, Chancery Division, Atlantic County 
(the 'Chancery Division Action”). THCR is seeking to declare unlawful and enjoin 
certain actions and omissions of the defendants arising out of and relating to a 
certain Road Development. Agreement dated as of January 10, 1997, by and among 
NJDOT, SJTA and Mirage (the "Road Development Agreement”) and the public funding 
of a certain road and tunnel project to be constructed in Atlantic City, as 
further described in the Road Development Agreement. THCR moved to consolidate 
this action with other previously filed related actions. Defendants opposed 
THCR'S motion to consolidate the Chancery Division Action, initially moved to 
dismiss this action on procedural grounds and subsequently moved to dismiss this 
action on substantive grounds. On October 20, 1997, the Chancery Court denied 
the defendants' motion to dismiss this action on procedural grounds, but entered 
summary judgment dismissing this action on substantive grounds. This decision is 
currently being appealed. 

On June 26, 1997, THCR also filed an action, in lieu of prerogative 
writs, against the CRDA, in the Superior Court of New Jersey, Law Division, 
Atlantic County, seeking review of the CRDA's April 16, 1997 approval of funding 
($120 million principal amount plus interest) for the road and tunnel project 
discussed above, a declaratory judgment that the said project is not eligible 
for such CRDA funding, and an injunction prohibiting the CRDA from contributing 
such funding to the said project. Defendants moved to dismiss this action on 
procedural grounds and also sought to transfer this action to New Jersey's 
Appellate Division. On October 3, 1997, the New Jersey Superior Court 
transferred this action to the Appellate Division where it is currently pending. 

On September 9, 1997, Mirage filed a complaint against Trump, THCR and 
Hilton Hotels Corporation, in the United States District Court for the Southern 
District of New York. The complaint seeks damages for alleged violations of 
antitrust laws, tortious interference with prospective economic advantage and 
tortious inducement of a breach of fiduciary duties arising out of activities 
purportedly engaged in by defendants in furtherance of an alleged conspiracy to 
impede Mirage's efforts to build a casino resort in the Marina district of 
Atlantic City, New Jersey. 
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Among other things. Mirage contends that the defendants filed several 
frivolous lawsuits and funded others that challenge the proposed state funding 
mechanisms for the construction of a proposed roadway and tunnel that would be 
paid for chiefly through government funds and which would link the Atlantic City 
Expressway with the site of Mirage's proposed new casino resort.. On November 10, 
1997, THCR and Trump moved to dismiss the complaint. On December 18, 1998 the 
Court denied the motion to dismiss brought by Trump and THCR. 
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Various other legal proceedings are now pending against THCR. 

Management considers all such proceedings to be ordinary litigation incident to 
the character of its business. Management believes that the resolution of these 
claims will not, individually or in the aggregate, have a material adverse 
effect on its financial condition or results of operations. 

From time to time, Plaza Associates, Taj Associates. Castle Associates 
and Trump Indiana may be involved in routine administrative proceedings 
involving alleged violations of certain provisions of the Casino Control Act and 
the Riverboat Gambling Act, as the case may be. However, management believes 
that the final outcome of these proceedings will not, either individually or in 
the aggregate, have a material adverse effect on THCR or on the ability of Plaza 
Associates, Taj Associates. Castle Associates or Trump Indiana to otherwise 
retain or renew any casino or other licenses required under the Casino Control 
Act or the Indiana Riverboat Act, as the case may be, for the operation of Trump 
Plaza, the Taj Mahal, Trump Marina and the Indiana Riverboat, respectively. 


ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS. 

Return to Navigational Tablo ol contones 

No matters were submitted by THCR to its security holders for a vote 
during the fourth quarter of 1998. 


PART II 


ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY AND RELATED STOCKHOLDER 

Return Co Navig a t ional i Ta b l e of Contentfl 

THCR. The THCR Common Stock is listed on the New York Stock Exchange 
("NYSE”) under the symbol "DJT,■ The initial public offering price of the THCR 
Common Stock was $14.00 per share on June 7, 1995. The following table reflects 
the high and low sales prices of the THCR Common Stock as reported by the NYSE. 

HIGH LOW 

1996 


First quarter. $29 1/4 $18 7/8 

Second quarter. $35 1/2 $25 1/2 

Third quarter. $28 3/4 $21 7/8 

Fourth quarter. $24 7/8 $11 3/8 

1997 

First quarter. $13 1/8 $ 8 3/4 

Second quarter. $12 1/4 $ 8 1/4 

Third quarter. $12 15/16 $ 9 7/16 

Fourth quarter. $10 11/16 $ 6 1/4 

1998 

First quarter. $12 $ 6 3/4 

Second quarter. $ 9 7/16 $ 7 1/16 

Third quarter... $ 8 7/16 $ 2 3/4 

Fourth quarter. $ 6 1/8 $ 2 3/4 
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1999 HIGH LOW 

First Quarter (through March 24, 1999).. $ 6 $ 3 7/8 

As of March 24, 1999 there were approximately 801 holders of record of 
THCR Common Stock. 

Trump is the sole beneficial owner of all 1,000 outstanding shares of 
THCR's Class B Common Stock, par value $.01 per share (the "THCR Class B Common 
Stock"). Wo established trading market exists for the THCR Class B Common Stock 
and Trump has been the beneficial owner of all THCR Class B Common Stock since 
its issuance. The THCR Class B Common Stock has no right to receive any dividend 
or other distribution (other than certain distributions upon liquidation) with 
respect to the equity of THCR. 

THCR has never paid a dividend on the THCR Common Stock and does not 
anticipate paying one in the foreseeable future. The payment of any future 
dividends will be at the discretion of the THCR Board of Directors and will 
depend upon, among other things, THCR's financial condition and capital needs, 
legal restrictions on the payment of dividends, contractual restrictions in 
financing agreements and on other factors deemed pertinent by the THCR Board Of 
Directors, It is the current policy of the THCR Board of Directors to retain 
earnings, if any, for use in THCR's subsidiaries' operations (except- as set 
forth in the partnership agreement governing THCR Holdings) and THCR otherwise 
has no current intention of paying dividends to the holders of THCR Common 
Stock. In addition, the TAC T Note Indenture, the TAC II Note Indenture, the TAC 
III Note Indenture, the Senior Note Indenture, the indenture governing the 
Castle PIK Notes, the indenture governing the Castle Mortgage Notes and the 
indenture governing the Working Capital Loan contain certain covenants, 
including, without limitation, covenants with respect to limitations on the 
payment of dividends, which limitations would limit THCR's ability to obtain 
funds from THCR Holdings with which to pay dividends. Pursuant to these 
indentures, there are restrictions on the payment of dividends unless, among 
other things, (i) no default or event of default has occurred and is continuing 
under the indenture, (ii) certain entities meet certain consolidated financial 
ratios and (iii) the total amount of the dividends does not exceed certain 
amounts specified in the indentures. 

The THCR Board of Directors has authorized the repurchase by THCR 
Holdings of.up to 2,500,000 shares of THCR's Common Stock, from time to time in 
the open market or privately negotiated transactions. The repurchase program was 
effective until the end of 1998. As of December 31, 1998, THCR Holdings has 
repurchased 2,011,500 shares of THCR Common Stock. THCR Holdings may reinstitute 
a buyback program for 1999. 

THCR Holdings. THCR Holdings is a limited partnership of which THCR is 
currently a 59.87743% general partner. Trump is currently a 27.06458% limited 
partner. THCR/LP is currently a 3.55096% limited partner. TCI is currently a 
3.69695% limited partner and TCI-II is currently a 5-81009% limited partner. 

THCR Funding. THCR Holdings owns 100% of the outstanding shares of THCR 
Funding's common stock. There is no established trading market for THCR 
Funding's common stock. The Senior Note Indenture restricts the ability of THCR 
Funding to declare or pay dividends. 
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ITEM 6. SELECTED FINANCIAL DATA. 


The following table sets forth certain historical consolidated 
financial information of Trump AC and Plaza Associates (predecessors of THCR) 
for the year ended December 31, 1994 and for the period January 1, 1995 through 
June 12, 1995 and certain historical consolidated financial information of THCR 
for the period from inception (June 12, 1995) through December 31, 1.995 (see 
Note 1 below) and for the years ended December 31, 1996, 1997 and 1998 (see Note 
2 below). All financial information should be read in conjunction with 
"Management's Discussion and Analysis of Financial Condition and Results of 
Operations of THCR," and the consolidated and condensed financial statements and 
the related notes thereto included elsewhere in thi3 Form 10-K. 

All financial information should be read in conjunction with 
"Management's Discussion and Analysis of Financial Condition and Results of 
Operations," and the consolidated and condensed financial statements and the 
related notes thereto included elsewhere in this Form 10-K. 
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BAWitfCK 8HKKT UAXA (AT K*TC> OF FKKlOt»J 

Cash and cash, equivalents .. 
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Note 1: THCR was incorporated on March 28, 1995 and conducted no operations 
until the June 1995 Stock Offering and contributed the proceeds 
therefrom to THCR Holdings in exchange for an approximately 60% general 
partnership interest in THCR Holdings. At. the consummation of the June 
1995 Stock 
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Offering, Trump contributed his 100% beneficial interest in Plaza 
Funding, Trump AC and Plaza Associates to THCR Holdings for an 
approximate 40% limited partnership interest in THCR Holdings. In 
addition, Trump contributed to THCR Holdings all of his existing 
interests and rights to new gaming activities in both emerging and 
established gaming jurisdictions, including Trump Indiana. The 
financial data as of December 31, 1995 and for the period ended 
December 31, 1995 reflect the operations of THCR from inception (June 
12, 1995) to December 31, 1995. 

Note 2: On April 17, 1996, a subsidiary of THCR was merged with and into 

THCR Holding Corp. which represented 50% of the economic interest in 
Taj Associates. Trump held the remaining 50% interest in Taj Associates 
and contributed such interest in Taj Associates to Trump AC in exchange 
for limited partnership interests in THCR Holdings. All of the 
outstanding shares of THCR Holding Carp. Class C Common Stock held by 
Trump were canceled and all of the outstanding shares of THCR Holding 
Corp. Class b Common Stock were redeemed in connection with the Taj 
Acquisition. In connection with the Taj Acquisition, Taj Associates 
became a wholly-owned subsidiary of Trump AC. On October 7, 1996, THCR 
Holdings acquired from Trump all of the outstanding equity of Castle 
Associates. Therefore, the financial data as of December 31, 1996 and 
for the year ended December 31, 1996 reflect the operations of THCR and 
Plaza Associates for the full year, Taj Associates for the period from 
April 17, 1996 to December 31, 1996, Castle Associates from October 7, 
1996 to December 31, 1996, and Trump Indiana for the period June 8, 

1996 (the opening date of the Indiana Riverboat) to December 31, 1996. 

(a) Other non-operating expense for the year ended December 31, 

1994, for the period January 1, 1995 through June 12, 1995 and 
for the period June 12, 1995 through December 31, 1995 

includes $4.9 million and $2.1 million, respectively, of real 
estate taxes and leasing costs associated with Trump Plaza 
Ease. Other non-operating (income) expense for the year ended 
December 31, 1995 also includes $2.0 million in costs 

associated with Trump World’s Fair. Other non-operating income 
for the year ended December 31. 1996 includes $1.0 million of 
costs associated with certain litigation. 
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(b) The extraordinary loss of $9,250,000 for the period from 
January 1, 1995 through June 12, 1995 relates to the 
redemption of the Plaza PIK Notes and Plaza PIK Note Warrants 
and the write off of related unamortized deferred financing 
costs. The extraordinary loss for the year ended December 31, 
1996 of $59.1 million relates to the redemption of the Plaza 
Notes and the Plaza PIK Note Warrants and the write-off of 
unamortized deferred financing coats of $1.6 million for 
redemption of $10.0 million of Senior Notes. 

(c) Basic loss per share has been calculated for all periods 
presented in accordance with Statement of Financial Accounting 
Standards Board No. 128 "Earnings per Share." Earnings per 
share is based upon average shares outstanding, shares and 
phantom stock units awarded to the Chief Executive officer of 
THCR under the 1995 Stock Plan (as defined) and common stock 
equivalents, if dilutive, represents net income (loss) divided 
by such amounts. The shares of THCR Class B Common Stock owned 
by Tornp have no economic interest and. therefore, are not 
considered. 


ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION 

Rftturn to Navi93;I anal Table of Cc.n-.'nrn 

AND RESULTS OF OPERATIONS 
LIQUIDITY AND CAPITAL RESOURCES 

Cash flows from operating activities are THCR's principal source of 
liquidity and increased from $1.1 million in 19.97 to $28.5 million in 1998- THCR 
expects to have sufficient liquidity to meet its obligations over the next 
operating period. Any excess cash flow achieved from operations during peak 
periods is utilized to subsidize non-peak periods where necessary. 
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The Senior Note Indenture restricts the ability of THCR Holdings and 
its subsidiaries to make distributions to partners or pay dividends, as the case 
may be, unless certain financial ratios are achieved. Further, given the rapidly 
changing competitive environment, THCR's future operating results are highly 
conditional and could fluctuate significantly. 

In addition, the ability of (i) Plaza Associates and Taj Associates 
(through Trump AC) and (ii) Castle Associates to make payments of dividends or 
distributions to THCR Holdings may be restricted by the CCC. Similarly, the 
ability of Trump Indiana to make payments of dividends or distributions to THCR 
Holdings may be restricted by the Indiana Gaming Commission. 

Capital expenditures for Trump AC were $54.8 million and $20.9 million 
for the years ended December 31. 1997 and 1998, respectively. Capital 
expenditures for improvements to Trump Plara's existing facilities were $.1.3.3 
million and $12.0 million for the years ended December 31, 1997 and 1998, 
respectively. In addition, in 1997, Plaza Associates exercised its option to 
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purchase from Seashore Four Associates, an entity beneficially owned by Donald 
J. Trump, one of the parcels of land underlying Trump Plaza's main tower, 
pursuant to the terms of a lease, the payments under which were terminated upon 
the exercise of such option. The purchase price and associated closing costs 
were $10.1 million. 

Capital expenditures attributable to the Taj Mahal were S40.8 million 
and $8.5 million for the years ended December 31, 1997 and 1998, respectively. 
Capital expenditures for improvements to existing facilities were approximately 
$7.6 million and $8.5 million for the years ended December 31, 1997 and 1998, 
respectively. Capital expenditures attributable to the expansion of the facility 
were approximately S33.2 million for the year ended December 31, 1997. 

The Taj Mahal Expansion consisted of the construction of a new 14-bay 
bus terminal which was completed in December 1996, a 2,400 space expansion of 
the existing self parking facilities, which was completed in May 1997, and an 
approximate 7,000 square food casino expansion with 260 slot machines which was 
completed in July 1997. The total costs of the Taj Mahal Expansion including 
amounts expended in 1996 and 1997 were approximately $43.5 million and have been 
funded principally out of cash from operations. 

Castle Associates' capital expenditures for 1997 and 1998 were $1.8 
million and $2.8 million, respectively and principally consisted of hotel room 
renovations, as well as ongoing casino floor improvements, parking garage 
upgrades and Trump Marina leasehold improvements. In addition, during 1997, 
Castle Associates completed a $4.2 million project to retheme the property with 
a nautical emphasis and rename it Trump Marina. 

Capital expenditures attributable to Trump Indiana were $5.9 million 
and $14-5 million for the years ending December 31. 1997 and 1998, respectively. 
Approximately $15.0 million costs of hotel construction and other infrastructure 
improvements will be applied towards satisfying the economic development 
commitment required in connection with the Indiana licensing process. THCR is 
currently negotiating with Majestic Star Casino, L.L.C. ("Barden"), the other 
riverboat licensee and joint owner with Trump Indiana of Buffington Harbor 
Riverboats, L.L.C. ("BHR") for the development of a 1,500 space parking garage 
by BHR which would cost approximately $15 million. 

On April 17, 1998 Castle Funding refinanced its Old Castle Senior Notes 
and its Term Loan by issuing the New Castle Senior Notes. The proceeds from the 
issuance of the New Castle Senior Kotos were used to redeem all of the issued 
and outstanding Old Castle Senior Notes and 100% of their principal amount and 
to repay the Term Loan in full. In conjunction with this refinancing, TCHI, a 
New Jersey corporation and the general partner of Castle Associates, obtained a 
Working Capital Loan. Both the New Castle Senior Notes and the Working Capital 
Loan are guaranteed by Castle Associates. 

The New Castle Senior Notes have an outstanding principal amount of 
$62,000,000 and bear interest at the rate of 10 1/4% per annum, payable 
semi-annually each April and October. The New Castle Senior Notes mature on 
April 30, 2003. 
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The Working Capital Loan has an outstanding principal amount of 
$5,000,000 and bears interest at the rate of 10 1/4% per annum, payable 
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semi-annually each April and October. The entire principal balance of the 
Working Capital Loan matures on April 30, 2003. 

Castle Associates has the authority to obtain a working capital 
facility of up to $10,000,000 (of which approximately $5,440,000 is outstanding) 
although there can be no assurance that such financing will be available or on 
terms acceptable to Castle Associates. 

The ability of THCR to repay its long-term debt when due will depend on 
the ability of Plaza Associates, Taj Associates, Castle Associates and Trump 
Indiana to generate cash from operations sufficient for such purposes or on the 
ability of THCR to refinance such indebtedness. Cash flow from operations may 
not be sufficient to repay a substantial portion of the principal amount of the 
indebtedness upon maturity. The future operating performance and the ability to 
refinance such indebtedness will be subject to the then prevailing economic 
conditions, industry conditions and numerous other financial, business and other 
factors, many of which are beyond the control of THCR. There can be no assurance 
that the future operating performance of Plaza Associates, Taj Associates, 

Castle Associates or Trump Indiana will be sufficient to meet these repayment 
obligations or that the general state of the economy, the status of the capital 
markets generally or the receptiveness of the capital markets to the gaming 
Industry will be conducive to refinancing or other attempts to raise capital. 

During the quarter ended September 30, 1998, THCR Holdings advanced a 
loan to Trump in the amount of $11,000,000 and prepaid 1999 fees and expenses in 
the amount of $1,500,000 to Trump in accordance with the Executive Agreement. 
Such loan is secured by a pledge of certain receivables due to Trump. On October 
19, 1998, THCR Holdings loaned Trump $13,500,000. Such loan was offset in its 
entirety when Trump advanced $13,500,000 to THCR Enterprises, L.L.C. ("THCR 
Enterprises"), which then purchased Trump's indebtedness to Donaldson Lufkin & 
Jenrette Securities Corporation. In connection with such purchase, THCR 
Enterprises was assigned a pledge of Trump's and TCI's equity interests in THCR 
and THCR Holdings. 

YEAR 2000 


THCR has assessed the year 2000 issue and has begun implementing a plan 
to insure its systems are year 2000 compliant. Analysis has been made of THCR's 
various customer support and internal administration system with appropriate 
modifications having been made or underway. Testing the modifications is 
expected to bo completed during 1999. THCR is approximately 80% complete in its 
modifications. 

THCR believes that the issues for concern are predominantly software 
related versus hardware related. Further, THCR relies upon third party suppliers 
for support of property, plant and equipment, such as communications equipment, 
elevators and fire safety systems. Contact has been made with all significant 
system suppliers and THCR is at various stages of assessment, negotiation and 
implementation. When necessary, contracts have been issued to update these 
systems so as to insure year 2000 compliance. The cost of addressing the year 
2000 issue is not expected to be material as modifications are being made with 
existing systems personnel and no significant expectations for new hardware or 
software are expected. Any additional costs will be funded out of operations. 

If THCR did not assess the year 2000 issue and provide for its 
compliance, it would be forced to convert to manual systems to carry on its 
business. Since THCR expects to be fully year 2000 compliant, it does not feel 
that a contingency plan is necessary at this time. However, THCR will 
continually be assessing the situation and considering whether a contingency 
plan is necessary as the millennium approaches. 
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This Year 2000 disclosure constitutes Year 2000 readiness disclosure 
within the meaning of the Year 2000 information and Readiness Disclosure Act. 

IMPACT OF NEW ACCOUNTING STANDARDS 

THCR has assessed the impact of newly issued accounting standards 
expected to go into effect during 
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1999 in accordance with Staff Accounting Bulletin No. 74 and, where applicable, 
disclosures have been provided in the financial statements. Additionally, THCR 
has also reviewed the impact of accounting standards which went into effect 
during 1998 and, where applicable, THCR has provided the required disclosures. 


SEASONALITY 


The gaming industry in Atlantic City and Indiana is seasonal, with the 
heaviest activity occurring during the period from May through September. 
Consequently, THCR's operating results during the two quarters ending in March 
and December would not likely be as profitable as the two quarters ending in 
June and September. 

INFLATION 


There was no significant impact on operations as a result of inflation 
during 1996, 1997 or 1998. 
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The following tables include selected data of Plaza Associates, Taj 
Associates (since date of acquisition). Trump Indiana (since the opening of the 
Indiana Riverboat) and Castle Associates (since its date of acquisition), for 
the years ended December 31, 1996, 1997 and 1999, respectively. 


YXA* DICED DECEMBER 11, 


1996 1996 

PLAZA TAJ 

ASSOCIATES ASSOCIATES 
(a) 


1996 

TAVKP AC 
CONSOLIDATED 


1S»6 

TRUMP 

INDIANA 

<to> 


139B 1996 

TRUMP THCR INC • 

WAAXNA CONSOLIDATED' 

(c) 


(IN MILLIONS) 


Revanuca j 

Cowing .. $ 3 6*.* 

Cttiar.,,. 105,7 


OtCOAO KOV’OOUO ... 474.5 

Loss: Pccdatioaa 1 Allowance ... 65.6 


Met Revenue . 4 09.0 


393.3 

$ 153.3 

$ SO.? 

S 50.5 

S 883.t 

85.3 

151.0 

2.3 

13.5 

308.9 

ua.6 

90.2 

93.0 

63.0 

1,089.3 

49.1 

113.7 

0.3 

8.2 

122.3 

*30.5 

929.S 

82,7 

54.3 

967.0 


Costa and Bxpanses; 
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gaming...- 

Pt* Ito+Ultitt ....... 

general fa Adninistrativ© .... 

IMjpra Elation * Amortization . 
Oth ®r.. 

Total coats and .. 

innomn from operations .. 

aon-Op*rating income (E*pen»«) ... 
infcatraat. Kapanao ................. 

Total Non-op»rsting Expanse 

Loss in Joint Ventura ... 

**wtxa©vt)H.nary loss . 

Net income <losa) ne£er« Minority 

Tntaraar. ... 

Minority Internst.. 

Wot Lone,......................... 


223.9 

230.0 

453.9 

4.1 

— 

4.1 

83.3 

€4.2 

147,5 

u.o 

37.B 

60.9 

2E. 4 

25.2 

54.6 

352.7 

358.2 

721,0 

16.3 

62,3 

m.s 

4.9 

10.7 

16.6 


147.4) 

(114.S) 

(4J.2) 

(54.7) 

(9T.9) 

(59.1) 

-- 

(58,1) 

5 (55.0) 

6 S.6 

$ (48.3) 


50.8 

33.7 

538.4 

9.7 

-- 

13.8 

15.7 

15-6 

192.1 

2.8 

4.8 

69.0 

1.4 

3.1 

59.1 

90.4 

57.2 

872.4 

2.1 

(2.4) 

94.4 

0.8 

0.2 

26.0 

(«.») 

(11-6) 

(150.7) 

( 8 . 1 ) 

(11.4) 

(134.7) 

(0-9) 

— 

(0.9) 

— 

— 

(50.7) 

8 14.7) 

S 113.8) 

) (91.7) 

Dauesae 





34.0 



8 (85.7) 


* iatQtcraropnny oliaxin«r.l<m» and HKpaxmaa of tuck and thcr Holdings are cot atpararaly shown. 

(a) Result* from data of aocuialtioc. April 17. 199$ 

(b) Results tram data of eoreaaucoaent oC operations. Juno 8, 1996 
(C) naaulra tram data of acquiaitlon, October 7, 1594. 
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Revenues: 

04ml ng.. 

Other...-. 

Oroa* ko von\»o... 

Laos: Pr<xuotl»ual Allowance.-. •«—-. 

Nat Revenue..... 

Coats a**d Kwpansaa; 

oanicg...... 

CHinwral fa Adulniatcatlve............. 

hoDieciatloo fa Amortization... 

Otbov... % 

havalopmoDt Costa ... 

Total COSta *«d ia«p*n«e*., 

income from Operations - -......... 

Non-Ope rat ing income*.^. 

Intoiuot Exponao.......... 

Total 8fCA*Go«eating **»**>»* • .. 

itoaa la Joint Venture.. 

Nat Loa# Before Minority Interoot.............. 

Minority interest..... 


YEAR KNhKD DKCRMBE?. Si, 


1997 

1997 

1997 

1997 

1997 

19*7 

PLAZA 

TAJ 

TRUMP AC 

TflUKP 

TW» 

TECH 

ASSOCIATES 

1 

i 

CORflUlUATK) 

INDIANA 

KMXNk 

COHSOtIDXTED* 

ITW MILLIONS) 


8370.7 

$518.4 

$ 119.1 

6129.7 

5041.4 

61,280.2 

1CB.0 

123.2 

011.2 

0.4 

44.4 

299.0 

*79.7 

641-6 

1.120.3 

1)11 

325.8 

1,579.2 

64.4 

73.7 

138. 1 

0.7 

41.1 

179.8 

414.} 

567.9 

942.2 

132.4 

244.7 

1,399.4 

233.4 

321.6 

555.5 

94.2 

170.6 

610,3 

♦ 02 

88-0 

168.1 

n.i 

62.7 

*71.1 

24.4 

41.4 

66-0 

5-9 

17,1 

49.1 

32-0 

33.5 

65.5 

2.9 

12.8 

<31.1 

“ 


- 

* 


4.4 

370.4 

484.3 

855.1 

1*4.5 

263.2 

1,256.2 

43.9 

81.4 

327.1 

7.9 

21.B 

141.2 

0,4 

i.i 

2.S 

- 

0.5 

5.5 

(48.6) 

(94.7) 

(144.1) 

(10.5) 

(49.9) 

(211.5) 

(88.0) 

(»1.6) 

(141.2) 

(10.5) 

(49.4) 

(206.0) 

- 

- 

- 

(3.5) 

- 

(».5> 

* (4.13 

•£ __U —_ 

su«.s) 

5 (14.1) 

S (6.1) 

U.VtwU 

$<27,9) 

066003 

$ (46.3) 




NOt LOSS 


$ (42.1) 


* Intercompany ollailaation* and expanses of THCR and THCR Holdings ar« aot separately shown- 
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KKVtaUUWD: 

us*! no. 

otter. 

□roan Revenue . 

l.aaat Promotional Allowenon 

Nat Rovsous . 


C'ueLo sad EnvenfiOB; 

OsMuiau . 

Pro Opening. 

Oonoral * Mminlatrativ® . 

Sagraalatiaa ® Aawxtlretlna ,. 

Oth®t . 

Total Coatl Bail Bxpvn.ua ... 

luvCam turn Oparatiofla . 

Non-Oooratioa loctaw . 

latnrent Bxgenaa . 

Total Non-Operating Kvpennn .... 

l.o»« in Joint vanr.uro . 

sat Loan Boforo Minority Internet .. 

Minority Intaraat ... 

Kut I-ono ... 


VSAR ENEQ> OKEKBER Si, 


1998 

1996 

1998 

1998 

1996 

1998 

PLAIA 

TROKP TAJ 

TRUKP AC 

TRUHP 

TRUMP 

T3CR 

ASGOCIATTS 

ASSOCIATES 

CONSOLIDATED 

IHDIABA 

MARINA 

COSOOLIDATKO* 

(IN MILLIONS) 


6174.S 

t 514.0 

J 

eee.3 

51 ST.I 

8261.6 

01,2*7.9 

101.6 

119.1 


320-7 

3*6 

61.0 

285.3 

47E.1 

631.1 


1,109.2 

141.4 

323.6 

1.573.2 

43.4 

65.7 


130.1 

0.6 

36.7 

16*.6 

412.7 

566.4 


97J.1 

140.6 

283.9 

1.401-6 

J2I.8 

314.4 


545.2 

947 

144.5 

804.4 

- 

- 


- 

O.B 

- 

O.B 

79.1 

89.2 


168.2 

33. B 

40.1 

274.4 

US. 7 

36.4 


41.3 

5.7 

16.6 

84 .1 

32.4 

33.9 


44.2 

3.9 

12.9 

83.9 

305.0 

475.9 


44J.1 

*36 ■ 9 

266.1 

1,248.6 

47.7 

>0.6 


130.0 

1.7 

27.8 

155.0 

1.4 

2.4 


s.s 

0.1 

0.9 

8.9 

(47.7) 

(94.1> 


(1S4.4) 

(9.0) 

(S3.3) 

(223.1) 

(44.3) 

(71 .7) 


(140.1) 

(«.») 

(51.4) 

(214.6) 

- 

- 


- 

0.0) 

- 

(3-0) 



m. 





S 1.4 

*(1.1> 

6 

(11.1) 

S(10.2) 

9(23.6) 

9 (62.E) 

■« 


HI 



I 

I 

I 

I 

I 

22.9 

8 (31.7) 


• intarcoopany altmlnaiiona and oxpnnflee of THCS and THCR Holdinga aro not aeparetely ahem. 
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TRUMP HOTELB I CASINO RESORTS, INC. 

RESULTS or OPERATIONS 

CO HR AXIS ON or YEARS ENDED DECEMBER 31, 1996, 1997 AMP 1998 
(in million*, except atatiitical dacok 



(a) 


(*» 

1996 

1996 

1996 

1996 

PIALA 

TXT 

TRUMP AC 

TRUMP 

ASSOCIATES 

ASSOCIATES 

COWROLI DATED 

INDIANA 


(c) 

399$ J.996 

TP'JKP THCF 

MARINA CONSOLIDATED 


T«fel« QtM* Revenue*. 

Table Cane Dr&p. ..... a........ 

Table Win Fercenr.nga.......... 

uutalmr at Table oaawis.. 


s 

104.1 

s 

161.9 

s 

266.0 

s 

22,3 

5 14-9 

5 

303.2 

i 

60S. 9 

5 

942.5 

5 

1,629.4 

i 

128.0 

$ 103.2 

5 

1,860.6 


15.2% 


17.2\ 


16.3H 


17.5\ 

14.4% 


1.6.3% 


127 


167 


291 


71 

87 


4 52 
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&lot SavenuBa.. 

.. S 261.9 

5 

206.2 

3 

471.0 

9 SB.4 

5 

35.6 

s 

565.D 

sloe Eonaio. 

$ 1.179.9 

62 

,510.3 

8 

5,650.1 

$ 535.6 

5 

482.0 

s 

7,f>97.7 

Slot win Pereentnoe... 

8.3* 


6-3* 


8.3* 

6.3* 


7.6* 


8.0 h 

wuntoer of sloe Mu chine «.. 

3,629 


3.799 


7.126 

1.492 


2,139 


11,259 

Other Wemlng Kev®ou©9....... 

.. B/& 

6 

IS.3 

5 

15.3 

M/A 


15/A 

5 

15,2 

Total oondna' Revenue*. 

5 369.9 

S 

363.3 

6 

752.2 

5 60.7 

S 

50.S 

8 

863.4 


IB) lUnltl fro® data of acquisition, April 17, 1976. 

(h) R«aolt» from date Of C0Bn®neam«nt at operations, (June 8, 1996. 
(e) Reaulta from date of acquisition, October 7, 1996. 


1*97 

1997 

1997 

1997 

1997 

1997 

PL A2A 

TAJ 

AC 

TRTO9 

TRUMP 

TECH 

ASSOCIATES 

ASSOCIATES 

CONSOLIDATED 

INDIANA 

KARINA 

CONSOLIDATED 


Table Qam# A©vemiaa................. 

$ 96-1 

$ 202.7 

$ 299.1 

t 

38.6 

6 76.1 


5 113.6 

Xiao* lOw.:*) ov«k prior parlod.. 

8 17.7) 

5 «o. a 

533.1 

t 

IS. 3 

$ 61.2 


6 110.8 

Tibltt Ouu Drop... 

$656.6 

*1,279.1 

5 1,533.5 

c 

213.2 

$ 498.5 

5 

2,615.2 

Incr (Deer) 9»«i prior period- 

3(32.5) 

$336.6 

$301.1 

e 

05.2 

$ 395.3 


5 764.6 

Tnbie Win fin recto,}*. 

14.7* 

15.9* 

15.5* 


1S.1* 

15.2* 


15.6* 

Irtcr (Doer) over prior period.... 

(o.5)pe». 

(1.3)pt*. 

(O.B)pte. 

0 

SpfcB. 

0.9pta. 


(0.7)pt9 

ttiuutjer o£ Teble somro.. 

117 

1M 

272 


67 

91 


130 

incr ()>*r.r) iwnr prior p««lod.... 

(10) 

(12) 

(23) 


(!) 

1 


(22) 

slot, R4V4DU4A • .. 

$274.3 

$ 297.4 

5 573.7 

8 

91,1 

6 163.2 


5 816.0 

Xncr Ipeer) cv»r prior ported- 

6 ».s 

$ 91.2 

5 100.7 

8 

32.7 

5 117.6 


$ 261.0 

Blot Handle. 

53.381.1 

53,563.7 

6 6, 961.6 

51,361.1 

52.367.0 

510.592.9 

Encr inocr» over prior period.... 

5 231.3 

51.073.1 

6 1,271.7 

5 

1)5.9 

61.765.0 

5 

9.495-2 

Slot Win Parcantacjci... 

8.1* 

6.3* 

8.2* 


1.7* 

8.1* 


8-0* 

Xner (Dacr> over prior period.a,« 

l0.2)Pt». 

3.lots. 

(0.3'pte. 

0.4pt». 

0.7pt», 


o.opto - 

Number of Slot Mncliiuuo... 

1.081 

1.1H 

6,219 


1,430 

2,398 


13,817 

Xdgx (Doer) over prior period. 

151 

337 

791 


162) 

(111) 


566 

Otlmr Qaniu? Rovonuen. 

N/A 

5 16-3 

5 18.3 


N/A 

6 2.1 

8 

20.1 

Incr (Deer) over prior period- 

N/A 

5 3 1 

$3.1 


N/A 

5 2.1 

5 

3.2 

Total O.eminu Ruvenuoa. 

5370.7 

S 516.1 

$ 669.1 

8 

129.7 

$ 261.1 

6 1.260.2 

loer (Deer) over prior period- 

5 1.8 

5 135.3 

$ 336.9 

8 

49.0 

5 210-9 

5 

396.8 
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m* 

199* 

1994 

1998 

1994 

mu 

PLAZA 

TAJ 

7KUKT AC 

TRUMP 

TRUMP 

THCR 

ASSOCIATES 

ASSOCIATES 

CONSOLIDATED 

INDIANA 

MARINA 

CONSOLIDATED 


Table game Rbvbemob................. 

8 

102. « 

6198.6 

5 

301.0 

8 

31.3 

5 

72.9 

t 408.2 

Xncr (Doer) aver prior poxlod.... 

8 

6.0 

5 (1.1) 

8 

39 

» 

(1.3) 

S 

(3.2) 

5 (5.6) 

Tnblo Oomo Drop.. . . *, 

5 

613.0 

61.201.6 

Jl.847.8 

8 

217.5 

8 

25V.6 

$ 3,617.9 

Xncr (Peer) over price period-.*. 

5 

(11.1) 

6(71.3) 

5 

(85.7) 

5 

4.3 

8 

(25.9) 

5 (127.3) 

Table win Ferocot.oe.. . 


15.5* 

14.5* 


16- 3* 


15. B* 


3 4.1* 

lb. 2* 

Xncr (Doer) over prior period.. . . 

1 

•2pte. 

0 . fipta . 

$ 

Aprs. 

(2 

3>pt». 

0 

Apt 9. 

o.$pt«. 

Bunbei of T»bi6 0«t . 


11$ 

154 


261 


58 


92 

in 

incr (poor) over prior period - 


(7) 

id 


(8) 


(9) 


1 

(16) 

eiot Ravonuo* .. 

8 

272.1 

5295 - 0 

5 

367 .1 

i 

103.5 

5 

186.7 

5 857.3 

Xocr (Deer) over prior period.-.. 


($2-2) 

S (2.2) 

5 

(4.6) 

5 

12.4 

5 

3-5 

5 11.3 

Alofc Handle.................. .. 

53 

.56$.$ 

S3,623.7 

86 

190.5 

51.630.8 

52 

321.9 

510,913,2 

Inet (Deer) over prior period.... 

S 

U4-3> 

5 20.0 

S 

25-7 

6 

249.7 

S 

54.9 

8 350.1 

Blot win 9«rc«nt»ae ... 


8-1* 

8-1* 


8.1* 


4.3* 


».I7* 

7.8* 

Xocr (Deer) over prior period.... 

(O.O)0tS. 

(>-2)cts• 

to 

i)pt». 

(0 

l)pt.- 

(0 

3)pt.- 

(0.3]pt«. 

Number ot Slot MacLina*. 


4,144 

2.131 


6,375 


1,352 


2,167 

11,794 

lucr (loer) over prior coclod.... 


61 

(5) 


54 


(76) 


(31) 

(S3) 

<**unlnti R*v»n«»s 


N/A 

5 20.1 

5 

20.1 


SI A 

8 

i.et 

6 22.2 

race (Deer) over prior period.. .. 


N/A 

5 2.1 

8 

2.1 


n/A 

5 

(0.1) 

6 2-0 

Total Darning Revenues . 

5 

372.5 

5511.a 

8 

868.3 

5 

137.0 

? 

261. 6 

6 1,287.9 

Incr (beer) over prior period..., 

5 

3.8 

S (1.1) 

8 

(0.5) 

S 

8.1 

5 

0.2 

5 7.7 
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RESULTS OF OPERATIONS FOR TOE YEARS ENDED DECEMBER 31, 1996 AND 1997 

In general, virtually all categories of revenue and expense are higher 
in 1997 compared to 1996 as a result of having a full year of operating activity 
as opposed to a partial year for the entities in 1996. 

Gaming revenues are the primary source of THCR’s revenues. The increase 
in gaming revenues is primarily attributable to the acquisitions of Taj 
Associates on April 17, 1996, Trump Marina on October 7, 1996 , and the opening 
of the Indiana Riverboat on June 8, 1996. 

Gaming costs and expenses were $810.3 million for the year ended 
December 31, 1997, on increase of $271.9 million or 50.5% from $538.4 million 
for the comparable period in 1996. This increase is proportionate to the 
increase in gaming revenues from the comparable period in 1996. 

General and administrative expenses were $271.1 million for the year 
ended December 31, 1997, an increase of $79.0 million or 41.1% from general and 
administrative expenses of $192.1 million. The acquisition of Trump Marina on 
October 7, 1996 accounted for $47.1 million of the increase and Trump Indiana, 
which commenced operations on June 8, 1996, accounted for $15.8 million of the 
increase, 


During the second quarter of 1997, THCR revised its estimates of the 
useful lives of buildings, building improvements, furniture and fixtures which 
were acquired in 1996. Building and building improvements were reevaluated to 
have a forty year life and furniture and fixtures were determined to have a 
seven year life. During the third quarter of 1997, Trump Indiana revised its 
estimates of the useful life of the riverboat and its improvements from fifteen 
to thirty years. THCR believes these changes more appropriately reflect the 
timing of the economic benefits to be received from these assets during their 
estimated useful lives. For the years ended December 31, 1997, the net effect of 
applying these new lives was to decrease THCR Holdings' and THCR'S net loss by 
$10.5 million and $6.6 million, respectively, and decrease basic and diluted 
loss per share by $.29. 

Developments costs of $4.6 million, relating to Detroit. Niagara Falls 
and other jurisdictions, were expensed in 1997. 
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Non-operating income decreased .in 1997 primarily due to non-recurring 
income in 1996. Non-operating income in 1996 included Taj Associates' one-time 
$10 million and Plaza Associates' onetime $5 million non-refundable licensing 
fees resulting from agreements with Atlantic Jersey Thermal Systems, Inc. to 
Operate their heating and cooling facilities for a period of 20 years. 

The extraordinary loss of $60.7 million for the year ended December 31, 
1996 includes $59.1 million for the redemption of the Plaza Notes and the 
write-off of unamortized deferred financing costs on April 17, 1.996, and $1.6 
million relating to the loss on retirement of $10 million of Senior Notes on 
November 7, 1996 by THCR Funding and THCR Holdings. 

RESULTS OF OPERATIONS FOH THE YEARS ENDED DECEMBER 31, 1997 AND 1998 
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Gaming revenues are the primary source of THCR's revenues. Table game 
revenues represent the amount retained by THCR from amounts wagered at table 
games. The table win percentage tends to be fairly constant over the long term, 
but may vary significantly in the short term, due to large wagers by "high 
rollers.” 


Gaming costs and expenses were $806.4 million for the year ended 
December 31, 1998, a decrease of $3.9 million or .5 % from $810.3 million for 
the comparable period in 1997. Decreases in marketing and promotional costs at 
the Atlantic City casinos were partially offset by increases at Trump Indiana. 

General and administrative expenses were $274.4 million for the year 
ended December 31, 1998, an increase of $3.3 million or 1.2fc from general and 
administrative expenses of $271.1 million in 1997. 

During the second quarter of 1997, Taj Associates, Plaza Associates and 
Castle Associates revised their estimates for the useful lives of buildings, 
building improvements, furniture and fixtures which were acquired in 1996. 
Building and building improvements were re-evaluated to have a forty year life 
and furniture and fixtures were determined to have a seven year life. During the 
third quarter 1997, Trump Indiana revised its estimates of the useful life of 
the riverboat and its improvements from fifteen to thirty years. THCR believes 
these changes more appropriately reflect the timing of the economic benefits to 
be received from these assets during their estimated useful lives. For the year 
ended December 31, 1997, the net effect of applying these new lives was to 
decrease THCR Holdings' and THCR's net loss by $10.5 million and $6.6 million, 
respectively, and decrease basic and diluted loss per share by $.29. For the 
year ended December 31, 1998, the net effect of applying these new lives was to 
decrease THCR Holdings' and THCR's net loss by $13.4 million and $8.5 million, 
respectively, and decrease basic and diluted loss per share by $.38. 

Insurance reserves were reduced by $2.8 million as the result of an 
internal risk management review at Plasa Associates, Taj Associates and Castle 
Associates. During 1998, self insurance reserves decreased due to an internally 
focused aggressive policy where potential lawsuits are challenged immediately. 
Additionally, a more aggressive litigation policy was pursued to deter present 
and future frivolous lawsuits. THCR also retained an outside consultant to 
comprehensively review certain claims and to assist THCR in establishing the 
estimated revenues at December 31, 1998. 

Development costs of $4.6 million, relating to Detroit, Niagara Falls 
and other jurisdictions, were expensed in 1997; there was no comparable expense 
in 1998. 


Interest expense increased due to the additional $100,000,000 of TAC II 
Notes and TAC III Notes issued on December 10, 1997 of which $75,000,000 are TAC 
II Notes issued by Trump AC together with Funding II and of which $25,000,000 
are TAC III Notes issued by Trump AC together with Funding III. 

ITEM "IA. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK. 

Management has reviewed the disclosure requirements for Item 7A and, 
baaed upon THCR, THCR Holdings and THCR Funding's current capital structure, 
scope of operations and financial statement structure, management believes that 
such disclosure is not warranted at this time. Since conditions may change, 

THCR, 
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THCR Holdings and THCR Funding will periodically review its compliance with this 
disclosure requirement to the extent applicable. 


ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA. 

Roturn r.o Navi gat ional Table oE Contents 


An index to financial statements and required financial statement 
schedules is set forth in Item 14. 


ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS 

Return to Kavigatic-n al Table ui Convents 

ON ACCOUNTING AND FINANCIAL DISCLOSURE. 
None. 
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PART III 

ITEM 10. DIRECTORS AND EXECUTIVE OFFICERS OF THE REGISTRANT. 

Return to navigational Table ot Contents 

DIRECTORS, EXECUTIVE OFFICERS, PROMOTERS AND CONTROL PERSONS 
MANAGEMENT OF THCR 

The following table sets foith certain information concerning each of 
THCK's directors and executive officers: 


MAW* 


roc mow 


Donald J. Trunk)... Chairtaun of tho BOard of Directors 

Nicbolon b, P.lbie.-.. President, cM*£ Executive Officer and Director 

Robert M. Piefcua............ Eracutlvo Vic* rivwidout, (to mu»1 eaJ 

secretary 


Executive Vice President. and Coipozats Treasurer 

Executive vice Free 1dent of corgor**© rlneace enrt 
COxlet Financial Officer 


jofleptt a. ruftcn.-........ (executive vice prcflldent el end 

Regulatory Affaire 

Wallace U- AsKine...Director 

Pop M. Thomas...... Director 

petar K. Ryan....... Director 


John T . RurXe.. 

X. McCarthy. Jr 


Donald J. Trump--Trump, 52 years old, has been Chairman of the Board of 
THCR and TI-ICR Funding since their formation in 199b. Trump was a b0% 
shareholder, Chairman of the Board of Directors, President and Treasurer of 
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Trump Plaza GP and the managing general partner of Plaza Associates prior to 
June 1993. Trump was Chairman of the Executive Committee and President of Plaza 
Associates from May 1986 to May 1992 and was a general partner of Plaza 
Associates until June 1993. Trump has been a director of Trump AC Holding since 
February 1993 and was President of Trump AC Holding from February 1993 until 
December 1997. Trump was a partner in Trump AC from February' 1993 until June 
1995. Trump has been Chairman of the Board of Directors of Trump AC Funding 
since its formation in January 1996 and the Chairman of the Board of Directors 
of Funding II and Funding III since their formation in November 1997. Trump has 
been Chairman of the Board of Directors of THCR Holding Corp. and THCR/LP since 
October 1991; President and Treasurer of THCR Holding Corp. since March 4, 1991; 
Chairman of the Board of Directors, President and Treasurer of TCI since June 
1988; Chairman of the Executive Committee of Taj Associates from June 1988 to 
October 1991; and President and sole Director of Realty Corp. since May 1986. 
Trump has been the sole director of TACC since March 1991. Trump was President 
and Treasurer of TACC from March 1991 until December 1997. Trump has been the 
sole director of Trump Indiana since its formation. Trump has been Chairman of 
the Board of Partner Representatives of Castle Associates, the partnership that 
owns Trump Marina, since May 1992; and was Chairman of the Executive Committee 
of Castle Associates from June 1985 to May 1992. Trump is the Chairman of the 
Board of Directors of Castle Funding, and served as President and Treasurer of 
Castle Funding until April 1998. Trump is the Chairman of the Board and 
Treasurer of TCHI. Trump is the President, Treasurer, sole director and sole 
shareholder of TCI-II. Trump has been a Director of THCR Enterprises since its 
formation in January 1997. Trump is also the President of The Trump 
Organization, which has been in the business, through its affiliates and 
subsidiaries, of acquiring, developing and managing real estate properties for 
more than the past five years. Trump was a member of the Board of Directors of 
Alexander's Inc. from 1987 to March 1992. 

Nicholas L. Ribis-~Mr. Ribis, 54 years old, has been President, Chief 
Executive Officer and a director of THCR and THCR Funding and Chief Executive 
Officer of THCR Holdings since their formation in 1995. Mr. Ribis has been the 
Chief Executive Officer of Plaza Associates since February 1991, was President 
from April 1994 to February 1995, was a member of the Executive Committee of 
Plaza Associates from April 1991 to 
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May 29, 1992 and was a director and Vice President of Trump Plaza GP from May 
1992 until June 1993. Mr. Ribis served as Vice President of Trump AC Holding 
from February 1995 until December .1997. Mr. Ribis has served as President of 
Trump AC Holding since December 1997. Mr. Ribis has served as a director of 
Trump AC Holding since June 1993. Mr. Ribis has been Chief Executive Officer, 
President and a director of Trump AC Funding since its formation in January 1996 
and Chief Executive Officer, President, and a director of Funding II and Funding 
III since their formation in November 1997. Mr. Ribis served as Vice President 
of TACC until December 1997. Mr. Ribis has served as the President of TACC 3ince 
December 1997. Mr, Ribis has been the President and Chief Executive Officer of 
Trump Indiana since its formation. Mr. Ribis has boon a Director of THCR/LP and 
THCR Holding Corp. since October 1991 and was Vice President of THCR/LP and THCR 
Holding Corp. until June 1995; Chief Executive Officer of Taj Associates since 
February 1991; Vice President of TCI since February 1991 and Secretary of TCI 
since September 1991; Director of Realty Corp. since October 1991; and a member 
of the Executive Committee of Taj Associates from April 1991 to October 1991. 

Mr. Ribis has served as Vice President of THCR/LP and THCR Holding Corp. since 
February 1998. He has also been Chief Executive Officer of Castle Associates 
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since March 1991 and President of Castle Associates until April 1998; member of 
the Executive Committee of Castle Associates from April 1991 to May 1992; member 
of the Board of Partner Representatives of Castle Associates since May 1992; and 
has served as the Vice President and Assistant Secretary of TCHI since December 
1993 and January 1991, respectively, until April 1998. Mr. Ribis is now a 
director of TCHI. Since April 1998, Mr. Ribis has served as President and Chief 
Executive Officer of TCHI and Castle Funding. Mr. Ribis has served as vice 
President of TCI-11 since December 1993 and had served as Secretary of TCI-II 
from November 1991 to May 1992. Mr. Ribis has been Vice President of Trump Corp. 
since September 1991. Mr, Ribis has been the President and a director of THCR 
Enterprises since January 1997. From January 1993 to January 1995 Mr. Ribis 
served as the Chairman of the Casino Association of New Jersey and has been a 
member of the Board of Trustees of the CRDA since October 1993. From January 
1980 to January 1991, Mr. Ribis was Senior Partner in, and from February 1991 to 
December 1995, was Counsel to the law firm of Ribis, Graham S. Curtin (now 
practicing a3 Graham, Curtin & Sheridan, A Professional Association), which 
serves as New Jersey legal counsel to all of the above-named companies and 
certain of their affiliated entities. 

Robert M. Pickus--Mr. Pickus, 44 years old, has been Executive Vice 
President, General Counsel and Secretary of THCR since its formation in 1995. He 
has also been the Executive Vice President of Corporate and Legal Affairs of 
Pla 2 a Associates since February 1995. From December 1993 to February 1995, Mr. 
Pickus was the Senior Vice President and General Counsel of Plaza Associates. 

Mr. Pickus served as the Assistant Secretary of Trump AC Holding from April 1994 
until February 1998. Since February 1998, Me. Pickus has served as the Secretary 
of Trump AC Holding. Mr. Pickus has been Secretary and a director of Trump AC 
Funding since its formation in January 1996 and Secretary and a director of 
Funding II and Funding III since their formation in November 1997. Mr. Pickus 
has been the Executive Vice President and Secretary of Trump Indiana since its 
inception. Mr. Pickus has been the Executive Vice President of Corporate and 
Legal Affairs of Taj Associates since February 199S, and a Director of THCR 
Holding Corp. and THCR/LP since November 1995. He was the Senior Vice President 
and Secretary of Castle Funding from June 1988 to December 1993 and General. 
Counsel of Castle Associates from June 1985 to December 1993. Mr. Pickus has 
served as the Secretary of Castle Funding since April 1998. Mr. pickus served as 
the Assistant Secretary o£ TACC until February 1998. Since February 1998, Mr. 
Pickus has served as the Secretary of TACC- Mr. Pickus was also Secretary of 
TCHI from October 1991 until December 1993. Mr. Pickus is a director of TCHI, 
and has served as the Assistant Secretary of TCHI from February 1998 until April 
1998. Since April 1998. Mr. Pickus has served as the Secretary of TCHI. Mr. 
Pickus has been the Executive Vice President of Corporate and Legal Affairs of 
Castle Associates since February 1995, Secretary of Castle Associates since 
February 1996 and a member of the Board of Partner Representatives of Castle 
Associates since October 1995. Mr. Pickus is currently the Secretary of THCR 
Holding Corp., has been the Vice President, Secretary and Director of THCP. 
Enterprises since January 1997 and has been Executive Vice President of TCS 
since its inception and its President since November 1998. He has been admitted 
to practice law in the states of New York and New Jersey since 1980, and in the 
Commonwealth of Pennsylvania since 1981, 

Francis X. McCarthy. Jr.—Mr. McCarthy, 46 years old, has served as 
Executive Vice President of Corporate Finance and Chief Financial Officer of 
THCR, THCR Holdings and THCR Funding since September 1998. Mr. McCarthy has been 
the Chief Financial Officer of Trump AC, Trump AC Funding, Funding II and 
Funding III since September 1998. Mr. McCarthy has been the Executive Vice 
President of Finance of TCS since 
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October 1996. Mr. McCarthy was Vice President of Finance and Accounting of Trump 
Plaza GP from October 1992 until June 1993, Senior Vice President of Finance and 
Administration of Plaza Associates from August 1990 to June 1994 and Executive 
Vice President of Finance and Administration of Plaza Associates from June 1994 
to October 1996. Mr. McCarthy previously served in a variety of financial 
positions for Create Bay Hotel and Casino, Inc. from June 1980 through August 
1990. 


John P. Burke--Mr. Burke, 51 years old, served as the Senior Vice 
President of Corporate Finance of THCR from January 1996 until June 1997. Mr, 
Burke served as the Senior Vice President of THCR, THCR Holdings and THCR 
Funding from June 1997 to January 1999. Mr. Burke has served as Executive Vice 
President of THCR, THCR Holdings and THCR Funding since January 1999. Mr. Burke 
has been the Corporate Treasurer of THCR, THCR Holdings and THCR Funding since 
their formation in 1995. He has also been Corporate Treasurer of Plaza 
Associates and Taj Associates since October 1991. Mr. Burke has been the 
Treasurer of Trump Indiana since its formation. Mr. Burke has been Treasurer of 
Trump AC Funding since its formation in January 1996 and Treasurer of Funding II 
and Funding III since their formation in November 1997. Mr, Burke has been 
Treasurer of TACC since February 1998. Mr. Burke was a Director of THCR/LP and 
THCR Holding Carp, from October 1.991 to April 1996 and was Vice President of 
THCR/LP until June 1995. Mr. Burke has served as the Assistant Treasurer of THCR 
Holding Corp. and THCR/LP since February 1998. Mr. Burke has been the Corporate 
Treasurer of Castle Associates since October 1991, the Vice President of Castle 
Associates, Castle Funding, TCI-II and TCHI since December 1993, Assistant 
Treasurer of TCHI since April 1998, Treasurer of Castle Funding since April 
1998, a member of the Board of Partner Representatives of Castle Associates 
since March 1997 and the Vice President-Finance of The Trump Organization since 
September 1990. Mr. Burke was an Executive Vice President and Chief 
Administrative Officer of Imperial Corporation of America from April 1989 
through September 1990, Mr. Burke has been the Vice President and Treasurer of 
THCR Enterprises since January 1997. 

Joseph A. Fusco--Mr. Fusco, 54 years old, has been Executive Vice 
President for Government Relations & Regulatory Affairs of THCR since June 1996 
and of TCS since July 1996. From August 1985 to June 1996. he practiced law as a 
partner in various Atlantic City law firms specializing in New Jersey casino 
regulatory, commercial and administrative law matters, most recently from 
January 1994 to June 1996 as a partner in the law firm of Sterns & Weinroth. Mr. 
Fusco previously served as Atlantic County Prosecutor, a Gubernatorial 
appointment, from April 1981 to July 1985 and as Special Counsel for Licensing 
for the CCC from the inception of that agency in September 1977 to March 1981, 

He has been admitted to practice law in the State of New Jersey since 1969. 

Wallace B. Askins--Mr. Askins, 68 years old, has been a director of 
THCR and THCR Funding since June 1995. He has also been a director of Trump AC 
Holding since April 11, 1994. and was a partner representative of the Board of 
Partner Representatives of Ca3tle Associates from May 1992 to June 1995. Mr. 
Askins has boon a director of Trump AC Funding since April 1996 and a director 
of Funding II and Funding III since December 1997. Mr. Askins served as a 
director of TCT-IT from May 1992 to December 1993. From June 1984 to November 
1992, Mr. Askins served as Executive Vice President, Chief Financial Officer and 
as a director of Armco Inc. Mr. Askins also serves as a director of 
EnviroSourcc, Inc. 

Don M, Thomas--Mr. Thomas, 68 years old, has been a director of THCR 
and THCR Funding since June 1995. Mr. Thomas has been a director of Trump AC 
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Funding since April 1996 and a director of Funding II and Funding III since 
December 1997. He has also been the Senior Vice President of Corporate Affairs 
of the Pepsi-Cola Bottling Co. o£ New York since January 1985. Mr. Thomas was 
the acting Chairman, and a Commissioner, of the CRDA from 1985 through 1987, and 
a Commissioner of the CCC from 1980 through 1984 during a portion of which time 
Mr. Thomas served as acting Chairman of the CCC. Mr. Thomas was a director of 
Trump Plaza GP until June 1993 and has been a director of Trump AC Holding since 
June 1993. Mr. Thomas is an attorney licensed to practice law in the State of 
New York. 


Peter M. Ryan--Mr. Ryan, 60 years old, has been a director of THCR and 
THCR Funding since June 1995. He has also been the President of each of The 
Marlin Group, LLC and The Brookwood Carrington Fund, LLC, real estate financial 
advisory groups, since January 1995. Prior to that, Mr. Ryan was the Senior Vice 
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President of The Chase Manhattan Bank for more than five years. Mr. Ryan has 
been a director of the Children's' Hospital FTD since October 1995. 

The officers of THCR serve at the pleasure of the Board of Directors of 

THCR. 

All of the persons listed above are citizens of the United States and 
have been qualified or licensed by the CCC. 

THCR is the general partner of THCR Holdings. As the sole general 
partner of THCR Holdings, THCR generally has the exclusive rights, 
responsibilities and discretion in the management and control of THCR Holdings. 

MANAGEMENT OF PLAZA ASSOCIATES 

Trump AC is the managing general partner of Plaza Associates. Trump AC 
Holding is the managing general partner of Trump AC. The Board of Directors of 
Trump AC Holding consists of Messrs. Trump, Ribis, Wallace B. Askine and Don M, 
Thomas. 


Set. forth below are the names, ages, positions and offices held with 
Pla2a Associates and a brief account of the business experiance during the past 
five years of each of the executive officers of Plaza Associates other than 
those who are also directors or executive officers of THCR. 

Barry J. Cregan--Mr. Cregari, 44 years old, had been Chief Operating 
Officer of Plaza Associates since September 19, 1994 and President since March 
1995. Mr. Cregan's employment was terminated in September 1998, Mr. Cregan was 
Vice President of Trump AC Holding from February 1995 through September 1998. 
Prior to accepting these positions at Trump Plaza, Mr. Cregan was President of 
The Plaza Hotel in New York for approximately three years. Prior to joining The 
Plaza Hotel, he was Vice President of Hotel Operations at Trump's Castle, in 
addition, Mr. Cregan has worked for Hilton and Hyatt in executive capacities as 
well as working in Las Vegas and Atlantic City in executive capacities. 

Fred A. Buro--Mr. Buro, 42 years old, has been the General Manager of 
Plaza Associates since September, 1998. Mr. Buro served as the Executive vice 
President of Marketing of Plaza Associates since May 1.994. Mr. Buro previously 
served as the President of Casino Resources, Inc., a casino marketing, 
management and development organization from 1991 through 1994. Prior to that, 
Mr. Buro served from 1984 through 1991 as the President, of a professional 
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services consulting firm. 

Robert Schaffhauser--Mr. Schaffhauser, 52 years old, is a Certified 
Public Accountant, and has been Executive Vice President of Finance for Trump 
Plaza since September 1998. Mr. Schaffhauser served in a similar capacity at 
Trump Marina from January of 1994 through October of 1996. From November of 1996 
through August of 1998, Mr. Schaffhauser was associated with THCR as a 
consultant, Mr. Schaffhauser also served as the Senior Vice President of Finance 
and Administration for Greate Bay Hotel and Casino Corporation from 1989 through 
1992. 


James A. Rigot--Mr. Rigot, 47 years old, had been Executive Vice 
President of Casino Operations of Plaza Associates since November 1994. Mr. 

Rigot's employment was terminated in January 1999. Mr. Rigot served as Vice 
President of Casino Operations of Tropicana Casino and Entertainment Resort from 
July 1989 through November 1994. From January 1989 through July 1989, Mr. Rigot 
was Assistant Casino Manager of Resorts Casino Hotel. 

All of the persons listed above are citizens of the United States and 
are licensed by the CCC. 
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MANAGEMENT OF TAJ ASSOCIATES 

Set forth below are the names, ages, positions and offices held with 
Taj Associates and a brief account of the business experience during the past 
five years of each of the executive officers and certain key employees of Taj 
Associates other than those who are also directors or executive officers of 
THCR. 


Rodolfo E. Prieto--Mr. Prieto, 55 years old, has been Chief Operating 
Officer of Taj Associates since October 1996. Mr. Prieto has been Vice President 
of Trump AC Holding since February 1998. From December 1995 to October 1996, Mr. 
Prieto was the Executive vice President, Operations of Taj Associates. Prior to 
joining the Taj Mahal, Mr. Prieto was Executive Vice President and Chief 
Operating Officer for Elsinore Corporation from May 1995 to November 1995; 
Executive Vice President in charge of the development of the Mojave Valley 
Resort for Elsinore Corporation from December 1994 to April 1995 and Executive 
Vice President and Assistant General Manager for the Tropicana Resort and Casino 
from September 1986 to November 1994. 

Larry W. Clark--Mr. Clark, S4 years old, has been Executive Vice 
President, Casino Operations of Taj Associates since November 1991, Senior Vice 
President, Casino Operations of Taj Associates from May 1991 to November 1991, 
and Vice President, Casino Administration of Taj Associates from April 1991 to 
May 1991 and from January 1990 to November 1990. Prior to joining the Taj Mahal, 
Mr. Clark was Vice President, Casino Operations of the Dunes Hotel & Country 
Club from November 1990 to April 1991 and Director of Casino Marketing and Vice 
President, Casino Operations of the Showboat Hotel & Casino from November 1988 
to January 1990. 

Walter Kohlross—Mr. Kohlross, 57 years old, has been Senior Vice 
President, Food & Beverage of Taj Associates since June 1992, vice President 
International Marketing of Taj Associates from June 1993 through October 1995, 
Vice President, Hotel Operations of Taj Associates from June 1991 to June 1992, 
and was Vice President, Food & Beverage of Taj Associates from 1988 to June 
1991. Prior to joining Taj Associates Mr. Kohlross was food and beverage 
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director of Resorts International from 1985 to 1988. 

Nicholas J. Niglio—Mr. Niglio, 52 years old, has been Executive Vice 
President, International Marketing of Taj Associates since May 1996. From 
November 1995 to May 1996, Mr. Niglio was Senior Vice President, Casino 
Marketing Of Taj Associates. From February 1995 to October 1995, Mr. Niglio was 
Vice President, International Marketing of Taj Associates. Prior to joining Taj 
Associates, Mr. Niglio was Executive Vice President of International 
Marketing/Player Development for Castle Associates from 1993 until 1995. Prior 
to that, Mr. Niglio served as Senior Vice President, Marketing of Caesar's World 
Marketing Corporation from 1991 until 1993. 

Patrick J, 0'Malloy.Mr. O'Malley, 44 years old, has been the Executive 

Vice President of Finance of Taj Associates since October 1996. Prior to joining 
the Taj Mahal, Mr. O'Malley was the Executive Vice President of Hotel Operations 
of Plaza Associates from September 1995 to October 1996. Prior to joining Trump 
Plaza, from September 1994 until September 1995, Mr. O'Malley was President of 
The Plaza Hotel in New fork City. From December 1989 until September 1994, Mr. 
O'Malley was the Vice President of Finance of The Plaza Hotel in New York City. 
Prior to joining The Plaza Hotel in New York City, from 1986 to 1989, Mr. 
O'Malley was a Regional Financial Controller for the Four Seasons Hotel and 
Resorts, Ltd. From 1979 to 1986, Mr. O'Malley worked in the Middle East and 
Europe as Hotel Controller for Marriott International Hotels. 

Loretta I. Viscount—Ms. Viscount. 39 years old, has been Assistant 
Secretary of Trump AC Holding since February .1998, Vice President of Legal 
Affairs of Taj Associates since January 1997, Executive Director of Legal 
Affairs for Taj Associates from May 1996 to January 1997; and Executive Director 
of Legal Affairs for Castle Associates from September 1987 to May 1996. Prior to 
that, Ms. Viscount served as in-house counsel to the Claridge Hotel and Casino 
and had been engaged in the private practice of law since 1982. 

All of the persons listed above are citizens of the United States and 
are licensed by the CCC. 

Rodolfo E. Prieto was an Executive Vice President and the Chief 
Operating Officer for Elsinore Corporation when it filed a petition for 
reorganization under Chapter 11 of the Bankruptcy Code on October 31, 
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1995. Elsinore Corporation filed a plan of reorganization on February 28, 1996, 
which became effective on February 28, 1997. 

MANAGEMENT OF TRUMP MARINA 

All decisions affecting the business and affairs of Castle Associates, 
including the operation of Trump Marina, are decided by the general partners 
acting by and through a Board of Partner Representatives (the "Board of Partner 
Representatives"), which includes a minority of Representatives elected 
indirectly by the holders of the Castle Mortgage Notes and the Castle PIK Notes. 
As currently constituted, the Board of Partner Representatives consists of 
Donald J. Trump, Chairman, Nicholas L. Ribis, John P. Burke, Robert M. Pickus, 
Asher O. Pacholder, Thomas F. Leahy, and Arthur S. Bahr. 

Set forth below are the names, ages, positions, and offices held with 
Castie Associates, and a brief account of the business experience during the 
past five years of each member of the Board of Partner Representatives and the 
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executive officers of Castle Associates other than those who are also directors 
or executive officers of THCR. 

Mark A. Brown—Mr. Brown, 38 years old, joined Castle Associates as 
Executive Vice President of Operations in July 1995 and, effective November 
1997, serves as President and Chief Operating Officer. Mr. Brown also serves as 
Vice President of TCHX. Previously, Mr. Brown served as Senior Vice President of 
Eastern Operations for Caesar's World Marketing Corporation, National and 
International Divisions from 1993 until 1995. Prior to that, Mr. Brown served as 
Vice President of Casino Operations at the Taj Mahal from 1989 until 1993. From 
1979 until 1989, Mr. Brown worked for Resorts International Hotel Casino 
departing as Casino Shift Manager in December 1989- 

Lawrence J. Mullin—Mr. Mullin, 36 years old, joined Castle Associates 
as Vice President of Slot Operations and Marketing in August 1995, and effective 
June 1998, serves as Senior Vice President of Marketing. Previously, Mr. Mullin 
served as Vice President of Slot and Casino Marketing from 1992 until 1995 at 
the Taj Mahal. 

Stephen S. Oskiera--Mr. Oskiera, 40 years old, serves as Vice President 
of Finance of Castle Associates, as well as Chief Financial Officer, Chief 
Accounting Officer and Assistant Treasurer of Castle Funding and Assistant 
Treasurer and Chief Financial Officer of TCHI since October 1998. Mr. Oskiera 
served as Executive Director of Finance for both Castle Associates and TCS from 
October 1995 to October 1998. Previously, Mr. Oskiera served as Corporate 
Controller of American Gaming & Entertainment, Ltd., a casino development 
company, from December 1993 to October 1995 and, prior to that, served as 
Financial Controller for Create Bay Hotel & Casino, Inc. d/b/a/ the Sands Hotel 
ft Casino in Atlantic City, New Jersey from May 1987 to December 1993. 

Asher 0. Pacholder-~Dr. Pacholder, 61 years old, has been a partner 
representative of the Board of Partner Representatives since May 1992. Dr. 
Pacholder served as a director and the President of TCI~.II from May 1992 to 
December 1993 . He has served as Chairman of the Board Directors and Chief 
Financial Officer of ICO, Inc., an oil field services and petrochemicals 
processing company, since February 1995 and Chief Operating Officer and a 
director of Wedeo Technology, Inc. since May of 1996. Dr. Pacholder has served 
as Chairman of the Board and Managing Director of Pacholder Associates, Inc., an 
investment advisory firm, since 1983. In addition, Dr. Pacholder is Chairman of 
the Board of Directors of USF&G Pacholder Fund, Inc., a closed-end investment 
company, and he serves on the Board of Directors of Southland Corporation, which 
owns and operates convenience stores. 

Thomas F. Leahy--Mr. Leahy, 61 years old, has been a partner 
representative on the Board of Partner Representatives since June 1993. Mr. 

Leahy served as a director and Treasurer of TCI-II from May 1992 to December 
1993. From 1991 to July 1992, Mr. Leahy served as Executive Vice President of 
CBS Broadcast Group, a unit of CBS, Inc. Mr. Leahy retired from CBS, Inc. in 
1992, having served in various executive capacities over a 30-year period. Since 
November 1992, Mr. Leahy has served as President of The Theater Development 
Fund, a 
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service organisation for the performing arts. Since July 1992 Mr. Leahy has 
served as Chairman of VT Properties, inc., a privately-held corporation which 
invests in literary, stage, and film properties. 
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Arthur S. Bahr—Mr. Bahr, 67 years old, has been a partner 
representative on the Board of Partner Representatives since June 1995 and 
previously served as a director of TCI-II from August 1993 to January 1994. Mr. 
Bahr retired in February 1994 after serving in various senior investment 
positions for General Electric Investment Corporation since 1970. Mr. Bahr 
serves on the Board of Directors of Renaissance Reinsurance and the Korean 
International Investment Fund. 

Each member of the Board of Partner Representatives and all of the 
other persons listed above have been licensed or found qualified by the CCC. 

The employees of Castle Associates serve at the pleasure of the Board 
of Partner Representatives subject to any contractual rights contained in any 
employment agreement. 

MANAGEMENT OF TRUMP INDIANA 

The sole director of Trump Indiana is Trump. Set forth below are the 
names, ages, positions and offices held with Trump Indiana and a brief account, 
of the business experience during the past five years of each of the directors 
and executive officers of Trump Indiana other than those who are also directors 
or executive officers of THCR. 

Joseph D'Amato--Mr. D'Amato, 51 years old, has been Chief Operating 
Officer of Trump Indiana since August 1997. previously, Mr. D'Amato was Senior 
Vice President of Finance and Administration of Trump Indiana from April 1997 to 
August 1997. For the twelve years prior to working with THCR, Mr. D'Amato held 
various financial and administrative positions with Bally’s (now Hilton) casino 
in Atlantic City. 

Each person listed above is a citizen of the United States. 


MANAGEMENT OF TRUMP KANSAS CITY 


R. Bruce McKee--Mr. McKee, 53 years old, has served as general manager 
of Trump Kansas City LLC since January 1999, served as the Senior Vice President 
of Corporate Finance of THCR, Trump AC Funding and TACC from June 1997 until 
September 1998. Mr. McKee served as Chief Financial Officer of THCR from June 
1997 until September 1998. Mr. McKee has served as the Senior Vice President of 
Corporate Finance of Funding II and Funding III since December 1997. Mr, McKee 
served as President and Chief Operating Officer of Castle Associates from 
October 1996 until June 1997. Mr. McKee was acting Chief Operating Officer of 
Taj Associates from October 1995 through October 1996, Senior Vice President, 
Finance of Taj Associates from July 1993 through October 1996 and Vice 
President, Finance of Taj Associates from September 1990 through June 1993. Mr. 
McKoc has been the Assistant Treasurer of THCR/LP, Realty Corp. and TCI since 
September 1991. Mr. McKee served as the Assistant Treasurer of THCR Holding 
Corp. from September 1991 until February 1998. Previously, Mr. McKee was Vice 
President of Finance of Elsinore Shore Associates, the owner and operator of the 
Atlantis Casino Hotel Atlantic City, from April 1984 to September 1990 and 
Treasurer of Elsinore Finance Corp., Elsinore of Atlantic City and Elsub Corp. 
from June 1986 to September 1990. The Atlantis Casino Hotel now constitutes the 
portion of Trump Plaza known as Trump World's Fair. 

MANAGEMENT OF TCS 

Set forth below are the names, ages, positions and offices held with 
TCS and a brief account of the business experience during the past five years of 
each of the executive officers of TCS, other than those who are directors or 
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executive officers of THCR. 

Kevin S. Smith--Mr. Smith, 42 years old, has been the Vice President of 
Corporate Litigation of TCS since October 1996. Mr. Smith was the Vice 
President, General Counsel of Plaza Associates from February 1995 to 
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October 1996. Mr. Smith was previously associated with Cooper Perskie April 
Niedelman Wagenheim & Levenson, an Atlantic City law fii'm specializing in trial 
litigation. From 1989 until February 1992, Mr. Smith handled criminal trial 
litigation for the State of New Jersey, Department of Public Defender, assigned 
to the Cape May and Atlantic County Conflict Unit. 

COMPLIANCE WITH SECTION 16(A) OF THE SECURITIES EXCHANGE ACT OF 1934 

Section 16(a) of the Securities Exchange Act of 1934 requires THCR's 
directors and executive officers, and persons who own more than .1.0% of the THCR 
Common Stock, to file with the United States Securities and Exchange Commission 
(the "Commission") initial reports of ownership and reports of changes in 
ownership of THCR Common Stock. Officers, directors arid greater than 10% 
stockholders are required by the Commission to furnish THCR with copies of all 
Section 16(a) forms they file. 

To THCR's knowledge, based solely on review of the copies of Such 
reports furnished to THCR, all Section 16(a) filing requirements applicable to 
its officers, directors arid greater than 10% beneficial owners were complied 
with during the fiscal year ended December 31, 1998. 
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(b)(6), (b)(7)(C; 


Northeast Regional Office 

United States Securities and Exchange Commission 

7 World Trade Center - 13 ,h Floor 

New York, N.Y. 10048 


Re: Trump Hotels & Casino Resorts. Inc. (NY-6625) 


Dear 


1(b)(6),(b)(7)(C) 


|(b)(6),(b)(7)(C) 


| is submitting this letter in anticipation of the issuance by the 
U.S. Securities and Exchange Commission (the "Commission' 1 ) of a Report of Investigation (the 
"Report") pursuant to Section 21(a) of the Securities Exchange Act of 1934 in the above- 
captioned matter. The undersigned has read and understands the copy of the attached Report. 
Without admitting o r denyin g any matter set forth in the Report, and solely for purposes of 


resolving this matter 


l(bKG).ib) 

iUZj. 


consents to the Commission’s issuance of the Report. 


(b)(6),(b) 
17.KC.L 


agrees not to take any action or to make or permit t o be ma de any public statement 
denying, directly or indirectly, any matter set forth in the Report further agrees not to take 

any action or make any public statement which creates, or lends to create, the impression that any 
matter set forth in the Report is without factual b asis. Nothing in this provision affects the 
testimonial obligations of any person ot f ight to tak e legal or factual positions in litigation 
in which the Commission is not a party, nor does it prevent (b)(6). or his representatives from 
making public statements not inconsistent with the foregoing. 


^acknowledges his waiver of those rights specified in Rule 
240(c)(4) and (5) of the Commission's Rules of Practice, 17 C.F.R. §201.240(c)(4) and (5). 


t . . (b)(6). 

In giving consent itoTKC 




Consent of 
Page 2 


|(b)(6>.<bW?)(£.i 


(b)t6).(b) 

CXC) 


jalso represents that he gives his consent voluntarily, and that no promises, offers, threats, 


or inducements of any kind or nature have been made by the Commission or any member, 
officer, employee, agent, or representative thereof to induce him to give its consent. 


Respectfully submitted, 


kb)(6)ibH?)(Ci 


Dated: ,2001 


State of ) 

) ss.: 

County of ) 

On this day of , 2001, before me personally came ... to me known 

and known to me to be the person who executed the foregoing letter of consent. 



|(bn$),it>)(7MC) 


Northeast Regional Office 

United States Securities and Exchange Commission 

7 World Trade Center - 13 ,h Floor 

New York, N.Y. 10048 


Dear 


|tb)($j.[ta)i7)(C) 


Re: Tninnp Hotels & Casino Resorts. Inc. (NY-66251 


Trump Hotels & Casino Resorts, Inc. ("TTICR") is submitting this letter in anticipation of 
the issuance by the U.S. Securities and Exchange Commission (the "Commission”) of a Report 
of Investigation (the "Report") pursuant to Section 21(a) of the Securities Exchange Act of 1934 
in the above-captioned matter. The undersigned has read and understands the copy of the 
attached Report. Without admitting or denying any matter set forth in the Report, and solely for 
purposes of resolving this matter, TIICR consents to the Commission's issuance of the Report. 

THCR agrees not to take any action or to make or permit to be made any public statement 
denying, directly or indirectly, any matter set forth in the Report. THCR further agrees not to 
take any action or make any public statement which creates, or tends to create, the impression 
that any matter set forth in the Report is without factual basis. Nothing in this provision affects 
the testimonial obligations of any person or THCR's right to take legal or factual positions in 
litigation in which the Commission is not a party, nor does it prevent THCR or its representatives 
from making public statements not inconsistent with the foregoing. 

In giving consent, THCR acknowledges its waiver of those rights specified in Rule 
240(c)(4) and (5) of the Commission's Rules of Practice, 17 C.F.R. §201.240(c)(4) and (5). 




Consent of Trump Hotels & Casino Resorts, Inc. 

Page 2 

THCR also represents that it gives its consent voluntarily, and that no promises, offers, threats, or 
inducements of any kind or nature have been made by the Commission or any member, officer, 
employee, agent, or representative thereof to induce THCR to give its consent. 

Respectfully submitted, 

Trump Hotels & Casino Resorts, Inc. 


By: 

Title: 


Dated: ,2001 

State of ) 

) ss.: 

County of ) 

On this day of , 2001, before me personally came_, to me known 

and known to ine to be the person who executed the foregoing letter of consent. 
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Willkie Farr & Gallagher 


787 Seventh Avenue 
New York. NY 10019-6099 
212 723 8000 


Richard L. Posen 


Direct: 212 728 8255 
Fax: 212 728 81 II 
rposen@'v iJlkk.com 


July 20,2001 


BY HAND 


|;bi(8),{b)'7HC) 


Securities and Exchange Commission 
Seven World Trade Center 
13* Floor 

New York, NY 10048 

Re: In the Matter of Trump Hotels Casino Resorts, Inc. 

Case No. MNY-6625 .... 



We are grateful to have another opportunity 
we look forward to seeing you next week. 



Enclosures 


(b)(6),(b)(7)(C) 

Andrew J. Levander, Esq. 


New York 
Wuhingron, DC 
Pjrii 
London 




UNITED STATES OF AMERICA 
Before The 

SECURITIES AND EXCHANGE COMMISSION 
Northeast Regional Office 


x 


In the Matter of 

Trump Hotels & Casino Resorts, Inc. 


Case No. MNY-6625 
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FILED ON BEHALF OF TRUMP 
HOTELS & CASINO RESORTS. INC. 


WILLKIE FARR & GALLAGHER 
787 Seventh Avenue 
New York, New York 10019 
(212) 728-8000 

Attorneys for Trump Hotels & Casino 
Resorts 


OF COUNSEL: 

Richard L. Posen 
Thomas H. Golden 
Andrew M. Wasserman 


CONFIDENTIAL TREATMENT REQUESTED 






IWM'^NDEX.TO APBEN0|XiTO.tWELtS-SUBMISSipNvFlliEDi,ON,BEHAIir0F';r#Me:-» 


EXHIBIT 

THCR’s Report on Form 10-Q, November 3,1999. 

■HE 

Mirase Resorts 1999 First Ouarter Earnings Release, PR Newswiie. Mav 10. 
1999. 

B 

Park Place 1999 First Ouarter Earnings Release. Business Wire. Aur. 28. 1999. 

C 

Harvey’s Casino Resorts 1999 First Ouarter Earnings Release. PR Newswire, 

Apr. 15, 1999; Hollywood Park, Inc. 1999 First Quarter Earnings Release, PR 
Newswire. Mav 11. 1999: Mandalav Resorts Group 1999 Second Quarter 
Earnings Release. PR Newswire, Aug. 24, 1999; and the Sands Regent 1999 
Second Ouarter Earnings Release PR Newswire. Feb. 16. 1999. 

D 

Joe Weincrt, “Gaming/Analyst: All-Star Cafe Transfer Lifted Trump Results," 
Atlantic Citv Press. Oct. 28. 1999. 

F. 

Jesse Angelo, “Trump Playing with a Stacked Deck? Revenue Value is 
Questioned " The New York Post Nov. 2.1999. 
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UNITED STATES 

SECURITIES AND EXCHANGE COMMISSION 

Waihijigton, D.C. 20549 

FORM 10-Q 

[x] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE 

SECURITIES EXCHANGE ACT OF 1934 
For the quarterly period ended: September 3d, 1999 
OR 

[ ] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF TOE SECURITIES EXCHANGE ACT OF 1934 

For the transition period from_to 

Commission file number 1-13794 

TRUMP HOTELS & CASINO RESORTS, INC. 


(Exact name cfrepstnnt a» specified in its charter) 

DELAWARE 13-3818402 

(Sure or other jurisdiction of (I.R.S, Employer 

irvxeporstiosi cr organization) Identification No.) 

■ 2500 Boardwalk 

Atlantic City, New Jersey 08401 

| (Address of principal executive offices) (Zip Code) 

(609) 441-6060 

i (Her,tslum's telephana number, including .wen code) 

Not Applicable 


(Former name, former address and former fiscal year, if changed since list report) 

Coramiiiion file number 33-90786 

TRUMP HOTELS & CASINO RESORTS HOLDINGS, L.P. 

(Exact name of registrant as specified in its charter) 


DELAWARE 13-3818407 

(Slate or other j urisdi cti on of (I. R_S. Employer 

inccrporacion <tr organisation) Identificaiion No ) 

! 2500 Boardwalk 

Atlantic City, New Jersey 08401 

(Address of principal executive offices) (Zip Code) 


(609)441-6060 

(Registrant's telephone number, including area code) 

Not Applicable 

(Former name, former adtfcess and Ibiroer fiscal year, ifehangod since last report) 

Commission file number 33-90786 

TRUMP HOTELS & CASINO RESORTS FUNDING, INC 

(Exact name of registrant as specified in its charter) 


DELAWARE 13-3818405 

(Slate or other jurisdiction of (I.R.S- Employer 

j irtcorporaticn or organiaUion) Identification No,). 

2500 Boardwalk 

( Atlantic City, New Jersey 08401 

(Address of principal executive offices) (Zip Code) 


(609)441-6060 

(Registrant's telephone number, including area cole) 

Not Applicable 

(Former name, former address and former fuse* I year, if changed since last report) 

Indicate by check mart whether the registrants (I) have (Ued all reports required to be Hied by Section 13 or 15(d) of Uk Securities 
Frchange Act of 1054 during thr preceding 12 months (or for sueh shorter period that the registrants were required to die such reports), 
and (I) have hern subject to such filing requirement! for the part 90 dtys. Yea _X_ NO __ 

The number of outataadlng shxrr* of Common Stock par value S,01 per share, of Tramp Hotels & Casino Rnom, Inc. as or 
November 4,1W ZZ.lViJM. 

The number of outstanding shares of Class B Common Stock, par value $.01 per share, of Trump Hotels & Casino Resorts, Inc as of 
November 4,1999 was 1,000. 

The number of outstanding share* of Common Stock, par value J.01 per share, of Tramp Hotels * Casino Remits Funding, Inc. as of 
November 4,1999 *«a» 100. 
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PART I - FINANCIAL INFORMATION 


ITEM 1 - FINANCIAL STATEMENTS 


TRUMP HOTELS & CASINO RESORTS, INC. 
CONDENSED CONSOLIDATED BALANCE SHEETS 
(dollars in thousands, except share data) 


ASSETS 

December 31, 
1998 


CURRENT ASSETS: 

Cash and cash equivalents... $ 114,757 

Receivables, net. 70,951 

Inventories . 12,804 

Due from affiliates, net . 12,774 

Prepaid expenses and other current assets . 18.679 

Total Current Assets . 229,965 


September 30, 

_ 1222 _ 

(unaudited) 

S 179.611 
60,159 
12,848 
24,230 
12,942 
289,790 


INVESTMENT IN BUFFINGTON HARBOR, L.L.C. 40,765 38.854 

INVESTMENT rN TRUMP'S CASTLE PIK NOTES. 64,137 73,067 

PROPERTY AND EQUIPMENT, NET. 1,977,609 1,865,236 

CASH RESTRICTED FOR FUTURE CONSTRUCTION. 2,523 

DEFERREDBONDANDLOANISSUANCECOSTS.NET. 37,978 32,579 

DUE FROM AFFILIATES. 15,766 3,955 

OTHER ASSETS . 59,721 62.822 


Total Assets 


SJAZU&L 


LIABILITIES AND STOCKHOLDERS' EQUITY 


CURRENT LIABILITIES: 

Current maturities oflong-term debt . S 10,504 

Accounts payable and accrued expenses. 118,597 

Accrued interest payable . 30.379 

Total Current Liabilities . 159,480 


S 14.346 
143,480 

_8U16 

239,142 


LONG-TERM DEBT, net of current maturities 

OTHER LONG-TERM LIABILITIES. 

Total Liabilities. 


1,838,492 1,847,062 

18.044 24.184 

2.016.016 2,1101388 


MINORITY INTEREST 


125,540 


68,296 


STOCKHOLDERS' EQUITY: 

Common Stock, S.01 par value, 75,000,000 shares authorized, 

24,206,756 issued and outstanding . 242 

Class B Common Stock, $.01 par value, 1,000 shares 

authorized, issued and outstanding. 

Additional Paid in Capital. 455,645 

Accumulated Deficit . (149,444) 

Less treasury stock, 2,011,500 shares of THCR Common Stock, at cost (19.535) 

Total Stockholders' Equity. 286,908 


242 


455,645 

(248,733) 

(19.535) 

187.619 


Total Liabilities and Stockholders’ Equity 


S2M6JQ1 


The accompanying notes arc an integral part of these condensed consolidated financial statements. 
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TRUMP HOTELS & CASINO RESORTS, INC. 

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS 
FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30,1 998 AND 1999 

(unaudited) 

(dollars in thousands, except share data) 


Three Month* Ended 
September 30, 


Nine Month* Ended 
September 30. 


REVENUE: 


Rooms. 

Food and Beverage. 

Other. 

Gross Revenues. 

Less -- Promotional allowances. 

Net Revenues. 

COSTS AND EXPENSES: 

Gaming. 

Rooms. 

Food and Beverage. 

Genera! and Administrative. 

Depreciation and Amortization . 

Trump World’s Fair Closing Costs. 

Income (loss) from operations . 

NON-OPERATING INCOME AND (EXPENSES): 

Interest income . 

Interest expense. 

Other non-operating expense. 

Income (Loss) before equity in loss of Buffington 
Harbor, L.L.C.,minority interest, and cumulative 
effect of change in accounting principle .... 

Equity in loss of Buffington Harbor, L.L.C ... 

Income (L.oss) before minority interest and 
cumulative effect of change in accounting 
principle . 

Minority Interest. 

Income (I-oss) before cumulative effect of change 
in accounting principle . 

Cumulative effect of change In accounting principle 
($5,620), net of minority interest ($2,055) .. 

NET INCOME (LOSS). 

Basic and diluted earnings (loss) per share 
before cumulative effect of change in accounting 
principle .... . . 

Cumulative effect of change in accounting 
principle .' 

Basic and diluted earnings (loss) per share ... 

Average number of shares outstanding . 



IM 

1999 

1998 

199 9 

s 

364,172 

$ 350,308 

$ 971,945 

S 972,529 


26,841 

28,569 

70,930 

72,262 


40,927 

40,429 

110,443 

109,523 


12,132 

30.902 

33.556 

51.442 


445,072 

450,208 

1,186,874 

1,205,756 


.47.683 

_47J36 

128.578 

125.522 

— 

397,387 

403.072 

1.058.296 

1.080.234 


220,846 

210,945 

607,901 

598,238 


8.470 

8.930 

23,739 

26,177 


13,989 

14.901 

38,199 

40,175 


70,536 

70,213 

200,548 

209,212 


21,058 

21,041 

62,657 

63,367 



128.375 


128,375 


334.899 

454.405 

933.044 

1.065.544 

— 

62.488 

-(51.333) 

125.252 

14.690 


2,019 

1,833 

7,166 

5,143 


(55,390) 

(55,876) 

(166,679) 

(166,781) 


- 

.. (259) 

(2861 

(1.719) 

— 

(53.371) 

oum) 

_C152J22) 

(161257) 


9.117 

(105,635) 

(34,547) 

(148,667) 


(742) 

_034) . 

(2.225) 

(2.246) 


8,375 

(106,369) 

(36,772) 

(150,913) 

- 

f3.063) 

38.899 

13.434 

55.189 


5,312 

(67,470) 

(23,338) 

(95,724) 


* 

m 

w 

(3.565) 

JL. 

5.312 

, * 7 47m 

$ (23.338) 

S-JS2239J 

s 

.24 

$ (3.04) 

$ (1.05) 

$ (4.31) 



«* 


(.16) 

JL. 

.24. 

— ■ 

S.(3.04) 

s_ a m 


,12 



22.206.A19 



The accompanying notes are an integral part of these condensed consolidated financial statements. 



























TRUMP HOTELS & CASINO RESORTS, INC. 

CONDENSED CONSOLIDATED STATEMENT OF STOCKHOLDERS' EQUITY 
FOR THE NINE MONTHS ENDED SEPTEMBER 30,1999 
(unaudited) 

(dollars in thousands) 


Common Additional 



Common 

Clast B 
Common 

Stock 

Amount 

Paid in 

Capital 

Accumulated Treasury 

Midi SMfe 

Total 

Balance, December 31, 1998 . 

24,206,756 

1,000 

$242 

$455,645 

$(149,444) 

$(19,535) 

$286,908 

Net Loss . 





( 99.289) 


(99.289) 

Balance, September 30, 1999 . 

2U06J56 

J.QQQ 

5242 

smfeia 

»Z»J33) 


S.187,619, 


I 

l 



I 


I 

J 


I 

i 


i 


Tlw accompanying notes are an integral pan of tills condensed consolidated financial statement. 
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TRUMP HOTELS & CASINO RESORTS, INC 
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 
FOR THE NINE MONTHS ENDED SEPTEMBER 30,1998 AND 1999 

(unaudited) 

(dollars in thousands) 


CASH FLOWS FROM OPERATING ACTIVITIES: 

Net Loss.. 

Adjustments to reconcile net loss to net cash flows from operating activities: 

Cumulative effect of change in accounting principle. 

Issuance of debt in exchange for accrued interest . 

Interest income - Castle PQC Notes. 

Equity in loss of Buffington Harbor, L.L.C... 

Depreciation and amortization. 

Minority interest in net loss...... 

Accretion of discounts on mortgage notes. 

Amortization of deferred loan costs . 

Provision for losses on receivables . 

Valuation allowance of CRD A investments and amortization of Indiana 

gaming costs. 

Gain on disposition of property........ 

Gain on property received upon termination of lease. 

Write-off of net book value of Trump World's Fair assets. 

(Increase) decrease in receivables. 

Increase in inventories. 

(Increase) decrease in other current assets. 

Decrease in due from affiliates. 

Increase in other assets. 

Increase in accounts payable and accrued expenses . 

Increase in accrued interest payable . 

(Decrease) increase in other long-term liabilities .. 

Net cash flows provided by operating activities. 

CASH FLOWS FROM INVESTING ACTIVITIES: 

Acquisition of property and equipment, net of property received on lease 

termination. 

Proceeds from disposition of property. 

Investment in Buffington Harbor. L.L.C. 

CRDA Investments. 

Restricted cash... 

Net cash flows used in investing activities. 

CASH FLOWS FROM FINANCING ACTIVITIES: 

Purchase of treasury stock. 

Issuance of long-term debt ... 

Payment of long-term debt. 

Cost of issuing debt . 

Net cash flows used in financing activities . 

Net increase in cash and cash equivalents. 

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD. 

CASH AND CASH EQUIVALENTS AT END OF PERIOD. 

CASH INTEREST PAID._. 

Supplemental Disclosure of Non-Cash Activities: 

Purchase of property and equipment under capital lease obligations. 


1998 

1999 

$(23,338) 

S (99,289) 

. 

3,565 

5,612 

6,418 

(7,809) 

(8.930) 

2,225 

2,246 

62,657 

63,367 

03,434) 

(55,189) 

3,343 

3,738 

5,997 

5,398 

10,510 

10,581 

6,463 

7,050 

- 

(385) 

- 

(17,200) 

- 

97,682 

(14,022) 

211 

(453) 

(44) 

(5,601) 

663 

552 

355 

(9,997) 

(174) 

9,967 

24,192 

52,622 

50,937 

(366) 

3.364 

84.928 

98.556 

(25,772) 

(18,669) 

- 

4,502 

88 

(335) 

(10.272) 

(10,524) 

. -A0-13 
(29.943) 

2.523 

(2,259) 

68,164 

- 

(72,992) 

(11,199) 

(628) 

- ‘ 

(7.715) 

.(.lUSfl 

47,270 

64,854 

.mm 

-11132 

mim 


sm.no 

L.JlQ(U3fi 

S-J.122 

$.12.677 


The accompanying notes are an integral part of these condensed consolidated financial statements. 
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TRUMP HOTELS & CASINO RESORTS HOLDINGS, L. P. 
CONDENSED CONSOLIDATED BALANCE SHEETS 
(dollars In thousands) 


ASSETS 


CURRENT ASSETS: 

Cash and cash equivalents. 

Receivables, net. 

Inventories ...1. 

Due from affiliates, net . 

Prepaid expenses and other current assets . 

Total Current Assets ..... 

INVESTMENT IN BUFFINGTON HARBOR, L.L.C. 

INVESTMENT IN TRUMP'S CASTLE PK NOTES. 

PROPERTY AND EQUIPMENT, NET. 

CASH RESTRICTED FOR FUTURE CONSTRUCTION .. 
DEFERRED BOND AND LOAN ISSUANCE COSTS, NET 

DUE FROM AFFILIATES. 

OTHER ASSETS .. 

Total Assets. 


Member 31, 

1998 

September 30, 
1999 

S 114,753 

(unaudited) 

S 179,607 

70,951 

60,159 

12,804 

12,848 

12,774 

24,230 

18.622 

12 942 

229,961 

289,786 

40,765 

38,854 

64,137 

73,067 

1.977,609 

1,865,236 

2,523 

- 

37,978 

32,579 

15,7 66 

3,955 

59.721 

_ §mi 

S 2.428 460 

* 2 366 299 


LIABILITIES AND PARTNERS' CAPITAL 


CURRENT LIABILITIES; 

Current maturities of long-term debt .. 
Accounts payable and accrued expenses 

Accrued interest payable . 

Total Current Liabilities . 


S 10,504 
118,597 
30.379 
159,480 


$ 14,346 

143,480 

_-8.U16 

239,142 


LONG-TERM DEBT, net oT current maturities 

OTHER LONG-TERM LIABILITIES. 

Total Liabilities. 


1.838,492 1,847,062 

_I.8.M4 24,.Ig4 

2.016.016 2.110.388 


PARTNERS’ CAPITAL; 

Partners' capital . 

Accumulated deficit. 

Less cost of stock of THCR. 

Total Partners’Capital . 

Total Liabilities and Partners' Capital 


652,503 

(220,524) 

(19.5351 

. 


652,503 

(377,057) 

mm 



The accompanying notes are an integral part of these condensed consolidated financial statements. 
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TRUMP HOTELS & CASINO RESORTS HOLDINGS, LP. 
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS 
FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30,1998 AND 1999 

(unaudited) 

(dollars in thousands) 


Three Months Ended Nine Months Ended 

September 30, Seutember 30. 



1998 

1222 

1998 

1222 

REVENUES: 





Gaining. S 

364,172 

5 350,308 

$ 971,945 

$ 972,529 

Roams. 

26.841 

28,569 

70,930 

72,262 

Food and Beverage. 

40,927 

40,429 

110,443 

109,523 

Other. . 

13.132 

_30,902 

33.556 

51.442 

Gross Revenues. 

445,072 

450,208 

1,186,874 

1,205,756 

Less Promotional allowances . 

47.685 

_47JM 

128.578 

125.522 

Net Revenues. . 

397,387 

.4.Q1022 

.....LQ5jyi§ 

1.080.234 

COSTS AND EXPENSES: 





Gaming. 

220,846 

210,945 

607,901 

598.238 

Rooms. 

8,470 

8,930 

23,739 

26,177 

Food and Beverage. 

13,989 

14,901 

38,199 

40,175 

General and Administrative. 

70,536 

70,213 

200,543 

209,212 

Depreciation and Amortization . 

21,058 

21,041 

62,657 

63,367 

Trump World's Fair Closing Costs. 


128,375 


128.375 


334.899 

454.405 

_213.044, 

1 065 544 

Income (loss) from operations . 

—&4.8S 

JiUlD 

125.252 

. 14,690 

NON-OPERATING INCOME AND (EXPENSES): 





Interest income . 

2,019 

1,833 

7,166 

5,143 

Interest c.xpcnsc. 

(55,390) 

(55,876) 

(166,679) 

(166,781) 

Other non-operating expense. 

. 

(259) 

(286) 

(1.719) 


(53.371) 

(54.302) 


(163.357) 

Income (Loss) before equity in loss of Buffington 





Harbor, L.L.C., and cumulative effect of change 
in accounting principle . 

9,117 

(105,635) 

(34,547) 

(148,667) 

Equity in loss of Buffington Harbor, L.L.C ... 

Income (Loss) before cumulative effect of change in 

- . (742) 

_1234) 

(2.225) 

(2.246) 

accounting principle. 

Cumulative effect of change in accounting 

8,375 

(106,369) 

(36,772) 

(150,913) 

principle .. 


• 

* 

(5.620) 

5.(156-5.31) 

NET INCOME (LOSS). S_ 

_ .9J75 




The accompanying notes are an integral part of these condensed consolidated financial statements. 
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TRUMP HOTELS & CASINO RESORTS HOLDINGS, LP. 
CONDENSED CONSOLIDATED STATEMENT OF PARTNERS' CAPITAL 
FOR THE NINE MONTHS ENDED SEPTEMBER 30,1999 
(unaudited) 

(dollars in thousands) 



Partners’ 

Accumulated 

THCR 

.< 


Canital 

Deficit 

Common Stock 

Total 

Balance, December 31, 1998 . 

. $652,503 

$(220,524) 

$(19,535) 

$412,444 

Net Loss . 


(156.533) 


(156.533) 

Balance, September 30, 1999 . 

. $652,503 


su&aia 



The accompanying notes an: an integral part of this condensed consolidated financial statement 
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TRUMP HOTELS & CASINO RESORTS HOLDINGS, L.P. 
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 
FOR THE NINE MONTHS ENDED SEPTEMBER 30,1998 AND 1999 

(unaudited) 

(dollars In thousands) 


CASH FLOWS FROM OPERATING ACTIVITIES: 

Net Loss.. -. 

Adjustments to reconcile uet loss to net cash flows from operating activities: 

Cumulative effect of change in accounting principle. 

Issuance of debt in exchange for accrued interest...... 

Interest income - Castle PIK Notes. 

Equity in loss of Buffington Harbor, L.L.C.. 

Depreciation and amortization.. -,. 

Accretion of discounts on mortgage notes. 

Amortization of deferred loan costs . 

Provision for losses on receivables . 

Valuation allowance of CRD A investments and amortization of Indiana 

gaining costs. 

Gain on disposition of property. 

Gain on property received upon termination of lease. 

Write-off of net book value of Trump World's Fair assets. 

(Increase) decrease in receivables. 

Increase in inventories. 

(Increase) decrease in other current assets. 

Decrease in due from affiliates. 

Increase in other assets. 

Increase in accounts payable and accrued expenses ... 

Increase in accrued interest payable . 

(Decrease) increase in other long-term liabilities. 

Net cash flows provided by operating activities. 

CASH FLOWS FROM INVESTING ACTIVITIES: 

Acquisition of property and equipment, net of property received on lease 

termination... 

Proceeds from disposition of property.. 

Investment in Buffington Harbor, L.L.C. 

CRDA Investments... 

Restricted cash. 

Net cash flows used in investing activities. 

CASH FLOWS FROM FINANCING ACTIVITIES: 

Purchase of treasury stock. 

Issuance of long-term debt . 

Payment of long-term debt. 

Cost of issuing debt .. 

Net cash flows used in financing activities . 

Net increase in cash and cash equivalents. 

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD. 

CASH AND CASH EQUIVALENTS AT END OF PERIOD. 

CASH INTEREST PAID. 

Supplemental Disclosure of Non-Cash Activities: 

Purchase of property and equipment under capital lease obligations..... 


1998 1999 


$(36,772) 

5 (156,533) 

« 

5,620 

5,612 

6,418 

(7,809) 

(8,930) 

2,225 

2,246 

62,657 

63,367 

3,343 

3,738 

5,997 

5,398 

10,510 

10,581 

6.463 

7,050 

- 

(385) 

- 

(17,200) 

. 

97.682 

(14,022) 

211 

N53) 

(44) 

(5,601) 

663 

552 

355 

(9,997) 

(174) 

9,967 

24,192 

52,622 

50,937 


.3.364 

*4.938 



(25,772) 

(18,669) 

* 

4,502 

88 

(335) 

(10,272) 

(10,524) 

6.013 

2.523 

f29.94.31 

_(2 2,5 03j 


(2.259) 

- 

68,164 

.. 

(72,992) 

(11,199) 

(628) 

. 

.(7,7.15) 

(11.1991 

47,270 

64,854 

140.324 

114.753 

SI 81594 

S 179 607 

$.1.04,710 

5 .106,13 8 

|S 2 192 

$ 12,677 


The accompanying notes are an integral part of these condensed consolidated financial statements. 
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TRUMP HOTELS & CASINO RESORTS, INC., 

TRUMP HOTELS & CASINO RESORTS HOLDINGS, L.P. 

AND 

TRUMP HOTELS & CASINO RESORTS FUNDING, INC. 

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

(unaudited) 


(I) Organization and Operations 

The accompanying condensed consolidated financial statements include those of Trump Hotels & Casino 
Resorts, Inc. (“THCR”), a Delaware corporation, and Trump Hotels & Casino Resorts Holdings, L.P. ("THCR 
Holdings"), a Delaware limited partnership, and its wholly owned subsidiaries. THCR Holdings is currently owned 
approximately 63.4% by THCR, as both a general and limited partner, and approximately 36.6% by Donald J. Trump 
("Trump"), as a limited partner. Trump’s limited partnership Interest in THCR Holdings represents his economic 
interests in the assets arid operations of THCR Holdings. Such limited partnership interest is convertible at Trump's 
option into 13,918,723 shares ofTHCR's common stock (the "THCR Common Stock") (subject to certain adjustments), 
representing approximately 38.5% of die outstanding shares of THCR Common Stock, Accordingly, the accompanying 
condensed consolidated financial statements include those of (i) THCR and its 63.4% owned subsidiary, THCR 
Holdings, and (ii) THCR Holdings and its wholly owned subsidiaries. 

All significant intercompany balances and transactions have been eliminated in the accompanying condensed 
consolidated financial statements. 

The accompanying condensed consolidated financial statements have been prepared without audit, In the 
opinion of management, all adjustments, consisting of only normal recurring adjustments necessary to present fairly 
the financial position, the results of operations and cash flows for the periods presented, have been made. 

The accompanjing condensed consolidated financial statements have been prepared pursuant to the rules and 
regulations of the Securities and Exchange Commission ("SEC"). Accordingly, certain information and note disclosures 
normally included in financial statements prepared in conformity with generally accepted accounting principles have 
been condensed or omitted. 

These condensed consolidated financial statements should be read in conjunction with the consolidated 
financial statements and notes thereto included in the annual report on Form 10-K for the year ended December 31, 
1998 filed with the SEC. 

The casino industry in Atlantic City is seasonal in nature; accordingly, results of operations for the three and 
nine month periods ended September 30, 1999 are not necessarily indicative of the operating results for a full year. 

THCR and THCR Holdings commenced operations on June 12, 1995. THCR, THCR Holdings and Trump 
Hotels & Casino Resorts Funding, Inc. ("THCR Funding”) have no operations and their ability to service their debt is 
dependent on the successful operations of their wholly owned subsidiaries; Trump Atlantic City Associates ("Trump 
AC"), which owns Trump Taj Mahal Associates (“Taj Associates”) and Trump Plaza Associates ("Plaza Associates"); 
Trump Indiana, Inc. ("Trump Indiana") and Trump’s Castle Associates, L.P. ("Castle Associates"), which operates the 
Trump Marina Hotel Casino (Trump Marina"). THCR, through THCR Holdings and its subsidiaries, is the exclusive 
vehicle through which Trump engages in new gaming activities in emerging or established gaining jurisdictions. 

Basic and Diluted Earnings (Loss) Per Share 

Basic earnings (loss) per share is based on the weighted average number of shares of THCR Common Slock 
outstanding. Diluted earnings (loss) per sliare are the same as basic earnings (loss) per share as common, stock 
equivalents have not been included as they would be anti-dilutive. The shares ofTHCR’s Class B Common Stock owned 
by Trump have no economic interest and therefore are not considered in the calculation of weighted average shares 
outstanding. 

Reclassifications 

Certain reclassifications have been made to prior year financial statements to conform to the current year 
presentation. 
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TRUMP HOTELS & CASINO RESORTS, INC., 

TRUMP HOTELS & CASINO RESORTS HOLDINGS, L.P. 

AND 

TRUMP HOTELS & CASINO RESORTS FUNDING, INC. 

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

(unaudited) 


(2) Financial Information 

Financial information relating to THCR Funding is as follows: 


Total Assets (including THCR Holdings’ 1 S‘/a% Senior Secured 
Notes due 2005 (“the Senior Notes") receivable of 
$145,000,000 and accrued interest at December 31, 
1998 and September 30, 1999). 

Total Liabilities and Capital (including S145,000,000 of 

Senior Notes and accrual interest payable) . 


Interest Income from THCR Holdings 

Interest Expense . 

Net Income . 

(3) Other Assets 

Plaza Associates is appealing a real estate tax assessment by the City of Atlantic City. Included in other assets 
is S7,264,000 which Plaza Associates estimates will be recoverable on the settlement of the appeal. 

(4) Cbauige in Accounting Policy 

On April 9, 1998, the American Institute of Certified Public Accountants (“AICPA") issued Statement of 
Position (“SOF’> 98-5 “Reporting on the Costs of Start-Up Activities". The new standard amended previous guidance 
from the AICPA that permitted capitalization of start-up costs in certain industries and requires that all 
nongovernmental entities expense the costs of stan-up activities as those costs are incurred. Under the SOP, the terra 
“start-up" has been broadly defined to include pre-operating, pre-opening and organization activities. At adoption, a 
company must record a cumulative effect of a change in accounting principle to write off any unamortized start-up costs 
that existed as of the beginning of the fiscal year in which the SOP is adapted and an operating expense for those costs 
which were incurred since the beginning of the fiscal year and adoption of the SOP. 

THCR adopted the new standard in the first quarter of 1999. Had THCR adopted the new standard as of 
September 30,1998, the net loss of $23,338,000 for the nine months ended September 30, 1998 would have increased 
by $1,091,000 for the effect of the write-off of nine months capitalized costs. The corresponding earnings per share 
effect would increase the net loss per share as reported of $1.05 by $.05 for the write-off of nine months capitalized costs 
to an adjusted loss per share of $ 1.10 for the nine months ended September 30, 1998. 


December 31, 
1998 


September 30, 
1999 

(unaudited) 


smmm 


$151.55 5 000 


Nine Months Ended September 30, 
1998 1999 


S 16,856,000 
$ 16,856.000 


SI 6,8 56,000 


S- 
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TRUMP HOTELS & CASINO RESORTS, INC, 

TRUMP HOTELS & CASINO RESORTS HOLDINGS, UP. 

AND 

TRUMP HOTELS & CASINO RESORTS FUNDING, INC 
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

(unaudited) 

(5) flamingo Hilton Rivcrtwat Casino, L.P. (“flamingo - Kansas City") 

The January 13, 1999 agreement entered into by THCR Holdings with Hilton Hotels Corporation and 
FlamingO-Kansas City to acquire a riverboat casino facility and related assets and rights located in Kansas City, 
Missouri expired in accordance with its terms on August 31, 1999. 

(6) All Star Cafe Transaction 

All Stax Cafe, Inc. (“All Star*) had entered into a twenty-year lease (the “All Star Cafe I-case") with Taj 
Associates for the lease of spaa at the Trump Taj Mahal Casino Resort (“the Taj Mahal") for an All Star Cafe. The 
basic rent under the All Star Cafe Lease was 51.0 million per year, paid in equal monthly installments. In addition, All 
Star was to pay percentage rent in an amount equal to the difference, if any, between (i) 8% of All Star’s gross sales 
made during each calendar month during the first lease year, 9% of All Star’s gross sales made during each calendar 
month during the second lease year and 10% of All Star’s gross sales made during each calendar month during the third 
through the twentieth lease years, and (ii) one-twelfth of the annual basic rent. The All Star Cafe opened in March 
1997. 


On September 15, 1999, an agreement was reached between Taj Associates, All Star and Planet Hollywood 
International, Inc. to terminate (he All Star Cafe Lease effective September 24, 1999. Upon termination of the All Star 
Cafe Lease, all improvements, alterations and Aft Star's personal property with the exception of Specialty Trade Fixtures 
became the property oFTaj Associates. Specialty Trade Fixtures, which included signs, emblems, logos, memorabilia 
and other material with logos of the Official Aft Star Cafe presently displayed at the premises, oould be continued to 
be used by Taj Associates for a period of up to 120 days without charge, Taj Associates recorded the estimated fair 
market value of these assets in other revenue based on an independent appraisal in the amount of Si 7.200,000. 

Subsequent to the expiration of the 120 day period, Taj Associates intends to continue operating tire facility 
as a theme restaurant tentatively to be named Trump City Cafe. 

(7) Trump World’* Fair Closing 

On October 4, 1999, THCR closed Trump World’s Fair. The estimated cost of closing Trump World’s Fair 
is 5128,375,000 wliich includes 597,682,000 for the writedown of the assets and 530,693,000 of costs incurred and to 
be incurred in connection with the closing and demolition of the building. 

(8) SaleofAjset* 

THCR is continuing its efforts to sell one or more of its properties with the intention of reducing THCR 
Holdings’ indebtedness. Currently, THCR is in discussions with potential buyers. There can be no assurance that any 
transaction will be completed. 

(9) Purchase of Treasury Stock 

THCR has decided to extend its stock repurchase program until the end of 2000 when and to the extent 
permissible. 


11 




ITEM 2-MANAGEMENFS DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND 
RESULTS OF OPERATIONS 

Capital Resources and Liquidity 

Cash flows from operating activities arc THCR's principal source of liquidity. THCR expects to have sufficient 
liquidity to meet its obligations and intends to reduce debt by buying back bonds in the open market, when permissible. 
Cash flow is managed based upon the seasonality of the operations. Any excess cash flow achieved from operations 
during peak periods is utilized to subsidize non-peak periods where necessary. 

THCR is continuing its efforts to sell one or more of its properties with the intention of reducing THCR 
Holdings’ indebtedness. Currently, THCR is in discussions with potential buyers. There can be no assurance that any 
transaction will be completed. 

THCR has decided to extend its stock repurcliase program until the end of 2000 when and to the extent 
permissible. 

The indenture governing the Senior Notes (the "Senior Note Indenture") as well as indentures of THCR 
Holdings’ subsidiaries restrict (he ability of THCR Holdings and its subsidiaries to make distributions to partners or pay 
dividends, as tlte case may be, unless certain financial ratios arc achieved. Further, THCR's future operating results are 
conditional and could fluctuate, given the rapidly changing competitive environment. 

In addition., the ability of Plaza Associates, Taj Associates and Castle Associates to make payments of 
dividends or distributions to THCR Holdings may be restricted by the New Jersey Casino Control Commission ("CCC”). 
Similarly, the ability of Trump Indiana to make payments of dividends or distributions to THCR Holdings may be 
restricted bv the Indiana Gaming Commission. 

Capital expenditures for THCR were 525,772,000 and 518,669,000 for the nine months ended September 30, 
1998 end 1999, respectively. 

Year 2000 

THCR has assessed the Year 2000 issue and has implemented a plan to ensure its systems are Year 2000 
compliant. Analysis has been made of THCR's various customer support and internal administration systems and 
appropriate modifications liave been made or are underway. Testing the modifications is expected to bs completed 
during 1999, THCR is approximately 98% complete in its modifications. 

THCR believes that the issues of concern are predominantly software related as opposed to hardware related. 
Further, THCR relics upon third part) suppliers for support or property, plant and equipment, such as communications 
equipment, elevators and fire safety systems. Contact has been made with alt significant system suppliers and THCR 
is at various stages of implementation. When necessary, contracts have been issued to update these systems so as to 
ensure Year 2000 compliance. The cost of addressing the Year 2000 issue is not expected to be material as 
modifications are being made with existing systems personnel and no significant expenditures for new hardware or 
software are expected. 

If THCR did not assess the Year 2000 issue and provide for its compliance, it would be forced to convert to 
manual systems to carry on its business. Since THCR expects to be fully Year 2000 compliant, it does not feel that a 
contingency plan is necessary at this time. However, THCR will continually assess the situation and evaluate whether 
a contingency plan is necessary as the millennium approaches. 

This Year 2000 disclosure constitutes Year 2000 readiness disclosure within the meaning of the Year 2000 
Information and Readiness Disclosure Act. 



Results of Operations: Operating Revenues and Expenses 

All business activities of THCR and THCR Holdings are conducted by Plaza Associates, Taj Associates, Trump 
Marina and Trump Indiana. 

Comparison of Three-Month Periods Ended September 30, 1998 and 1999. The following tables include 
selected data of Plaza Associates, Taj Associates, Tramp Indiana and Tramp Marina. 


Three Months Ended September 30,1998 



Plaza 


Taj 

Tramp 

Trump 


THCR 


Associates 

Associates 

Indiana 

Marina 

Co 

o solid ated 




(dollars in millions) 



Table Game Revenues. 

. $ 27.9 

S 

60.1 

$ 8.5 

$ 20.8 

S 

117.3 

Table Game Drop. 

. S 177.9 

S 

328,5 

$ 54.9 

i 132.7 

s 

694.0 

Table Win Percentage. 

_ 15.7% 


18.3% 

15.4% 

15.7% 


16.9% 

Number of Table Games ...... 

_ 101 


136 

60 

91 


408 

Slot Revenues . 

_ S 75.8 

$ 

82.5 

$ 29.7 

$ 52.5 

$ 

240.5 

Slot Handle. 

_ $ 929.4 

s 

1,011.6 

S 457.3 

$ 650 0 

$ 

3,048.3 

Slot Win Percentage . 

8.2% 


8.2% 

6.5% 

8.1% 


7.9% 

Number of Slot Machines ..... 

_ 4,204 


4,136 

1,375 

2,170 


11,885 

Other Gaming Revenues. 

N/A 

$ 

3,4 

N/A 

$ 1.0 

$ 

6.4 

Total Gaming Revenues. 

S 103.7 

s 

148.0 

S 38,2 

S 74.3 

s 

364.2 


Three Months Ended September 30, 1999 



Plaza 


Taj 

Trump 

Trump 


THCR 


Associates 

Associates Indiana 

Marina 

Consolidated 





(dollars in millions) 



Tabic Game Revenues. 

$ 31.2 

S 

40.8 

$ 6.9 

$ 20.4 

S 

99.3 

liter (Deer) over prior period. 

$ 3.3 

s 

(19.3) 

S (1.6) 

$ (0.4) 

s 

(18.0) 

Table Game Drop . 

$ 177.7 

$ 

28.3.2 

$ 42.5 

$ 134.8 

$ 

638.2 

Incr (Deer) over prior period. 

$ (0.2) 

s 

(45.3) 

S (12.4) 

$ 2.1 

$ 

(55.8) 

Table Win Percentage.. 

17.6% 


14.4% 

16.1% 

15.1% 


15.6% 

Incr (Deer) over prior period. 

1.9 pis. 

(3.9) pts. 

0.7 pts. 

(0.6) pts. 


(1.3) pts. 

Number of Table Games. 

94 


149 

50 

85 


378 

Decrease over prior period. 

(7) 


(7) 

(10) 

(6) 


(30) 

Slot Revenues. 

S 73.7 

S 

89.6 

S 26.8 

S 54.3 

$ 

244.4 

Incr (Deer) over prior period. 

S (2.1) 

5 

7.1 

S (2.9) 

$ 1.8 

$ 

3.9 

Slot Handle. 

S 923.7 

$1,106.8 

$ 397.0 

$ 700.3 

$ 

3,127.8 

Incr (Deer) over prior period. 

S (5-7) 

S 

95.2 

$ (60.3) 

$ 50.3 

$ 

79.5 

Slot Win Percentage . 

8.0 % 


8.1% 

6.7 % 

7.8 % 


7.8 % 

InCr (Deer) over prior period. 

(02) pts. 

(O.I)pts. 

0.2 pis. 

(0.3) pts. 


(0.1) pts. 

Number or Slot Machines. 

4,186 


4,419 

1,300 

2,123 


12,028 

Incr (Deer) over prior period. 

(18) 


283 

(75) 

(47) 


143 

Other Gaming Revenues. 

N/A 

5 

6.0 

N/A 

$ 0.6 

$ 

6.6 

Incr Peer) over prior period. 

N/A 

S 

0.6 

N/A 

$ (0.4) 

$ 

0.2 

Total Gaming Revenues. 

S 104.9 

s 

136.4 

5 33.7 

S 75.3 

s 

350.3 

Incr Peer) over prior period .... 

S 1.2 

s 

(11.6) 

S (4.5) 

$ 1.0 

s 

(13.9) 


Gaming revenues are the primary source of THCR’s revenues. The year over year decrease in gaming revenues was 
due primarily to a decrease in table game revenues at the Taj Mahal as a result of a decline in high-end international 
table game players due to economic conditions. Taj Associates' tabic game revenues declined SI9,252,000 or 32.0% 
from the comparable period in 1998 as a result of a decline in both the tabic game drop of £45,302,000 or 13.8% and 
a decline in the tabic win percentage to 14.4% from 18.3% in the comparable period in 1998. The table win percentage 
decline resulted in a year over year reduction in table game revenues of approximately 511,043,000 of the $19,252,000 
decline. Table games revenues represent the amount retained by THCR from amounts wagered at table games. The 
table win percentage tends to be fairly constant over the long term, but may vary significantly in the short term, due to 
large wagers by “high rollers". The Atlantic City industry table win percentages were 15.5% and 14.9% for the quarters 
ended September 30, 1998 and 1999, respectively. 
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AU Star Cafe, Inc. (“All Star’*) had entered into a twenty-year lease with Taj Associates for the lease of space at the 
Taj Mahal for an All Star Cafe. The basic rent under the All Star Cafe Lease was $1.0 million per year, paid in equal 
monthly install merits. In addition. All Star was to pay percentage rent in an amount equal to the difference, if any, 
between (i) 8% of All Star's gross sales made during each calendar month during the first lease year, 9% of All Star's 
gross sales made during each calendar month during the second lease year and 10% of AU Star's gross sales made 
during each calendar month during the third through the twentieth lease years, and (ii) one-twelfth of the annual basic 
rent The All Star Cafe opened in March 1997. 

On September 15, 1999, an agreement was reached between Taj Associ a tes. AU Star and Planet Hollywood 
International, Inc. to terminate the All Star Cafe Lease effective September 24, 1999. Upon termination of the All Star 
Cafe Lease all imprworvaits, alterations and AU Star’s personal property with the exception of Specialty Trade Fixtures 
became the property of Taj Associates. Specialty Trade Fixtures, which included signs, emblems, logos, memorabilia 
and other material with logos of the Official All Star Cafe presently displayed at the premises, could be continued to 
be used by Taj Associates for a period of up to 120 days without charge. Taj Associates recorded the estimated fair 
market value of these assets in other revenue based on an independent appraisal in the amount of 517,200,000. 

Subsequent to the expiration of the 120 day period, Taj Associates intends to continue operating the facility as a theme 
restaurant tentatively to be named Trump City Cafe. 

Gaming expenses were $210,945,000 for the three months ended September 30, 1999, a decrease of $9,901,000 or 
4.5% from $220,846,000 for the comparable period in 1998. This decrease is primarily the result of lower coin, 
promotional and regulatory costs. 

On October 4, 1999, THCR closed Trump World's Fair. The estimated cost of closing Trump World's Fair is 
$128,375,000 which includes $97,682,000 for the writedown of the assets and $30,693,000 of costs incurred and to be 
incurred in connection with the closing and demolition of the building. 
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Comparison of Nine-Month Periods Ended September SO, 1998 and 1999. The following tables include selected data 
of Plaza Associates, Taj Associates, Trump Indiana and Trump Marina. 


. jj£LEL5LMg3a.tfea 



Plaza 

Associates 

Taj Trump 

Associates Indiana 

Trump 

Marina 

THCR 




(dotlan la millions) 


Tabic Game Revenues. 

$ 76,3 

$ 149.3 

S 25.7 

S 53.6 

$ 304.9 

Table Game Drop. 

... S 485.6 

S 903,0 

$ 161.9 

$ 345.3 

$ 1,895.8 

Table Win Percentage.. 

15.7% 

16.5% 

15.9% 

15.5% 

16.1% 

Number of Table Games. 

110 

155 

60 

92 

417 

Slot Revenues. 

S 207.6 

$ 224.5 

S 75.6 

$ 142.9 

S 650.6 

Slot Handle. 

$ 2,562.3 

$ 2,742.6 

$ 1,186.1 

$ 1,763.5 

$8,254.5 

Slot Win Percentage. 

8.1% 

8,2% 

6.4% 

8.1% 

7.9% 

Number of Slot Machines . 

4,124 

4,137 

1,375 

2,163 

11,799 

Other Gaming Revenues. 

N/A 

$ 14.6 

N/A 

$ 1.8 

$ 16.4 

Total Gaming Revenues. 

S 283.9 

S 388.4 

$ 101,3 

S 198.3 

S 971.9 



Nine Months Ended September 36,1999 


Plaza 

Taj 

Trump 

Trump 

THCR 


A&figj.ats» 

Associates 

Indiana 

Marina 

Consolidated 




(dollars in millions) 


Table Game Revenues. 

S 76.0 

$ 124.4 

$ 23.3 

$ 55.4 

S 279.1 

Incr (Deer) over prior period ... 

... $ (0.3) 

£ (24,9) 

$ (2,4) 

$ 1.8 

$ (25.8) 

Table Game Drop .. 

S 471.7 

S 787.4 

S 140 7 

S 362.1 

$ 1,761.9 

Incr peer' over prior period ,.. 

$ (13.9) 

S (115.6) 

$ (21.2) 

$ 16.8 

$ (133.9) 

Table Win Percentage. 

16.1% 

15.8% 

16.6% 

15.3% 

15.8 % 

Incr Peer) over prior period ,., 

0.4 pts. 

(0,7) pts. 

0,7 pts, 

(0.2) pts. 

(0.3) pts. 

Number of Table Games. 

99 

148 

50 

87 

384 

Decrease over prior period. 

(U) 

O) 

(10) 

(5) 

(33) 

Slot Revenues. 

$ 205.1 

S 240.2 

$ 81.S 

$ 148.4 

$ 675.2 

Incr Peer) over prior period ... 

... $ (2.5) 

$ 15.7 

$ 5.9 

S 5.5 

S 24.6 

Slot Handle. 

$ 2,579.1 

$ 3,004.7 

£ 1,256.6 

$ 1,878.9 

$8,719.3 

Increase over prior period. 

$ 16,8 

S 262,1 

$ 70.5 

$ 115.4 

$ 464 8 

Slot Win Percentage . 

8.0 % 

8.0 % 

6.5% 

7.9 % 

7.7% 

Incr Peer) over prior period ... 

(0.1) pts. 

(0.2) pts. 

0.1 pts. 

(0.2) pts. 

(0.2) pts. 

Number of Slot Machines . 

4,202 

4.278 

1,300 

2,145 

11,925 

Incr Peer) over prior period .,, 

78 

141 

(75) 

(18) 

126 

Other Gaming Revenues. 

N/A 

$ 16.S 

N/A 

$ 1.7 

S 18.2 

Incr peer) over prior period ... 

N/A 

S 1.9 

N/A 

$ (0.1) 

$ 1.8 

Total Gaming Revenues. 

S 281.1 

S 381.1 

S 104.8 

S 205.5 

S 972.5 

Incr Peer) over prior period . 

... S (2.8) 

S (7.3) 

S 3.5 

S 7.2 

S 0.6 


Gaming revenues arc the primary source of THCR’s revenues. The year over year decrease in gaming revenues was 
due primarily to a decrease in table game revenues at the Taj Mahal as a result of a decline in high-end international 
table game players due to economic conditions and last year results which included an unusual $8 million dollar tabic 
game win from one premium player. Taj Associates' table game revenue declined S24,899,000 or 16.7% from the 
comparable period in 1998 asa result of a decline in both the table game drop of $115,633,000 or 12.8% and a decline 
in the table win perrentage to 15.8% from 16.5% in the comparable period in 1998. The table win percentage decline 
resulted in a year over year reduction in table game revenues of approximately $5,512,000 of the $24,899,000 decline. 
Table games revenues represent the amount retained by THOR from amounts wagered at tabic games. The tabic win 
percentage tends to be fairly constant over the long term, but may vary significantly in the short term, due to large 
wagers by “high rollers". The Atlantic City industry table win percentages were 15.3 %and 15.4% for the nine months 
ended September 30, 1998 and 1999, respectively. 

AU Star Cafe, Inc. fAJl Star”) had entered into a twenty-year lease with Taj Associates for the lease of space at the 
Taj Mahal for an All Star Cafe. The basic rent under the All Star Cafe Lease was $ 1.0 million per year, paid in equal 
monthly installments. In addition, AU Star was to pay percentage rent in an amount equal to the difference, if any, 
between (i) S%of All Star’s gross sales made during each calendar month during the first lease year, 9% of All Star's 
gross sales made during each calendar month during die second lease year and 10% of All Star's gross sales made 
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' during each calendar month during the third through the twentieth lease years, and (ii) one-twelfth of the annual basic 
rent. The All Star Cafe opened in March 1997. 

On September 15, 1999, an agreement was reached between Taj Associates, All Star and Planet Hollywood 
International, Inc. to terminate the All Star Cafe Lease effective September 24, 1999. Upon termination of the All Star 
Cafe 1 all improvements, alterations and All Star's personal property with the exception of Specialty Trade Fixtures 

became the property of Taj Associates. Specialty Trade Fixtures, which included signs, emblems, logos, memorabilia 
and other material with logos of the Official All Star Cafe presently displayed at the premises, could be continued to 
be used by Taj Associates for a period of up to 120 days without charge. Taj Associates recorded the estimated fair 
market value of these assets in other revenue based on an independent appraisal in the amount of $17,200,000. 

Subsequent to the expiration erf the 120 day period, Taj Associates intends to continue operating the facility as a theme 
restaurant tentatively to be named Trump City Cafe. 

Gaming expenses were $598,238,000 for the nine months ended September 30,1999, a decrease of $9,663,000 or 
1.6% bom $607,901,000 for the comparable period in 1998. This decrease is primarily due to lower promotional costs 
in 1999. 

General and administrative expenses were $209,212,000 for the nine months ended September 30, 1999, an increase 
of $8,664,000 or 4.3% from $200,548,000 for the comparable period in 1998. This increase is primarily the result of 
higher entertainment and insurance costs at the Atlantic City properties and increases in corporate development costs 
which were deferred prior to 1999. 

On October 4, 1999, THCR closed Trump World's Fair. The estimated cost of dosing Trump World's Fair is 
$128,375,000 which includes $97,682,000 for the writedown of llie assets and $30,693,000 of costs incurred and to be 
incurred in connection with the closing and demolition of the building. 

Non-operating expense includes lire $1,334,000 jury settlement awarded on March 3. 1999 to residents of Indiana 
who had asserted claims to ownership of 7.5% of the value of Trump Indiana. 

Seasonality 

The casino industry in Atlantic City and Indiana is seasonal in nature; accordingly, the results of operations for the 
three and nine month periods ending September 30, 1999 are not necessarily indicative of the operating results for a 
full year. 

Important Factor* Relating to Forward-Looking Statement* 

The Private Securities Litigation Reform Act of 1995 provides a "safe harbor” for forward-looking statements so long 
as those statements arc identified as forward-looking and arc accompanied by meaningful cautionary statements 
identifying important factors that could cause actual results to differ materially from those projected in such statements. 
In connection with certain forward-looking statements contained in this Quarterly Report on Form 10-Q and those that 
may be made in the ftiturc by or on behalf of the Registrants, the Registrants note that there are various factors that could 
cause actual results to differ materially from those set forth in any such forward-looking statements. The forward- 
looking statements contained in this Quarterly Report were prepared by management and are qualified by, and subject 
to, significant business, economic, competitive, regulatoiy and other uncertainties and contingencies, all of which are 
difficult or impossible to predict and many of which are beyond the control of the Registrants. Accordingly, there can 
be do assurance that the forward-looking statements contained in this Quarterly Report will be realized or that actual 
results will not be significantly higher or lower. The statements have rot been audited by, examined by, compiled by 
or subjected to agreed-upon procedures by independent accountants, and no third-party has independently verified or 
reviewed such statements. Readers of this Quarterly Report should consider these facts in evaluating the information 
contained herein. In addition, the business and operations of the Registrants are subject to substantial risks which 
increase the uncertainty inherent in the forward-looking statements contained in this Quarterly Report. The inclusion 
of the forward-looking statements contained in this Quarterly Report should not be regarded as a representation by the 
Registrant or arty other person that the forward-looking statements contained in the Quarterly Report will be achieved. 
In light of the foregoing, readers of this Quarterly Report are cautioned not to place undue reliance cut the forward- 
looking statements contained herein. 
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ITEM 3- QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 


Management has reviewed the disclosure requirements for Item 3 and, based upon THCR, THCR Funding and THCR 
Holdings' current capital structure, scope of operations and financial statement structure, management believes that such 
disclosure is not warranted at this dme. Since conditions may change, THCR, THCR Funding and THCR Holdings will 
periodically review their compliance with this disclosure requirement to the extent applicable. 

PART H - OTHER INFORMATION 
ITEM I - LEGAL PROCEEDINGS 

General. THCR and certain of its employees have been involved in various legal proceedings. Such persons 
are vigorously defending the allegations against them and intend to contest vigorously any future proceedings. In 
general, THCR has agreed to indemnity such persons against any and all losses, claims, damages, expenses (including 
reasonable costs, disbursements and counsel fees) and liabilities (Including amounts paid or incurred in satisfaction of 
settlements, judgments, fines and penalties) incurred by them in said legal proceedings. 

Steiner Action. On or about July 30,1999, William K. Steiner, a stockholder of THCR, filed a derivative action 
in Ob Court of Chancery in Delaware (Civil Action No. 17336NC) against each member of the Board of Directors of 
THCR. The plaintiff claims that the directors breached their fiduciary duties by approving certain loam from THCR 
to Trump. The complaint seeks to rescind lire loans, and also seeks an order requiring the defendants to account to 
THCR for losses and damages allegedly resulting from the loans. The defendants believe that the suit is without merit 
and on October 1, 1999, defendants moved to dismiss the complaint. The parties have not yet established a briefing 
schedule with respect to the motions. 

Various other legal proceedings are now pending against THCR Except as set forth herein and in THCR’s 
Annual Report on Form 10-K for the year ended December 31, 1998, THCR considers all such proceedings to be 
ordinary litigation incident to the character of its business and not material to its business or financial condition. THCR 
believes that the resolution of these claims, to the extent not covered by insurance, will not, individually or in the 
aggregate, have a material adverse effect on its financial condition or results of operations of THCR 

From time to time, Pla2a Associates, Taj Associates, Castle Associates and Trump Indiana may be involved 
in routine administrative proceedings involving alleged violations of certain provisions of the New Jersey Casino Control 
Act (ihe'Casir.oControl Act”) and the Indiana Rivcrboat Gambling Act, as the case may be. However, management 
believes that the final outcome of these proceedings will not, cither individually or in the aggregate, have a material 
adverse effect on THCR or on the ability of Plaza Associates, Taj Associates, Castle Associates or Trump Indiana to 
otherwise retain or renew any casino or other licenses required under the Casino Control Act or the Indiana Riverboat 
Gambling Act, as the case may be, for the operation of Trump Plaza, the Trump Taj Mahal, Trump Marina and the 
Trump Indiana Riveiboat, respectively. 

ITEM 2 - CHANGES IN SECURITIES AND USE OF PROCEEDS 
None. 

ITEM i - DEFAULTS UPON SENIOR SECURITIES 
None, 


ITEM 4 - SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS 

At the 1999 Annual Meeting of shareholders on August 27, 1999, the stockholders of THCR voted on the 
following two proposals: 


Proposal I. The stockholders of THCR re-elected each of the Directors of THCR The number of votes cast 
for each of the nominees were arc follows: 


Cot mUgfLSJfic k . 



For 

rnhMi 

Donald J. Trump . 

. 33.914.960 

715,157 

Nicholas L. Ribis . 

. 34,129,283 

500,834 

Wallace B. Askins . 

. 34,193,801 

436,316 

Don M. Thomas. 

. 34,191,811 

438,306 

Peter M. Rvan. 

. 34,194,386 

435,731 
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All 1,000 shares of Class B Common Stock were voted in favor cf Proposal I. 

Proposal 2. The appointment of Arthur Andersen LLP as the independent public accountants ofTHCR for 
the fiscal yvar ending Doccrabcr31.1999 »» ratified ty a vote of34,322,114 shares of Common Stock for, and 158,964 
Shares against, with 149,039 shares a bs tai nin g- All 1,000 shares of Class B Common Stock were voted in favor of 
Proposal 2. 

ITEM 5 - OTHER INFORMATION 
None. 

ITEM 6 - EXHIBITS AND REPORTS ON FORM 8-K 

a. Exhibits: 

Exhibit No, Description of Exhibit 

27.1(1) Financial Data Schedule of Trump Hotels & Casino Resorts, Inc. 

27.2(2) Financial Data Schedule of Trump Hotels & Casino Resorts Holdings, L P. 

27.3(2) Financial Data Schedule of Trump Hotels & Casino Resorts Funding, Inc. 

(1) Filed only with the Quarterly Report on Form 10-Q ofTHCR for the quarter ended September 30, 1999. 

(2) Filed only with the Quarterly Report on Form 10-Q ofTHCR Holdings and THCR Funding for the quarter 
ended September 30, 1999. 

b. Current Reports on Form 8-K: 

The Registrants did not file any Current Reports on Form 8-K during the period beginning July 1, 1999 ending 
September 30, 1999. 
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SIGNATURES 


Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the registrant has duly caused this 
report to be signed on its behalf by the undersigned thereunto duly authorized. 


TRUMP HOTELS & CASINO RESORTS. INC. 
(Registrant) 


Date: November 4, 1999 


Bx^PBAHffl&XJdfiCARTHrj&w_ 

Francis X. McCarthy, Jr. 

Executive Vice President of Finance and 
Chief Financial Officer 
(Duly Authorized Officer and Principal 
Financial Officer) 
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SIGNATURES 


Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the registrant has duly caused this 
report to be signed on its behalf by the undersigned thereunto duly authorised. 


TRUMP HOTELS & CASINO RESORTS HOLDINGS, L.P. 
(Registrant) 

Date: November 4, 1999 By: TRUMP HOTELS & CASINO RESORTS, INC., 

its general partner 


Bv: Is/ FRANCIS X. MCCARTHY. JR. 

Francis X. McCarthy, Jr. 

Executive Vice President of Finance and 
Chief Financial Officer 
(Duly Authorized Officer and 
Principal Financial Officer) 
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SIGNATURES 


Pursuant to the requirements of die Securities Exchange Act of 1934, as amended, the registrant has duly caused this 
report to be signed on its behalf by the undersigned thereunto duly authorized. 


TRUMP HOTELS & CASINO RESORTS FUNDING. INC. 
(Registrant) 


Date: November 4,1999 


. . 

Fraud* X. McCarthy, Jr. 

Executive Vice President of Finance and 
Chief Financial Officer 
(Duly Authorized Officer and Principal 
Financial Officer) 
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36TH STORY of Level 1 printed in FULL format. 

Copyright 1999 PP. Kewswire Association, Inc. 

PR Newswire 

May 10, 1999, Monday 


SECTION: Financial News 
DISTRIBUTION: TO BUSINESS EDITOR 
LENGTH: 1677 words 

HEADLINE: Mirage Resorts Announces Strong Increases in First Quarter Revenues 
and Income Due to Success of New Resorts: 

Bellagio Has Highest Quarterly Revenues in Nevada History 

DATELINE: LAS VEGAS, May 10 

BODY: 

Mirage Resorts (NYSE: MIR) announced today first quarter earnings of $0.28 
per share before charges associated with preopening and related promotional 
costs, an increase of 27% over the $0.22 per share earned before an 
extraordinary loss in the prior-year period. Total revenues rose 73%, while 
operating cash flow (EBDIT) increased 70%. 

According to the latest statistics available from the Nevada State 
Gaming Control Board, gaming revenues on the Las Vegas Strip increased 21% in 
the first two months of the quarter. The company's casinos located on the 
Strip accounted for 58% of 3uch growth. On an overall basis, the company's 
gaming revenues increased by 64% in the first quarter while its gross 
non-casino revenues increased 82 %. 

The growth in revenues and operating profit was attributable primarily to the 
company's Bellagio resort, which opened on October 15, 1998 and generated $282 
million of total revenues in the first quarter. Mirage Resorts believes this to 
be the highest quarterly revenues of any casino in Nevada history. Its 
non-casino revenues in the quarter of $145 million are thought to be the highest 
such revenues of any resort in history. The company's Beau Rivage resort on the 
Mississippi Gulf Coast also opened successfully on March 16, 1999 and 
contributed to the increase in revenues for the quarter. 

Results were also strong at the company's other resorts. The 
operating income of such resorts on a combined basts, excluding the new 
properties, increased by 2% in the face of the new competition and despite an 
ongoing room refurbishment program at the company's Treasure Island resort. 

Hotel occupancy of standard rooms at such resorts increased slightly, from 98.1% 
to 98.4%, arid their average room rate increased by 4%. 

On a company-wide basis, occupancy of standard guestrooms was 98.1% in both 
periods. The average, rate for standard guestrooms increased from $89 to $110, 
with Bellagio’S higher room rates accounting for most of this increase. 

The company-wide table games win percentage was 20.2%, versus 
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expense (0.11) 

Extraordinary loss on early retirement 
of debt 

Cumulative effect (to January 1, 1999) 
of change in method of accounting 
for preoperiing costs (0.16) 

Net income per share $0.01 

Common and common equivalent shares (in thousands) 
Weighted-average common shares 
outstanding (used in the calculation 
of basic earnings per share) 

Potential dilution from the assumed 
exercise of common stock options 
Weighted-average common and common 
equivalent shares (used in the 
calculation of diluted earnings 
per share) 


180,527 
10,920 

191,447 


( 0 . 02 ) 


$ 0.20 


179,443 

13,270 


192,713 


SOURCE Mirage Resorts, Incorporated 

CONTACT: Alan Feldman of Mirage Resorts, Incorporated, 702-693-7147 


LANGUAGE: ENGLISH 


LOAD-DATE: May 11, 1999 
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37TH STORY of Level 1 printed in FULL format. 

Copyright 1999 Business Wire, Inc. 

Business Wire 

April 28, '1999, Wednesday 

DISTRIBUTION: Business/Entertainraent Editors £ Gaming Industry Writers 
LENGTH; 2804 words 

HEADLINE: Park Place Entertainment Reports 14 Percent Increase in 
First-Quarter 1999 Net Income 

DATELINE: LAS VEGAS 

BODY: 

April 28, 1999--Park Place Entertainment Corp. (NYSE:PPE) reported net income 
and diluted earnings per share before pre-opening charges of $ 49 million and $ 
0.16 for the first quarter ended March 31, 1999, compared with pro forma net 
income of $ 43 million and diluted earnings per share of S 0.14 for the first 
quarter of 1998. 

Including the cumulative effect of a change in accounting principle of $ 2 
million net of tax required for pre-opening costs and $ 3 million of additional 
pre-opening costs expensed in the first quarter of 1999, diluted earnings per 
share were $ 0.15. 

Earnings before interest, taxes, depreciation and amortization, pre-opening 
expense and noncash U terns (EBITDA) were $ 193 million, up 10 percent from the 
pro forma first-quarter 1998 results of § 176 million. 

The 1999 increase was driven by strong operating performance in the Western 
and Mid-South regions. In the Western region, EBITDA increased 28 percent and 59 
percent at the Flamingo Hilton Las Vegas and the Las Vegas Hilton, respectively. 

In the Mid-South region, EBITDA increased 27 percent due to strong 
performance at both Grand Biloxi and Grand Tunica, as well as significant 
reductions in regional overhead. 

"We successfully demonstrated the power of our size and diversification," 
said Arthur Goldberg, president and chief executive officer. "As the largest and 
most diversified gaming company in the world, we believe we have created a more 
stable earnings stream and reduced our exposure to individual market volatility 
by having a major presence in each of the three largest U.S. gaming markets." 

Western Region 

The Flamingo Hilton Las Vegas reported an EBITDA increase of 28 percent in 
the first quarter of 1999, generating $ 32 million, compared with $ 25 million 
last year. A 10 percent increase in RevPAR and a 6 percent improvement in total 
gaming drop drove the higher EBITDA. 

The Flamingo's outstanding performance demonstrates the importance of its 
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' ! Business Wire, April 28. 1999 

1 | premier location, brand name and successful penetration of the market segment it 

. . targets. 

' The Las Vegas Hilton reported EBITDA of $ 27 million in the first quarter of 

1999, compared with last year's $ 17 million, continued success in marketing 
1 i through international- and domestic-sales networks increased table game drop by 

15 percent over last year. A 7- percentage-point increase in hold levels also 
contributed to the improvement in the quarter. 

t 

| Bally’s Las Vegas reported EBITDA of $ 24 million for the first quarter of 

• 1 1999, roughly flat with last year's $ 25 million as higher slot handle offset an 

increase in operating expenses. 

! I 

"Las Vegas is a deep market that has proven its resilience over the years, 
and we expect it to grow with the recent supply additions over the next 12-18 
, | months,” said Goldberg. 

> Eastern Region 

' j Bally's Park Place reported ebitda of $ 33 million for the first quarter 

I 1999, down from $ 37 million in the prior year. The lower EBITDA reflects a 

lower hold percentage and higher marketing costs. 

| The Atlantic City Hilton generated $ 6 million in EBITDA for the first 

i quarter, up from $ 4 million in Che first quarter 1998. This property continues 

to focus on providing an upscale experience and attracting a higher-end customer 
base. 

Mid-South Region 

Grand Biloxi reported EBITDA of $ 20 million for the first quarter, up 11 
! percent from the first quarter 1998. The improvement was fueled by double-digit 

increases in both table game drop and slot handle over the prior year's results 
due to the opening of the 500-room Bayview Hotel addition in late February 1998. 

Grand Gulfport reported $ 10 million in EBITDA for the first quarter 1999, 
in line with last year's results. Construction on the 600-room Oasis Hotel 
addition at Gulfport remains on budget and should open later in the summer. 

Since the entrance of new competition to the market in mid-March, operating 
! results on the Gulf Coast are strong, visitor volume, slot handle and. table game 

drop are above 1998 levels, demonstrating the strategic positioning of the Grand 
1 properties and the growth potential of the market. 

< Grand Tunica's first quarter EBITDA was $ 13 million, an 18 percent increase 

i over first quarter 1998 due primarily to a 10 percent improvement in slot 

handle. In late March 1999, the 600-room Terrace Hotel &. Spa opened, bringing 
Grand Tunica's total room count to approximately 1,400 for this 
14 0 , 000 -square-foot casino. 

Additionally, cost-reduction programs put in place in conjunction with the 
merger successfully reduced regional overhead by $ 5 million in the quarter. 


i 


International 
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On a combined basis, first-quarter 1999 EBITDA from the Conrad properties in 
Uruguay and Australia decreased to $ 15 million from $ 22 million last year. The 
decrease came primarily from the casino resort in Punta del Este, Uruguay, 
which was impacted by the devaluation of the Brazilian real, resulting in lower 
levels of play from Brazilian customers. 

Corporate Items 

Paris-Las Vegas construction is on time and on budget and the company 
expects to open the property in September 1999, adjacent to Bally's Las Vegas on 
the Four Corners. 

Paris contains 2,916 guest rooms; an 85,000-sq.-ft. casino; eight 
restaurants; five lounges; more than 130,000 sq. ft. of meeting and convention 
space; and its signature feature, a 50-story replica of the Eiffel Tower. The 
Paris employment office opened on April 5, and, to date, has filled 
approximately 40 percent of the 4,000 new positions. 

Meanwhile, in the capital markets, Park Place bought back approximately 1.7 
million of its shares in 1999 at an average price of $ 7.50 and acquired 
approximately one-third of the outstanding Aladdin Gaming Holdings bonds at a 
steep discount to face value. 

yesterday, the company announced that it entered into a definitive agreement 
to acquire Caesars World Inc. and other gaming assets from Starwood Hotels & 
Resorts Worldwide Inc, for total consideration of $ 3.0 billion. This purchase 
excludes the Desert Inn in Lae Vegas. 

The all-cash transaction has been approved by the boards of directors of 
both companies and is expected to close in the fourth quarter of 199.9. 

Completion is subject to the satisfaction of various conditions contained in the 
purchase agreement, including obtaining certain regulatory approvals. 

On Dec. 31, 1998, Park. Place Entertainment was created through the tax-free 
distribution of Hilton Hotels Corp.'s gaming division to its shareholders and 
the subsequent merger with the Mississippi operations of Cirand Casinos Inc. 

The financial information for the 1998 period is presented an a pro forma’ 
basis as if the Dec. 31, 1998, distribution by Hilton and subsequent merger with 
the Grand Properties had occurred on Jan. i, 1938. The company believes the pro 
forma information is a more meaningful presentation than the historical results 
for comparative reasons. 


Park Place is the world's largest gaming company, as measured by casino 
square footage and revenues, and is the only casino-gaming company with a 
leading presence in Nevada, New Jersey and Mississippi -- the three largest 
gaming markets in the United States. 

In 1999, the company will own or have an interest in 17 gaming properties 
located throughout the United States and in Australia and Uruguay, with a total 
of 1,4 million square feet of gaming space and approximately 23,000 hotel rooms. 

This news release contains "forward-looking statements" within the meaning 
of federal securities law, including statements concerning business strategies 



I 


. I 


; i 
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and their intended results, and similar statements concerning anticipated future 
events and expectations that are not historical facts. The forward-looking 
statements in this news release are subject to numerous risks and uncertainties, 
which could cause actual results to differ materially from those expressed in 
or implied by the statements herein. Additional information concerning potential 
factors that could affect the company's future financial results is included in 
the company's Annual Report on Form 10-K for the year ended Dec. 31, 1999. -0- 

PARK PLACE ENTERTAINMENT 
Summary Income Statement 
{Dollars in millions, except per share amounts) 

Three Months Ended 
March 31, 

Actual Pro Forma 
1999 1998 


Net revenue 


S 748 $ 718 


Operating costs and expenses 
Depreciation and amortization 
Pre-opening expense 

Operating profit before corporate 

Corporate expense 

Operating income 

Net interest expense 


547 534 

71 68 

3 

expense 127 116 

8 8 

119 108 

29 27 


Income before taxes, minority interest, and 
cumulative effect of accounting change 

Income tax provision 

Minority interest, net 

Income before cumulative effect of 
accounting change 

Cumulative effect of accounting 
change, net of tax 


90 81 

42 37 

1 1 

47 43 

2 


Net income 


$45 $ 43 


Net income per share 
Basic 
Diluted 


Net income per share, before pre-opening and 
cumulative effect of accounting change 
Basic 
Diluted 


$ 0.15 $ 0.14 
$0.15 $ 0.14 


$ 0.16 $ 0.14 
$0.16 $ 0.14 
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Pro forma weighted average shares? outstanding 

Basic 303 304 

Diluted 305 308 

PARK PLACE ENTERTAINMENT 
EBITDA(a) 

(Dollars in millions) 


Three Months Ended 
March 31, 
Actual Pro Forma 
1999 1998 


WESTERN REGION 


Flamingo Las Vegas 

$ 32 

$ 

25 

Bally's Las Vegas 

24 


25 

Las Vegas Hilton 

27 


17 

Other 

12 


13 


95 


80 

EASTERN REGION 




Bally's Park Place 

33 


37 

Atlantic City Hilton 

6 


4 


39 


41 

MID-SOUTH REGION 




Grand Biloxi 

20 


18 

Grand Tunica 

13 


XI 

Grand Gulfport 

10 


10 

Other 

11 


9 

Regional Overhead 

(2) 


(7) 


52 


41 

INTERNATIONAL 




Uruguay and Australia 

15 


22 

CORPORATE 

(8) 


(8) 

TOTAL 

$ 193 

$ 

176 


(a) EBITDA is earnings before interest, taxes, depreciation, 
amortization and pre-opening expense. 

PARK PLACE ENTERTAINMENT 
Statistical Highlights 

Three Months Ended 
March 31, 
Actual Pro Forma 
1999 1998 

WESTERN REGION 

Average Daily Rate $ 82 $ 79 

occupancy Percentage 88% 86% 


EASTERN REGION 
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Average Daily Rate 

Occupancy 'Percentage 

$ 

74 

94% 

$ 

74 

94% 

MID-SOUTH REGION 

Average Daily Rate 

Occupancy Percentage 

$ 

60 

94% 

$ 

58 

90% 

INTERNATIONAL 

Average Daily Rate 

Occupancy Percentage 

$ 

112 

69% 

$ 

111 

63% 


tjm/la* dda/la sjk/la 


CONTACT: Park Place Entertainment Corp., Las Vegas 

Geoffrey Davis, 702/699-5037 

Today's News On The Net - Business Wire's full file on the Internet 
with Hyperlinks to your home page. 

URL: http; //ww.businesswire .com 
LANGUAGE: ENGLISH 


LOAD-DATE: April 29, 1999 
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April 15, 1999, Thursday 


SECTION: Financial News 
DISTRIBUTION: TO BUSINESS EDITOR 
LENGTH: 912 words 

HEADLINE: Harveys Casino Resorts Reports Record First Quarter Results 

DATELINE; LAKE TAHOE, Nev., April 1S 

BODY: 

Chuck Scharer, president and chief executive officer of Harveys Casino Resorts announced today that for the first 
fiscal quarter ended February 28, 1999, the company posted net income, excluding merger related costs and non¬ 
recurring items, of $1.9 million, on net revenues of $75,6 million, a new first quarter record, compared to net income of 
$1.5 million on net revenues of $68.8 million for the same period a year ago. In addition, the company achieved a first 
quarter record EBITDA (operating income, excluding non-recurring items, plus depreciation and amortization) ofS14,7 
million compared to last year's $11.9 million for a 23.9% increase, 

The first quarter results for 1999 have been adjusted to exclude the combined effects, net of tax, of S13.B million of 
merger related costs and non-rccurring items arid SS69.000 for the loss on the early retirement of debt. 

Including the effects of these merger related costs and non-recurring items, net of tax, the company posted a first 
quarter net loss of $12.7 million. 

"The results for our first quarter of 1999 are very satisfying," said Scharer. "On February 2, 1999 we were elated to 
announce, the completion of the merger between Harveys Casino Resorts and an affiliate of Colony Capital. Inc. In 
completing this merger, the company amended its bank facility and bond indeniure and in so doing incurred costs that 
must be reflected in our operating results for this quarter. If wc exclude these costs, the company once again achieved 
record quarterly results," Scharer added. 

Founded in 1944, Harveys Casino Resorts operates Harveys Resort Hotel/Casino, a AAA Four-Diamond full-service 
reson at Lake Tahoe, Nevada; Harveys Wagon Wheel Hotcl/Casino in Central City, Colorado; and Harveys Casino 
Hotel in Council Bluffs, Iowa. 

Harveys Casino Resorts press releases are available through Company News On-Call by fax, 800-758-5804, 
extension 349787, or at http.7/www.pmewswire.com/(HVY). 

HARVEYS CASINO RESORTS 

CONSOLIDATED EARNINGS SUMMARY FOR THE PERIODS 
ENDED FEBRUARY 28, 1999 AND 1998 
(unaudited) 


Three Months Ended 
2/28/99 2/28/98 

(dollars in thousands) 

Net revenues S75.649 $68,772 

Interest expense, net $4,918 $4,011 

Net Income excluding merger related costs and 
non-recurring items $ 1 ,926 


$1,531 



Mciger related costs and non-recurring items ($14,672) 
Net income (loss) (S 12,746) $1,531 


SO 


RESULTS OF OPERATIONS - PROPERTY BY PROPERTY 
FOR THE PERIODS ENDED FEBRUARY 28, 1999 AND 1998 
(unaudited, dollars in thousands) 


Net Revenues 
Harveys Resort 
Harveys Wagon Wheel 
Harveys Casino Hotel 
Total Net Revenues 


Three Months Ended 
2(28/99 2/28/98 

£31,149 $27,674 

14,199 14,515 

30,301 26,583 

£75,649 $68,772 


Operating Income (Loss) 
Harveys Resort 
Harveys Wagon Wheel 
Harveys Casino Hotel 
Corporate end Development 
Consent Fee & Merger Costs 
Total Operating Income 


£3,413 $2,046 

2,374 3,220 

6,476 4,555 

(3,030) (3,238) 

(19,879) 0 

(£10,646) $6,583 


F.BlTDA(a) 

Harveys Resort 
Harveys Wagon Wheel 
Harveys Casino Hotel 
Corporate and Development 
Total EBITDA 


£5,702 $4,555 

3,324 4,126 

8,417 6,294 

(2,716) (3,084) 

S 14,727 $11,891 


(a) EBITDA is defined as operating income, excluding non-recurring items, 
plus depreciation and amortization. 

SOURCE Harveys Casino Resorts 

CONTACT: John McLaughlin, Chief Financial Officer, or John Hewitt, Corporate Controller, both of Harveys 
Casino Resorts, 775-588-2411 


LANGUAGE: ENGLISH 
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Correction Appended 

SECTION: Financial News 
DISTRIBUTION: TO BUSINESS EDITOR 
LENGTH: 2390 words 

HEADLINE: Hollywood Park Reports Record 1st Quarter Revenue and Earnings; 

Highlights:; 

* Earnings before interest, taxes, depreciation, amortization and non- recurring expenses increased to £35.9 million 
from S8.7 million in the first quarter of 1998. * Revenues for ]999's 1st quarter were SI 72 million, an increase of 120% 
over the 1998 quarter. * Earnings Per Share increased to SO. 16 in 1999’s first quarter from a loss of(S0.05) in the 1998 
quarter. * Churchill Downs signed a definitive agreement on May 5, 1999 to acquire the Hollywood Park race track for 
SI40 million in cash, with the closing expected in the third quarter of 1999. 

DATELINE: INGLEWOOD. Calif., May 11 

BODY: 

Hollywood Park, Inc. (NYSE: HPK) today reported higher earnings before interest, taxes, depreciation, amortization 
and non-recurring expenses ("EBITDA"), revenues, and net income for the first quarter of fiscal year 1999, ended 
March 31, 1999 compared to the same period in 1998. These improved results reflect the acquisition of Casino Magic 
Corp. on October 15, 1998 (recorded under the purchase method of accounting); which showed significant 
improvements in revenue and EBITDA over its first quarter 1998 results. In addition, each Of Hollywood Park’s other 
casino and card club piopcities posted improvements over their prior year EBITDA performance. 

For the first quarter, EBITDA for all operations was $35.9 million, compared to £8.7 million for the first quarter of 
1998. Revenues for the first quarter were $172 million, an increase of 120%. Net income increased in the quarter to 
S4.1 million compared to a loss in 1998's first quarter of ($1.2) million. Hollywood Pari: earned $0.16 per basic and 
diluted share in the 1999 quarter over a toss of (S0.05) per basic and diluted share in 1998's first quarter. 

The strong performances at the Boomtown properties reflect various accomplishments, including the new hotel and 
expanded gaming floor at the Reno. Ncv. location, a foil quarter of earnings from the larger riverboat at the New 
Orleans property, and growth in the local market in Biloxi, Miss, (benefitting both the Boomtown and Casino Magic 
locations). The increase in interest expense in 1999 compared to the first quarter of 1998 is due to the assumption of 
Casino Magic debt and the new Senior Subordinated Notes issued jn February, 1999, 

"Our strong financial performance was the outcome of several factors, all of which reflect progress in accordance with 
our strategic plan," said R.D. Hubbard, Chairman and CEO of Hollyw ood Park. "This quartet includes the contribution 
from the properties we acquired last October in the Casino Magic acquisition and improved results at our other casinos 
and card dubs." 

Churchill Downs Acquires Hollywood Park Racetrack 

On May 5, 1 999. Hollywood Park and Churchill Downs signed a definitive 
agreement for Churchill Downs to acquire the Hollywood Park race track in 
Inglewood, California, and a majority of the surrounding acreage. 

The Hollywood Park assets will be sold to Churchill Downs for SI40 million 
in cash. The transaction is subject to certain closing conditions, including 
the approval of the California Horse Racing Board, and is expected to dose in 
the third quarter of 1999. Churchill Downs will acquire 240 of Hollywood 
Park’s 378 acres at the southern California landmark. Included in the 



acquisition will be the Hollywood Park Race Track, real estate related to the 
racing operation, and the Hollywood Park casino. Churchill Downs will grant 
Hollywood Park, a long-term lease with a renewal option at a lease rate of $3 
million per year for the casino. 

"This transaction is a major step toward the attainment of our corporate 
objective of focusing on the growth of our gaming businesses. The Boomtown 
and Casino Magic acquisitions, the investments made in 1998 and early in 1999 
for hotel construction and other improvements, and our strengthened financial 
position through our debt refinancing should produce continued growth for 
Hollywood Park in 1999 and beyond,” remarked R.D. Hubbard, CEO of Hollywood 

Park. 

Hollywood Park is a diversified gaming company that owns and/or operates 
eight casinos (four with hotels) and two C3rd casinos at twelve locations in 
Nevada, Mississippi, Louisiana, California, Arizona, and Argentina, and two 
pari-mutuel horse racing facilities, one of which is the subject of a pending 
sale transaction. The Company has also been approved to receive a license to 
conduct riverboat gaming on the Ohio River in Indiana and has begun 
development of a hotel/casino and golf resort at a site in Switzerland County, 

Ind., 35 miles southwest of Cincinnati, Ohio. In addition to the Company's 
operating properties, Hollywood Park has significant excess land available for 
fliture sale or development at four of its properties 

(The Private Securities Litigation Reform Act of 1995 provides a "safe 
harbor" for forward-looking statements. Forward-looking information involves 
important risks and uncertainties that could significantly affect future 
results and, accordingly, such results may differ from those expressed in 
forward-looking statements made by or on behalf of the Company, including 
statements related to the ongoing performance of the Boomtown and Casino Magic 
properties or the sale of the Hollywood Park race track. For more information 
on the potential factors that could affect the Company’s financial results, 
review the Company's filings with the Securities and Exchange Commission, 
including the Company's annual report on Form 10-K and the Company's other 
filings with the SEC.) 

HOLLYWOOD PARK, INC. 

CONSOLIDATED STATEMENTS OF OPERATIONS 

(in thousands, except per share data) 

Three Months Ended 
March 31, 

1999 1998 

(unaudited) 


Revenues: 


Hollywood Park, Inc. - Casino Division 514,025 $13,211 

Crystal Park and HP Yakama. Inc. 589 300 


Boomtown Reno 
Boomtown New Orleans 
Boomtown Biloxi 
Casino Magic Bay St. Louis 
Casino Magic Biloxi 
Casino Magic Bossier City 
Casino Magic Argentina 
Hollywood Park Race Track 
Turf Paradise, Inc. 


14,142 13,436 

25,721 22,695 

17,799 15,873 

22,963 
24,631 
33,852 
5,327 

5,465 5,478 

6,786 6,810 


Hollywood Park, Inc. - Corporate 698 

171,998 78,157 


354 



I 


i 


I 


I 

J 


Expenses: 

Hollywood Park, Inc. • Casino Division II,839 
Crystal Park and HP Yakama, Inc. 26 


Boomiovvn Reno 
Boomtown New Orleans 
Boomtown Biloxi 
Casino Magic Bay St. Louis 
Casino Magic Biloxi 
Casino Magic Bossier City 
Casino Magic Argentina 
Hollywood Park Racetrack 
Turf Paradise, Inc. 

Hollywood Park, Inc. - Corporate 


11,707 
46 

14,299 

15,796 

13,354 


13,198 
17,269 
14,086 
16,753 
17,587 
25,477 
3,155 

7,184 7,242 

4,205 4,374 

5.307 2,657 


136,086 69,475 

Earnings before interest, taxes, depreciation, 
amortization and non-recurring expenses: 

Hollywood Park, Inc. - Casino Division 2,186 1,504 

Crystal Park and HP Yakama, Inc. 563 254 

944 (863) 

8,452 6,899 

3,713 2,519 

6,210 
7,044 
8,375 
2,172 

(1,719) (1,764) 

2,581 2,436 

(4,609) (2,30.3) 


Boomtown Reno 
Boomtown New Orleans 
Boomtown Biloxi 
Casino Magic Bay St. Louis 
Casino Magic Biloxi 
Casino Magic Bossier City 
Casino Magic Argentina 
Hollywood Park Race Track 
Turf Paradise, Inc. 

Hollywood Park, Inc. * Corporate 


35,912 8.682 


HOLLYWOOD PARK, INC. 

CONSOLIDATED STATEMENTS OF OPERATIONS (continued) 
(in thousands, except per share data) 

Three Months Ended 
March 31, 

1999 1998 

(unaudited) 


Non-recurring expenses: 

Pre-Opening costs - Indiana Rivcrboat Project 707 
Real Estate Investment Trust restructuring - 469 

Depreciation and amortization: 

Hollywood Park, Inc, - Casino Division 665 698 

Crystal Park and HP Yakama, Inc. 485 510 

Boomtown Reno 1,659 1,469 

Boomtown New Orleans 1,425 1,191 

Boomtown Biloxi 993 882 

Casino Magic Bay St. Louis 1,438 

Casino Magic Biloxi 1,739 — 

Casino Magic Bossier City 1,889 

Casino Magic Argentina 372 

Hollywood Park Race Track 1,090 1,065 

Turf Paradise, Inc. 295 296 

Hollywood Park, Inc., Corporate 1,317 444 



l 






13,367 6,555 


Operating income 21,838 

Interest expense 14,491 

Income (loss) before minority 
interests and income taxes 7,347 

Minority interests - Casino Magic Argentina 

Income tax expense (benefit) 2,756 


1,658 

3,661 

(2,003) 

458 

(769) 


Net income (loss) 


Per common share; 

Net income - basic 
Net income - diluted 

Number of shares - basic 
Number of shares - diluted 


$4,133 [1,234) 


SO. 16 (0.05) 

SO. 16 (0.05) 

25,800 26,276 

25,800 26,276 


HOLLYWOOD PARK, INC. 

CONDENSED CONSOLIDATED BALANCE SHEETS 
(in thousands) 


Three Months Ended 
March 31, 

1999 1998 

(unaudited) 


Assets 

Cash and Short-term investments $107,989 $47,413 


Other assets 

251,727 

241,014 

Fixed assets 

602,331 

602,912 

Total assets 

5962,047 

£891,339 

Liabilities and Stockholders' Equity 


Other liabilities 

£106,565 

$117,428 

Notes payable 

616,709 

539,183 

Total liabilities 

723,274 

656,611 

Minority interests 

3,646 

3,752 

Stockholders' equity 

235,127 

230,976 


Total liabilities and stockholders’ equity £562,047 $891,339 


SOURCE Hollywood Park, Inc. 

CONTACT: Paul Alanis, President and COO; Bruce Hinckley, Senior VP and CFO, both of Hollywood Park, Inc., 
10-419-1501; or General Inquiries, Paul Goodson, 310-442-0599, Analyst Inquiries, Kathy Brunson, 312-266-7800, 
Analyst Inquiries, Sue Dooley, 415-986-1591, Media Inquiries, Michaelle Burstin 310-442-0599, all ofThe Financial 
Relations Board 


CORRECTION-DATE: May 11, 1999, Tuesday 



CORRECTION: 


In CGTU036, Hollywood Park (NYSE: HPK.) Reports Record I st Quarter Revenue and Earnings, moved earlier 
today, we are advised by a representative of the company that in the tabular material titled HOLLYWOOD PARK, INC. 
CONDENSED CONSOLIDATED BALANCE SHEETS, the column heading should read ’’March 31, 1999 
(unaudited) 1 ' and "December31, 199S” rather than "Three Months Ended March 31, 1999 and 1998 (unaudited)" as 
originally issued. 

Also, the line item for Total liabilities and stockholders' equity for March 31,1999 should read "5962,047" rather than 
"$562,047" as incorrectly transmitted by PR Newswire. The corrected table follows: 

HOLLYWOOD PARK, INC. 

CONDENSED CONSOLIDATED BALANCE SHEETS 
(in thousands) 


March 31, December 31, 

1999 1998 

(unaudited) 

Assets 

Cash and short-term investments $107,989 $47,413 


Other assets 

251,727 

241,014 

Fixed assets 

602,331 

602,912 

T otal assets 

$962,047 

$891,339 

Liabilities and Stockholders' 

Equity 


Other liabilities 

$106,565 

$117,428 

Notes payable 

616,709 

539,183 

Total liabilities 

723,274 

656,611 

Minority interests 

3,646 

3,752 

Stockholders' equity 

235,127 

230,976 


Total liabilities and stockholders' equity $962,047 $891,339 

- May 11/ 

(HPK) 

LANGUAGE: ENGLISH 
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FOCUS - 14 OF 62 STORIES 

Copyright 1999 PR Nawswire Association, Inc, 
PR Newswire 

August 24, 1999, Tuesday 


SECTION: Financial News 
DISTRIBUTION: TO BUSINESS EDITOR 
LENGTHS 981 words 

HEADLINE: Mandalay Resort Group Reports Second Quarter Earnings 

DATELINE: LAS VEGAS, Aug, 24 

BODY: 

Mandalay Resort Group (NYSE; M3G) today announced its results for the second 
quarter ended July 31, 1999. For the quarter, the company reported earnings per 
share on an operating basis of $.29 against $.27 in the same quarter last year. 
The quarter included write-offs of $4.3 million, for preopening expenses for the 
company's joint venture casino project in Detroit, slated for a fall debut, and 
its timeehare project in Las Vegas, which reduced per-share earnings to $.26. 

Every property or operating unit in the company generated 
positive comparisons in operating cash flow (EBITDA) against the prior year's 
results for the same quarter. In Las Vegas, Mandalay Bay, in its first full 
quarter, recorded nearly $19 million in operating cash flow -- a performance 
that was negatively affected by a sub-par win percentage in its table games. 

For its part, Luxor continued to produce operating cash flow at a 
record pace, $26.8 million versus $24.3 a year ago. Excalibur posted 
approximately $20 million against $18.7 million and Circus Circus-Las Vegas 
turned in $18.3 million against $16.6 million. At Monte Carlo, a 50/50 venture 
with Mirage Resorts, operating cash flow rose to $20.4 million from $18.6 
million in the quarter last year. Improvements in cash flow at these properties 
were mostly attributable to strong visitor counts to Las Vegas, which drove 
occupancy rates and room rates. 

In Reno, the company generated a total of $17.1 million in operating 
cash flow (including its share of Silver Legacy) against $14.6 million in the 
like quarter last year and, in Laughlin, the company's two properties posted 
an upturn in operating cash flow to $7.6 million from $7.4 million. 

Among the company's strongest performers in the quarter were the Gold Strike 
in Tunica, which turned in a record $9,6 million in operating cash flow (versus 
$7.9 million) and the Grand Victoria (50% owned by Mandalay) in Elgin, Illinois, 
which posted $23.2 million against $19.4 million in the second quarter a year 
ago. The recent legislation in Illinois permitting dockside gaming has been a 
positive force for casino revenues at the Grand Victoria. 

For the first half of this fiscal year, the company has 
produced approximately $2BO million in operating cash flow, a record pace set to 
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rice with the introduction of its temporary casino in Detroit as early as 
the current quarter. 

Mandalay Resort Group owns and operates 11 properties in Nevada: 

Mandalay Day, Luxor, Excalibur, circus Circus, Slots-A-Fun in Las Vegas; Circu3 
Circus-Reno; Colorado Belle and Edgewater in Laughlin; Gold Strike and Nevada 
Landing in .Jean and Hailroad Pass in Henderson. The company also, operates 
Silver City in Las Vegas; owns a 50% interest in Silver Legacy in Reno and owns 
a SOt interest in and operates Monte Carlo in Las Vegas. The company also owns 
and operates Gold Strike, a hotel/casino in Tunica County, Mississippi, and owns 
a 50V interest in and operates Grand Victoria, a riverboat casino in Elgin, 
Illinois. 

MANDALAY RESORT GROUP 

Condensed Consolidated statements of Income 
(Dollars in thousands, except share data) 

(UNAUDITED) 


Three Months Ended Six Months Ended 
July 31, July 31, 



1999 

1998 

1999 

1998 

Revenues 

$516,181 

$3B4,6S1 

$987,440 

$741,623 

Costs and expenses 
Operating profit before 

424,451 

310,492 

792,481 

600,267 

corporate and preopening 
expense 

91,730 

74,169 

194,959 

141,356 

Corporate expense 

8,330 

S, QG4 

15,450 

14,192 

Preopening expense 

4,270 


37,880 

.. 

Income from operations 

79,130 

66,105 

141,629 

127,164 

Interest expense 

(46,013) 

(37,359) 

(90,010) 

(71,478) 

Capitalized interest 

1,76B 

9,891 

9,456 

17,027 

Net interest expense 

(44,245) 

(27,468) 

(80,554) 

(54,451) 

other income 

1,376 

1,406 

2,613 

3,124 

Income before income tax 

36,261 

40,043 

63,688 

75,837 

Income tax 

Income before cumulative 

12,630 

14,758 

22,918 

28,946 

effect of a change in 
accounting principle 

23,631 

25,285 

40,770 

46,092 

Cumulative effect of a change 




in accounting for preopening 




expenses, net of tax 
benefit of 1,843 

.. 

.. 

(21,994) 


Net income 

$23,631 

$25,285 

$18,776 

546,892 

Basic earnings per share 

$0.26 

$0.27 

$0.21 

$0.49 

Diluted earnings per shai'e 

$0.26 

$0.27 

$0.20 

$0.49 

Average chares outstanding 
(basic) 

Average shares outstanding 

90,062,117 95 

,129,363 

90,703,669 95 

, 126,110 

(diluted) 

92,368,423 95 

,135,119 

91,999,602 95 

,136,667 
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HEADLINE: The Sands Regent Announces Improved Fiscal 1999 Second Quarter Laming a 

DATELINE: RENO, Nev„ Feb. 16 

BODY: 

The Sands Regent (Nasdaq: SNDSC) today announced results for the fiscal 1999 second quarter ended December 
31, 1998. 

The Company reported a net loss of $619,000, or $.14 per share for the second quarter, which is an improvement over 
the prior year second quarter loss of $1.3 million, or $.28 pet share. Net operating income also improved from a 103 s of 
$1.4 million in the second quarter of fiscal 1998 to a net loss of S3 15,000 in the second quarter of the current fiscal year. 
Revenues for the second quarter of fiscal 1999 were SI 3.2 million, as compared to Si 3.5 million for same quarter of the 
prior fiscal year. 

Improvements in net earnings and income from operations are attributable to both the Sands Regency and the Copa 
Casino, which was sold by the Company on December 23, 1998. The Sands Regency reduced its net loss from 
$810,000 in the second quarter of fiscal 1998 to $659,000 in the second quarter of fiscal 1999. The Copa Casino 
improved its results from a $445,000 net loss in the prior years' second quarter to a net profit of $40,000 for the same 
period of the current year. Earnings improvements at the Sands Regency are directly attributed to improved methods of 
operaiions and increased efficiences. 

Ferenc B- Szony, President and C-EO of The Sands Regent commented, "We are pleased with our improved operating 
results at the Sands Regency, particularly during this quarter which has traditionally been a very soft quarter in the Reno 
market. We believe that our efforts to improve the way we operate are paying off Through effective cost controls we 
have improved operating margins on slightly lower revenues. 

"Wc anticipate that the remainder of 1999 will be a challenging year with further pressures on our revenues. This is 
the one year out of three in which Reno will not be hosting a major long-term bowling event that has been very strong 
for our Reno property. Furthermore, there are several new mega-resorts opening in Las Vegas in next twelve months. 
Some of our visitors will likely take fewer trips to Reno this year in order to experience these 'must-see' facilities. 

"Nonetheless, we remain optimistic about our future. We are continuing to improve our operating practices and 
implement further cost controls. Additionally, we are pursuing aggressive promotional strategies to attract both local 
patrons and new visitors from Northern California, a prime target market for Reno. This promotional campaign 
includes significant radio and print advertising as well as tailored value-added packages which reward guests for Slaying 
and gaming with us. 

"As previously announced, we recently sold our Mississippi operation, the Copa Casino, for $8.5 million. We are 
pleased that this sale has resulted in the successful settlement of costly and protracted litigation. It also allows us to 
concentrate our efforts on our Reno property and on exploring other opportunities to enhance shareholder value. In 
addition to improving our balance sheet, terms of the Copa sale will yield The Sands Regent a cash flow of 
approximately $750,000 in this year and $500,000 per year thereafter, until the full purchase price of $8.5 million has 
been received. 



i The Sands Regent owns and operates the Sands Regency Hotel and Casino in downtown Reno, Nevada. The Sands 

Regency is a 1,000 room hotel and casino with 27,000 square feet of gaming space offering table games, keno and slot 
machines. In addition to complete amenities and on-site brand-name restaurants, the Company’s property also includes 
a 12,000 square foot convention and meeting center which seats close to 1000 people. 

Statements contained in this release, which are not historical facts, arc "forward-looking" statements as contemplated 
by the Private Securities Litigation Reform Act of 1995. Such forward-looking statements are subject to risks and 
uncertainties, which could cause actual results to differ materially from those projected or implied in the forward- 
looking statements. 

; THE SANDS RECENT 

FINANCIAL HIGHLIGHTS 

, (In thousands except per share data) 

' Three Months Ended Six Months Ended 

December 31, December 31, 

! 1998 1997 1998 1997 

Consolidated Financial Report 

Revenues £13,208 $13,510 $27,350 $28,852 

i Income (Loss) from Operation (315) (1,437) (619) (957) 

Net Income (619) (1,255) (1,102) (1,226) 

, Nets Income (Loss) per Share (.14) (.28) (.25) (.27) 

Weighted Number of Shares 

‘ Outstanding 4,498,722 4.498,722 4,498,722 4,498,722 

Comparative Property 
Financial Highlights 

Revenues 

The Sands Regency (Reno) $7,393 S7,723 $15,897 $17,281 
| Copa Casino (Gulfport) 5,815 5,787 11,453 11,571 

Income (Loss) from Operations 

, The Sands Regency (685) (938) (631) (58) 

Copa Casino 370 (499) 12 (899) 

! Net Income (Loss) 

The Sands Regency (659) (810) (809) (410) 

l Copa Casino 40 (445) (293) (816) 

Operating Cash Flow (EBITDA) (a) 

1 The Sands Regent 70 (112) 915 1,589 

Copa Casino 675 (192) 657 (292) 

I 

' (a) Earnings before depreciation, interest and taxes 

, SOURCE Sands Regent 

CONTACT: David R. Wood, Executive Vice President and Chief Financial Officer of The Sands Regent, 702-348- 
1 2298; or Dilek Mir, Vice President of Coffin Communications Group, 818-789-0100, for The Sands Regent 


LANGUAGE: ENGLISH 
LOAD-DATE: February 17, 1999 
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LENGTH: 3IB words 

HEADLINE: TRUMP PLAYING WITH A STACKED DECK? REVENUE VALUE IS QUESTIONED 

BYLINE: JESSE ANGELO 

BODY: 

While Donald Trump has the media buzzing about a possible presidential run, 
Wall Street is buzzing about a story that's a lot less flattering for The 
Donald, 

Some analysts and investoi-s in Trump Hotels & Casino Resorts Inc, think the 
company either pulled a fast one when reporting its third-quarter earnings, or 
its accountants have a very creative definition of revenue. 

The company last week posted what looked like impressive earnings - 63 cents 
a share, excluding a one-time charge - but they were boosted significantly by 
$17 million listed as "other revenue" in a press release. 

When analysts discovered that the "other revenue" was actually a one-time 
gain - which may not be worth $17 million anyway - there were some angry phone 
calls to Trump execs. 

"It's confusing and I think it's misleading to have it as revenue, 1 ’ said Mark 
Levin, an analyst at Imperial Capital. "They created a lot of ill-will and now 
they have a lot to prove to the investment community," 

The questionable accounting was first reported in Barron's. 

The $17 million in question is an All-Star Cafe in the Taj Mahal casino that 
was turned over to Trump when Planet Hollywood - which owns the chain - went 
bankrupt. 

Levin said he did not know if it was a genuine mistake or a conscious 
deception, but it showed that "everyone is not on the same page over there." 

But Daniel Davila - who covers the company for Southcoast Capital, and was 
with Trump CEO Nicholas Ribis when the exec found out about it - said he thought 
it was nothing more than an error. 

"There was nothing disingenuous that occurred," he said. "I would 
characterize it as a mistake and a very honest one." 
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A spokesman for Trump Hotels t Casino Resorts did not return calls. Shares 
closed at 4S/16 when the earnings were announced Oct. 25, but had slid to 33/4 
yesterday, down l/8 for the day. 


GRAPHIC: THE DONALD: Analysts who examined Trump Hotels and Casinos' earnings 
report had doubts about the accounting methods used. New York Post: David Rentas 

LANGUAGE: ENGLISH 

LOAD-DATE: November 2, 1999 
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UNITED STATES OF AMERICA 
Before The 

SECURITIES AND EXCHANGE COMMISSION 
Northeast Regional Office 


x 


In the Matter of 

Trump Hotels & Casino Resorts, Inc. 


Case No. MNY-6625 


— x 


WELLS SUBMISSION FILED ON 
BEHALF OF TRUMP HOTELS 
& CASINO RESORTS. INC. * 

I. 

.INIE.QDUCIIQH 

On October 25,1999, Trump Hotels & Casino Resorts (“TIICR” or the 
“Company”) issued a press release (the “Earnings Release") concerning its third quarter results. 
The Earnings Release accurately reported $403 million in net revenues, and a loss of $67 
million, for the quarter. In accordance with written advice from Arthur Andersen, THCR’s 


As part of ongoing discussions to resolve the Staffs inquiries without enforcement action, THC.R submits 
this memorandum pursuant to Section 202.5(c) of Title 17 of the Code of Federal Regulations. The 
existence and contents of this memorandum are emitted to confidential treatment pursuant to 17 C.F.R. 
§203.5 and are exempt from the disclosure requirements of the Freedom of Information Act pursuant to 17 
C.F.R. §200.80(b)(7) and 17 C.F.R. §200.83. 
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reported net revenues included $17.2 million of non-recurring operating income (the “All Star 
Gain”) resulting from THCR’s acquisition of certain assets in connection with the lease 
termination of the All Star Cafe at THCR’s Taj Mahal Casino. 


That the numbers in the Earnings Release are accurate and that the accounting of 
the $17.2 million All Star Gain is correct are not in dispute. Nonetheless, the Staff seeks 
permission to commence an injunction action against THCR, 


(bM6),;b)(7KC) 


(Byfgy.vKYcTy/s)"' 


for violations of 


Section 10(b) and Rule 10b-5 arising out of statements made in the Earnings Release. The 
Staffs proposed action would be based on the fact that the Earnings Release, while accurate, did 
not include a separate statement that THCR’s total net revenues included the non-recurring All 
Star Gain. The Staff also contends that THCR committed a separate 10b-5 violation when, in 
advance of the filing of its 10-Q (containing the details of the All Star transaction), it informed 
the market of the All Star Gain by contacting analysts directly rather than by issuing a 
subsequent press release. 


THCR respectfully submits that proceeding under Rule 1 Ob-5 would be 
inappropriate in this case and that a close review of the facts and the prevailing law, and the 
application of administrative discretion, should result in a determination that the conduct at issue 
here falls far short of what Section 10(b) and Rule 10b-5 were designed to address. The 
omission of a separate statement indicating the non-recurring nature of the All Star Gain was not 
a fraud; it was, at worst, a mistake or error in judgment. It was not intended to deceive and there 
is little if anything in the record to suggest that any investor was deceived. Indeed, in light of the 
fact that THCR reported a loss of $67.5 million in the third quarter 1999, the failure to break out 
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the $17.2 million All Star Gain did not mislead anyone as to the Company’s profitability for that 
quarter. 


As discussed more fully below, the following factors all militate against the 
application of Rule 10b-5 in this case: 


• There was no intent to mislead investors; at the time of the Earnings Release, 
THCR officials intended to discuss the All Star Gain in the Company’s 10-Q, 
which they knew would be filed just a few weeks later. 

• None of the “badges” of fraud traditionally associated with 1 Ob-5 enforcement 
action are present here. Thus, there was no insider trading by any THCR 
official, nor was there any other transaction by which THCR or any of its 
officials benefited based on a tmsimpression as to THCR’s third quarter 
results. 

• Nor were the “books cooked” as is common in many recent financial fraud 
cases. The accounting treatment of the $17.2 million All Star Gain was 
appropriate. 

• The Earnings Release was factually accurate and did not mislead investors as 
to the Company’s earnings or trends, since the $17.2 million gain at issue was 
overwhelmed by THCR’s $67.5 million loss that quarter. 

• The Staffs suggestion that THCR committed a separate Rule 1 OH-5 violation 
by failing to issue a subsequent press release regarding the All Star transaction 
amounts to retroactive (and therefore impermissible) application of new 
Regulation ED. What is more, even under Regulation FD the mere disclosure 
to analysts only, without more, would not constitute a 1 Ob-5 violation. 

• There is no risk of repetition. Shortly after the Earnings Release was issued, 
THCR, on its own initiative, adopted safeguards requiring all quarterly 
earnings releases to be vetted by the audit committee of its board of directors. 
In addition, THCR is a good “public citizen” with no history of infractions of 
any provision of the securities laws, 

• THCR is a highly regulated company in the gaming industry. Even the mere . 
commencement of a fraud action could have far-reaching and unintended 
collateral consequences for the Company and its shareholders. 

The failure to disclose the All Star transaction in the Earnings Release was the 
result of the confluence of several factors. First, the Company had recently decided, without 
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considering the All Star Gain, to adopt a more streamlined form of earnings release to be 
consistent with the practices of its competitors. In addition, Company officials were of the view 
that the Earnings Release did not need to mention the All Star Gain because the Earnings Release 
was accurate and because full disclosure would come shortly thereafter in the Company’s 10-Q 
filing. 


(b)(6).(b)(7j(C) 


did not fully understand the accounting 


treatment of that transaction or its impact on the Company’s third quarter earnings. 

THCR had nothing to gain by misleading investors through not breaking out the 
All Star Gain in the Earnings Release. Neither THCR nor any of the officials involved in the 
Earnings Release sold THCR stock after the press release or stood in any other maimer to gain 
from a momentary increase in the price of THCR stock. And such an increase was bound to be 
momentary, as THCR’s officials surely would have understood had they considered the issue, 
because they knew the Earnings Release would be followed in short order by the Company’s 

would 


10-Q. Thus, the fraudulent scheme that the Staff ascribes t 0 (b) '- 6, "- b)MiC) 


not have accomplished anything for them or the Company, and simply would not have made 


sense. 


fact that) 


The notion that THCR’s officials acted with fraudulent intent is also belied by the 
"^candidly discussed the All Star Gain with analysts in response to their 


inquiries just a few hours after the Earnings Release was issued. And, once THCR officials 
realized that the Earnings Release caused the reaction it did in the investment community, they 
took prompt steps to ensure that the market was apprised of the one-time gain through a series of 
conversations with individual analysts. While these measures did not include the issuance of a 
second press release, the Company’s response ensured that the market was informed of the fact 
and implications of that gain. In addition, THCR accelerated the filing of its Form 10-Q, in 
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which the details of the transaction were fully discussed. Despite the disagreement of the Staff, 
those corrective measures were appropriate and adequate. 

Finally, there is no evidence to suggest that the problems regarding the Earnings 
Release are likely to recur. After the issuance of the Earnings Release and the investment 
community’s reaction to it, the Company adopted significant changes regarding its issuance of 
earnings releases. 1 Most significantly, earnings releases are now reviewed by the Audit 
Committee of the Company’s board of directors before they are disseminated. An injunction 
would also have potentially serious ramifications for THCR’s ability to maintain its gaming 
licenses. The injunctive relief the Staff seeks is not warranted and based on current law would 
not be granted by a district court. 

II. 

BACKGROUND 

A. The Relevant Parties. 

1. TUCR 

THCR is a publicly-held Delaware corporation. Through various subsidiaries, it 
owns and operates the Trump Plaza Hotel & Casino (the "Plaza”), the Trump Taj Mahal Casino 
Resort (the “Taj Mahal”) and the Trump Marina Hotel Casino (the “Marina”), each located in 
Atlantic City, New Jersey, as well as a riverboat casino located on Lake Michigan in Indiana 
(“Indiana”). The Company’s executive offices are in New York City, but its business and 
financial operations are centered in Atlantic City. 
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(b)(6).(b)(7)(C) 


3. 

(b)(6).(b)(7)(C) 


(b)(6).(b)(7)(C) 

(b)(6).(b)(7)(C) 




B. THCR Acquires The Leasehold Improvements Of The AH Star Cafe Restaurant, And Is 

Advised Bv Arthur Anders on To Record Their Fair Market Value As Operating Income. 

In 1997, Taj Associates, a subsidiary of the Company and the direct owner of the 
Taj Mahal, entered into a twenty-year lease with All Star Cafe, Inc. (“All Star”), pursuant to 
which All Star leased space at the Taj Mahal in which to operate an All Star Cafe restaurant (the 
“All Star Cafe”). (See THCR’s Report on Form 10-Q, November 3, 1999, submitted herewith as 
Exhibit A to the Appendix (“App. Ex. A”), at p.l 1.) The lease provided for All Star to pay Taj 
Associates $1 million per year, payable in equal monthly installments. (IdJ 'Hie lease also 
recited that All Star would pay THCR additional amounts if the All Star Cafe met certain 
revenue targets, but those payment obligations were never triggered. (Id.) 

At various points in 1998 and 1999, THCR had discussions with representatives 
of Planet Hollywood, Inc. (“Planet Hollywood”), All Star’s parent, regarding an early 
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(b)(6).(b)(7)(C) 

termination of the lease. IT. at 24-25.) Those discussions were prompted by Planet 

Hollywood’s severe financial difficulties and looming bankruptcy filing. The spectre of such a 
filing worried THCR because the All Star Cafe played an important role in the Taj Mahal’s 
customer flow and overall business. IT. at 30-32.) THCR feared that if a 

bankruptcy case were commenced with respect to Planet Hollywood, it would interrupt the All 
Star Cafe’s business, which in turn would disrupt the Taj Mahal’s ability to attract and service 
casino patrons, fid.) Consequently, THCR officials engaged in negotiations with Planet 
Hollywood with a view towards ensuring that the All Star Cafe or an acceptable substitute 
continued operating at the Taj Mahal. 

Eventually, those discussions turned to the possibility ofTHCR’s acquiring the 
All Star Cafe’s leasehold improvements from Planet Hollywood and operating the restaurant 


|(b)(6).(b«7)(Ci 


T. at 17.) In the spring of 1998, when that possibility was first raised. 


THCR sought advice from Arthur Andersen, its regular outside accounting firm, as to the 
appropriate accounting treatment of such a transaction. fSee id. at 18.) Arthur Andersen advised 
THCR that, as long as the company intended to continue to operate the space as a restaurant, it 
should recognize as operating income the fair market value of the leasehold improvements. This 
advice was reflected in a May 18,1998, memo from| lb,(l5MbK7 ' v ''' if Arthur Andersen stating: 


|;bK6j.<b);7MC) 


^..weminformed today by f '' h _ 

(b.no.iijii' iiQ-i | that the All Star Cafe has requested to have its 

lease terminated. In consideration for the termination, the All Star 
Cafe would be willing to confer title to approximately $23 million 
worth of leasehold improvements to the Taj.... We have been 
asked to advise the client on the appropriate accounting for the 
transaction. 


To the extent that the Taj Mahal will continue to operate the space 
utilized by the All Star Cafe as a restaurant, then the Taj should 




■ansferred. 
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(00010 (emphasis added.)) 1 

In September 1999, as THCR and Planet Hollywood neared completion of an 
agreement that would result in the transfer of the All Star Cafe to Taj Associates, THCR again 
asked Arthur Andersen for its opinion on the appropriate accounting treatment of such a transfer. 

Arthur Andersen responded by sending THCR a copy of_ 

thereby reiterating its advice that THCR record as operating income the fair market value of the 
leasehold improvements. (See Li) 

On September 15, 1999, Taj Associates, All Star Cafe and Planet Hollywood 
reached an agreement pursuant to which, effective September 24,1999, the All Star’s lease 
would be terminated and All Star would be relieved of its rental obligations to THCR. In return, 
THCR would receive the All Star Cafe’s leasehold improvements, alterations, and certain 
personal property. (See App. Ex. A at p. 11.) 


In light of Arthur Andersen’s advice that THCR should record as operating 
income the fair-market value of the leasehold improvements it received, THCR retained 
Appraisal Group International (“AGJ”) to conduct an independent appraisal of those assets. AGI 
appraised the value of the leasehold improvements at $17.2 million. (00001-00004.) Arthur 
Andersen reviewed the appraisal report, confirmed certain issues with AGI, and satisfied itself 


that the appraisal supported THCR’s recording all $17.2 million in third quarter operating 
income as a result of the All Star transaction!' 


(b)(6). (bKT)(C) 


[Tr. at 30.) Based on Arthur 


Andersen’s advice and AGl’s appraisal, THCR recorded the entirety of the $17.2 million All Star 


References are to the Bates numbers of documents produced by the Company to the Staff in connection 
with the informal phase of the Staffs investigation of this matter, 
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Gain as operating revenue in the third quarter of 1999. THCR’s accounting treatment of the All 
Star Gain is not disputed by the Staff. 


Certain THCR officials, including 


(b)(6).(b!(7)tC) 


pi 




understood that the All Star transaction 


resulted in THCR’s recording $17.2 million in operating revenue in the third quarter of 1999. 

was aware that the transaction resulted in the Taj 


rt>M6).(b)(7) 

fC) 


> (b)(6),(b)(7) 

owever, did not. Wliile tc)_ 


Mahal’s acquiring the All Star Cafe’s leasehold improvements and other assets, and that those 
assets were appraised at approximately $17.2 million, he did not understand that the entire 
amount of the gain would be recorded as revenue in the third quarter | 


(b 1(6),(b)(7)(C) 


ffr. at 41-42.) 


C. Even With The All Sta r Gai n, THCR’s Loses $67 Million In The Third Quarter. 

For the third quarter 1999, THCR recorded total gross revenues of $450.2 million. 
After deducting for promotional allowances, THCR recorded net revenues of $403.1 million, 
which included the $17.2 million All Star Gain. Thus, the Alt Star Gain constituted just 3.8 
percent of THCR’s total gross revenues, and less than 5 percent of its total net revenues. (00103- 
00107.) 

For the third quarter 1999, THCR posted losses of $67.5 million, or $3.04 per 
share. That loss reflects $128 million in costs associated with the Company’s closing of the 
World’s Fair Casino in Atlantic City. (See id.) 


D. THCR Decides To Change The Format Of Its Earnings Release To Match Its 
Competitors. Without Considering The Impact Of The All Star Gain. 

Historically, THCR announced its quarterly results to the public through an 

earnings release that provided a fairly detailed account of the Company’s financial performance. 

THCR’s earlier earnings releases would break out revenues (on a Company-wide basis and also 
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by casino) by “Casino,” “Rooms,” “Food & Beverage,” and “Other.” In addition, the Company 
would provide detailed information regarding each Casino’s performance in terms of slot 
machine play, table game play, and poker, keno, and race wagers. It would also provide 
information regarding each casino’s number of hotel rooms sold, average room rates, and 
occupancy rates. Thus, this format contained a significant amount of information from which 
THCR’s competitors could glean important aspects of its business strategy. 

By comparison, by the third quarter of 1999 most of THCR’s competitors had 
come to release their earnings in a much more summary fashion. For instance, with its May 10, 
1999 earnings release, Mirage Resorts, Inc. changed its format to one which provided less detail 
about its performance, and which omitted previously-provided information regarding table 
games win percentage, average room rates, and occupancy rate. (See Mirage Resorts 1999 First 
Quarter Earnings Release, FR Ncwswirc , May 10, 1999, submitted herewith as Exhibit B to the 
Appendix.) The new Mirage format was considerably less detailed than the format THCR had 
historically used. 

Similarly, Park Place Entertainment Corp, changed the formal of its earnings 
release in early 1999, and as a general matter issued earnings releases that lacked the kind of 
details THCR historically provided. Thus, beginning with its April 28,1999 earnings release. 
Park Place omitted disclosure of its table hold percentage rates. (See Park Place 1999 First 
Quarter Earnings Release, Business Wire . Apr, 28,1999, submitted herewith as Exhibit C to the 
Appendix.) In addition, unlike the format THCR had been using, Park Place simply disclosed 
“net revenue” as a single line item, without breaking it down into its constituent components. 
(SeeiiL) 
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In addition, other publicly-held casino companies, including Harvey’s Casino 
Resorts, Hollywood Park, Inc., Mandalay Resorts Group, and the Sands Regent, all issued 
earnings releases in the first several months of 1999 that simply reported revenues as single line 
items tor their various casinos. (See Harvey’s Casino Resorts 1999 First Quarter Earnings 
Release, PR Newsw ire, Apr. 15, 1999; Hollywood Park, Inc. 1999 First Quarter Earnings 
Release, PR Newswire . May 11,1999; Mandalay Resorts Group 1999 Second Quarter Earnings 
Release, PR Newswire , Aug. 24,1999; and the Sands Regent 1999 Second Quarter Earnings 
Release PR Newswire . Feb. 16, 1999, all submitted herewith as Exhibit D to the Appendix.) 


THCR officials, including 


Over the several months that preceded THCR’s October 25 Earnings Release, 

(b)(6),(b)(7)(C) 


observed and discussed the fact that 


THCR’s practice of issuing press releases that were generally more detailed than those of its 

__. |;b«e).(bK7KC) 

competitors put it at a competitive disadvantage. 


Tr. at 44-46; 


Tr. at 


36-38.) 


During the week prior to the issuance of the Earnings Release, Harrah’s issued an 
earnings release that, consistent, with those of other industry leaders, provided a more 
streamlined presentation of its financial results than was provided historically by THCR. In 
particular, Harrah’s simply disclosed, by region, lump-sum items for “Revenues,” “Operating 
Profit,” and “EBITDA.” It did not break out its revenues along the lines of the categories THCR 
had used, and it did not disclose the kind of information THCR historically had put out regarding 


slot and table play and hotel occupancy figures. Upon reviewing the Harrah’s release, 


( bK6).<b)(7KC) 


observed that the format would work well for THCR, given THCR’s multiple casino properties, 
and decided to adopt it. (See 


(b)(6),(b)(7)(C) 


/bi(6) (b)(7) 


Tr. at 37; 

(C) 


Tr. at 44.) Consequently, on 
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October 20, 1999, 


(blt'6).(b)(7) 
(C) 


certain personnel there, including 


paused a fax to be sent to THCR’s Atlantic City offices informing 

(b>(6).(b)(7)(C) 


(b)(6).(b)(7)(C) 


>0 


becision. (00028-00035.) 


(b)(6),(b)(7)(C) 


J(bKG), (b)(7) 


|did not have in mind the All-Star Cafe Gain when he decided to change 

(b)(6),(b)(7)(C) 


formats; indeed[(cr , '" A (was not aware of the accounting treatment of the gain 


Tr. at 46,48.) 


(b)(6),(b)(7)(C) 


(testimony confirmed that the All Star Gain was not considered when 

b)(5).(b)(7)(C) 


the Company decided to change the format of its earnings release. 
E. 


Tr. at 38,42.) 


(b)(6) (b)(7)(C) 


_ Discuss The Possibility Of Disclosing The All Star Gain In 

Advance O f Th e 10 -Q l But ^ " ' 1 Pecidcs Not To Do So. U naware Of The Full 


Impact Of The Gain On THCR’s Third Quarter Revenue. 


In mid-October 1999, 


|(b)(6).(b)(7)(C) 


discussed the possibility of 


disclosing, in advance of the filing of THCR’s 10-Q, the All Star Cafe transaction and the fact 

|(b^).(b)(7)(t) 


that it resulted in a gain to THCR, 


(b)(6),(b)(7)(C) 


Tr. at 41-42.) 


expressed the 


view that the Company should consider making such an announcement, because he saw it as a 

l(who, as noted 


positive development for the Company. 


|(bH6).(b)(7KC) 


Tr, at 4.3.) 


(b)(6). (b)(7) 
(C) 


above, did not understand that the transaction resulted in a $17.2 million gain in the third quarter) 
was of the view that such disclosure was unnecessary. (See kf) Such disclosure would be 
inconsistent with the desire to streamline the format of the Company’s earnings release. 


(b)(6)(b) 

(7)(C) 


(Cj 


Hid not press the issue further because, while he believed disclosure was advisable, he 


did not consider it to be required in advance of the 10-Q filing. (Id.) Moreover, 


1(b)(6),(b)(7)(C) 


understood and agreed with the Company’s general desire to streamline its earnings releases. 

lknew that the 10-Q would be filed 


(See 


(b)(6).(fc»(7)(C) 


Tr. at 36.) Thus, because 


(b)(6) (b)<7)iC) 


shortly and that it would include a description of the All Star transaction. 


(b)(6).(b)(7)(C) 


believed 


it was appropriate to defer to his superior on the question of whether it was advisable, from a 


-) 2 > 
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business standpoint, to discuss separately the All Star Gain in advance of the 10-Q. (.See id. at 
44.) 

F. The Earnings Relea se Is Drafted In New York Without Mention Of The All Star Gain. 

Toward the end of October 1999, THCR prepared its quarterly Earnings Release. 
The preparation of the Earnings Release involved THCR’s New York and Atlantic City offices, 
with the two groups focused on separate aspects of the Earnings Release. The Atlantic City 

assembled the relevant quarterly financial 


office, 


<b)(6),(bX7);c) 


information and provided it to the New York office. 


1(b)(6) (b)(7)(C) 


for. at 51; 


(b)(6).(b)(7)(C) 


Tr. 


at 36.) The staff in the New York office then put the financial data in the appropriate format for 

|(b|(6).(b)(7)(C) 


inclusion in the Earnings Release. 


Tr. at 20-21,37,44,48; 


(b)i6).ibK7|(C) 


Tr. at 35; 


(b)(5). (b)(7)(6l 

Tr. at 33.) Meanwhile, 

(b)(6).(b)(7) 

(C) 

k d 

(b)(6).(b)(7)(C) 


(b)(6). 

irniZ)L 


prepared the text of the Earnings Release, and appended to that text the financial 

|;b)(6).!b)(7)<C) 


information prepared from the data provided by the Atlantic City office. 

(bK , t>!u , b)(V; 


Tr. at 35; 


Tr. at 40.) 

The text of the Earnings Release did not mention the All Star Gain. What is more, 

in which the company’s various 


as a result of the format change 


(b)(6),(b)(7)(C) 


items of revenue were collapsed into a single line item, the All Star Gain was not apparent from 
the Earnings Release’s presentation of the Company’s financial information. (00103-00107.) 


The Earnings Release was accurate. It accurately reported THCR’s consolidated 
net revenues of $403 million for the third quarter of 1999. (See idj It also accurately reported 
that THCR’s EBITDA (which the Earnings Release defined as earnings before interest, taxes, 
depreciation, amortization, a charge for the closing of the World’s Fair casino, and unenumerated 
corporate expenses) was $106.7 million, and that net income increased to $14 million or 63 cents 
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per share, exceeding First Call estimates of 54 cents per share. (See id.) The Earnings Release 
did not purport to provide any information regarding the components of the Company’s net 
revenues, nor did it characterize THCR’s revenues in any manner. 


The Earnings Release also quotedhC) 6, ' bM7i 


bs stating that THCR “succeeded in 


achieving positive results” in the following categories: 


• increasing operating margins; 

• decreasing marketing costs; and 

• increasing cash sales from non-casino operations. 

(00103.) 


The Earnings Release’s statements about the Company’s achieving positive 
results in these categories were accurate. Even without the All Star Gain, operating margins on a 
Company-wide basis increased from 22.76 percent for the third quarter 1998 to 23.16 percent for 
the third quarter 1999. 2 (00108-00112.) Similarly, on a Company-wide basis, marketing costs 
(as represented by “promotional allowances”) decreased from $47,685 million in the third 
quarter 1998 to $47,136 million in the third quarter 1999. ( See id.) Finally, even excluding the 
All Star Gain, non-gaming revenue on a Company-wide basis increased from $80.9 million in 
the third quarter 1998 to $82.7 million in the third quarter 1999. (See idj 


The Earnings Release did not state that each goal was achieved at each of its 
various properties, nor did it purport to quantify the Company’s success in achieving these goals. 
Willi this in mind J 


;b)<6MbK7HC) 


statement that the Company achieved success in implementing 


Calculated as follows: THCR’s third quarter net revenues (minus the $17.2 million All Star Gain) were 
S385.9 million; the Company’s EBITDA for that period (again, minus the All Star Gain) was $89.4 million; 
or 23.16 percent of revenue. By comparison, the Company’s total net revenues in the third quarter 1998 
were $397.5 million, and its EBITDA for that period was $90.5 million, or 22.76 percent of revenue. 
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those goals is fair and accurate even when viewed on a property-by-property basis. In tins 
regard, even without the All Star Gain, non-gaming revenue at the Taj increased from $32.1 
million in the third quarter 1998 to $32.4 million in the third quarter 1999; it increased at the 
Plaza from $28.8 million to $29.1 million; and it increased at Indiana from $0.8 million to $2.5 
million. Only at the Trump Marina was there a decrease in non-gaming revenue. (See id.) 


Similarly, although operating margin would not have increased at the Taj without 
the All Star Gain, operating margin did increase at the Plaza from 21.3% for the third quarter 
1998 to 26.5% for the third quarter 1999; it increased at the Marina from 18.7% to 23.5%; and it 
increased at Indiana from 12.4% to 14.3%. Finally, while marketing costs increased at the Taj 
Mahal and Indiana from the third quarter 1998 to the third quarter 1999, they decreased at the 
Plaza from SI 7.8 million to Si 7 million, and at the Marina from $1.7 million to $0.6 million. 


(^ec id) 
G. 


(b)(6),(b)(7)(C) 


)Of Arthur A ndersen Comments On The Draft Press Rel ease. But 


Op ines On ly That The All Star G ain Be Di sclosed In The Company 's Uncoming 10-0. 
On Thursday and Friday, October 21 and 22,1999,1 


(b)(6).tb)(7KC) 


of Arthur 


Andersen and certain of his colleagues were working at THCR’s Atlantic City facilities to 

|;bi(6; ,;b :7)(C) 


prepare for the issuance of THCR’s quarterly financial statements. 
47.) During that time 


Tr. at 13-17, 


(b)(6) (b)(7)(C) 


THCR’s New York office. Upon reviewing it, 


Received a copy of the draft Earnings Release from 

|(b)(6).;b)(7);Ci 


All Star Cafe gain, and assumed that, consistent witH 


(b)(6) ,<b);7 )/£)- 


Inoticed that it did not mention the 
previously-expressed 


disinclination to announce the All Star transaction in advance of the 10-Q, and consistent with 
the desire to streamline the Company’s earnings releases generally, THCR officials in New York 

|Tr. at 46.) 


had made the decision not to include the All Star transaction, r' 1 ® 1 ,S)(7, ‘ C 


i 
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(b)(6) (b).7)(C) 


Upon receiving the draft press release| b ' ($) ' (b)(7)(C) 
Tr. at 46.) 


also showed it to 


b)(6).(bl 
7)1 C) 


ib);6),;b)(7);Cr 


asked 


Sb){6), (b)(7)(C) 


J/hy the draft did not 


mention the All Star Gain, and| 
include such a discussion 


[ibMMnssr 


(responded that the Earnings Release would not 


(b)(6), (b)(7)(C) ^ 

Tr. at 47-48.) 

|(b)(6), (b)(7)(C) 

then told 

tbK6),;b)(7).;c) 


that disclosure of the gain would have to be included in the Company’s upcoming 10-Q, and 

Idid not, 


(b)(6), 

!b)(7)( 


(b)(6).(bW7) 

(C) 

assured him that it would be. 

(b)(6).{b)(7HC) 

Tr. at 48.) 

(b)(6) (b)(7)(C) 


however, understand 


ta)(6) (b)(7)(C| 


to be opining that the Earnings Release, as opposed to the 


(b)<8),<b)(7) 

10-Q, had to include mention of the All Star Gain. (Id.) Indeed, in informing (C) 


bf 


Arthur Andersen’s advice on the subject, 


'b)(6),(b)(7)(C) 


that the All Star Gain had to be disclosed in the 10-Q. 


[stated that Arthur Andersen’s view was 
Tr. at 27.) 


(b);6).;b)(7)(C) 


We understand that the Staff is of the view that 
regard was contradicted by 


(t)(Si,ibi(>KC) 


Jtestimony in this 


(b)(6),(b)(7)(C) 


We understand from discussions with the Staff that 


(b)(6),(b)(7MC) 


Gain, and that 


(testified that he thought the Earnings Release should have disclosed the All Star 

(b)l6:,|l»(7) 


(b)(6), (b)(7)(C) 


initially suggested that! 


SSL 


did not want to disclose the gain 


even in the 10-Q, but that} 


1(b)(6).(b)(7)(C) 


was able to prevail on the latter point. Based on our 


understanding of | ib|(6),(b) ' 7|(C| testimony, we believe the Staff reads too much into it. 

1(b)(6),;b)(7j;C) 


First, whateven 


ovate thoughts might have been, his testimony 


suggests that the only thing he said to 


(b)(6), (b)(7)(C) 


bn this subject was that he did not 


understand why the Earnings Release would not discuss the All Star Gain in view of the fact that 

[(F)(g).(b)(7)(C) 


the upcoming 10-Q certainly wouldJ 


was not privy to the discussions among THCR 


officials regarding the adoption of a more streamlined format fox its earnings releases in keeping 
with the prevailing industry practice. In any event, it was reasonable for U . to 
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understand that! 




was not opining on what the Earnings Release must include, but 


only on what the 10-Q must include. 

Wd* 5 * 


he was focusing only on the requirements of the upcoming 10-Q. 


|testimony itself, as we understand it, supports the view that 

(MmWW) 


asserted that, had 


he believed the Company was not going to disclose the All Star Gain in the 10-Q, he would have 
taken strong action to cause such a decision to be reversed or overruled. Significantly, 


(b)(6)(b) 

(7)(C) 


(b)(6), (b)( 
(C| 


look no action whatsoever in the three days prior to the issuance of the Earnings Release 


to try to convince the Company to include the All Star Cafe disclosure in it. 


Finally, we believe that tb|(6l(b; ' t7><Ci was simply mistaken when he suggested that 


;bi(8), (b)(7)(C) 

may have told him that 

(b)(6),(b)(7) 
(C) 

vas resisting the idea of disclosing the All Star 

Gain in the 10-Q. 

(b)(6) 'b)(7)'Ci 

w 

(b)(6).(b)(7) 

(C) 

all testified that there was never any 


doubt that the item would he disclosed in the 10-Q. 

|;b)(6) (b)'7j(C) 


(bH6).<b)(7i 

'C 


at 28,29; 


_____ 


Tr. at 


43,44,46, 54, 56; 


Tr. at 49-50,67, 85.) And, of course, the Company did disclose 


the All Star Gain in its third quarter 10-Q. 

H. The Issuance Of The Earnings Release And The Subsequent Conference Call With 
Analysts. 

THCR’s public relations firm, The Marcus Group, caused the Earnings Release to 
be disseminated over Business Wire at around 8:30 a.m. on Monday, October 25, 2000. (00103- 
00107.) Later that morning! 


!(bM6).(b).;7) 

Ci 


(conducted a conference call for analysts, members of the 

raiiBW)- 


press, and certain investors to discuss the Company’s third quarter results. 


(b)(6) (b)(7)(C) 


1(b)(6),(b)(7) 

present in New York wilH :C) 


curing the call. (00100-00102.) 


During the conference call 


:;bK6).<b)(7) 

(C) 


[demonstrated his lack of understanding of 


, . , , (bK6).<b)(7) 

the accounting treatment of the All Star transaction. ThusJ(C) 


(openly admitted that 
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i I 


gaming revenues for the third quarter were down significantly at the Taj Mahal, from $148 

|:b)<6).<b);7) 


million in 1998 to $137 million in 1999. (00223.) 


<C) 


also stated that non-gaming 


revenues increased by approximately $16 million from the third quarter 1998 to the third quarter 
1999. (hi) As noted abovefl 


1(C) 


did not did not realize that the increase in non-casino 


revenue was due largely to the All Star Gain. ( See[ 
Indeed, during the conference call 


(bH6),(b)(7HC) 


Tr. at 41-42.) 


1(b)(6).(b)(7) 
•C) 


showed not only his lack of 


familiarity regarding the details of THCR’s results, but also his comfort with allowing 


(b)(6) 
(b)(7) 
O. 


(b)(6),(b)(7) 
(C) 


|to discuss those details directly with analysts. Thus, when asked to walk the analysts 

replied “I’ll be glad to have 


through expense reduction at the various properties 


<bW) (b)(7) 
1(C) 


(b)(6). 

(b)(7) 


(bj(6).(bK7KC) 


Ido that with you directly.” (00228.) Similarly, when asked about “the ADR at the Taj 


J(bK6),(b)(7) 

and the quarter and what percentage was cash versus compf’iC) 


replied: 


l(b)(6).(b)(7)(C) 


I don’t have that and 1 don’t know if [ 
don’t think we have that... but you can call p^ 61 ^ 7 *^ 


has that. I 


directly but it was our cash sales [that] increased dramatically and 




[ has all that. 


m 


;bX6).(b!;7)(C) 

Most significantly for present purposes, wherj was asked to explain how 


it was that the Taj Mahal’s net revenues increased $5 million despite the $11 million decrease in 

1(b)(6),(b)(7) I 

gaming revenues (C) said: 


1 don’t know 1 worked off the numbers 
could reconcile [them], why don’t you call him directly? 


lbj(6),(bM,7) - , ^, 

(O have me but he 


(00229.) 


b){6), (b)(7) 

<C) 


pen ended the call with a general invitation to the participants to call 


(b);6l,;b)i/';:c: 


pirectly with questions on specific aspects of THCR’s results: 


[Q]f course if you have any questions you can calllb 


(D)(6),(b)(7) 

SSL 


directly and he’ll try and help you with the information. 


\ 
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(00235.) 


Almost immediately after the conference call, 


(bK6)i»)/>7(c: 


began receiving 


telephone calls from individual analysts with questions regarding specific aspects of THCR’s 
third quarter results. Thus, within an hour after the conference call] 


(bK6).lb)(7KC) 


IbMublWfi) , , , . (b)(6).(bK7)(C) . . . . 

spoke by telephone to | Lehman Brothers, and m their conversation 


(bX6),<b)(7)(C) 


advise 


4 


■;b|(6j,(b);7|(C) 


that a portion of THCR’s third quarter re venues resulted 


from the acquisition of the All Star Cafe. 


(bp),(b)(7)(C) 


jTr. at 55.) 


The next morning, Tuesday, October 26,1999, Goldman Sachs issued a research 
report which recognized that the Earnings Release should be viewed with caution because it did 
not purport to give a detailed presentation of THCR’s results. The Goldman Sachs report 
cautioned that: 


[THCR] reported 3Q;99 EBITDA of $106.7 million compared 
with $90.6 million in the prior year. Results were well above our 
estimate of $91.0 million, thanks to strong numbers at all three 
Atlantic City properties. However, the large variance from our 
estimates combined with the lac k of the usual detail that 
acco mpanies a Trump earning s r elea se rais es severaLaucstions. 


Without the usual detailed revenue line items, our analysis of the 
increase in non-gaming revenues leads us to extraordinary 
assumptions about ADRs and promotional allowances. Therefore, 
we will not make significant changes in our 40:99 or 2000 
estima t e s until we can get a better handle on the s e revenues . 


(00254, emphasis added.) 

Also during the morning of Tuesday, October 26,1999 


!b)(b),(b);7)iC) 


having 


(b)(6), (b)(7)(C) 


Bear Steams had called the previous dayl 


|from New York, received a message that) 
Iretumed 


■(b)(6),(bj(7)(C) 


k>f 


(b)(6). (b)(7)(C) 


(b)(6).(b)(7)(C) 


call, and in that 
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conversation 


|(b);6),;bK7)!C) 


hnforanedl 


:6uSj,ibj:7i(C:r 


that $17.2 million of THCR’s third quarter 


revenues came from the All Star transaction. 


The next morning, Wednesday, October 27,1999 


(b)(6).;bK7j{Cj 


issued a research 


report referring to the increase in the Taj Mahal’s net revenues to $167.7 million. (00278- 
00280.) Like the Goldman Sachs report from the previous day] 

Earnings Release had raised questions in his mind: 


(b)(6),(bX7)!C) 


Stated that the 


These strong results puzzled us as casino revenues, as reported by 
the New Jersey Casino Control Commission, declined by $12.1 
million during the quarter from a decline in table games volumes 
and a difficult hold comparison. 


(00280.) 


KfiLbitiV 


Mien reported the fact and implications of the All Star Gain: 


We recently learned that the increase in net revenues and EBITDA 

at the Taj Mahal were the result of a non-recurring gain- 

[Ojther revenue this year increased to $23.4 million from $5.7 
million last year. The increase reflects a $17 million gain that 
resulted from the abandonment of the All Star Cafe to the 

[Cjompany by Planet Hollywood International-Adjusting for 

this one-time gain, EBITDA for Trump AC in the third quarter was 
$65.0 million, down from $70.4 million in the prior year and only 
slightly ahead of our $63.1 million forecast. 


m 


The next morning, October 28,1999, 


|(b):6|,;t»(?)(C) 


k>f Deutsche Bank issued a 


research report which also discussed the All Star transaction. (00256-00260.) Notwithstanding 

j:b^6),(i 5 );7KC) 


this additional information about the All Star Gain 


hen reiterated her “market 


perform” rating on THCR’s stock, the same rating she gave the stock in a research report she 
issued immediately after the conference call but before learning of the All Star Gain. (IdJ 
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Also on October 29,1999, the Atlantic City Press published an article regarding 
the All Star Gain. Significantly, the article confirmed that, in light of the Earnings Release’s 
compressed format, analysts recognized that the numbers should be viewed cautiously: “How 
could net revenue at [the Taj] rise by $5.6 million while casino revenue decreased by $11 


million?” Then, referring tac) 61 ' <b,!7) confused attempt to explain the discrepancy during the 


conference call, the article reported that “the analysts didn’t buy it.” (See Joe Weinert, 
“Gaming/Analyst: All-Star Cafe Transfer Lifted Trump Results,” Atlantic City Press . Oct. 28, 
1999, submitted herewith as Exhibit E to the Appendix.) 


The Atlantic CitvPress article also confirms thatJ 


(l»|6).(bK7) 

(O was not engaged in a 


fraudulent scheme and instead was simply confused about the numbers. A quote attributed to 
in the Atlantic City Press article confirms that he simply did not understand the issue: 


(bK6)./b)(7) 

KO 


“It’s not $17 million. If it’s a gain, I’ve asked the accounting people to give it to me and they 
haven’t given it to me yet.” (Id.) 

Indeed, according to a November 2,1999, article in The New York Post . Daniel 


l(DK6).(b)(7) 

Davila, an analyst who covers THCR for Southwest Capital, was withko 


(b);6).;bH7) 

Mienl< c > 


learned of the issue, and Mr. Davila concluded that 


(b)(6) (b)(7) 

(C) 


pimply made a mistake: "There 


was nothing disingenuous that occurred. I would characterize it as a mistake and a very honest 
one.” (See Jesse Angelo, “Trump Playing with a Stacked Deck? Revenue Value is Questioned,” 
The New York Post, Nov. 2,1999, submitted herewith as Exhibit F to the Appendix.) 


I. 


The Company Moves Quickly And Successfully To Ensure Full Disclose O f The All Star 

Gain, 


Given the level and tone of inquiries from the press and analysts,[ 


|(b){6),;bK/)'C) 


;bi(6),(b);7KC) 


determined that the Company should take immediate steps to ensure 
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that the investment community had full knowledge of the All Star transaction and its effect on 
the Company’s third quarter results. Those THCR officials concluded that the most effective 


(b)(6).(bM7) 

response would be to speak personally with the various analysts on the conference call.|<£>_ 


(b)(6), 

L 



(b)(6),(b)(7)(C) 

r ™ J( b )(6).(b)<7KC) 

(bX7) 

Tr. at 61 ^ 

pT(6).(bX7)(C) 

Tr. at 61; 


fr. at 60-61.)j 


did just that, and over the course of the next several days personally contacted those analysts. 

decided to accelerate the 


In addition 


(b)(6),(b)(7)(C) 


filing of THCR’s 10-Q, in which, as had been planned even before the Earnings Release was 

. 1(b)(6),(b)(7)(C) 


issued, the All Star Gain would be broken out and discussed. 


;bH&j.(b)(7)(C) 


Tr. at 67 


(b)(7) 


-r ,/iiu MWI 

Tr. at 62-64; ( c> 


Tr. at 60, 85.) Thus, while THCR historically had always filed its 


10-Q on the last allowable day, this time it caused its 1Q-Q to be filed on November 4, 1999, 11 
days before it was due. See App. Ex. A. 

Following the All Star Cafe episode, THCR changed its internal procedures 
regarding the issuance of earnings releases, so that such releases are now reviewed by the Audit 
Committee of the Company’s board of directors before they are released. ( Sec 


Tr. at 75.) The company also now asks its outside auditors to opine on earnings releases before 
they are issued. (See jdj 

HI. 

LEGAL ANALYSIS 

The Staff has suggested that the Company committed three distinct Rule 10b-5 


, . |(bK6j,(bj(7) 

violations: first, by issuing the Earnings Release; second, due to certain statements cc> 


made during the conference call with analysts; and third, by contacting analysts directly rather 
than issuing a second press release to discuss the All Star Gain. We respectfully submit that 
none of those claims would survive a motion to dismiss in the district court, much less prevail at 
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trial. The Commission would be unable to prove that any THCR officer intended to mislead, that 
the omission of a separate statement regarding the All Star Gain was material, or that THCR had 
a legal obligation to issue a second press release discussing the All Star transaction. 

In addition, there is no basis to support the issuance of an injunction. There is no 
evidence to suggest a recurrence of the All Star episode; indeed, the Company’s change in its 
procedure for issuing earnings releases after the Earnings Release supports the opposite result 
And, because an injunction could jeopardize THCR’s gaming licenses, such relief could have 
far-reaching and unfair consequences for THCR and its shareholders. Indeed, even the 
commencement of a 1 Oh-5 action could have such effects. 

A. THCR’s Actions With Re sp ect To The Earnings Release Do No t Warrant 10b-5 Action . 

A review of recent 1 Ob-5 actions brought by the Commission in this region shows 
that this case does not resemble the kind of wrongdoing that prompts 1 Ob-5 enforcement actions. 
Those cases, unlike this one, involved either insider trading, an issuer’s making false factual 
statements regarding its financial performance and doing so in a manner that enabled it to profit 
directly from the misstatement, or both. 

Indeed, a case filed just this week by the Commission alleging violations of 
Section 10(b) and Rule 10b-5 illustrates the wide gulf between the case at bar and those 
traditionally targeted by the Commission for injunctive relief. In SEC v. Alexander, et ah, 00 
Civ. 7290 (S.D.N.Y. filed Sept. 27,2000), the Commission alleged that defendants engaged in an 
extensive insider trading scheme pursuant to which they reaped hundreds of thousands of dollars 
in profits based on their advance knowledge of an impending takeover. Specially, the 
Commission alleged that defendants, several of whom had been convicted of securities violations 
in connection with an earlier illegal insider trading ring, and several others who were registered 
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securities brokers, bought and sold securities of both U.S. Shoe Corporation and Luxottica, 
S.p.A., in advance of Luxottica’s tender offer for U.S. Shoe. Defendants' transactions in 
Luxottica and U.S. Shoe securities were based on material non-public insider information 
obtained from another defendant, a senior Luxottica executive. (See Complaint, SEC v. 
Alexander, ct aL 00 Civ. 7290, (S.D.N.Y. filed Sept. 27, 2000)). 

In SE C v. PCI Telec omm.. Case No. 00 Civ. 4664 (S.D.N.Y. filed June 23, 

2000), the Commission alleged that defendant DC1 “improperly accounted for seven acquisitions 
and grossly overvalued a purported $15 million contract and a $5 million promissory note.” SEC 
Litigation Release No. 16609,2000 WL 815669 (SEC), at * 1 (June 26, 2000). That improper 
accounting caused the financial statements in five of DCI's Forms 10-K, and twelve of its Forms 
10-Q, to be materially false and misleading. IsL It also allowed DC1 to raise $9 million in equity 
financing and to acquire a distribution contract that it subsequently sold for an additional 
S9 million. Id. In addition, DCI insiders profited by selling DCI shares during the fraud. Here, 
by contrast, the accounting treatment of the All Star Gain was correct, the Earnings Release 
contained no misstatement, the fact and implication of the All Star Gain were disclosed within 
hours of the Earnings Release, and neither THCR nor its officers gained in any way from the 
omission of a separate statement in the Earnings Release regarding the All Star Gain. 

In SEC v. Steinberg , Case No. 99 Civ. 6050 (E.D.N.Y. filed Sept. 28, 1999), the 
Commission alleged that defendants engaged in a scheme to falsify and inflate the financial 
condition of Power Phone Inc. and its successor, TMC Agroworld Corp., by filing fraudulent 
financial statements with the Commission and by issuing false press releases. SEC Litigation 
Release No. 16303,1999 WL 766105 (SEC) (Sept. 28,1999). Among other things, Power 
Phone’s audited financial statements improperly included $4 million in assets that Power Phone 
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did not own. Those assets accounted for 95% of Power Phone’s total assets. In addition, Power 
Phone issued press releases falsely stating that Power Phone and TMC Agrovvorld owned a plant 
in Argentina worth $74 million; in fact, neither Power Phone nor TMC Agroworld ever owned 
that asset. Finally, and without any reasonable basis for such a statement, TMC Agroworld 
claimed in press releases that it had entered into certain contracts that would yield a $405 million 
profit to the company, id. Here, there is no suggestion that the Company improperly claimed 
the $17.2 million All Star Gain. 

In SEC v. Banks . Case No. 99 Civ. 8855 (S.D.N.Y. filed Aug. 12, 1999), the 
Commission alleged that Jerald Banks engaged in a fraudulent scheme with the Senior Manager 
of Livent, Inc., to falsify revenues reported to the Commission by improperly recognizing 
revenue through “various ‘revenue-generating’ transactions having secret side agreements that 
required Livent to pay back amounts advanced by the counter-parties to the transaction.” SEC 
Litigation Release No. 16251, 1999 WL 606717 (SEC), at *1 (Aug. 12,1999). Banks and other 
former Livent managers were alleged to have concealed the side agreements from Livcnt’s 
auditors “in order to improperly record revenue from the transaction and inflate the Company’s 
revenues.” Id. Here, by contrast, THCR properly recorded the All Star- Gain as operating 
income based on advice from Arthur Andersen. In addition, far from concealing the Earnings 
Release from Arthur Andersen, TIICR showed Arthur Anderson a draft of the Earnings Release 
before it was issued. 3 


Similarly, in SEC v. Enter. Solution. Inc. . Case No. 00 Civ. 2685 (S.D.N.Y. filed Apr. 6,2000), the 
Commission alleged that “defendant Enterprises Solution, Inc. (‘ESP) and certain of its insiders made false 
and misleading claims about ESI’s products and customers,” and that an ESI insider sold hundreds of 
thousands of shares in the market, including sales “during a recent surge in the price and trading volume of 
the stock ” SEC Litigation Release No. 16506,2000 WL 354368 (SEC), at»1 (April 7, 2000). In SECv. 
SyrcpJkglaL Case No. 99 Civ. 3889 (S.D.N.Y. filed May 27, 1999), the Commission alleged that former 
officers of Happiness Express, Inc. falsified the company’s sales and net income figures, and repeated the 
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The contrast between these cases and the present one is dramatic; they are fraud 
cases and this one is not. In those cases, the financial statements of the issuers involved were 
themselves false, and corporate insiders sought direct pecuniary gain from publication of the 


falsehoods. Those factors are not present here. While hindsight prompted^? 


o consider 


it a mistake not to have discussed the All Star transaction in the Earnings Release, there is 
no tiring to indicate that the omission was designed to defraud investors. What is more, neither 
THCR nor any of its officers stood to gain from misleading investors regarding the Company’s 
financial performance. And as noted above, the omission in the Earnings Release was an 
isolated incident which THCR promptly and voluntarily remedied. There was no omission in 
any subsequent press release or any SEC filing. 


B. The Failure To Discuss The All Star Transaction In The Earnings Rele as e Or Purina The 
Analyst Conference Call Did Not Constitute A 10b-5 Violation. 

The Staff appears to be of the view that, while this case does not approach the 
pattern of misconduct seen in other Rule I0b-5 cases, 10b-5 action is nevertheless appropriate 
because, as a pleading matter, the elements of such a cause of action could be met. We 
respectfully disagree that a 10b-5 claim could be stated. 


false figures in initial public offering documents and in several SEC filings. The SEC also alleged that one 
of the former insiders engaged in illegal insider trading and tipping. SEC Litigation Release No. 16164, 
1999 WL 335409 (SEC) (May 27, 1999). As a group, the defendants allegedly received more than 
SI million in profits from their fraudulent schemes. Jd. In S EC v. Chester Holdings. Lt d.. 41 F. Supp. 2d 
505 (D.N.J. 1999), defendants, officers and directors of a company. Aqua Buoy, engaged in five 
acquisitions involving cash and Aqua Buoy stock. In connection with each transaction defendants 
intentionally and knowingly overvalued Aqua Buoy’s stock to enhance the value of the acquisitions. After 
each transaction, defendants reported the acquisition, including the overvaluations, in SEC filings and press 
releases. In connection with the transactions and SEC filings, defendants’ independent auditors warned 
them that their valuation of Aqua Buoy’s stock was vastly overstated, lacked foundation and required 
correction. On at least one occasion, Aqua Buoy’s independent auditors informed defendants that Aqua 
Buoy was “materially misstating" the fair value of its stock. Not only did defendants ignore their 
independent auditors' warnings, but on two occasions, defendants fired their independent auditors after 
receiving such criticism. Here, Arthur Andersen’s only insistence was that the All Star Gain be disclosed 
in the 10-Q, which it was. 
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1. None of The Parties Acted With Scienter. 

We believe that the Commission would be unable to prove that any THCR official 
acted with the intent to defraud investors in issuing the Earnings Release or in the ensuing 
conference call with analysts. As the Commission is well aware, the scienter needed in 
connection with securities fraud is intent to deceive, manipulate or defraud, or knowing 
misconduct. In re Carter-Wallace. Inc. Sec. Litig. . 220 F.3d 36 (2d Cir. 2000). Thus, scienter in 
the 10b-5 context means not just that defendants intended to omit the information at issue, but 
that they intended to mislead. 4 See Reiss v. Pan Am. World Airways . 711 F.2d 11, 14 (2d Cir. 
1983) (“[t]o prove scienter, more than a conscious failure to disclose must be shown. Rather, 
there must be proof that the non-disclosure was intended to mislead.’’). Here, we believe the 
evidence belies the suggestion that there was an intent to mislead investors. 

Even before issuing the Eamings Release, THCR knew that the All Star 
transaction would be discussed in the Company’s upcoming Form 10-Q. The decision not to 
disclose it in the Eamings Release reflected THCR’s decision to conform to industry practices by 
issuing a more streamlined, summary eamings release. In THCR's view, the place for disclosure 
was not a bare*bones earnings release, but rather the more expansive, statutorily-required 10-Q 
that would be filed just a few weeks later. 


That 


(b)(6l.;b)(7XC) 


showed 


i;bi(6).(bK7i(C) 


a copy of the draft Eamings Release the 


week before it was released shows that^_^_^_J___ lid not expect the Eamings Release to be 


viewed as a document that presented a misleading picture of THCR’s financial performance. 


Even when the plaintiff proceeds under a recklessness theory, the defendants* actions must approximate an 
actual intent to aid in the fraud being perpetrated and must be established to such an extent that a 
“reasonable finder of fact could actually infer fraudulent intent from it.” Chill v. General E le c. Co. , 101 
F.3d 263,269 (2d Cir. 1996); see also Novak v. Kasaks .216 F.3d 300, 312 (2d Cir. 2000) (recklessness is 
“a state of mind approximating actual intent, and not merely a heightened form of negligence"). 
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(b)(6). (b)(7)(C) 


conference callJ {C) 


actions also show that he was not trying to hide the All Star Gain. During the 
[discussed the decrease in gaming revenue at the Taj, and that the 


(b)(6),(b)(7) 


increase in revenues resulted from significant increase in non-gaming revenue. 

1 also repeatedly invited the participants in the conference call to contact 


(BjiSribiftT 

(C) 


(b)(6). (b)(7)(C) 


[directly with questions about the specific aspects of the Company’s financial 

(b)(6).(b)(7)(C) 


performance. Those invitations are inconsistent with an intent to mislead, as is 


candor with analysts immediately after the conference call. Rather than try to prevent the 
analysts from learning of the transaction] 


(b)(o).(b){7)(C) 


volunteered information about it when 


analysts asked for specifics on THCR’s revenues. 


Indeed, the claim that THCR was trying to mislead investors is belied by the 
absence of any logical motive on THCR’s part to do so. This alone would make it highly 
unlikely that the Commission would be able to prove that THCR acted with scienter. See In re 
Burlington Coa t F actory Sec. Litig. . 114 F.3d 1410,1418 (3d Cir. 1997) (“[plaintiffs must 
accompany their legal theory with factual allegations that make their theoretically viable claim 
plausible.”); see al §2 Coates v. Heartland Wireless Communications. Inc. . 55 F. Supp. 2d 628, 
643 (N.D. Tex. 1999) (dismissing 10b-5 complaint where, among other things, the “alleged 
motive to commit fraud is not plausible as pleaded”). Neither THCR nor its officials sold or 
intended to sell THCR stock at the time, and so they had nothing to gain by a temporary increase 
in THCR’s stock price. See SF.C v. Shattuck Penn Min ing. Corp.. 297 F. Supp. 470,476 
(S.D.N.Y. 1968) (declining to award injunctive relief against corporate defendant where there 
was “no showing that [the corporation] derived any benefit from such nondisclosure, or that its 
purpose was to affect the market price of (the corporation's] stock to the advantage of [the 
corporation] or any of its insiders”). 


-28- 





793908.5 


Undoubtedly, at any given time THCR would like its stock to trade as high as 
possible, but that is not a sufficient motive for lQb-5 purposes. “Plaintiffs could not proceed on 
motives possessed by virtually all corporate insiders, including... the desire to maintain a high 
corporate credit rating ... or otherwise sustain 'the appearance of corporate profitability .. 
Novak v. Kasaks . 216 F.3d 300, 307 (2d Cir, 2000) (citation omitted). What is more, THCR 
officials would have known that the increase would be short-lived, since the details of the 
transaction would be disclosed in a matter of weeks when the 10-Q was filed. In that regard, a 
court will not find motive where alleged misstatements could provide no more than a “short 
respite from an inevitable day of reckoning.” Shields v. Citvtrust Bancorp. Inc ., 25 F.3d 1124, 
1130 (2d Cir. 1994). 

2. The Earnings Release Did Not Contain Any Misstatement Or Material Omission. 

The Earnings Release contained no misrepresentations. The Earnings Release 
accurately reported THCR’s revenues, accurately reported the fact that those revenues exceeded 
certain expectations in the investment community, and accurately reported that the Company 
had success with respect to certain goals it had set for itself. Nor can there be any suggestion 
that THCR acted improperly in including the $17.2 million All Star Gain in its third quarter 
revenue. Arthur Anderson unambiguously advised THCR that the fair market value of the 
leasehold improvements acquired by THCR should be included as operating income, and we are 
aware of no basis to suggest either that the advice was incorrect or that THCR did not reasonably 
rely on it. In addition, a fully-qualified, independent appraiser concluded that the fair market 
value of the assets in question were $17.2 mil lion. That appraisal was vetted by Arthur 
Anderson, and we are not aware of any basis to call it into question. Viewed against that 
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backdrop, we do not believe a court would find the omission of a separate statement in the 
Earnings Release regarding the All Star Gain to have been material. 5 

We are mindful, of course, of Staff Accounting Bulletin No. 99, which rejects the 
exclusive use of quantitative benchmarks to determine materiality. We expect the Staff to take 
the position that, consistent with SAB 99, a separate statement regarding the All Star Gain was 
required even though the gain was a quantitatively insignificant portion of THCR’s total 
revenues. We do not believe, however, that SAB 99 speaks to this situation. 

First, SAB 99 refers repeatedly to misstatements of items in a registrant’s 
financial statements, There were no misstatements in THCR’s Earnings Release. THCR 
appropriately included the $17.2 million All Star Gain in operating income based on Arthur 
Andersen’s written advice, and, taking into account the All Star Gain, THCR accurately reported 
that its consolidated net revenue for the third quarter 1999 was $403,1 million. 


What is more, in defining materiality courts have recognized that relaxed scrutiny is appropriate when 
viewing press releases as opposed to formal SEC filings. £ee Management Assistance. Inc, v. Edelman. 
584 F. Supp. 1021, 1033 (S.D.N.Y, 1984) (“[A] less stringent standard of disclosure is applied to press 
releases than to proxy statements.”). This relaxed scrutiny of press releases and other voluntary disclosures 
“is based soundly on a desire not to impair the flow of voluntarily released corporate information by 
imposing too strict a standard.” Linn, and Prac. Under Rule 10h-5 8 61.01 fblfil atp. 3-13: see also In re 
Kidder Peabodv Sec. Litig. . 10 F. Supp. 2d 398,411 (S.D.N.Y. 1998) (noting that the purpose of the 
securities laws in encouraging the accurate disclosure of relevant information to the market is undermined 
“where the threat of liability leads corporate managers to bury shareholders in an avalanche of trivial 
in format ion”) (internal quotations and citations omitted); SEC v. Texas Gulf Sulphur Co. . 401 F, 2d 833, 
882 (2d Cir. 1968) (recognizing that rule requiring detailed disclosure in press release “might well have the 
unfortunate result of deterring the dissemination of corporate news despite the strong policy underlying all 
securities legislation of encouraging disclosure of information useful to present and potential investors”) 
(Moore, C.J., dissenting). 

Steelman v. Storer, 308 F. Supp. 881 (S.D.N.Y. 1969), is instructive. There, the court declined to hold a 
company liable under Rule 10b-5 where a press release failed to disclose information that conccdedly 
would have been required in a proxy statement. Plaintiffs asserted that the failure to disclose that "merger 
negotiations were conducted solely by individuals in Northeast's management who do not own a single 
share of Northeast stock" in a joint press release announcing the agreement in principle of the merger of 
Northeast and Northwest airlines constituted an actionable omission in violation of Rule 10b-5. I’d. at 886. 
In rejecting this contention, the court ruled that even if such facts would have to be disclosed in the proxy 
statement, “[tjhe dispositive point in any event remains that there was no need to tell about this in the press 
releases.” Id. 
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In addition, SAB 99 speaks primarily to instances in which a “quantitatively small 
(he., less than 5%) misstatement of a financial statement item may nevertheless be material 
where the misstatement represents an effort to ‘manage’ earnings.” Here, THCR cannot be said 
to have tried to “manage earnings” by reporting a net revenue figure that included the All Star 
Gain. The fact is that, with or without the All Star Gain, THCR posted a significant loss of $67.5 
million in the fiscal quarter 1999. Thus, inclusion of the All Star Gain in THCR’s quarterly 
income, in addition to being wholly appropriate from any accounting standpoint, did not “alter 
any trends,” “mask a failure to meet expectations," “change a loss to income," or serve any other 
similar purpose. 

Finally, while the SI 7.2 million item was indeed a one-time gain, the acquisition 
of such assets will provide substantial economic benefits to THCR in future quarters. Thus, the 
market would not necessarily have viewed the disclosure of the All Star transaction as detracting 
from an overall assessment of THCR’s future prospects. 

C. Subsequent Disclosure To Analysts And Failure To Issue New Press Release Did Not 
Constitute Separate IQb-5 Violation. 

The Staff also takes the view that THCR committed a separate Rule 1 Ob-5 
violation by disclosing the All Star transaction to analysts, but not to the public, in the days 
following issuance of the Earnings Release. We believe such a claim would he entirely without 
merit. 

Like any other 10b-5 claim, one based on THCR’s disclosure to analysts would 
have to be premised on the notion that THCR intended to deceive investors by making such 
disclosures. There is no evidence whatsoever to support that conclusion. Indeed, the U.S. 
Supreme Court has stated that Rule 10b-5 prohibits a corporate insider from disclosing material 
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non-public information only if the disclosure was for an “improper purpose of exploiting the 
information for their personal gain.” Dirks v. SEC . 463 U.S. 646,659 (1983). “[Tlhe test is 
whether the insider personally will benefit, directly or indirectly, from his disclosure. Absent 
some personal gain, there has been no breach of duty to stockholders." Id. at 662 . Here, there 
was no such personal gain in connection with the disclosure of the All Star transaction to 
analysts, and therefore no 1 Ob-5 liability. 

Despite Dirks and its progeny, the Staff apparently takes the position that THCR, 
ad a duty to correct alleged misstatements in the press release and 
| conference call that could be discharged only by issuing a second press release. We believe that 

such a claim would be without legal or factual basis. 

First, THCR took reasonable and adequate steps to correct any misimpressions 
} that arose from the Earnings Release. It did so by contacting the various analysts who followed 

. the Company and discussing with them the All Star transaction. THCR officials took the view 

I 

that this was the most effective way to inform the market of the All Star Gain and its effect on 
the Company’s third quarter earnings. The Staff takes the view that the issuance of a subsequent 
, press release would have been the preferable approach. Nonetheless, THCR was under no legal 

1 

duty in October 1999 to make its disclosure of the All Star Gain through a press release. By 

t 

j contacting analysts directly, T1 ICR ensured that it was able immediately to offer each analyst the 

i opportunity to ask the questions he or she deemed appropriate to gain a full understanding of the 

significance of the item. The analysts, in turn, were able to ensure that the market as a whole 
i fully understood the implications of the All Star Gain. Thus, THCR’s approach to the problems 

, the Earnings Release had created was entirely reasonable and. at that time, permissible. 

j 
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Because THCR’s discussions with analysts succeeded in educating the market as 
a whole regarding the All Star Gain, those discussions extinguished any duty to correct the 
Earnings Release. See In re IBM. Co rn . Sec. Litjg. . 163 F.3d 102,110 (2d Cir. 1998) (there is no 
duty to correct a statement that “does not contain some factual representation that remains ‘alive’ 
in the minds of investors as a continuing representation.”); see also Ross v. A. H. Robins Co. . 

465 F. Supp. 904, 908 (S.D.N.Y. 1979) (because duty to correct a prior misstatement exists only 
“so long as the prior statements remain ‘alive’... time may render statements immaterial and 
end any duty to correct them”), rev’d on other g rounds. 607 F.2d 545 (2d Cir. 1979). 

We recognize, of course, that Regulation FD, once it goes into effect, will alter the 
obligation of issuers in disclosing to the public information that previously had been disclosed 
only to analysts. But the Commission must recognize that the Company’s conduct in October 
1999 cannot be viewed against the new requirements of Regulation FD. Indeed, the fact that the 
Commission had to use its rule-making power to prohibit selective disclosure to analysts 
confirms that, prior to Regulation FD, such disclosure was permitted. In announcing Regulation 
FD, the Commission acknowledged that, unlike "tipping” and insider trading, “the status of 
issuer selective disclosure has been considerably less clear,” and concluded that issuance of a 
new rule, rather than reliance on existing law, was the appropriate response to concerns 
regarding selective disclosure. SEC Litigation Release Nos. 33-7801,34-43154, IC-24599. In 
light of this, THCR cannot be said to have acted unreasonably in contacting analysts directly to 
discuss the All Star Gain. See Upton v. SEC . 75 F.3d 92, 98 (2d Cir. 1996) (finding no violation 
where the alleged wrongdoing was common practice in the industry and had not been explicitly 
prohibited by the Commission). 
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Indeed, even under Regulation FD, THCR’s disclosing the All Star transaction to 
analysts but not to the general public would not constitute a 10b-5 violation. In this regard, 
Regulation FD explicitly states: 

No failure to make a public disclosure required solely by § 243.100 
shall be deemed a violation of Rule 10b-5. 

243 C.F.R. § 102. 

D. There Is No Basis For Injunctive Relief . 

To warrant injunctive relief, the “SEC must demonstrate that there is a substantial 
likelihood of future violations of illegal securities conduct." SEC v. Cavanagh. 155 F.3d 129, 

135 (2d Cir. 1998). Thus, the mere fact that the defendant committed a violation of the securities 
laws is an insufficient basis on which to impose injunctive relief. See, e.g„ Aaron v. SEC, 446 
U.S. 680 (1980); SEC v. Bausch & Lomb. Inc., 565 F.2d 8, 18 (2d Cir. 1977): Capital Real 
Estate v. Schwartzberg , 917 F. Supp 10S0,1064 (S.D.N.Y. 1996). 

Among the factors considered relevant to whether an injunction should issue are: 
“the degree of scienter involved, the sincerity of defendant’s assurances against future violations, 

the isolated or recurrent nature of the infraction, defendant’s recognition of the wrongful nature 

* 

of his conduct, and the likelihood, because of defendant’s professional occupation, that future 
violations might occur.” S EC v. Universal Maior Indus. Corn.. 546 F.2d 1044, 1048 (2d Cir. 
1976); see also SEC v. Bonastia. 614 F.2d 908 (3d Cir. 1980); SEC v. Falbo. 14 F. Supp. 2d 508, 
529 (S.D.N.Y. 1998). In light of these principles, we do not believe that the Commission would 
be able to obtain injunctive relief against THCR. 

First, the omission in the Earnings Release was an isolated incident, and not a 
recurring problem. Once the THCR officials recognized the problems caused by the omission, 
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they moved swiftly and voluntarily to ensure full disclosure. In addition to remedying the 
specific problems caused by the Earnings Release, THCR adopted certain procedures to ensure 
that such problems would not recur. Most specifically, its board adopted a resolution that all 
future earnings releases would be vetted by the board’s Audit Committee (and Arthur Andersen) 
before being issued. In light of these various steps, a district court would be extremely unlikely 
to conclude that THCR was likely to repeat the Earnings Release episode. 

Finally, the Commission should remember that an order enjoining future 
securities laws violation is a sanction having “grave consequences” and “serious collateral 
effects.” SEC v. Unifund SAL . 910 F.2d 1028, 1040 (2d Cir. 1990). What is more, an SEC 
enforcement action is “essentially equitable and prophylactic in nature; its primary purpose is to 
protect the public against harm, not to punish the offender.” SEC v. Faro . 408 F. Supp. 635, 
647-48 (N.D.N.Y. 19793: sec SEC v Parklane Hosiery Co. . 422 F. Supp. 477, 486 (S.D.N.Y. 
1976) affd . 558 F.2d 1083 (2d Cir. 1977). Thus, “in deciding whether to grant injunctive relief, 
a district court is called up to assess all those considerations of fairness that have been the 
traditional concerns of equity courts.” SEC v. Manor Nursing Ctrs.. Inc. . 458 F.2d 1082, 1102 
(2d Cir. 1972). Consequently, “the adverse effect of an injunction upon defendants is a factor to 
be considered by the district court in exercising its discretion.” Id; see SEC v. Geon Indus.. Inc. . 
531 F.2d 39, 55 (2d Cir. 1976) (observing that the “consequences of an injunction against” the 
defendant, a brokerage firm “arc potentially very great” including possible revocation or 
disqualification); SEC v. Elec. Warehouse. Inc.. 689 F. Supp. 53,69 (D. Conn. 1988) affd, 891 
F.2d457 (2d Cir. 1989); Louis Loss & Joel Sclieman. Fundamentals of Securities Regulat ion. 

1163 (3d ed. 1995) (“[cjourts also consider the impact of an injunction on defendant's 
professional reputation and legitimate business activities”). A “lack of balance between the need 
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for an injunction and the hardship which it could create” militates against granting the injunction. 
Geon . 531 F.2d at 55. 

The issuance of a 10b-5 injunction against THCR would jeopardize THCR’s 
ability to retain its gaming licenses in the jurisdictions in which it operates. Thus, such an 
injunction could effectively put the Company out of business. We do not believe that a district 
court would punish the Company and its shareholders in such a manner. 

CONCLUSION 

This is not a fraud case. Neither the underlying facts nor the applicable law 
evidence a violation of Section 10(b) or Rule 10b-5. The lessons of October 25,1999 have been 
learned, and THCR respectfully urges that no enforcement action should be pursued. 

Dated: New York, New York 
September 29, 2000 


Respectfully submitted, 

WILl/Je FARR & GALL<* :R 





tichard L. Posen 


787 Seventh Avenue 
New York, New York 10019 
(212) 728-8000 

Attorneys for Trump Hotels & Casino 
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OF COUNSEL: 

Thomas II. Golden 
Andrew M. Wasserman 
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December 17, 2001 


Thomas H. Golden 
712 728 SC57 

:s;olikii5?'''il!ljkM-iim 

787 Seventh Avenue 
New York. NV 10013-COW 
Teh 212 728 8000 
Fax: 212 738 3111 


BY HAND 

1(b)(6),(b) ( 7) lC] 


United States Securities and Exchange Commission 
450 Fifth Street, N.W. 

Washington, DC 20549 


Re: Trump Motels & Casino Resorts. MNY 6625 


Dear 


(b)(6), ;b)i7);C) 


At |;W).ibj : 7) t c) | suggestioniI 

am sending you seven copies of a supplemental 
Wells submission on behalf of Trump Hotels & Casino Resorts, Inc. in connection with the 
referenced matter. Please accord this submission confidential treatment pursuant to 17 C.F.R. § 
200.83. 
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Ne» York Washington. DC Paris London Milan Rome Frankfurt 





December 14,2001 


The Honorable Harvey L. Pitt 
The Honorable Isaac C. Hunt, Jr. 

The Honorable Laura S, Unger 

United States Securities and Exchange Commission 

450 Fifth Street, N.W. 

Washington, DC 20549 

Dear Chairman Pitt, Commissioner Hunt and Commissioner Unger. 

I would greatly appreciate your understanding with respect to the attached filing. 

Over the last year, I have been working very diligently to bring this company back 
from a very difficult time, especially since the tragedy of September 11. I believe we 
have made very substantial progress toward this end but a 10b-5 proceeding will be 
a tremendous setback. Additionally, and as you are aware, the person responsible 
for this situation is no longer with the company. 

I greatly appreciate yonr understanding of this matter. 

Thank you. 



THE TRUMP ORGANIZATION 

725 FIFTH AVENUE • NEW YORK, N, Y. 10022 212- 832-2000 FAX 212 * 935 • 0141 




Willkie Farr & Gallagher 


FOIA CONFIDENTIAL TREATMENT REQUESTED 


Michael R. Young 
312 728 8280 
myoung@wiHki4.(Tom 

78? Seventh Avenue 
New York. NY 10019-6099 
Tel: 3 1 2 ?2S 8000 
F»: 212 72S 8111 


December 14, 2001 


The Honorable Harvey L. Pitt 
The Honorable Isaac C. Hunt, Jr. 

The Honorable Laura S. Unger 

United States Securities and Exchange Commission 

450 Fifth Street, N.W. 

Washington, DC 20549 

Re: Trump Hotels & Casino Res o rts. MNY 6625 

Dear Chairman Pitt, Commissioner Hunt and Commissioner Unger: 

I write to urge the Commission not to approve the commencement of 
enforcement proceedings under Rule 10b-5 against Trump Hotels & Casino Resorts, Inc. 
(“THCR” or the “Company”) in connection with THCR’s issuance of its third quarter 1999 
earnings release (the “Release”). This letter, which follows two previous Wells submissions, is 
the result of the Enforcement Staffs recent communication to us that its recommendation of a 
disposition of this matter under Exchange Act Section 21(a) has been overruled, and that it is 
compelled to pursue 10b-5 charges against the Company. This reversal was unexpected, and is 
seemingly inconsistent with the Staffs decision not_to pursue any enforcement action at all 
against the individual responsible for the Release jiWLteKritC) jThat 

decision, which would seem to further undermine any suggestion of lraud, supports the 
proposition that the Company’s actions in issuing the Release do not warrant 10b-5 action, 
which would only exacerbate the current business challenges facing THCR. Thus, such an 
enforcement action would be a misuse of Rule 10b-5 and would serve only to punish THCR’s 
innocent employees and shareholders. 

The Supreme Court has observed that, while “Section 10(b) is aptly described as 
a catchall provision ... what it catches must he fraud.” Central Bank of De nv er. N.A. v. First 
Interstate Bank of Denver , N. A ., 511 U.S. 164 (1994). Consistent with that cautionary note, 
the 10b-5 cases that the Commission has pursued in the past generally involved insider trading, 
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“cooked books” and the like. Rule 1 Ob-5 .violators have quite appropriately garnered public 
opprobrium precisely because the public understands the rule to be directed at cases of serious 
financial wrongdoing in which the misbehavior is manifest. THCR’s conduct with respect to 
the Earnings Release does not even come close to that level of wrongdoing. 

Viewed from any perspective, the Earnings Release was literally correct. And 
while THCR’s accounting treatment of the All Star Cafe transaction may seem counter¬ 
intuitive, it was fully consistent with the advice of THCR’s outside auditors at Arthur 
Anderson, and is conceded to be correct as an accounting matter. While we accept that the 
Staff may consider the Release to have been misleading nonetheless, that does not make it 
fraudulent. If the Staff is correct that Rule 1 Ob-5 is the only enforcement mechanism 
theoretically available to it here, then no enforcement action would be more just than a strained 
effort to fit Rule 1 Ob-5 to these facts.' 

While THCR is confident of its ability to defeat a 10b-5 claim, ultimate victory could 
prove hollow because the mere commencement of a 10b-5 action could have significant immediate and 
irreparable repercussions for THCR and its shareholders. In that regard, Commissioner Pitt recently 
expressed his view that the Commission “must always ask, first, whether a proposed action benefits (or 
harms) investors, and then whether it strengthens (or weakens) the ability of U.S. companies and 
markets to compete in a new, global, economy." Chairman Harvey L. Pitt, Remarks at the PLI 33 ra 
Annual Institute on Securities Regulation. We believe tins view should guide the Commission’s 
consideration of this matter, and that the Commission should recognize that 10b-5 enforcement action 
would harm rather than benefit THCR’s shareholders. 


In the spirit of compromise, wc offered a number of proposals to resolve this maner short of 10b-5 enforcement 
proceedings, including an offer to consent to an order under the Books and Record provisions of the 1934 Act, 
Sections 13(b)(2)(A) and (B). The Staff, however, took the position that the Books and Records requirements do 
not apply when an issuer communicates with its shareholders and potential investors by a press release as opposed 
to a public filing, despite the Commission’s recognition that press releases have largely supplanted periodic filings 
as the most meaningful form of corporate communication with the investing public. Thus, in light of its narrow 
reading of the Books and Records provisions, the Staff would abdicate any role in policing materially misleading 
earnings releases where there is no evidence of an intent to defraud. While we understand that most of the 
Commission’s Books and Records cases have involved misleading filings or internal accounting irregularities that 
prevented effective audits, we firmly believe that the plain statutory language applies here. For example, Section 
13(b)(2)(A) directs issuers to “make and keep books, records, and accounts, which, in reasonable detail, accurately 
and fairly reflect the transactions and dispositions of the assets of the issuer.” The Earnings Release was itself 
clearly a “record" within the meaning of the Exchange Act. See Exchange Act Section 3(a)(37) (“the term 
‘records’ means accounts, correspondence, memorandum, tapes, discs, papers, books, and other documents or 
transcribed information of any type, whether expressed in ordinary or machine language”). Surely if the Staff is 
concct that earnings releases have become the most significant manner in which issuers communicate their results 
to investors, then earnings releases must be “records” with in the meaning of Section 13. 
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THCR faces a number of business challenges which have become even more pressing 
by virtue of the impact of September 11 on the hotel industry. A 10b-5 action against the Company 
would be a severe setback to the Company's ongoing efforts to surmount these difficulties. For 
instance, THCR operates in the highly regulated gaming industry, and the mere commencement of a 
fraud action by the Commission could present significant regulatory problems for the Company which, 
regardless of their outcome, would likely raise investor concern and further depress THCR’s value. 

On a more specific level, the commencement of l0b-5 proceedings would threaten to disrupt THCR’s 
current efforts to restructure its debt. As the Staff is aware, THCR’s substantial public debt is largely 
to blame for THCR’s depressed stock price. Consequently, a successful renegotiation of the terms of 
THCR’s debt would likely have significant benefits for THCR’s existing shareholders. But the mere 
commencement of 10b-5 proceedings could derail these negotiations, causing immediate harm to 
THCR and its shareholders that would not be rectified by THCR’s ultimate victory in this matter. 

As Commissioner Pitt also noted in his recent PLI speech, the Commission seeks to 
encourage issuers to “self-correct” problems. Consistent with that view, the Commission recently set 
forth a number of factors to be considered in determining whether an issuer’s self-corrective measures 
militate against enforcement action, including the nature of the misconduct involved (here, entirely 
correct accounting treatment and a literally accurate press release); whether the company’s auditors 
were misled (here, they were not); whether the misconduct was merely a one-time event (here, it was); 
the speed with which the company developed a response after learning of the problem (here, TIICR 
took corrective steps within hours of the issuance of the Release); the steps the company took after 
learning of the problem (here, THCR contacted virtually every analyst who followed it, accelerated the 
filing of its 10Q, and adopted new policies for the issuance of earnings releases); whether the persons 
responsible for the wrongdoing are still with the company (he is not); and the company’s cooperation 
with its regulators (here, THCR gave the Staff its full cooperation), Report of Investigation Pursuant 
to Section 21(a) of the Securities Exchange Act of1934 and Commission Statement on the Relationship 
of Cooperation to Agency Enforcement Decisions , Exchange Act Release No. 44969 (October 23, 
2001 ). 


These factors all militate against a lOb-5 action against THCR, which took immediate 
significant steps to “self correct” the problems raised by the Earnings Release, including the fact that 
the responsible officer is no longer with the Company. The All-Star Cafe episode was a one-time and 
immediately corrected event. The Earning Release was literally correct. Not only did THCR not hide 
the All Star issue from its auditors, it sought and followed Arthur Andersen’s advice on the correct 
accounting treatment for the gain, and it showed Arthur Andersen a draft of the Release before it went 
out. Significantly, Arthur Andersen did not instruct that the Release must include a description of the 
All Star transaction. As soon as questions were raised about the transaction and its impact on the 
Company’s quarterly results, the Company took immediate steps to ensure that the market was fully 
informed of the transaction’s details. It also accelerated the filing of its Form 10Q in which those 
details were once again disclosed. In addition, THCR voluntarily adopted changes to its internal 
policies and procedures, so that earnings releases are now reviewed by the Company’s Audit 
Committee before being issued. It also cooperated fully with the Staffs investigation of the matter, 
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including during the investigation’s informal phase. Finally, £ 


;b)i6).ibK7)(C) 


(b)(6),(b)(7)(C) 


(b)(6),(b)(7)(C) 


]made the decision to issue the Release in the form it took ] (b)(6), 
IThe Commission’s use of the most powerful weapon in its 


regulatory arsenal would in effect ignore THCR’s self-corrective efforts, would put THCR in the same 
position it would have occupied had it made no effort whatsoever to correct the Release’s deficiencies, 
and would provide no incentives to other companies to take corrective measures when faced with 
similar circumstances. 


The ramifications and potential publicity surrounding the commencement of a 1 Ob-5 
action would be devastating to THCR’s innocent shareholders and employees. For all the reasons 
described above, we respectfully request that such proceedings not be commenced against THCR. 


cc: Mr. Donald J. Trump 

Wbimicr - 


Respectfully submitted, 
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January 28,2002 


Mr. Harvey Pitt 
Chairman 

Securities & Exchange Commission 
450 5"' Street NW 
Washington. D.C- 20549 

Dear Harvey, 

Thank you very much for the attention paid to the matter of Trump Hotels and 
Casino Resorts. I greatly appreciate the time you have taken to speak to me and 
also the professionalism and fairness shown by you and your representatives. We 
will work very hard to make sure that this situation does not occur again. 
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November 6, 2001 


VIA FEDERAL EXPRESS 
Richard Posen, Esq. 

Willkie Farr & Gallagher 
787 Seventh Avenue 
New York, NY 10019 

Andrew J. Levander, Esq. 

Swidler Berlin Shereff Friedman, LLP 
405 Lexington Avenue 
New York, N Y. 10174 

Re: Trump Hotels & Casino Resorts. Inc. (NY-6625) 

Dear Counsel: 

Enclosed is a revised proposed Section 21(a) report. Also enclosed is a computer redlined 
version of the draft l previously sent you, which you may find helpful in identifying the changes 
from the staffs last draft. As you will see, many of the changes address issues other than those 
that were the subject of your proposed changes. Once you have had a chance to review the new 
version I will be happy to discuss the staff s changes, and the changes you proposed in the draft 
you sent over on September 28‘\ 

The staff is providing this draft 21 (a) Report order for settlement purposes only. The 
contents of this Report is neither binding on the Commission nor admissible against the 
Commission in any judicial or administrative proceeding whatsoever. Any settlement negotiated 
by the staff must be approved by the Commission for the settlement to become effective. 



Bnc.: as indicated 




UNITED STATES OF AMERICA 
Before the 

SECURITIES AND EXCHANGE COMMISSION 


SECURITIES AND EXCHANGE ACT OF 1934 
Release No. / , 2001 

ACCOUNTING AND AUDITING ENFORCEMENT 
Release No. / ,2001 


.X 

Report of Investigation in the Matter of : 

TRUMP HOTELS & : 

CASINO RESORTS, INC. and : 

NICHOLAS L. RIBIS 


. 1-X 


I. INTRODUCTION 

The Commission staff has conducted an investigation into the issuance of an eamings 
announcement by Trump Hotels and Casino Resorts, Inc. ("THCR" or "the Company"). On 
October 25, 1999, TIICR issued a press release concerning its results for the third quarter of 
1999 (the “Eamings Release” or the “Release”). The Earnings Release announced that “[n]et 
income increased to $14.0 million or $0.63 per share, before a one time Trump World’s Fair 
charge, compared to $5.3 million or $0.24 per share in 1998." The net income figure used in the 
Release was a pro forma number because it expressly adjusted income for the quarter to exclude 
the one-time Trump World's Fair charge of $81.4 million. (Accordingly, the net income figure is 
hereafter referred to as “pro forma net income” and the EPS figure derived from the pro forma 
net income is referred to as “ pro forma EPS.”) In addition to using the pro forma net income 
and EPS figures, the Release stated that the Company had beaten analysts’ eamings expectations 
and that the Company had been successful in improving its operating performance. The Release 
failed to disclose, however, that the pro for ma net income included a one-time gain of $ 17.2 
million. In the context of the pro forma net income, and the statements about improvements in 
the Company’s operations, the omission of information about the one-time gain created the false 
and misleading impression that the Company’s quarterly results were attributable to operational 
improvements. In fact, without the one-time gain, the Company’s revenues and pro form a net 
income would have decreased from the prior year and the Company would have failed to meet 
analysts’ expectations. 






Because of issues relating to the use of press releases and pro forma numbers to disclose 
financial results, the Commission deems it appropriate to issue this Report of Investigation 
("Report") pursuant to Section 21(a) of the Securities Exchange Act of 193-4 ("Exchange Act") in 
order to discuss its concern about misleading statements in earnings press releases and.to provide 
guidance both to companies that issue such releases and investors who rely on them.!/ 

II. FACTS 

Background 

THCR is a publicly-held Delaware corporation. Through various subsidiaries, it owns 
and operates the Trump Taj Mahal Casino Resort (the "Taj Mahal") located in Atlantic City, New 
Jersey, as well as other casino resorts. THCR and its subsidiaries File reports, including their 
financial statements, on a consolidated basis. The Company's common stock is registered with 
the Commission pursuant to Section 12(b) of the Exchange Act and is traded on the New York 
Stock Exchange. The Company’s executive offices are in New York City, and its business and 
financial operations are centered in Atlantic City. Nicholas L. Rihis, 56, was, from June 1995 
until June 2000, President, Chief Executive Officer, and a director of THCR.2/ 

The All Star Gain 


In September 1999, Taj Mahal Associates ("Taj Associates"), a THCR subsidiary, took 
over the All Star Cafe located in the Taj Mahal Casino from Planet Hollywood International, Inc. 
On September 15, 1999, Taj Associates, Planet Hollywood, and the All Star Cafe, Inc. reached 
an agreement, pursuant to which, effective September 24, 1999, the All Star Cafe's lease of space 
at the Taj Mahal would be terminated and All Star would be relieved of its rental obligations to 
THCR. In return, Taj Associates would receive the All Star Cafe’s leasehold improvements, 
alterations, and certain personal property. Based on an independent appraisal and consistent with 
the advice of its outside auditor, and with generally accepted accounting principles (“GAAP”), 


If Section 21(a) of the Exchange Act authorizes the Commission to investigate violations of 
the federal securities laws, including violations which have not yet occurred, and to 
"publish information concerning any such violations." The Commission has periodically 
exercised its discretion under Section 21(a) to issue a report where a question of public 
importance is involved and the financial community should be informed about the issue 
and the Commission’s response to it. See S partek. Inc, and John A. Cable . Exchange Act 
Release No. 15567 (February 14, 1979) (Loomis, C., concurring); The Commission’s 
Practice Relating to Reports of Investigations and Statements Submitted to the 
Commission Pursuant to Section 21(a) of the Securities Exchange Act of 1934 . Exchange 
Act Release No. 15664 (March 21, 1979). This Report pursuant to Section 21(a) does not 
constitute an adjudication of any fact or issue addressed herein. 

2/ Ribis’s contract with THCR expired in June 2000 and was not renewed. Ribis is no 
longer associated with the Company. 




THCR recorded $17.2 million, the estimated fair market value of these assets, as a component of 
operating income for third quarter 1999. 

The Earnings Release 

Oil October 25,1999 THCR issued the Earnings Release, publicly announcing its results 
for the third quarter of 1999. The Release characterized results of certain of the Company’s 
efforts as “positive” and noted the Company’s success in exceeding certain analysts’ estimates 
for the quarter. One of the Release’s headings declared "net profit increased to 63 cents per 
share vs. 24 cents per share in 1998." The Release, and the accompanying financial data, defined 
net income, or net profit, for the quarter as income before the World's Fair closing charge, of 
$81.4 million.3/ Using this pro forma net income, the Release announced that the Company's 
quarterly earnings exceeded analysts' expectations: 

Net income increased to $ 14.0 million, or $ 0.63 per share, before a one-time Trump 
World's Fair charge, compared to $ 5.3 million or $ 0.24 per share in 1998. THCR’s 
earnings per share of $ 0.63 exceeded First Call estimates of $ 0.54.4/ 

The Release also suggested that the Company’s increase in net income was the result of 
increased operating margins, decreased marketing costs, and increased cash sales from non¬ 
casino operations. In the Release, Ribis was quoted as saying: 

Our focus in 1999 was three-fold: first, to increase our operating margins at each 
operating entity; second, to decrease our marketing costs; and third, to increase our cash 
sales from our non-casino operations. We have succeeded in achieving positive results in 
each of the three categories. The third quarter and nine month results for the company 
indicate that we have successfully instituted the programs that we focused on during 
1999. 

The Release did not disclose, however, that the Company’s net income for the quarter included 
the one-time gain resulting from the All Star Cafe lease termination.5/ The Company's $14 
million pro forma net income was based in part on the $17.2 million one-time gain. 


3/ The Release also used a pro forma EBITDA figure, defining EBITDA as earnings before 
interest, taxes, depreciation, amortization, corporate expenses and the $81.4 million 
Trump World’s Fair closing charge. 

4/ The accompanying financial data also included figures for net income (loss) and earnings 
per share for the quarter that, consistent with GAAP, included the World’s Fair charge. 
Those figures were, respectively, a loss of $67.4 million and earnings per share of -$3.04. 

5/ Not only was there no mention of the one-time gain in the text of the Earnings Release, 
but the financial data included in the Release gave no indication of it, because, as 
discussed below, all revenue items were reflected in a single line item. 



While many of the Company’s statements in the Release were literally true, the Release 
taken as a whole was misleading. The Release used pro forma numbers that expressly excluded 
the one-time charge and it highlighted the Company’s increased operating margins, decreased 
marketing costs, and increased cash sales from non casino operations, while failing to disclose 
the impact of the one-time gain.6/ Thus, the Release created the inaccurate impression that 
THCR’s third-quarter results had exceed analysts’ expectations solely because management had 
been effective in improving the Company’s performance.?/ 

The table below illustrates the impact of the one-time gain on the trends repotted in the 


Earnings Release: 

3 rf O 1998 

3 rt O 1999 Per Release 

3 rd Q 1999 excluding 
All Star Cafe Gain 

(In thousands) 




Revenues 

$397,387 

$403,072 

$385,872 

Net Income 

$ 5,312 

$ 13,958 

$ 3,075 

EPS 

$ 0.24 

$ 0.63 

$ 0.14 


Preparation of the Earnings Re lease 

Historically, THCR announced its quarterly results through an earnings release that 
provided a detailed account of the Company’s financial performance. These earlier earnings 
releases itemized revenues (on a Company wide basis and also by property) by "Casino," 
"Rooms," "Food & Beverage," and "Other.” In addition, they provided detailed information 
regarding each casino’s performance in terms of slot machine play, table game play, and poker, 
keno, and race wagers, as well as information regarding each casino’s number of hotel rooms 
sold, average room rates, and occupancy rates. In the third quarter of 1999, however, Ribis, 
following similar models used by THCR’s competitors, decided to adopt a more concise, or 
’’streamlined," format for the earnings release. Unlike the more detailed earnings releases of 


6/ Although the statements about increased operating margins, decreased marketing costs, 
and increased cash sales from non-casino operations were literally true, in the context of 
the Earnings Release they were misleading, because, without the $17.2 million one-time 
gain, the increases in margins and cash from non-casino operations were negligible. 
Excluding the one-time gain, THCR’s operating margins increased by 0.4% from third- 
quarter 1998 and its non-gaming revenue increased by $1.8 million, or approximately 
2.25%. The Company’s marketing costs (as represented by promotional allowances) 
decreased by approximately $549,000, or approximately 1%. 

7/ See note 10, infra (noting that the first research report by Deutsche Banc after the 

issuance of the Earnings Release had repotted that the Company's $0.63 third-quarter EPS 
was driven by margin gains). 



earlier quarters, the new, streamlined format did not break out revenue items, but instead 
disclosed revenue as a single line item for each casino. Thus, the streamlined format did not 
break out "other revenue,’' the line-item classification in which the $17 million one-time All Star 
Cafe gain would have been reported under the old format. 

The Earnings Release was prepared by THCR’s Chief Financial Officer (“CFO”) and its 
Executive Vice-President and Corporate Treasurer ("Executive VP”) and approved by Ribis.8/ 
Although the Release used the pro forma net income figure, which expressly excluded the one¬ 
time World’s Fair charge and thus reasonably implied that such pro forma net income reflected 
solely the results of on-going operations, neither the text of the Release nor the accompanying 
financial data disclosed the existence or impact of the onc-timc gain. 

Publication of t h e Earnings Release and the Fall out 

At 10:00 a.m. on October 25,1999, the day the Earnings Release was issued, THCR held a 
conference call with analysts. During die call, Ribis told the analysts that increasing non-casino 
sales at the Taj Mahal had been a priority over the past, year, and cited the Taj Mahal’s third- 
quarter revenues as evidence that the emphasis had paid off. Ribis did not say that the Taj 
Mahal’s non casino revenue had increased principally because of the /VII Star Cafe transaction.9/ 
During the call, one analyst who had misunderstood Ribis’ statement about the amount of the 
increase in non-gaming revenue at die Taj Mahal from third-quarter 1998 asked Ribis how the Taj 
Mahal had achieved an overall gain of $5 million despite an $11 million decrease in gaining 
revenues. Ribis responded that he was not familiar with the details of TTICR's quarterly results 
and suggested that the analyst speak directly with the Company’s CFO. 

Immediately after the issuance of the Earnings Release and the conference call, analysts 
began asking questions about the details of THCR’s increase in revenues. Within hours of the 
conference call, the CFO spoke to several analysts who called with questions about specific 
aspects of Company’s third-quarter results, and he provided them with information about the All 
Star Cafe gain. Over the next few days, additional analysts raised questions about THCR’s 
quarterly results, and the lack of detail in the Earnings Release. When Ribis was informed of 
analysts’ reactions, he directed THCR’s CP'O and Executive Vice President to speak to every 
analyst who had been on the conference call to explain the All Star Cafe transaction. In addition, 
the Company decided to accelerate the filing of its 10 Q for the quarter, which would contain a 
description of the one-time gain. 

After receiving clarification from THCR, analysts informed their clients of the impact of 
the one-time gain. One analyst at Bear, Steams & Co. notified his clients on October 27, 1999 


8/ After the third-quarter 1999 Earnings Release was issued, the Company established a 
procedure by which earnings releases are reviewed by die Audit Committee before they 
are issued. 

91 Without the $ 17.2 million one-time gain, non-casino sales at the Taj Mahal increased by 
only $300,000, or less than one percent, from third-quarter 1998 to third-quarter 1999. 


that the increased third-quarter EPS resulted from the inclusion in revenue Of the one-time All 
Star Cafe gain. On October 28th, analysts at Deutsche Banc Alex Brown issued a report on the 
effect of the one-time gain, which was disseminated to subscribers to Deutsche Banc research 
over the First Call Research Network. The Deutsche Banc analysts reported that Company 
management had disclosed that day that roughly $0.47 of the $0.63 third-quarter pro forma EPS 
the Company had previously reported “were not operating EPS but were actually the result of an 
accounting gain.” The analysts determined that after backing out the one-time $17 million gain, 
THCR’s net revenues would have fallen 2.7 %, rather than rising 1.5 % as they did when the one¬ 
time gain was included. The Deutsche Banc report also explained that, without the one-time gain, 
the Company experienced negative trends in Company-wide cash flows and margins, as well as in 
Taj Associates' revenues from operations, rather than the positive trends indicated by the Earnings 
Release. The analysts lowered their 1999 EPS estimate from -$1.17, contained in their initial 
report on THCR’s third-quarter results, to -$1.64.10/ 

The impact of the one-time gain was also reported in The Atlantic City Press on October 
28th, Barrens on November I**, and The New York Post on November 2nd. 

On October 25*. the day the Earnings Release was issued, the price of the Company’s 
Stock rose 7.8 % (from $ 4 to $ 4.3135), on volume approximately five times the previous day’s 
volume. On October 28 ,h , the day of the second Deutsche Banc analysts’ report and the Atlantic 
City Press article, the stock price fell approximately 6%, on volume approximately four times the 
previous day’s volume. 

III. LEGAL ANALYSIS 


Section 10(b) of the Exchange Act and Rule 10b-5 thereunder prohibit fraudulent 
statements in connection with the purchase or sale of securities. Under Rule 10U-5, a statement is 
fraudulent if it is made with scienter and it "omit[sj to state a material fact necessaiy in order to 
make the statements made, in light of the circumstances under which they were made, not 
misleading." 

To violate the antifraud provisions, a misrepresentation or omission must be material, 
meaning that a reasonable investor would have considered the misrepresented or omitted fact 


10/ The Deutsche Banc analysts first issued a report on THCR’s third-quarter performance 
(also disseminated via First Call) on October 26 th . The earlier report’s headline 
announced that THCR had reported third-quarter operating EPS of $0.63, driven by 
margin gains. The analysts had also reported that net revenues were up 1.5%, despite a 
1.3 % decline in gaming revenues at the Company’s three Atlantic City properties. In the 
initial report, the analysts had said that the net revenue increase was the result of an 
increase in cash flow and profitability at the Atlantic City properties (including the Taj 
Mahal) and concluded that the increase in cash flow indicated that the Company’s 
emphasis on cost reduction had been effective. As a result of the reported quarterly 
performance, in the initial report, the Deutsche Banc analysts had raised their 1999 EPS 
estimate. 




important when deciding whether to buy, sell or hold the securities in question. See Basic Inc, v. 
Levinson . 485 U.S. 224, 231-32,108 S. Ct. 978,983 (1988). To constitute a violation, the 
material misstatement or omission must be made with scienter. Aaron v. SEC, 446 U.S. 680,701- 
02,100 S. Ct. 1945,1958 (1980). Scienter is defined as "a mental state embracing intent to 
deceive, manipulate, or defraud." Ernst & Emst v. Hochfelder , 425 U.S. 185,193-94 n.12,96 S. 
Ct. 1375,1381 n.l2(1976). 

Thus, an issuer violates Section 10(b) and Rule 10b-5 if it makes fraudulent statements in 
public reports to investors, including press releases and other public statements. See SEC v. 
Koenig . 469 F.2d 198 (2d Cir. 1972); SEC v. Great American Industries, Inc. . 407 F.2d 453 (2d 
Cir. 1967). cert, denied . 395 U.S. 920 (1969). See also SEC v. Texas Gulf Sulphur Co. . 401 F.2d 
833 (2d Cir. 1968) (eri banc) , cert, denied . 394 U.S. 976 (1969). In Public Statements by 
Corporate Representatives , Securities Act Rel. No. 6504 (January 1984), the Commission 
reminded registrants that "ftIhe antifraud provisions of the federal securities laws apply to all 
public statements by persons speaking on behalf of the registrant." The Commission also made 
clear that public announcements and press releases constitute public statements. Mi &££ also 
Carter-Wallace, Inc. Sec. Litig, . 150 F.3d 153 (2d Cir. 1998) (advertisements by issuer can be "in 
connection with" the purchase or sale of securities); Sunbeam Corporation . Exchange Act Release 
No. 44305 (May 15, 2001)(issuer violated Section 10(b) and Rule 10b-5 when it disseminated 
materially false and misleading press releases).!!/ 

The omission from the Earnings Release of the information that THCR’s pro forma net 
income included a $17.2 million one-time gain was material. That omission was material to the 
assertions in the Earnings Release that pro forma net income for the quarter had improved 
compared to the prior year, that pro forma net income had exceeded analysts’expectations, and 
that the quarterly results showed that management had been effective in improving the Company’s 
operating performance. THCR’s assertions about its positive and improving performance for the 
quarter were based upon its pro forma net income - income before Trump World's Fair closing 
costs of $81.4 million. The use of this pro forma number, and the presentation of the g£p forma 
net income as a measure of the Company’s operating results, made, the undisclosed inclusion of a 
$17.2 million one-time gain in the Company's pro f o rm a net income materially misleading. The 
one-time gain represented the difference between positive trends in revenues and earnings and 
negative trends in revenues and earnings, and the difference between exceeding analysts’ 
expectations and falling short of them. Thus, the omission of information about the one-time 
gain obscured a negative trend and a failure to meet analysts’ expectations, and therefore could 
reasonably have led analysts and investors to draw inaccurate conclusions about THCR’s 
quarterly results. 


11/ Similarly, an officer of an issuer who makes such misrepresentations or omissions with 
scienter violates the antifraud provisions. See SEC v. Savoy Indus. . 665 F.2d 1310, 1315 
(D.C. Cir. 1981); El kind v. Liggett & Myers. Inc. . 635 F.2d 156.163-64 (2d Cir. 1980). 
Cf. David C. Fannin . Securities Act of 1933 Release No. 7977(May 15, 2001)(corporate 
officer who participated in the drafting of misleading earnings releases violated Section 
17(a)(3) of the Securities Act). 





IV. CONCLUSION 


In this case, THCR’s Earnings Release created the false and misleading impression that 
the Company had exceeded eamings expectations through operational improvements, when in fact 
it had not. Under the federal securities laws, even where eamings statements are literally true, 
they may be materially misleading. The touchstone of accurate disclosure under the securities 
laws is not literal truth. Thus, even if particular statements, taken separately, are literally true, 
they will be fraudulent if, taken together and in context, they would mislead a reasonable investor 
about a material fact (and if the requisite scienter exists). The materiality of omitted information 
must be determined in light of the statements taken together and the context in which they are 
made. Thus, an issuer's announcement of an improvement in revenues, net income, and operating 
trends without disclosure that the improvement was the result of a non-recurring gain is materially 
misleading, 12/ If such a material omission is made with scienter, it violates Section 10(b) of the 
Exchange Act and Rule lOb-5 thereunder. 


12/ This is true whether the figures are calculated in conformity with GAAP or, as in this 
case, are pro forma numbers. 
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Report of Investigation in the Matter of 

TRUMP HOTELS & 

CASrNO RESORTS, INC. and 
NICHOLAS L. RIBIS 


I. INTRODUCTION 


The Commission staff has conducted an investigation into the issuance of an earnings 
announcement by Trump Hotels and Casino Resorts, Inc. ( 'THCR'' or "the Company 1 ’). On 
October 25, 1999, THCR issued a pr ess relea se c onccrnin g armounCin^ its resul t s lot tlie-third- 
quarter o f 199 4’esirftl (the ‘Earmrtgs. TZ^nftls Released or the -RTfcasc ^Relealel ). The 


Release announced that “f 
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; income'haq increased to: 
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however, that the prcrl 
gain of $17.2 million. 


sCoinpanv 


rforrnance . The Release failed to disclose, 
lilii'on quartfiii'v net income included a one-time 




















>is omission created the false and misleading impression that the 


rc su it snv crc ' a tt rifan t abic t o opera t io n a l-improvements 

■wwy*. . . ’wj/ 6 

fiWpfdviftg . In fact, without the one-time gain, the • 


any*s q uar t e rl y 
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>hs were profitable and 


decreased from the prior ,__ . , 

S!^tlhe^le^e^TO(^'fflsdQ¥^'fd- : att^vsts ; tfe1mp^^6fe.fteiiQne-'Uriie-gaii{ . 



Because of issues relating to the use of press releases an d- pro-forma- n pm bcrs-to disclose 
financial results, the Commission deems it appropriate to issue this Report of Investigation 
("Report") pursuant to Section 21(a) of the Securities Exchange Act of 1934 ("Exchange Act") in 
order to discuss its concern about misleading s t a t e m e nt s ^ rpd6$u re in earnings press releases and 
to provide guidance jtojboth-to companies that issue such releases and investors who rely on 
themd/ 


n. FACTS 

Background 

THCR is a publicly-held Delaware corporation. Through various subsidiaries, it owns 
and operates the Trump Taj Mahal Casino Resort (the "Taj Mahal") located in Atlantic City, New 
Jersey, as well as other casino resorts. THCR and its subsidiaries file reports, including their 
financial statements, on a consolidated basis. The Company's common stock is registered with 
the Commission pursuant to Section 12(b) of the Exchange Act and is traded on the New York 
Stock Exchange. The Company’s executive offices are in New York City, and its business and 
financial operations are centered in Atlantic City. Nicholas L. Ribis, 56, was, from June 1995 
until June 2000, President, Chief Executive Officer, and a director of THCR.2/ 

- The A ll St ar Gam 


if Section 21(a) of the Exchange Act authorizes the Commission to investigate violations of 
the federal securities laws, including violations which have not yet occurred, and to 
"publish information concerning any such violations." The Commission has periodically 
exercised its discretion under Section 21(a) to issue a report where a question of public 
importance is involved and the financial community should be informed about the issue 
and the Commission's response to it. See Spartek, Inc, and John A. Cable . Exchange Act 
Release No. 15567 (February 14, 1979) (Loomis, C., concurring); The Co mmi ssion’s 
Practice Relating to Reports of Investigations and Statements Submitted to the 
Commission Pursuant to Section 21(a ) of the Securities Exchange Act of 1934 . Exchange 
Act Release No. 15664 (March 21, 1979). This Report, pursuant to Section 21(a) does not 
constitute an adjudication of any fact or issue addressed herein. 

2/ Ribis’s contract with THCR expired in June 2000 and was not renewed. Ribis is no 
longer associated with the Company. 

















The Earnings Release 


On October 25, 1999 THCR issued the Earnings Release, publicly announcing its results 
for the third quarter of 1999. The Release charac t erised n 

ig.hlighted the Company’s positive trends and it s'.success in 
.eating analysts’ estimates for the quarter. - 


EBITDA increased to $106.7 million vs. $90.6 million in 1998" and 


e Re 


BB3B1 


■BBS 




rate ex 


2 World’s Fair Casino Hotel'' 


ata. defined- net income, or net profit.-forthe-craaitcr as income before the World's Fair closin 


osts and the cumulative effect of a chance in accountin 


pro forma ntt meomefoy mber s. the Release a nno u n c edein phasizen that the 
Company's quarterly earnings exceeded analysts' expectations: 




Net income increased to $ 14 0 million, or $ 0.63 per share, before a one-time Trump 
World’s Fair charge, compared to $ 5.3 million or $ 0.24 per share in 1998. THCR’s 
earnings per share of $ 0.63 exceeded First Call estimates of $ 0.54.2/ 

The Release also suggested that the Company’s increase in net incom e ^ arningj was the 
result of increased operating margins, decreased marketing costs, and increased cash sales from 
non-casino operations. In the Release, Ribis was quoted as saying: 

Out focus in J999 was three-fold: first, to increase our operating margins at each 
operating entity; second, to decrease our marketing costs; and third, to increase our cash 
sales from our non-casino operations. We have succeeded in achieving positive results in 
each of the three categories. The third quarter and nine month results for the company 


2/ The accompanying financial data also i ncluded fig ures for net income (loss) and earnings 
per_shaie | w i h e t wa rterthat, co ns istent !n accordance with generally accepted accounting; 
■principles (" GAAP»K included the World’s Fair charge. Those figures were, respectively, 
a loss of $67.4 million and earnings per share of -$3.04. 
































indicate that we have successfully instituted the programs that we focused on during 
1999. 


The Release did no tfailed to 
net income for the quarter included 


"ailedto disclose , how ever, that the Company’ s SrepoHed ^14^’iruJlion 
icluded the|m|inusMl one-time gain of-$l-7 illirihl resu 1 tine from 
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a®^p(MlAll Star Cafep lease ter mi nattoir . 5 / T afthc Company’s 


-• —:-Whrte-rrim vS^i :M fibaVcait no.4/ -i 

iWhileieacl) of the Company’s statements in the Release literally true, 

the Release taken as a whole was misleading. The Release osed jouted pro forma numbers that 
expressly excluded the one-time charge and it-highlighted the Company's increased operating 
margins, decrea sed marketing costs, and increased cash sales from non-casino operations, while 
fmbrr robut-1’ailed to disclose the impact of the one-time gain.6/ Thus, the R elease created the 
ina c c u ra t ^alsc^d misleadiife impression that THCR’s third auartc nliiid duairter results had 
exceed^ anal ysts^ expectatiwis-sotely because management had been effective in improving the 
Company’s ^p eratin^ performance. 5/ 


The table below illustrates the impact of the one time gain on the trends reported in the 
Earnings Release: 


tM&e 3 rd Q 1999 Per 


(In thousands) 


In September 1999, Taj Mahal Associates ("Taj Associates"), a THCR subsidiary, took 
over the All Star Cafe located in the Taj Mahal Casino from Planet Hollywood 
International, Inc. On September 15, 1999, Taj Associates, Planet Hollywood, and the 
All Star CaftS, Inc. reached an agreement, pursuant to which, effective September 24, 
1999, the All Star Cafe's lease of space at the Taj Mahal would be terminated and All Star 
would be relieved of its rental obligations to THCR. In return, Taj Associates would 
receive the All Star Cafe’s leasehold improvements, alterations, and certain personal 
property. Based on an independent appraisal and the advice of its outside auditor, THCR 
recorded $17.2 million, the estimated fair market value of these assets, as operating 
income for the third quarter 1999. 

See note +0§, infra (noting that the first research report by Deutsche Banc after the 
issuance of the Earnings Release had reported that the Company's $0.63 third-quart er EP S 
was driven by margin gains U:ftrrit-;onlv.w^ bl the oiieTinie gathunthc 


textof' 


itiUBrfainmu Mi 











Historically, THCR announced its quarterly results through an earnings release that 
provided a detailed account of the Company’s financial performance. These earlier earnings 
releases itemized revenues (on a Company-wide basis and also by property) by "Casino," 
"Rooms," "Food & Beverage," and "Other." In addition, they provided detailed information 
regarding each casino’s performance in terms of slot machine play, table game play, and poker, 
keno, and race wagers, as well as information regarding each casino’s number of hotel rooms 
Sold, average room rates, and occupancy rates. In the third quarter of 1999. however, Ribisr 
f o B cHyrn g ' s tm il ar nTOdc k-ns e d by^ I C R 's compet itor s, decided to adopt a more concise, or 
"streamlined," format TiodcJ for thcfjl earnings release|. Unlike the more detailed earnings 
releases of earlier quarters, the new, streamlined format did not break out revenue items, but 
instead disclosed revenue as a single line item for each casino. Thus, the streamlined format did 
not break out "other revenue." the line-item classification in which the $17 million one-time All-| 
Star Cafe gain would have been reported under the old format. 


The Earnings Release was prepared by THCR’s Chief Financial Officer f‘€P6 i 'r an d its 
Execu tive Vic e-President and Corporate Treasurer ("Executive VP") and approved by Ribis fThe 

financial information fronr each bf'theindividiial 



.6/ The $14 million nct-income-before-World’s-Fair-closing-costs figure touted in the text of 
the Release is the result of a 36% reduction to the $22 million income figure to account 
for the minority interest held by a limited partner. 














f&ncti income reflected solclythe results of on-going operations, neither the text-ofthc 
fctrerc nor the accompanying financial data disclosed the rx rs tcn cc o r im p ac t of th r one-time 
nsfrom.thesAll-lStar Cafe* transaction.- 


gam Htrom the Ait^tar t^ate transactmn .- 

Publjcation of the Earnings Release and the Fallout 

At 10:00 a m. on October 25,1990, the day the Earnings Release was issued, THOR held 
a conference call with analysts. Btjrmgjftr! the call, Ribis told the analysis that increasing non¬ 
casino sales at the Taj Mahal had been a priority over the past year, and cited the Taj Mahal’s 

IWt ?‘•f'W' *!• tr 

th ird-q uarter revenues as cvi d c tte c u fodli that the emphasis had paid off. Ribis did not sa yteli-lHe 
Mralvsts that the Taj Mah;# sl &dhafrhktt non-casino revenue had incir-asc d 
prirnripaHy soleSy because of the AllfStarCaffc transaction.^/ Burm g the cat b When one analyst 
who had misunderstood Ribis statement 


asked Ribis how the Taj Mahal had 


-jWheh one analyst 


I'f'b’l'ffllVIKJlBT'MltMl 


achieved 

revenues? 






trj Ribis- 


overall gain 


an $11 million decrease in gaming 


and suggested that the analyst speak directly with the Company’s CFO. 

Immediately after the issuance of the Earnings Release and th e conference call, analysts 
began ask in g Q ues tio ns ab o u t Suestidni-hg the d e t a i h of T1 ICR ? s mporied increase in revenues. 
Within hours of the conference call, the CFO spo ke to several analysts who called with questions 
about specific aspects of Company’s third - o ua rte rthi?^ oimiter results , a nd he pro v i de d t h e m w ith 
in for mation a bo ut th e AH S t ar C a fe g am. Ove r the next few days, additional analysts raised 
questions about THCRVnuarterlv th^ results, and the lack of detail in the Earnings 

Release. When Ribis was informed of analysts’ reactions, he directed THCR’ s i hcj CFO and 
Executive Vicc Frcsrdent VR to speak to every analyst who had been on the conference call to 
explain the Alljstar Cafe transaction. In addition, the Company decided to accelerate the filing 
of its I0-Q for the quarter , w h ich would c o n t ai n a desc r i p tion o f t l t co Ti c-t ri nc ' ga i n: 




Aftc rSincc the third-quarter 1999 Eamiugs Release was issued, the CompanyjhaS 
established a procedure by which earnings releases are reviewed by the Audit Committee 
before they are issued. 
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• the one-time gain f<l||3f 

One analyst at Bear, Steams & Co. notified his clients on October 27,1999 that the 
increased third-quarter EPS resulted from the inclusion in revenue of the one-time AlhfStar Cafe 
gain. On October 28th, analysts at Deutsche Banc Alex Brown issued a report on the effect of 
the one-time gain, which was disseminated to subscribers to Deutsche Banc research over the 
First Call Research Network. The Deutsche Banc analysts reported that Company management 
had disclosed that day that roughly $0.47 of the $0.63 third-quarter profor ma EPS (he Company 
had previously reported| “were not operating EPS but were actually the result of an accounting 
gain.” The analysts determined that after backing out the one-time $17 million gain, THCR’s net. 
revenues w o u l d have fa lte ri fell 2.7 %, rather than rising 1.5 % as t heyriid wh e n h aiTapoe'^ed 
ti'QTfi the The Deutsche Banc report also explained 

that, without the one-time gain, the Company experienced negative trends in Company-wide cash 
flows and margins, as well us in Taj Associates’ revenues from operations, rather than the 
positive trends indicated by the Earnings Release. The analysts lowered their 1999 EPS estimate 
from -$1.17, contained in their initial report on THCR’s third-quarter results, to $1.64.9/ 

- Th e imp ac t o f the on e- ti m e g a i n was als o rep o rte d m T h e At l a n t ic Ci t y Pr e ss o n Oc to ber 

^Bth . - ' B arrc m ir cxrNovembcr 1 '' . and The New York Post on No v& ffl b & f- 2nd - 


On OctoberSfr’Vthe day the Earnings Release was issued, the price of the Company’s 
stock rose 7.8 % (from $ 4 to $ 4.3135), on volume approximately five times the previous day’s 
volume. On October 28®rthe day of the second Deutsche Banc analysts’ repoiT an d t h tf- A tlanttc 
C ity P ress - a rti cl e. the stock price fell approximately 6%, on volume approximately four times the 
previous day’s volume. 


2/ The Deutsche Banc analysts first issued a report on THCR’s third quarter performance 
(also disseminated via First Call) on October 26 th . The earlier report’s headline 
announced that THCR had reported third-quarter operating EPS of $0.63, driven by 
margin gains. The analysis had also reported that net revenues were up 1.5%, despite a 
1.3 % decline in gaming revenues at the Company's three Atlantic City properties. In the 
initial report, the analysts had said that the net revenue increase was the result of an 
increase in cash flow and profitability at the Atlantic City properties (including the Taj 
Mahal) and concluded that the increase in cash flow indicated that the Company’s 
emphasis on cost reduction had been effective. As a result of the reported quarterly 
performance, in the initial re porrithe Deutsche Banc analysts had ratsc dihcrealeci their 
1999 EPS estirnat e'M^’lbsfof^llll . 

10/ The impact of the one-time gain was also reported in the general media, specifically in 
articles in T he Atlantic City Press , The New York Post , and Barre ns. The first of those 
articles was published October 28, 1999 - three business days after the Earnings Release 
was issued. 








III. LEGAL ANALYSIS 


Section 10(b) of the Exchange Act and Rule 10b-5 thereunder prohibit fraudulent 
statements in connection with the purchase o r sale of securities. lindeH^nkH^fe-^^statcmcnt - 

icienter an d -i tRule 10b-5 defines as fraudulent, a statement thaf 
"omitfs] to state a material fact necessary in order to make the statements made, in light of the 
circumstances under which they were made, not misleading." 
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- Thu s ; " ^ n issuer violates Section 10(b) and Rule 10b-5 if it makes fraudulent statements 

in public reports to investors, including press releases and other public statements. See SEC v. 
Koenig . 469 F.2d 198 (2d Cir 1972); SEC v. Great American Industries. Inc. . 407 F.2d 453 (2d 
Cir. 1967). cert, denied . 395 U.S. 920(1969). See also SEC v. Texas Gu lf Sulphur C o.. 401 F.2d 
833 (2d Cir. 1968) (en banc ), cert, denied . 394 U.S. 976 (1969). In Public Statements by 
Corporate Representatives . Securities Act Rel. No. 6504 (January 1984), the Commission 
reminded registrants that "[t]he antifraud provisions of the federal securities laws apply to all 
public statements by persons speaking on behalf of the registrant." The Commissio n also made 
clear that public announcements and press releases constitute public statements. Id. iThe court'in 
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Sec also Cartcr-Wallace, Inc. Sec. Litig. . 150 F.3d 153 
(2d Cir. 1998) (advertisements by issuer can be "in connection with" the purchase or sale of 
securities); Sunbeam Corporation , Exchange Act Release No. 44305 (May 15, 2001)(issuer 
violated Section 10(b) and Rule 10b-5 when it disseminated materially false and misleading press 

releases).!!/ 


Similarly, an officer qf an issuer who makes such misrepresentations or omissions with 
scienter violates the antifraud provisions. See SEC v. Sav oy Indus. . 665 F.2d 1310, 1315 
(D.C. Cir. 1981), Elkind v. Liggett & Mvers. Inc. . 635 F.2d 156, 163-64 (2d Cir. 1980). 
Of. David C. Fannin . Securities Act of 1933 Release No. 7977(May 15,2001)(corporate 
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T he omission from the Earnings Release of the information that THCR’s pro-forma 
njm income included a $I7r2 million one-time gain was material. That omission was 
material to the assertions in the Earnings Release that mo forma n e t-i n co me for t h e q ua rt e r-had 
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l_l/(...continued) 

officer who participated in the drafting of misleading earnings releases violated Section 
17(a)(3) of the Securities Act).. 

12/ To violate Section 10(b) and Rule IOb-5, a material misstatement or omission must be 
made with scienter. A aron v. S E C. 446 U.S. 680, 701-02, 100 S. Ct. 1945, 1958 (1980). 
Scienter is defined as "a mental state embracing intent to deceive, manipulate, or 
defraud." Ernst & Ernst v, Hochfeldcr . 425 U.S. 185, 193-94 n.12, 96 S. Ct. 1375,1381 
n.12 (1976). 
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■-w-W v» 


125.522 

NET REVENUE 

43S.KM 

312,HW 


0 

0 

0 

0 

a 

0 

748JM3 

« 

MW ( 

r 108.540, 

' 223.691 

0 

(3,491) 

1JM0.234 

0 

0 

1.080JKW T 

COSTS AND EXPENSES 





















3 AM iNG 

23'. 150 

164.131 








401281 



7S 0°- 

124.866 



598 238 



698.23? 

ROOMS 

r.oEi 

1C. 163 








21.832 



1.456 

2.883 



26177 



26.177 

s OOO AND BEVERAGE 

14.373 

13 987 








28.370 



3.65- 

9.1*4 



40.175 



4C.175 

GENERAL* AOMIN 

66.C34 

60.216 



6$t* 





128.31S 


15.239 

2i 466 

46622 

69 

13 498) 

209.212 



209.212 

C; a R£CIAT!ON i AMOP.T 

2",571 

T7.33S 








44.810 


22: 

5.256 

12.990 



63.367 



63.36: 

TPUMP WOSLO’S FAIR CLOS'NG 


128 375 

h 







128375 



> 



128.376 



128.375 

TOTAL COSTS AND EXP 

359.757 

394.221 { 

L# 

0 

65 

0 

0 

0 

c 

753.093 

0 

15.460 

103829* 19S.901 

59 

(3.4(8) 

1.065.644 

0 

0 

1.065,544 T 

INCOME FROM OPERATIONS 

77.(157 

(92.11!l 


0 

(65) 

0 

0 

0 

0 

(5.080) 

a 

(12.9621 

4.611 

29,190 

(69) 

0 

14.690 

0 

« 

14.690 

NON-OPERATING INCOME ,cX D 


J 

h 




0 y 

* 



ie.e$a$ 










WTERES? INCOME 

855 

422 / 

W 

K 


102 341 i 

IC 250 V 

r 5.326V 2.105MI210.93-; 

2.369 

1M36 

452 

535 j 

i < 

125256’ 

5 143 



6142 

INTREST EXPENSE 

- _ Cv2T€ 

(35 536'J 



(110.7871 | 

10! 25011 

' !6,328i y 12 

109*210.93: 

i’15.3311 

(168561/ 

: U.lWi 

15.36!' 

.. (4C.33S11 


25.256 

,'66 781! 



1166 78!' 

0" u EP NONOPERATING 1 NO- £X=> 

335 

sc r 



' / 

f 


386 



(2.104' 

/ 1 



11 719. 



11 71?' 

TOTAL NOAFOPER WCIEXP) 

iS9.ae7i 

(35.064) jC* 

0 

(8.*26) : 

1 0 

0 

0 

0 

(112J577) 

0 

(4.018) 

(7.013) 

(39,750) 

' 

0 

(163,357) 

0 

0 

(163,357) 

INCOME (LOSS) BEFORE INCOME TAXES 

S.01C 

{117.176; 


0 

16.491) 

0 

0 

t 

0 

(117,667) 

0 

116.890) 

(2.402) 

(11960) 

1 IBS) 

0 

(149,697) 

0 

0 

(148.667) 

JOINT VENTURE AND MINORITY INTEREST 





















.Csc IK JOIN* VSICURE 






1 

1, 




0 



2246' 

J* 



1246 



2.24$ 

0C DV!SQN -O e INCOME TAXES 










0 



( 




C 



0 

INOOMEiLOSS) BEFORE 





















MINORTTY WTEREST 

6.01 C 

( 117.1761 ■r 

0 

(6.491) 

0 

a 

t 

0 

(117.667) 

0 

(16.960) 

(4.648) 

i (11960) 

(68) 

0 

[150.9131 

0 

0 

(150,913) T 

MINORITY INTEREST 

u 

J 



0 

c 

c 

p 

r 

0 

0 

0 

C 



0 

0 

0 

5S.18S 

55 16! 

CUM EFFECT OF AGCTG CHANGE 












(5.6201 





(5.620) 


loss 

(36661 

NET INCOME (LOSS) 

92,010 15117.1761^ 


$0 

(58.4911 

/ so 

so 

so 

Sf. 

(5117.857! 

SO 1 

[472.600)5 fS4.648i&it.»0)/ (S68) 

SO 

(5156.533) 

so 

S57.24* 

IS99.2M) T 

WT AVERAGE SHARES OUTSTANDING 

r 

r 


T 

T ' 

If 

1 


1 

r 

T 

1 

r 

/ 

T 

f 

r 

f • 

f 

f 

1 

22.195,25$ 


EARNINGS PER SHARE 


(54 471 
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Sl-Oot-W 
93:44 PM 



DATA) 

TRUMP TAJ TRUMP 
MAHAL PUXA 

5386405 *233834 
31.804 26.875 

4i »15 41.228 

10 366 8.94! 

<17295 «M« 

50.566 47.822 

<».729 J«3.»W 


.ttNG INCtEXF- 

IWEW) 

NC0M1 TAXES 
'MMORTTV INTEREST 


Outstanding 


857 

i-oe; 

14 385 
61 

r.^ 

355.385 

71.364 

i 6t*E 

<6*.0!J' 

8-34* 


172.504 
10.284 
' 13.934 
% ~'"- 
16 697 

274.141 

39.919 


J41 

at -a 

134.931! 

4.186 


£341 

C 


4.186 

r 


52.341 54 186 

f T 








TRUMP AC 

THCR 

TIER 


TRUMP 

THCR 


THCR HOLD 



THCR INC 

TCS 

TAG 

TACT 

TACFI 

TACFB 

EUHN 

CONSOL 

FIND HOLDING TRUMP ND 

l/IAHNA 

ENTER 

ELMIR 

CONSOLTHCR NC 

EUWH 

CONSOL 







$672,339 



$101,255 $198,361 



$97 IMS 



$571,945 







58479 




12461 



70.930 



70.930 







83.146 



1.297 

26.000 



110,443 



11044.1 







24.303 


3.375 

939 

8314 


(3.375) 

33,556 



33 556 

0 

8 

0 

0 

0 

0 

5MJL67 

0 

3,375 

103.491 

246.11$ 

0 

(3379) 

1.184*74 

0 

0 

1.186*74 T 







98.378 



528 

29 672 



128.578 



12B578 

0 

0 

0 

0 

0 

0 

739,889 

0 

3475 

102,963 

215.444 

0 

(33(75) 

1.050*96 

0 

0 

1,058296 T 







408.461 



72.863 

125577 



607.901 



607 901 







21,356 




2383 



23.739 



23 738 







28300 



2 472 

7.426 



38.199 



38196 


86' 





124.574 


12.499 

22.005 

44.044 


(3 3751 

200.548 



200.6-0 







45.901 


195 

4.203 

12.358 



82.857 



62657 







0 







0 



e _. 

0 

58 

9 

0 

0 

0 

629382 

D 

12*94 

101*46 

192JM 

0 

(3 Jra) 

933.044 

0 

0 

933.044 1 

0 

l*6» 

0 

0 

0 

0 

110,297 

0 

(8419) 

1.418 

22.966 

0 

a 

126*52 

0 

0 

125,252 f 


103.177 

101.2 SO 

6.305 

2.102 

(210.907 

4 482 

16.866 

13 776 

896 

554 


(29.397, 

7166 



7156 


M 10 835m 

:10l<50- 

(6 305.' 

12102) 210 80" 

1115394) 

(16.8561 

117 982, 

(6.961! 

(38263: 


293S7 

(166 679) 



(166 6-9' 







0 



!2B5I 




(28$) 



(266) 

0 

(7.668: 

0 

0 

0 

0 

(111.512) 

0 

(440$) 

(6.372) 

(37,709) 

0 

0 

(159.799) 

0 

0 

(169,799) 

0 

(7.7441 

£ 

0 

0 

0 

(1215) 

0 

(13*26) 

(4.954) 

(14.853) 

0 

0 

(34,547) 

0 

0 

(34*47) «f 







0 



2.225 




2.225 



2225 







0 



C 




0 



0 

0 

(7.744) 

0 

0 

0 

0 

(1.215) 

0 

C 3.525) 

{7.17SJ 

114.153) 

0 

0 

(36.772) 

0 

0 

(36,772) T 


0 

0 

0 

0 

0 

0 

0 

0 

0 



0 

0 

0 

13*34 

13,434 

so 

($7.744i 

so 

$0 

$0 

$0 

JSU515) 

$0 

($13*25) 

($7,179) ($14,453) 

$0 

tt 

($36,772) 

10 

$13*34 

(523*38) 







f 



f 

T 





















22.206.428 
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\T 

! ‘ TRUMP HOTELS 4 CASWO RESORTS WC 29-Od-M 

' CQHSQUOATHG INCOME STATEMENT 04:07 PM 

FOR TOC QUARTER TO DATE PEfflOO ENDED SEPTEMBER 30.1999 
(W THOUSAND!). EXCEPT EPS DATA) 



THUMP TAJ 

THUMP 







THUMP AC 

THCR 

THCR 


TRUMP 

THCR 

THCR HOLD 




MAHAL 

PLAZA 

res 

TAC 

TACF 

TACF 1 TACF H 

EUMM 

CONSOL 

FUND 

HOLDING 

TRUMP HD 

MARINA ENTER 

EUMM 

CONSOL THCR INC EUMM 

REVENUES: 



















GAMING 

Si 36.424 

*104.900 







S241J24 



*33.638 

*75.346 



*350 308 



ROOMS 

11.06: 

11.393 







22.457 



1*6 

5.047 



28.569 



ROOD AND BEVERAGE 

15.157 

14.013 







29.170 



1.030 

10229 



40.429 



OTHER 

23,371 

5 739 







27.H0 


1 166 

357 

3.435 


(1IM) 

30.902 



GROSS REVENUE 

186.016 

134.045 

0 

0 

0 

0 

0 

0 

320.061 

0 

1.186 

36.090 

94.057 

0 

(1.1WJ 

450208 

• 

0 

LESS PROMOTIONAL. ALLOW 

18.354 

1*043 







35.397 



vies 

10.570 



47,138 



NET REVENUE 

167.582 

117.002 

0 

0 

9 

0 

0 

0 

204484 

0 

1.166 

34,921 

83,407 

0 

(l.W) 

*03,072 

• 

0 

COSTS AND EXPENSES: 



















GAMING 

85351 

56 142 







143.493 



23903 

43.549 



210.946 



ROOMS 

7732 

3544 







7276 



613 

1042 



8.930 



FOOD AND BEVERAGE 

5.316 

4 719 







10.03? 



1323 

3.541 



14.901 



GENERAL t AOMIN 

2280C 

2C227 


16 





43.043 


6039 

6167 

16.130 


(MW) 

70-213 



DEPRECIATION 5 AMORT 

SCI. 

6SS2 







14,704 


77 

1806 

4 454 



21.041 



TRUMP WORLD'S FAIR CLOSING COSTS 


121375 







126375 







128.376 



TOTAL COSTS AND EXP 

126.213 

220489 

0 

18 

0 

0 

0 

0 

348.028 

0 

6.116 

33.111 

68.716 

0 

(1.166) 

454.405 

0 

0 

MCOME FROM OPERATIONS 

41.449 

(103497) 

0 

m; 

0- 

0 

0 

0 

(62264) 

0 

(4.9M) 

1,110 

14,771 

0 

0 

(51,333) 

<1 

0 

NONOPERATING INCOME (EXP. 



















INTEREST INCOME 

IK 

96 


34 350 

33 753 

2072 

703 

(7C.275- 

879 

5 618 

4 843 

27« 

193 


(8 7761 

1.533 



INTEREST EXPENSE 

.23 409 

• Si.3* 


.36 50?. 

i3o -50- 

.2072, 

17031 

70.27: 

138.592' 

(56i8> 

16 065. 

”3'. 

,13604' 


8 776 

155.876) 



OTHER NON-OPERATING INCIEXP 


50 







50 



,308'. 




(2591 



TOTAL NOf«3PERINC(SXP) 

(23225) 

111.888, 

0 

(2458'. 

0 

0 

0 

0 

(3T463) 

0 

(1.422) 

(1.8061 

(13.411) 

0 

0 

(54202) 

0 

0 

INCOME 1 LOSS) BEFORE TAXES. JOINT 

18.224 

(115577! 

0 

(2.5741 

0 

0 

C 

6 

(99.927) 

0 

(6.372) 

|6#| 

1.368 

0 

0 

(106.636) 

0 

0 

VENTURE & EXTRAORDINARY ITEMS 



















LOSS :N JOINT VENTURE 









0 



'« 




734 



MCOME (LOSS) BEFORE MIN INTEREST 



















5 CUM EFFECT OF ACC TNG CHANGE 

16224 

(115577) 

3 

(3.6741 

0 

0 

0 

0 

(99.927) 

0 

(5.372) 

(1430) 

1.360 

0 

0 

(106,369) 

0 

D 

MHORTTY INTEREST 

f 

5 



c 

0 

0 

c 

0 

0 

0 

0 



0 

0 

0 

38.899 

CUB EFFECT OF ACC TNG CHANGE 
















0 

Q 


NET INCOME (LOSS) 

St8224 

(S11SJ77) 

M (*2.874) 

10 

to 

so 

so 

(M9.827) 

so 

(S6J72) 

(SI.430) 

*1.380 

*0 

SO 

(S108.369) 

SO *38899 


WT AVER SHARES OUTSTANDING 


EARNINGS PER SHARE 


IHCRHC 

CONSOL 

9350 30C 
24569 
40 429 
30 902 
450,206 

47 136 

mm 


210345 

6930 

14.901 

70 212 
21.04*, 

126375 

464.405 

( 51,3331 


i 93? 
i55.6-5i 
.259“ 

(84,302. 

(108,635. 


TUfl 


(106.369,' 

36.899 

0 

(# 7.0701 

22,1*5.256 

(53,04 




THUMP HOTELS 8 CAST® RESORTS WC 

CCNSOLBADNG MCOME STATEMENT 

FOB THE QUARTER TO DATE PETWO ENDED SEPTEMBER 30. 1J» 

(IN THOUSANDS, EXCEPT EPS DATA) 

RESTATED OCT 1W3 



TRUMP TAJ 

TRUMP 


MAHAL 

PLAZA 

REVENUES: 

GAMINS 

8148,011 

$103,669 

ROOMS 

11.110 

10.441 

FOOD AND BEVERAGE 

15,034 

15.013 

other 

5.667 

3395 

GROSS REVENUE 

180.122 

13231* 

LESS: PROMOTIONAL ALLOW 

18.018 

17.767 

MET REVENUE 

Hi t04 

114,781 

COSTS AND EXPENSES. 

GAMING 

84 637 

62017 

ROOMS 

3.868 

3,818 

FOOD AND BEVERAGE 

4.95S 

5068 

GENERALS ADMIN 

23.265 

19889 

DEPRECIATION $ AMORT 

6910 

8.49 i 

TOTAL COSTS AND EXP 

125.628 

97.28? 

ICOME FROM OPERATIONS 

36.475 

17.484 

NONOPERATING INCOME (EXP): 

INTERcS'INCOME 

226 

144 

INTEREST EXPENSE 

(23 502- 

.11.882- 

OTHER NON-OPERATING INClEXPi 

0 


TOTAL NCWOPERWC(EXP) 

(23.276) 

(»1,73t| 

WCOME (LOSS) BEFORE TAXES. 

13.199 

5,735 

AND JOINT VENTURE 


.OSS M3M7 VENTURE 

PROVISION FOP. INCOME TAXES 

INCOME (ICSSI BEFORE 
MINOMTT INTEREST 

MINORITY INTEREST 


C 

13.199 


5.726 



!KW*» 

03 AS PM 
fWmJHWe 


THCflHOLD 



TTCFWC 

CCMSOL THCB INC 

BJJN 

coca 

S3S4.172 



$364,172 

26.841 



26.841 

40,927 



40.9T 

13.132 



13.t32 

*48.073 

0 

0 

44S.072 

47.B85 



*7.685 

397,387 


0 

397 3S! 

220.846 



2208*6 

8*70 



8.470 

13.969 



1396? 

70.536 



70 536 

21.068 



21058 

334.(99 

0 

0 

334.899 

82,48* 

0 

0 

82488 

2019 



r 

2.015 

(55.3901 



(56390 

0 



r 

(5JOT1) 

0 

4 

(53.371! 

4.117 

0 

0 

- 9.117 


742 


742 

O 


C 

8375 

0 0 

8475 

0 

0 < 3.083! 

•3.063) 



NET MCOME(LOSS| 

WT AVER SHARES OUTSTANDING 
BASIC LOSS PER SHARE 


$11,198 S5.725 SO ($2,212- 10 It » 10 S1E.682 $0 (SMSTJ, (Si,985) ($1,855) SO SO $*.375 $0 (».063) SB,312 

22,195256 

*0.24 







TOV.-B-l.9a 12.23 FROM.TRUMP Fi_rt2A FINANCIAL I.SP 1D.4417781 


•-- , 


PMH 


TRUMP HOTELS AMD CASfNO RESORTS INC 
CALCULATION OF EARWNQ3 PER SHARE 
9i30/9B 


, WHARFS UNDER INTI At IPD 
i!?u^ il<b> STOCK BONUS AWARD 
fWSTOM STOCK AWARD 
SHARES UNDER 4 * 7/96 IPO 
TOTAL 


TREASURY SHARES 


MET LOSS (IN THOUSANDS} 
BASIC LOBS PER SHARE 


TREASURY 


019 


TRADE 

* 

SHARES 

* DAYS SHARES 

10 .000.000 

66,667 

66.666 

3A-PZ3.423 


1231/98 



B 24.206.758 

146,240,536 

1/7 

50,000 


1 24.156.756 

24,158.756 

1/8 

1 CO.OOO 


1 24,066.756 

24,056,756 

1/9 

25.000 


1 24,031.756 

24,031,756 

1/10 

SO .000 


3 23.981,756 

71,845 260 

1/13 

25,000 


1 23,956,758 

23,956,756 

1/14 

56.000 


31 23.900.756 

740,823.436 

2/14 

250,000 


4 23,850,756 

94.603,024 

2/1 a 

160,000 


2 23,470,756 

46,941.512 

2/20 

214.500 


1 23,256,256 

23,250556 

2/21 

60,000 


3 23,196.256 

69,588.768 

2'24 

70,100 


2 23,126.156 

46.252,312 

2/2 S 

50.000 


1 23,078.156 

23,076,155 

2/27 

20JX50 


4 23.058.156 

92,224,624 

3/3 

30.500 


1 23,025.656 

23.025,656 

3/4 

30,000 


1 22,995,886 

22.095,656 

3* 

20.000 


6 22.975,658 

137,853,930 

3/11 

10,000 


9 22.865,658 

206.890,904 

3/20 

3,900 


36 22.956,758 

826.443.216 

4/25 

160,000 


3 22,806.756 

80,420,266 

4/28 

25.000 


1 22,781.756 

22,781,766 

4/20 

25,000 


3 22.759,756 

68,270.268 

5/2 

21,500 


3 22.735,256 

68.205,788 

5/S 

25.000 


1 22,710.256 

22,710.258 

s/a 

60.000 


1 22,660,256 

22.680,256 

5/7 

25,000 


1 22,635.256 

22,635.256 

S/B 

12.000 


1 22.623,256 

22.623,256 

5-S 

13,000 


3 22.610,256 

87,830,766 

6'12 

10,000 


1 22.60Q.2M 

£2,600.256 

S/13 

15,000 


1 22,665,256 

£2,585,266 

5/14 

10,000 


6 22,575.256 

135.451,636 

5/20 

25,000 


21 22.550.256 

473,555,378 

«/io 

ITYTD 17/31/87 

50,000 

1.706,600 


205 22.500,256 
365 

4,612.552,400 

6,320.146,040 

22.794.821 

01/01/98 

1,706,500 


4 22,500.256 

90,001,024 

01/05/98 

25,000 


1 22,475.258 

22,475.256 

01/06/98 

25.000 


t 22,450.256 

22.450.256 

01/07/98 

10.000 


1 22.440.256 

22,440.256 

oi/oa/ee 

15,000 


1 22.425,256 

22.425,256 

01/12/98 

25,000. 


4 22,400.256 

99,601.024 

01/14/98 

205,000 


353 22,195,256 

7.834,925,388 

TTYTD 12/31/98 

2.011,500 


365 

22 .a 03 .e 12 

iTD 

2.011,500 


92 22,185,256 

22,105,258 


<*fl?,47D) 

<*3-04} 


zrz 

3^S 


WBQHTEO AVERAGE SHARES VTD 9/30/03 
NET LOBS (IN THOUSANDS) 

BASIC LOSS P^t SHARE 


2,011,500 


273 22.195.256 22.191.2SS 

<*99,280) 
CS4J73 
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NOU-0«~99 12:20 FROM,TRUMP PLAZA FINANCIAL DEP 10,4417751 
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ACCCUNTi.H<JHIE» : 
s lyf .«Pill »' DATE 


REF NO DESCRIPTION 


GENERAL LEDGER DETAIL 
SEPTEMBER THROUGH SEPTEMBER 1999 
TRUMT ATLANTIC CJTY FUNDING ^ 


OPENING 

BALANCE 


DEBIT 


CURRENT YEAR ACTUALS 


CREDIT 


NET 

CHANGE 


PAGE 


CLOSING 

BALANCE 


B. 

U 

a 

j 

o 

z 

4 

z 


4 

25 

- A 
-* 

H 

* x 

3 

K 

H 

X 

o 

K 

U. 


62-2-00D*105B-0? 

CASH-FIRST UNION 


10,00 




10,00 

¥ i, ' ^ V. ■ 

S ^TOTALS FOR ACCOUNT 

1030 

10.00 

0.00 

D 00 

9.00 

10-00 

02-2-000*1280-00 

MORTGAGE*NOTES jfiE CEIVABL E 

]TAC02 *$A’b9 09/50/99 S902O2 

TOTALS FOR SEPTEMBER 

ACCfl TNT-SEPT 

72922,399.OB 

72922,399.08 

57,092.28 

57,092.29 

0.00 

57,092.28 

• 

72959,491 .34 V 

02*2*000*1200-01 

INTEREST^RECEIVABLE 

V 

2012,500.00 





. IAC02 ®09 09/50/99 S90202 

-I TOTALS FOR SEPTEMBER 

ACCft HIT-SEPT 

2B12,500.00 

705,125.00 

705,125.00 

9.09 

703,120.00 

3515,62S.0O % ^ 

i s 

TOTALS FOR ACCOUNT 

T2»0 

75734,999.09 

740,217.28 

O.DD 

740,217.28 

74475,114.54 

02-2-000*2490*20 

ACCRUED INTEREST PAYABLE 


2017,500.OOCR 





TAC02 09 0 9/3 D/9 9 S9O20P 

TOTALS FOR SEPTEMBER 

ACER JMl-srni 

2912,000.ODCR 

D.00 

703,125.00 
705,125.00 

703,125.OOCR 

5515.425. OOCR 

TOTALS FOR ACCOUNT 

2499 

201?,590,B OCR 

0.00 

705,125.00 

705,125.OOCR 

35 ID,425.OOCR 

02*2-000*2490-01 

P1K NOTES PAYABLE - IL/TJ 


75000,000.OOCR 




75000,000.OOCR 

02*2-009*2490-10 

O.I.D. * PIS NOTES U/T> 


2077,909,92 




.W 

TACB2 09 09/30/99 S90202 

TOTALS FOR SEPTEMBER 

ACCR INT-SEPT 

2077,400,92 

0.00 

37,092.29 

37,092.26 

37,99?.28CR 

2040,508.44 

TOTALS FOR ACCOUNT 

2490 

72922,599.99CR 

O.Ofl 

37,092.28 

37,092.28CR 

72959,491.34CR C$ V 
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? II 

M >s 
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O r 













;y - •’*' ■' ll GEHERAt LFDGEft DETAIL CURRENT TEAR ACTUALS PACE 2 

••■•■ X SEP TEHEES THROUGH SEPTEMBER 1*99 

%i Sr'C$: * TRUMP ATLANTIC CITY FUNDING 

jIw^ccduhtThomter P*/*? .c :-■■ *&■ - opening net closing 

^ Jj^R ;. i^ATE x REF HO DESCRIPTION BALANCE DEBIT CREDIT CHARGE BALANCE 

§ -t Hz-2*000-2911-#|lV ' i 

j; > lCAPITAL STOCK -COMHOM l.COCR 1.0OCR 

Jr:--- . q TOTALS FOR ACCOUNT 2910 I.BOCR DOB 0.00 0.30 I OOCR 

-J 02- 2-OBO*2970-01*" *'** 

t: - 1 CONTRIBUTED CAPITAL-TPA 9.00CB 9. OOCR 

”'•■■ ’ V~" . .. .. - - - - ....- 

TOTALS FOR ACCOUNT 2970 9. OOCR 0.00 D.Dfl 0.00 9. OOCR 

’ TOTALS FOR LOCATION 000 0.00 7CI1 .217.28 7A0.217.2i 0.00 O.OD 
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1 <| , 1 3 FROM - TRUMP PLAZA F t NANC I Al. D EF 


- v'' ' t 

GL342R J0/12/9* 



k-'t* s'#-, 

GENERAL LEDGER DETAIL 
SF.PTEMBEB THROUGH SEPTEMBER 1*99 
TRUMP ATLANTIC CITY FUNDING 

CURRENT YF.A* 

ACTUALS 

PAGE l 

ACCOUNT HUHBER 

JE NO, PER BATE 

REF NO 

DESCRIPTION 

OPENING 

BALANCE 

DEBIT 

CREDIT 

NET 

CHANGE 

CLOSING 

BALANCE 

02-)*009*1050-02 

CASH-FIRST UNION 



10,00 




10.80 

TOTALS FOR ACCOUNT 


t 030 

10. D# 

0.00 

Q .00 

D.OC 

18.00 

D2-S-00C-12B0-3C 

MORTGAGE NOTES RECEIVABLE 


25978.*47.73 




• 

T AC 8 3 09 09/30/9* 

TOTALS FOR SEPTEMBER 

S9B293 

ACCR iNT-SEPT 

23976,647.73 

18,302.39 
la,302.39 

0.08 

18,302.39 

2399* ,950.12 6 V V 

02-3-000-1280*01 

INTEREST RECEIVAILE 


* 

237.SOO.OO 





TACOJ 09 69/30/9* 

TOTALS FOR SEPTEMBER 

S90203 

ACCR INI-SEI'T 

*57 ,GOO.00 

234,375.80 

234,375.00 

0 00 

234,375.80 

1171 .675,00 

TOTALS FOR ACCOUNT 


128 A 

2*916,147.73 

2S2.A77.5* 

0.00 

252,*77,39 

251*8,820.12 

02-3-000-?<t?0-20 

ACCRUED INIEREST RATABLE 



937,300.OOCR 





TACOS 0* 09/30/9* 

TOTALS FOR SEPTEMBER 

S90205 

ACCR 1NT-SCPT 

937,5I>0.l»0CR 

D .00 

234,375.00 

234,375.00 

234.373.OOCR 

1171,875.DOCR£-£ l,> 

TOTALS FOR ACCOUNf 


2490 

93 7,500.0 OCR 

0.00 

234,575.00 

234,575.OOCR 

1171,075.OOCR 

02-3-000-2*90-01 

PIE NOTES PAYABLE - (L/T) 


2SOOC,OOB-DOCK 




25000,080 .OOCR 

02-5-000-2*90-10 

0.1.0. - P1K MOTES (L/T1 



1021,352.27 





TAC83 09 09/50/99 

TOTALS FOR SEPTEMBER 

SPC203 

ACCR IMT-sm 

1821,502,27 

0.00 

IB.302.39 

IB,302.39 

IB,$02.39CR 

1003,049 *8 

TOTALS FOR ACCOUNT 


2**0 

23978,547.75CR 

0.00 

18,502.39 

18,302.39CR 

,c\y 

2399*,950.12CR <- Y ' 
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CURRENT YEAS ACTUALS 


PAGE 
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to 
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c 


U1 


CL3A2B % l 0/12/99 

■ -f 

ACCOUMT-NUMBER ’.T 
JE MO - PER BATE 


REF MO DESCRIPTION 


' 4 - . . 

->« .-. 

, . -U-S.. 

■* 

Vj -: Jv|\t ,=• 


GENERAL LEDGER'DETAIL 
SEPTEMBER THROWN SEPTEHIER 1999 
TRUMP ATLANTIC CITY FUNDING 


OPENING ' * 
BALANCE 


DEBIT 


CREDIT 


NET 

CHANGE 


ClDSINS 
BALANCE 


02*5-000*2910-00 

CAPITAL STOCK - COMMON 


1.DOCR 




!.OOCR 

TOTALS FOR ACCOUNT 

2910 

i.OOCR 

0.00 

0.00 

8.00 

1.OOCR 

02-3-000-2970-fll 

CONTRIBUTED CAPITAL-TPA 


9.00C8 




9 .OOCR,^ 

TOTALS FOR ACCOUNT 

2970 

9.OOCR 

0.00 

0.00 

0-00 

. w 

9.OOCR 

TOTALS FOR LOCATION 

000 

0.00 

252,*77.59 

252,677.59 

0.00 

0.00 
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TRUMP TAJ MAHAL ASSOC LATES 
STATEMENTS OF OPERATIONS 
(Dollars in thousands) 
(UNAUDITED) 


*£?*•*** j 


REVENUES: 

(l amin g 
Rooms . 

Food, and Beverage 
Other 

Gross revenues 
Less Promotional Allowances 
Net Revenues 

COSTS AND EXPENSES: 

Gaming 

Rooms 

Food and Beverage 
General and administrative 
Depreciation and amortization 

Total Costs and Expenses 

Income from operations 

Other rxon-oper. income 

Interest income 

Interest expense 

Net incomeZ(loss) 


136,424 <- r 

S 148,011 

11,064 

11,410 

15,157 

15,034 

^23.37 

'# 5.667 

186,016 

180,122 

18,354 

18.018 

167,662 

162.104 

85,351 

n 

84,637 

3,732 

! 3,868 

5,318 

4,959 

22,800 

23,255 

9,012 

8,910 

126.213 

125,625 

41,449 

36,475 

0 

0 

183 

22 6 


£3,408) 

18,224 =21 


(23,502) 

13.199 
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description 


GAMING REVENUE 
TABLE GAMES 
SLOTS 
POKER 

SIMULCASTING 

KENO 

TOTAL GAMING REVENUE 




ACTUAL j . LAST YEAR 


13,828,967 
27,621,037 
1,627,067 i 
S3, 084 | 
77,254 
43,247,459 { 


846,085 
25,207,329 
1,476,722 
101,282 
110,006 
48,741,424 



LOOSING 

FOOD «c BEVERAGE 

ENTERTAINMENT 

OTHER 

TOTAL OTHER 

GROSS REVENUE 
PROMOTIONAL ALLOWANCE 

NET REVENUE 

EXPENSES 

PAYROLL A BENEFITS 
COST OF GOODS SOLD 
COIN/TABLE COUPONS 
PROMO EXPENSE 
ADVERTISING 

MARKETI MG /ENTERTAINMENT 
GAMINS TAX & REGULATORY FEES 
PROPERTY TAX*, RENT & INSURANCE 
UTILITIES 

ALLOWANCE- DOUBTFUL ACCOUNTS 
GENERAL & ADMINISTRATIVE 

TOTAL COST & EXPENSES 


3,270,738 
4,529,009 
226,156 
16,677,313 
26,703,221 

S3,35 0,6B8 
(5,230,664) 

64,670,016 | 


15,166,16a 
1,652,719 
4,803,618 
3,455,841 
185,397 
2,197,417 
3,859,605 
2,191,668 
1,384,621 
2,963,774 
2,044,751 
39,905,579 


3,539,557 
4,752,755 
447,187 
1,693,571 
10,433,070 

59,174,494 

(5,527,898) 

53,646,596 


14,640,101 
1,645,777 
4,525,006 
3,544.,897 
442,957 
2,484,743 
3,968,035 
1,741,402 
1,380,433 
' 693,633 

1,875,797 
37,142,775 


GROSS OPERATING INCOME 


24,764,437 


• 16,503,821 


WRITE-DOWN OF CROA BONDS 
EBITDA 

DEPRECIATION & AMORTIZATION 
INTEREST EXPENSE 
INTEREST INCOME 

INC(LOSS) 8EF EXTRA ITEMS 
NET INCOME (LOSS) 


177,365 

24,587,072 

2,991,278 

7,799,253 

(60,832) 

13.857.373 

13.857.373 


198,823 
16,364,999 
2,999,926 
7,834,070 
(80,265) 
5,551,267 
5,551,267 
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'■ TRUMP TAJ MAHAI- ASSOCIATES 1 -V' 

- STATEMENTS OF OPERATIONS 

(Dollars in thousands) 

(UNAUDITED) 


REVENUES: 

' Gaming 
Rooms 

Food and Beverage 
Other 

Gross revenues 
Less Promotional Allowances 
Net Revenues 


Eor the three months, ended S e ptemb e r 30, 

1998 


1999 


$ 136,424 

11,064 
15,157 
(J>23,37IA) 
186,016 

18,354 

167,662 


S 148,011 
11,410 
15,034 
'$5.667 
180,122 

- 18,018 

162,104 


COSTS AND EXPENSES: 


Gaming 

85,351 


84,637 

Rooms 

3,732 


3,S68 

Food and Beverage 

5,318 


4,959 

General and administrative 

■ 22,800 


23,255 

Depreciation and amortization 

9,012 

— 

8,910 

Total Costs and Expenses 

126,213 

— 

125,629 

Income from operations 

41,449 


36,475 

Other non-oper, income 

0 


0 

Interest income 

183 


226 

Interest expense 

123,408) 

— 

(23.502) 

Net ineome/(loss) 

S 18.224 <7-- 

S _ 

13.199 


soq0999 
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TRUMP TAJ MAHAL ASSOCIATES 
STATEMENTS OF OPERATIONS 
(Dollars in thousands) 
(UNAUDITED) 


REVENUES: 

Gaming 

Rooms 

Food and Beverage 
Other 

Gross revenues 
Less Promotional Allowances 
o Net Revenues 

«?.. ; • h. i ' : 

COSTS AND EXPENSES:' 

Gaming 

Rooms 

Food and Beverage 
General and administrative 
Depreciation and amortization 

Total Costs and Expenses 

Income from operations 

Otter non-oper. income 

Interest income 


381,123 

29,015 

40,962 

33,114 

484,214 

48,320 

435.894 


237,150 

11,669 

14,373 

68,034 

27,571 

358,797 

77,097 


388,405 

31,604 

41,918 

15,358 

477,285 

50,556 


236,957 

11,062 

14,366 

65,776 

27,20 4 

355,3 65 

71364 


Interest expense 
Net income/{loss) 
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TRUMP TAJ MAHAL ASSOCIATES AND SUBSIDIARY 
CONSOLIDATED STATEMENTS OF CAPITAL (DEFICITS) 

'Dot art to cbtwwxfe} 

(unsaificcd) 


Balance @ 6/30/99 


Net Income for three 

Months Ended September 30, 1999 


Accumulated 


Contributed 

Capital 

187 , 242 ^ 


(Surplus) Total 
Deficit Capital 

(l5.907)4--I7I,335-+- 





18,254 


187,242 


2.317 


189,559 CV2,- 
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Investor Relations Business 
Copyright 2000 Securities Data Publishing 

Monday, September 25, 2000 

Trump Tries to Live Down Misstatement 
Editorial Staff 


Analysts were first fooled then furious. Now the Securities and 
Exchange Commission is threatening to take action against Trump Hotels 
and Casino Resorts Inc. 


Trump said in its Aug. 14 10-Q that it is working with the SEC to ward 
off a civil injunction over its Oct. 25, 1999, earnings release that 
misled investors. The company vowed it would fight any action. 


Trump disclosed in its 10-Q that the SEC was considering a lawsuit 
against the company for failing to spell out a one-time gain of $17 
million that enabled Trump to say it beat earnings expectations - 


The gain was a result of Trump's assumption of the All Star Cafe in 
its Taj Mahal casino from Planet Hollywood International Inc. after its 
lease expired. Although the $17 million was present on the balance 
sheet, it wasn't mentioned in the text of the release. The gain meant 
that Trump was able to beat consensus expectations of S4 cents by nine 
cents. Without All Star, Trump's earnings would have missed analysts' 
expectations by around 40 cents- 


The gain was fully explained in Trump's Nov. 4, 1999 10-Q, but by that 
time All Star's omission from the earnings release-uncovered a few days 
before the 10-Q by former Bear, Stearns & Co. bond analyst Tom 
Stephens-had already sent analysts from delight to consternation. 


Misleading Content 


"There were clearly three days where analysts were using 63 cents, but 
this was not operating earnings. People drew the wrong conclusions 
because of how the release wa3 laid out. It looked like operating 
margins had improved, but this turned out not to be true," First Call 
Corp. Director of Research Chuck Hill said, 


Analysts at the time were furious that Trump had tried to fool them. 
Former Deutsche Bank Alex. Brown analyst Robin Farley quickly issued a 
report at the time denouncing the company for producing figures that 
apparently represented an 18% increase on 1998's figures. 


"Roughly 47 cents of the 63 cents reported was not an operating 
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expense but the result of an accounting game, 1 ' she wrote. 


Trump's CEO at the time, Nick Ribis, claimed that the lack of initial 
disclosure was unintended-All Star was simply lost in the rush to get 
the release out. But Hill doubts that this was the case, especially 
since the company remembered to include a one-time charge of $81 million 
for the closure of one of its hotels. 


Deliberate Mistake 


"It ie highly doubtful that the company was not aware of the omission. 
This is either a case of gross incompetence, or the company wa 3 gilding 
the lily," he said. 


Hill recalls a lot of undue fervor in the investment community 
following the release which quickly dissipated during the company's 
subsequent roadshow. 


"There were certainly comments from analysts who got all excited about 
operating margins and who then found out that the margins weren't true," 
he said. 


But others claim that analysts who took the bait too quickly without 
studying the financials did themselves a disservice, standard &. Poor's 
gaming analyst Greg Zappin said that he rarely reads the text 
accompanying an earnings release, preferring to stick to the actual 
figures. 


"You have to go on the numbers as they're officially reported. Once 
you start looking [for an unusual gain or charge), it’s right in front 
of you," he said. 


However, Zappin concedes that Trump's earnings release left a lot to 
be desired. Taken on its own, the text of the release did not constitute 
material disclosure. 


"If I couldn't access the financials, the omission wouldn't have been 
immediately obvious. There is an obligation to disclose material events 
that cause earnings to go up and down. The .release needed more 
disclosure," Zappin said. 


Calls to Trump CFO Frank McCarthy were not returned at press time. 

- INDEX REFERENCES - 
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The Wall Street Journal 
Copyright (c) 2001, Dow Jones & Company, Inc. 

Thursday, November 29, 2001 

Trump's Casino Concern Will Pay Bond Interest 


ATLANTIC CITY, N.J. -- Donald Trump's casino company said it has decided to 
make bond interest payments of $91 million that the mogul earlier this month 
said he would withhold in hopes of renegotiating terms with bondholders. 


Trump Hotels & Casino Resorts Inc. said that the payments are being made 
"based on the establishment of a bondholders' committee for the purpose of 
good faith negotiations” between the parties. The company said that future 
payments would be withheld if no agreement is reached before the due dates of 
the next interest payments, roughly five months from now. 


Mr. Trump's efforts to renegotiate the bonds’ interest rates and terms 
were spurred by economic concerns after the Sept. 11 terrorist attacks. In 
order to alleviate the effects of an economic downturn since then. New York 
state recently passed legislation designed to raise new revenue by loosening 
restrictions on gambling and permitting new casinos to open. Mr. Trump's 
company said the changes would cause "a tremendous economic hit" to its 
operations in Atlantic City. 
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The Star-Ledger Newark, NJ 
(c) 2001. The Star-Ledger. All rights reserved. 

Thursday, November 29, 2001 

Business 

Ready to deal, Trump pays interest 
JUDY DEHAVEN 
STAR-LEDGER STAFF 


Donald Trump, after a nearly monthlong standoff, said yesterday that 
his company had made $91 million in interest payments, just days before 
bondholders could have foreclosed on his casinos. 


Trump's lawyer, David Friedman, said he now hoped to cut a deal with 
the bondholders that would give Trump Hotels and casino Resorts lower 
interest rates and extended maturity dates on its $1.8 billion in debt. 


"This has been portrayed as Trump versus the bondholders," Friedman 
said. "In the long run, the bondholders would be better off if we take 
some of the money (from lowered rates) and reinvest, in the property." 


Phil Rosen, a lawyer who represents a majority of the people holding a 
$1.3 billion note backed by Trump Plaza and Trump Taj Mahal, said his 
clients will be willing to talk to Trump now that the payment has been 
made. Negotiations have not started. 


"The first stage was the payment of the coupon," he said. "Then we 
consider the next stage." 


Bondholders are preparing a letter to send to Trump outlining possible 
terms. 


Trump said Oct. 31 that he would not make Interest payments on the 
company's debt until bondholders agreed to better terms. He had a 30-day 
grace period before bondholders could move to foreclose on the casinos 
that back the bonds. The deadline for one was Friday,- another was 
Monday. 


Trump has said his casinos, which already struggle to make $220 
million in yearly interest payments, will have more trouble in the 
aftermath of the Sept. 11 attacks and New York's decision to expand 
gambling. 


Most of Trump's bonds have an interest rate of about 11.25 percent, a 
relatively high number considering other casino companies pay as low as 
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8 percent• 


Shares of Trump Resorts rose 7 cents, or 5 percent, to $1.46 
yesterday. The stock has risen recently on the notion that Trump would 
win concessions from bondholders. 


The parties have until May before more interest payments come due. 
Trump said there was no assurance his company would make Chose payments 
without an agreement. 


"I suspect the bondholders would be willing to make some kind of deal, 
but I do think they're going to continue to play hardball," University 
of Pennsylvania law professor David Skeel said. 


Hibernia Southcoast Capital analyst Danny Davila said Trump may have a 
shot. 


"I don’t know if he can get concessions, but if anybody were able to 
do it, it would be Donald Trump," he said. 


_ _ Judy DeHaven covers the gaming industry. She can 

be reached at jdehavewSstarledger.com or (609) 348-1.934. 
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Wednesday November 28,3:49 pm Eastern Time 

Press Release 

SOURCE: Trump Hotels & Casino Resorts 


Trump Hotels to Make Interest Payment 

NEW YORK-(BUSINESS WIRE)-Nov. 28,2001-Based on the 
establishment of a bondholders committee for the purpose of good faith 
negotiations between the bondholders and representatives of Trump 
Hotels & Casino Resorts (NYSE:DJT - mm), THCR has decided to 
make interest payments in the aggregate amount of approximately S91 
million, on: 

TRUMP ATLANTIC CITY ASSOCIATES AND TRUMP 
ATLANTIC CITY FUNDING, INC. 111 /4% Mortgage Notes due May 
2006; , 

TRUMP ATLANTIC CITY ASSOCIATES AND TRUMP 
ATLANTIC CITY FUNDING II, INC. 111/4% Mortgage Notes due 
May 2006; 

TRUMP ATLANTIC CITY ASSOCIATES AND TRUMP 
ATLANTIC CITY FUNDING III, INC. 111/4% Mortgage Notes due 
May 2006; 

TRUMP'S CASTLE ASSOCIATES, L.P. 101/4% Senior Notes due 
April 2003; 

TRUMP'S CASTLE ASSOCIATES, L.P. 113/4% Mortgage Notes due 
November 2003; and 

TRUMP'S CASTLE HOTEL & CASINO, INC. 101/4% Senior Notes 
due April 2003, (collectively, the "Bonds") 

TIICR looks forward to die negotiation and completion of a definitive 
agreement with respect to the Bonds prior to the due dates of the next 

ADVERTISEMENT 


Relat ed Quot e 

DJI l.oi -o.oi 

delayed 20 mins - disclaimer 
Quote Data provided by Reuters 
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interest payments on the Bonds. If a mutually satisfactory agreement is 
not reached, there can bo no assurance that such payments will be made 
in the future. 

The negotiations with the bondholder group was precipitated by the 
September 11 attacks on the World Trade Center which, in turn, led 
New York State to pass the largest gaming bill in its history. 

The Trump name, related trademarks and management continue to 
serve the Atlantic City properties well, with the Trump Taj Mahal again 
finishing No. 1 in Atlantic City' for the month of October with a "win" 
of $42.1 million. Phis No. 1 finish was achieved notwithstanding the 
hundreds of millions of dollars of investment being spent by its nearest 
competitors on enlargement, plant and equipment. 

Donald J. Trump, Chairman, Chief Executive Of ficer and President of 
THCR, stated "We are very happy with Trump Taj Mahal again being 
No. 1 in October and likewise the success of our other operations and 
are very much looking forward to making a deal which will reflect the 
economic realities of the present day. We want also to invest in our 
facilities in order to keep and even further enhance our current status." 

Atlantic City appears destined to take a tremendous economic "hit" 
from New York State gambling, far beyond anything ever contemplated 
by previous proposals. In order to position its properties for the future, 
appropriate concessions are being sought by THCR. 

Trump Hotels & Casino Resorts, Inc. is a public company which is 
approximately 42% owned by Donald J. Trump. THCR is separate and 
distinct from all of Mr. Trump's other holdings. 
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Die Private Securities Litigation Reform Act of 1995 provides a "safe 
harbor" for forward-looking statements so long as those statements are 
identified as forward-looking and are accompanied by meaningful 



cautionary statements identifying important factors that could cause actual results to differ materially 


from those projected in such statements. 


All statements, trend analysis and other information contained in this release relative to TBCR’s 
performance, trends in THCR's operations or financial results, plans, expectations, estimates and beliefs, 
as well as other statements including words such as “anticipate," “believe," “plan," “estimate," 
“expect," "intend" and other similar expression, constitute forward-looking statements under the Private 
Securities Litigation Reform A.ct of 1995. In connection with certain forward-looking statements 
contained in this release and those that may be made in the future by or on behalf'of THCR, THCR 
notes that there are various factors that could cause actual results to differ materially from those set forth 
in any such forward-looking statements. The forward-looking statements contained in this release were 
prepared by management and are qualified by, and subject to, significant business, economic, 
competitive, regulatory and other uncertainties and contingencies, all of which are difficult or 
impossible to predict and many of which are beyond the control of THCR, Accordingly, there can be no 
assurance that the forward-looking statements contained in this release will be realized or that actual 
results will not be significantly higher or lower. Readers of this release should consider these facts in 
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evaluating the information contained herein. In addition, the business and operations of TIICR are 
subject to substantial risks, which increase the uncertainty inherent in the forward-looking statements 
contained in this release. The inclusion of the forward-looking statements contained in this release 
should not be regarded as a representation by THCR or any other person that the forward-looking 
statements contained in the release will be achieved. In light of the foregoing, readers of this release are 
cautioned not to place undue reliance on the forward-looking statements contained herein. 
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Wednesday, November 28, 2001 

Business 


Trump may get his way, partly - Bondholders ready to deal if The Donald will 

pony up 
JUDY DEHAVEN 
STAB-LEDGER STAFF 


Some of the bondholders in Donald Trump's casino company may be 
willing to negotiate - but only if he pays them first. 


In the latest move of a high-stakes game of chicken, Phil Rosen, a 
lawyer who represents an ad hoc group of between 15 and 20 bondholders, 
said his clients want Trump's casino company to make its interest 
payment before they consider a demand for better terms on the note. 


The bondholders, who were obstinate in their position that they would 
not cut Trump a break, now seem willing to hear him out as long as he 
makes the first move. 


Meanwhile, stock in Trump Hotels and Casino Resorts has shot back on 
the expectation Trump will pay. 


"We won't start negotiating until the payment is made," said Rosen, 
whose his clients own "a good number of the bonds" from a $1.3 billion 
issue backed by Trump Taj Mahal and Trump Plaza. A $73 million interest 
payment was due Nov. 1. 


"If he doesn't pay, we'll exercise our rights," he said. "One of them 
is foreclosure.» 


The attorney would not say what the bondholders would be willing to 
do -whether it would be to lower the 11.25 percent interest rate, 
extend the maturity rate past 2006 or swap debt for equity. 


"Right now, we're waiting for the payment,’• he said. "Then we'll make 
a decision." 


Trump Resorts has struggled to make some $220 million in interest 
payments on $1.8 billion in debt. Trump said Oct. 31 he would not. pay 
any interest until bondholders agreed to concessions. The company has 
the money for the interest payments, but Trump said the slowdown in 
business will make it much harder to pay in the future. 
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The company has missed more than $90 million in payments since Oct. 
31. There is a 30-day grace period before bondholders can foreclose on 
the casinos. 


One company subsidiary has until Friday to make a $3-3 million payment 
on mortgages backed by Trump Marina. Another has until Monday to make 
the $73 million payment on the $1.3 billion note backed by the Taj and 
the Plaza. 


Trump could not be reached for comment, and his lawyer, David 
Friedman, did not return calls. 


Since then, shares in Trump Hotels and Casino Resorts, which plummeted 
to a low of 83 cents the day after Trump announced he wouldn't pay his 
bondholders, have climbed to $1.39. 


"1 don't think that's reality." 

One bondholder, who owns $1.6 million worth of bonds in the $1.3 
billion note, said he has no interest in negotiating. 

"I have a simple banker's mentality - pay or foreclose,” he said. 

Daniel Borislow, who said he owns $35 million of some of the bonds 
backed by the Marina, thinks Trump will make the interest payments. If 
not, Borislow said he would consider making a play for the Marina. 

Still, depending on what Trump offers, Borislow said he might be 
willing to negotiate: 

"I'm willing to do a lot of things if he's willing to give me equity." 

—- INDEX REFERENCES - 

COMPANY (TICKER): Trump Hotels & Casino Resorts Inc. (DJT) 

NEWS SUBJECT: Business Stories,- English language, content; High-Yield 
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MARKET SECTOR: Consumer Cyclical (CYC) 
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Section C 

Bondholders And Trump Negotiating Debt Terms 
Riva D Atlas 


Mr. (Donald J. Trump] announced on Oct. 31, the day before the 
interest was due, that he would not make the payment, even though he 
said he had the cash to do so. If he failed to make the payment by the 
end of this month, the debt would be in default and bondholders would 
have the right to force the company that issued the debt. Trump 
Atlantic City, into bankruptcy. The bonds are backed by two of Mr. 
Trump's three Atlantic City casinos, the Trump Taj Mahal and the Trump 
Plaza. 
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Trump creditors brace for showdown: Committee formed: Mogul withholding 
interest payments on US$1.7B in debt 
Tom Barkley 
Dow Jones 


NEW YORK * Trump bondholders have formed a creditors' committee and 
brought on board a high-profile bankruptcy lawyer as they prepare to 
face off with the casino and real estate mogul, according to people 
close to the situation yesterday. 


Two weeks after Donald Trump announced that he is withholding interest 
on all of the approximately US$1.7-billion in debt under the holding 
company he controls, Trump Hotels & Casino Resorts Inc., bondholders are 
showing little sign of simply handing over the better credit terms he 
has demanded. 


Several large holders of the biggest chunk of debt -- US$1.3-bill.ion 
in first-mortgage notes under the Trump Atlantic City Associates 
subsidiary -- have formed an "informal" bondholder committee, the 
sources said. 


In addition, they have "informally" retained the services of prominent 
bankruptcy lawyer Harvey Miller, a senior partner at the New York firm 
Weil, Gotehal & Manges, one of the sources said. 


Mr. Miller's office was not immediately available for comment. 


Halfway through the 30-day grace period for making a US$73-million 
interest payment on the Atlantic City 11.25% mortgage notes due in 2006, 
which Mr. Trump failed to pay on Nov. 1, bondholders, in the least, have 
expressed unwillingness to negotiate until after Mr. Trump pays the 
interest due. But others don't see a reason to negotiate at all since 
the first mortgage notes give them a strong claim in a bankruptcy 
proceeding. 


The notes are backed by the Plaza and Taj Mahal casinos in Atlantic 
City, N.J. 


"I think some people are willing to listen if he makes the coupon 
payment," said a bondholder who has been in touch with members of. the 
committee. "But it's a first-mortgage bond, so why negotiate?" 


Copr, © West 2001 No Claim to Grig. U.S. Govt, Works 



11/16/01 NATLPOST FP11 
11/16/01 Natl Post FP112001 WL 29560270 

(Publication page references arc not available for this document.) 


Page 19 


A bondholder on the committee said no consensus has been reached. 


Meanwhile, about US$15-million in interest was due by the end of 
yesterday on US$242-million outstanding of Trump's Castle Associates 
11.75% mortgage notes due in 2003, which are backed by the Trump Marina 
Casino in Atlantic City. 


Several holders of those bonds have also said they are not willing to 
negotiate with Mr. Trump. 


Mr. Trump was not immediately available to comment. 
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Monday, November 12, 2001 

Donald Redux: Once mare, Trump looks to renegotiate Atlantic City casino debt 

By Jacqueline Doherty 


Bond investors are gearing up for the opening salvos of what may be a 
lengthy 

tussle with Donald Trump. At stake: who should own the keys to two of his 
Atlantic City casinos. To prepare for the potential battle royal, an informal 
group of sizable, prominent bond investors held a conference call Friday to 
get 

organized. 


The Donald started the scuffle on November 1. He missed a $73 million 
interest payment on Trump Atlantic City's $1.3 billion of first-mortgage 
notes, 

even though he had enough cash in the till to pay it. Trump would like 
bondholders to reduce the debt's coupon, which stands at a hefty 11.'25%, push 
the maturity beyond 2006 , and reduce the amount of debt outstanding- Tn 
return, 

the casinos could stay out of bankruptcy, the reduced interest payment would 
quickly resume and Trump would retain control. 


But chances are that a restructuring won't be quite that simple. Trump 
Atlantic City bonds are secured by the mortgages on the two casinos it owns: 
Trump Taj Mahal and Trump Plaza. Bondholders assert that the two casinos 
aren't 

worth the $1.3 billion of debt they support. Bondholders estimate the casinos 
are only worth $800 million-$I.1 billion. As a result, any restructuring 
could 

dramatically dilute -- or perhaps even eliminate -- Trump's equity in Trump 
Atlantic City. 


"[Trump] has no economic stake. He's out of the money," claims one 
bondholder. "We have the right to the whole thing." 


Trump says he doesn't know how much the two casinos are worth in the wake 
of 

September 11, But he decided against making the interest payment, because 
after 

the World Trade Center attacks the. economy continued to decline and New 
York 

State pushed through a bill allowing casinos to operate in the state for the 
first time. 


The state hopes that future gambling establishments in western New York and 
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the Catskills will generate jobs and tax revenue. The law also allows New 
York 

racetracks to install ticket-out video lottery terminals. The plans will 
surely 

face objections, and the facilities might not open for three to five years, 
analysts estimate. 


That being said, Trump believes New York gaining will happen, and it will 
drain traffic from Atlantic City. 


"I just want the bonds to reflect the economic realities of life as it 
exists. September 11 precipitated the passage of the largest gaming bill in 
New 

York or anywhere else," he declares. If the interest payment is reduced. 

Trump 

says he'll have more cash to invest in the casinos and to prepare them forthe 
coming competition. 


"We've done a good job managing the business and the [Trump] name is an 
important reason why all those revenues come in," he says. "The problem with 
the company is that, we’re paying far too much interest, and that puts us at a 
competitive disadvantage." 


Investors are quick to point out that Trump's casinos were facing a tough 
economy and increased competition even before the events of-September 11. 
Connecticut's Mohegan Sun casino had already planned to open an additional 
l;200 rooms next spring. In addition, a new casino, the Borgata, was set. to 
open in Atlantic City in mid-2003, adding about 10% to the Atlantic City 
market’s gaining capacity, according to Andrew Suaser, a high-yield gaming and 
lodging analyst at Banc of America Securities. 


So, even before that horrible day in September, investors thought Trump 
Atlantic City's cash flow would decrease as competition increased. 


Even during a booming economy. Trump Atlantic City revenues declined to 
$931.2 million last year and an estimated $905.3 million this year from 
$939.4 

million in 1999 . Cash flow held relatively steady thanks to cost-cutting and 
an 

increased focus on the profitable slot-machine business, says Suaser. Cash 
flow -- defined as earnings before interest, taxes, depreciation and 
amortization -- was $178.5 million in 1999, $173.1 million in 2000 and is 
estimated to be $177.2 million this year. 


Bondholders acknowledge that Trump may be given some equity in a 
reorganized 

Trump Atlantic City as an incentive to reorganize the company quickly or to 
keep his name over the door, one bondholder explains. Trump licenses his name 
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fco the casinos. 


"He'll get something, but it's not going to be a lot," says the investor. 


Opines one analyst: "I think it is going to be a contentious bankruptcy. 
Trump is a difficult person to deal with and his only leverage is time." 
Indeed, Trump contends that a restructuring in bankruptcy could be "a long, 
drawn-out process that will very badly hurt the successful business we've 
created." 


Trump has been through this exercise before. In the early 1990s, his three 
Atlantic City casinos had to restructure their debt; yet Trump managed to 
retain about half of the equity in the properties, as well as control over 
them. Some say it's tough for bondholders to take control of casinos because 
owners need to be licenced. 


Others contend that a manager with a license can always be hired. 


"Bondholders may be more willing to take control this time around," says 
John 

Leupp, a high-yield bond analyst at Credit Suisse First Boston. After the 
last 

restructuring "operations didn’t improve enough to convince bondholders that 
it's imperative to keep existing management in place." 


Trump has until December 3 to decide whether he'll make the interest 
payment. 

After that date, bondholders can force Trump Atlantic City in to Chapter 11 
bankruptcy protection. Some observers speculate that Trump will ultimately 
decide to make the interest payment when he realizes bond investors are 
serious 

about dramatically reducing hie equity in and control over the company. That 
may explain why the bonds trade at 61 cents on the dollar, when some analysts 
believe they should trade closer to 45 or 50. 


Any restructuring would be complicated by the various relationships between 
Trump's other casinos. Trump Hotels and Casino Resorts is a public holding 
company in which Trump owns a 42% stake. The holding company owns the equity 
of 

Trump Atlantic City, Trump Marina (formerly called Trump Castle), also an 
Atlantic City casino, and Trump Indiana Riverboat Casino, in Buffington 
Harbor, 

on Indiana's Lake Michigan shoreline. The public shares of the holding 
company 

trade at 1.03 down from 35 in April 1996. 


Trump failed, too,to pay the coupon on Trump Castle's $62 million of 10.25% 
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senior notes due 2003. The Castle also has $242 million of debt, which faces 
a 

$15 million interest payment in mid-November. There's growing speculation 
that 

Trump will skip that interest payment as well and attempt a restructuring of 
the Marina, too. Rut that facility has less debt and Trump has a greater 
chance 

of retaining control. At this point, it's unclear whether Trump's properties 
will be reorganized separately or together. Bondholders are sure to examine 
any 

intra-company transfers between the various entities and Trump, however. 


If bondholders are successful in snagging the keys from Trump, what will 
they 

do next? Investors could easily hire a manager from another casino to run the 
properties. Another option: they could sell the properties. 


Among potential buyers mentioned is Carl Icahn, who already owns the Sands 
Casino Hotel, in Atlantic City. In the early 1990s, he led the bondholder 
restructuring of the Taj Mahal's first mortgage debt. 


Another potential bidder: Colony Capital, a Los Angeles-based real-estate 
investment firm, which earlier this year purchased Atlantic City casino 
Resorts 

Atlantic City. The vice chairman of Resorts is none other than Nicholas 
Ribis, 

former president of Trump Hotels & Resorts. 


- INDEX REFERENCES - 

COMPANY (TICKER): Trump Hotels & Casino Resorts Inc.; Trump Organization 
(DJT 

X.TMP) 


NEWS SUBJECT: Analysts' Comments &. Ratings of Stocks; Analyst 

Comment/Recommendation; Bond News; Debt/Bond Markets; 
Barron's; Corporate Actions; Corporate/Industrial News; 
Corporate Bonds; High-Yield Issuers; Restructurings & 
Recapitalizations; English language content; Earnings 
Projections; Performance; Market News (ANL C1521 BON M12 
BRNS CAC CCAT COB HIY RCN ENGL Cl52 C15 MCAT) 


MARKET SECTOR: Consumer Cyclical (CYC) 


INDUSTRY: Casinos & Gambling,- All Entertainment & Leisure; Lodging; 

Recreational Products & services (CNO ENT LOD REC) 


Copr. © West 2001 No Claim to Orig. U.S. Govt. Works 



Page 25 


11/12/01 BARRONS 22 

11/12/01 Banron's 22 

2001 WL-BARRONS 29751062 

(Publication page references are not available for this document.) 

PRODUCT: Leisure (DLE) 


GOVERNMENT: 


State Government? U.S. Government Agencies (STE USG) 


REGION: 
NY 


New Jersey; North America; New York; United States; United 
States; Northeast U.S.; North American Countries (NJ NME 

US USA USE NAMZ) 


LAYOUT CODES: Cover Story (CST) 


Word Count: 1235 
11/12/01 BARRONS 22 
END OF DOCUMENT 


Copr. © West 2001 No Claim to Orig. U.S. Govt. Works 



11/9/01 STLGRN 028 

11/9/01 Star-Ledger (Newark NJ.) 0282001 WL 29566066 

(Publication page references are not available for this document.) 


The Star-Ledger Newark, NJ 
(c) 2001. The Star-Ledger. All rights reserved. 

Friday, November 9, 2001 

Business 

A $1.8 billion game - The Donald's latest bet is against his bondholders. 

It's 

a shrewd play, - and Trump-watchers caution not to underestimate the strategy 

JUDY DEHAVEN 
STAR-LEDGER STAFF 


The country's heading toward a recession. The casino industry is in a 
slump. And Donald Trump says his casino company can't afford to pay its 
debt. 


Haven’t we heard this before? 


In the early 1990s, Trump fought bitterly with bondholders to reduce 
his casinos' debt payments. The holders vowed to stand firm each time. 
And each time, the mogul who penned ''The Art of the Deal" and put his 
name on casinos from Atlantic City to Gary, Ind., came out the winner. 


Trump is at it again, at odds with the institutions and investors who 
own $1.8 billion in his company's junk bonds. 


This time, though, the Trump name may not carry as much punch as it 
used to. 


"I don't think anyone owns the upper hand," said Tom Barrack, Trump's 
longtime friend who became a competitor when his company bought Resorts 
Atlantic City last spring. 


"People who own these bonds are shrewd, intelligent and 
well-researched about Donald, Donald is also smart, aware, and doesn't 
do things without thinking them through." 


Trump's latest battle didn't exactly get off on the right foot- 


On Halloween, Trump stunned bondholders with word he would not make 
any more interest payments, even though he had the money, until he got 
lower rates. The situation was like a homeowner telling the bank it 
wasn't making any more mortgage payments until it lowered the interest. 


Trump blamed the Sept. 11 terrorist attacks for hurting the gaming 
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business and the threat of competition in New York, which is ramping up 
to allow casino gambling. 


Trump Hotels & Casino Resorts' four casinos barely make enough money 
to cover the roughly $220 million in annual interest payments, analysts 
said. The pressure is sure to worsen when the $242 million mortgage on 
Trump Marina comes due in 2003. 


Still, It came as a surprise when Trump withheld $74 million he owed 
on a $1.3 billion note backed by the Taj Mahal and Trump Plaza. 


Trump thinks the negotiations will be easy. 


"They (the bondholders) are happy with my results at the casinos," he 
said. 


That ia not what some bondholders say. 


For many, the first word about the matter came through the media. 
Several said they would rather foreclose on the casinos than negotiate. 


Longtime trader P.ussell Hartranft, who called his $10,000 in Trump 
bonds "small potatoes,* said he was certain the major noteholders 
weren't going to give in. 


"The Street can't stand The Donald," Harcrantt said. "He's bad news." 


Another bondholder said he was prepared to take matters into his own 
hands and take the money out of a casino cash cage if Trump Resorts 
hadn't paid lip by the end of a 30-day grace period. 


"I gee a silver lining if he doesn't pay," he said. "I say let's get 
real management. Just give us the keys. Give us the keys." 


The outcome may not be that simple. 


Bondholders have the right to take control of Trump's casinos if they 
don't receive payment 30 days after the due date. For the Marina notes, 
the deadline would be Dec. 1. But if the company can't make the 
payments, it could file for bankruptcy. Then the courts would decide the 
company's fate. 


Who blinks first is anyone's guess. Speculation on Wall Street is that 
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Trump, after testing the waters, will make the payment. 


That theory has driven the price of the $1.3 billion bonds, which fell 
from 71 cents to about 55 cents on the dollar after Trump's 
announcement, to about 60 cents. 


Trump said he won't decide whether to pay his next interest payment - 
due Tuesday - until he sees how negotiations go. 


Some speculate corporate raider Carl icahn, who owns the Sands Hotel 
and Casino, will scoop up Trump bonds and make a play for the casinos - 
as he did when the Taj Mahal was headed for bankruptcy in 1930. Icahn 
denies any interest this time. 


Of course, bondholders could always negotiate. After all, they would 
not receive any interest payments in a lengthy bankruptcy. 


So far, Trump remains defiant. 


The company's interest rates from 11.25 percent to 15.5 percent. While 
some casino companies pay similar rates, others, such as industry leader 
Park Place Entertainment, come in closer to 3 percent. 


"I don't know if I'll make any concessions," Trump said. "What I want 
to do is set the casinos up for a terrific future. I will not be the 
only one doing this. There are other casinos down there with junk bond 
debt. " 


Trump argues that the company is fundamentally sound, even with his 
stock at, off 63 percent in the past year. 


"The Trump Taj Mahal is No. 1 in Atlantic City, last month and every 
month, virtually," he said. 


But a closer look shows that during the last 12 months, the Taj ceded 
that first place position to Bally's, reporting $565.5 million in 
revenue versus Bally's $579.2 million, according to a C1BC World Markets 
report. 


There is also the matter of cash flow. When evaluating a casino's 
financial strength, analysts look closely at casino "EBITDA" - industry 
shorthand for earnings before interest, taxes, depreciation and 
amortization. The EBITDA figure is important because interest rates and 
taxes can vary widely. 
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The Taj’s $128.8 million in EBITDA for Che past 12 months ranks fourth 
among Atlantic City's eighth biggest casinos. 


The huge debt and the high interest rates that go with the Trump 
casinos drag it down further. The casinos bring in enough EBITDA to 
cover their interest payments a little more than one time. That means 
there's little cash left for other things. 


"For a regular high-yield bond, you look for interest coverage that is 
two times or better," Goldman Sachs analyst John Kempf said. 


Unlike the quick, pre-packaged reorganization that each of the Trump 
casinos went through in the 1990s, Kempf thinks negotiations with 
bondholders could be long and contentious this time around. 


But Barrack, Trump's friend, warned against counting the venerable 
real estate mogul out just yet. 


"My personal opinion is that the man is incredibly astute and 
incredibly capable," he said. If I were a bondholder, I'd say, ’This is 
a man who i.3 capable of reemerging troubled businesses into a 
success."' 


___ Judy DeHaven covers the gaming industry. She can 

be reached at jdehavenOstarledger.com or (609) 348-1934. 
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Financial Post: World 

S&P cuts Trump Hotels debt rating 
Bloomberg News 


NEW YORK - Trump Hotels & Casino Resorts Inc.'s debt rating was cut to 
the lowest level by Standard & Poor's Corp. after the company, failed to 
make a US$90-million interest payment due yesterday on US$1.3-billion in 
debt. 


S&P cut the corporate credit rating and senior secured debt on th 
Atlantic City, N.J.-based company, headed by developer Donald Trump, two 
notches to "D" from "CC." The next interest payment is due Dec. 15, the 
credit rating company said. 


The missed payment sets Mr. Trump up for his second major debt 
refinancing in 10 years. In 1991, Mr. Trump was able to convince 
creditors to keep him in control of the casinos when they went through a 
prepackaged bankruptcy. 


He may have a tougher time now convincing creditors to give him a 
second chance. 


"If he doesn't have the money to pay the interest, he can hand over 
the keys," said Mark Levin, director of research at Imperial Capital 
LIiC, a broker of high-yield debt securities. "You have a lot of grizzled 
bond holders who have been through this before." 


The S&P downgrade didn't move Trump bonds, traders said. Offers to buy 
the Trump Atlantic City Associates 11.25% note due in 3006 were about 
US60.5 cents on the dollar in the early afternoon. That's down US12 
cents from the US72.5 cents on the dollar seen on Sept. 4, according to 
data from Salomon. Smith Barney. 


Mr. Trump has a 30 day grace period during which he can make interest 
payments. Given that cash flow at the casinos is enough to cover debt 
payments, some analysts said he may Just be angling to buy back some of 
the debt at a lower price. 


"At this point the ball is still in his court," 3aid debt analyst John 
Maxwell of BNP Paribas SA. 
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On Wednesday, Mr. Trump, chairman of the company, said he was 
withholding scheduled interest payments on US$1.6-billion of debt 
because he wants to amend the terms. 
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S&P reduces Trump ratings 


Trump Hotels & Casino Resorts’ debt ratings were lowered deeper into the 
speculative category by Standard & Poor's after the company said it was 
renegotiating interest payments on its bonds. 


This week Trump Hotels said plans for new gaming operations in New York 
state would hurt its Aitantic City operations, leading it to seek lower 
interest payments on its debt. Jenny Wiggins, New York. 
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The Wall Street Journal 
Copyright (c> 2001, Dow Jones & Company, Inc. 

Thursday, November 1, 2001 

Trump Seeks to Renegotiate Bond Terms In Wake of New York Move on Gambling 

By Christina Binkley 

Staff Reporter of The Wall street Journal 


Donald Trump said he wants to renegotiate terms with bondholders for hie 
casino -interests because plans to expand gambling in New York state will harm 
his company’s Atlantic City, N.J., casinos. 


Mr. Trump said that Trump Hotels & Casino Resorts Inc. has the cash to make- 
bond payments including $73 million due today, but he will withhold the money 
pending negotiations with bondholders. "My attitude is, we'll pay the 
interest when we negotiate a new deal," he said in an interview. 


"I want extensions and I want lower interest rates." 


A person familiar with Trump Hotels said that cash ,ie tight at the company 
because the operations have been hit by a drop in tourism this fall. 


Mr. Trump said he will retain investment bankers within seven days to seek 
a 12 -year extension and "substantially lower" interest rates on all the bonds 
outstanding. The casinos have seven bond issues outstanding, at rates ranging 
from 10.25% to 15.5% and due between 2003 and 2006, 


"In light of the fact that New York state has just approved the largest 
gaming bill in its history by far, it will not be possible to refinance an 
issue of bonds that comes due in two years," Mr. Trump said; "No way." 


Spurred by economic stresses since Sept. 11, New York legislators last week 
moved to raise new revenue by loosening restrictions on gambling, including 
permitting six new Indian casinos and allowing a kind of slot machine at 
horse racetracks. Three of the new casinos would be in the Catskills and 
would compete with Atlantic City for New York City gamblers. 


Doug Teitelbaum, a longtime investor in Mr. Trump's casinos who holds a 
small amount of the bonds in question, called the move "prudent" given the 
new uncertainty about Atlantic City's future. "Donald probably has the best 
casinos in Atlantic City, but ... it would be very prudent for any operator 
to not use cash until they know what the future portends," said Mr. 
Teitelbaum, managing principal of Bay Harbour Management LC, a New York hedge 
fund. 


Trump Hotels operates the Taj Mahal, Marina and other casinos. Mr. Trump 
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controls 42% of the heavily leveraged company. In 4 p.m. composite trading on 
the New York Stock Exchange, Trump Hotels shares were down 20%, or 25 cents, 
at $1. Mr. Trump said the bond situation doesn't affect his private real- 
estate operations. "It's not my company," he said. "It's publicly traded, but 
it's not my Manhattan real estate." 
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Wednesday October 31, 2:34 pm Eastern Time 
Press Release 

SOURCE: Trump Hotels & Casino Resorts, Jnc. 

Trump Hotels & Casino Resorts to Negotiate 
Debt With Bondholders 

NEW YORK--(BUSINESS WIRE)-Ocl 31,2001—The economic consequences of the September 11th 
terrorist attacks on the World Trade Center have led New York State to approve the largest gambling 
package in its history, which includes six casinos, three of which will be ninety minutes away from 
Manhattan in the Catskills, and video slot machines at numerous racetracks, including Aqueduct in New 
York City and Yonkers. 

In light of these events, especially the results of the September 11th attack, Trump Hotels & Casino 
Resorts, Inc. (NYSE: DJT - news ) announced today that it is seeking to negotiate the terms of the public 
debt to better reflect these economic times. The following debt issues are affected: 

• TRUMP HOTELS & CASINO RESORTS HOLDINGS, L,P. 15-1/2% Senior Secured Notes due 
June 2005; 

• TRUMP ATLANTIC CITY ASSOCIATES AND TRUMP ATLANTIC CITY FUNDING, INC. 

11-1/4 % Mortgage Notes due May 2006; 

• TRUMP ATLANTIC CITY ASSOCIATES AND TRUMP ATLANTIC CITY FUNDING II, 
INC. 11-1/4% Mortgage Notes due May 2006; 

• TRUMP ATLANTIC CITY ASSOCIATES AND TRUMP ATLANTIC CITY FUNDING III, 
INC. 11-1/4% Mortgage Notes due May 2006; 

• TRUMP'S CASTLE ASSOCIATES, L.P. 10-1/4% Senior Notes due April 2003; 

• TRUMP'S CASTLE ASSOCIATES, L.P. 11-3/4% Mortgage Notes due November 2003; and 
. TRUMP'S CASTLE HOTEL & CASINO, INC. 10-1/4% Senior Notes due April 2003. 

Interest will he withheld until such time as discussions between the Company and the bondholders have 
been finalized. The Company intends to pay interest upon (he completion of a successful negotiation. 

Atlantic City will soon take a tremendous economic "hit" from New York State gambling, tar beyond 
anything ever contemplated by previous proposals. In order to position the Company's properties for the 
future, appropriate concessions are being sought by the Company. 
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Trump Hotels & Casino Resorts, Inc. is a public company which is approximately 42% owmed by 
Donald J. Trump. The Company is separate and distinct from all of Mr. Trump's other holdings. 
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BUSINESS 

TRUMP SEEKING BETTER DEAL ON CASINOS DEBT 
ERIC HERMAN DAILY NEWS BUSINESS WRITER 


The Donald needs more time to pay his lOUs. 


Pummeled by a bad economy and burdened with more than $1.5 billion 
in, debt, Trump hotels & Casino Resorts said yesterday it would not 
make interest payments owed to some bondholders today. 


"It all has to do with Sept, 11," Trump told the Daily News. 
"Atlantic City after Sept. 11 is a different place." 


This comes amid a grim environment for the hotel business, with 
tourism down sharply because of the terrorist attacks and the 
sputtering economy. 


Making matters worse for Trump, Gov. Pataki signed a law yesterday 
that allows six American Indian casinos to be built in upstate New 
York. Those casinos will pose new competition to Trump's Atlantic 
City businesses at a time when his operation is struggling. 


John Leupp, a casino analyst at CS First Roston, said Trump would 
try to negotiate with hi3 bondholders for more favorable terms, 
including lower interest payments. 


Currently, the company's interest payments are so high they eat up 
most of its cash flow. 


"You want to entertain a restructuring to avoid further problems 
down the road. You want to do things like be able to maintain the 
competitiveness of the properties," Leupp said. 


"You want to avoid a more significant event like a bankruptcy 
process, which could take longer and would not benefit either party 
at the end of the day," he added. 


Trump's three Atlantic City casinos - Trump Plaza Hotel and 
Casino, the Trump Taj Mahal Casino Resort and the Trump Marina Hotel 
Casino - did go bankrupt in the ear.ly '90s. But Trump hung onto 
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them, and in 1995 he took his casino company public at $14 a share. 
The stock hit its all-time high of $35 per share in 1996. It closed 
yesterday at $1, down 25 cents. 


The Donald owns 42% of the company, which is separate from his New 
York real estate company, and is its chairman. 


Because Of Trump Casinos' financial difficulties, it is seen as a 
risky investment. Therefore, it has had to entice lenders by selling 
bonds that pay high interest. 


Trump's bonds are held by mutual funds, pension funds and banks. 


Interest payments of $73 million came due today on $1.3 billion in 
debt secured by the Taj Mahal and Plaza. 


Also being renegotiated is $15 million of interest on $242 million 
in debt secured by the Marina. 


"The company has too much debt," said John Kempf, an analyst at 
Goldman Sachs. 


The company has suffered from mismanagement, one analyst said. In 
1999, the company closed its World's Fair casino in Atlantic City and 
Trump's Indiana riverboat casino has done as well as hoped. 


Kempf said that Trump knew he had to address his debt problems 
sooner or later, and was choosing to do it now. 


"Right now, the company has the cash to make the payments," he 
said. But at Borne point, "they were going to run out of cash to 
service their debt." 


TABULAR OR GRAPHIC MATERIAL SET FORTH IN THIS DOCUMENT IS NOT DISPLAYABLE 


Caption: PHOTO LEFT/AP; PHOTO RIGHT/JENNIFER ALTMAN PAYMENT TO BONDHOLDERS 
NOT IN CARDS Donald Trump said the events of Sept. 11 have changed the 
environment at Atlantic City, worsening financial shape of his Plaza, Marina 
and Taj Mahal casinos, so interest on debt is not being paid. 
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Section C 

Page THE MARKETS: Market Place 

Where Donald Trump sees trouble in Atlantic City, bondholders see an effort 

to 

cut a deal. 

Riva D Atlas 


At least some bondholders contacted yesterday said they did not 
take Mr, [Donald Truarp]'a threats seriously. In fact, they are 
wondering whether Mr. Trump could be trying to take advantage of a 
decline in bond prices to cut a favorable deal for himself. 


Mr. Trump has more than $1.6 billion in publicly traded junk bonds, 
most of which are secured by his Atlantic City casinos. He controls 
these properties through a public entity called Trump Hotels and 
Casino Resorts, whose sharer, trade at $1.25. Mr. Trump owns roughly 42 
percent of this company. 


Some investors and analysts suggest. Mr. Trump could merely be trying 
to drive down the price of his bonds. Mr. Trump quietly spent $46 
million last spring buying bonds issued by Trump Hotels and Casino 
Resorts, said Mr. [John KempfJ of Goldman, Sachs. 
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Financial Post: World 

Entertainment: Trump Hotels' bond payment raises its debt rating 

Bloomberg 


NEW YORK - Trump Hotels & Casino Resorts Inc.’s debt rating was raised 
by Standard & Poor's Corp. after the casino company made a US$91-million 
payment to bondholders before a grace period expired. The credit rating 
company raised the corporate credit rating and senior secured debt two 
notches to "CC" from "D.” 


- INDEX REFERENCES - 

COMPANY (TICKER): Trump Hotels & Casino Resorts Inc.; Mcgraw-Hill Cos.; 
Standard & Poor's Corp. (DJT MHP X.sdp) 


KEY WORDS: HOSPITALITY INDUSTRY; HOTELS; BONDS; CREDIT RATING 


NEWS SUBJECT: Bond News; Debt/Bond Markets; Ratings of Bond & Debt; 

Corporate Credit Ratings; English language content; High- Yield Issuers; Dow 
Jones Total Market Index; Corporate/Industrial News; Market News; 

Funding/Capit.a 1 (BON Ml2 RTG C174 ENGL HIY WEI CCAT MCAT Cl7) 


STORY ORIGIN: NEW YORK 


NEWS CATEGORY: BUSINESS; BRIEF 


MARKET SECTOR: Consumer Cyclical (CYC) 


INDUSTRY: Lodging; Casinos & Gambling,- All Entertainment a Leisure; 
Book Publishers; Publishing; Media; Industrial & Commercial Services, Other 
(LOD CNO ENT BOK PUB MED ISO) 


PRODUCT: Leisure (DLE) 


REGION: United States - New York; Northeast U.S.; United States,- 
North American Countries; New York; North America; United States (USNY USE 
USA NAI'IZ NY NME US) 


EDITION: NATIONAL 


Copr. © West 2001 No Claim to Grig. U.S. Govt. Works 



12/7/01 NATLPOST FP13 

12/7/01 Nat'l Post FP132001 WL 31021897 

(Publication page references are not available for this document.) 

Word Count: 53 
12/7/01 NATLPOST FP13 
END OP DOCUMENT 


Copr. © West 2001 No Claim to Orig. U.S. Govt. Works 



;b)(6).(b);7Ki;i 


Westlaw Attached Printing Summary Report 

_ for 

Monday, December 17,2001 13:45:19 Central 


(C) 2001 West Group. Copyright is not claimed as to any pan of the original work prepared by a U.S. government 
officer or employee as part of that person's official duties. All rights reserved. No part of a Westlaw transmission 
may be copied, downloaded, stored in a retrieval system, further transmitted or otherwise reproduced, stored, 
disseminated, transferred or used, in any form or by any means, except as permitted in the Westlaw Subscriber 
Agreement, the Additional Terms Governing Internet Access to Westlaw or by West’s prior written agreement. Each 
reproduction of any part of a Westlaw transmission must contain notice of West's copyright as follows: "Copr. (C) 
2001 West Group. No claim to orig. U.S. govt, works."Registered in U.S. Patent and Trademark Office and used 
herein under license; KeyCite, Westlaw and WIN. WIN Natural Language is protected by U.S. Patent Nos. 
5,265,065,5,418,948 and 5,488,725. 


Request Created Date,Time: 
Client Identifier: 

DataBase: 

Citation Text; 

Query Text: 

Print Command: 

Lines: 

Lines Charged: 

Documents: 

Documents Charged: 
Images: 

Tmages Charged: 


Monday, December 17, 2001 13:29:00 Centra! 

TRUMP 

ALLNEWS 

11/29/01 WSJ (No Page) 

TRUMP /P ROND 


Current document,Complete result 
48 
48 
1 
0 
0 
0 



11/29/01 WSJ (No Page) 

11/29/01 Wall St. J. (Page Number Una viable Online) 2001 WL-WSJ 29679233 

(Publication page references are not available for this document.) 


PagcS 


The Wall Street Journal 
Copyright (c) 2001, Dow Jones & Company, Inc. 

Thursday, November 29, 2001 

Trump's Casino Concern Will Pay Bond Interest 


ATLANTIC CITY, N.J. -- Donald Trump's casino company said it has decided to 
make bond interest payments of $91 million t;hat the mogul earlier this month 
said he would withhold in hopes of renegotiating terms with bondholders. 


Trump Hotels & Casino Resorts Inc. said that the payments are being made 
"based on the establishment of a bondholders’ committee for the purpose of 
good faith negotiations" between the parties. The company said that future 
payments would be withheld if no agreement is reached before the due dates of 
the next interest payments, roughly five months from now. 


Mr. Trump's efforts to renegotiate the bonds' interest rates and terms 
were spurred by economic concerns after the Sept. 11 terrorist attacks. In 
order to alleviate the effects of an economic downturn 3ince then, New York 
3tate recently passed legislation designed to raise new revenue by loosening 
restrictions on gambling and permitting new casinos to open. Mr. Trump 'b 
company said the changes would cause "a tremendous economic hit" to its 
operations in Atlantic City. 
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The Star-Ledger Newark, NJ 

* (c) 2001. The Star-Ledger. All rights reserved. 

Thursday, November 29, 2001 
Business 

Ready to deal. Trump pays interest 
JUDY DEHAVEN 
STAR-LEDGER STAFF 


Donald Trump, after a nearly monthlong standoff, said yesterday that 
his company had made $91 million in interest payments, just days before 
bondholders could have foreclosed on his casinos. 


Trump's lawyer, David Friedman, said he now hoped to cut a deal with 
the bondholders that would give Trump Hotels and Casino Resorts lower 
interest rates and extended maturity dates on its $1.8 billion in debt. 


"This has been portrayed as Trump versus the bondholders," Friedman 
said. "In the long run, the bondholders would be better off if we take 
some of the money (from lowered rates) and reinvest in the property." 


Phil Rosen, a lawyer who represents a majority of the people holding a 
$1.3 billion note backed by Trump Plaza and Trump Taj Mahal, said his 
clients will be willing to talk to Trump now that the payment has been 
made. Negotiations have not started. 


"The first stage was the payment of the coupon," he said. "Then we 
consider the next stage.” 

Bondholders are preparing a letter to send to Trump outlining possible 
terms. 


Trump said Oct. 31 that he would not make interest payments on the 
company's debt until bondholders agreed to better terms. He had a 30-day 
grace period before bondholders could move to foreclose on the casinos 
that back the bonds. The deadline for one was Friday; another was 
Monday. 


Trump has said his casinos, which already struggle to make $220 
million in yearly interest payments, will have more trouble in the 
aftermath of the Sept. 11 attacks and New York's decision to expand 
gambling. 


Most of Trump's bonds have an interest rate of about 11.25 percent, a 
relatively high number considering other casino companies pay as low as 
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8 percent. 


Shares of Trump Resorts rose 7 cents, or 5 percent, to $1.46 
yesterday. The stock has risen recently on the notion that Trump would 
win concessions from bondholders. 


The parties have until Hay before more interest payments come due. 
Trump said there was no assurance his company would make those payments 
without an agreement. 


"I suspect the bondholders would be willing to make some kind of deal, 
but I do think they're going to continue to play hardball, 11 University 
of Pennsylvania law professor David Skeel said. 


Hibernia Southcoast Capital analyst Danny Davila eaid Trump may have a 
shot. 


"I don't know if he can get concessions, but if anybody were able to 
do it, it would be Donald Trump," he said. 


_ Judy DeHaven covers the gaming industry. She can. 

be reached at jdehaven@starledger.com or (609) 348-1934. 
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The Star-Ledger Newark, NJ 
(c) 2001. The Star-Ledger. All rights reserved. 


Wednesday, November 28, 2001 
Business 


Trump may get his way, partly - Bondholders ready to deal if The Donald will 

pony up 
JUDY DEHAVEN 
STAR -LEDGER STAFF 


Some of the bondholders in Donald Trump's casino company may be 
willing to negotiate - but only if he pays them first. 


In the latest move of a high-stakes game of chicken, Phil Rosen, a 
lawyer who represents an ad hoc group of between 15 and 20 bondholders, 
said his clients want Trump's casino company to make its interest 
payment before they consider a demand for better terms on the note. 


The bondholders, who were obstinate in their position that they would 
not cut Trump a break, now eeem willing to hear him out as long as he 
makes the first move. 


Meanwhile, stock in Trump Hotels and Casino Resorts has shot back on 
the expectation Trump will pay. 


"We won't start negotiating until the payment is made," said Rosen, 
whose his clients own "a good number of the bonds" from a $1.3 billion 
issue backed by Trump Taj Mahal and Trump Plaza. A $73 million interest 
payment was due Nov. l. 


"If he doesn't pay, we'll exercise our rights," he said. "One of them 
is foreclosure." 


The attorney would not say what the bondholders would be willing to 
do -whether it would be to lower the 11.25 percent interest rate, 
extend the maturity rate past 2006 or swap debt for equity. 


"Right now, we're waiting for the payment," he said. "Then we'll make 

a decision." 


Trump Resorts has struggled to make some $220 million in interest 
payments on $1.8 billion in debt. Trump said Oct. 31 he would not pay 
any interest until bondholders agreed to concessions. The company has 
the money for the interest payments, but Trump said the slowdown in 
business will make it much harder to pay in the future. 
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The company has missed more than $90 million in payments since Oct. 
31. There is a 30-day grace period before bondholders can foreclose on 
the casinos. 


One company subsidiary has until Friday to make a $3.3 million payment 
on mortgages backed by Trump Marina. Another has until Monday to make 
the $73 million payment on the $1.3 billion note backed by the Taj and 
the Plaza. 


Trump could not be reached for comment, and his lawyer, David 
Friedman, did not return calls. 


Since then, shares in Trump Hotels and Casino Resorts, which plummeted 
to a low of 83 cents the day after Trump announced he wouldn't pay his 
bondholders, have climbed to $1.39. 


"I don't, think that's reality.” 


One bondholder, who owns $1.6 million worth of bonds in the $1.3 
billion note, said he has no interest in negotiating. 


"X have a simple banker's mentality - pay or foreclose," he said. 


Daniel Borislow, who said he owns $3S million of some of the bonds 
backed by the Marina, thinks Trump will make the interest payments. If 
not, Borislow said he would consider making a play for the Marina. 


Still, depending on what Trump offers, Borislow said he might be 
willing to negotiate: 


"I'm willing to do a lot of things if he's willing to give me equity." 
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Section C 

Bondholders And Trump Negotiating Debt Terms 
Riva D Atlas 


Mr. [Donald J. Trump] announced on Oct. 31, the day before the 
interest was due, that he would not make the payment, even though he 
said he had the cash to do so. If he failed to make the payment by the 
end of this month, the debt would be in default and bondholders would 
have the right to force the company that issued the debt, Trump 
Atlantic City, into bankruptcy. The bonds are backed by two of Mr, 
Trump's three Atlantic City casinos, the Trump Taj Mahal and the Trump 
Plaza. 
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Trump creditors brace for showdown: Committee formed: Mogul withholding 
interest payments on us$1.7B in debt 
Tom Barkley 
Dow Jones 


NEW YORK - Trump bondholders have formed a creditors’ committee and 
brought on board a high-profile bankruptcy lawyer as they prepare to 
face off with the casino and real estate mogul, according to people 
close to the situation yesterday. 


Two weeks after Donald Trump announced chat he is withholding interest 
on all of the approximately US$1.7 billion in debt under the holding 
company he controls. Trump Hotels & Casino Resorts Inc., bondholders are 
showing little sign of simply handing over the better credit terms he 
has demanded. 


Several large holders of the biggest chunk of debt -- UG$1.3-billion 
in first-mortgage notes under the Trump Atlantic City Associates 
subsidiary -- have formed an "informal" bondholder committee, the 
sources said. 


In addition, they have "informally" retained the services of prominent 
bankruptcy lawyer Harvey Miller, a senior partner at the New York firm 
Weil, Gotshal & Manges, one of the sources said. 


Mr. Miller's office was not immediately available for comment. 


Halfway through the 30-day grace period for making a US$73-million 
interest payment on the Atlantic City 11.25% mortgage notes due in 2006, 
which Mr. Trump failed to pay on Nov. 1, bondholders, in the least, have 
expressed unwillingness to negotiate until after Mr. Trump pays the 
interest due. But others don't see a reason to negotiate at all since 
the first mortgage notes give them a strong claim in a bankruptcy 
proceeding. 


The notes are backed by the Plaza and Taj Mahal casinos in Atlantic 
City, N.J. 


"I think some people are willing to listen if he makes the coupon 
payment," said a bondholder who has been in touch with members of the 
committee. "But it's a first-mor'tgage bond, so why negotiate?" 
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A bondholder on the committee said no consensus has been reached. 


Meanwhile, about US$15-million in interest was due by the end of 
yesterday on US$242-million outstanding of Trump's Castle Associates 
11.75% mortgage notes due in 2003, which are backed by the Trump Marina 
Casino in Atlantic City. 


Several holders of those bonds have also said they are not willing to 
negotiate with Mr. Trmnp. 

\ 

Mr. Trump was not immediately available to comment. 
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Donald Reduxs Once more, Trump looks to renegotiate Atlantic City casino debt 

By Jacqueline Doherty 


Bond investors are gearing up for the opening salvos of what, may be a 
lengthy 

tussle with Donald Trump. At stake; who should own the keys to two of his 
Atlantic City casinos. To prepare for the potential battle royal, an Informal 
group of si2able, prominent bond investors held a conference call Friday to 
get. 

organized. 


The Donald started the scuffle on November 1. He missed a $73 million 
interest payment on Trump Atlantic City's $1.3 billion of first-mortgage 
notes, 

even though he had enough cash in the till to pay it. Trump would like 
bondholders to reduce the debt's coupon, which stands at a hefty 11.25%, push 
the maturity beyond 2006, and reduce the amount of debt outstanding. In 
return, 

the casinos could stay out of bankruptcy, the reduced interest payment would 
quickly resume and Trump would retain control. 


But chances are that a restructuring won't be quite that simple. Trump 
Atlantic City bonds are secured by the mortgages on the two casinos it owns: 
Trump Taj Mahal and Trump Plaza. Bondholders assert that the two casinos 
aren' t 

worth the $1.3 billion of debt they support. Bondholders estimate the casinos 
are only worth $800 million-$l.l billion. As a result, any restructuring 

could 

dramatically dilute -- or perhaps even eliminate -- Trump's equity in Trump 
Atlantic City. 


"(Trump] has no economic stake. He's out of the money," claims one 
bondholder. "We have the right to the whole thing." 


Trump says he doesn't know how much the two casinos are worth in the wake 
of 

September ll. But he decided against making the interest payment, because 
after 

the World Trade Center attacks the economy continued to decline -- and New 

York 

State pushed through a bill allowing casinos to operate in the state for the 
first time. 


The state hopes that future gambling establishments in western New York and 
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the Catskills will generate jobs and tax revenue. The law also allows New 
York 

racetracks to install ticket-out video lottery terminals. The plans will 
surely 

face objections, and the facilities might not open for three to five years, 
analysts estimate. 


That being said, Trump believes New York gaming will happen, and it will 
drain traffic from Atlantic City. 


"I just want the bonds to reflect the economic realities of life as it 
exists. September 11 precipitated the passage of the largest gaming bill in 
New 

York or anywhere else," he declares. If the interest payment is reduced, 

Trump 

says he'll have more cash to invest in the casinos and to prepare them forthe 
coming competition. 


"We've done a good jab managing the business and the [Trump] name is an 
important reason why all those revenues come in," he says. "The problem with 
the company is that we're paying far too much interest, and that puts us at a 
competitive disadvantage." 


Investors are quick to point out that Trump's casinos were facing a tough 
economy and increased competition even before the events of September 11. 
Connecticut's Mohegan Sun casino had already planned to open an additional 
1,200 rooms next spring. In addition, a new casino, the Borgata, was set to 
open in Atlantic City in mid-2003, adding about io% to the Atlantic City 
market's gaming capacity, according to Andrew Susser, a high-yield gaming and 
lodging analyst at Banc of America Securities. 


So, even before that horrible day in September, investors thought Trump 
Atlantic City's cash flow would decrease as competition increased. 


Even during a booming economy, Trump Atlantic City revenues declined to 
$931-2 million last year and an estimated $905.3 million this year from 
$939.4 

million in 1999. Cash flow held relatively steady thanks to cost-cutting and 
an 

increased focus on the profitable slot-machine business, says Susser. Cash 
flow -- defined as earnings before interest, taxes, depreciation and 
amortization -- was $178.5 million in 1999, $173.1 million in 2000 and is 
estimated to be $177.2 million this year. 


Bondholders acknowledge that Trump may be given some equity in a 
reorganised 

Trump Atlantic City as an incentive to reorganize the company quickly or to 
keep his name over the door, one bondholder explains. Trump licenses his name 


Copr. © West 2001 No Claim to Orig. U.S. Govt. Works 



Page 23 


11/12/01 BARRONS 22 
11/12/01 Barron’s 22 
2001 Wl,-BARRONS 29751062 

(Publication page references are not available for this document.) 

to the casinos. 


"He'll, get something, but it's not going to be a lot,” says the investor. 


Opines one analyst: "I think it is going to be a contentious bankruptcy. 
Trump is a difficult person to deal with and his only leverage is time." 
Indeed, Trump contends that a restructuring in bankruptcy could be "a long, 
drawn-out process that will very badly hurt the successful business we've 
created." 


Trump has been through this exercise before. In the early 1990s, his three 
Atlantic dry casinos had to restructure their debt; yet Trump managed to 
retain about half of the equity in the properties, as well as control over 
them. Some say it's tough for bondholders to take control of casinos because 
Owners need to be licensed. 


Others contend that a manager with a license can always be hired. 


"Bondholders may be more willing to take control this time around,'' says 
John 

Leupp, a high-yield bond analyst at Credit Suisse First Boston. After the 
last 

restructuring "operations didn't improve enough to convince bondholders that 
it's imperative to keep existing management in place." 


Trump has until December 3 to decide whether he'll make the interest 
payment. 

After that date, bondholders can force Trump Atlantic City in to Chapter 11 
bankruptcy protection. Some observers speculate that Trump will ultimately 
decide to make the interest payment when he realizes bond investors are 
serious 

about dramatically reducing his equity in and control over the company. That 
may explain why the bonds trade at 61 cents on the dollar, when some analysts 
believe they should trade closer to 45 or 50. 


Any restructuring would be complicated by the various relationships between 
Trump's other casinos. Trump Hotels and Casino Resorts is a public holding 
company in which Trump owns a 42% stake. The holding company owns the equity 
of 

Trump Atlantic City, Trump Marina (formerly called Trump Castle), also an 
Atlantic City casino, and Trump Indiana Riverboat Casino, in Buffington 
Harbor, 

on Indiana’s Lake Michigan shoreline. The public shares of the holding 
company 

trade at 1.03 down from 35 in April 1996. 


Trump failed, too,to pay the coupon on Trump Castle's $62 million of 10.25% 
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senior notes due 2003. The Castle also has $242 million of debt, which faces 

a 

$15 million interest payment in mid-November. There’s growing speculation 
that 

Trump will skip that interest payment as well and attempt a restructuring of 
the Marina, too. But that facility has less debt and Trump has a greater 
chance 

of retaining control. At this point, it's unclear whether Trump's properties 
will be reorganized separately or together. Bondholders are sure to examine 
any 

intra-company transfers between the various entities and Trump, however. 


If bondholders are successful in snagging the keys from Trump, what will 
they 

do next? Investors could easily hire a manager from another casino to run the 
properties. Another option: they could sell the properties. 


Among potential buyers mentioned is Carl Icahn, who already owns the Sands 
Casino Hotel in Atlantic City. In the early 1990s, he led the bondholder 
restructuring of the Taj Mahal's first mortgage debt. 


Another potential bidder: Colony Capital, a Los Angeles-based real-estate 
investment firm, which earlier this year purchased Atlantic City casino 
Resorts 

Atlantic City. The vice chairman of Resorts is none other than Nicholas 
Ribis, 

former president of Trump Hotels & Resorts. 
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BondWeek 
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Institutional Investor, Inc. 

Monday, November 12, 2001 

ISSN: 0278-8896; Volume 21; Issue 45, 

Trump Trade Continues Amid Icahn Rumors. 

FULL TEXT 


Heavy trading continued last week in the $1.2 billion Trump Atlantic 
City 11.25% notes of '06 (Caa3/D). The bonds were trading at 69 plus 
accrued interest on Oct. 30, but were trading "flat" (i.e. without 
accrued interest) at 61 last Thursday, having been as low as 55. Trump 
declined to make a coupon payment to bondholders on Nov. 1, and there 
were rumors that financier Carl Icahn was buying up the paper in a bid 
to make Trump pay up. Traders estimate that some $400 million of the 
paper has changed hands in the last 10 days. Traders at Icahn & Co. 
could not be reached. 
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The Times-Picayune 

Copyright 2001, The Times-Picayune. All rights reserved. 

Sunday, November 11, 2001 
MONEY 

Trump resumes game of debt roulette ; But some investors not willing to play 

Newhouse News Service 


The country's heading toward a recession. The casino industry is 
in a slump. And Donald Trump says his casino company can't afford to 
pay its debt. 


Haven't we heard this before? 


In the early 1990s, Trump fought bitterly with bondholders to 
reduce his casinos' debt payments. The holders vowed to stand firm 
each time. And each time, the mogul who penned "The Art of the Deal" 
and put his name on casinos from Atlantic City to Gary, Ind., came 
out the winner. 


Trump is at. it again, at odds with the institutions and investors 
who own $ 1 .B billion in his company's junk bonds. 


This time, though, the Trump name might not carry a3 much punch as 
it used to- 


"I don't think anyone owns the upper hand," said Tom Barrack, 
Trump's longtime friend who became a competitor when his company 
bought Resorts Atlantic City in the spring. 


"People who own these bonds are shrewd, intelligent and well- 
researched about Donald. Donald is also smart, aware, and doesn't do 
things without thinking them through." 


Trump's latest battle didn't exactly get off on the right foot. 


On Halloween, Trump stunned bondholders with word that he would 
not make any more interest payments, even though he had the money, 
until he got lower rates. The situation was like a homeowner telling 
the bank that no more mortgage payments would be made until the 
interest rate was lowered. 


Trump blamed the Sept. 11 terrorist attacks for hurting the gaming 
business and the threat of competition in Hew York, which is ramping 
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up to allow casino gambling. 


Trump Hotels & Casino Resorts’ four casinos barely make enough 
money to cover the roughly $220 million in annual interest payments, 
analysts said. The pressure is sure to worsen when the $242 million 
mortgage on Trump Marina comes due in 2003. 


Still, it came as a surprise when Trump withheld $74 million he 
owed on a $1.3 billion note backed by the Taj Mahal and Trump Plaza. 


Trump thinks the negotiations will be easy. 


"They (the bondholders) are happy with my results at the casinos," 
he said. 


That is not what some bondholders say. 


For many, the first word about the matter came through the news 
media. Several said they would rather foreclose on the casinos than 
negotiate. 


Longtime trader Russell Hartranft, who called his $10,000 in Trump 
bonds "small potatoes," said he was certain the major noteholders 
weren’t going to give in. 


“The Street can't stand The Donald,” Hartranft said. "He’s bad 
news." 


Another bondholder said he was prepared to take matters into his 
own hands and take the money out of a casino cash cage if Trump 
Resorts hadn't paid up by the end of a 30-day grace period. 


"I see a silver lining if he doesn't pay," he said. "I say let's 
get real management. Just give us the keys. Give us the keys." 


The outcome might not be that simple. 


Bondholders have the right to take control of Trump's casinos if 
they don't receive payment within 30 days of the due date. For the 
Marina notes, the deadline would be Dec. 1. But if the company can't 
make the payments, it could file for bankruptcy. Then the courts 
would decide the company's fate. 
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Who blinks first is anyone's guess. Speculation on wall street is 
that Trump, after testing the waters, will make the payment, 


That theory has driven the price of the SI-3 billion in bonds, 
which fell from 71 cents to about 55 cents on the dollar after 
Trump's announcement, to about 60 cents. 
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Friday, November 9, 2001 

Business 

A $1.0 billion game - The Donald's latest bet is against his bondholders. 

It's 

a shrewd play, - and Trump-watchers caution not to underestimate the strategy 

JUDY DEHAVEN 
STAR-LEDGER STAFF 


The country's heading toward a recession. The casino industry is in a 
slump. Arad Donald Trump says his casino company can't afford to pay .its 
debt. 


Haven't we heard this before? 


In the early 1990s, Trump fought bitterly with bondholders to reduce 
his casinos' debt payments. The holders vowed to stand firm each time. 
And each time, the mogul, who penned "The Art of the Deal." and put his 
name on casinos from Atlantic City to Gary, Tnd., came out the winner. 


Trump is at it again, at odds with the institutions and investors who 
own $1.8 billion in hie company's junk bonds. 


This time, though, the Trump name may not carry as much punch as it 
used to. 


"I don't think anyone owns the upper hand," said Tom Barrack, Trump's 
longtime friend who became a competitor when his company bought Resorts 
Atlantic City last spring. 


"People who own these bonds are shrewd, intelligent and 
well-researched about Donald. Donald is also smart, aware, and doesn't 
do things without thinking them through." 


Trump's latest battle didn't exactly get off on the right foot. 


On Halloween, Trump stunned bondholders with word he would not make 
any more interest payments, even though he had the money, until he got 
lower rates. The situation was like a homeowner telling the bank it 
wasn't making any more mortgage payments until it lowered the interest. 


Trump blamed the Sept. 11 terrorist attacks for hurting the gaming 
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business and the threat of competition in New York, which is ramping up 
to allow casino gambling. 


Trump Hotels & Casino Resorts' four casinos barely make enough money 
to cover the roughly $220 million in annual interest payments, analysts 
said. The pressure is sure to worsen when the $242 million mortgage on 
Trump Marina comes due in 2003. 


Still, it came as a surprise when Trump withheld $74 million he owed 
on a $1.3 billion note backed by the Taj Mahal and Trump Plaza. 


Trump thinks the negotiations will be easy. 


"They (the bondholders) are happy with my results at the casinos," he 
said. 


That is not what some bondholders say. 


For many, the first word about the matter came through the media. 
Several said they would rather foreclose on the casinos than negotiate. 


Longtime trader Russell Hartranft, who called his $10,000 in Trump 
bonds "small potatoes," said he was certain the major noteholders 
weren't going to give in. 


"The Street can't stand The Donald," Hartranft said. "He’s bad news. 


Another bondholder said he was prepared to take matters into his own 
hands and take the money out of a casino cash cage if Trump Resorts 
hadn't paid up by the end of a 30-day grace period. 


"I see a silver lining if he doesn't pay," he said. "I say let's get 
real management. Just give us the keys. Give us the keys." 


The outcome may not be that simple. 


Bondholders have the right to take control of Trump's casinos if they 
don't receive payment 3 0 days after the dtie date. For the Marina notes, 
the deadline would be Dec. 1. But if the company can't make the 
payments, it could file for bankruptcy. Then the courts would decide the 
company's fate. 


Who blinks first is anyone's guess. Speculation on Wall Street is that 
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Trump, after testing the waters, will make the payment. 


That theory has driven the price of the $1.3 billion bonds, which fell 
from 71 cents to about 55 cents on the dollar after Trump's 
announcement, to about 60 cents. 


Trump said he won't decide whether to pay his next interest payment - 
due Tuesday - until he sees how negotiations go. 


Some speculate corporate raider Carl Icahn, who owns the Sands Hotel 
and Casino, will.scoop up Trump bonds and make a play for the casinos - 
as he did when the Taj Mahal was headed for bankruptcy in 1990. Icahn 
denies any interest this time. 


Of course, bondholders could always negotiate. After all, they would 
not receive any interest payments in a lengthy bankruptcy. 


So far, Trump remains defiant. 


The company's interest rates from 11.25 percent to 15.5 percent. While 
some casino companies pay similar rates, others, such as industry leader 
Park Place Entertainment, come in closer to 0 percent. 


"I don’t know if I’ll make any concessions," Trump 3aid. "What I want 
to do is set the casinos up for a terrific future. I will not be the 
only one doing this. There are other casinos down there with junk bond 
debt. " 


Trump argues that the company is fundamentally sound, even with his 
stock at, off S3 percent in the past year. 


"The Trump Taj Mahal is No. 1 in Atlantic City, last month and every 
month, virtually," he said- 


But a closer look shows that during the last 12 months, the Taj ceded 
that first place position to Bally's, reporting $565.5 million in 
revenue versus Bally's $579.2 million, according to a CIBC World Markets 
report. 


There is also the matter of cash flow, when evaluating a casino’s 
financial strength, analysts look closely at casino "EBITDA" - industry 
shorthand for earnings before interest, taxes, depreciation and 
amortization. The EBITDA figure is important because interest rates and 
taxes can vary widely. 
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The Taj's $126.8 million in EBITDA for the past 12 months ranks fourth 
among Atlantic City's eighth biggest casinos. 


The. huge debt and the high interest rates that go with the Trump 
casinos drag it down further. The casinos bring in enough EBITDA to 
cover their interest payments a little more than one time. That means 
there's little cash left for other things. 


"For a regular high-yield bond, you look for interest coverage that is 
two times or better," Goldman Sachs analyst John Kempf said. 


Unlike the quick, pre-packaged reorganization that each of the Trump 
casinos went through in the 1990s, Kempf thinks negotiations with 
bondholders could be long and contentious this time around. 


But Barrack, Trump's friend, warned against counting the venerable 
real estate mogul out just yet. 


"My personal opinion is that the man is incredibly astute and 
incredibly capable," he said. If I were a bondholder, I'd say, 'This is 
a man who is capable of reemerging troubled businesses into a 
success."’ 


____ dudy DeHaven covers the gaming industry. She can 

be reached at jdehaven®starledger.com or (609) 348-1934. 
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National Post 

(c) National Post 2001. All Rights Reserved. 

Saturday, November 3, 2001 

Financial Post: World 

S6P cuts Trump Hotels debt rating 
Bloomberg News 


NEW YORK - Trump Hotels & Casino Resorts Inc.'s debt rating was cut to 
the lowest level by Standard & Poor's Corp. after the company, failed to 
make a US$90-million interest payment due. yesterday on US$1.3-billion in 
debt. 


StP cut the corporate credit rating and senior secured debt on th 
Atlantic City, N.J.-based company, headed by developer Donald Trump, two 
notches to "D" from "CC." The next interest payment is due Dec. 15, the 
credit rating company said. 


The missed payment sets Mr. Trump up for his second major debt 
refinancing in 10 years. In 1991, Mr. Trump was able to convince 
creditors to keep him in control of the casinos when they went through a 
prepackaged bankruptcy. 


He may have a tougher time now convincing creditors to give him a 
second chance. 


"If he doesn't have the money to pay the interest, he can hand over 
the keys," said Mark Levin, director of research at Imperial Capital 
LLC, a broker of high-yield debt securities. "You have a lot of grizzled 
bond holders who have been through this before." 


The S&P downgrade didn't move Trump bonds, traders said. Offers to buy 
the Trump Atlantic City Associates 11.25% note due in 200G were about 
US60.5 cents on the dollar in the early afternoon. That's down USX2 
cents from the US72-5 cents on the dollar seen on Sept. 4, according to 
data from Salomon Smith Barney. 


Mr. Trump has a 30-day grace period during which he can make interest 
payments. Given that cash flow at the casinos is enough to cover debt 
payments, some analysts said he may just be angling to buy back some of 
the debt at a lower price. 


"At this point the ball is still in his court,” said debt analyst John 
Maxwell of BNP Paribas SA, 
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On Wednesday, Mr. Trump, chairman of the company, said he was 
withholding scheduled interest payments on US$1.6-billion of debt 
because he wants to amend the terms. 
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Financial Times 

(cl 2001 Financial Times Limited , All Rights Reserved 
Friday, November 2, 2001 

COMPANIES & FINANCE INTERNATIONAL - S&P reduces Trump ratings - NEWS DIGEST. 

By JENNY WIGGINS. 


S&P reduces Trump ratings 


Trump Hotels & Casino Resorts' debt ratings were lowered deeper into the 
speculative category by Standard & Poor's after the company said it was 
renegotiating interest payments on its bonds. 


This week Trump Hotels said plans for new gaming operations in New York 
state would hurt its Altantic City operations, leading it to seek lower 
interest payments on its debt. Jenny Wiggins, New York. 


(c) Copyright Financial Times Ltd. All rights reserved. 


http://www.ft.com. 
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National Post 

(c) National Post 2001. All Rights Reserved. 

Friday, November 16, 2001 
Financial Post: World 

Trump creditors brace for showdown: Committee formed: Mogul withholding 
interest payments on US$1.7B in debt ' 

Tom Barkley 
Dow Jones 


NEW YORK - Trump bondholders have formed a creditors• committee and 
brought on board a high-profile bankruptcy lawyer as they prepare to 
face off with the casino and real estate mogul, according to people 
close to the situation yesterday. 


Two weeks after Donald Trump announced that he is withholding interest 
on all of the approximately US$1.7-billion in debt under the holding 
company he controls. Trump Hotels i, Casino Resorts Inc., bondholders are 
showing little sign of simply handing over the better credit terms he 
has demanded. 


Several large holders of the biggest chunk of debt -- US$1.3-billion 
in first-mortgage notes under the Trump Atlantic City Associates 
subsidiary •••• have formed an "informal" bondholder committee, the 
sources said. 


In addition, they have "informally" retained the services of prominent 
bankruptcy lawyer Harvey Miller, a senior partner at the New York firm 
Weil, Gotshal & Manges, one of the sources said. 


Mr. Miller's office was not immediately available for comment. 


Halfway through the 30-day grace period for making a US$73-million 
interest payment on the Atlantic City 11.25% mortgage notes due in 2006, 
which Mr. Trump failed to pay on Nov. l, bondholders, in the least, have 
expressed unwillingness to negotiate until after Mr. Trump pays the 
interest due. But others don't see a reason to negotiate at all since 
the first mortgage notes give them a strong claim in a bankruptcy 
proceeding. 


The notes are backed by the Plaza and Taj Mahal casinos in Atlantic 
City, N.J. 


"I think some people are willing to listen if he makes the coupon 
payment," said a bondholder who has been in touch with members of the 
committee. "But it's a first-mortgage bond, so why negotiate?" 
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A bondholder on the committee said no consensus has been reached. 


Meanwhile, about US$15-million in interest was due by the end of 
yesterday on US$242-mi11ion outstanding of Trump's Castle Associates 
11.75% mortgage notes due in 2003, which are backed by the Trump Marina 
Casino in Atlantic City. 


Several holders of those bonds have also said they are not willing to 
negotiate with Mr. Trump. 


Mr. Trump was not immediately available to comment. 
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Barron’s 

Copyright <c! 2001, Dow Jones & Company, Inc. 

Monday, November 12, 2001 

Donald Redux: Once more, Trump looks to renegotiate Atlantic City casino debt 

By Jacqueline Doherty 


Bond investors are gearing up for the opening salvos of what may be a 
lengthy 

tussle with Donald Trump. At stake: who should own the keys to two of his 
Atlantic City casinos. To prepare for the potential battle royal, an informal 
group of sizable, prominent bond investors held a conference call Friday to 

get 

organized. 


The Donald started the scuffle on November 1. He missed a $73 million 
interest payment on Trump Atlantic City's $1.3 billion of first-mortgage 
notes, 

even though he had enough cash in the till to pay it. Trump would like 
bondholders to reduce the debt's coupon, which stands at a hefty 11.25%, push 
the maturity beyond 2006 , and reduce the amount of debt outstanding. In 
return, 

the casinos could stay out of bankruptcy, the reduced interest payment would 
quickly resume and Trump would retain control. 


But. chances are that a restructuring won't be quite that simple. Trump 
Atlantic City bonds are secured by the mortgages on the two casinos it owns: 
Trump Taj Mahal and Trump Plaza. Bondholders assert that the two casinos 
aren' t 

worth the $1.3 billion of debt they support. Bondholders estimate the casinos 
are only worth $800 million-$l.l billion. As a result, any restructuring 
could 

dramatically dilute --or perhaps even eliminate -- Trump's equity in Trump 
Atlantic City. 


"(Trump] has no economic stake. He's out of the money," claims one 
bondholder. "We have the right to the whole thing." 


Trump says he doesn't know how much the two casinos are worth in the wake 
of 

September 11. But he decided against making the interest payment, because 

after 

the World Trade Center attacks the economy continued to decline -- and New 
York 

State pushed through a bill allowing casinos to operate in the state for the 
first time. 


The state hopes that future gambling establishments in western New York and 
Copr. © West 2001 No Claim to Grig. U.S. Govt. Works 



11/12/01 BARRONS 22 Page 43 

11/12/01 Barron's 22 

2001 WL-BARRONS 29751062 

(Publication page references arc not available for this document.) 

the Catskills will generate jobs and tax revenue. The law also allows New 

York 

racetracks to install ticket-out video lottery terminals. The plans will 
surely 

face objections, and the facilities might not open for three to five years, 
analysts estimate. 


That being said, Trump believes New York gaming will happen, and it will 
drain traffic from Atlantic City. 


"I just want the bonds to reflect the economic realities of life as it 
exists. September 11 precipitated the passage of the largest gaming bill in 
New 

York or anywhere else," he declares. If the interest payment is reduced, 

Trump 

says he'll have more cash to invest in the casinos and to prepare them forthe 
coming competition. 


"We’ve done a good job managing the business and the [Trump] name is an 
important reason why all those revenues come in," he says. "The problem with 
the company is that we're paying far too much interest, and that puts us at a 
competitive disadvantage." 


Investors are quick to point out that. Trump's casinos were facing a tough 
economy and increased competition even before the events of September 11. 
Connecticut's Mohegan Sun casino had already planned to open an additional 
1,200 rooms next spring. .T.n addition, a new casino, the Borgata, was set to 
open in Atlantic City in mid-2003, adding about 10% to the Atlantic City 
market’s gaming capacity, according to Andrew Suscer, a high-yield gaming and 
lodging analyst at Ranc of America Securities. 


So, even before that horrible day in September, investors thought Trump 
Atlantic City's cash flow would decrease as competition increased. 


Even during a booming economy, Trump Atlantic City revenues declined to 
$931.2 million last year and an estimated $905.3 million this year from 
$939.4 

million in 1999. Cash flow held relatively steady thanks to cost-cutting and 
an 

increased focus on the profitable slot-machine business, says Susser- Cash 
flow -- defined as earnings before interest, taxes, depreciation and 
amortization -- was $178.5 million in 1999, $173.1 million in 2000 and is 
estimated to be $177.2 million, this year. 


Bondholders acknowledge that Trump may be given some equity in a 
reorganized 

Trump Atlantic City as an incentive to reorganize the company quickly or to 
keep his name over the door, one bondholder explains. Trump licenses his name 
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to the casinos. 


"He'll get something, but it’s not going to be a lot," says the investor. 


Opines one analyst: "1 think it is going to be a contentious bankruptcy. 
Trump is a difficult person to deal with and his only leverage is time." 
Indeed, Trump contends that a restructuring in bankruptcy could be "a long, 
drawn-out process that will very badly hurt the successful business we've 
created." 


Trump has been through this exercise before. In the early 1990s, his three 
Atlantic City casinos bad to restructure their debt; yet Trump managed to 
retain about half of the equity in the properties, as well as control over 
them. Some say it's tough for bondholders to take control of casinos because 
owners need to be licensed. 


Others contend that a manager with a license can always be hired. 


"Bondholders may be more willing to take control this time around," says 
John 

Leupp, a high-yield bond analyst at Credit Suisse First Boston. After the 
last 

restructuring "operations didn't improve enough to convince bondholders that 
it's imperative to keep existing management in place." 


Trump has until December 3 to decide whether he'll make the interest 
payment. 

After that date, bondholders can force Trump Atlantic City in to Chapter 11 
bankruptcy protection. Some observers speculate that Trump will ultimately 
decide to make the interest payment when he realizes bond investors are 
serious 

about dramatically reducing his equity in and control over the company. That 
may explain why the bonds trade at 61 cents on the dollar, when some analysts 
believe they should trade closer to 45 or 50. 


Any restructuring would be complicated by the various relationships between 
Trump's other casinos. Trump Hotels and Casino Resorts is a public holding 
company in which Trump owns a 42% stake. The holding company owns the equity 
of 

Trump Atlantic City, Trump Marina (formerly called Trump Castle), also an 
Atlantic City casino, and Trump Indiana Riverboat Casino, in Buffington 
Harbor, 

on Indiana's Lake Michigan shoreline. The public shares of the holding 
company 

trade at 1.03 down from 35 in April 1996. 


Trump failed, too,to pay the coupon on Trump Castle's $62 million of 10.25% 
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senior notes due 2003. The Castle also has $242 million of debt, which faces 
a 

$15 million interest payment in mid-November. There's growing speculation 
that 

Trump will skip that interest payment as well and attempt a restructuring of 
the Marina, too. But that facility has less debt and Trump has a greater 
chance 

of retaining control. At this point, it's unclear whether Trump's properties 
will be reorganized separately or together. Bondholders are sure to examine 
any 

.intra-company transfers between the various entities and Trump, however. 


If bondholders are successful in snagging the keys from Trump, what will 
they 

do next? Investors could easily hire a manager from another casino to run the 
properties. Another option: they could sell the properties. 


Among potential buyers mentioned is Carl Icahn, who already owns the Sands 
Casino Hotel in Atlantic City. In the early 1990s, he led the bondholder 
restructuring of the Taj Mahal's first mortgage debt. 


Another potential bidder: Colony Capital, a Los Angeles-based real-estate 
investment firm, which earlier this year purchased Atlantic City casino 
Resorts 

Atlantic City. The vice chairman of Resorts is none other than Nicholas 
Ribis, 

former president of Trump Hotels & Resorts. 
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Trump Trade Continues Amid Icahn Rumors. 

FULL TEXT. 


Heavy trading continued last week in the $1.2 billion Trump Atlantic 
City 11.25% notes of ‘05 (Caa3/D). The bonds were trading at 69 pltis 
accrued interest on Oct. 30, but were trading (i.e. without 

accrued interest) at 61 last Thursday, having been as low as 55. Trump 
declined to make a coupon payment to bondholders on Nov. 1, and there 
were rumors that financier Carl Icahn was buying up the paper in a bid 
to make Trump pay up. Traders estimate that some $400 million of the 
paper has changed hands in the last 10 days. Traders at Icahn & Co. 
could not be reached. 
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MONEY 

Trump resumes game of debt roulette But some investors not willing to play 

Newhouse News Service 


The country's heading toward a recession. The casino industry is 
in a slump. And Donald Trump says his casino company can't afford to 
pay its debt. 


Haven't we heard this before? 


In the early 1990s, Trump fought bitterly with bondholders to 
reduce his casinos’ debt payments. The holders vowed to stand firm 
each time, And each time, the mogul who penned "The Art of the Deal" 
and put his name on casinos from Atlantic City to Gary, Ind., came 
Out the winner. 


Trump is at it again, at odd3 with the institutions and investors 
who own $1.8 billion in his company's junk bonds. 


This time, though, the Trump name might not carry as much punch as 
it used to. 


"I don't think anyone owns the upper hand," said Tom Barrack, 
Trump’s longtime friend who became a competitor when his company 
bought Resorts Atlantic City in the spring. 


"People who own these bonds are shrewd, intelligent and well- 
researched about Donald. Donald is also smart, aware, and doesn’t do 
things without thinking them through." 


Trump’s latest battle didn't exactly get off on the right foot. 


On Halloween, Trump stunned bondholders with word that he would 
not make any more interest payments, even though he had the money, 
until he got lower rates. The situation was like a homeowner telling 
the bank that no more mortgage payments would be made until the 
interest rate was lowered. 


Trump blamed the Sept. 11 terrorist attacks for hurting the gaming 
business and the threat of competition in New York, which is ramping 
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up to allow casino gambling. 


Trump Hotels & Casino Resorts' four casinos barely make enough 
money to cover the roughly $220 million in annual interest payments, 
analysts said. The pressure is sure to worsen when the $242 million 
mortgage on Trump Marina comes due in 2003. 


Still, it came as a surprise when Trump withheld $74 million he 
owed on a $1.3 billion note backed by the Taj Mahal and Trump Plata. 


Trump thinks the negotiations will be easy. 


"They (the bondholders) are happy with my results at the casinos," 
he said. 


That is not what some bondholders say. 


For many, the first word about the matter came through the news 
media. Several said they would rather foreclose on the casinos than 
negotiate. 


Longtime trader Russell Hartranft, who called his $10,000 in Trump 
bonds "small potatoes," said he was certain the major noteholders 
weren't going to give in. 


"The Street can't stand The Donald,” Hartranft said. "He's bad 
news. “ 


Another bondholder said he was prepared to take matters into his 
own hands and take the money out of a casino cash cage if Trump 
Resorts hadn't paid up by the end of a 30-day grace period. 


"I see a silver lining if he doesn’t pay," he said. "I say let's 
get real management. Just give us the keys. Give us the keys." 


The outcome might not be that simple. 


Bondholders have the right to take control of Trump's casinos if 
they don't receive payment within 30 days of the due date. For the 
Marina notes, the deadline would be Dec. 1. But if the company can't 
make the payments, it could file for bankruptcy. Then the courts 
would decide the company's fate. 
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Who blinks first is anyone's guess. Speculation on Wall Street is 
that Trump, after testing the waters, will make the payment. 


That theory has driven the price of the $1.3 billion in bonds, 
which fell from 71 cents to about 55 cents on the dollar after 
Trump's announcement, to about 60 cents. 
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Business 

A $1.9 billion game - The Donald's latest bet is against his bondholders. 

It's 

a shrewd play, - and Trump-watchers caution not to underestimate the strategy 

JUDY DSHAVEN 
STAR-LEDGER STAFF 


The country's heading toward a recession. The casino industry is in a 
slump. And Donald Trump says his casino company can't afford to pay its 
debt. 


Haven't we heard this before? 


in the early 1990s, Trump fought bitterly with bondholders to reduce 
his casinos' debt payments. The holders vowed to stand firm each time. 
And each time, the mogul who penned "The Art of the Deal" and put his 
name on casinos from Atlantic City to Gary, Ind., came out the winner. 


Trump is at it again, at odds with the institutions and investors who 
own $ 1.8 billion in his company's junk bonds. 


Thi3 time, though, the Trump name may not carry as much punch as it 
used to. 


"I don't think anyone owns the upper hand," said Tom Barrack, Trump's 
longtime friend who became a competitor when his company bought Resorts 
Atlantic City last spring. 


"People who own these bonds are shrewd, intelligent and 
well-researched about Donald. Donald is also smart, aware, and doesn't 
do things without thinking them through." 


Trump’s latest battle didn't exactly get off on the right foot. 

On Halloween, Trump stunned bondholders with word he would not make 
any more interest payments, even though he had the money, until he got 
lower rates. The situation was like a homeowner telling the bank it 
wasn't making any more mortgage payments until it lowered the interest. 

Trump blamed the Sept. 11 terrorist attacks for hurting the gaming 
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business and the threat of competition in New York, which is ramping up 
to allow casino gambling. 


Trump Hotels & Casino Resorts' four casinos barely make enough money 
to cover the roughly $220 million in annual interest payments, analysts 
sa.id. The pressure is sure to worsen when the $242 million mortgage on 
Trump Marina comes due in 2003. 


Still, it came as a surprise when Trump withheld $74 million he owed 
on a $1.3 billion note backed by the Taj Mahal and Trump Plaza. 


Trump thinks the negotiations will be easy. 


"They (the bondholders) are happy with my results at the casinos," he 
said- 


That is not what some bondholders say. 


For many, the first word about the matter came through the media. 
Several said they would rather foreclose on the casinos than negotiate. 


Longtime trader Russell Hartranft, who called his $10,000 in Trump 
bondo "small potatoes," said he was certain the major noteholders 
weren't going to give in. 


The Street can't stand The Donald," Hartranft said. "He’s bad news." 


Another bondholder said he was prepared to take matters into his own 
hands and take the money out of a casino cash cage if Trump Resorts 
hadn't paid up by the end of a 30-day grace period. 


"I see a silver lining if he doesn't pay," he said. "I say let's get 
real management. Just give us the keys. Give us the keys." 


The outcome may not he that simple. 


Bondholders have the right to take control of Trump’s casinos if they 
don't receive payment 30 days after the due date. For the Marina notes, 
the deadline would be Dec. 1. But if the company can't make the 
payments, it could file for bankruptcy. Then the courts would decide the 
company's fate. 


Who blinks first is anyone's guess. Speculation on Wall Street is that 
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Trump, after testing the waters, will make the payment. 


That theory has driven the price of the $1.3 billion bonds, which fell 
from 71 cents to about 55 cents on the dollar after Trump's 
announcement, to about 60 cents. 


Trump said he won't decide whether to pay his next interest payment - 
due Tuesday - until he sees how negotiations go. 


Some speculate corporate raider Carl Icahn, who owns the Sands Hotel 
and Casino, will scoop up Trump bonds and make a play for the casinos 
as he did when the Taj Mahal was headed for bankruptcy in 1990. Icahn 
denies any interest this time. 


Of course, bondholders could always negotiate. After all, they would 
not receive any interest payments in a lengthy bankruptcy. 


So far, Trump remains defiant. 


The company's interest rates from 11.25 percent to 15.5 percent. While 
some casino companies pay similar rates, others, such as industry leader 
Park Place Entertainment, come in closer to 8 percent. 


"I don't, know if I'll make any concessions," Trump said. "What I want 
to do is set the casinos up for a terrific future. I will not be the 
only one doing this. There are other casinos down there with junk bond 
debt. " 


Trump argues that the company is fundamentally sound, even with his 
stock at, off 63 percent in the past year. 


"The Trump Taj Mahal is No. 1 in Atlantic City, last month and every 
month, virtually," he said. 


But a closer look shows that during the last 12 months, the Taj ceded 
that first place position to Bally's, reporting $565.5 million in 
revenue versus Bally's $579.2 million, according to a CIBC World Markets 
report. 


There is also the matter of cash flow. When evaluating a casino's 
financial strength, analysts look closely at casino "EBITDA" - industry 
shorthand for earnings before interest, taxes, depreciation and 
amortization. The EBITDA figure is important because interest rates and 
taxes can vary widely. 
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The Taj's $128.8 million in EBITDA for the past 12 months ranks fourth 
among Atlantic City's eighth biggest casinos. 


The huge debt and the high interest rates that go with the Trump 
casinos drag it down further. The casinos bring in enough EBITDA to 
cover their interest payments a little more than one time. That means 
there’s little cash left for other things. 


"For a regular high-yield bond, you look for interest coverage that is 
two times or better," Goldman Sachs analyst John Kempf said. 


Unlike the quick, pre-packaged reorganization that each of the Trump 
casinos went through in the 1990s, Kempf thinks negotiations with 
bondholders could be long and contentious this time around. 


But Barrack, Trump's friend, warned against counting the venerable 
real estate mogul out just yet. 


"My personal opinion is that the man is incredibly astute and 
incredibly capable," he said. If I were a bondholder, I'd say, 'This is 
a man who is capable of reemerging troubled businesses into a 
success.'" 


_ Judy DeHaven covers the gaming industry. She can 

be reached at jdehavenGDstarledger.com or (609) 248-1934. 
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Financial Post: World 

S&P cuts Trump Hotels debt rating 
Bloomberg News 


NEW YORK - Trump Hotels & Casino Resorts Inc.'s debt rating was cut to 
the lowest level by Standard & Poor's Corp. after the company, failed to 
make a US$90-million interest payment due yesterday on US$1.3-billion in 
debt. 


S&P cut the corporate credit rating and senior secured debt on th 
Atlantic City, N.J.-based company, headed by developer Donald Trump, two 
notches to "D" from "CC." The next interest payment is due Dec. 15, the 
credit rating company said. 


The missed payment sets Mr. Trump up for his second major debt 
refinancing in 10 years. In 1991, Mr. Trump was able to convince 
creditors to keep him in control of the casinos when they went through a 
prepackaged bankruptcy. 


He may have a tougher time now convincing creditors to give him a 
second chance. 


"If he doesn't have the money to pay the interest, he can hand over 
the keys," said Mark Levin, director of research at Imperial Capital 
LLC, a broker of high-yield debt securities. "You have a lot of grizzled 
bond holders who have been through this before." 


The S&P downgrade didn't move Trump bonds, traders said. Offers to buy 
the Trump Atlantic City Associates 11.25% note due in 2006 were about 
US60.5 cents on the dollar in the early afternoon. That's down US12 
cents from the US72.5 cents on the dollar seen on Sept. 4, according to 
data from Salomon Smith Barney. 


Mr. Trump has a 30-day grace period during which he can make interest 
payments. Given that cash flow at the casinos is enough to cover debt 
payments, some analysts said he may just be angling to buy back some of 
the debt at a lower price. 


"At this point the ball is still in his court," said debt analyst John 
Maxwell of BNP Paribas SA. 
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On Wednesday, Mr. Trump, chairman of che company, said he was 
withholding scheduled interest payments on US$1.6-billion of debt 
because he wants to amend the terms. 
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companies k FINANCE international - S&P reduces Trump ratings - NEWS DIGEST. 

By JENNY WIGGINS. 


S&P reduces Trump ratings 


Trurap Hotels & Casino Resorts' debt ratings were lowered deeper into the 
speculative category by Standard & Poor's after the company said it was 
renegotiating interest payments on its bonda. 


This week Trump Hotels said plans for new gaming operations in New York 
state would hurt its Altantic City operations, leading it to seek lower 
interest payments on its debt. Jenny Wiggins, New York. 


(c) Copyright Financial Times Ltd. All rights reserved. 
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controls 42% of the heavily leveraged company, in 4 p.m. composite trading on 
'the New York Stock. Exchange, Trump Hotels shares were down 20%, or 25 cents, 
at $1. Mr. Trump said the bond situation doesn't affect his private real- 
estate operations. "It's not my company," he said. "It's putolicly traded, but 
it's not my Manhattan real estate." 
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an African American employee of Best Buy, was subject to racial 
harassment at the company's Oxford Valley store. Best Buy also agreed to 
provide training on racial issues, employment, and the law to store 
personnel. 


AmerisourceBergen declares first quarterly dividend 


The board of directors of AmerisourceBergen Corp., Valley Forge, 
declared the company's first quarterly dividend, a cash dividend of 2.5 
centB per share on common stock. The dividend is payable Dec. 3 to 
shareholders of record Nov. 19. 


First USA to clone King of Prussia and Tempe offices 


First USA Bank, Wilmington, plans to close its King of Prussia 
technology office and its Tempe, Ariz., site in a cost-cutting move, 
Philip Heasley, president of the giant credit card bank, told workers 
this week. Some of the 35 King of Prussia workers will be offered jobs 
in Wilmington, where First USA employs 3,000; some of the 750 Tempe 
workers will be absorbed at parent Bank One Corp.'s Arizona offices, 
spokesman Tom Kelly said. First USA is also eliminating 50 
information-technology jobs. 


PGW Web site to show results of customer survey 


The Philadelphia Gas Works said it would publish the results of its 
Customer Service initiative online by the end of the week. The company 
said it would update the figures, which showed the average wait for 
customers to speak to a PGW customer service agent, the number of call3, 
and the number of calls answered, on a weekly basis. PGW will also show 
how its results compare with the state Public Utility Commission's 
guidelines. The company’s web site is www.pgworks.com. 


PSB Bancorp earnings report will be on time 


PSB Bancorp, Philadelphia, plans to file its third-quarter earnings 
report with the Securities and Exchange Commission on Nov. 14, by the 
end of the SEC's standard reporting period, after completion of the 
report by its new accountant, Grant Thornton L.L.P., which replaced 
Stockton Bates l.l.f. 


Elsewhere 


France's Alcatel to lay off 10,000 more workers 
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Telecommunications equipment supplier Alcatel S.A. announced it was 
cutting an additional 10,000 jobs, or about 9 percent of its workforce, 
and said it expected to report losses for the full year. Chief executive 
officer Serge Tchuruk said the slowdown in the telecommunications 
equipment market, which has also hit other major suppliers such as 
Britain's Marconi P.L.C. and Sweden's L.M. Ericsson, would likely worsen 
in the first half of 2002. Including the cuts announced yesterday, the 
French company now plans to lay off 32,500 employees during 2001 and 
2002. At the end of 2000, it employed 110,000 people. 


New CEO named by Kvaerner Shipyards' parent 


Kvaerner ASA, the Anglo-Norwegian conglomerate, named a new chief 
executive officer - Kristian Siem, 51, now chairman of a holding company 
with oil and gas drilling and underwater construction. Siem replaces 
Kjell E, Almskog. who resigned under pressure while the company was 
negotiating a deal with creditors to avert bankruptcy. Early in 
Almskog's reign, he stunned the industry by announcing that Kvaerner 
would sell all 13 of its shipyards, including the one in Philadelphia. 
The company has since sold all but its most modern yards - Philadelphia; 
Warnow, Germany; and Helsinki, Finland. 


Early-retirement deal means only 2,000 layoffs at Delta 


Delta Air bines executives said they would need to lay off only 2,000 
employees, because about 11,000 took an early retirement or chose a 
one-year voluntary leave. The company is eliminating 13,000 jobs, or 
15.8 percent of its workforce, because of dramatically les3 traffic 
after the Sept. 11 terrorist attacks. "The early-retirement package was 
sweet," said Mark Baxter, a Delta human resources general manager. Of 
the 2,000 who will be .laid off, 1,700 are pilots who are not eligible 
for a retirement package the company offered. Delta has about 82,500 
employees. 


P&G's job-cutting program means no mass layoffs 


Procter & Gamble Co. told its employees that mass layoffs would not be 
needed as part of the company's restructuring because enough people are 
leaving voluntarily. But P&G still needs to cut an unspecified number of 
jobs worldwide, according to an internal memorandum sent Tuesday to the 
company's 40,000 employees in the United States. The consumer-products 
company announced in March that it planned to close some plants and cut 
about 10,000 jobs worldwide. p&G had set a goal of eliminating 3,400 
jobs in the United States through the voluntary-departure program. The 
company's worldwide workforce is nearly 106,000 people. 


Canadian lumber could get another hefty tariff 
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The Bush administration said it would impose another tariff on 
Canadian lumber after finding that Canada was dumping its wood on the 
United States at artificially low prices. The 12.6 percent duty will be 
added to the 19.3 percent tariff put on Canadian softwood lumber in 
August because the administration found that the Canadian government 
unfairly subsidizes its industry. Softwood lumber, commonly used for 
home construction, comes from fir, pine and other cone-bearing trees. An 
economist for a homebuilders group says the two tariffs add about $1,500 
to the price of an average home. Canadian producers have denied the 
accusations. 


Yield on taxable money-market funds down to 2.23% 


The average seven-day yield on taxable money-market funds was 2.23 
percent this week, down from 2.29 percent last week, according to 
iMoneyNet Inc. The average yield on tax-free funds was 1.63 percent, up 
from 1-56 percent last. week. 
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Thursday, November 1, 2001 

City - Trump threat to delay bond payments. 
By Simon English. 


in New York 


DONALD Trump is threatening to delay $90m ( #62m> in interest payments owed 
to 

investors as the slowing economy and increased competition hurts his casino 
and property business. 


Mr Trump ha3 $1-6 billion of publicly traded junk bonds secured on his casino 
complex at Atlantic City, New Jersey, and a slug of cash is due next month. 


Slumping revenues at gambling houses and hotels across America are forcing an 
overhaul of the Trump finances, however. 


His office confirmed yesterday that the mogul is in talks with bondholders 
but 

declined to give further details. 


The casinos are loaded with debt and Mr Trump hopes he can use the difficult 
economic environment to persuade bondholders to accept lower payments so he 
can pay off loans. 


Mr Trump is angered by plans to build six new casinos in the state of New 
York 

and is considering legal action. He claims the casinos will draw money away 
from New York City at a time of financial crisis. 


Trump Hotels & Casino Resorts, 42pc owned by the magnate and socialite, made 
profits of $9.5m in the third quarter, slightly ahead of last year. 
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BUSINESS 

TRUMP SEEKING BETTER DEAL ON CASINOS DEBT 
ERIC HERMAN DAILY NEWS BUSINESS WRITER 


The Donald needs more time to pay his JOlIs. 


Pummeled by a bad economy and burdened with more than $1.5 billion 
in debt, Trump Hotels t CaRino Resorts said yesterday it would not 
make interest payments owed to some bondholders today. 


"It all has to do with Sept. 11," Trump told the Daily News. 
"Atlantic City after Sept. 11 is a different place." 


This comes amid a grim environment for the hotel business, with 
tourism down sharply because of the terrorist attacks and the 
sputtering economy. 


Making matters worse for Trump, Gov. Pataki signed a law yesterday 
that allows six American Indian casinos to be built in upstate New 
York. Those casinos will pose new competition to Trump's Atlantic 
City businesses at a time when his operation is struggling. 


John Leupp, a casino analyst at CS First Boston, said Trump would 
try to negotiate with his bondholders for more favorable terms, 
including lower interest payments. 


Currently, the company's interest payments are so high they eat up 
most of its cash flow. 


“You want to entertain a restructuring to avoid further problems 
down the road. You want to do things like be able to maintain the 
competitiveness of the properties," Leupp said. 


"You want to avoid a more significant event like a bankruptcy 
process, which could take longer and would not benefit either party 
at the end of the day, lf he added. 


Trump's three Atlantic City casinos - Trump Plaza Hotel and 
Casino, the Trump Taj Mahal Casino Resort and the Trump Marina Hotel 
Casino - did go bankrupt in the early '90s. But Trump hung onto 
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them, and in 1995 he took his casino company public at $14 a share. 
The stock hit its all-time high of $35 per share in 1996. It closed 
yesterday at $1, down 25 cents. 

The Donald owns 42% of the company, which is separate from his New 
York real estate company, and is its chairman. 


Because of Trump Casinos' financial difficulties, it is seen as a 
risky investment. Therefore, it has had to entice lenders by selling 
bonds that pay high interest. 


Trump's bonds are held by mutual funds, pension funds and banks. 


Interest payments of $73 million came due today on $1.3 billion in 
debt secured by the Taj Mahal and Plaza. 


Also being renegotiated is $15 million of interest on $242 million 
in debt secured by the Marina. 


"The company has too much debt," said John Kempf, an analyst at 
Goldman Sachs. 


The company has suffered from mismanagement, one analyst said. In 
199.9, the company closed its World's Fair casino in Atlantic City and 
Trump’s Indiana riverboat casino has done as well as hoped. 


Kempf said that Trump knew he had to address his debt problems 
sooner or later, and was choosing to do it now. 


"Right, now, the company has the cash to make the payments," he 
said. But at some point, "they were going to run out of cash to 
service their debt." 


TABULAR OP. GRAPHIC MATERIAL SET FORTH IN THIS DOCUMENT IS NOT DI3PLAYABLE 


Caption: PHOTO LEFT/AP; PHOTO RIGHT/JENNIFER ALTMAN PAYMENT TO BONDHOLDERS 
NOT IN CARDS Donald Trump said the events of Sept. 11 have changed the 
environment at Atlantic City, worsening financial shape of his Plaza, Marina 
and Taj Mahal casinos, so interest on debt is not being paid- 
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Section C 

Page THE MARKETS: Market Place 

Where Donald Trump sees trouble in Atlantic City, bondholders see an effort 

to 

cut a deal. 

Riva D Atlas 


At least some bondholders contacted yesterday said they did not 
take Mr. [Donald Trump]'s threats seriously. In fact, they are 
wondering whether Mr. Trump could be trying to take advantage of a 
decline in bond prices to cut a favorable deal for himself. 


Mr. Trump has more than $1.6 billion in publicly traded junk bonds, 
most of which are secured by h'is,.Atlantic City casinos. He controls 
these properties through a public entity called Trump Hotels and 
Casino Resorts, whose shares trade at $1.25. Mr. Trump owns roughly 42 
percent of this company. 


Some investors and analysts suggest Mr. Trump could merely be trying 
to drive down the price of his bonds. Mr. Trump quietly spent $46 
million last spring buying bonds issued by Trump Hotels and Casino 
Resorts, said Mr. (John Kempf] of Goldman, Sachs. 
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HEADLINE: Trump Hotels & Casino Resorts Reports First Quarter '99 Results 

DATELINE: NEW YORK 

BODY: 

May 7,1999-Trump Hotels & Casino Resorts. Inc. ("THCR") (NYSE: DJI) today reported earnings and EBITDA 
for the first quarter ended March 31,1999. Consolidated net revenues for the first quarter were $316.1 million, 
compared to $3 ld.fi million reported for the same period in 1998. THCR's operating subsidiaries' EBITDA (earnings 
before interest, taxes, depreciation, amortization, CRDA, Indiana regulatory costs and non-operating expenses) for the 
first quarter of 1999 was $50.6 million versus $52.5 million reported in the 1998 first quarter. Net loss for the first 
quarter of 1999 (before one-time charges) was $20.2 million or $.91 per share. Net loss, including one-time charges 
reflecting the adoption of SOP 98-5 (reporting of the cost of start-up activities) and a litigation settlement, was $25.3 
million or SI .14 per share, compared to a net loss of $17.7 million or $.79 per share in the 3998 first quarter. For the 
first four months of 1999 tlirough April, all of the operating subsidiaries' net revenues and EBITDA exceeded levels for 
the same period in 1998 with EBITDA increasing to $74.4 million in 1999 from $65.9 million in 1998. "Our focus 
during the shoulder season was on quality revenues with a rein on costs." stated Nicholas L. Ribis, president and chief 
executive officer, "and the four month results continue to validate this strategy. April was a tremendous month for our 
company and is an excellent indicator for the five busiest months of the year," Ribis continued. "The strong results at our 
properties, coupled with our Spring/Summer coiporate advertising campaign which began in April and continued cost 
containment programs, puts us in great shape for second and third quarter operating profits," concluded Ribis. 

Trump Taj Mahal reported net revenues for the first quarter of 1999 of $123.8 million and EBITDA of $22.6 million, 
compared to net revenues for the 1998 first quarter of$ 125.6 million and EBITDA of $24.1 million. Tlirough the four 
months ended April 30, 1999, EBITDA and operating margins were S32.6 million and 19.1% respectively, versus $30.1 
million and 17.9%, respectively, for the four months ended April 30, 1998. Tramp Plaza reported net revenues of $90.8 
million for the first quarter of 1999, compared with $96.0 million for the same period in 1998 and F.BTTDA of $14.1 
million for the first quarter of 1999, versus $15.8 million reported for the 1998 first quarter. Through the four months 
ended April 30, 1999. EBITDA and operating margins were $20.3 million and 16.1%, respectively, versus $19.1 million 
and 15.1%, respectively, for the four months ended April 30, 1998. For the first quarter of 1999, Trump Marina posted 
net revenues of $64,5 million, compared to S66.7 million for die fust quarter of 1998. EBITDA was S8.9 million for the 
1999 quarter, compared to $9.5 million for the quarter ended March 31, 1998- Through the four months ended April 30, 
1999, EBITDA and operating margins were $14,0 million and 15.6%, respectively, versus S12.3 million and 14.0%, 
respectively, for the four months ended April 30, 1998, Trump Indiana reported first quarter net revenues of $36 9 
million and EBITDA of $5.0 million for the quarter ended March 31, 1999, versus $28.3 million and $3.1 million, 
respectively, for the first quarter of 1998. T hrough the four months ended April 30, 1999, EBITDA and operating 
margins were $7.5 million and 14.9% respectively, versus $4.4 million and 10.9%, respectively, for the four months 
ended April 30, 1998. Tramp Atlantic City Associates reported combined net revenues of Trump Plaza and Trump Taj 
Mahal for the first quarter of 1999 of $214.6 million versus $221.6 million for the first quarter of 1998. EBITDA was 
$36.9 million for the first quarter of 1999, compared to ERITDA of $40.0 million for the 1998 first quarter. Net loss for 
the 1999 first quarter was $ 17.2 million versus a loss of $ 13.3 million for the same period in 1998. Through the four 
months ended April 30. 1999, EBTTDA and operating margins were $52.9 million and 17.8%, respectively, versus $49.2 
million and 16.7%, respectively, for Ihc four months ended April 30, 1998. During the month of April, Donald J. 

Trump, Chairman of THCR, and Nicholas L, Ribis, President & CEO, reported their purchase of 250,000 and 24,000 
shares of Tramp Hotels & Casino Resorts' common stock, respectively. Trump Hotels & Casino Resorts, Inc. owns and 
operates Trump Plaza Hotel & Casino, Trump Taj Mahal Casino Resort and Trump Marina Hotel Casino in Allanlic 
City, NJ, as well as Trump Indiana, the riverboat casino at Buffington Harbor, IN, on Lake Michigan. It is die exclusive 
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vehicle through which Trump will engage in new gaming activities in both emerging and established gaming 
jurisdictions in both the United States and abroad. -0- 

TftlJMP HOTELS & CASINO RESORTS, INC. 

Condensed Consolidated Statements of Operations 
(Unaudited) 

(In thousands, except share data) 


.1 MONTHS 
31-Mar-99 31-Mar-98 

REVENUES 

CASINO $ 291,783 $ 292,333 

ROOMS 19,572 20,476 

FOOD & BEVERAGE 32,241 33,670 

OTHER 9,583 9,675 

PROMOTIONAL ALLOWANCES (37,129) (39,560) 

NET REVENUES $ 316,050 $ 316,594 


COSTS & EXPENSES 

GAMING 

ROOMS 

FOOD & BEVERAGE 
GENERAL & ADMIN 

TOTAL EXPENSES 

EBITDA 


$ 185,000 S 185,206 
7,803 7,108 

11,211 10,764 

65,628 64,617 

$ 269,642 $ 267,695 

$46,408 S 48,899 


CRDA/1NDIANA STATE & MUNIC OBLIG. $ 2,088 $ 2,058 
DEPRECIATION & AMORTIZATION 22,347 21,663 

INTEREST INCOME (1,642) (3,108) 

INTEREST EXPENSE 55,531 55,621 

DEVELOPMENT COSTS 702 204 

OTHER NON OPER EXPENSE 1,625 297 


TOTAL NON-OPERATING EXPENSE, NET $ 80,651 $ 76.735 


LOSS BEFORE MINORITY INTEREST & 

CUMULATIVE EFFECT OF ACCTG I’RIN CHANGE ($ 34,243) (S 27,836) 


MINORITY INTEREST 12,523 10,166 

CUMULATIVE EFFECT OF ACCTG PRIN CHANGE (3,565) 

NET LOSS ($ 25,285) ($ 17,670) 

WEIGHTED AVERAGE No. SHARES 22,195,256 22,229,145 

BASIC AND DILU TED LOSS PER SHARE ($ 1.14) ($ 0.79) 

NET LOSS AS ADJUSTED( 1) ($ 20,244) ($ 17,339) 

BASIC AND DILUTED LOSS PER SHARE 
(AS ADJUSTED) ($0.91) ($0.78) 
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(1) Net Loss As Adjusted excludes Development Costs and Non -operating 
Costs effected for Minority Interest and the Cumulative Effect of 
the Accounting Principle Change. 

Note: Certain prior year reclassifications have been made to conform 
to curren: year presentation. 

TRUMP ATLANTIC CITY ASSOCIATES 
Condensed Consolidated Statements of Operations 
(Unaudited) 

(In thousands) 

3 MONTHS 
31-Mar-99 31-Mar-9 8 


REVENUES 

CASINO $ 195,166 $201,764 

ROOMS 15,716 16,919 

FOOD & BEVERAGE 24,230 25.744 

OTHER 7,630 7,586 

PROMOTIONAL ALLOWANCES (28,110) (30,417) 

NET REVENUES $214,632 $221,596 

COSTS & EXPENSES 

GAMING S 122,398 $ 126,652 


ROOMS 

6,718 6.440 


FOOD & BEVERAGE 

S.208 

8,167 

GENERAL & ADMTN 

40,439 

40,376 

TOTAL EXPENSES 

$ 177,763 

$ 181,635 

EBITDA 

$ 36,869 $39,961 

CRDA 

$814 S 876 


DEPREC & AMORT 

15,551 

15,428 

INTEREST INCOME 

(707) 

(1,867) 

INTEREST EXPENSE 

38,397 

38,779 


TOTAL NON-OPERATING EXPENSE, NET $ 54,055 $ 53,216 

NET LOSS (S 17,186) ($ 13,255) 

Note: Certain prior year reclassifications have been made to conform 
to current year presentation. 

TRUMP PLAZA ASSOCIATES 
Condensed Statements of Operations 
(Unaudited) 

(In thousands, except statistical information) 

3 MONTHS 
31-Mar-99 31-Mar-98 


REVENUES 

CASINO $ 82,322 $ 87,293 

4,204 4,076 

S 160 S 170 


No. of Slots 
Win per Slot/Day 
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Slot Win 

No. of Tables 
Win per Table/Day 
Table Win 
Tabic Drop 
Hold % 

ROOMS 

No. of Rooms Sold 
Room Rates 
Occupancy % 


$ 60,654 $62,386 

103 117 

$ 2,337 $2,365 
$ 21,668 $24,908 
$ 140,082 $ 151,612 
15.5% 16.4% 

$7,751 $7,550 
102.946 97,708 

$75.29 $77.53 
81.6% 77.3% 


FOOD &BF.VF.RAGE $ 11,973 $12,680 

OTHER 2,739 2,824 

PROMOTIONAL ALLOWANCES (13,989) (14,323) 


NET REVENUES 


S 90,796 $96,024 


COSTS & EXPENSES 

GAMING 

ROOMS 

FOOD & BEVERAGE 
GENERAL & ADMIN 

TOTAL EXPENSES 


$ 50,233 S 54,019 
3,070 2,972 

4,124 3,610 

19,284 19,611 

$76,711 $80,212 


EBITDA (1) $ 14,085 $15,812 

(1) EBITDA reflects earnings before depreciation, interest, taxes and 
CRDA writedown. 


Note: Certain prior year reclassifications have been made to conform 
to current year presentation. 

’ TRUMP TAJ MAHAL ASSOCIATES 
Condensed Statements of Operations 
(Unaudited) 

(In thousands, except statistical information) 

3 MONTHS 
31-Mar-99 31-Mar-98 


REVENUES 

CASINO 

No. of Slots 
Win per Slot/Day 
Slot Win 

No. of Tables 
Win per Table/Day 
Table Win 
Table Drop 
Hold % 

Poker, Kent), Race Win 


$ 112,844 $ 114,471 

4,175 4,145 

5 184 $183 

S 69.071 $ 68,380 

147 156 

$2,926 $2,960 
$38,715 $41,556 
$ 234,539 S 274,652 
16.5% 15.1% 

$ 5,058 $ 4,535 


ROOMS 


$ 7,965 $ 9,369 



Business Wire, May 7, 1999 


No. of Rooms Sold 
Avg Room Rates 
Occupancy % 


105,253 95,835 

S 75.67 $97.76 
93.6% 85.2% 


FOOD & BEVERAGE $ 12,257 $ 13,064 

OTHER 4,891 4,762 

PROMOTIONAL ALLOWANCES (14,121) (16,094) 


NET REVENUES 

COSTS & EXPENSES 

GAMING 

ROOMS 

FOOD & BEVERAGE 
GENERAL & ADMIN 

TOTAL EXPENSES 


$ 123,836 $ 125,572 


$ 72,165 $72,633 
3,648 3,468 

4,084 4,557 

21,364 20,793 

$ 101,261 $ 101,451 


EBITDA (1) 


$ 22,575 $24,121 


Note: EBITDA reflects earnings before depreciation, interest, taxes 
and CRDA write-down. 

TRUMP'S CASTLE ASSOCIATES 
d/b/a TRUMP MARINA 
Condensed Statements of Operations 
(Unaudited) 

(In thousands, except statistical information) 

3 MONTHS 
31 -Mar-99 31.Mar.98 


REVENUES 

CASINO 

No. of Slots 
Win per Slot/Day 
Slot Win 

No. of Tables 
Win per Tubie/Day 
Tabic Win 
Tabic Drop 
Hold % 


$60,890 $62,733 

2,178 2,155 

$231 $231 

$45,270 $44,772 

91 94 

$1,886 $2,090 
S 15,447 $ 17,678 
$ 101,296 $ 111,844 

15.2% 15.8% 


Poker, Keno, Race W in 


$173 $283 


ROOMS 

No. of Rooms Sold 
Avg Room Rates 
Occupancy % 


$ 3,286 $ 3,557 
47,473 52,682 

$ 69.22 $ 67.52 
72.5% 80.4% 


FOOD & BEVERAGE $ 7,269 $ 7,494 

OTHER 1,603 1,885 

PROMOTIONAL ALLOWANCES (8,562) (8,946) 


NE T REVENUES 


$64,486 $66,723 



Business Wire, May 7, 1999 


COSTS & EXPENSES 
GAMING 

5 38,782 $ 39,997 

ROOMS 

692 668 

FOOD & BEVERAGE 

1,776 1,832 

GENERAL & ADMTN 

14,355 14,752 

TOTAL EXPENSES 

S 55,605 $57,249 

EBITDA (1) 

$8,881 $9,474 


(1) EBITDA reflects earnings before depreciation, interest, taxes and 
CRDA writedown. 


Note: Certain prior year reclassifications have been made to conform 
to current year presentation. 

TRUMP INDIANA, TNC. 

Condensed Statements of Operations 
(Unaudited) 

(In thousands, except statistical information) 

3 MONTHS 
31-Mar-9 9 31-Mar-98 


REVENUES 

CASINO $ 35,727 $ 27,836 


No. of Slots 

1,310 

1,367 

Win per Slot/Day 

$233 

1 $ 162 

Slot Win 

$ 27,232 

$ 19,377 

No. of Tables 

52 

59 

Win per Table/Day 

$ 1,815 S 1,602 

Table Win 

$ 8,495 

$ 8,459 

Table Drop 

$51,363 

$51,133 

Hold % 

16.5% 

16.5% 

ROOMS 

$570 

w 


No. of Rooms Sold 

9,099 


Avg Room Rates 

$59 


Occupancy % 

36.6% 


FOOD & BEVERAGE 

$ 742 

$432 

OTHER 

350 204 


PROMOTIONAL ALLOW. 

ANTES 

(457) 

NET REVENUES 

$36,932 $ 

28,275 

COS TS & EXPENSES 



GAMING 

$ 23,820 $18,557 

ROOMS 

393 


FOOD & BEVERAGE 

1,227 

765 

GENERAL & ADMIN 

6,483 

5,834 

TOTAL EXPENSES 

$31,923 

$25,156 

EBITDA (1) 

$5,009 S3,11 

9 


(1) EBITDA reflects earnings before depreciation, interest, taxes, 
Indiana regulatory costs and non-operating expenses. 
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Note: Certain prior year reclassifications have been made to conform 
to current year presentation. 

TRUMP HOTELS & CASINO RESORTS, INC. 
Supplemental Information 
(Unaudited) 

(In thousands) 


3 MONTHS 

CRDA /INDIANA OBLIGATIONS 31 -Mar-99 31 -Mar-98 

PLAZA $344 $419 

TAJ 470 457 

MARJNA 349 257 

INDIANA STATE & MUNICIPAL OBLIG. 925 925 

TOTAL CRDA'INDIANA OBLIG $ 2,088 S 2,058 
DEPRECIATION & AMORTIZATION 
PLAZA S 5,949 $ 6,053 

TAJ 9,376 9,317 

TCS 226 58 

THCR HOLDINGS 71 63 

MARINA 4,250 4,050 

INDIANA (INCL JOINT VENTURE LOSS) 2,475 2,122 

TOTAL DEPRECIATION/AMORT $22,347 $21,663 


INTEREST EXPENSE 
PLAZA 
TAJ 

TRUMP ATLANTIC CITY 
THCR HOLDINGS 
MARINA 
INDLANA 

TOTAL INTEREST 


$11,761 $11,983 
23,445 23,580 

3.191 3,216 

6,061 5,888 

10,558 10,088 

515 866 

EXPENSE 


LOAD-DATE; May 8, 1999 
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Copyiight 1999 PR Newswire Association, Inc. 
PRNewswire 

May 10, 1999, Monday 


SECTION: Financial News 
DISTRIBUTION: TO BUSINESS EDITOR 
LENGTH: 1677 words 

HEADLINE: Mirage Resorts Announces Strong Increases in First Quarter Revenues and Income Due to Success of New 
Resorts; 

Bdlagio Has Highest Quarterly Revenues in Nevada History 

DATELINE: LAS VEGAS, May 10 

BODY: 

Mirage Resorts (NYSE: MIR) announced today first quarter earnings of $0.28 per share before charges associated 
with preopening and related promotional costs, an increase of 27% over the $0.22 per share earned before an 
extraordinary loss in the prior-year period. Total revenues rose 73%, while operating cash flow (F.BDIT) increased 70%. 

According to the latest statistics available from the Nevada State Gaming Control Roard, gaming revenues ori the Las 
Vegas Strip increased 21% in the first two months of the quarter. The company’s casinos located on the Strip accounted 
for 58% of such growth On an overall basis, the company's gaming revenues increased by 64% in the first quarter while 
its gross non-casino revenues increased 82%. 

The growth in revenues and operating profit was attributable primarily to the company’s Bcllagin resort, which 
opened on October 15, 1998 and generated $282 million of total revenues in the first quarter. Mirage Resorts believes 
this to be the highest quarterly revenues of any casino in Nevada history. Its non-casino revenues in the quarter of $145 
million arc thought to be the highest such revenues of any resort in history. The company’s Beau Rivage resort on the 
Mississippi Gulf Coast also opened successfully on March 16, 1999 and contributed to the increase in revenues for the 
quarter. 

Results were also strong at the company's other resorts. The operating income of such resorts on a combined basis, 
excluding the new properties, increased by 2% in the face of the new competition and despite an ongoing room 
refurbishment program a: the company’s Treasure Island resort. Hotel occupancy of standard rooms at such resorts 
increased slightly, from 98.1% to 98.4%, and their average room rate increased by 4%. 

On a company-wide basis, occupancy of standard guestrooms was 98.1% in both periods. The average rate for 
standard guestrooms increased from $89 to $110, with Bdlagio 1 ? higher room rates accounting for most of this increase. 

The company-wide table gomes win percentage was 20.2%, versus 19.8%. Management believes both numbers to be 
relatively normal Over the past three calendar years, the company-wide win percentage has averaged 20.0%. 

The company expensed substantial preopening and related promotional costs during the quarter. There were two 
aspects to this. First, a recently issued accounting pronouncement now requires preopening costs to be expensed as 
incurred. The company had previously capitalized such costs and amortized them over the 60-day period following the 
opening of the related resort. At December 31, 1998 the company had S47.0 million of such capitalized costs, including 
$24.7 million related to Beau Rivage and $22 3 million related to development of its planned Atlantic City facilities. 

This resulted in a cumulative effect related to the accounting change in the quarter of $30,6 million, net of the applicable 
income tax benefit. Second, the company incurred $31.5 million of additional preopening and related promotional 
expense in the quarter, largely in connection with hiring and training Beau Rivage's workforce. As a result of these 
factors and an increase in interest expense, the company's net income for the quarter was $1.5 million ($0.01 per share). 
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The company's interest cost rose significantly in the quarter due to higher debt levels related to the investment in the 
new resorts. The opening of such resorts also resulted in a lesser proportion of the company’s interest cost being 
capitalized during the J 999 first quarter. 

This press release contains forward-looking statements which arc subject 
to change Actual results may differ materially from those described in arty 
forward-looking statement. Additional information concerning potential 
factors that could affect the company's future results is included in the 
company’s Annual Report on Form 10-K for the year ended December 31, 1998. 

This statement is provided as permitted by the Private Securities litigation 
Reform Act of 1995. 


MIRAGE RESORTS. INCORPORATED 

Three Months Ended March 31, 1999 1998 

(In thousands) 


Gross revenues 
Casino 
Rooms 

Food and beverage 

Entertainment. 

Retail 

Other 


Less ■ 


31,086 
19,240 
639,205 

promotional allowances 

580,713 


$313,975 $191,821 

123,522 71,841 

105,789 55,531 

45,593 24,994 

15,135 
11,171 
370,493 

(58.492) (35,328) 

335,165 


Operating costs arid expenses 
Casino-hotel operations 354,532 

General and administrative 73,365 

Depreciation and amortization 43,832 
471,729 268,211 


205,646 

39.981 

22,584 


Operating profit 108,984 66.954 

Corporate expense (11,258; (8,485) 

Preopening and related promotional 
expense (31,455) 

Equity in earnings of Monte Carlo 8,858 7,439 


Income from operations 

75,129 

65.908 

Interest cost 

(38,302) (29,167) 

Interest capitalized 

11,722 

23,825 

Other, including interest income l ,090 

Income before income taxes, 
extraordinary item and cumulative 

4,857 

effect of accounting change 

49,639 

65.423 

Provision for income taxes 

(17,569) 

(23,823) 


Income before extraordinary item 
and cumulative effect of 
accounting change 


32,070 


41,600 
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Extraordinary loss on early 
retirement of debt, net of 

applicable income tax benefit -- (3,521) 

Cumulative effect (to January 1, 1999) 
of change in method of accounting for 
preopening costs, net of applicable 
income tax benefit (30,577) 

Net income $1,493 $38,079 


MIRAGE RESORTS, INCORPORATED 

Three Months Ended March 31, 1999 1998 

Basic earnings per share 

Income before preopening and related 

promotional expense, extraordinary 

item and cumulative effect of 

accounting change $0.29 $0 23 

Preopening and related promotional 

expense (0.11) 

Extraordinary loss on early retirement 
of debt - (0.02) 

Cumulative effect (to January l, 1999) 
of change in method of accounting 
for preopening costs (0.17) 

Net income per share $0.01 $0.21 

Diluted earnings per share 
Income before preopening and related 
promotional expense, extraordinary 
item and cumulative effect of 
accounting change $0.28 $0.22 

Preopening and related promotional 
expense (0.11) 

Extraordinary loss on early retirement 
of debt - (0.02) 

Cumulative effect (to January 1, 1999) 
of change in method of accounting 
for preopening costs (016) 

Net income per share $0.01 $0.20 

Common and common equivalent shares (In thousands) 

Weighted-average common shares 

outstanding (used in the calculation 

of basic earnings per share) 180,527 179,443 

Potential dilution from the assumed 

exercise of common slock options 10,920 13,270 

Weighted-average common and common 

equivalent shares (used in the 

calculation of diluted earnings 

per share) 191,447 192,713 

SOURCE Mirage Resorts, Incorporated 

CONTACT: Alan Feldman of Mirage Resorts, Incorporated. 702 -693-7147 
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NEWS RELEASE 



For Immediate Release: October 25,1999 

For further information, contact: Nicholas L. Ribis, President and CEO (212) 688-0190 


TRUMP HOTELS & CASINO RESORTS 
THIRD QUARTER RESULTS 

EBITDA INCREASED TO S106.7 MILLION VS. S90.6 MILLION IN 1998 
NET PROFIT INCREASED TO 63 CENTS PER SHARE 
VS. 24 CENTS PER SHARE IN 1998 


NEW YORK, NY - Trump Hotels & Casino Resorts, Inc. (NYSE:DJT) announced today 
that for the third quarter ended,_ September 30, 1999, consolidated net revenues were 

illton reported for the same period in 1998. 
Us EBITDA (earnings before interest, taxes, depreciation, amortization, Trump 
World’s Fair charge and corporate expenses) for the quarter was S 106.7 million versus 
$90.6 million reported for the prior year’s third quarter. Net income increased 4.0 
million or/S0.63 per share, before a one time Trump World’s Fair charge, ComparecTtO 
$5.3 million or $0.24 per share in 1998. THCR’s earnings per share of $0.63 exceeded 
First Call estimates of $0.54. 



Nicholas Ribis, President and Chief Executive Officer of THCR, stated, “Our focus in 
1999 was three-fold: first, to increase our operating margins at each operating entity; 
second, to decrease our marketing costs; and third, to increase our cash sales from our 
non-casino operations. We have succeeded in achieving positive results in each of the 
three categories. The third quarter and nine month results for the company indicate that 
we have successfully instituted the programs that we focused on during 1999.” 
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Trump Boardwalk Properties Results 


(S in millions) 

(999 

1998 

1999 

1998 

Third 

Third 

Nine 

Nine 


Quarter 

Quarter 

Months 

Months 

Trump Taj Mahal 

Revenues 

5167.7 

SI62.1 

S436.2 

$426,7 

Operating Profit 

41.4 ■ 

36.5 

77.4 

71.4 

EBITDA 

51.0**“ 

46.0 

106.6 

100.2 

Margin 

30.4% 

23.4% 

24.4% 

23.5% 

Trump Plaza 

Revenues 

SI 17.0 

SI 14.8 

$312.1 

S313.2 

Operating Profit 

24.7 

17.5 

46.3 

39.0 

EBITDA 

31.0— 

24.4 

65.2 

58.9 

Margin 

26,5% 

21 J% 

20.9% 

18.8% 

Trump Atlantic City Associates 

Revenues 

S284.7 

S276.9 

$748.3 

S739.9 

Operating Profit 

66.1 

54.0 

123.7 . 

110.4 

EBITDA 

82.0- 

70.4 

171.8 

159,1 

Margin 

28.8% 

25.4% 

23.0% 

21.5% 


Trump Marina Results 


(S in millions) 

1999 

1998 

1999 

1998 


Third 

Third 

Nine 

Nine 

Trump Marina 

Quarter 

Quarter 

Months 

Months 

Revenues 

$83.5 

$81.8 

$223.7 

$215.4 

Operating Profit 

14.8 

10.9 

28.2 

22.9 

EBITDA 

19.6 — 

15.3 

42.3 

56.1 

Margin 

23.5% 

13.7% 

18.9% 

16.85 


Trump Indiana Results 


(S in millions) 

1999 

1993 

1999 

1998 


Third 

Third 

Nine 

Nine 

Trump Indiana 

Quarter 

Quarter 

Months 

Months 

Revenues 

$34,9 

S38.8 

S 108.5 

S103.0 

Operating Profit 

2.3 

2.5 

8.1 

5.5 

EBITDA 

5.0 -* 

4.8 

16.1 

12.5 

Margin 

14.3% 

12.4% 

14 8% 

12.1% 



THCR in the third quarter also ceased operations at the Trump World’s Fair Casino Hotel 
in Atlantic City and it has taken a one-time charge of $81.4 million ($128.4 million less 
minority interest of $47.0 million or $3.67 per share) with respect to the closing. THCR 
has indicated it will demolish the existing structures, and planning has commenced for 
the development of this 10-acre Boardwalk site into a 4,000-room hotel and a 200,000 sq. 
ft. casino to be connected to the newly renovated Atlantic City Entertainment Center, and 
a proposed 10,000-car parking garage. 

TWs press release contains forward-looking statements that are subject to change. Actual 
results may differ materially from those described in any forward-looking statement. 
Additional information concerning potential factors that could affect the Company's 
future results is included in the Company’s Annual Report on Form 10-K for the year 
ended December 31, 1998. This statement is provided as permitted by the Private 
Securities Litigation Reform Act of 1995. 





Trump Hotels & Casino Resorts, Inc. owns and operates Trump Plaza Hotel & Casino, 
Trump Taj Mahal Casino Resort and Trump Marina Hotel Casino in Atlantic City, NJ, as 
well as Trump Indiana, the riverboat casino at Buffington Harbor, Indiana on Lake 
Michigan. It is the exclusive vehicle through which Trump will engage in new gaming 
activities in both emerging and established gaming jurisdictions in both the United States 
and abroad 
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PR Newswire 

July 21, 1999, Wednesday 


SECTION: Financial News 
DISTRIBUTION: TO BUSINESS EDITOR 
LENGTH: 4314 words 

HEADLINE: Hurrah’s Entertainment Reports 1999 Second Quarter and First Half Results 

DATELINE. MEMPHIS. Tern, July 21 

BODY: 

Hurrah's Entertainment, Jnc. (NYSE: HET) today reported results for second quarter 1999. including record revenues, 
EBITDA, income before extraordinary losses and net income 

Second Quarter Accomplishments 

* Diluted earnings per share before preopening costs, write-downs. 

reserves and recoveries, and extraordinary losses were 38 cents, 
exceeding analysts’ estimates 

* Record revenues of $751.1 million 

* EBITDA up 44% to a record S182.8 million 

* Same store gaming revenue growth 15% over prior year 

* Rio and Showboat acquisitions made strong positive impacts on EBITDA 

* Harrah's Atlantic City outpaced market growth by nearly 50% 

* Showboat East Chicago rebranded as Harrah's for full quarter and 
substantially outperformed growth rate of Chicagoland market 

* Completed refinancing of long-term debt, lowering borrowing costs 

* Reached agreement to sell interests in Star City Casino in Sydney, 

Australia 

Summary of Results 

Diluted earnings per share before extraordinary losses were 37 cents for 
second quarter 1999 versus 36 cents for the prior year. After the 
extraordinary losses, diluted earnings per share were 31 cents compared with 
20 cents in second quarter 1998. Results in 1998 were affected by several 
one-time adjustments, including gains on the S3lc of a restaurant investment 
and the buy-nut of the management contract for Sky City Casino in Auckland, 

New Zealand 

Second quarter 1999 EBITDA (Earnings Before Interest, Taxes, Depreciation 
and Amortization) before project opening costs and write-downs, reserves and 
recoveries was $182.8 million, a 44% increase over the $127.4 million reported 
for second quarter 1998 Harrah’s Entertainment has the most geographically 
diverse sources of EBITDA in the casino entertainment industry with the 
Western Region contributing 37% of consolidated second quarter EBITDA, the 
.Eastern Region 31% and the Central Region 35%. 

"There were increases in EBITDA in every region in second quarter 1999 
over prior year." explained Harrah’s Entertainment Chairman and CEO Phil 
Satre. "This is a testament lo the value of our diversification and our 
national brand Strategy." 

The addition of the Rio Hotel & Casino in Las Vegas, acquired January 1, 
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1999, and Showboat. Inc., acquired June 1,1998. coupled with 15% same store 
gaming revenue growth in the Hurrah's brand casinos, resulted in a 
57% increase in second quarter revenues over prior year to $751.1 million. 
Income from operations increased 72% and net income rose 99% Over the prior 
year period. 

"We’re seeing more of the benefits of our cross-market and customer 
loyalty strategies as well as the strategic acquisitions of Showboat arid Rio." 
Satre explained. "Our Total Gold and direct marketing programs have 
strengthened our Harrah’s brand casinos, resulting in market share gains Now 
were embarking on the next stage of our strategy with the launch of the 
tiered customer loyalty card program - Total Diamond, Total Platinum and 
Total Gold - to reward customers for choosing Hurrah's Entertainment casinos 
whenever and wherever they play." 


Las Vegas, Lake Tahoe and Laughtin Lead Western Region 
Western Region Results 

1999 ’ 1998 1999 1998 

Second First Half First Half 
Quarter 


(in millions) 

Second 

Quarter 

Rio Hotel & Casino 
Revenues $115 2 

Operating profit 16.1 

EBITDA 25.3 

Hurrah's Southern Nevada 
Revenues $92.5 

Operating profit 17.0 

EBITDA 25.3 

Harrah’s Northern Nevada 
Revenues $75.3 

Operating profit 11.3 

EBITDA 17.3 

Total Western Region 
Revenues $283.0 

Operating profit 43.9 

EBITDA 67.5 


— 

$235.9 

— 

— 

38.2 

.. 

- 

55.3 

-* 

$87.6 

$185.4 

$172.6 

13.4 

33.7 

26.9 

21.4 

50.3 

42.8 

$71.8 

$144.2 

$133.3 

10.0 

17.6 

14.0 

15.7 

28.2 

24.8 

$159.4 

$565.4 

$305/ 

23.0 

88.8 

40.2 

36.6 

1.33.1 

67.0 


Rio reported increased second quarter revenue, up 17% compared to the 
revenue it reported as a separate company in second quarter 1998. EBITDA at 
Rio was up 26% over the levels reported by Rio for second quarter 1998. 

Satre said, "Rio achieved record second quarter results as it maintains 
its appeal to locals and visitors alike. The Rio has once again received 
awards from local Las Vegas polls as well as prestigious casino and travel 
trade publications, including "Best Hotel Value in the World" by Travel and 
Leisure Magazine and "Best Overall Holel in Las Vegas" by the Zagat Survey of 
Resorts, Hotels and Spas. This tradition of excellence and the addition ol 
the new convention center and Palazzo Suites are big reasons this property 
reported improved performance." 

In Southern Nevada, EBITDA at Harrah's Las Vegas increased 19% over prior 
year primarily as a result of cross-market visitation and improved margins. 
Harrahls Laughlin reported an 18% increase in EBITDA for second quarter In 
Northern Nevada. EBITDA at Harrah's Reno was basically flat to prior year, but 
EBITDA increased at Harrah’s Lake Tahoe over a year ago. 

"The strong appeal of our Harrah’s Nevada properties makes them big 
beneficiaries of our customer loyalty strategy," Satre said. "Harrah’s I as 
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Vegas and Rio continued to grow EBITDA at a time when the Las Vegas market is 
adjusting to considerable new competitive supply. In the meantime, our 
Laughlin and Lake Tahoe properties used our extensive database and innovative 
marketing programs to grow their businesses in excess of the trends m their 
respective markets." 


Harrah’s Atlantic City Reports Record Revenue and EBITDA 
Eastern Region Results 

(in millions) 1999 1998 1999 1998 

Second Second First Half First Half 
Quarter Quarter 


Harrahs Atlantic City 
Revenue $103,2 

Operating profit 25.1 

EBITDA 310 

Showboat Atlantic City** 
Revenue $93.5 

Operating profit 21.0 

EBITDA 26.7 

Total Eastern Region 
Revenue $196.8 

Operating profit 45.4 

EBITDA 57.1 


$93.9 

$195-3 

$180.3 

21.3 

43.3 

38.4 

26.0 

55.3 

48.5 

$29.9 

$180.5 

$29.9 

6.4 

39.5 

6.4 

8.4 

50.7 

8.4 

$123.8 

$375.8 

5210.2 

27.7 • 

81.5 

44.8 

34.5 

104.6 

56.9 


♦Showboat Atlantic City reflects one month of results during the 1998 
second quarter and first half of 1998. 

Marrah's Atlantic City saw another quarter of record revenue and EBITDA, 
and, once again, gained market share in second quarter 1999. 

“Harrah’s Atlantic City continued to outpace the gtowth in that market by 
nearly 50 percent," said Satre, "Atlantic City has proven to be a key 
component in our customer loyalty strategy in attracting, retaining and 
building relationships with target customers." 


Strong Performances in Chicagoland and Missouri Drive Record Revenues for 
Central Region 
Central Region Results 

(in millions) 1999 1998 1999 1998 

Second Second First Half First Half 
Quarter Quarter 

Central Region 

Revenues $252.6 $172.4 $485.6 $342.6 

Operating profit 50.8 33.4 92.0 69.0 

EBITDA 63.8 44.0 117.3 89.8 

Hurrah's Joliet reported a 19% increase in EBITDA on a 24% increase in 
revenues Over prior year. 

In East Chicago, the second quarter was the first full quarter the 
property operated as a Ilarrah’s branded property, and the results demonstrated 
the value of the Harrah’s brand name and marketing and operating systems. 
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This property had lagged behind the growth in the market in the first quarter 
before the rebranding, but substantially exceeded market growth in the second 
quarter under the Hurrah’s banner. Revenues at Hurrah's East Chicago rose 22% 
in second quarter over the same period last year and EBITDA was up 75%. 

"Chicagoland is a very exciting market in the casino entertainment 
industry this year, and our distribution strategy has placed us in the best 
position to capitalize on that market growth, 1 ' said Satre. "Our East Chicago 
property now enjoys the advantages of being part of a strong national brand. 

I bis former Showboat property has shown a dramatic improvement since we 
rebranded it a Hamah's casino in March 1999. In fact, it led the Indiana 
Chicagoland market in gaming drop for the first time during the month of June. 
This demonstrates the power of our national brand name. 

"In the meantime, the more customer-friendly dockside gaming in Joliet is 
showing very encouraging signs," added Satre. "Business levels increased 
noticeably in late June with the elimination of cruise schedules and 
ticketing- Add our new hotel that’s expected to open in November 1999 and 
prospects for continued growth at Harrah’s Joliet look excellent.'' 

Harrah's St. Louis and Harrah s North Kansas achieved record revenues for 
the. quarter with 38% and 14% increases, respectively, over second quarter 
1998. EBITDA in Harrah's St. Louis increased nearly 81% while EBITDA at 
Hurrah’s North Kansas City rose 5%’. Both properties also continued to 
solidify then market share leadership in the respective markets. 

Harrah’s Shreveport EBITDA declined 12% from prior year second quarter due 
to the disadvantages of competing against the substantia] hotel investments 
made by other operators in that market. However, construction is on schedule 
for a fourth quarter 2000 opening of Harrah’s Shreveport’s upscale 514-room 
hotel and conference center. 

In Mississippi, EBITDA rose 23% as gains at Harrah’s Tunica offset 
declines at Harrah’s Vicksburg. 


Managed Casino Results Continue To Be Strong 
Managed and Other Results 

(in millions) 1999 1998 1999 1998 

Second Second First Half First Half 
Quarter Quarter 

Managed and Other 

Revenues $18.2 $22.3- $34.9 $32.5* 

Operating profit 15.6 20.2* 29.8 28.9* 

EBITDA 15.7 18.7* 30.5 26.7* 

♦Results in second quarter 1998 included a gain on the buy-out of Harrah’s 

management contract for the Sky City Casino in Auckland, New Zealand. 

Harrah’s casinos managed for Native American governments had another 
strong performance during second quarter 1999. Management fees from Harrah's 
Cherokee and Harrah’s Prairie Band increased over last year primarily due to 
second quarter revenue increases of 36% and 38%, respectively, at these 
properties. 

"Each of the casinos we manage on Native American lands in Arizona, Kansas 
and North Carolina maintained their strong performances during the second 
quarter," stated Satre. "These properties play important financial roles for 
their Tribal Communities and have benefited from the cross-market play that 
underlies the overall Harrah's brand strategy." 
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Other Items Affecting Income 

Increased corporate expense for the quarter included approximately 
$2.0 million in consultant costs for a complete review of corporate services 
and expenses. This review was undertaken for several reasons but primarily 
because of the substantial growth the company hits experienced over the last 
18 months. The review generated ideas from employees to cut costs through 
internal department efficiencies, automation, capturing synergies, outsourcing 
and streamlining or eliminating select, underutilized internal products or 
services. As a result, expenses are expected to be reduced by approximately 
$15 million annually. These savings will be phased in over the next 12 to 
18 months. 

"We chose to undertake this analysis at a time when our businesses were 
performing at record levels. To meet our goal of industry leadership and 
world-class performance requires us to be continually vigilant even when 
things are going well," explained Satre. "We must he sure, that all we do adds 
value ultimately to our customers, nur investors and our fellow employees. It 
is important that we are properly positioned for growth in the most efficient 
manner possible.'' 

Project opening costs in second quarter 1999 were associated with 
expansions, remodeling and conversions at the Hurrah’s Joliet, East Chicago 
and Shreveport properties. Preopening costs included in equity in 
nonconsolidatcd affiliates for second quarter 1999 related to Harrah’s New 
Orleans, on target for a October 1999 opening, and for National Airlines, 
which began operations during the second quarter. 

Second quarter 1999 included $4.4 million for amortization of goodwill and 
trademarks primarily in connection with the Showboat acquisition and the Rio 
merger. Interest expense was higher due to debt associated with the 
acquisitions. 

Refinancing various company debt on more favorable terms in second quarter 
1999 resulted in extraordinary losses of $7.4 million- Combined with other 
refinancings since late fourth quarter 1998, Hurrah's Entertainment has 
virtually restructured its entire debt portfolio, better positioning the 
company for the long term and creating flexibility for strategic 
opportunities. 

The increase in the number of shares outstanding in the quarter compared 
to the prior year was primarily the result of shares issued in the Rio merger. 

The second quarter built on trends set in first quarter 1999 resulting in 
year-to-date record revenues, EBITDA, income before extraordinary losses and 
net income. 


Update on Sales of Non-Slrategic Assets 

In April, Harrah’s Entertainment announced an agreement with TABCORP 
Holdings Limited (ASX’ TAH) to sell Harrah’s interests in Star City Casino in 
Sydney, Australia. The transaction is on schedule and is expected to close by 
year-end. Harrah’s Entertainment this week announced it had reached agreement 
to sell its Show-boat Las Vegas property to VSS Enterprises, LLC. That sale is 
also anticipated to close by the end of the year. Meanwhile, the sale of 
shares in Sodak Gaming, Inc. remains on target foT third quarter 1999. In 
total, the sales are expected to generate approximately $280 million in 
after-tax proceeds which will be initially used to reduce debt. 

Harrah's Entertainment, Inc. is the most recognized and respected name in 
the casino entertainment industry operating 18 casinos in the United States 
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under the Hurrah’s.,'Showboat and Rio brand names, and the Star City Casino in 
Sydney, Australia. Founded more than 60 years ago. Harrah’s is focused on 
building loyalty and value with its targeted customers through a unique 
combination of great service, excellent products, unsurpassed distribution, 
operational excellence and technology leadership. 

Statements in this release concerning future events, future performance 
and business prospects are forward looking and are subject to certain risks 
and uncertainties. These include, but are not limited to, political, 
economic, bank, equity and debt market conditions, changes in laws or 
regulations, third party relations and approvals, decisions of courts, 
regulators and governmental bodies, factors affecting leverage, including 
interest rates, and effects of competition. These risks and uncertainties 
could significantly affect anticipated results or events in the future and 
actual results may differ materially from any forward-looking statements. For 
additional information, tefet to the material discussing the Private 
Securities Litigation Reform Act in Part I of the company's Form 10-Q filed 
with the Securities and Exchange Commission for the period ended March 31, 
1999. 


HARRAH’S ENTERTAINMENT, INC. 
CONSOLIDATED SUMMARY OF OPERATIONS 
(UNAUDITED) 


Second Quarter Ended 


Six Months Ended 


(In thousands. 

except per share June 30 June 30, June 30, June 30, 
amounts), 1999 1998 1999 1998 


Revenues $751,137 $478,634 Sl.462.,805 $893,081 

Operating profit 
before project 
opening costs, 
corporate expense, 
headquarters relocation 
expense, equity in 
earnings (losses) of 
nonconsol i da ted 
affiliates, amortization 
of goodwill, project 
write-downs, reserves 
and recoveries and 
venture restructuring 

costs SI 47369 $92,890 $282,211 $164,437 

Project opening costs (45) (3,342) (397) (5,996) 

Corporate expense (13,492) (8,936) (21,423) (15,586) 

Headquarters relocation 
expenses (1,422) - (4,492) 

Equity in nonconsolidated affiliates: 

Losses before 

preopening costs (1,322) (3,511) (6,034) (6,302) 

Preopening costs (4,831) - (6,787) 

Amortization of goodwill 
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and trademarks (4,351) (1,866) (8,963) (2,326) 

Project write-downs, 

. reserves and 

recoveries 1,598 (1,847) 1.475 (1,847) 

Venture restructuring 

costs - (1,533) 397 (2,459) 

Income from 

operations 123,504 71,855 235,987 129.921 

Interest, net of 

interest capitalized(48,692) (25,623) (99,587) (44,949) 

Gain on sale of equity 

interest in subsidiary — 13,155 -- 13.155 

Other income, including 

interest income 4,404 1,395 6,570 5,525 

Income before income 
taxes and minority 

interests 79,216 60,782 142,970 103,652 

Provision for 

income taxes (28.742) (22,031) (53,380) (37,952) 

Minority interests (2,551) (1,732) (4,322) (3,778) 

Income before 

extraordinary losses 47,923 37,019 85.268 61,922 

Extraordinary losses, 

net of tax (7,375) (16,613) (10,623) (18,280) 

Net income 540,548 $20,406 $74,645 $43,642 

Earnings per share - basic 
Before extraordinary 

losses $0.38 S0.37 $0.67 50.62 

Extraordinary losses, 

net of tax (0.06) (0.17) (0 08) (0 18) 

Net income $0.32 $0.20 $0.59 $0.44 

Earnings per share — assuming 
dilution before 

extraordinary losses $0.37 $0.36 $0,66 $0.61 

Extraordinary losses, 

net of lax 0.06 (0.16) 0.08 (0.18) 

Net income $0-31 $0.20 $0.58 $0.43 

Weighted average common 

shares outstanding 126,203 100,207 125.864 100,167 

Weighted average common 
and common equivalent 

sharesoulstanding 128,984 101,736 127,866 101,480 


HARR AH’S ENTERTAINMENT. INC. 
SUPPLEMENTAL OPERATING INFORMATION 
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(UNAUDITED) 

Second Quarter Ended Six Months Ended 


(In thousands) June 30, June 30. June 30, June 30. 
1999 1998 1999 J998 


Revenues 

Western Region $283,011 $159,419 $565,400 $305,918 

Eastern Region 196,762 123,754 375,778 210,210 

Central Region 252,585 172,388 485,619 342,645 

Managed and Other 18,211 22,258 34,873 32,530 

Other 568 815 1,135 1,778 

$751,137 $478,634 $1,462,805 $893,081 

Operating Profit 

Western Region $43,926 $22,979 $88,846 $40,204 

Eastern Region 45,362 27,680 81.451 44,799 

Central Region 50,783 33,399 92,007 69,005 

Managed and Other 15,563 20,176 29,813 28,912 

Other (8,265) (11.344) (9,906) (18,483) 

$147,369 $92,890 S282.211 $164,437 


EBITDA* 

Western Region $67,526 $36,572 $133,064 $67,007 

Eastern Region 57.059 34.474 104.577 56,887 

Central Region 63,824 43,994 117.277 89,822 

Managed and Other 15,665 18,731 30.514 26,655 

Other (21.286) (6.404) (35,286) (17,579) 

$182,788 $127,367 $350,146 $222,792 


* Earnings before interest, income taxes, depreciation, amortization, 
project opening costs, and write-downs, reserves and recoveries. 

SOURCE Harrah’s Entertainment. Inc. 

CONTACT: Pat Martin of Hanrah$ Entertainment. Inc., 901-537-3654 


LOAD-DATE: July 22. 1999 
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CONDENSED CONSOLIDATED BALANCE SHEETS 
(dollars in thousands, except share data) 


ASSETS 


December 31, Sepcember 30, 
1998 1999 


(unaudited) 


CURRENT ASSETS: 

Cash and cash equivalents. 

Receivables, net.,..,.,,... 

Inventories...... 

Due front affiliates, net.. 

Prepaid expenses and other current assets.-. 

Total Current Assets.. 

INVESTMENT IN BUFFINGTON HARBOR, L.L.C. 

INVESTMENT IS TRUMP'S CASTLE PIK NOTES. 

PROPERTY AND EQUIPMENT, NET. 

CASH RESTRICTED FOR FUTURE CONSTRUCTION__ 

DEFERRED BOND AND LOAN ISSUANCE COSTS, NET,. 

DUE FROM AFFILIATES. 

OTHER ASSETS. 


Total Assets 


$ 114,757 

70,951 
12,804 
12,774 
18,679 

$ 179,611 

60,159 
12,848 
24,230 
12,942 

229.96S 

289,790 

40,765 

38,854 

64,137 

73,067 

1,977,609 

1,865,236 

2,523 

- 

37,978 

32,579 

15,766 

3,955 

59,721 

62,822 

$2,428,464 

$2,366,303 


LIABILITIES AND STOCKHOLDERS' EQUITY 


CURRENT LIABILITIES: 

Current maturities of long-term debt- 

Accounts payable and accrued expenses... 
Accrued interest payable. 

Total Current Liabilities. 

LONG-TERM DEBT, net of current maturities 
OTHER LONG-TERM LIABILITIES. 

Total Liabilities. 


MINORITY INTEREST. 

STOCKHOLDERS' F:QUrT¥-J~^__ 

Common Stoci^?Tirr'3»ar vSTs*^, 75,000,000 shares 

authorized,( 24,206,756 issued and outstanding. 

Class B Commdiv -S toe it. s . fl l_ »rfr value, 1,000 shares 

authorized, issued and outstanding. 

Additional Paid in Capital. 

Accumulated Deficit... 

Less treasury stock, 2,011,500 shares of THCR Common. 
Stock, at cost. 

Total Stockholders' Equity. 


Total Liabilities and Stockholders• Equity 


S 10,504 

118,597 
30,379 

S 14,346 

143,480 
81,316 

159,480 

239,142 

1,838,492 

18,044 

1,847,062 

24,184 

2,016,016 

2,110,388 

125,540 

68,296 

242 

242 

455,645 

(149,444) 

455,645 

(248,733) 

(19,535) 

(19,535) 

286,908 

187,619 

52,428,464 

52.366,303 


The accompanying notes are an integral part of these condensed consolidated 

financial statements. 
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TRUMP HOTELS & CASINO RESORTS, INC. 

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS 
FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 1998 AND 1999 

(unaudited) 

. (dollars in thousands, except share data) 

<TABLE> 

<CAFT[ON> 
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Three Months Ended nine Months En 

September 30, September 30 


1098 1999 1990 


<s> <c> <c> <c> <c> 

REVENUE: 


Gaming .... . 

Rooms . 

Food and Beverage . 

Other . . . 

S 364,172 
26,641 
40,927 
13,132 

$ 350,308 

20,569 
40,429 
30,902 

5 971,945 

70,930 
110,443 

33,556 

Gross Revenues. . 

445,072 

450,208 

1, 186,874 

Less — Promotional allowances.... 

47,685 

47,136 

128,578 

Mfrt .-. . 

397,387 

403,072 

1,058,296 


COSTS AND EXPENSES: 

Gaming. 

Rooms .. ..... .. 

Food and Beverage ... 

General and Administrative . 

Depreciation and Amortization . 

Trump World's Fair Closing Costs . 

220,046 

8,470 

13,989 

70,536 

21,058 

210,945 

8,930 

14,901 
70,213 
21,041 
128,375 

607,901 

23,739 

38,199 

200,548 

62,657 


334,899 

454,405 

933,044 

Income (loss) from operations . 

62,408 

(51,333) 

125,252 

NON-OPERATING INCOME AND (EXPENSES) : 

Interest income . 

tnfprPRt' pyopn^p. . . .. 

2,019 

(55,390) 

1,833 

(55,876) 

(259) 

7,166 

(166,679) 

(286) 

Other non-operating expense . 


(53,371) 

(54,302) 

(159,799) 

Income (Loss) before equity in loan of Buffington 
Harbor, L.L.C..minority interest, and cumulative 

effect of change in accounting principle . 

Equity in loss of Buffington Harbor, L.L.C .. 

9,117 

(742) 

(105,635) 

(734) 

(34,547) 

(2,225) 


Income (Loss) before minority interest and 
cumulative effect of change in accounting 

principle. 

Minority Interest. 

8,375 

<3,063) 

(106,369) 

38,899 

(36,772) 

13,434 

Income (Loss) before cumulative effect of change 

in accounting principle. 

cumulative effect of change in accounting principle 
($5,620), net of minority interest ($2,055). 

5.312 

(67,470) 

(23,338) 

NET INCOME (LOSS). 

$ 5,312 

$ (67,470) 

5 (23,338) 

Basic and diluted earnings (loss) per share 
before cumulative effect of change in accounting 
principle. 

$.24 

5(3.04) 

5(1.05) 

Cumulative effect of change in accounting 
principle... 

- 

- 

- 

Basic and diluted earnings (loss) per share. 

$.24 

5(3.04) 

$11.05) 

Average number of shares outstanding..... 

22,195,256 

22, 195,256 

22,206/428 


</TABLE> 

The accompanying notes are an integral part of these condensed consolidated 

financial statements. 
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(unaudited) 

(dollars in thousands) 

<TABL£> 

<CAPTI0N> 


Humber of Shares 


common Additional 





Common 

Class B 
Common 

Stock 

Amount 

Paid in 
Capital 

Accumulated 

Deficit 

Treasury 

Stock 

. Total 

<s> 



<C> 

<C> 

<C> 

<c> 

<C> 

<C> 

<C> 

Balance, 

December 31, 

1998... 

24,206,756 

1,000 

$242 

$455,645 

$(149, 444) 

$(19,535) 

$286,908 

Net Loss 






> 

(99,289) 


(99,289) 

Balance, 

September 30, 

1999.. 

24,206,756 

1,000 

S242 

$455,645 

S (248,733) 

5(19,535) 

5187,619 


T-.*rt==— aaa> ===== acaoiB aoBsasao BflBinrtiwn™ — — ST! 


</TABLES 


The accompanying notes are an integral part of this condensed consolidated 

financial statement. 
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TRUMP HOTELS (. CASINO P.ES0RTS, INC. 

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1998 AND 1999 
(unaudited) 

(dollars in thousands) 

<TABLE> 

<CAPTI0N> 


CASH FLOWS FROM OPERATING ACTIVITIES: 

<S> 

Nat Loss.. 

Adjustments to reconcile net loss to net cash flows from operating activities: 

Cumulative effect of change in accounting principle.. 

Issuance of debt in exchange for accrued interest. 

Interest income - Castle PIK Notes.... 

Equity in loss of Buffington Harbor, L.L.C... 

Depreciation and amortization. 

Minority interest in net loss. 

Accretion of discounts on mortgage notes. 

Amortization of deferred loan costs. 

Provision for losses on receivables,...,... 

Valuation allowance Of CROA investments and amortization of Indiana 

gaming costs... 

Gain on disposition of property. 

Gain on property received upon termination of lease...... 

Write-Off of net book value of Trump World's Fair assists... 

(Increase) decrease in receivables... 

Increase in inventories..... 

(Increase) decrease in other current assets. 

Decrease in due from affiliates. 

Increase in other assets. 

Increase in accounts payable and accrued expenses.. 

Increase in accrued interest payable... 

(Decrease) increase in other long-term liabilities. 

Net cash flows provided by operating activities. 


1998 

1999 

<C> 

<C> 

$(23,338) 

$(99,289) 

_ 

3,565 

.5, 612 

6, 418 

(7, 809) 

(8,930) 

2,225 

2,246 

62,657 

63,367 

(13,434) 

(55,189) 

3,343 

3,730 

5,997 

5,398 

10,510 

10,581 

6,463 

7,050 

- 

(385) 

- 

(17,200) 

- 

97,682 

(14,022) 

211 

(453) 

(44) 

(5,601) 

663 

552 

355 

(9,997) 

(174) 

9,967 

24,192 

52,622 

50,937 

(366) 

3,364 

84,928 

98,556 


CASH FLOWS FROM INVESTING ACTIVITIES: 

Acquisition of property and equipment, net of property received on lease 


termination. (25,172) (18,669) 

Proceeds from disposition of property. - 4,502 

investment in Buffington Harbor, L.L.C. 88 (335) 

CKDA Investments. (10,272) (10,524) 

Restricted cash. 6,0l3 2,523 


Net cash flows used in investing activities... (29,943) (22,503) 


liltp://wwv,sec.gov/Arehives/edgar/da(a'943323/0000950130-99-006160-index.html 
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CASH FLOWS FROM FINANCING ACTIVITIES: 

Purchase of treasury stock. 

Issuance- of long-term debt... 

Payment of long-term debt. 

Cost of issuing debt......... 

Net cash flows used in financing activities 


Net increase in cash and cash equivalents.... 
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 


CASH AND CASH EQUIVALENTS AT END OF PERIOD 


CASH INTEREST PAID 


Supplemental Disclosure of Non-Cash Activities: 

Purchase of property and equipment under capital lease obligations.. 

</TABLE> 

The accompanying notes are an integral part of these condensed consolidated 

financial statements. 
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<PAGES 


(2,259) 

63,164 

(72,992) 

(628) 

(11,199) 

(7,715) 

(11,199) 

47,270 

64,854 

140,328 

114,757 

$1B7,598 

$179, 611 

5104,710 

$106,138 

$ 2,192 

$ 12,677 


*r»-!rr-"e*~r»x'»r» «*■»»»«•» 


TRUMP HOTELS i CASINO RESORTS HOLDINGS, L.P. 
CONDENSED CONSOLIDATED BALANCE SHEETS 
(dollars in thousands! 


ASSETS 


<TABLE> 

<CAPTION> 


<S> 

CURRENT ASSETS: 

Cash and cash equivalents. 

Receivables, net. 

Inventories. 

Due from affiliates, net. 

Prepaid expenses and other current assets. 

Total Current Assets..... 

INVESTMENT IN BUFFINGTON HARBOR, L.L.C. 

INVESTMENT IN TRUMP'S CASTLE PIK NOTES. 

PROPERTY AND EQUIPMENT, NET. 

CASH RESTRICTED FDR FUTURE CONSTRUCTION.... 
DEFERRED BONO AND LOAM ISSUANCE COSTS, NET. 

DUE FROM AFFILIATES. 

OTHER ASSETS-'. 

Total Assets.. 


</TABLE> 

LIABILITIES AND PAPT1 

<TABLE> 

<CAPTION> 

CURRENT LIABILITIES: 

<S* 

Current maturities of long-term debt. 

Accounts payable and accrued expenses. 

Accrued interest payable... 

Total Current Liabilities.. 

LONG-TERM DEBT, net of current maturities.. 


December .31, 
1990 

September 30, 
1999 

<C> 

(unaudited) 

<C> 

S 114,753 

$ 179,607 

70,951 

60,159 

12,304 

12,846 

12,774 

24,230 

18,679 

12,942 

229,961 

289,786 

40,765 

38,854 

64,13V 

73,067 

1,977,609 

1,865,236 

2,523 

- 

37,973 

32,579 

15,76b 

3,955 

59,721 

62,822 

$2, 428,460 

$2,366,299 

RS’ CAPITAL 

to 

<C> 

$ 10,504 

5 14,346 

118,597 

143,480 

30,379 

81,316 

159, 400 

239,142 

1,830,492 

1,047,062 


hitp://wvwv.sec.go v/Archives/edgar/data/943323/0000950130-99-006160-iiidex.html 
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OTHER LONG-TERM LIABILITIES 


18,044 24,184 


Total Liabilities 


2,016,016 2,110,383 


PARTNERS' CAPITAL: 

Partners' capital.. 

Accumulated deficit. 

Less cost of stock of THCR. 


652,503 652,503 
(220,524) (377,05?) 
(19,535) ( 19,535) 


Total Partners' Capital 


412,444 255,911 


Total Liabilities and Partners' Capital,... 


$2,428,460 


$2,366,299 


</TABLE> 


The accompanying notes are an integral part of these condensed consolidated 

financial statements. 
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TRUMP HOTELS t CASIHCi RESORTS HOLDINGS, L.P. 

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS 
FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 1990 AND 1999 

(unaudited) 

(dollars rn thousands) 

<TABLE5 

<CAPTION> 

Three Months Ended Nine Months Ended 

September 30, September 30, 


1998 1999 1990 1999 


<s» 


<e» 

<C> 

*C> 

<C> 

REVENUES: 






Gaming. 


. $364,172 

$ 350, 308 

$ 971,945 

$ 972,5 

Rooms. 


. 26,841 

28,569 

70,930 

72,2 

Food and Beverage... 


. 40,927 

40,429 

110,443 

109,5 

Other. 


. 13,132 

30,902 

33,556 

51,4 

Gross Revenues.. 


. 445,072 

450,208 

1,106,074 

1,205,7 

Less — Promotional allowances ... 

. 

. 47,695 

47,136 

128,578 

125,5 

Net Revenues. 


. 397,387 

403,072 

1,058,296 

1,080,2 


COSTS AND EXPENSES: 

Gaming... 

Rooms - - *.-. 


220,846 

8,470 

13,989 

70,536 

21,058 

210,945 
8,930 
14,901 
70,213 
21,041 
128,375 

607,901 

23,739 

598.2 
26, 1 
40,1 

209.2 
63,3 

128.3 

Food and Beverage. 

General and Administrative. 

Depreciation and Amortization. 

Trump World's Fair Closing Costs. 


30,199 

200,548 

62,657 



334,899 

454,405 

933,044 

1,065,5 

Income (loss) from operation::. 


62,488 

(51,333) 

125,252 

14,6 

NON-OPERATING INCOME AND (EXPENSES): 

Interest income... 

Interest expense ........ 


. 2,019 

(55,390) 

1,833 
(55,876) 
(259) 

7,166 
(166, 679) 
(286) 

5,1 

(166, 7 

Other non-oporatinq expense... 


(li 7 






(53,371) 

(54,302) 

<159, 799) 

(163,3 

Income (Loss) before equity in loss of 
Harbor, L.L.C., and cumulative effect 

in accounting principle. 

Equity in loss of Buffington Harbor, L. 

Buffington 
of change 

,L.C. 

9,11? 

(742) 

(105,635) 

(734) 

(34. 547) 
(2,225) 

(148,6 

(2,2 

Income (Loss) before cumulative effect 
accounting principl e... 

of change in 

8,375 

(106,369) 

(36,772) 

<150,9 


Cumulative effect of change in accounting 


htfp://u/wvv.sec.gov/Archives/edgar/d8Ki/943323/0000950130-99-006360-index.html 
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principle. ....... ~ - - (5,6 

NET INCOME (LOSS).*. $ 0,375 5(106,369! 5 (36,772) $ (156,5 


</TABLE> 


The accompanying notes are an. integral part of these condensed consolidated 

financial statements, 
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TRUMP HOTELS & CASINO RESORTS HOLDINGS, L.P. 
CONDENSED CONSOLIDATED STATEMENT OF PARTNERS’ CAPITAL 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1999 
(unaudited) 

(dollars in thousands) 


Partners’ 

Capital 

Balance, December 31, 1998 S652,5D3 

Net Loss. 

Balance, September 30, 1999 $652,503 


Accumulated 

Deficit 

THCR 

Common Stock 

Total 

$(220,524) 

$(19,535) 

$412,444 

(156,533) 


(156,533) 

$(377,057) 

$(19,535) 

$255,911 


The accompanying notes are an integral part of this condensed consolidated 

financial statement. 
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TRUMP HOTELS S CASINO RESORTS HOLDINGS, L.P. 
CONDENSED CONSOLIDATED STATEMENTS OP CASH FLOWS 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1998 AND 1999 
(unaudited) 

(dollars .in thousands) 

<TABLE> 

<CAPTION> 


1998 1999 


<S> 

CASH FLOWS FROM OPERATING ACTIVITIES: 

Net LOSS...... 

Adjustments to reconcile net lo3s to net cash flows from operating activities: 

Cumulative effect of change in accounting principle. 

Issuance of debt in exchange Cor accrued interest... 

Interest income - Castle PIK Notes. 

Equity in loss of Buffington Harbor, L. L .C. .......... ... 

Depreciation and amortisation... 

Accretion of discounts on mortgage notes... 

Amortization of deferred loan costs... 

Provision for losses on receivables... 

Valuation allowance of CRDA investments and amortization of Indiana 

gaming costs...... 

Gain on disposition of property. 

Gain on property received upon termination of lease.... .. 

Write-off of net boon value of Trump World’s Fair assets. 

(Increase) decrease in receivables. 

Increase in inventories... 

(Increase) decrease in other current assets.... 

Decrease in due from affiliates... 

Increase in other assets..... 

Increase in accounts payable and accrued expenses. 

Increase in accrued interest payable..... 


<C> 

$(36,772) 


5,612 
(7,609) 
2,225 
62,657 
3,3*13 
5,997 
10,510 

6,463 


(14,022! 
(453) 
(5,601) 
5S2 
(9,997) 
9,967 
52,622 


«C> 

$(156,533 

5,620 

6,418 

(8,930 

2,246 

63,367 

3,738 

5,398 

10,581 

7, OSO 
(385 
(17,200 
97,682 
211 
(44 
683 
355 
(174 
24,192 
50,937 


http://www.sec.gov/Axchivcs/cdgar/data/943323/0000950130-99-006160-indcx. hlml 
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(Decrease) increase in other long-term liabilities 
Met cash flows provided by operating activities. 


CASH FLOWS FROM INVESTING ACTIVITIES: 

Acquisition of property and equipment, net of property received on lease 

termination.,. 

Proceeds from disposition of property. 

Investment in Buffington Harbor, L.L.C. 

CRDA Investments. 

Restricted cash..... 

Net cash flows used in investing activities. 


CASH FLOWS FROM FINANCING ACTIVITIES; 

Purchase of treasury stock... 

Issuance of long-term debt. 

Payment of long-term debt... 

Cost of issuing debt. 

Net cash flows used in financing activities 


Net increase in cash and cash equivalents.... 
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 

CASH AND CASH EQUIVALENTS AT END OF PERIOD. 

CASH INTEREST PAID. 


(366) 


84, 

928 

(25, 

772) 


88 

(10, 

272) 

o, 

013 

(29, 

943) 


(2, 

. 259) 

68, 

, 164 

(72, 

992) 


(628) 

(7, 

715) 

47, 

270 

140, 

,324 

r~ 

a> 

W 

594 


$104, 

710 


3, 

, 364 

98, 

,556 

(18, 

, 669 

4, 

.502 


(335 

( 10 , 

, 524 

4 , 

.523 

tvS 

503 

(11, 

199 

(U, 

199 

64, 

854 

114, 

753 


$ 179,60? 
$ 106,138 


Supplemental Disclosure of Non-Cash Activities: 

Purchase of property and equipment under capital lease obligations. $ 2,192 $ .12,677 

c.»«ama;oi» arc* as asset: race 


</TABLE> 

The accompanying notes are an integral part of these condensed consolidated 

financial statements. 
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TRUMP HOTELS 4 CASINO RESORTS, INC., 

TRUMP HOTELS 5 CASINO RESORTS HOLDINGS, L-P. 

AND 

TRUMP HOTELS 4 CASINO RESORTS FUNDING, INC. 

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
(unaudited) 


(1) Organization and Operations 

The accompanying condensed consolidated financial statements include those of 
Trump Hotels 4 Casino Resorts, Inc. ("THCR"), a Delaware corporation, and Trump 
Hotels 4 Casino Resort3 Holdings, L.P. ("THCR Holdings"), a Delaware limited 
partnership, and its wholly owned subsidiaries. THCR Holdings is currently 
owned approximately 63,4% by THCR, as both a general and limited partner, and 
approximately 36.fit by Donald J. Trump ("Trump”), as a limited partner. Trump's 
limited partnership interest in THCR Holdings represents hia economic interests 
in the assets and operations of THCR Holdings. Such limited partnership 
interest is convertible at Trump's option into 13,918,723 shares of TBCR’s 
common stock (the "THCR Common Stock”) (subject to certain adjustments), 
representing approximately 38,5% ol the outstanding shares of THCR Common Stock. 
Accordingly, the accompanying condensed consolidated financial statements 
include those of (i) THCR and its 63.4« owned subsidiary, THCR Holdings, and 
(ii) THCR Holdings and its wholly owned subsidiaries. 

All significant intercompany balances and transactions have been eliminated 
in the accompanying condensed consolidated financial statements. 

The accompanying condensed consolidated financial statements have been 
prepared without audit. In the opinion ol management, all adjustments, 
consisting of only normal recurring adjustments necessary to present fairly the 
financial position, the results of operations and cash flows for the periods 
presented, have been made. 


h (tp://wvw. sec.gov/Archives/edgar/da(a'9433 23/0000950130-99-006160-in<tex.hhnl 
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'Che accompanying condensed consolidated financial -statements have been 
prepared pursuant, t.o the rules and regulations of the Securities and Exchange 
Commission ("SEC"). Accordingly, certain information and note disclosures 
normally included in financial statements prepared in conformity with generally 
accepted accounting principles have been condensed or omitted. 

These condensed consolidated financial statements should be read in 
conjunction with the consolidated financial statements and notes thereto 
included in the annual report on Form 10-K for the year ended December 31, 1993 
filed with the SEC. 

The casino industry in Atlantic City is seasonal in nature; accordingly, 
results of operations for the three and nine month periods ended September 30, 
1999 are not necessarily indicative of the operating results for a full year. 

THCR and THCP. Holdings commenced operations on June 12, 1995. THCR, THCR 
Holdings and Trump Hotels & Casino Resorts Funding, Inc. ("THCR Funding") have 
no operations and their ability to service their debt is dependent on the 
successful operations of their wholly owned subsidiaries: Trump Atlantic City 

Associates ("Trump AC"), which Owns Trump Taj Mahal Associates ("Taj 
Associates") and Trump Plaza Associates ("Plaza Associates"); Trump Indiana, 

Inc. ("Trump Indiana") and Trump's Castle Associates. L.P. ("Castle 
Associates"), which operates the Trump Marina Hotel Casino ("Trump Marina"). 
THCR, through THCR Holdings and its subsidiaries, is the exclusive vehicle 
through which Trump engages in new gaming activities in emerging or established 
gaming jurisdictions. 

Basic and Diluted Earnings (Loss) Per Share 

Basic earnings (loss) per share is based on the weighted average number of 
shares of THCR Common Stock outstanding. Diluted earnings (loss) pox share are 
the same as basic earnings (loss) per share as common stock equivalents have not 
been included as they would be anti-dllutive. The shares of THCR's Class B 
Common Stock owned by Trump have no economic interest and therefore are not 
considered in the calculation oi weighted average shares outstanding. 

Reclassifications 

Certain reclassifications have been made to prior year financial statements 
to conform to the current year presentation. 

9 . 
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TRUMP HOTELS l CASINO RESORTS, INC., 

TRUMP HOTELS & CASINO RESORTS HOLDINGS. L.P. 

AND 

TRUMP HOTELS & CASINO RESORTS FUNDING, INC. 

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
(unaudited) 


(2) Financial Information 

Financial information relating to THCR Funding is as follows: 
<TABLB> 

<CAPTIQN> 


<3~> 

Total Assets (including THCR Holdings' 15 1/2% Senior Secured 
Notes due 2005 ("the Senior Notes") receivable of 
$145,000,000 and accrued interest at December 31, 

1998 and September 30, 1999). 


Total Liabilities and Capital (including 3145,000,000 of 
Senior Notes and accrued interest payable). 


Interest income from THCR Holdings 
Interest Expense... 


December 31, 
1998 

September 30, 
1999 


(unaudited) 

<C> 

<C> 

5145,936,000 

5151,555,000 

$145,936,000 

$151,555,000 


Nine Months Ended September 30, 
1993 1999 


3 

16, 056, 000 

$ 16,856,000 

§ 

16,856,000 

S 16,856,000 


f»ltp://www.sec.guv/Aruhive»'edgar/data/943323/00009501 30-99-Q06160-index.htrnl 
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Net Income........... S - $ 

</TABLE> 

(3) Other Assets 

Plaza Associates is appealing a real estate tax assessment by the City of 
Atlantic City, included in other assets is $7,264,000 which Plata Associates 
estimates will be recoverable on the settlement of the appeal. 

(4) Change in Accounting Policy 

On April 9, 1998, the American Institute of Certified Public Accountants 
C'AICPA") issued Statement of Position ("SOP") 98-5 "Reporting on the Costs of 
Start-Up Activities". The new standard amended previous guidance from the AXCPA 
that permitted capitalization of start-up costs in certain industries and 
requires that all nongovernmental entities expense the costs of start-up 
activities as those costs are incurred. Under the SOP, the term "start-up" has 
been broadly defined to include pre-operating, pre-opening and organization 
activities. At adoption, a company must record a cumulative effect of a change 
in accounting principle to write off any unamortized start-up costs that existed 
as of the beginning of the fiscal year in which the SOP is adopted and an 
operating expense for those coats which were .incurred since the beginning of the 
fiscal year and adoption of the SOP. 

THCR adopted the new standard in the first quarter of 1999. Had THCR 
adopted the new standard as ot September 30, 1998, the net loss of $23,338,000 
for the nine months ended September 30, 1998 would have increased by $1,091,000 
for the effect of the write-off of nine months capitalized costa, 'the 
corresponding earnings per share effect would increase the net loss per share as 
reported of $1.05 by $.05 for the write-off of nine months capitalized costs to 
an adjusted loss per share of $1.10 for the nine months ended September 30, 

1998. 
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TRUMP HOTELS & CASINO RESORTS, INC., 

TRUMP HOTELS S CASINO RESORTS HOLDINGS, L.P, 

AND 

TRUMP HOTELS S CASINO RESORTS FUNDING, INC. 

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 


(unaudited) 


(5) Flamingo Hilton Riverboat Casino, L.P. ("Flamingo-Kansas City") 

The January 13, 1999 agreement entered into by thcr Holdings with Hilton 
Hotels Corporation and Flamingo Kansas City to acquire a riverboat casino 
facility and related assets and rights located in Kansas City, Missouri expired 
in accordance with its terms on August 31, 1999. 

(6) All Star Cafe Transaction 

All Star Cafe, Inc. ("All Star") had entered into a twenty-year lease (the 
"All Star Cafe Lease") with Taj Associates for the lease of space at the Trump 
Taj Mahal Casino Resort (the "Taj Mahal*) for an All Star Cafe. The basic rent 
under the All Star Cafe Lease was $1.0 million per year, paid in equal monthly 
installments, in addition, All Star was to pay percentage rent in an amount 
equal to the difference, if any, between (1) 8% of All Star’s gross sales made 
during each calendar month during the first lease year, 9i of All star’s gross 
sales made during each calendar month during the second lease year and 10* of 
All Star's gross sales made during each calendar month during the third through 
the twentieth lease years, and (ii) one-twelfth of the annual basic rent. The 
All Star Cafe opened in March 1997. 

On September 15, 1999, an agreement ms reached between Taj Associates, All 
Star and Planet Hollywood International, Inc. to terminate the All 3tar Cafe 
Lease effective September 24, 1999. Upon termination of the All Star Cafe Lease, 
all improvements, alterations and All Star’s personal property with the 
exception of Specialty Trade Fixtures became the property of Taj Associates. 
Specialty Trade Fixtures, which included signs, emblems, logos, memorabilia and 
other material with logos of the Official All Star Cafe presently displayed at 
the premises, could be continued to be used by Taj Associates for a period of up 
to 120 days without charqe. Taj Associates recorded the estimated fair market 
value of there assets In other, revenue based on an Independent appraisal in 
the amount of $17,200,000. 

Subsequent to the expiration of the 120 day period, Taj Associates intends 


http://wivw.scc gov/Afchivcs/cdgar/data/943323/0000950130-99-006160-indcx.html 
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to continue operating the facility as a theme restaurant tentatively to be named 
Trump City Cafe. 

(7} Trump World's Fair Closing 

On October i, 1999, THCR closed Trump World’s Fair. The .estimated cost of 
Closing Trump world's Fair is $128,315,000 which includes $97,682,000 for the 
writedown of the assets and $30,693,000 of costs incurred and to be incurred in 
connection with the closing and demolition of the building. 

(8) Sale of Assets 

THCR is continuing its efforts to sell one or more of its properties with 
the intention of reducing THCR Holdings’ indebtedness. Currently, thcr is in 
discussions with potential buyers. There can be no assurance that any 
transaction will be completed. 

(91 Purchase of Treasury Stock 

thcr has decided to extend its stock repurchase program until the end of 
2000 when and to the extent permissible. 

11 

<PAGE> 

ITEM 2—MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND 
RESULTS OF OPERATIONS 

Capital Resources and Liquidity 

Cash flows from operating activities are THCR's principal source of 
liquidity. THCR expects to have sufficient liquidity to meet its obligations 
and intends to reduce debt by buying back bonds in the open market, when 
permissible. Cash flow is managed based upon the seasonality of the operations. 
Any excess cash flow achieved from operations during peak periods is utilized to 
subsidize non-peak periods where necessary, 

THCR is continuing its efforts to sell one ot more of its properties with 
the intention of reducing THCR Holdings’ indebtedness. Currently, THCR is in 
discussions with potential buyers. There can be no assurance that any 
transaction will be completed. 

THCR has decided to extend its stock repurchase progrant until the end of 
2000 when and to the extent permissible. 

The indenture governing the Senior Notes (the "Senior Note Indenture") as 
well as indentures of THCR Holdings' subsidiaries restrict the ability of THCR 
Holdings and its subsidiaries to make distributions to partners or pay 
dividends, as the case may be, unless certain financial ratios are achieved. 
Further, THCR's future operating results ace conditional and could fluctuate, 
given the rapidly changing competitive environment. 

in addition, the ability of Plaza Associates, Taj Associates and Castle 
Associates to make payments of dividends or distributions to THCR Holdings may 
be restricted by the New Jersey Casino Control Commission ("CCC"). Similarly, 
the ability of Trump Indiana to make payments of dividends or distributions to 
THCR Holdings may bo restricted by the Indiana Gaming Commission. 

Capital expenditures for THCR were $25,772,000 and $18,659,000 for the 
nine- months ended September 30, 1998 and 1999, respectively. 

Year 2000 

THCR has assessed the Year 2000 issue and has implemented a plan to ensure 
its systems are Year 2000 compliant- Analysis has been made of THCR’s various 
customer fnipport and internal administration systems and appropriate 
modifications have been made or are underway. Testing the modifications is 
expected to be completed during 1999. THCR is approximately 98% complete in 
its modifications. 

THCR believes that the issues of concern are predominantly software related 
as opposed to hardware related. Further, THCR relies upon third party suppliers 
for support of property, plant arid equipment, such as communications equipment, 
elevators and fire safety systems. Contact has been made With all Significant 
system suppliers arid THCR is at various stages of implementation. When 
necessary, contracts have been issued to update chase systems so as to ensure 
Year 2000 compliance. The cost of addressing the Year 2000 issue is not 
expected to be material as modifications are being made with existing systems 
personnel and no significant expenditures for new hardware or software are 
expected. 
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If THCR did not assess the Year 2000 issue and provide for its compliance, 
it would be forced to convert to manual systems to carry on it.s business. Since 
THCR expects to be fully Year 2000 compliant, it does not feel that a 
contingency plan is necessary at this time. However, THCR will continually 
assess the situation and evaluate whether a contingency plan is necessary as the 
millennium approaches. 

This Year 2000 disclosure constitutes Year 2000 readiness disclosure within 
the meaning of the Year 2000 information and Readiness Disclosure Act. 
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Results of Operations: Operating Revenues and Expenses 

All business activities of THCR and THCR Holdings arc conducted by Plaza 
Associates, Taj Associates, Trump Marina and Trump Indiana. 

Comparison of Three-Month Periods Ended September 30, 199B and 1999. The 
following tables include selected data of Plaza Associates, Taj Associates, 

Trump Indiana and Trump Marina. 

<TABIiE> 

<CAPTI0N> 


Three Months Ended September 30, 1998 



Plaza 

■ Associates 

Taj 

Associates 

Trump 

Indiana 

Trump 

Marina 

THCR 

Consolidate 

<s> 

. <C> 

<C> 


<c> 

<C> 

<c> 





(dollars in millions) 



Table Game Revenues. 

. $ 27.9 

$ 

60.1 

$ 8.5 

S 20.0 

3 

117. 

Table Game Drop. 

. $177.9 

$ 

328.5 

$ 54.9 

$132.7 

3 

694. 

Table Win Percentage. 

. 15.7% 


18.3* 

16.4% 

15.7% 


16. 

Number of Table Games.. . 

101 


156 

60 

31 


40 

Slot Revenues. 

. $ 75.8 

$ 

82.5 

$ 29,7 

$ 52.5 

$ 

240. 

Slot Handle. 

. $929.4 

$i 

,011.6 

$457.3 

$650.0 

33 

,048. 

Slot win Percentage.. 

•■••■it 8.2% 


8.2* 

6.5% 

8.1% 


7. 

Number of Slot Machines. 

. 4,204 


4,136 

1,375 

2,170 


11,88 

Other Gaming Revenues. 

... n/a 

$ 

5.4 

N/A 

$ 1.0 

3 

6. 

Total Gaming Revenues..,. 

. $103.7 

$ 

140.0 

$ 38,2 

$ 74.3 

$ 

364. 


Three Months Ended September 30, 1999 




Plaza 

Taj 

Trump 

Trump 

THCR 




Associates 

Associates 

Indiana 

Marina 

Consolidat 




(dollars in millions) 



Table Game Revenues. 


$ 31.2 

$ 40.8 

$ 6.9 

$ 20.4 

$ 

99. 

Incr (Deer) over prior period.. 

....... 

$ 3.3 

$ (19.3) 

$ (1.6) 

$ (0.4) 

$ 

(18. 

Table Game Drop. 


S177.7 

$ 283.2 

$ 42.5 

$134.8 

$ 

638. 

Incr (Deer) over prior period.. 


$ (0.2) 

$ (45.3) 

$(12.4) 

$ 2.1 

3 

(56. 

Table Win Percentage. 


17.6 % 

14.4% 

16.1* 

15.1% 


15.6 

Incr (Deer) over prior period.. 


1.9 pts. 

(3.9) pts. 

0.7 pts. 

(0.6) pts. 

(1.3) pt 

Number of Table Games. 


94 

149 

50 

85 


37 

Decrease over prior period. 


(7) 

(7) 

(10) 

16) 


(3 

Slot Revenues. 


$ 73.7 

$ 89.6 

$ 26.8 

S 54.3 

5 

244. 

Incr (Doer) over prior period.. 


S (2.1) 

$ 7.1 

$ 12.9) 

$ 1.8 

$ 

3. 

Slot Handle... 


$923.7 

$1,106.8 

$397.0 

$700.3 

$3 

,127. 

incr (Deer) over prior period.. 


5 (5.7) 

$ 95.2 

$160.3) 

$ 50.3 

$ 

79. 

Slot Win Percentage.. 


S .0 % 

0.1 % 

6.7 % 

7.8 % 


7.8 

Incr (Deer) over prior period.., 


(0.2) pts. 

io.n pts. 

0.2 pts. 

(0.3) pts. 

<0. 

1) pt 

Humber of Slot Machines. 


4, 186 

4,419 

1,300 

2,123 


12,02 

Incr (Deer) over prior period... 


(18) 

283 

(75) 

(47) 


14 

Other Gaming Revenues. 

. 

N/A 

3 6.0 

N/A 

$ 0.6 

s 

6. 

Incr (Deer) over prior period... 

....... 

N/A 

$ 0.6 

N/A 

$ (0.4) 

$ 

0. 

Total Gaming Revenues. 


$104.9 

$ 136.4 

$ 33.7 

$ 75.3 

$ 

350. 

Incr (Deer) over prior period... 

- • - • - » - 

$ 1.2 

$ (11.6) 

$ (4.5) 

$ 1.0 

$ 

<13. 


</TABLE> 

Gaming revenues are the primary source of THCR's revenues. The year over year 
decrease in gaming revenues was due primarily to a decrease In table game 
revenues at the Taj Mahal as a result of a decline in high-end 
international table game players due to economic conditions. Taj Associates’ 
table game revenues declined $19,252,000 or 32.0% from the comparable period in 
1998 as a result of a decline in both the table game drop of $45,302,000 or 
13,3% and a decline in the table win percentage to 14.4% from 18.3? in the 
comparable period in 1998. The table win percentage decline resulted in a year 
over year reduction in cable game revenues of approximately $11,043,000 of the 
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$19,252,000 decline. Table games revenues represent the amount retained by THCR 
from amounts wagered at table games. The table win percentage tends to be 
fairly constant over the long term, but may vary significantly in the short 
term, due to large wagers by "high rollers". The Atlantic City industry table 
win percentages were 15.5% and 14.9% for the quarters ended September 30, 1998 
and 1999, respectively. 

13 
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All Star Cafe, Inc. ("All Star") had entered into a twenty-year lease with 
Taj Associates for the lease of space at the Taj Mahal for an All Star Cafe. 

The basic rent under the All Star Cafe Lease was S1.0 million per yeat, paid in 
equal monthly installments. In addition. All Star was to pay percentage rent in 
an amount equal to the difference, if any, between (i) 8% of All Star's gross 
sales made during each calendar month during the first lease year, 9% of All 
Star's gross sales made during each calendar month during the second lease year 
and 10% Of All Star’s gross sales mode during each calendar month during the 
third through the twentieth lease years, and (ii) one-twelfth of the annual 
basic rent. The Ail Star Cafe opened in March 1997. 

On September 15, 1999, an agreement was reached between Taj Associates, All 
Star and Planet Hollywood International, Inc. to terminate the All Star Cafe 
Lease effective September 24, 1999. Upon termination of the Ali Star Cafe Lease, 
all improvements, alterations and All Star's personal property with the 
exception of Specialty Trade Fixtures became the property of Taj Associates. 
Specialty Trade Fixtures, which included signs, emblems, logos, memorabilia and 
other material with logos of the Official All Star Cafe presently displayed at 
the premises, could b*» continued to be used by Taj Associates for a period Of up 
to 120 days without charge. Taj Associates recorded the estimated fair market 
value of these assets in other revenue based on an independent appraisal in the 
amount of $17,200,000. 

Subsequent to the expiration of the 120 day period, Taj Associates intends 
to continue operating the facility as a theme restaurant tentatively to be named 
Trump City cafe, 

Gaming expenses were $210,945,000 for the three months ended September 30, 

1999, a decrease of $9,901,000 or 4.5% from $220,046,000 for the comparable 
period in 1998. This decrease is primarily the result of lower coin, 
promotional and regulatory costs. 

On October 4, 1999, THCR closed Trump World's Fair. The estimated cost of 
closing Trump World's Fair is $128,375,000 which includes $97,682,000 for the 
writedown of the assets and $30,693,000 of costa incurred and to be incurred in 
connection with the closing and demolition of the building. 

Comparison of Mine-Month Periods Ended September 30, 1998 and 1999. The 
following tables include selected data of Plaza Associates, Taj Associates, 

Trump Indiana and Trump Marina. 

<TAB1.E> 

<CAPTION> 


Nine Months Ended September 30, 1998 


Plaza Taj Trump Trump THCR 

Associates Associates Indiana Marina Consolidated 


<s> <c> <c> <c> <c> <c> 

{dollars in millions) 


Table Game Revenues.. 

,,,,,,,,, 

$ 

76.3 

$ 

149.3 

$ 

25.7 

$ 

53.6 

$ 304.9 

Table Game Drop. 


s 

485.6 

$ 

903.0 

$ 

161.9 

$ 

345.3 

$1,895.8 

Table Win Percentage....... 

... a a ... . 


15. n 


16.5% 


35.9% 


15.5% 

16.1 

number of Table Games. 



no 


155 


60 


92 

417 

slot Revenues...., . 


$ 

207.6 

S 

224.5 

$ 

75.6 

$ 

142,9 

$ 650.6 

Slot Handle. 

. 

$2, 

,562.3 

$2,742.6 

$1, 

186.1 

$1,763.5 

$8,254.5 

Slot Win Percentage. 



8.1% 


a. 2 % 


6.4% 


8.1% 

7,9 

Humber of Slot Machines.... 

......... 


4,124 


4,137 


1,375 


2,163 

11,799 

Other Gaming P.evenues. 

.a ...... . 


N/A 

$ 

14.6 


N/A 

$ 

1.8 

$ 16.4 

Total Gaming Revenues. 

. 

$ 

283.9 

S 

388.4 

$ 

101.3 

$ 

198.3 

$ 971.9 





Nine Months Ended September 

30, 1999 




Plaza 


Taj 


Trump 


Trump 

THCR 



Associates 


Associates 

Indiana 


Marina 

Consolidat 


(dollars in millions) 


Table Game Revenues... 

$ 

76.0 

$ 124.4 

$ 

23.3 $ 55.4 

$ 279.1 

Incr (Deer) over prior period.. 

$ 

(0.3) 

$ (24.9) 

$ 

(2.4) $ 1.8 

$ (25.8 
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Table Game Drop... 

r • • . . 

$ 471.7 

$ 

787.4 

$ 

140.7 

$ 362.1 

$1,761.9 

Incr (Deer) over prior period... 

. 

$ (13.9) 

$ 

(115.6) 

$ 

(21.2) 

$ 16.8 

$ (133.9 

Table Win Percentage. 

. 

•16.1% 


15.8% 


16.6% 

15.3% 

15.8 

Incr (Deer) over prior period... 


0.4 pts. 

(0. 

7) pts. 

0 

.7 pts. 

(0.2) pts. 

(0.31 pts 

Number of Table Games. 

• * * . • 

99 


148 


50 

87 

384 

Decrease over prior period.. 

• » * * * 

(11) 


(7) 


(IQ) 

(5) 

(33 

Slot Revenues. 

. 

$ 205.1 

$ 

240.2 

$ 

81.5 

$ 148.4 

$ 675.2 

Incr (Deer) over prior period... 

* • » • • 

$ (2.5) 

$ 

15.7 

$ 

5.9 

$ 5-5 

$ 24.6 

Slot Handle.... 


$2,579.1 

$3,004.7 

SI, 

. 256.6 

$1,878.9 

$8,719.3 

Increase over prior period. 

« • « ■ • 

S 16.8 

$ 

262.1 

$ 

70.5 

$ 115.4 

$ 464.8 

slot win Percentage . 


8.0 4 


8.0 % 


6.5 % 

7.9 % 

7.7 

Incr (Deer) over prior period... 


(0.1) pts. 

(0. 

2) pts. 

0. 

.1 pts. 

(0.2) pts. 

(0.2) pts 

Number of Slot Machines . 


4,202 


4,278 


1,300 

2,145 

11,925 

Incr (Deer) over prior period... 

• • • • • 

70 


141 


(75) 

(18) 

126 

Other Gaming Revenues . 

• * • • • 

H/A 

$ 

16.5 


H/A 

$ 1.7 

S 18.2 

Incr (Deer) over prior period. . . 

• • • • • 

H/A 

$ 

1.9 


N/A 

$ (0-1) 

$ 1.8 

Total Gaming Revenues ... 

* • * . * 

$ 281.1 

$ 

381.1 

$ 

104.8 

S 205.5 

$ 972.5 

Iricr (Deer) over prior period... 


$ (2.8) 

$ 

(7.3) 

$ 

3.5 

$ 7.2 

$ 0.6 


</TABLE> 


Gaming revenues ate the primary sourc* of THCR's revenues. The year over year 
decrease in gaming revenues was due primarily to a decrease in table game 
revenues at the Taj Mahal as a result of a decline in high-end 
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international table game players due to economic conditions and last year 
results which included an unusual $8 million dollar table game Win from one 
premium player. Taj Associates' table game revenue declined $24,899,000 or 
16.7% rrom the comparable period in 1996 as a result of a decline in both the 
table game drop oi $115,633,000 or 12.0% and a decline in the table win 
percentage to 15.8% from 16.5% in the comparable period in 1998. The table win 
percentage decline resulted in a year over year reduction in table game revenues 
of approximately $5,512,000 of the $24,899,000 decline. Table games revenues 
represent the amount retained by THCR from amounts wagered at table games. The 
table win percentage tends to bo fairly constant over the long term, but may 
vary significantly in the short term, due to large wagers by "high rollers". 

The Atlantic City industry table win percentages were 15.3 % and 15.4% for the 
nine months ended September 30, 1998 and 1999, respectively. 

All Star Cafe, Inc. ("All Star") had entered Into a twenty-year lease with 
Taj Associates for the lease of space at the Taj Mahal for an All Star Cafe. 

The basic rent under the All Star Cafe Lease was $1.0 million per year, paid in 
equal monthly installments. In addition. All Star was to pay percentage rent in 
an amount equal to the difference, if any, between (i) 8% of All Star's gross 
sales made during each calendar month during the first lease year, 9% of All 
Star's gross sales made during each calendar month during the second lease year 
and 10% of All Star's gross sales made during each calendar month during tho 
third through the twentieth lease years, and (ii) one-twelfth of the annual 
basic rent. The All 3tar Cafe opened in March 1997. 

On September 15, 1999, an agreement was reached between Taj Associates, All 
Star and Planet Hollywood International, Inc. to terminate the All Star cafe 
Lease effective September 24, 1999. upon termination of the All Star Cafe Lease, 
all improvements, alterations and All star's personal property with the 
exception of Specialty Trade Fixtures became the property of Taj Associates. 
Specialty Trade Fixtures, which included signs, emblems, logos, memorabilia and 
other material with logos of the Official All Star Cafe presently displayed at 
the premises, could be continued to be used by Taj Associates for a period of up 
to 120 days without charge. Taj Associates recorded the estimated fair market 
value of these assets in other revenue based on an independent appraisal in the 
amount of $17,200,000. 

Subsequent to the expiration of the 120 day period, Taj Associates intends 
to continue operating the facility as a theme restaurant tentatively to be named 
Trump City Cato. 

Gaining expenses were $598,238,000 for the nine months ended September 30, 

1999, a decrease of $9,663,000 or 1.6% from $607,901,000 for the comparable 
period in 1998. This decrease is primarily due to lower promotional costs in 
1999. 

General and administrative expenses were $209,212,000 tor the nine months 
ended September 30, 1999, an increase of $8,664,000 or 4.3% from $200,548,000 
for the comparable period in 1998. This increase is primarily the result of 
higher entertainment and insurance costs at the Atlantic City properties and 
increases in corporate development costs which were deferred prior to 1999. 
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On October 4, 1999, THCR closed Trump World's Fair. The estimated cost of 
closing Trump World's Fair is 5128,375,000 which includes 597,682,000 tor the 
writedown of the assets and 530,693,000 of costs incurred and to be incurred in 
connection with the closing and demolition of the building. 

Non-operating expense includes the $1,334,000 jury settlement awarded on 
March 3, 1999 to residents of Indiana who had asserted claims to ownership of 
7,5% of the value of Trump Indiana. 

Seasonality 

The casino industry in Atlantic City and Indiana is seasonal in nature; 
accordingly, the results of operations for the three and nine month periods 
ending September 30, 1999 are not necessarily Indicative of the operating 
results for a full year- 

Important Factors Relating to Forward-Looking Statements 

The Private Securities Litigation Reform Act of 1995 provides a "safe harbor" 
for forward-looking statements so long as those statements are identified as 
forward-looking and are accompanied by meaningful cautionary statements 
identifying important factors that could cause actual results to differ 
materially from those projected in such statements. In connection with certain 
forward-looking statements contained in this Quarterly Report on Form 10-Q and 
those that may be made in the future by or on behalf of the Registrants, the 
Registrants note that there are various factors that could cause actual results 
to differ materially from those set forth in any such forward-looking 
statements. The forward-looking statements contained in this Quarterly Report 
were prepared by management and are qualified by, and subject to, significant 
business, economic, competitive, regulatory and other uncertainties and 
contingencies, all of which are difficult or impossible to predict and many of 
which are beyond the control of the Registrants. Accordingly, there can be no 
assurance that the forward-looking statements contained in this Quarterly Report 
will be realized or that actual results will not be significantly higher or 
lower. The statements hove not been audited by, examined by, compiled by or 
subjected to agreed-upon procedures by independent accountants, and no third- 
party has independently verified or reviewed such statements. Readers of this 
Quarterly Report should consider these facts in evaluating the information 
contained herein. In addition, the business and operations of the Registrants 
are subject to substantial risks which increase the uncertainty inherent ir> the 
forward-looking statements contained in this Quarterly Report. The inclusion of 
the forward-looking statements contained in this Quarterly Report should not be 
regarded as a representation by the Registrant or any other person that the 
forward-looking statements contained in the Quarterly Report will be achieved. 

Ir» light of the foregoing, readers of this Quarterly Report are cautioned not to 
place undue reliance on the forward-looking statements contained herein. 
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ITEM 3— QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

Management has reviewed the disclosure requirements for Item 3 and, based upon 
THC.R, THCR Funding and THCR Holdings' current capital structure, scope of 
operations and financial statement structure, management believes that such 
disclosure is not warranted at this time, since conditions may Change, THCR, 
THCR Funding and THCR Holdings will periodically review their compliance with 
this disclosure requirement to the extent applicable. 

PART II -- OTHER INFORMATION 
ITEM 1 — LEGAL PROCEEDINGS 

General. THCR and certain of its employees have been involved in various 
legal proceedings. Such persons are vigorously defending the allegations against 
them and intend to contest vigorously any future proceedings. In general, THCR 
has agreed to indemnify such persons against any and all losses, claims, 
damages, expenses (including reasonable costs, disbursements and counsel fees) 
and liabilities (including amounts paid or incurred in satisfaction of 
settlements, judgments, tines and penalties) incurred by them in said legal 
proceedings. 

Steiner Action. On or about July 30, 1999, william K. Steiner, a 
stockholder of THCR, filed a derivative action in the Court of Chancery in 
Delaware (Civil Action No. 17336NC) against each member of the Board of 
Directors of THCR. The plaintiff claims that the directors breached their 
fiduciary duties by approving certain loans from THCR to Trump. The complaint 
seeks to rescind the loans, and also seeks an order requiring the defendants to 
account to THCR for losses and damages alleqedly resulting from the loans. The 
defendants believe that the suit is without merit and on October 1, 1999, 
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i defendants moved to dismiss the complaint. The parties have not yet established 
a briefing schedule with respect to the motions. 

Various other legal proceedings are now pending against THCR. Except as set 
forth herein and in THCR's Annual Report on Form 10-K for the year ended 
December 31, 1998, THCR considers all such proceedings to be ordinary litigation 
incident to the character of its business and not material to its business or 
financial condition. THCR believes that the resolution of these claims, to the 
extent not covered by insurance, will not, individually or in the aggregate, 
have a material adverse effect on its financial condition or results of 
operations of thcr. 

From time to time, Plaza Associates, Taj Associates, Castle Associates 
and Trump Indiana may be involved in routine administrative proceedings 
involving alleged violations Of certain provisions of the New Jersey casino 
Control Act (the"C«aaino Control Act") and the Indiana Riverboat Gambling Act, as 
the case may be. However, management believes that the final outcome of these 
proceedings will not, either individually or in the aggregate, have a material 
adverse effect on THCR or on the ability of plaza Associates, Taj Associates, 
Castle Associates or Trump Indiana to otherwise retain or renew any casino or 
other licenses required under the Casino Control Act Or the Indiana Riverboat 
Gambling Act, 03 t.hc case may be, for the operation of Trump Plaza, the Trump 
Taj Mahal, Trump Marina and the Trump Indiana Riverboat, respectively. 

.. ITEM 2 -- CHANGES IH SECURITIES AND USE OF PROCEEDS 

None. 

ITEM 3 -- DEFAULTS UPON SENIOR SECURITIES 

None. 

ITEM 4 — SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS 

At the 1999 Annual Meeting of shareholders on August 27, 1999, the 
stockholders of THCR voted on the following two proposals: 

Proposal 1. The stockholders of THCR re-elected each of the Directors of 
THCR. The number of votes cast for each of the nominees were are follows: 


<TABLE> 




<CAPTION> 






Coottuon 

Stock 



For 

Withheld 

<S> 


<C> 

<c> 


Donald J. Trump..., 

33,914,960 

715,157 


Nicholas L. Ribis.. 

34,129,283 

500,834 


Wallace n. Askins.. 

34,193,801 

436, 316 


Don M. Thomas...... 

34, 191, 811 

438, 306 


Peter M. Ryan. 

34,194,386 

435,731 

</TABLE> 




All 1,000 

shares of Class B Common 

Stock wore voted in favor of Proposal 1 
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Proposal 2. The appointment of Arthur Andersen LLF as the independent 
public accountants of THCR for the fiscal year ending Decemher 31, 1999 was 
ratified by a vote of 34,322,114 shares ot Common sto-k for, and 158,964 shares 
against, with 149,039 shares abstaining, All 1,000 shares of Class B Common 
Stock were voted in favor of Proposal 2. 

ITEM 5 — OTHER INFORMATION 
None, 

ITEM 6 — EXHIBITS AND REPORTS ON FORM 8-S 


a. Exhibits: 

<TABLE> 

<CAPTION> 


Exhibit NO. Description of Exhibit 


cS> 

27.1(1) 

27.2(2) 
27.3(2) 
«/TABLED 


<C> 

Financial Data Schedule of Trump Hotels a Casino Resorts, Inc. 

Financial Data Schedule of Trump Hotels i Casino Resorts Holdings, L.P, 

Financial Data Schedule of Trump Hotels 4 Ca3ino Resorts Funding, Inc. 
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(1) Filed only with the Quarterly Report on Form 10-Q of THCR for the 
quarter ended September 30, 1999. 

(2) Filed only with the Quarterly Report on Form 10-Q of THCR Holdings 
and THCR Funding for the quarter ended September 30, 1999. 

b. Current Reports on Form 8-K: 

The Registrants did not file any Current Reports on Form 8-K during the 
period beginning July 1, 1999 ending September 30, 3999. 
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SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, 
the registrant has duly caused this report to be signed on its behalf by the 
undersigned thereunto duly authorized. 


TRUMP HOTELS £ CA3IN0 RESORTS, INC. 
(Registrant) 

Date: November 4, 1999 

by: /s/ FRANCIS X. MCCARTHY, JR. 


Francis X. McCarthy, Jr. 

Executive Vice President of Finance and 
Chief Financiai Officer 
(Duly Authorized Officer and Principal 
Financial Officer) 
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Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, 
the registrant has duly caused this report to be signed on its behalf by the 
undersigned thereunto duly authorized. 


TRUMP HOTELS £ CASINO RESORTS HOLDINGS, L.P. 
(Registrant) 

Date: November 4, 1999 By: Trump Hotel* s Casino Resorts, Inc., 

its general partner 


By: /a/ FRANCIS X. MCCARTHY, JR. 


Francis X. McCarthy, Jr. 

Executive Vice President of Finance and 
Chief Financial Officer 
(Duly Authorized Officer and 
Principal Financial Officer) 
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Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, 
the registrant has duly caused this report to be signed on its behalf by the. 
undersigned thereunto duly authorized. 


TRUMP HOTELS £ CASINO RESORTS FUNDING, INC. 
(Registrant) 


Date: November 4, 1999 


By:/»/ FRANCIS X. MCCARTHY, JR. 


Francis X. McCarthy, Jr. 

Executive Vice President of Finance and 
Chief Financial Officer 
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LENGTH: 4594 words 

HEADLINE: Trump Hotels & Casino Resorts Second Quarter EBITDA Increased to $73.2 Million vs. $64.6 Million in 
1998 

DATELTNE: NEW YORK 
BODY: 

July 12, 1999-Trump Hotels & Casino Resorts, Inc. (NYSE: DJT) announced today that for the second quarter ended 
June 30, 1999, consolidated net revenues were $361.5 million, compared to S344.3 million reported for the same period 
in 1998 (+5%). THCR's EBITDA (earnings before interest, taxes, depreciation, amortization and corporate expenses) 
for the quarter was $73.2 million versus $64.6 million reported in the prior year's second quarter {' 13.4%). The net loss 
was reduced to $6.5 million or $0.29 per share, compared to a net loss of $11.0 million, or $0.49 per share in the 1998 
quarter. Commented Chairman Donald J Tmmp. "The company not only improved all of its operating results and its 
operating margins, but its cash position improved dramatically. The company will continue to accumulate additional 
cash reserves for the reduction of its outstanding debt over the next 12 to 18 months." "I am extremely pleased with the 
operating results at all of our properties for the quarter,'' continued Nicholas L. Ribis, President and Chief Executive 
Officer. "Our increase in EBITDA and related operating margins reflect the strength of the company and the success of 
our stringent cost control efforts coupled with management initiatives, which continue to focus on attracting new patrons 
while maintaining existing customer relationships." In the second quarter operating margins improved at all properties: 
Taj Mahal 21.6% to 22.8%; Trump plaza 18 3% to 19.2%; Trump Marina 16.8% to 18.2% and Tmmp Indiana 12.6% to 
16.7%. "The properties continue to operate at levels which we expect will help the Company meet or exceed its 1999 
operating profit targets, while at the same time allowing us to focus on other corporate initiatives currently underway 
which vve anticipate will positively impact the company’s profitability," Ribis continued. 

Tramp Taj Mahal Associates reported net revenues of $144.7 million and EBITDA of $33.0 million for the 1999 second 
quarter ended June 30. Net revenues for the 1998 second quarter were $139.1 million and EBITDA was $30.0 million. 
Trump Plaza Associates reported net revenues of $104.3 million and EBITDA of $20.1 million for the 1999 second 
quarter ended June 30. Net revenues for the 1998 second quarter were $ 102.4 million and EBITDA was $18.7 million. 
Trump Marina reported net revenues of $75.7 million and EBITDA of $13.8 million for the 1999 second quarter ended 
June 30. Net revenues for the 1998 second quarter were S67.0 million and EBITDA was $11.3 million. Trump Indiana 
reported net revenues of $36.7 million and EBITDA of $6.1 million for the 1999 second quarter ended June 30. Net 
revenues for die 1998 second quarter were $35.9 million and EBITDA was $4.5 million. "A new 1,500-car garage will 
be under construction shortly which will add to the property's first-class accommodations already found in our 300 room 
hotel and which will continue to draw guests to the property and continue its dynamic growth,” added Ribis. Trump 
Atlantic City Associates reported combined net revenues of Trump Plaza and Trump Taj Mahal for the 1999 second 
quarter of $249.0 million versus $241.4 million for the 1998 second quarter. EBITDA was 553.3 million compared to 
EBITDA of $48.8 million for the same period of 1998. "Atlantic City has again proved itself to be a premier 
entertainment destination — with positive ycar-over-year total win comparisons highlighted most recently by the largest 
month of June and June ycar-to-datc casino win in the history of the City — yet the city still has not achieved its full 
potential. As Atlantic City's leading operator, wc naturally benefit from the success of this market and Atlantic City's 
even brighter future eertainly bodes well for our company," said Ribis. THCR's Atlantic City properties were recently 
granted four-year license renewals (the maximum allowable) by unanimous vote of the Casino Control Commission. 

"We are pleased that the Commission recently granted our four-year relicensure," said Ribis. "We certainly appreciate 
the faith that the regulators have expressed in the financial stability of the company, both today and going forward." 

"The operating results for this quarter continue to validate what 1 have been saying all along — that this Company is 
much stronger and achieving much greater operating results in 1999 than it did when the stock was trading at S35 in 
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1996," concluded Trump. Trump Hotels & Casino Resorts, Inc. owns and operates Trump Plaza Hotel & Casino, 
Trump Taj Mahal Casino Resort and Trump Marina Hotel Casino in Atlantic City, NJ, as well as Trump Indiana, the 
rivcrboal casino at Buffington Harbor, Indiana on Lake Michigan. It is the exclusive vehicle through which Trump will 
engage in new gaming activities in both emerging and established gaming jurisdictions in both the United States and 
abroad. 

Editor's Note: Statistical Summary Tables to Follow. 

TRUMP HOTELS & CASINO RESORTS, INC. 

Condensed Consolidated Statements of 

Operations 

(Unaudited) 

(In thousands, except share data) 

3 MONTHS 
30Jun-99 30-Jun-98 


REVENUES 

CASINO S 330.438 $315,440 

ROOMS 24,121 23,613 

FOOD & BEVERAGE 36,858 35,845 

OTHER 11,291 10.751 

PROMOTIONAL ALLOWANCES -41,256 -41,333 

NET REVENUES $ 361,452 $344,316 


COSTS & EXPENSES 

GAMING 

ROOMS 

FOOD & BEVERAGE 
GENERAL & ADMIN 


$204,242 $ 199,998 

9,105 8,161 

12,780 13,446 

62,130 58,146 


TOTAL EXPENSES 


$ 288,257 $279,751 


EBITDA 


$ 73,195 $64,565 


CRDA/JNDIANA STATE & MUNIC OBUG. $ 2,447 

$ 2,084 

DEPRECIATION & AMORTIZATION 

21,972 

21,535 

INTEREST INCOME 

-1,671 -2,038 


INTEREST EXPENSE 

55.376 55,667 


CORPORATE EXPENSES 

4,139 4,248 


DEVELOPMENT COSTS 

1,080 391 


OTHER NON OPER EXPENSE 

153 -11 


TOTAL NON-OPERATING EXPENSE, 

NET $ 83,496 

.$81,876 

LOSS BEFORE MINORI TY INTEREST 

-$ 10,301 

-$ 17,311 

MINORITY INTEREST 

3,767 6,331 



NET LOSS -5 6,534 -$10,980 

WEIGHTED AVERAGE NO. SHARES 22,195,256 22,195,256 

BASIC AND DILUTED LOSS PER SHARE -$ 0.29 -.$ 0.49 


Note: Certain prior year reclassifications have lieen made to 
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conform to current vear presentation. 

TRUMP TAJ MAHAL ASSOCIATES 
Condensed Statements of Operations 
(Unaudited) 

(In thousands, except statistical information) 

3 MONTHS 
30-Jun-99 30-Jun-98 


REVENUES 

CASINO 

No. of Slots 
Win per Slot/Day 
Slot Win 

No. of Tables 
Win per Table/Day 
Table Win 
Table Drop 
Hold % 


$ 131,855 $ 125,923 

4,245 4,130 

S 211 $196 

$ 81,548 $73,666 

148 153 

$ 3,329 $ 3,421 

$ 44,829 $ 47,635 

.$ 269,683 $ 2.99.903 

16.6% 15.9% 


Poker, Keno, Race Win 


$ 5,478 $ 4,622 


ROOMS 
No. of Rooms Sold 
Avg Room Rates 
Occupancy % 

FOOD & BEVERAGE 
OTHER 

PROMOTIONAL ALLOWANCES 


$ 9.986 $ 10,825 

109,398 102,967 

$91.28 $105.13 

96.2% 90.5% 

$ 13,548 $ 13,820 

5.187 4,929 

-15,845 - 


NET REVENUES 

COSTS &. EXPENSES 

GAMING 

ROOMS 

FOOD & BEVERAGE 
GENERAL & ADMIN 

TOTAL EXPENSES 

EBITDA (!) 


$ 144,731 $ 139,053 


$ 79,634 S 79,687 
4,289 3,726 

4,971 4,850 

22,833 20,747 

$ 111,727 $109,010 

$ 33,004 $ 30,043 


Note: EBITDA reflects earnings before depreciation, interest, 
taxes and CRDA write-down. 

TRUMP PLAZA ASSOCIATES 
Condensed Statements of Operations 
(Unaudited) 

(In thousands, except statistical information) 

3 MON THS 
30-Jun-99 30 Jun98 


16,444 


REVENUES 

CASINO 


$ 93,898 $ 92,972 
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No. of Slots 
Win per Slot/Day 
Slot Win 

No. of Tables 
Win per Tr.ble/Day 
Table Win 
Table Drop 
Hold % 

ROOMS 

No. of Rooms Sold 
Room Rates 
Occupancy % 


4,222 4,092 

$186 $187 

$ 70,738 $ 69,480 

100 HI 

$ 2,573 $ 2,326 

$ 23,160 $23,492 

$ 153,855 $ 156,155 

15.1% 15.0% 

$9,591 $8,884 

117,956 112.853 

S 81.26 $78.72 

92.3% 88.3% 


FOOD & BEVERAGE $ 13,592 $13,535 

OTHER 2,743 2,726 

PROMOTIONAL ALLOWANCES -15,513 -15,732 


NET REVENUES 

COSTS & EXPENSES 

GAMING 

ROOMS 

FOOD & BEVERAGE 
GENERAL & ADMIN 

TOTAL EXPENSES 

EBITDA (1) 


$104,311 $ 102,385 


$ 57,777 $ 56.468 

3,399 3,504 

4,248 5,256 

18,821 18,429 

$ 84,245 $ 83,657 

$20,066 $18,728 


(1) EBITDA reflects earnings before depreciation, interest, taxes and 
CRDA writedown. 

TRUMP'S CASTLE ASSOCIATES 
d/b/a TRUMP MARINA 
Condensed Statements of Operations 
(Unaudited) 

(In thousands, except statistical information) 

3 MONTHS 
30-Jun-99 30~Jun-98 


REVENUES 

CASINO 

No. of Slots 
Win per Slol/Day 
Slot Win 

No. of Tables 
Win per Table/Day 
Tabic Win 
Table Drop 
Hold % 


$69,214 S 61,287 

2,1.33 2,163 

$ 252 $ 232 

$48,821 $45,627 

85 91 

$2,528 $1,827 

$ 19,552 $15,131 

$126,040 $100,776 

15.5% 1S.0% 


Poker, Keno, Race Win 


$841 $529 
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ROOMS 

No. of Rooms Sold 
Avg Room Rates 
Occupancy % 

FOOD & BEVERAGE 
OTHER 

PROMOTIONAL ALLOWANCES 

NET REVENUES 

COSTS & EXPENSES 

GAMING 

ROOMS 

FOOD & BEVERAGE 
GENERAL & ADMIN 

TOTAL EXPENSES 


$ 3,933 S 3,904 
57,787 57,869 

$ 68.06 $ 67.46 

87.2% 87.4% 

$ 8,897 $ 8,047 

3,017 2,713 

-9,343 -8,986 

$75,718 $ 66,965 


$ 43,078 $38,851 

969 931 

2,451 2,522 

15,444 13,411 

5 61,942 3 55,715 


EBITDA (1) $ 13,776 $11,250 


(1) EBITDA reflects earnings before depreciation, interest, taxes and 
CRDA writedown, 


Note: Certain prior year reclassifications have been made to 
conform to current year presentation. 

TRUMP INDIANA, INC. 

Condensed Statements of Operations 
(Unaudited) 

(In thousands, except statistical information) 

3 MONTHS 
30-Jun-99 30-Jun-98 


REVENUES 

CASINO 

No of Slots 
Win per Slol/Day 
Slot Win 

No. of Tables 
Win per Table® ay 
Table Win 
Table Drop 
Hold % 


$35,471 $ 35,258. 

1,310 1,350 

$ 230 $216 

$ 27,520 S 26,472 

52 59 

$ 1,680 $1,636 

$ 7,951 $ 8,786 

$46,817 $ 55,823 

17.0% 15.7% 


ROOMS 

No. of Rooms Sold 
Avg Room Rates 
Occupancy % 

FOOD & BEVERAGE 
OTHER 

PROMOTIONAL ALLOWANCES 
NET REVENUES 


$611 - 
10,781 - 
$56- 
40.3%- 

$821 $443 

344 383 

-555 -171 

$36,692 $35,913 
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COSTS & EXPENSES 

GAMING 

ROOMS 

FOOD & BEVERAGE 
GENERAL & ADMIN 
TOTAL EXPENSES 

EBITDA (1) 


$ 23,753 $ 24,992 

448 

1,110 818 
5,253 5,578 

$ 30,564 S31,388 

$ 6,128 S 4,525 


(1) EBITDA reflects earnings before depreciation, interest, taxes, 
Indiana regulatory costs and non-operating expenses. 

TRUMP ATLANTIC CITY ASSOCIATES 
Condensed Consolidated Statements of Operations 
(Unaudited) 

(In thousands) 

3 MONTHS 
30-Jun-99 30-Jun-98 


REVENUES 

CASINO $ 225,753 $218,895 

ROOMS 19,577 19,709 

FOOD & BEVERAGE 27,140 27,355 

OTHER 7,930 7,655 

PROMOTIONAL ALLOWANCES -31,358 -32,176 

NET REVENUES $249,042 $ 241,438 


COSTS & EXPENSES 

GAMING 

ROOMS 

FOOD & BEVERAGE 
GENERAL & ADMIN 

TOTAL EXPENSES 

EBITDA 


$137,411 $136,155 

7,688 7,230 

9,219 10,106 

41,433 39,157 

$ 195,751 $ 192,648 

$ 53,291 $48,790 


{1) EBITDA reflects earnings before depreciation, interest, taxes and 
CRDA writedown. 

TRUMP HOTELS & CASINO RESOR TS. INC. 


Supplemental Information 
(Unaudited) 

(In thousands) 

3 MONTHS 

CRDA /INDIANA OBLIGATIONS 30-Jun-99 30-Jun-9S 


PLAZA $ 593 S 364 

TAJ 567 524 

MARINA 362 271 

INDIANA STATE & MUNICIPAL OBLIG. 925 

TOTAL CRD A/INDIANA OBLIG $ 2,447 


925 
$ 2.084 


DEPRECIATION & AMORTIZATION 
PLAZA $ 5,697 


TAJ 9,183 

IT'S 237 


THCR HOLDINGS 

MARINA 4,277 


$ 6,149 
8.977 
57 

74 66 

4,148 
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INDIANA (XNCL JOINT VENTURE LOSS) 2,504 2,138 

TOTAL, DEPRECIATION/AMORT $ 21,972 $21,535 


INTEREST EXPENSE 
PLAZA 
TAJ 

TRUMP ATLANTIC CITY 
THCR HOLDINGS 
MARINA 
INDIANA 


$11,748 $11,912 

23,425 23,549 

3,168 3,279 

6,028 6,033 

10,317 10,156 

690 73S 


TOTAL INTEREST EXPENSE 


S 55,376 % 55,667 


LOAN COST AMORT/BOND DISC INCL IN INT EXP 
PLAZA $436 $490 

TAJ 872 975 

TRUMP ATLANTIC CITY 379 496 

THCR HOLDINGS 268 268 

MARJNA(BOND DISC ACCRETION) 1,214 920 

LOAD-DATE: July 13, 1999 



per share, exceeding First Call estimates of 54 cents per share. ( See i d . ) The Earnings Release 
did not purport to provide any information regarding the components of the Company’s net 


revenues, nor did it characterize THCR’s revenues in any manner. 


J'b)<6). (b)(7) 

The Earnings Release also quoted|;c; as stating that THCR “succeeded in 


achieving positive results” in the following categories: 


• increasing operating margins; 

• decreasing marketing costs; and 

• increasing cash sales from non-casino operations. 

w-' 

(00103.) 

The Earnings Release’s statements about the Company’s achieving positive 

results in these categories were accurate. Even without the All Star Gain, operating margins on a 

Company-wide basis increased from 22.76 percent for the third quarter 1998 to 23.16 percent for 

the third quarter 1999. 2 (00108-00112.) Similarly, on a Company-wide basis, marketing costs 

V?.?- 

(as represented by “promotional allowances”) decreased from $47,685 million in the third 
quarter 1998 to $47,136 million in the third quarter 1999. ( See id.) Finally, even excluding the 
All Star Gain, non-gaming revenue on a Company-wide basis increased from $80.9 million in 
the third quarter 1998 to $82.7 million in the third quarter 1999. (See idj 


The Earnings Release did not state that each goal was achieved at each of its 
various properties, nor did it purport to quantify the Company’s success in achieving these goals. 
With this in mindf 


■:b«6).<b){7)(C) 


statement that the Company achieved success in implementing 


Calculated as follows: THCR’s third quarter net revenues (minus the $17.2 million All Star Gain) were 
$385.9 million; the Company’s EBITDA for that period (again, minus the All Star Gain) was $89.4 million; 
or 23.16 percent of revenue. By comparison, the Company’s total net revenues in the third quarter 1998 
were $39V.^million, and its EBITDA for that period was $90.5 million, or 22.7 ^ percent of revenue. 





7W90&5 


those goals is fair and accurate even when viewed on a property-by-property basis. In this 
regard, even without the All Star Gain, non-gaming revenue at the Taj increased from $32.1 
million in the third quarter 1998 to $32.4''milIion in the third quarter 1999; it increased at the 
Plaza from $28.8 million to $29.1 million; and it increased at Indiana from $0-8 million to $2.5 
million. Only at the Tmrnp Marina was there a decrease in non-gaming revenue. (See id) 

Similarly, although operating margin would not have increased at the Taj without 
the All Star Gain, operating margin did increase at the Plaza from 21.3% for the third quarter 
1998 to 26.5% for the third quarter 1999; it increased at the Marina from 18,7% to 23.5%; and it 
increased at Indiana from 12,4% to 14.3%. Finally, while marketing costs increased at the Taj 
Mahal and Indiana from the third quarter 1998.to the third quarter 1999, they decreased at the 
Plaza from $17.8 million to $17 million, and at the Marina from $1.7 million to $0.6 million. 
(See idj 


|(bK6),;b)(7j;C) 


lines Only I hat 


)f Arthur Andersen Comments On The 1 
The All Star Gain BeDisclosed In The. 


On Thursday and Friday, October 21 and 22,1999 


|;bj:6).<b)(7|<c> 


if Arthur 


Andersen and certain of his colleagues were working at THCR’s Atlantic City facilities to 


prepare for the issuance of THCR’s quarterly financial statements 


|(bl'6i.'b.H7KC) 


fr. at 13-17, 


47.) During that time 


;t>K6),(b);7KC) 


Received a copy of the draft Earnings Release from 


THCR’s New York office. Upon reviewing it, 


1(b)(6),(b)(7)(C) 


noticed that it did not mention the 


|ibK6),:bi(7);C) 

All Star Cafe gain, and assumed that, consistent with previously-expressed 

disinclination to announce the All Star transaction in advance of the 10-Q, and consistent with 
the desire to streamline the Company’s earnings releases generally, THCR officials in New York 


had made the decision not to include the All Star transaction 


1(b)(6).(b)i7)(C) 


Tr. at 46.) 


-15. 







TAJ MAHAL 

3 MOS 

3 MOS 

9 MOS 

9 MOS 


99 

98 

99 

99 

REVENUES 

TABLES 

40.8 

60.1 

124.4 

149.3 

SLOTS 

89.6 

82.5 

240.2 

224.5 

POKER, KENO, RACE 

6.0 

5.5 

16.5 

14.6 

GAMING REVENUES 

136.4 

148.0 

381.1 

388,4 

HOLD % 

14.4% 

18.3% 

15.8% 

16.5% 

NON-GAMING 

ROOMS 

11.1 

11.4 

29.0 

31.6 

FOOD & BEVERAGE 

15.2 

15.0 

41.0 

41.9 

OTHER 

23.4 

5.7 

33.4 

15.4 

NON-GAMING 

49.6 

32.1 

103.4 

88,9 

PROMOTIONAL ALLOW 

(18.4) 

(18.0) 

(48.3) 

(50.6) 

NET REVENUES 

167.7 

162.1 

436.2 

426.7 

OCCUPANCY % 

98.6% 

98.2% 

96.1% 

91.3% 


COSTS & EXPENSES 
GAMING 

85.4 

84.6 

237.2 

237.0 

ROOMS 

3.7 

3.9 

11.7 

11.1 

FOOD & BEVERAGE 

5.3 

5.0 

14.4 

14.4 

GEN & ADMIN . 

22.2 

22.6 

66.4 

64.2 


116.6 

116.1 

329.6 

326.6 

EBITDA 

51.0 

46.0 

106.6 

100.2 
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TRUMP PLAZA 

3 MOS 

3 MOS 

9 MOS 

9 MOS 


99 

98 

99 

98 

REVENUES 

TABLES 

31.2 

27.9 

76.0 

76.3 

SLOTS 

73.7 

75.8 

205.1 

207.6 

POKER,KENO,RACE 





GAMING REVENUES 

104,9 

103.7 

281.1 

283.9 

HOLD % 

17.6% 

15.7% 

16.1% 

15.7% 

NON-GAMING 

ROOMS 

11.4 

10.4 

28.7 

26.9 

FOOD & BEVERAGE 

14,0 

15.0 

39.6 

41.2 

OTHER 

3.7 

3.4 

9.2 

8.9 

NON-GAMING 

29.1 

28.8 

77,5 

77.0 

PROMOTIONAL ALLOW 

(17.0) 

(17.8) 

(46.5) 

(47.8) 

NET REVENUES 

117.0 

114.8 

312.1 

313.2 

OCCUPANCY % 

95.5% 

95.5% . 

89.8% 

87.1% 

COSTS & EXPENSES 
GAMING 

58.1 

62.0 

168.3 

172.5 

ROOMS 

3.5 

3.8 

10.0 

10.3 

FOOD & BEVERAGE 

4.7 

5.1 

12.8 

13.9 

GEN & ADMIN 

19.6 

19.4 

55,8 

57.5 


86.0 90.3 246.9 254.2 


EBITDA 

31,0 

24.4 


65.2 58.9 
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MARINA 

3 MOS 

3 MOS 

9 MOS 

9 MOS 


99 

98 

99 

98 

REVENUES 

TABLES 

20,4 

20.8 

55,4 

53.6 

SLOTS 

54.3 

52.5 

148.4 

142.9 

POKER, KENQ, RAC E 

0.6 

1.0 

1.7 

1.8 

GAMING REVENUES 

75,3 

74,3 

205.5 

1984 

HOLD % 

15.1% 

15.7% 

15.3% 

15.5% 

NON-GAMING 

ROOMS 

5.0 

5.0 

12.3 

12.5 

FOOD & BEVERAGE 

10.2 

10.5 . 

26.4 

26.0 

OTHER 

3.4 

3.7 

8.1 

8.3 

NON-GAMING 

10.7 

19.2 

46.7 

46.8 

PROMOTIONAL ALLOW 

(10.6) 

(11.7) 

(28.5) 

(29.7) 

NET REVENUES 

83,5 

81.8 

223.7 

215.4 

OCCUPANCY % 

94.9% 

968% 

85.0% 

88.3% 

COSTS & EXPENSES 
GAMING 

43.5 

46,7 

124.9 

125.6 

ROOMS 

1.0 

0.8 

2.9 

2.4 

FOOD & BEVERAGE 

3.5 

3.1 

8,1 

7.4 

GEN & ADMIN 

15.7 

15.8 

45.5 

44.0 


63.9 

66.4 

181.4 

179.4 

EBITDA 

19.6 

15.3 

42.3 

36.1 
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INDIANA 



3 MOS 

3 MOS 

9 MOS 

9 MOS 


99 

98 

99 

98 

REVENUES 





TABLES 

6.9 

8.5 

23.3 

25.7 

SLOTS 

26.8 

29.7 

81.5 

75.6 

POKER, KENO, RACE 





GAMING REVENUES 

33.6 

38.2 

104.8 

101.3 

HOLD % 

16.1% 

15.4% 

16.6% 

15.9% 

NON-GAMING 





ROOMS 

1.1 


2.2 


FOOD & BEVERAGE 

1.0 

0.4 

2.6 

1.3 

OTHER 

0.4 

0.3 

1.1 

0.9 

NON-GAMING 

2.5 

0.8 

5.9 

2.2 

PROMOTIONAL ALLOW 

(12) 

(0.2) 

(2.2) 

(0.5) 

NET REVENUES 

34.9 

38.8 

108.5 

103.0 

OCCUPANCY % 

79.3% 


52.3% 



COSTS & EXPENSES 
GAMING 

23.0 

26.5 

69.3 

70.1 

ROOMS 

0.6 


1.5 


FOOD & BEVERAGE 

1.3 

0.9 

3.7 

2.5 

GEN & ADMIN 

5.0 

6.5 

18.0 

17.9 


29.9 

33.9 

92.4 

90.5 

EBITDA 

5.0 

4.8 

16.1 

12.5 
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COMBINED 



3 MOS 

3 MOS 

9 MOS 

9 MOS 

REVENUES 

99 

98 

99 

98 

TABLES 

99.3 

117.3 

279.1 

304.9 

SLOTS 

244.4 

240.4 

675.2 

650.6 

POKER,KENO, RACE 

6.6 

6.5 

18.2 

16.4 

GAMING REVENUES 

350.3 

364.2 

972,5 

971.9 


NON-GAMING 

ROOMS 

28.6 

26.8 

72.3 

70.9 

FOOD & BEVERAGE 

40.4 

40.9 

109.5 

110.4 

OTHER 

30.9 

13.1 

51.8 

33.5 

NON-GAMING 

99.9 

80.9 

233.6 

214.9 

PROMOTIONAL ALLOW 

(47.1) 

(47.7) 

(125.5) 

(128.6) 

NET REVENUES 

403.1 • 

397.4 

1,080.6 

1,053.3 


COSTS & EXPENSES 
GAMING 

210.0 

219.9 

599.6 

605.1 

ROOMS 

8.9 

8.5 

26.0 

23.7 

FOOD & BEVERAGE 

14.9 

14.0 

39.0 

38.2 

GEN & ADMIN 

62.6 

64.4 

185.7 

183.6 


296.4 

306.3 

850.4 

850.6 

EBITDA 

106.7 

90.6 

230.2 

207.7 
= = “ ~ = = 
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30 1999 


30 199 8 


3Q1999 excluding All 
Star Gain 


Taj Mahal Revenues 
per Release 

167.7 

162.1 

149.8 

Taj Mahal gaming revenues 
per 10Q 

136 

148 


Difference/ 

Non-gaming revenues 

31.7 

14.1 

14.5 

Non-gaming revenues 
per conference call 

49 ish 

33 ish 

31.8 ish 
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FOCUS - 14 OF 62 STORIES 

Copyright 1999 PR. Newswire Association, Inc. 
PR Newswire 

August 24, 1999, Tuesday 


SECTION: Financial News 
DISTRIBUTION: TO BUSINESS EDITOR 
LENGTH: 981 words 

HEADLINE: Mandalay Resort Group Reports Second Quarter Earnings 

DATELINE: LAS VEGAS, Aug. 24 

BODY: 

Mandalay Resort Group (NYSE: MBS) today announced its results for the second 
quarter ended July 31, 1999. For the quarter, the company reported earnings per 
share on an operating basis of $.29 against $.27 in the same quarter last year. 
The quarter included write-offs of $4.3 million for preopening expenses for the 
company's joint venture casino project in Detroit, slated for a fall debut, and 
its timeshare project in Las Vegas, which reduced per-share earnings to $.26. 

Every property or operating unit in the company generated 
positive comparisons in operating cash flow (EBITDA) against the prior year's 
results for the same quarter. In Las Vegas, Mandalay Bay, in its first full 
quarter, recorded nearly $19 million in operating cash flow -- a performance 
that was negatively affected by a sub-par win percentage in its table games. 

For its part, Luxor continued to produce operating cash flow at a 
record pace, $26.8 million versus $24.3 a year ago. Excalibur posted 
approximately $20 million against $18.7 million and Circus Circus-Las Vegas 
turned in $16.3 million against $16.6 million. At Monte Carlo, a 50/S0 venture 
with Mirage Resorts, operating cash flow rose to $20.4 million from $18.6 
million in the quarter last year, improvements in cash flow at these properties 
were mostly attributable to strong visitor counts to Las Vegas, which drove 
occupancy rates and room rates. 

In P.eno, the company generated a total of $17.1 million in operating 
cash flow (including its share of Silver Legacy) against $14.8 million in the 
like quarter last year and, in Laughlin, the company's two properties posted 
an upturn in operating cash flow to $7.6 million from $7.4 million. 

Among the company's strongest performers in the quarter were the Gold Strike 
in Tunica, which turned in a record $9.6 million in operating cash flow (versus 
$7.9 million) and the Grand Victoria (50% owned by Mandalay) in Elgin, Illinois, 
which posted $23.2 million against $19.4 million in the second quarter a year 
ago. The recent legislation in Illinois permitting dockside gaming has been a 
positive force for casino revenues at the Grand Victoria. 

For the first half of this fiscal year, the company has 
produced approximately $2eo million in operating cash flow, a record pace set to 
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rise with the introduction of its temporary casino „in Detroit as early as 
the current quarter. 

Mandalay Resort Group owns and operates 11 properties in Nevada: 

Mandalay Bay, Luxor, Excalibur, Circus Circus, Slots-A-Fun in Las Vegas; Circus 
Circus-Reno; Colorado Belle and Edgewater in Laughlin; Gold Strike and Nevada 
Landing in dean and Railroad Pass in Henderson, The company also, operates 
Silver City In Las Vegas; owns a 5 0% interest in Silver Legacy in Reno and owns 
a 504- interest in and operates Monte Carlo in Las Vegas, The company also owns 
and operates Gold Strike, a hotel/caeino in Tunica county, Mississippi, and owns 
a 5C4 interest in and operates Grand Victoria, a riverboat casino in Elgin, 
Illinois. 

MANDALAY RESORT GROUP 

Condensed Consolidated Statements of Income 
(Dollars in thousands, except share data} 

(UNAUDITED) 


Three Months Ended Six Months Ended 
July 31, July 31, 



1932 

1998 

1999 

1998 

Revenues 

$516, 101. 

$384,661 

$987,440 

$741,623 

Costs and expenses 

424,451 

310,492 

792,481 

600,267 

Operating profit before 
corporate and preopening 

expense 

91,730 

74,169 

194,959 

141,356 

Corporate expense 

8,330 

8,064 

15,450 

14,192 

Preopening expense 

4,270 

-- 

37,880 

-- 

Income from operations 

79,130 

66,105 

141,629 

127,164 

Interest expense 

(46,013) 

(37,359) 

(90,010) 

(71,478) 

Capitalized interest 

1,768 

9,891 

9,456 

17,027 

Net interest expense 

(44,245) 

(27,468) 

(00,554) 

(54,451) 

Other income 

1,376 

1,406 

2,613 

3,124 

Income before income tax 

36,261 

40,043 

63,688 

75,837 

Income tax 

12,630 

14,758 

22,918 

28,945 

Incone before cumulative 
effect of a. change in 

accounting principle 

23,631 

25,265 

40,770 

46,8.92 

Cumulative effect of a change 
in accounting for preopening 
expenses, net of tax 

benefit of 1,843 


-- 

(21,994) 

-- 

Net income 

$23,631 

$25,285 

$18,776 

$46,892 

Basic earnings per share 

$0.26 

$0.27 

$0.21 

$0.49 

Diluted earnings per share 

$0.26 

$0.27 

$0.20 

$0.49 

Average shares outstanding 

(basic) SO 

,862,117 

95,129,383 

90,703,869 

95,126,110 

Average shares outstanding 

(diluted) 92 

,368,423 

95,135,119 

91,999,602 

95,136,667 
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SOURCE Mandalay Resort Group 

CONTACT: Glenn Schaeffer of Mandalay Resort Group, 702-G32-6710 
LANGUAGE: ENGLISH 


LOAD-DATE: August 25, 1999 



Copyright 1999 PR News wire Association, Inc. 

PR Newswire 

February 16,1999, Tuesday 

SECTION: Financial News 
DISTRIBUTION: TO BUSINESS EDITOR 
LENGTH: 105! words 

HEADLINE: The Sands Regent Announces Improved Fiscal 1999 Second Quarter Earnings 

DATELINE: RENO, Nev„ Feb. 16 

BODY; 

The Sands Regent (Nasdaq: SNDSC) today announced results for the fiscal 1999 second quarter ended December 
31, 1998. 


The Company reported a net loss of $619,009, or $.14 per share for the second quarter, which is an improvement over 
the prior year second quarter loss of S 1.3 million, or $.28 per share. Net operating income also improved from a loss of 
SI A million in the second quarter of fiscal 1998 to a net loss of S315,000 in the second quarter of the current fiscal year. 
Revenues for the second quarter of fiscal 1999 were Si 3.2 million, as compared to SI 3.5 million for same quarter of the 
prior fiscal year. 

Improvements in net earnings and income from operations are attributable to boih the Sands Regency and the Copa 
Casino, which was Sold by the Company on December 25, 1998. The Sands Regency reduced its net loss from 
$810,000 in the second quarter of fiscal 1998 to $659,000 in the second quarter of fiscal 1999. The Copa Casino 
improved its results from a $445,000 net loss in the prior years' second quarter to a net profit of $40,000 for the same 
period of the current year. Earnings improvements at the Sands Regency are directly attributed to improved methods of 
operations and increased efficiences. 

Ferenc B. Szony, President and CEO of The Sands Regent commented, "We are pleased with our improved operating 
results at the Sands Regency, particularly during this quarter which has traditionally been a very soft quarter in the Reno 
market. We believe that our efforts to improve the way we operate are paying off. Through effective cost controls we 
have improved operating margins on slightly lower revenues. 

"We anticipate that the remainder of 1999 will be a challenging year with further pressures on our revenues. This is 
the one year out of three in which Reno will not be hosting a major long-tenn bow-ling event that has been very strong 
for our Reno property. Furthermore, there are several new mega-resorts opening in Las Vegas in next twelve months. 
Some of our visitors will likely take fewer trips to Reno this year in order to experience these 'must-see' facilities. 

"Nonetheless, we remain optimistic about our future. We are continuing to improve our operating practices and 
implement further cost controls. Additionally, we are pursuing aggressive promotional strategies to attract both local 
patrons and new visitors from Northern California, a prime target market for Reno. This promotional campaign 
Includes significant radio and print advertising as well a3 tailored value-added packages which reward guests for staying 
and gaming with us. 

"As previously announced, we recently sold our Mississippi operation, the Copa Casino, for $8.5 million. We are 
pleased that this sale has resulted in the successful settlement of costly and protracted litigation. It also allows us to 
concentrate our efforts on our Reno property and on exploring other opportunities to enhance shareholder value. In 
addition to improving our balance sheet, terms of the Copa sale will yield The Sands Regent a cash flow of 
approximately $750,000 in this year and JSOO.OOQ per year thereafter, until the full purchase price of $8.5 million has 
been received. 



The Sands Regent owns and operates the Sands Regency Hotel and Casino in downtown Reno, Nevada The Sands 
Regency is a 1,000 room hotel and casino with 27,000 square fee: of gaming space offering table games, keno and slot 
machines. In addition to complete amenities and on-site brand-name restaurants, the Company's property also includes 
a 12,000 square foot convention and meeting center which seats close to 1000 people. 

Statements contained in this release, which are not historical facts, are "forward-looking" statements as contemplated 
by the Private Securities Litigation Reform Act of 1995. Such forward-looking statements are subject to risks and 
uncertainties, which could cause actual results to differ materially from those projected or implied in the forward- 
looking statements. 

THE SANDS RECENT 
FINANCIAL HIGHLIGHTS 
(In thousands except per share data) 

Three Months Ended Six Months Ended 
December 31, December 31, 

1998 1997 I99S 1997 

Consolidated Financial Report 

Revenues 513,208 $13,510 527,350 $28,852 

Income (Loss) from Operation (315) (1,437) (619) (957) 

Net Income (619) (1,255) (1,102) (1,226) 

Nets Income (Loss) per Share (.14) (.78) (.25) (.27) 

Weighted Number of Shares 

Outstanding 4,498,722 4,498,722 4,498,722 4,498,722 

Comparative Property 
Financial Highlights 

Revenues 

The Sands Regency (Reno) S7.393 S7.723 S15.S97 $17,281 

Copa Casino (Gulfyort) 5,815 5,787 1 1,453 11,571 

Income (Loss) from Operations 

The Sands Regency (685) (938) (631) (58) 

Copa Casino 370 (499) 12 (899) 

Net Income (Loss) 

The Sands Regencv (659) (810) (809) (410) 

Copa Casino 40 (445) (293) (816) 

Operating Cash Flow (EBITDA) (a) 

The Sands Regent 70 (112) 915 1,589 

Copa Casino 675 (192) 657 (292) 

(a) Earnings before depreciation, interest and taxes 

SOURCE Sands Regent 

CONTACT: David R. Wood, Executive Vice President and Chief Financial Officer of The Sands Regent, 702-348- 
2298; or Dilek Mir, Vice President of Coffin Communications Group, 818-789-0100, for The Sands Regent 


LANGUAGE: ENGLISH 
LOAD-DATE: February 17, 1999 



36TH STORY of Level 1 printed in FULL format. 

Copyright 1999 PR Newswire Association, Inc. 

FR NBWswire 

Kay 10, 1999, Monday 

SECTION; Financial News 
DISTRIBUTION: TO BUSINESS EDITOR 
LENGTH: 1677 words 

HEADLINE: Mirage Resorts Announces Strong Increases in First Quarter Revenues 
and Income Due to Success of New Resorts; 

3ell-agio Has Highest Quarterly Revenues in Nevada History 

DATELINE: LAS VEGAS, May 10 


BODY: 

Mirage Resorts (NYSE: MIR) announced today first quarter earnings of $0.28 
per share before charges associated with preopening and related promotional 
costs, an increase of 27% over the $0.22 per share earned before an 
extraordinary loss in the prior-year period. Total revenues rose 72%, while 
operating cash flow (EBDIT) increased 70%. 

According to the latest statistics available from the Nevada State 
Gaming Control Board, gaming revenues on the Las Vegas Strip increased 21% in 
the first two months of the quarter. The company's casinos located on the 
Strip accounted for 53% of such growth. On an overall basis, the company's 
gaming revenues increased by 64% in the first quarter while its gross 
non-casino revenues increased. 82 % . 

The growth in revenues and operating profit was attributable primarily to the 
company's Bellagio resort, which opened on October 15, 1998 and generated $282 
million of total revenues in the first quarter. Mirage Resorts believes this to 
be the highest quarterly revenues of any casino in Nevada history. Its 
non-casino revenues in the quarter of $145 million are thought to be the highest 
such revenues of any resort in history. The company's Beau Rivage resort on the 
Mississippi Gulf Coast also opened successfully on March 16, 1999 and 
contributed to the increase in revenues for the quarter. 

Results were also strong at the company's other resorts. The 
operating income of such resorts on a combined basis, excluding the new 
properties, increased by 2% in the face of the new competition and despite ari 
ongoing room refurbishment program at the company's Treasure Island resort. 

Hotel occupancy of standard rooms at such resorts increased slightly, from 98.1% 
to 98.4%, and their average room rate increased by 4%. 

On a company-wide basis, occupancy of standard guestrooms was 98.1% in both 
periods. The average rate for standard guestrooms increased from $89 to $110, 
with Bellagio's higher room rates accounting for most of this increase. 

The company-wide table games win percentage was 20,2%, versus 
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expense ( 0 . 11 ) 

Extraordinary loss on early retirement 
of debt 

Cumulative effect (to January l, 1999) 
of change in method of accounting 
for preopening costs (0.16) 

Net income per share $0,01 

Common and common equivalent shares (In thousands) 
Weighted-average common shares 

-outstanding (used in the calculation 

of basic earnings per share) 

Potential dilution from the assumed 
exercise of common stock options 
Weighted-average common and common 
equivalent shares (used in the 
calculation of diluted earnings 
per share) 

SOURCE Mirage Resorts, Incorporated 

CONTACT: Alan Feldman of Mirage Resorts, Incorporated, 702 

LANGUAGE; ENGLISH 


180,527 

10,920 

191,447 


( 0 . 02 ) 

$ 0.20 

179,443 

13,270 

192,713 

-693-7147 


LOAD-DATE: May 11, 1999 
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37TH STORY of Level 1 printed in FULL format. 

Copyright 1999 Business Wire, Inc. 

Business wire 

April 28, 1999, Wednesday 

DISTRIBUTION: Business/Entertainment Editors & Gaming Industry Writers 
LENGTH: 2804 words 

HEADLINE: Park Place Entertainment Reports 14 Percent Increase in 
First-Quarter 1999 Net Income 

DATELINE: LAS VEGAS 

BODY: 

April 29, 1999--Park Place Entertainment Corp. (NYSE:PP£) reported net income 
and diluted earnings per share before pre-opening charges of $ 49 million and $ 
0.16 for the first quarter ended March 31, 1999, compared with pro forma net 
income of $ 43 million and diluted earnings per share of $ 0.14 for the first 
quarter of 1998. 

Including the cumulative effect of a change in accounting principle of $ 2 
million net. of tax required for pre-opening costs and $ 3 million of additional 
pre-opening costs expensed in the first quarter of 1999, diluted earnings per 
share were $ 0.15. 

Earnings before interest, taxes, depreciation and amortization, pre-opening 
expense and noncash items (EBITDA) were $ 193 million, up 10 percent from the 
pro forma first-quarter 1998 results of § 176 million. 

The 1999 increase was driven by strong operating performance in the Western 
and Mid-South regions, rn the Western region, EBITDA increased 28 percent and 59 
percent at the Flamingo Hilton Las Vegas and the Las Vegas Hilton, respectively. 

In the Mid-South region, EBITDA increased 27 percent due to strong 
performance at both Grand Biloxi and Grand Tunica, as well as significant 
reductions in regional overhead. 

"We successfully demonstrated the power of our size and diversification, “ 
said Arthur Goldberg, president and chief executive officer. "As the largest and 
moot diversified gaming company in the world, we believe we have created a more 
stable earnings stream and reduced our exposure to Individual market volatility 
by having a major presence in each of the three largest U.S. gaming markets." 

Western Region 

The Flamingo Hilton Las Vegas reported an EBITDA increase of 29 percent in 
the first quarter of 1999, generating $ 32 million, compared with $ 25 million 
last year. A 10 percent increase in RevPAR and a 6 percent Improvement in total 
gaming drop drove the higher EBITDA. 


The Flamingo's outstanding performance demonstrates the importance of its 
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premier location, brand name and successful penetration of the market segment it 
targets. 

The has Vegas Hilton reported EBITDA of ? 2"? million in the first quarter of 
1929, compared with last year's $ 17 million. Continued success in marketing 
through international- and domestic-sales networks increased table game drop by 
IS percent over last year. A 7- percentage-point increase in hold levels also 
contributed to the improvement in the quarter. 

Bally's Das Vegas reported EBITDA of $ 24 million for the first quarter of 
1999, roughly flat with last year's $ 25 million as higher slot handle offset an 
increase in operating expenses. 

"Las Vegas is a deep market that has proven its resilience over the years, 
and we expect it to grow with the recent supply additions over the next 12-18 
months," said Goldberg. 

Eastern Region 

Bally's Park Place reported EBITDA of $ 33 million for the first quarter 
1999, down from $ 37 million in the prior year. The lower EBITDA reflects a 
lower hold percentage and higher marketing coats. 

The Atlantic City Hilton generated $ 6 million in EBITDA for the first 
quarter, up frora $ 4 million in the first quarter 1998, This property continues 
to focus cn providing an upscale experience and attracting a higher-end customer 
base. 

Mid-South Region 

Grand Biloxi reported EBITDA of $ 20 million for the first quarter, up ll 
percent from the first quarter 199B. The improvement was fueled by double-digit 
increases in both table game drop and .slot handle over the prior year’s results 
due to the opening of the 500-room Bayview Hotel addition in late February 1998. 

Grand Gulfport reported 5 10 million in EBITDA for the first quarter 1999, 
in line with last year's results. Construction on the COO-room Oasis Hotel 
addition at Gulfport remains on budget and should open later in the summer. 

Since the entrance of new competition to the market in mid-March, operating 
results on the Gulf Coast are strong. Visitor volume, slot handle and table game 
drop are above 1998 levels, demonstrating the strategic positioning of the Grand 
properties and the growth potential of the market. 

Grand Tunica’s first quarter EBITDA was $ 13 million, an 18 percent increase 
over first quarter 1998 due primarily to a 10 percent improvement in slot 
handle. In late March 1999, the GOO-room Terrace Hotel & Spa opened, bringing 
Grand Tunica's total room count to approximately 1,400 for this 
140,000-square-foot casino. 

Additionally, cost-reduction programs put in place in conjunction with the 
merger successfully reduced regional overhead by $ 5 million in the quarter. 


International 
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On a combined! basis, first-quarter 1999 EBITDA from the Conrad properties in 
Uruguay and Australia decreased to $ 15 million from $ 22 million last year. The 
decrease came primarily from the casino resort in Punta del Este, Uruguay, 
which was impacted by the devaluation of the Brazilian real, resulting in lower 
levels of play from Brazilian customers. 

Corporate items 

Paris-Las Vegas construction is on time and on budget and the company 
expects to open the property in September 1999, adjacent to Ballye Las Vegas on 
the Four Corners. 

Paris contains 2,916 guest rooms; an 85,OOO-sq.-ft. casino; eight 
restaurants; five lounges,- more than 130,000 sq. ft. of meeting and convention 
space,- and its signature feature, a 50-story replica of the Eiffel Tower. The 
Paris employment office opened on April 5, and, to cate, has filled 
approximately 40 percent of the 4,000 new positions. 

Meanwhile, in the capital markets, Park Place bought back approximately 1.7 
million of its shares in 1999 at an average price of $ 7.50 and acquired 
approximately one-third of the outstanding Aladdin Gaming Holdings bonds at a 
steep discount to face value. 

Yesterday, the company announced that it entered into a definitive agreement 
to acquire Caesars World Inc. and other gaming assets from Starwood Hotels & 
Resorts Worldwide Inc. for total consideration of $ 3.0 billion. This purchase 
excludes the Desert Inn in Las Vegas. ^ 

The all-cash transaction has been approved by the boards of directors of 
both companies and is expected to close in the fourth quarter of 1999. 

Completion is subject to the satisfaction of various conditions contained in the 
purchase agreement, including obtaining certain regulatory approvals. 

On Dec. 31, 1998, Park Place Entertainment was created through the tax-free 
distribution of Hilton Hotels Corp.'s gaming division to its shareholders and 
the subsequent merger with the Mississippi operations of Grand Casinos Inc. 

The financial information for the 1998 period is presented on a pro forma 
basis as if the Dec. 31, 1998, distribution by Hilton and subsequent merger with 
the Grand properties had occurred on Jan. 1, 1998. The company believes the pro 
forma information is a more meaningful presentation than the historical results 
for comparative reasons. 

Park Place is the world's largest gaming company, as measured by casino 
square footage and revenues, and is the only casino-gaming company with a 
leading presence in Nevada, New Jersey and Mississippi -- the three largest 
gaming markets in the United States. 

in 1999, the company will own or have an interest in 17 gaming properties 
located throughout, the United States and in Australia and Uruguay, with a total 
of 1,4 million square feet of gaming space and approximately 23,000 hotel rooms. 

This news release contains "forward-looking statements" within the meaning 
of federal securities law, including statements concerning business strategies 
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and their intended results, and similar statements concerning anticipated future 
events and expectations that are not historical facts. The forward-looking 
statements in this news release are subject to numerous risks and uncertainties, 
which could cause actual results to differ materially from those expressed in 
or implied by the statements herein. Additional information Concerning potential 
factors that could affect the company's future financial results is included in 
the company's Annual Report on Form 10-K for the year ended Dec. 31, 1998. -o- 

. PARK PLACE ENTERTAINMENT 
Summary Income Statement 
(Dollars in millions, except per share amounts) 


Net revenue 

Operating costs and expenses 

Depreciation and amortization 

Pre-opening expense 

Operating profit before corporate expense 

Corporate expense 

Operating income 

Net interest expense 

Income before taxes, minority interest and 
cumulative effect of accounting change 

Income tax provision 

Minority interest, net 

Income before cumulative effect of 
accounting change 

Cumulative effect of accounting 
change, net of tax 

Net income 

Net income per share 
Ba-sic 
Diluted 

Net income per share, before pre-opening and 
cumulative effect of accounting change 
Basic 
Diluted 


Three Months Ended 
March 31, 
Actual Pro Forma 


1959 

1998 

$ 748 

$ 718 

547 

534 

71 

68 

3 

- - 

127 

116 

8 

8 

119 

108 

29 

27 

90 

81 

42 

37 

1 

1 

47 

43 

2 

-- 

$ 45 

S 43 

0.15 

$ 0,14 

0.15 

$ 0.14 

0.16 

$ 0.14 

o.ie 

$0.14 
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Pro forma weighted average shares outstanding 

Basic 303 304 

Diluted 305 308 

PARK PLACE ENTERTAINMENT 
EBITDA(a> - 

(Dollars in millions) 


Three Months Ended 
March 3i, 
Actual Pro Forma 
1999 1998 


WESTERN REGION 


Flamingo Las Vegas 

$ 32 

$ 25 

Bally's Las Vegas 

24 

25 

Las Vegas Hilton 

27 

17 

Other 

12 

13 


95 

eo 

EASTERN REGION 



Bally's Park Place 

33 

37 

Atlantic City Hilton 

S 

4 


39 

41 

MID-SOUTH REGION 



Grand Bilcxi 

20 

18 

Grand Tunica 

13 

11 

Grand Gulfport 

10 

10 

Other 

11 

9 

Regional Overhead 

(2) 

(7) 


52 

41 

INTERNATIONAL 



Uruguay and Australia 

15 

22 

CORPORATE 

(8) 

(8) 

TOTAL 

$ 193 

$ 176 


(a) EBITDA is earnings before interest, taxes, depreciation, 
amortization and pre-opening expense. 

PARK PLACE ENTERTAINMENT 
Statistical Highlights 


Three Months Ended 
March 31, 
Actual Pro Forma 
1999 1998 

WESTERN REGION 

Average Daily Rate 
Occupancy Percentage 


$82 $ 79 

88 % 6 $% 


EASTERN REGION 



Business Wire, April 28, 1999 


Average Daily Rate 

Occupancy Percentage 

$ 

74 

94% 

$ 

74 

94% 

MID-SOUTH REGION 

Average Daily Rate 

Occupancy Percentage 

$ 

6,0 

94% 

$ 

56 

90% 

INTERNATIONAL 

Average Daily Rate 

Occupancy Percentage 

? 

112 

6 9% 

$ 

ill 

6 3% 


tjm/la* dda/la sjk/la 


CONTACT! Park Place Entertainment Corp., Las Vegas 

Geoffrey Davis, 702/699-5037 

Today's Mews On The Net - Business Wire's full file on the internet 
with Hyperlinks to your home page. 

URL: http://ww.businesswire.com 
LANGUAGE: ENGLISH 


LOAD-DATE: April 29, 1999 
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PR Newswire 

April 15, 1999, Thursday 

SECTION: Financial News 
DISTRIBUTION: TO BUSINESS EDITOR 
LENGTH: 912 words 

HEADLINE: llaneys Casino Resorts Repons Record First Quarter Results 

DATELINE: LAKE TAHOE, Nev, April 15 

BODY: 

Chuck Scharer, president and chief executive officer of Harveys Casino Resorts announced today that for the first 
fiscal quarter ended February 28. 1999, the company posted net income, excluding merger related costs and non¬ 
recurring items, of SI.9 million, on net revenues of $75.6 million, a new first quarter record, compared to net income of 
SI.5 million on net revenues of $68.8 million for the same periods year ago. In addition, the company achieved a first 
quarter record EBITDA (operating income, excluding non-recurring items, plus depreciation and amortization) of SI 4.7 
million compared to last year's $11.9 million fora 23.9% increase. 

The first quarter results for 1999 have been adjusted to exclude the combined effects, net of tax, of $13.8 million of 
merger related costs and non-recurring items and SS69.000 for the loss on the early retirement of debt. 

Including the effects of these merger related costs and non-recurring items, net of tax, the company posted a first 
quarter net loss of $12.7 million. 

"The results for our first quarter of 1999 are very satisfying," said Scharer. "On February' 2 , 1999 we were elated to 
announce the completion of the merger between Harveys Casino Resorts and an affiliate of Colony Capital, Inc. In 
completing this merger, the company amended its bank facility and bond indenture and in so doing incurred costs that 
must be reflected in our operating results for this quarter. If we exclude these costs, the company once again achieved 
record quarterly results," Scharer added 

Founded in 1944, Harveys Casino Resorts operates Harveys Resort Hotel/Casino, a AAA Four-Diamond full-service 
resort at Lake Tahoe, Nevada; Harveys Wagon Wheel Hotel/Casino in Central City, Colorado; and Harveys Casino 
Hotel in Council Bluffs, Iowa. 

Harveys Casino Resorts press releases arc available through Company News On-Call by fax, 890-758-5804, 
extension 349787, or at http://www,pmewswire.com/(HVY). 

HARVEYS CASINO RESORTS 

CONSOLIDATED EARNINGS SUMMARY FOR THE PERIODS 
ENDED FEBRUARY 28, 1999 AND 1998 
(unaudited) 


Three Months Ended 
2/28/99 2/28/98 

(dollars in thousands) 

Net revenues 575,649 $68,772 

Interest expense, net $4,918 S4.011 

Net Income excluding merger related costs and 
non-recurring items $ 1 ,926 


S 1,531 



Merger related costs and non-rccurring items (S 14,672) 
Net income (loss) (SI2,746) 51,53 


SO 


RESULTS OF OPERATIONS - PROPERTY BY PROPERTY 
FOR THE PERIODS ENDED FEBRUARY 28, 1999 AND 1998 
(unaudited, dollars in thousands) 


Net Revenues 
Harveys Resort 
Harveys Wagon Wheel 
Harveys Casino Hotel 
Total Net Revenues 

Operating Income (Loss) 
Harveys Resort 
Harveys Wagon Wheel 
Harveys Casino Hotel 
Corporate and Development 
Consent Fee & Merger Costs 
Total Operating Income 

EBITDA (a) 

Harveys Resort 
Harveys Wagon Wheel 
Harveys Casino Hotel 
Corporate and Development 
Total EBITDA 


Three Months Ended 
2/28/99 2/28/98 

531,149 527,674 

14,199 14,515 

30,301 26,583 

S75.649 $68,772 


S3.4I3 52,046 

2,374 3,220 

6,476 4,555 

(3,030) (3,238) 

(19,879) 0 

(510,646) 56,583 


55,702 54,555 

3,324 4,126 

8,417 6,7.94 

(2,716) (3,084) 

514,727 SI 1,891 


(a) EBITDA is defined as operating income, excluding non-recurring items, 
plus depreciation and amortization. 


SOURCE Harveys Casino Resorts 

CONTACT; John McLaughlin, Chief Financial Officer, or John Hewitt, Corporate Controller, both of Harveys 
Casino Resorts, 775-588-2411 

LANGUAGE: ENGLISH 

LOAD-DATE: April 16. 1999 
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PR Newswire 

May II, 1999,Tuesday; 

Correction Appended 

SECTION: Financial News 
DISTRIBUTION: TO BUSINESS EDITOR 
LENGTH: 2390 words 

HEADLINE: Hollywood Park Reports Record 1st Quarter Revenue and Earnings; 

Highlights:; 

* Earnings before interest, taxes, depreciation, amortization and non- recurring expenses increased to S35.9 million 
from S8.7 million in the first quarter of 1998. * Revenues for 1999's 1st quarter were SI 72 million, an increase of 120% 
over the 1998 quarter, * Earnings Per Share increased to $0.16 in 1999's first quarter from a loss of ($0.05) in the 1998 
quarter. * Churchill Downs signed a definitive agreement on May 5, 1999 to acquire the Hollywood Park race track for 
SI40 million in cash, with the closing expected in the third quarter of 1999. 

DATELINE: INGLEWOOD. Calif., May 11 

BODY: 

Hollywood Park, Inc. (NYSE; HPK) today reported higher earnings before interest, taxes, depreciation, amortization 
and non-recurring expenses ("EBITDA"), revenues, and net income for the first quarter of fiscal year 1999, ended 
March 31, 1999 compared to the same period in 1998. These improved results reflect the acquisition of Casino Magic 
Corp. on October 15,199S (recorded under the purchase method of accounting), which showed significant 
improvements in revenue and EBITDA over its first quarter I99S results. In addition, each of Hollywood Park's other 
casino and card club properties posted improvements over their prior year EBITDA, performance. 

For the first quarter, EBITDA for all operations was $35.9 million, compared toS8.7 million for the first quarter of 
1998. Revenues for the first quarter were SI 72 million, an increase of 120%. Net income increased In the quarter to 
54.1 million compared to a loss in )99S's first quarter of ($1.2) million. Hollywood Park earned SO. 16 per basic and 
diluted share in the 1999 quarter over a toss of (S0.Q5) per basic and diluted share in 1998's first quarter. 

The strong performances at the Boomtown properties reflect various accomplishments, including the new hotel and 
expanded gaming floor at the Reno, Nev. location, a full quarter of earnings from the larger riverboat at the New 
Orleans ptoperty, and growth in the local market in Biloxi, Miss, (bcnefming both the Boomtown and Casino Magic 
locations). The increase in interest expense in 1999 compared to the first quarter of 1998 is due to the assumption of 
Casino Magic debt and the new Senior Subordinated Notes issued in February, 1999. 

"Our strong financial performance was the outcome of several Factors, all of which reflect progress in accordance with 
our strategic plan," said R.D. Hubbard, Chairman and CEO of Hollywood Park. "This quarter includes the contribution 
from the properties we acquired last October in the Casino Magic acquisition and improved results at our other casinos 
and card clubs." 

Churchill Downs Acquires Hollywood Park Racetrack 

On May 5,1999, Hollywood Park arid Churchill Downs signed a definitive 
agreement for Churchill Downs to acquire the Hollywood Park race track in 
Inglewood, California, and a majority of the surrounding acreage, 

The Hollywood Park assets will be sold to Churchill Downs for $140 million 
in cash. The transaction is subject to certain closing conditions, including 
the approval of the California Horse Racing Board, and is expected to close in 
the third quarter of 1999. Churchill Downs will acquire 240 of Hollywood 
Park's 378 acres at the southern California landmark, Included in the 



acquisition will bb the Hollywood Park Race Track, real estate related to the 
racing operation, a\id the Hollywood Park casino. Churchill Downs will grant 
Hollywood Park a long-term lease with a renewal option at a lease rate of S3 
million per year for the casino. 

"This transaction is 'a major step toward the attainment of our corporate 
objective of focusing cm the growth of our gaming businesses. The Boomtown 
and Casino Magic acquisitions, the investments made in 199S and early in 1999 
for hotel construction and other improvements, and our strengthened financial 
position through our debt refinancing should produce continued growth for 
Hollywood Park in 1999 and beyond," remarked R D. Hubbard, CEO of Hollywood 
Park. 

Hollywood Park is a diversified gaming company that owns and/or operates 
eight casinos (four with hotels) and two card casinos at twelve locations iri 
Nevada, Mississippi, Louisiana, California, Arizona, and Argentina, and two 
pari-mutuel horse racing facilities, one of which is the subject of a pending 
sale Transaction. The Company has also been approved to receive a license to 
conduct riverboat gaming on the Ohio River in Indiana and has begun 
development of a hotel/casino and golf resort at a site in Switzerland County, 

Ind., 35 miles southwest of Cincinnati, Ohio. In addition to the Company's 
operating properties, Hollywood Park has significant excess land available for 
future sale or development at four of its properties. 

(Tie Private Securities Litigation Reform Act of 1995 provides a "safe 
harbor" for forward-looking statements. Forward-looking information involves 
important risks and uncertainties that could significantly affect future 
results and, accordingly, such results may differ from those expressed in 
forward-looking statements made by or on behalf of the Company, including 1 
statements related to the ongoing performance of the Boomtown and Casino Magic 
properties or the sale of the Hollywood Park race track. For more information 
on the potential factors that could affect the Company's financial results, 
review the Company's filings with the Securities and Exchange Commission, 
including the Company’s annual report on Form 10-K and the Company's other 
filings with the SEC.) 

HOLLYWOOD PARK, INC. 

CONSOLIDATED STATEMENTS OF OPERATIONS 

(in thousands, except per share data) 


Three Months Ended 
March 31, 

1999 1998 

(unaudited) 


Revenues: 

Hollywood Park, Inc. - Casino Division S!4,025 $13,211 

Crystal Park and HP Yakama, Inc. 589 300 


Boomtown Reno 
Boomtown New Orleans 
Boomtown Biloxi 
Casino Magic Bay St. Louis 
Casino Magic Biloxi 
Casino Magic Bossier City 
Casino Magic Argentina 
Hollywood Park Race Track 
Turf Paradise, Inc. 

Hollywood Park, Inc. - Corporate 


14,142 
25,721 
17,799 
22,963 
24,631 
33,852 
5,327 
5,465 

6,786 6,810 

698 


13,436 

22,695 

15,873 


5,478 


171,998 78,157 


354 



Expenses: 

Hollywood Park, Inc. - Casino Division 11,839 
Crystal Park and HP Yakama, Jric. 26 


Boomtown Reno 
Boomtown New Orleans 
Boomtown Biloxi 
Casino Magic Bay St. Louis 
Casino Magic Biloxi 
Casino Magic Bossier City 
Casino Magic Argentina 
Hollywood Park Racetrack 
Turf Paradise, Inc. 

Hollywood Park, Inc. - Corporate 


11,707 
46 

14,299 

15,796 

13,354 


13,198 
17,269 
14,086 
16,753 
17,587 
25,477 
3,155 
7,184 
4,203 4,374 

5,307 2,657 


7,242 


136,086 69,475 


Earnings before interest, taxes, depreciation, 
amortization and non-recurring expenses: 

Hollywood Park, Inc. * Casino Division 2,186 1,504 

Crystal Park and HP Yakama, Inc, 563 254 


Boomtown Reno 
Boomtown New Orleans 
Boomtown Biloxi 
Casino Magic Bay St. Louis 
Casino Magic Biloxi 
Casino Magic Bossier City 
Casino Magic Argentina 
Hollywood Park Race Track 
TurfParadise, Inc. 

Hollywood Park, Inc. • Corporate 


944 
8,452 
3,713 
6,210 
7,044 
8,375 
2,172 
(1.719) 

2.581 2,436 

(4,609) (2,303) 


(863) 

6,899 

2,519 


(1,764) 


35,912 8,682 


HOLLYWOOD PARK, INC. 

CONSOLIDATED STATEMENTS OF OPERATIONS (continued) 
(in thousands, except per share data) 


Three Months Ended 
March 31, 

1999 1998 

(unaudited) 


Non-recurring expenses: 

Pre-Opening costs - Indiana Riverboat Project 707 
Real Estate Investment Trust restructuring - 469 

Depreciation and amortization: 

Hollywood Park, Inc. - Casino Division 665 698 

Crystal Park and IIP Yakama, Inc. 485 510 

Boomtown Reno 1,659 1,469 

Boomtown New Orleans 1,425 1,191 

Boomtown Biloxi 993 882 

Casino Magic Bay St. Louis 1,438 - 

Casino Magic Biloxi 1,739 

Casino Magic Bossier City 1,889 

Casino Magic Argentina 372 - 

Hollywood Park Race Track 1,090 1,065 

TurfParadise, Inc. 295 296 

Hollywood Park, Inc., Corporate 1,317 444 



13,367 6,555 


Operating income 

21,838 

1,658 

Interest expense 

14,491 

3,661 

Income (loss) before minority 
interests and income taxes 

7,347 

(2,003) 

Minority interests - Casino Magic Argentina 

458 

Income tax expense (benefit) 

2.756 

i (m 

Net income (loss) 

$4,133 

[1,234) 

Per common share: 

Net income - basic 

$0.16 

(0.05) 

Net income - diluted 

SO.16 

[0.05) 

Number of shares - basic 

25,800 

26,276 

Number of shares - diluted 

25,800 

26,276 


HOLLYWOOD PARK, INC. 

CONDENSED CONSOLIDATED BALANCE SHEETS 
(ia thousands) 


Three Months Ended 
March 31, 

1999 1998 

(unaudited) 


Assets 

Cash and short-term investments S107.989 $47,413 


Other assets 

251,727 

241,014 

Fixed assets 

602,331 

602,912 

Total assets 

5962,047 

5891,339 

Liabilities and Stockholders’ F.quity 


Other liabilities 

S106,565 

S117,428 

Notes payable 

616,709 

539,183 

Total liabilities 

723,274 

656,611 

Minority interests 

3,646 

3,752 

Stockholders' equity 

235,127 

230,976 


Total liabilities and Stockholders’equity $562,047 $891,339 

SOURCE Hollywood Park, Inc. 

CONTACT: Paul Alanis, President and COO; Bruce Hinckley, Senior VP and CFO, both of Hollywood Park, Inc., 
310-439-1501; or Genera! Inquiries, Paul Goodson, 310-442-0599, Analyst Inquiries, Kathy Brunson, 312-266-7800, 
Analyst Inquiries, Sue Dooley, 415-986-1591, Media Inquiries, Michaelle Burstin 310-442-0599, all of The Financial 
Relations Board 


CORRECTION-DATE: May II, 1999,Tuesday 



CORRECTION: 


In CGTU036, Hollywood Park (NYSE: HPK) Reports Record 1st Quarter Revenue and Earnings, moved earlier 
today, we are advised by a representative of the company that in the tabular material titled HOLLYWOOD PARK INC- 
CONDENSED CONSOLIDATED BALANCE SHEETS, the column heading should read "March 31, 1999 
(unaudited)" and "December 31, 199S" rather than "Three Months Ended March 31, 1999 and 1998 (unaudited)" as 
originally issued. 

Also, the line item for Total liabilities and stockholders' equity for March 31, 1999 should rend ”$962,047" rather than 
"5562,047" as incorrectly transmitted by PRNewswirfi. The corrected table follows; 

HOLLYWOOD PARK, INC. 

CONDENSED CONSOLIDATED BALANCE SHEETS 

(in thousands) 


March 31, December 31, 

1999 1998 

(unaudited) 

Assets 

Cash and short-term investments $107,989 S47.413 


Other assets 

251,727 

241,014 

Fixed assets 

602,331 

602,912 

Total assets 

S962.047 

SS91.339 

Liabilities and Stockholders' Equity 


Other liabilities 

$106,565 

SI 17,428 

Notes payable 

616,709 

539,183 

Total liabilities 

723,274 

656,611 

Minority interests 

3.646 

3,752 

Stockholders’ equity 

235,127 

230,976 


Total liabilities and Stockholders’ equity $962,047 $891,339 

- May 11/ 

(HPK) 

LANGUAGE: ENGLISH 
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3 MOS 

3 MOS 

’ 9 MOS 

9 MOS 


99 

98 

99 

98 

REVENUES 

TABLES 

40.8 

60.1 

124.4 

149.3 

SLOTS 

89.6 

82.5. 

240.2 

224.5 

P0KER,KEN0,RACE 

6.0 

5.5 

16.5 

14.6 

GAMING REVENUES 

136.4 

148.0 

381.1 

388.4 

HOLD % 

14.4% 

18.3% 

15.8% 

16.5% 

NON-GAMING 

ROOMS 

11.1 

11.4 

29.0 

31.3 

FOOD & 8EVERAGE 

15.2 

15.0 

41.0 

41.9 

OTHER 

23.4 

5.7 

33.4 

15.4 

NON-GAMING 

49,6 

32.1 

103.4 

83.9 

PROMOTIONAL ALLOW 

(18.4) 

-(13.0) 

(48.3) 

(50.6) 

NET REVENUES 

167.7 ■ 

162.1 

436,2 

425.7 

OCCUPANCY % 

98.6% 

98.2% 

96.1% 

91.3% 

COSTS & EXPENSES 
GAMING 

85.4 

84.6 

237.2 

237.0 

ROOMS 

3,7 

3.9 

11.7 

11.1 

FOOD & BEVERAGE 

5.3 

5.0 

14.4 

14.4 

GEN & ADMIN 

22.2 

22.6 

66.4 

64.2 


116.6 

116.1 

329.6 

326.6 

EBITDA 

51.0 

46.0 

106.6 

100.2 
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TRUMP PLAZA 


3 MOS 

3 MOS 

9 MOS 

9 MOS 

REVENUES 

99 

98 

99 

98 

TABLES 

31.2 

27.9 

76.0 

76.3 

SLOTS 

POKER,KENO,PACE 

73.7 

75.8 

205.1 

207.6 

GAMING REVENUES 

104.9 

103.7 

201.1 

283.9 

HOLD % 

17.6% 

15.7% 

16.1% 

15.7% 

NON-GAMING 

ROOMS 

11.4 

10.4 

28.7 

26.9 

FOOD & BEVERAGE 

14.0 

15.0 

39.6 

41.2 

OTHER 

3.7 

3.4 

9.2 

8.9 

NON-GAMING 

29.1 

28.8 

77.5 

77.0 

PROMOTIONAL ALLOW 

(17.0) 

(17.8) 

(46.5) 

(47.8) 

NET REVENUES 

117.0 

114.8 

312.1 

313.2 

OCCUPANCY % 

95.5% 

95.5% 

89.8% 

87.1% 


COSTS & EXPENSES 
GAMING 

58.1 

62.0 

168.3 

172.5 

ROOMS 

3.5 

3.8 

10.0 

10.3 

FOOD & BEVERAGE 

4.7 

5.1 

12.8 

13.9 

GEN & ADMIN 

19.6 

19,4 

55.8 

57.5 


06.0 

90.3 

246.9 

254.2 

EBITDA 

31.0 

24.4 

65.2 

58.9 
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MARINA 

3 MOS 

3 MOS 

9 MOS 

9 MOS 


99 

98 

99 

98 

REVENUES 

TABLES 

20.4 

20.8 

55,4 

53.6 

SLOTS 

54.3 

52.5 

140.4 

142.9 

POKER, KENO, RACE 

0.6 

.1.0 

1.7 

1.0 

GAMING REVENUES 

75.3 

74.3 

205.5 

198.4 

HOLD % 

15.1% 

15.7% 

15.3% 

15.5% 

NON-GAMING 

ROOMS 

5.0 

5.0 

12.3 

12.5 

FOOD & beverage 

10.2 

10.5 

26.4 

26.0 

other 

3.4 

3.7 

8.1 

8.3 

NON-GAMING 

18.7 

19.2 

46.7 

46.8 

PROMOTIONAL ALLOW 

(10.6) 

(11.7)' 

(28.5) 

(29.7) 

NET REVENUES 

83.5 

01.8 

223.7 

215.4 

OCCUPANCY % 

94.9% 

96.0% 

85.0% 

88.3% 

COSTS & EXPENSES 
GAMING 

43.5 

46.7 

124.9 

125,6 

ROOMS 

1.0 

0.8 

2.9 

2.4 

FOOD & BEVERAGE 

3.5 

3.1 

8.1 

7.4 

GEN & ADMIN 

15.7 

15.8 

45.5 

44.0 


63.9 

66.4 

181.4 

179.4 

EBITDA 

19.6 

15.3 

42.3 

36.1 
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INDIANA 

3 MOS 

3 MOS 

9 MOS 

9 MOS 


99 

98 

99 

98 

REVENUES 

TABLES 

6.9 

8.5 

23.3 

25.7 

SLOTS 

POKER, KENO,RACE 

26.8 

29.7 

81.5 

75.6 

GAMING REVENUES 

33.6 

38.2 

104.8 

101.3 

HOLD % 

16.1% 

15.4% 

16.6% 

15.9% 

NON-GAMING 

ROOMS 

1.1 


2.2 


FOOD & BEVERAGE 

1.0 

0.4 

2-6 

1,3 

OTHER 

0.4 

0.3 

1.1 

0.9 

NON-GAMING 

2.5 

0.3 

5.9 

2.2 

PROMOTIONAL ALLOW 

(1.2) 

(0.2) 

(2.2) 

(0.5) 

NET REVENUES 

34.9 

38.8 

108.5 

103.0 

OCCUPANCY % 

79.3% 


52.3% 


COSTS & EXPENSES 
GAMING 

23.0 

26.5 

69.3 

70,1 

ROOMS 

0.6 


1.5 


FOOD & BEVERAGE 

1.3 

0.9 

3.7 

2.5 

GEN & ADMIN 

5.0 

6.5 

18,0 

17.9 


29.9 

33.9 

92.4 

90.5 

EBITDA 

5.0 

4.8 

16.1 

12.5 
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COMBINED 



3 MOS 

3 MOS 

9 MOS 

9 MOS 

REVENUES 

99 

98 

99 

98 

TABLES 

99.3 

117.3 

279.1 

304.9 

SLOTS 

244.4 

24Q.4 

675.2 

650.6 

POKER, KENO, RACE 

6.6 

6.5 

18.2 

16.4 

GAMING REVENUES 

350.3 

364.2 

972.5 

971.9 


NON-GAMING 

ROOMS 

28.6 

26.8 

72.3 

70.9 

FOOD & BEVERAGE 

40.4 

40.9 

109.5 

110.4 

OTHER 

30.9 

13.1 

51.8 

33,5 

NON-GAMING 

99.9 

80.9 

233.6 

214.9 

PROMOTIONAL ALLOW 

(47.1) 

(47.7) 

(125.5) 

(128.6) 

NET REVENUES 

403.1 

397.4 

1,080.6 

1,058.3 


(' 


COSTS & EXPENSES 
GAMING 

210.0 

219.9 

599.6 

605.1 

ROOMS 

8.9 

8.5 

26.0 

23.7 

FOOD & BEVERAGE 

14.9 

14.0 

39.0 

38.2 

GEN & ADMIN 

62.6 

64.4 

185.7 

183.6 


296.4 

306.8 

850.4 

850.6 

EBITDA 

106.7 

90.6 

230.2 

207.7 
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Trump Hotels & Casino Resorts, Inc. 
Consolidated Summary of Operations 
(Unaudited) 


(in thousands, 

Third Quarter Ended 

Nine Months Ended 

except in share amounts) 

Sept. 10, 

Sept. jQ 

Sept. 30, 

Sept. 30, 


1999 

1998 

1999 

1998 

Revenues 

5403.072 

$397,387 

S 1.080,569 

Si.058.296 

EBITDA 

Before CRIWbdiana 

State & Municipal Obligation-. 

Depreciation Sr. Amortization; 

Interest Expense. Corporate Expense. 

Other Non*Operailng Expense; 

Trump World's Pair Closing SI 06666 

S 90.589 

S 230.205 

S 207,661 

CRDA/lroJianaState & Mimic Oblig. 

S (2.528) 

S (2.321) 

S (7,065) 

S (6,463) 

Depreciation Si Amortization 

(21,775) 

(21,8001 

(65,613) 

(64,882) 

Interest Expense, Net 

(54,043) 

(53,371) 

(161,638) 

(159.513) 

Corporate Expenses 

(4,645) 

(3.538) 

(13,103) 

(11.510) 

Other Non-Operating Expense 

(1,669) 

(1.184) 

(5.3’4) 

(2.065) 

Income (Loss) before Minority [merest. 

Trump World's Fair Closing Costs, 

& Cumulative Effect of Change in 

Accounting Principle S 22,006 

$ 8,375 

$ (22,538) 

S (36,772) 

Minority Interest 

5 (8,048) 

S (3,063) 

S 8,242 

S 13.434 

Income (Loss) Before Trump World's 
Fair Closing Costs & Cumulative 
Effect of Change in Accounting Prin. 

5 13,958 

S 5,312 

$ (14,296) 

S (23,338) 

Trump World's Fair Closing Costs 
($128,375 Less Minority 

Interest of $46,947) 

S (81,428) 


$ (81,428) 


Cumulative Effect of Change 

In Accounting Prin. 

... 

— 

S (3,565) 

“ 

Net Income (Loss) 

S (67,470). 

S 5.312 

S (99.289) 

S (23,338) 

Average ft Shares 

22.195,256 

22,195,256 

22,195,256 

22,206,428 

Basic k Diluted Earnings 

(Loss) Per Share 

5 (3.04) 

S 0,24 

S (4.47) 

$ (1.05) 


Basic k Diluted Earnings 
Per Share Before Trump 
World's PairClosing Costs & 
Cumulative Effect of Change in 
Accounting Prin. 


0.63 


S 0.24 


S (0.64) S (1.05) 
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per share, exceeding First Call estimates of 54 cents per share. (See id,) The Earnings Release 
did not purport to provide any information regarding the components of the Company’s net 
revenues, nor did it characterize THCR’s revenues in any manner. 


(b)(6),(b)(7) 

The Earnings Release also quoted :o 


as stating that THCR “succeeded in 


achieving positive results” in the following categories: 


• increasing operating margins; 

• decreasing marketing costs; and 

• increasing cash sales from non-casino operations. 

(00103.) 


The Earnings Release's statements about the Company’s achieving positive 
results in these categories were accurate. Even without the All Star Gain, operating margins on a 
Company-wide basis increased from 22.76 percent for the third quarter 1998 to 23.16 percent for 
the third quarter 1999. 3 (00108-00112.) Similarly, on a Company-wide basis, marketing costs 
(as represented by “promotional allowances”) decreased from $47,685 million in the third 
quarter 1998 to $47,136 million in the third quarter 1999. (See id.) Finally, even excluding the 
All Star Gain, non-gaming revenue on a Company-wide basis increased from $80.9 million in 
the third quarter 1998 to $82.7 million in the third quarter 1999. (See id.) 


The Earnings Release did not state that each goal was achieved at each of its 
various properties, nor did it purport to quantify the Company’s success in achieving these goals. 
With this in mindj 


|M;6),;bK7);Ci 


statement that the Company achieved success in implementing 


Calculated as follows: THCR's third quarter net revenues (minus the $17.2 million All Stir Gain) were 
$385.9 million; the Company's EBITDA for that period (again, minus the All Star Gain) was $89.4 million; 
or 23.16 percent of revenue, By comparison, the Company’s total net revenues in the third quarter 1998 
were S397.5 million, and its EBITDA for that period was $90.5 million, or 22.76 percent of revenue. 


-14- 
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those goals is fair and accurate even when viewed on a property-by-property basis. In this 
regard, even without the All Star Gain, non-gaming revenue at the Taj increased from $32.1 
million in the third quarter 1998 to $32.4 million in the third quarter 1999; it increased at the 
Plaza from $28.8 million to $29.1 million; and it increased at Indiana from $0.8 million to $2.5 
million. Only at the Trump Marina was there a decrease in non-gaming revenue. (See id.) 


Similarly, although operating margin would not have increased at the Taj without 
the All Star Gain, operating margin did increase at the Plaza from 21.3% for the third quarter 
1998 to 26.5% for the third quarter 1999; it increased at the Marina from 18 7% to 23.5%; and it 
increased at Indiana from 12.4% to 14.3%. Finally, while marketing costs increased at the Taj 
Mahal and Indiana from the third quarter 1998 to the third quarter 1999, they decreased at the 
Plaza from $17.8 million to $17 million, and a| the Marina from $1.7 million to $0.6 million. 


(See id.) 

jbi(tT(bK7KC) 


G. 


|Of Arthur Andersen Comment s On The Draft Press Release. But 


Opines Only Thatlhc AH Star Gain Be nisclosedJhJTicCompany’s Up.cq 


On Thursday and Friday, October 21 and 22, 1999 


(bM6).<b)(7KC) 


of Arthur 


(b)(6) (b)(7)(C) 


Andersen and certain of his colleagues were working at THCR’s Atlantic City facilities to 
prepare for the issuance of THCR’s quarterly financial statements. 

47.) During that time, 


Tr. at 13-17, . 


(b)(6),(b)(7)(C) 


THCR's New York office. Upon reviewing it, 


received a copy of the draft Earnings Release from 

noticed that it did not mention the 


(b)(6) (bM 7 )(Cl 


All Star Cafe gain, and assumed that, consistent with 


ibK6).;b)i7)(C) 


[previously-expressed 


disinclination to announce the All Star transaction in advance of the 10-Q, and consistent with 
the desire to streamline the Company’s earnings releases generally, THCR officials in New York 
had made the decision not to include the All Star transaction] 


■;bK6).<b):7KC) 


Tr. at 46.) 
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P.02 


.Arthur 

Andersen 


Ter. 

From: 

Date: 

Subject: 


Memo to the Files 


(b)(6).(b)(7KC) 


New Jersey 


May 18,1998 

.All-Star Cafe Lease Termination 


Oui client Trump Taj Mahal leases retail space to the All-Star Caf6 in Atlantic City. All Star operates the 
All Star Cate R.-sintirant under ^ wulti-voac operating, lease agreement wi th Trump Taj Mahal. We were 
informed today by | lb - ltb '- tb ' 1,><c ) |hat the All-Star Cafe has 

requested to have its lease terminated, hi consideration for the termination, lire All-Star Cate would bo 
willing to confer title to approximately $23 million worth of leasehold improvements to the Taj. The Taj 
is currently contemplated utilizing the space "as is' as a restaurant- We have been asked to advise the 
client dh the appropriate accounting for the transaction. 

Based upon our review of the accounting literature, we have concluded the following: 

> To the extent that the Taj Mahal will continue to operate the space utilized by the All Star Cafe as a 
restaurant, then the Taj should recognized as operating income the fair market value of the leasehold 
improvements transferred. 

This assumes that the Taj currently recognizes rental income as operating revenue, and that the 
leasehold improvements have a future value to the Taj Mahal. If the space is otherwise altered or 
utilized as something else, then it would be assumed that the leasehold improvements have no value 
and accordingly would not be reflected on the books. 

While the settlement agreement with the All-Star Cate will be entered into in May or June of 1998, the 
premises will not be vacated until December 31, 1998 The tuning of the recognition of income is based 
upon tlie actual legal possession of the leasehold improvements and thus the client would only recognize 
income when the client takes possession of the leasehold improvements and not at the time the 
agreement was entered into. 
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UNOFFICIAL TRANSCRIPT OF 
TRUMP HOTELS & CASINO RESORTS 
10/ 25/99 CO NFERENCE CALL WITH ANALYSTS 


OPERATOR: 


1(b)(8),(b)(7)(C) 


Good morning and welcome to the Trump Hotels and 

Casino's third quarterly earnings.... crjn . f£;r . e . n . ce _,call. 
-it , , ib)ff ,(b);7||C> 

a.1.1 will....be....hQ^LedtQd.avbyl_ 1 _ 




Trump Hotels and Casinos, 
ahead sir. 


|(bK6),(t>)(7)'C) 


of 


please go 


Thank you, welcome everybody to our third quarter 

and nine month conference call. _ I have wiy h me 

our . (b)(6),(b)(7)(C) 

(b)(6),ibM^Kd) 


ana our 


I'm sure most of 


you have received a copy of our press release but 
I'd like to review the numbers and then handle 
each property in some detail before taking 
questions. 


For the third quarter Trump Hotel and Casino 
Resorts reported consolidated net revenues of 
403,000,000 compared to 397,000,000 for the same 
period in 1998. The EBITDA, that is, the earnings 
before interest, taxes, depreciation arid 
amortization, and the Trump World's Fair writedown 
which I'll talk to in a minute and corporate 
expenses was 106.7 million versus 90.6 million for 
the prior year. Net income increased to 14 
million or 63 cents a share - - of course that’s 
again before the World's Fair charge, one time 
charge, compared to 5.3 or 24 cents a share in 
1998. This exceeded analysts’ estimates by 
approximately 10 cents, 54 was first call 
estimate, our earnings per share was 63 cents. 


When we started this year at the beginning of the 
year we had decided that there are three things 
that are important to us going forward. That is 
to increase our operating margins at each of the 
operating entities; second, to decrease our 
marketing costs; and third, to increase our cash 
sales from non-casino operations; And the third 
was the most important to us and although in some 
cases it created a shortfall in'revenue, casino 
revenue, it was a benefit especially to the Taj in 
non-casino revenue. 

Now let me review for you specifically the 
boardwalk property, that is, the Taj Mahal. For 
the third quarter the revenues were 167, the net 

This document ii submitted as CONFIDENTIAL. Exemption from disclosure to non-governmental pirties of this document and any copies 
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revenues were 167.7 million versus 162 million. 

For the nine months they were 436 million versus 
426 million. Our EBITDA for the third quarter was 
5i million versus 46 million in 1998. 106.6 

million for the nine months and 100 million for 
the nine months in 1998. Our operating margin 
increased to 30.4% from 28.4% and for the nine 
months increased from 23.5% to 24.4%. I will 
again go back to the Taj more specifically in each 
of the properties after I finish these results. 

At the Plaza the net revenues were 117 million 
versus 114 million in the third quarter; for the 
nine months were 312 million versus 313 million. 
Our EBITDA for the third quarter was 31 million 
versus 24.4 in 1998. For the nine months our 
EBITDA was 65.2 versus S8.9 for the nine months in 
1998. Our operating margin increased to 26.5 from 

21.3 in the third quarter and for the nine months 
increased to 20.9 from 18.8. 

Trump Atlantic City Associates the revenues were 
284 versus 276 in the third quarter; for the nine 
months were 748 versus 739. Our EBITDA was 82 
million versus 70 million in the third quarter. 

Our nine month results showed an EBITDA of 171.8 
versus 159.1. Our margin for the third quarter 
for Trump Atlantic City Associates was 28.8 versus 

25.4 and for the nine months 23% versus 21%. 


Now going to the Marina. For the third quarter 
our net, revenues was 83.5 versus 81.8; for the 
nine months 223.7 million versus 215 million. Our 
EBITDA for the third quarter was 19.6 versus 15.3 
in 1998. For the nine months it was 42.3 versus 
36.1. Our EBITDA margin was 23.5 for the third 
quarter versus 18.8 and for the nine months was 
18.9 versus 16.8. Now going to Indiana our net 
revenues for the third quarter were 34.4 versus, 
excuse me 34.9 versus 38.8 and for the nine months 
108.5 versus 103. Our EBITDA .increased to 5 
million versus 4.8 in the third quarter and for 
the nine months increased as 16.1 from 12.5. Our 
EBITDA margin was 14.3 versus 12,4 in the third 
quarter and for nine months was 14.8 versus 12.5. 


Now as for the writedown at the World's Fair it 
was a one time charge of 81.4 million which is 
before the minority interest it was 128.4 for the 
entire writedown and its a one-time writedown for 
that property. Going to the earnings per share 
again the basic and diluted earnings per share 
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of it ii claimed under the Freedom of Information Act (Section 200.R3, I7C.F.R. 5 200,83) and all other applicable provisions oflaw and 
regulation. It is requested that befog any dncloiu re is permitted of this document or any part or copies of it. timely prior notice be given to 
Thomas Golden. Willkie Farr & Gallagher. 737 Seventh Avenue, NY, NY 10019, 212-723-8000 


CONFIDENTIAI toc-at..-. 



0693595.01 


before the Trump World's Fair closing were 63 
cents versus 24 for the third quarter for the nine 
months it was a loss of 64 cents versus a loss of 
105 in 1998. Including the loss, one-time loss at 
the World's Fair our earnings per share were loss 
of 304 versus 24 cents in 1998 for the third 
quarter and for the nine months was 447 versus 
105. 

Nov/ going to each of the properties specifically, 
first taking the Taj Mahal. As I indicated to you 
earlier the Taj Mahal was the one property that we 
believed could generate substantially more non 
casino revenues through the selling of cashrooms 
through cash sales at all our retail and 
restaurant outlets of which we added a substantial 
number over the course of the past 10 months and 
we've decided that early in the year going into 
this year that.we would accept a small decline in 
our gaming revenues versus a substantial increase 
in our non-gaming revenues if we could achieve the 
cash sales. It was a risk that was worth taking, 
we believe in the long run, because we believe 
that the changeover from a more of a high-end 
international table game business at the Taj Mahal 
into a more slot driven business has shown 
significant results. During the course of the 
past 9 months we have added substantial areas at 
the boardwalk and on the floor we have increased 
our, the number of our slot machines by about 400 
we have changed many of our slot machines and 
we've energized our focus in the slot area and in 
cost containment in the marketing area which was 
very very substantial at the Taj Mahal and were 
very pleased with the results. The gaming 
revenues for the three months were approximately 
137 million versus 148 million in 1990. For the 
nine months it was 382 million versus 308 million. 
Now the hold percentage for the three month period 
was 14-1/2 versus 18-1/2 and for the nine months 
15.8 versus 16.5 and this is very significant 
because even at a time period where we had a low 
hold percentage versus the year before we were 
able to generate substantial income on the slot 
side and away from the high cost of volatile 
international play. Again going to our non-gaming 
revenues we've increased our non-gaming revenues 
to 4.9 million to about 33 million the year before 
and to about 103 million versus 88 million for the 
nine month period. At the end of the day our net 
revenues increase to 167.6 million in the third 
quarter versus 162 million and 436 million from 

3 
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426 million. Our occupancy rate was almost 99% 
during this period and for the nine months was 
96%, a 5% increase over the year before. The most 
significant factor is that many of our rooms were 
taken up by high end gaming customers. They were 
always comped in addition the marketing cost and 
the other costs relating to that were very very 
substantial. We were able to shift those into 
cash sales in many cases and in many cases 
shifting rooms into the slot area for our slot 
customers. Well I think the results for the 
quarter show that what we did was correct and we 
will continue to do it going forward. Our EBITDA 
was 51 million versus 46 and 106.6 million for the 
nine months versus 100 million and again the 
biggest impact of what we did and it was really 
focused on the Taj Mahal to reduce not only the 
cast of doing business but to shift that cost into 
more profitable areas and I think we've done that 
successfully and you will see 1 think those 
results going forward in the fourth quarter and we 
expect to have the largest EBITDA year at the Taj 
Mahal than we've ever had. We've had one year we 
did about 140 million in 1995 when we had a lot of 
high end business from the international markets 
much of which we’ve wrote down in the succeeding 
years because it was difficult collecting some of 
that profit. 

Now going onto Trump Plaza, first, the gaming 
revenues for the three months that have just ended 
were 105 million versus 103 million for the three 
months in 1993. For the nine months it was 281 
versus 283. Our hold percentage was 17.6 versus 
15.8 for the three months and 16.1 versus 15.7. 

Our non-gaming revenue again increased here to 
about 30 million versus 28 million in the prior 
quarter and for the year it was approximately the 
same about 77-1/2 million versus 78 for the. nine 
months. However, our EBITDA increased to 31 
million for the quarter versus 24 and for 65 
million versus 58 for the nine months. Now the 
Plaza benefited substantially from our decision 
made in the first half of last year to close the 
World's Fair which has obviously has been done. 

It benefited because our energies were focused on 
the main property. Our costs, our energies and 
our expenses were better spent on this property 
and we were able to get rid of that lower end 
business out of the Plaza because it was forced in 
there because many times we had we were focused on 
filling the rooms at the world's Fair and again 

4 
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our cash sales increased and our cash rooms 
increased and continue to increase and I think you 
will see again our fourth quarter showing the 
results of the closure of the World's Fair in a 
very very positive sense and going forward, in a 
very positive sense. It was a negative to our 
company of at least 13 million on a cash side 
every year but on an energy side it took up a lot 
of energy of our executives that are now totally 
focused on the Plaza and were for the last six 
months of the year when they knew that the World's 
Fair didn't have to be propped up anymore and they 
could focus their energies on making sure our 
programs are correct at Trump Plaza. 

Now going to the Marina. Our gaming revenues for 
the nine months were 75.3 versus 74.3 and for the 
nine months increased 205 million versus 198. Our 
non-gaming revenues were about the same about 19 
million and about 46 million for the nine months. 
Now the Marina is a much more difficult property 
to increase your non-gaming revenues 'cause you're 
limited to 650 rooms and its very difficult to 
substantially increase your cash sales although we 
did that out during the summer out on the dock in 
the Marina and in the entertainment area which we 
were driving cash sales rather than comp sales 
with our customers. Our EBITDA increased to 19.6 
million from 15.3 for the three months and 42.3 
versus 36.1. 


Now I'm going to Indiana. Our gaming revenues 
declined to 33.6 from 38.2 but increased for the 
nine months 104.8 from 101.3. Now in Indiana we 


took out a substantial amount of incentive driven 
revenues and were pleased somewhat. I'm a bit 
disappointed in Indiana's results which EBITDA 
showed 5 million versus 4.8 and 16.1 versus 12.5. 

I do think that at the end of the day that Indiana 
will benefit in the fourth quarter from our new 


marketing incentives there. We are building a 
garage there as we know and I've decided to bring 


1(b)(6),(b)(7)(C) 

l(b)(6),(b)(7)(C).. 

I and to install 


1(b)(6),(b)(7)(C)_1 


l(.b..i.(m.ib)(7i.(..Q.)_ 

1 at that 



property and that is taking place as we speak now. 


So over all for the company the net revenues for 
the nine months were 403.1, excuse me, for the 
three months were 403.1 million versus 397 and for 
the nine months were 1 billion almost 1.1 billion 
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OPERATOR: 


|(b)(6j.ib)(?l(C) 


versus about the same for the nine months the 
previous nine months. Our EBITDA increased to 
106.7 versus 90.6 for the third quarter and 230.2 
versus 207.7 for the nine months. He're pleased 
with the results of the company. We think that 
what we've installed earlier really this time last 
year showed results and will continue to show 
results. We're comfortable with our budgets 
moving into the fourth quarter. We're going to 
focus hard on Indiana because we think we can do 
more out of there. Trump Plaza will have the 
benefit of a redone floor at the east tower which 
is ongoing right now. The addition to the Plaza of 
about 450 slot machines, the addition of a new 
oriental area and a reconfiguration of the floor 
which will be finished by President's Day. At the 
Taj Mahal we are going to continue our focus and 
our addition of slot machines with the addition of 
about 280 new slot machines in new areas there. 

We are expanding our oriental pit and we are 
removing one of our gaming pits to make way for 
our new slot machines in our new slot area. We 
fully intend to focus on our cash business there 
again in the fourth quarter in the fourth quarter 
and first quarter, obviously, it is more difficult 
because of the weather although we are getting a 
break in the weather in October. We' ve gotten off 
to a good start at our properties in Atlantic City 
for this quarter and we expect a good finish to 
the year, because of the millennium parties in 
Atlantic City and we think we'll get some benefit 
o£ that for the fourth quarter. Now if there are 
any questions I will take any questions from the 
audience. Thank you. 


Ladies and gentlemen at this time if you have a 
question you will need to press the star key 
followed by one on your telephone. Please be 
aware that your questions will be taken in the 
order they are received. If your question has 
already been answered you can remove yourself from 
queue by pressing the star key followed by two. 
Also if you are using a speaker phone please pick 
up your handset before pressing the button. Again 
that's star one to ask a question. 


(b)(6). (b)(7)(C) 


Our first question is from 
[phonetic] please go ahead sir. 

congratulations and great numbers. 


Hey 


(bi(6),(b) 
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(bi(6), (b)(7) 
(C) 


(b)(6).(b)(7)(C 

] 


(b)(7) 

19 _ 


lb){6),;b)(7) 

19_ 


(b)<61.<bl(7) 

;c) 


(b)(6), ib){7) 
(C) 


(bM6).(b)(7) 

(C) 


1(b)(6).(b)(7)(C) 


(b)(6) (b)(7) 
(C) 


(b)(6),(b)(7)(C) 


<b)(6),(b)(7) 
(Cj_ 


1(b)(6),(b)(7) 
[(C) 


Thank you. 

A couple of questions. One the as far as still 
looking for any possible acquisitions going 
forward. 

I think the focus of the company has to be two 
fold and it kind of goes hand in glove. I think 
at this a sale of a property will take place 
before any acquisition of new properties and a 
reduction of debt will take place before we move 
to any new jurisdictions. 

And as far as adding the parking garage in Gary 
what kind of upside in cash flow can you see up 
that's added? 

X think you’ll see a seven five to seven million 
dollar increase in cash flow. Maybe as much as 
ten million to the property. 

Great. OK. If you could add rooms at the Castle 
going forward what kind of benefit will that place 

see? 


Well I think that if you’re going to add rooms any 
place I would look to the Marina if it continues 
on its up ward move and its EBITDA as we've seen 
over the past two years and I think that that 
property if you added a thousand rooms would see 
another 25 to 30 million in its EBITDA. 

Wow, OK. Another one. When you tear down the 
World's Fair do you get a cut in taxes? A savings 
there? 

Yes about, it's almost 7 million. 

OK and how much did it cost to tear down the 
World's Fair? 

It's gonna be we, we haven't finalized but net 
netting out because we're selling things now its 
about 5 million. It will be spread over the first 
six months of the year. 

OK, good and then I guess I calculate the net hold 
hit to the whole company is about 5 million which 
means you v/ould have done 5 million better if your 
hold had been the same. 
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(b)(6),(b)(7) 
(C) 


(b)(6), WXCi 




OPERATOR: 


(b)(6),(b)(7)(C) 


: 


|ib);e).;bH7KC) 


(b)(6),(b)(7)(C) 


(b)(6),(b)(7) 
(C) 


(b)(6),(b)(7)(G) 


Well 


Firm or company wide am I doing it right.. 

Yeah, you're doing it about correct but I don't 
look at it like that I think you have to look at 
your business and you know, plus or minus these 
are our numbers and doesn't make me smarter 
because my hold is going to be better,. xn the 


fourth quarter this year. 


EM,'.MW 1 


(b)(6), (b) 


Thanks 

|(7>(C) 


Thanks 


1(b)(6), (b)(7){Cr 


Our next question is £rom[___ 

[phonetic] please go ahead"sirT 


Good morning 


(bliSl.ib) 
(7)(CL 


1 


_ nd congratulations. Could you 

please walk us through expense reductions by 
property 'cause they were alluded to generally in 
the release but you didn't give detail. 

l(bj(6!,(b!(?)(5j 1 

Well, I'll be glad-Jxuioavq___,—ldo that 

with you directly|® ) <f,) ' il ' )^?, |but in essence what we 
saved this year was about overall was on the 5-7 
million range for the first nine months I think 
we'll pick up a couple of million more from now 
until the end of the year and it's just 
consolidating your business handling your 
consolidated business more efficiently we expect 
to pick up substantial savings in the insurance 
area we are going to bid that out which could be 6 
big number to us early next year. We're focused 
on areas like limousines now, you know when we 
have joint food buying now at the properties and 
it takes time to get all those in place so we 
continue to get the benefit on a long term basis 
of the expensp_-£&di.K:ti.ons. But if you want to 
quantify them llr-V '1 will sit down with you 
privately and do that. 

OK and just a second question. Could you 
elaborate on the ADR at the Taj and the quarter 
and v/hat percentage was cash versus comp? 


has 


I don't have that and I don't knowjjdi ^^ 1 ._ - 

that. I don't think we have that K b )(Q)-( b J but you 
can call him directly but .our cash sales 


increased dramatically and 
OK thanks. 


<b)( 


has all that. 
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(b)(6),'b)( 7) 

[,b j(6).(b)( fj 

(C) 

Thanks yci -- 


OPERATOR: Our next question is from 

ahead sir. 


kbHP.Ut'.K'liM 


please go 


(b);6).(b)l7) 

lC) 


!l,.!6).!b)(7) 

(C) 




;bK6).<bj;71 

\{C) 


(C) 


(b)(6) (b)(7) 

(C) 


lb)(6) (b)(7) 
(C) 


Good morning. I noticed t:hat the improvement I 
guess at the AC level pretty much took place in 
this quarter as compared to the six months prior 
I'm talking about EBITDA. What was it that sort 
of kicked in in this quarter? 


Well you know 


;bK6).(b) 

■G.K9I. 


I think you've probably -- I 


haven't, had a conference call recently but my 
earlier conference calls and presentations I’ve 
made I really believe and I run this company now 
for the major profitability to be in five in a 
half month period so that we're geared to pick up 
the profitability starting really starting May 
part of June, July August and September and that's 
why you see it that way. You're really not going 
to pick it up in the first half of year. 


OK so we see that level of increment in the fourth 
quarter given that that could be slow as well. 

I think in the fourth quarter, you have to look at 
your historical profitability which I think for 
the fourth quarter on a company wide basis our 
EBITDA was lik e 57 mi llion last year for the 
fourth quarter !^ (6>l(b)l7) l yeah, and you'll see an 
incremental increase but not at the same 
percentage basis. In other words we did 230 we'll 
increase it we could, increase it by as much at 15* 
or 20% to get us to 300 million in EBITDA and 
that's where we're going. 

OK and then I may not have heard a number 
correctly cause on the Taj Mahal it looks like you 
have a 11 million decrease in your gaming revenues 
and a 6 million increase in your non gaming 
revenues. 

That's something like that. 

Right but the total revenues are up five so I was 
just wondering what that if you could reconcile 
that. 


[(b)(6).(b)(7)(C) 


I don't know I 
gave me but he 
him directly? 


worked off the numbers[_ 

could reconcile, why don't you call 


[(b)(6) (b)(7j(C) 
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1(C) 


(bM6), (b)(7) 
(C) 


(l>K6).(t.K7) 

m_ 

OPERATOR: 


lb)(6>..(bM7)(C) 


OPERATOR: 


OK great. 


OK thanks 


;bH6).(bK7|(C) 


OK thanks. 

Our next question is from 
ahead sir. 


(b)(6). (b)(7)(Ci 


Please go 


My questions been answered, thanks. 


Our next question is from 
ahead sir. 


<b)(6).(b)(7)(C 


please go 


1(b)(6) (b)(7i(Cl 


|(b)<6).<b)<h(C> 




|;b)(6),(b)(7)(C) 


1(b)(6) (b)(7)(5i' 


kb);6).;b)(7)(c;i 


OPERATOR: 


Thank you. Let me add mv congratulations to an 
outstanding quarter Mfl-M?) 

Well you're, only analysts that covered us so 1 
thanks for participating in conference call and 
covering our company and having such confidence in 
us. 


Well thank you. I guess at this point I'll add my 
mea culpas for havi ng such a pitifully low 
estimate out there. Hjff 6) ’ (bK7J asked most of my 
questions but I just wanted to add a follow up to 
that. do you have any sense on the timing oh 
whether or not I mean the timing assuming a 
perfect world and you get some asset sales done do 
you have any sense on timing on that and on the 
refinancing? 


It's all in the works I think that if the Marina 
continues to finish the year as we've started we 
have all provisions I think the timing on. the 
Marina you're looking towards early next year on a 
refinancing. I think the timing on a sale when 
anybody walks in the door and offers us enough 
money for any one of our facilities we"are going 
to consider it. 


OK thanks 


(b)(6),(b) 
(7KC) 


Thank you. 


Our next question is from 
please go ahead sir. 


[(b)(6), (b)(7)(C) 


[phonetic] 


Good morning, I was wondering if you could let us 
know what the cash levels were for the company in 
each of the various entities. 
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;b)(6).(bK7l(C» 


(bH6),(b)(7MC) 


h'b!(6).(b){7)(C) 


(bK6),fl>)(7)(CT 


1(b)(6),(b)(7)(C) 


';b)(6).(b);7)(C) 


(b)(6),(b)(7)(C) 


|(bK$).;b)(7);C) 


OPERATOR *. 

(b)<6).{b);7KC) I 


|(b)(6),(b)(7)(C) 


l(bH6).(bK7)(C) 


I could give you its about you could call 
directly but our cash level s rinb J 

___ ieu„ *-u-,r- w..- (b)(6),(b)|7j 

(C) 


now something like that but 
dov;n for you. 


(b);6),;bH7)' 

(C)_ 

at 220 right 
could break it 


OK I've had difficulty getting through to 
there anyone else I could talk to. 


(b)(6) ,(b) 

IZiiSJ_ 


1© 


, , .[(B)(6),(b)(7) 

No, you have to calljici_ 

get through to him 


and I'll make sure you 


(b)(6),(b) 

i7nr'.( 


and one other thing. The World's 


OK thanks . , --- - - a . ..._ — ~ 

Fair, charge what was that, on the books for do you 
have it broken down at a different parts. 

Yeah we h ftve it .fj ully broken down you could do 
that with 


(b)(6),(b)(7) 
C) 


All right I will do that off line. 


Thank you. 


Thank you. 

Our next question is from 


1(b)(6),lbH 7 )(CI 


Great, thanks. I've got two questions 


Ib)(6),;b) 
1(71(0 


you 


made a comment about: the millennium and some 
operators have said that although higher room 
rates and gaming volume are expected the paying 
for entertainment in some cases people are paying 
five and ten times what you would normally pay 
that may offset some of the up side. Do you 
expect up side or do you feel the same way that 
you're paying a lot on the expense level that 
going to offset upside? 


No we've taken a different view 1 think you’re 
talking about your Vegas operators you know I saw 
their entertainment lineup and its really dynamite 
but I think it's very expensive and at least at 
our levels we've taken the pass at that high end 
entertainment. We just see a bigger volume of 
cash customers coming down for the parties. 


OK great and then my question somebody asked a 
similar version of it I guess for the write down 
for World's Fair are there any part of the one 
time expense in this quarter that's cash expense 
or is that all just balance sheet rate. 
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||b)(6).(t»X7)(Ci 


(bK6).(b)(7HC) 


|{bK6).(b>;7)(C) 


OPERATOR: 



kb);6).;bK?)'Cj 


|(b)|6).(bH7)(C) 


|[b)(6i,<b)i7MC) 


;b)(6).(b);7)(C) 


1(b)(6) (b)(7)(C) 


It's all balance-sheet driven. 


OK thank you. 

Thank you. 

Our next question is from 
ahead sir. 


1(b)(6), (b)(7)(C) 


please go 


H.i its 1 


!bK6). (b)(7)(C) 


good mornind 


(b)(6),(b)(7)(C) 


(b)(6),<bj;7) ]j -j US t have a couple of questions read 


and 


(b)(6),(b) 

iZK.C.1. 


relating to the World's Fair and the Plaza, 
since you've closed the property earlier this 
month have you seen any up tick in revenues at the 
Plaza? 


Oh sure we our revenues have increased we still 
haven't quantified we're very. We don't, want_,to 
get gleeful but we’re very happy I know |;x; M l and 
I were talking about that before this call we have 
picked up the revenues that we expected out of the 
World's Fair you’ll see about between a 17 and 19 
or 20V decline in our reportable revenues which is 
less than we anticipated substantially less and 
the business that we've picked up is the business 
we've wanted to pick up in other words that costly 
end lower end business thank goodness we don''t 
have to surface anymore v/ith that expensive coin 
and food programs we had. I think this will help 
drive down the marketing cost in Atlantic City. 

OK that was just was my follow up question if 
since you've eliminated some of these bus programs 
that were headed on over to the World's Fair and 
attendant you know coin and promotional expense 
has that lowered your costs as far as the Plaza 
and the Taj are concerned at this point. 

Oh sure. In the long run it's going to 
substantially lower our cost. That fourth quarter 
will see the results and I think packages are 
going to start coming down right now going forward 
and we know it 1 s lowered our costs certainly at 
the Plaza and will in the future at the Taj. 

And then finally have you figured out the timing 
of when you actually going to demolish the Worlds 
Fair or is that? 

No its already started we are clearing out the 
building now. We're having an auction sale 
underway and will be completed in about ten days. 
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(b)(6).fb)(7HCj 

(bj(6.i.!b)(7)(Ci 


;b)(6),(b);7)!C) 


OPERATOR: 


(b)(6),(b)(?)(d) 


kb)<6).(b)(7)(C) 


|(b)(6).(b)(7V(S) 


|(bK6).'b)(7)(C) 


|',b)(6).(bK?)lC) 


i(b)($),(b'Kt')(t( 


We will start by ripping.down the small building 
where we had the buffet in the bus area by 
November 15 and that building will be totally down 
before the end of the year and then vie’11 have to 
start demolishing floor by floor the main 
building. 

OK and that will be done in January some time. 


No it yeah the main building will start in January 
we don’t know how long its going to take it’s 
going to take three to six months. 


OK. Thank you. 

Our next question is from| 
ahead. 


|(bK6).(b){7)<0) 


blease go 


Oh, ni j^KC) 


most of this covered but looking out 


at corporate engineering and restructuring in 
light of the visibility that one of your 
colleagues has acquired recently is it likely that 
you'll do non dynamic events like trying to 
migrate geographically into new areas or is that 
on hold what are your priorities in terms of the 
non-operating non-refinancing of the debt type for 
the next six months anything special? 


You mean going into the jurisdictions. 


Yeah you know like who needs headlines if you're 
doing other things that may not be consistent. 


Well first I want to say that so for everybo dy on 


confe rence call the company Trump Hotels and |(b)(6),i 
; 7 MC,' (b) an ^ executives are doing zero with 


respect to what you've been reading about that's 
done on a level that’s 


Now that's a smart conclusion. 


Yeah I think its a smart conclusion I have nothing 
to do with politics I don't particularly it's 
something I'm not comfortable in the company will 
not participate financially or other-wise and the 
Board has discussed that and Donald and obviously 
that's you know each individual has to do what 
they think is appropriate. Now as to migrating I 
don’t think we've migrated any place until we sell 
something or reduce our debt unless we can merge 
with a company or something like that and 
obviously that's always out there looming but not 


13 

Ttiis document is submitted as CONFIDENTIAL. Exemption from disclosure to non-governmental parties of this document and any copies 
of it is claimed under the Freedom oflnformaiion Act (Section 200.83. 17 C.P.R. § 700.83) ami all other applicable provisions of law and 
rendition. It is requested that before any disclosure Is permitted or this document or any part or copies of it. timely prior notice be given to 
Thomas Golden. Wjllkitt Farr * Gallagher, 787 Seventh Avenue, NY, NY 10019,212-728-8000 


CONFIDENTIAL TREATMENT REQUEST BY THCR 00233 






0693595.01 


f(b};6).ibK7);Ci 



currently with our current stock price I think, 
that makes it difficult 

So the consolidation friends that we're hearing 
about on the strip and what your doing is 
something that is of interest to you and you've 
just got to figure out a way to do it right. 

Well put. 

Thanks 

Thanks 


OPERATOR: 


|(b);6i.;b|(7);C) 


OPERATOR: 

|(b)(6),:b)(7);C) I 


|(bK6).(b)(7)(C) 


b){6), (b)(7)(C) 


1(b)(6), (b)(7)(C) 


|(L')(6).(b)('t);C) 


Ladies arid gentlemen if there are any further 
questions please press sta^ r one on_ vour t elephone. 
Our next question is from 


(b)(6),(b)(7)(C) 


Yes. 


!t>K6). (b)(7)(C) 


please go ahead sir. 


Yes could you please review your capital spending 
programs for the remainder of the year and next 
year and could you provide any insight into 
whether or not you've been able to reduce debt 
through cash flow from operations or do you plan 
on doing so next year? 


Yeah, I think I'll take the last part of your 
question first. We will have 50 million plus or 
minus available to reduce our debt and we fully 
intend to do that as we go forward into next year. 
We.will have our normal cap x at each of the 
properties next year and that ha3 the levels of 
that remain consistent. Our rooms programs and 
our maintenance programs are very very good if you 
come to our properties are clean and well run and 
that will continue. Any excess capital spending 
will be in the areas that will generate income at 
the Plaza with the redoing of the floor and adding 
the new oriental pit in our addition to our cap x 
is about 8 million over the course o~ 
addition to our cap x is that right, 

Yes. 


. th &.V' 

(b)(6),(b)(7) 
in _'_ 


r 


ar m 


And and the Taj Mahal no that's maintenance cap x 
as well. No well in addition 

In addition - two or three million 
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<l>)(6).(bX7J 

(C) 


1(b)(6),(b)(7)(C) 


(b)(6).(b)(7)(C) 


OPERATOR: 


_; ¥ir ^ r 


OPERATOR; 
|ibK6),;bn7KC) I 


OPERATOR: 


(b)(6),(b)(7) 
iiCi 


was 


About three million dollars. I think ). 
confused I think its about 8 million maintenance 
cap x and it's about three to five with our 
redoing our floor and at the Marina we are adding 
additional casino space redoing our buffet in 
addition to our maintenance cap x adding to theme 
restaurants it will be about three or four million 
dollars. 


Thank you 


Thank you. 

Ladies and gentlemen again if there are any final 
questions again press star one on your telephone. 


OK if there are no final questions operator hello 
Yes I 


(b)(6),(b)(7)(C) 


If there are no final questions then we'll I'd 
like to thank everybody for participating on I 
know on a busy earnings day on our conference and 
of course if yo u have any questions you can call 
(b)(6).(b)(7)(c) | directly and he'll try and help you 

with the information and I thank you again and 
hope to talk to you again real soon. 


Ladies and gentlemen at this time your conference 
has been completed you may now disconnect. 
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STATION CASINOS INC. (SIN) "BUY" 

TRUMP HOTELS t CASINO RESORTS. INC. (OJT) "MKT. PERFORM" 
ANCHOR GAMING (SLOT) "MKT. PERFORM" 
INTERNATIONAL GAME TECHNOLOGY (1ST) "BUY- 
CARNIVAL CORPORATION {CCL) “BUY- 
ROYAL CARIBBEAN CRUISES LID. (RCL) "BUY" 

Weekly Gaming Draw -Part 1/2 


FY 

Ticker End 
AZR 12 

BYD 12 

HET 12 

MBG 01 

MGG 12 

MIR 12 

PPE 12 

STN 12 

OJT 12 

SLOT 06 

1GT 09 

CCL 11 

RCL 12 


HIGHLIGHTS:’ 

Tha following is a weekly publication of highlights of the gaming and cruise 
line industries. This issue discusses earnings releases from Anchor Gaming, 
Park Place Entertainment and Trump Hotels b Casino Resorts. Station Casinos* 
equipment lease buyout, Royal Caribbean's cash outflows of 2099 charge, and 
September gaming revenues for Indiana and Missouri. 

If you are interested in receiving this weekly fax, please call Laurie Clements 
at 212-471-3215. 

DETAILS; 

Earnings Releases 
Anchor Gaming 

Anchor Gaming reported FlGQO EPS of $1.30 versus $1.48 in the prior year and 
our estimate of $1.28. On a pro-forma basis, revenues grew 13*4, gross profit 
grew 8%, and net income declined 6.2%. The JV with IGT generated record 
revenues of $21.8 million, up 14%. We believe the JV will be driven by the 
video Wheel of Fortune, with 500 units installed and 1,700 on order. Depending 
on demand, it has the potential to be significantly additive. The growth story 
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Price 

Price 



Est. 

10/29/1993 

Range 

1998 

1999 

2000 

Growth 

Chg? 

9.69 

11-4 

0.2 3 A 

0.44 

0.60 

10% 

N 

6.50 

7-3 

0.52ft 

0.68 

0.61 

10% 

N 

28.94 

30-14 

1.24ft 

1.50 

1.71 

15% 

N 

18.6.1 

26-11 

1.07 

0.90A 

1-24. 

5% 

N 

51.00 

52-24 

. 1.25a 

2.29 

2.46 

15% 

N 

14.56 

26-12 

0.75ft 

0.72 

1.04 

10% 

N 

13.13 

14-6 

0.49A 

0.61 

0.66P 

15% 

N 

24.19 

27-5 

0.26A 

1.08 

1.35 

15% 

N 

3.86 

7-3 

(1.73)A 

(1.64) 

(0.80) 

10% 

N 

61.00 

64-33 

5.20 

5.23ft 

5.30 

15% 

N 

18.63 

25-14 

1.27A 

1.33 

1.63 

15% 

N 

44.50 

54-30 

1.4QA 

1.65 

1.95 

20% 

N 
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1.93A 

2.14 

2.44 
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for Anchor has been what happens in the games division. The Powerhouse 
acquisition gives SLOT other sources of possible upside potential, including 
expansion opportunities at thu racetrack casino and new lottery contracts. 

Park Place Entertainment 

Park Place reported 3099 EPS of $0.19 before pre-opening charges versus Our 
estimate of $0.14 por share and $0.14 a year ago. The highlight of the quarter 
was clearly the early performance of Paris, Park Place’s new resort, which 
Generated $13 Million in E81TDA its first month. He believe the momentum from 
the first several weeks will carry into 4093, leading us to bump up 4Q by $0.01 
to'$0 11 from SO.10, bringing the year to SO.Sl from $0.55. New capacity in 
Mississippi and Las Vegas has not had as severe a competitive impact as 
expected. EBITDA for the three main regions-Westem, Eastern, and 
mid-South—came in ahead of our expectations. Tha closing of the Caesar’s deal 
may be pushed from November to year-end. 

Trump Hotels £. Casino Resorts 

Trump reported a revised 3099 operating EPS of SO.1G versus SO.24 a year ago. 

Roughly $0 47 of the $0.63 reported EPS were not operating but were the result 
of an accounting gain. Planet Hollywood had been paying lease fees for its 
All-Star Cafe (located at the TajJ, and thess fees have been recognized as 
"Other revenue" at the Taj property. Because of bankruptcy proceedings. Planet 
Hollywood handed the All-Star Caffl over to Trump in order to terminate the 
lease. Trump had the restaurant property appraised at Si7 million, and then 
recognized this gain through the income statement as "other revenue" at the Taj. 


When the one-time accounting gain is backed out, total companyvide net revenues 
fell 2.7* to $386 million, cash flow before corporate expense fell 1.1* to 
$89.6 million, and E3IT0A margins before corporate expense were 22.2* down from 
22. B*, rather than up to 26.5*. 

In The News 

Station Casinos announced that it purchased the leased equipment at Sunset 
Station for $30 million, eliminating roughly $8 million in annual lease 
payments. This move is already incorporated in our estimates. Although it 
does not have an impact on EPS, as higher depreciation and interest expenses 
offset the savings from the lease payments, it is additive to EBITDA. This 
strategic move adds roughly $l-$2 to our current price target, all else equal. 

Cruise Corner—Royal Caribbean 

Last week, it was reported that a federal judge fined Royal Caribbean S3 
million for illegal dumping in New York City harbor. And on October 21, we saw 
a 36.5 million fine for dumping in Alaska. These are part of the $18 million 
charge Royal Caribbean booked in 2099 and simply represent the cash outflows of 
this charge, with no earnings impact. The payout schedule also includes $1 
million to Puerto Rico, $1.5 million to the Virgin Islands, $3 million to 
California, and $3 million to Florida. 


Indiana Gaming 
($ millions) 

Revenue 

Month 

of September 


Year-to-date 

1999 

1998 

* Chg 

1999 

1958 

* Chg 

Casino Aztar 

7.8 

9.1 

-14.4* 

72.2 

85.1 

-15. 2% 

Caesars Indiana 

13.7 

NA 

NM 

118.3 

NA 

m 

Empress Casino 

18.5 

16.2 

1.9* 

174.9 

165.4 

5.7* 

Majestic Star 

9.2 

9.3 

-0.8* 

88.3 

82.5 

7.0* 

Trump Casino 

10.5 

12.8 

-17.8* 

104.7 

101.4 

3.3* 

Grand Victoria 

12-1 

14.4 

-15.8* 

105-8 

124.6 

-14.3* 

Argosy 

26.2 

23.2 

13,1* 

230.1 

192.0 

19. 9* 

Harrah’s 

17.9 

13.6 

31.4* 

353.3 

131.3 

16.3* 

Blue Chip 

13.5 

11.9 

13.2* 

120.2 

102.8 

16.9* 


129.5 

112-5 

15.1* 

1,167.4 

985.S 

18.4* 


ov turn 
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Missouri Riverboat Revenue 


($ mil 1 ions) 

Month of Sept 

Year-to-date 

1999 

1938 

* Chg 

1939 

1998 

a Chg 

St. Louis 







President 

5.1 

5.0 

3.9a 

44.3 

42.3 

4.8a 

Harrah’s MH 

11-1 

8-0 

39.SU 

93.6 

68.7 

36. ia 

Players MH 

3.1 

7.0 

15.9'X 

75.1 

64.4 

16.7a 

Station St. Ch 

9.3 

3.2 

1.7a 

85.0 

84.3 

o.ea 


33.? 

29.1 

15.8a 

297.9 

259.7 

i4.?a 

Kansas City 







Argosy 

?.l 

5.9 

19. ea 

62.4 

54.3 

14 . 9 a 

Boyd Sam's Town 

na 

na 

nm 

na 

18.0 

nm 

Hilton 

5.1 

5.2 

-1.4a 

50.0 

44.0 

13. Sa 

Harrah’s NKC 

14.6 

12.7 

15.2a 

132.5 

118.8 

11 . 5 a 

XC Station 

13.9 

12.7 

9.9a 

127.4 

106.3 

19.9a 

St. Joseph 

1.5 

1.6 

-6.8a 

14.5 

14.5 

-0.1* 


<2.3 

38.2 

10.9a 

386.8 

356.0 

9.7X 

Caruthersvil le 







Casino Aatar 

2.0 

1.7 

14.sa 

16.9 

17.1 

-0.9a 

Total AGR 

78.1 

69.a 

13. la 

701.7 

632.7 

10.9a 

Source: Missouri Gaming Commission. 





Index Performance 


10/29/99 


a Change 





Price 

Week 

YTD 

52-veek 


StP 500 


1.363 

4.7 

10.9 

25.5 


DJIA 


10,730 

2.5 

16.9 

26.3 


CBOE Gaming Index 


267 

1.7 

SO. 2 

68.7 


Gaming Operators 


2.363 

0.7 

103.3 

112.6 


Games Suppliers 


7,641 

1.3 

17.5 

13.4 


Riverboat Casinos 


4,700 

-0.2 

133.7 

143.7 


Nevada Gaming Operators 

2,321 

2.3 

91.4 

102.9 


Gaming/Cruise Line 

Universe 


a Change 






Week 

YTD 

52-vEBk 


Anchor 


SLOT 

2.3 

8.2 

21.4 


Aztar 


AZR 

-3.1 

91.4 

9J.4 


Boyd 


BYD 

-4.6 

95.2 

121.3 


harrah’s Entertainment 

HET 

1.8 

84.5 

109.5 


Int’l Game Tech 


IGT 

-1.7 

-23.3 

-14.7 


Mandalay Resorts Group 

MBG 

9.2 

64.6 

68.4 


MGM Grand 


MGG 

6.8 

ea.c 

93.4 


Mirage 


MIH 

0.9 

-2-5 

-14.3 


Park Place 


PPS 

-1.4 

105.9 

NA 


Station 


5TN 

-3.5 

195.4 

299.0 


Trump 


OJT 

-3.1 

3.3 

-23.5 


Carnival 


CCL 

6.3 

-6.7 

45.0 


Royal Caribbean 


RC1. 

8.2 

44.2 

103.6 



Additional Information Available Upon Request 


Within the past three years, Deutsche Bank Securities Inc. or its wholly owned 
subsidiary, BT Alex. Brown Incorporated, has managed or comanaged a public 
offering of Aztar Corporation; Boyd Gaming Corp.; Harrah’s Entertainment Inc. j 
MSM Grand Inc.; Mirage Resorts Incorporated; Trump Hotels t Casino Resorts, 
Inc.; Anchor Gaming; Royal Caribbean Cruises Ltd.. 

The following stack(5) is (are) optionable-. A 2 tar Corporation; Boyd Gaming 
Corp.; Harrah’s Entertainment Inc.; Mandalay Resort Group; MGM Grand Inc.; 
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« Mirage Resorts Incorporated; Park Place Entertainment Corporation; Station 

Casinos Inc.; Trump hotels fi Casino Resorts. Inc.; Anchor Gaming; International 
Game Technology; Carnival Corporation; Royal Caribbean Cruises Ltd.. 

Deutsche Bank Securities Inc. maintains a net primary market in the common 
stock of Anchor Gaminq. 

There is a (are) convertible issue(S) outstanding on Royal Caribbean Cruises 
Ltd.. 

Deutsche Bank Securities Inc. has been engaged as financial advisor to Harrah’s 
Entertainment Inc. in connection vith its pending acquisition of Players 
International Inc. 

An author of this comment has a long position in the common shares of Anchor 
Gaming. 


Note ID: 72075 


To update your order or to receive research on other companies, 
please call Corporate Services at (817) 856-2100. 


first Call Corporation 
22 Pittsburgh Street 
Boston. MA 02210 

First Call is a registered trademark 


TEL: 617-856-2100 
TAX: 617-261-5627 
EMAIL; firstcal1.notesGtfn.com 

of the first Call Corporation 
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09:39am EST Ql-Nov-99 Deutsche Banc Alex Brovn (R. Farley/E, Davis) A2R 8Y0 HET 
Weekly Gaming Draw-Part 2/2 

Farley, Robin M. 212-471-3015 11/01/1999 

Davis, Elizabeth 0. 212-471-3491 
Deutsche Banc Alex. Brovn 


flZTAR CORPORATION (AZR) "MKT. PERFORM" 

BOYD GAMING CORP. (BYD) "MKT. PERFORM" 

HARRAH'S ENTERTAINMENT INC. (HET) "BUY" 

MANDALAY RESORT GROUP (MBG) "MKT. PERFORM" 

MGM GRAND INC. (MGG) "QUY" 

MIRAGE RESORTS INCORPORATED (MIR) “MKT. PERFORM" 
PARK PLACE ENTERTAINMENT CORPORATION (PPE) "BUY" 
STATION CASINOS INC. (STN) "BUY" 

TRUMP HOTELS 6 CASINO RESORTS. INC. (OJT) "MKT. PERFORM 
ANCHOR GAMING (SLOT) "MKT. PERFORM" 
INTERNATIONAL GAME TECHNOLOGY (I5T) "BUY- 
CARNIVAL CORPORATION (CCl) "BUY" 

ROYAL CARIBBEAN CRUISES LTD. (RCL) "BUY" 

Weekly Gaming Orav -Part 2/2 
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Earnings 

Per Share 





FY 

Price 

Prxce 



3-5 Yr 

Est. 

Ticker 

End 

10/29/1999 

Range 

1998 

1999 

200D 

Growth 

Chg? 

AZR 

12 

9.69 

11-4 

0.23A 

0.44 

0.50 

iox 

N 

BYD 

12 

6.50 

7-3 

0.52A 

0.68 

0.51 

m 

N 

HET 

n 

28.94 

30-14 

1.24A 

1.50 

1.71 

15’jC 

M 

MBG 

01 

18.63 

25-11 

1.07 

0.90A 

1.24 

5'i 

N 

MGG 

12 

51.DO 

52-24 

1.25A 

2.29 

2.46 

15* 

N 

MIR 

12 

14.55 

25-12 

0.75A 

0.72 

1.04 

10* 

N 

PPE 

12 

13.13 

14*6 

0.49A 

0.61 

0.66P 

15* 

N 

STN 

12 

24-19 

27-5 

0.2SA 

1.08 

1.35 

15* 

N 

DJT 

12 

3.B0 

7-3 

(1.73)A 

(1.54) 

(0.80) 

10X 

N 

SLOT 

06 

51.00 

64-33 

5.20 

5.23A 

5.30 

15* 

N 

IGT 

09 

10.53 

23-14 

1.27A 

1.33 

1-63 

15* 

N 

CCL 

11 

44.50 

54-30 

1.40A 

1.65 

1.95 

20* 

N 

RCL 

12 

53.06 

53-25 

1.93A 

2.14 

2.44 

18* 

N 


Source: FactSet 


Additional Information Available Upon Request 

Within the past throe years, Deutsche Bank Securities Inc. or its wholly owned 
subsidiary, BT Alex. Brown Incorporated, has managed or comanaged a public 
offering of Aztar Corporation; Boyd Gaming Corp.; Harrah’s Entertainment Inc.j 
MGM Grand Inc.; Mirage Resorts Incorporated; Trump Hotels 6 Casino Resorts, 

Inc.i Anchor Gaming; Royal Caribbean Cruises Ltd.. 

The following stock(s) is (are) optionable: Aztar Corporation; Boyd Gaming 
Corp.; Harrah’s Entertainment Inc.; Mandalay Resort Group; MGM Grand Inc.; 
Mirage Resorts Incorporated; Park Place Entertainment Corporation; Station 
Casinos Inc.; Trump Hotels t Casino Resorts, tnc.; Anchor Gaming; International 
Game Technology; Carnival Corporation; Royal Caribbean Cruises Ltd.. 

Deutsche Bank Securities Inc. maintains a net primary market in the common 
stock of Anchor Gaming. 

There is a (are) convertible issue(s) outstanding on Royal Caribbean Cruises 
Ltd.. 

Deutsche Bank Securities Inc. has heen engaged as financial advisor to Harrah's 
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Gaming, Lodging, & Leisure 
Monitor 



■ Trump’s Third Quarter EBITDA Above 
Expectations 

* Park Place Posts Strong Third Quarter Results 
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Gaming, Lodging & Leisure 


Fixed Income Research 


Trump’s Third Quarter EBITDA Above 
Expectations 

Trump Hatch & Casinos reported 3Q:99 EBITDA 
of SI06.7 million compared with $90.6 million in 
the prior year. Results were well above our estimate 
of $91.0 million, thanks to strong numbers at all 
three Atlantic City properties. However, the Large 
variance from our estimates combined with the lack 
of the usual detail that accompanies a Trump 
earnings release raises several questions. Highlights 
of the earnings release and conference call are as 
follows: 

» Trump Taj Mahal posted EBITDA of S31.0 
million versus $46 million in the prior year. Our 
estimate was $46.5 million. Gaming revenues 
declined 7-4%. bur non-gaming revenues 
increased 48% to $49 million. The company 
attributed this increase to more cash room sales 
and increased retail revenues. Management 
noted that it has moved its focus to slot-driven 
business from high-end international play, 
which has led to lower promotional allowances 
and better containment of marketing expenses. 

Without the usual detailed revenue line items, 
our analysis of the increase in non-gaming 
revenues leads us to extraordinary assumptions 
about ADRs and promotional allowances. 
Therefore, we will not make significant changes 
in our 4Q:99 or 2000 estimates until we can get 
a better handle on these revenues. 

■ Trump BIa 2 a increased EBITDA to S31.0 
million from $24.4 million in the prior year. Our 
estimate was $25.1 million. Gaming revenues 
were $105 million, up slightly from the prior 
year. However, cash operating expenses were 
down by almost $5 million. The company 
closed the World’s Fair hotel and casino in 
October, which is believed to have had a $13 
million negative impact on EBITDA. It will cost 
approximately $5 million to demolish the 
building. 

* We have increased our Trump AC estimates 
slightly, to $215 miltion for 1999 and S222 
million for 2000. Interest coverage should 
remain at l.5x in both years, and debt/EBITDA 
would improve from 6.lx in 1999 to 5.9x in 
2000 . 


* Trump’s Marina generated EBITDA of $19.6 
million, versus $15.3 million in the prior year 
and our estimate of $16 million. Revenues were 
slightly higher, but cash expenses were $3 
million lower. We look for EBITDA of 552 
million in bath 1999 and 2000, Further upside is 
possible if promotional and marketing costs 
continue to decline. Debt/EBITDA excluding 
the PIKs is expected to be 6.0x for both years. 

■ Trump Indiana posted an increase in EBITDA to 
55.0 million front $4.8 million in the prior year 
(excludes Indiana State and Municipal 
Obligations). Gaming revenues declined by 12% 
as a result of the implementation of dockside 
gaming in Illinois and a reduction lit incentive 
marketing programs. Cash operating expenses 
declined by approximately $4 million. 

• Management expects to use free cash flow — if 
expects $50 million in 2000 — to pay down 
debt and would like to refinance Trump's 
Marina debt early next year. In addition, the 
company will spend approximately $6-9 million 
to add slots and reconfigure the floor at the Taj 
Mahal and the Plaza. 

We are retaining our Market Performer rating on the 
Trump AC mortgage notes (S84.5 bid; 15.07% 
YTW; 892 $TW). Near tetra, the notes appear 
attractive as EBITDA trends should remain positive 
because of a combination of lower costs and a 
stabilized prontoiional environment in the Atlantic 
City market. Longer term, we remain concerned 
about (1) the company's ability to refinance these 
notes in the face of significant new supply, which 
we expect to see in 2003; and (2) Che lack of capital 
spending on the properties. W!c also believe that 
more cash will need to leave Trump AC to fund 
Operations at the holding company. 

We are also maintaining our Market Underperform 
ratings on the Trump Marina notes ($81 bid; 
18.63% YTW; 1,256 STW) and the Trump Hotel 
senior notes ($98.5 bid; 15.90 YTW; 977 STW). 
The Marina notes have problems similar to those of 
the AC notes, but the margin for error is even 
smaller. The holding company will continue to need 
a cash infusion of at least $5 million for the 
remainder of the year, which we believe will come 
out of Trump AC. We continue to question how 
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much longer the AC entity con continue to fund the 
holding company. 

Park Place Posts Strong Third Quarter 
Results 

Park Place reported 3Q:99 EBITDA of 5213 
million, versus pro forma EBITDA of Si84 million 
in the prior year and our estimate pf $187 million. 
Although virtually all properties showed strong 
increases, the biggest variance from our projection 
was at Bally’s/Paris in Las Vegas. The combined 
property generated EBITDA of $31 million. We 
believe Paris alone generated EBITDA of $11-13 
million for its first month of operations. More 
important, the orher I^as Vegas properties generated 
positive EBITDA despite the increased supply in 
that market. The outlook for the market and the Park 
Place properties remains positive for the fourth 
quarter. 

Bally’s Park Place in Atlantic City posted a $3 
million increase in EBITDA to $55 million. Results 
would have been better if die property had not had a 
one-time gain of S3 million in 3Q;98. The AC 
Hilton was down slightly to SIS million. 

On the Mississippi Gulf Coast, the property 
continues to scc^ little impact from the Beau Rivage 
in Biloxi. Grand Biloxi was down approximately 
10% to $21 million, but the decline is still less than 
we had expected. Management indicated that 
marketing expenses have stabilized, with some 
programs being pulled bock because of the strength 
in the market. Gulfport EBITDA increased to $13 
million from $10 million, thanks to the addition of 
hotel rooms. EBITDA nt TYrnica increased by $3 
million to S18 million, reflecting market growth and 
a full quarter of jooms at that property. 

Our only concern with Park Place Is how much of 
its substantial f|ee cash flow will be dedicated to 
development as opposed to debt reduction. On its 
conference call; the company indicated that it 
expected $230-240 million for maintenance capital 
expenditures along with SI85-200 million for 
projects in Atlantic City, at Caesars Las Vegas, and 
at Caesars Indiana. We believe these expenditures 
allow for approximately S300 million for debt 
repayment in 2000. 

The Caesars acquisition is still awaiting approvals in 
New Jersey andjlndiaoa, New Jersey officials have 

October 26,1999 . ~~~ 
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expressed concern about the level of market Share 
that Park Place will control. Indiana officials have 
yet to hold a hearing. Thus, the acquisition may 
dose later than rhe November expected date. 

We continue to race the senior subordinated notes as 
Market Outperformed ($94,25 bid; 9.12% YTW; 
298 STW). 


mtlFinFNTTAI TRF4TMFMT RPOIIFST BY THCR 


00255 




































BB^I 

STEAI 



In This /ssti?| 


i; 1 


The Bean 

High Yield Research - 


Morning Call 

October 27, 1999 


A-sarco and Grupo Mexico Sign Definitive Merger Agreement 

Columbus McKinnon's Second-Quarter Results Disappoint on Weakness in Autbmotive Solutions 
Business 

Elektra Adopts New Governance Policies 
GlobaIstar Provides Update on System Rollout 
Grey Wolf Reports Sequentially Improved Results 
HS Resources Reports 43% Increase in Third-Quarter EBITDA 
King Pharmaceuticals Reports Strong Third-Quarter Results 
Louis Dreyfus Reports 22% Increase in Third-Quarter E3ITDA ; 

Lyondell Reports Third-Quarter Results in Line With Expectations j 

MGC Communications Reports Better-than-Expeeted Third-Quarter Results j 
Norampac Reports Good Third-Quarter Results • 

Buying Opportunity for Packaging Corporation Of America's Bonds From Sell-Off After Postponed IPO 
PSINet Reports Strong Third-Quarter Operating Results 

Trump Atlantic City Reports Third-Quarter EBITDA of S65 Million After Deducting Gain 
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tell Chemical Coruyuny has reported third- 
lie period ended September 30 that were in 
!l i. Sales were up by 72%, to $976 million 
the prior year period, molting from the 
■jm the Arno acquisition (completed on July 
rose by 32% year over year, to $218 
j’pillion, again reflecting the Arco 
'lially offset by rising raw material costs. 
I.Sx, and debt as a multiple of annualised 
>A was 7.2* Sequentially. sales increased 
til lion, and EBITDA rose by 18% from 
jrily reflecting improved operations at the 
irehip) and Lyondell-C1TGO Refining 
strip) Joint ventures, partially offset by 
Ijcoiu. Second quarter results had been hurt 
j|by unplanned downtime aiEquistar’s 
iclview, Texas, arui a simitar shutdown at 
tits. We project EBITDA in 1999 and 
jji and S900 million, respectively, and 
tjthe company's outstanding issues at current 


levels. (Frantuic L Urodowicz. (212) 272-2790, 
ftrodo wia.9btar.com) 

Energy — Exploration tL Pnxluciian[ HS Resources, Inc. 
announced as-expected thind-quaner results for the three 
montiis ended September 30. 1999. Tlird-quarter EBITDA was 
$34.7 million, a 43% increase from $24.4 million during the 
comparable prior-year period. Our EBITDA estimate was $34.0 
million EBITDA also rose 19% sequentially from S27.I 
million in 2Q99. Tbe ycarover-year idcreasc in EBITDA is 
primarily attributable to higher crude cAl and natural gas prices. 
During the third quarter, HS realized $i!.!4/Mcf, up from 
$1.69/Mcf last year and up from Sl.9llMcf in 2Q99. The 
company’s oil price realization was S20.O4/BbI in 3Q99, up 
from S13.07/Bbl one year ago and Sl3i78/BbJ in 2Q99. Unit 
LOE for the third quarter was $0.37/McTc. down 14% from 
$0.43/Mcfc during the prior-year period and down 5% from 
S0.39/Mcfe in 2Q99. However, lower LOE was offset by higher 
production taxes. Third-quarter production taxes were 7-8% of 
oil and natural gas revenues, up 23% from 6.3% one year ago. 
Thinl-quaner production was 18.3 Beff: (81% natural gas), little 
changed fiom both last year and In 2Q9*3. Excluding 2.2 Bcfe of 
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table to ccrt-iin mid continent properties that 
•Q9S. production for the third quarter was 
ir. prior-year period. For the three months 
0. 1999, EBITDA covered cash interest 
of total debt of $539 million to annualized 
'A was 3.9x. 

me, with S4 million in cash and S4<5 million 
[^ 280 -million credit facility, as tbe company 
1999 cash expenditures (including capex and 
internally generated funds. IIS has hedged 
of its estimated fourth quarter natural gas 
\ci, and 77% of its estimated fourth- 
on at Sl4.00/Bbl. We continue to favor HS 
crure, solid management, the downside 
by its hedging program, and its stable, 
reserve base, and maintain our buy 
Ijh the company’s 9.250% senior subordinated 
Vnior subordinated notes. Our 1999 
l!s $150 million, and our 2000 EBITDA 
ta llion. yielding cash interest and debt 
,7x and 3.4x. respectively. Given our 2000 
we expect HS to continue '.o fund reserve 
ion growth and modest ilebt reduction 
rated funds. (Erik DybesUmd (212) 272- 
‘bcaT.com/ Adam Flikerski, (212) 2 72- 
■ar.com) 

ural Gas Corp. announced durd quanet 
months ended September 30. that were in 
.ations. Third-quarter EBITDA was $54.4 
n 525-million non-cash reduction in the 
’jxed price contract), a 22% increase from 
g the prior-year period. Our EBITDA 
illion. EBITDA also rose by 12% 

8 6 million during 2Q99. The yenr-over- 
ITDA was mainly ainibutable to higher 
prices and a 5% increase in production. 

;ed 52.30/Mcf during the third quarter, up 
;} year ago. and up from 52.20/Mcf in 2Q99- 
incc realization was S19.5(VBbl in the third 
j ,90/Bbl one year ago. and S15.53/BW in 
r production was 32.0 Bcfe (86% natural 
•cfe during the same period last year, and a 


3% sequential fni ejue from 31.2 Bcfe during 2Q99. Third 
quarter unit opjru pig expense was S0.54/Mcfc, unchanged 


from last year„ba 
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&p by 7% fioin $0.51/Mcfe in 2Q99- For (he 


three months ehitMf Rcptcmber 30. EBITDA covered interest 
5.4*. while Ihejraffi of total debt of S604 million to annualized 
third-quarter EBT | A was 2.8x. 

Liquidity tetnareq «i’id. with S146 milhon available under a 
S450-milIion jrcei mcility. In an effort to gain more exposure 
to natural gas ^pai](ip‘ces, Louis Dreyfus has hedged only about 


46% of its 4Q99 natural gas produclim at S252/Mcf. The 
company expects to incur 1 999 fmdiiig and development costs 
(F&D) of SQ78/Mcfe (S4.68/BOFJ. bown from SO 8S/Mcfe 
(S5.1Q/BOE) in 1998. While we continue to favot Louis 
ITreyfus for its firm credit statistics, solid asset protection and 
strong liquidity, we maintain our halt} recommendation ou its 
6.875% senior subordinated notes anil 9.250% senior 
subordinated notes as wc believe the bonds are fairly priced at 
current levels. Our 1999 EBITDA csfcrnute !s S200 million, and 
our 2000 EBITDA estimate is S240 rjiillion, yielding cash 
interest and debt leverage ratios of 6.itx and 2.5x, respectively. 
(EnkDybcsfond(212) 272-7652, rjjbcstondQbear.cam/ 
AJum Fliktnki, (212) 272-9010, ajfoenki&bear.com) 

Energy — Oil Service: Grey Wolf. llic- has reported third- 
quarter results for the three months cildcd September 30, 1 999. 
that were slightly better than expected. Third-quarter EBITDA 
wax $(0.9) million (excluding a S0.2-rnillion provision for 
doubtful accounts), down from S7.2 million during the 
comparable prior-year penod but an ijnprovemeul from S(2.9) 
tnillicn during 2Q99. Our I\B1T0A estimate was negative S2.0 
million. Thebetter-than-cxpected EBITDA result was 
attributable to utilization and average revenues per day that 
were higher than anticipated, though they were down 
considerably from last year. Grey Wolfs third-quarter 
utilization was 40%. down /torn 58% one year ago hut up from 
29% m 2Q99. Average revenue per ddy for the quarter was 
$8,449, down from 59.226 last year bit up from 57.825 in 
2Q99. The yrar-over-ycur decline is tile result of lower 
dayraies, though partially offset by a year-over-year increase in 
the percentage of turnkey days to 70 % ( from 16% of total days 
worked. The company's rig fleet operated a total of 4,023 clays 
during the third quarter, down from 6.139 days during lire same 
period last year but up from 3.035 days In 7.Q99 

The U.S land drilling count, as reportiil by Baker Hughes, hit a 
historical low of 3B0 for the week ending April 23. 1999. but 
has risen to a current 622. Accordingly 1 , Grey Wolf has 
witnessed a modest increase in its dayraies, ranging from 
55.500 to 57,200 per day, Fot the first three weeks of 4Q99, the 
company had an average of 60 rigs working, for total utilization 
of 55%. We expect the mmpar.y to exit 1999 with utilization of 
about 60%. Grey Wolfs decision not to cut employee wages 
has proven to be beneficial, as the company has returned 30 rigs 
to work over the past six months. The company anticipates 
placing annihrt 70 rigs into the market in the near term at a 
minimal cost of $2 million. 

The company's liquidity is solid, with $21 million in cash at 
September 30 and full availably under a S50 million. Credit 
facility. Tbc company has total long-term debt of 5250 million. 
Given increasing dayrates and utilization, coupled with our 
bullish view on natural gas prices and drilling (95% of Grey 
Wolf’s drilling is directed towards natural gas), we believe the 
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port positive EBITDA of approximately S2.0 
to new 1999 EBITDA estimate Is S(l .5) 
ur previous estimate of negative S3 million. 

A estimate of $25 million (yielding cash 
leverage ratios of l.lx and lO.Ox. respectively) 
jcunscrvatjve based on drilling capex 
lOunced by bulb major oil companies and 
cere. Grey Wolfs capex was only S3.8 
first nine months of 1999. and we anticipate 
about S7 million. We maintain our buy 
|n Grey Wolfs fi.375% semen notes (90.0 
465-bp spread) based on our favorable 
gas drilling and the company's solid 
t its credit facility to retrain undrawn 
Jk Dybeslartd (212) 272-7652. 

'earn/Adam FlAenhi, (212)272-9010, 


fber 25, Trump Hotels &. Casino Resorts 
bird quarter results including results for the 
"ity Associates (TAC) subsidiary, The 
.An increase in net revenues (or die Trump Taj 
1 lion from $162.1 million in the prior year 
rcasc to S51.0 million from $46.Q million in 
......, EBITDA was 582,0 million, up from $70.4 

millioii in die pu«jycar and much greater than our forecast of 
S63.1 millioi ;ljt| J«e Strong results puzzled us as casino 
revenues, as ep red by die New Jersey Casino Control 
Commission de fared by $12.1 million during the quarter from 
a decline in utl^Jftimcs volumes and a difficult hold 
comparison, Mrejjfljy offser by a 7% or 50.1 million increase in 
slot revenues TaUc volume was down 13.8% to $45.5 million 
and was ewen 3J. 2[i by a 14.5% hold, down from 18 2% last 
y ear. resultin^Srt in SIB,8 million or 11 3% reduction of table 
win. I i j |j 

While the Taj tyc Lai has been reducing expenses and focusing 
more on cashjss it £Lt gaming revenue decline of this magnitude 
is very difficuti rc jSycrcorr.e. We recently learned that the 
increase in nejt > t» mues and EBITDA at the Taj Mahal were the 
result of a non-t(| (firing gtdn. Rooms revenue, food and 
beverage revenue tjnd promotional allowances were reasonably 
in line with l«stk|jjjjj's figures, However, other revenue this year 
increased to $ jJiltjailLion from S5.7 million last year. The 
increase re fie :tsi||i7 million gain that resulted from the 
abandonment oh dj|(AII Star Caffi to the company by Planet 
Hollywood In cre-tjSnna!. The restaurant was appraised at $17 
million and ft; j isjamption of the assets by the company 
resulted in the gt| llThe restaurant will now be operated by the 
Taj Mahal, whiti! jkviously only received a rent payment from 
Planet HolIyuAntjij; jjMjustLtg for this one-time gain, EBITDA 
for Trump AG ink fc diird quarter was S65 0 million, down 
from S70.4 miUilfl [Lb die poor year atld Only slightly ahead of 
our 563.1 rniiliqlfflecast. 


TAC EBITDA for the latest 12 months stands at SI 95 million, 
coveringS|47 million of cash interest by I.33x. Leverage 
stands at 6.7x. Wc continue to believe that the two properties 
that moke up TAC generate approximately 5200 million on a 
consistent basis and free cash flow oF approximately $30 
million, after approximately $30 million of maintenance capital 
expenditures and approximately 5147 million of interest 
requirements. However. THCR has Historicmlly used the free 
cash of TAC to support the weaker lrkks in the Trump 
organization. Consequently, wc hnvdhistoricaJly believed that 
the value of the TAC 11750% first rliottgQge notes should 
equal the present value using a 15% discount factor of a stream 
of payments equal to the interest payments expected over the 
life of the bond and an expected terminal value at maturity of 
5.0x to 6.0x annual cash flow. This yields a fair value of 
approximately 75 to 81 using 5200 million of annual cash flow 
(higlmr thin the LTM EBITDA) and !$30 million of excess 
cash. While we maintain a bold recommendation on the TAC 
11.230% notes, we believe they should trade 5-10 points lower 
than where they arc presently quoted.IfTom ShandcU, (212) 
272-S053, tihandeUmear.com/Arnj Brvwn, (212) 272-3X29, 
ah ro*n ®bear. com) j 

Health Services' On October 25. King Pharmaceuticals, Inc. 
reported results for the third quarter. Total net revenue in 3Q99 
was S1W.9 million, a 38% sequential increase from $760 
million in 2Q99 and a 118% incteasc from $48.1 million for the 
year-ago period. EBITDA for 3Q99 Wm S45.6 million, a 30% 
sequential increase from 2Q99 EBITDA of $33.1 million, and a 
154% increase from S 17.9 million in tlic year-ago period. The 
EBITDA margin came ill at 43 4%, down 280 bps sequentially 
from 46.2%. and up 610 bps from 37.}% in the year -ago period. 
EBITDA covered interest expense 3.lk in the Quarter, and LTM 
EBITDA coverage was Z.9, as compared to 2.6* and 3.0x. 
respectively, in 2Q99. Total debt as ofrScptember 30 was S606 
million: LQA EBITDA leverage is 3.3x and LTM EBlTDA 
leverage is 4.7x, improved from 3.8x Aid 5.2x, respectively, in 
2Q99. I 

The dramatic year-over-year increase in sales is attributable to 
strong sales from the acquired Altace drtd Lotabid brands, as 
well as a particularly strong seasonal rebound in sales of 
Eluogen. Net sales of Altace, which was acquired in December 
1998, grew62% to $37 million, or 35.5% of total sides, from 
S23 million, or 30% of total sales, in 2Q99. Lorabid contributed 
$7.9 million in 42 days of.sales to 3Q99 results, representing a 
rnodc*r decline in sales from the S74-million LTM sales 
reported In the U.S. as of June 30. Integration of these hew 
product lines, along with the ramp-up of recently hired sales 
staff, offer potential for additional gains in the top line. Fluogcn 
sales were up 79% to SI 8 3 milb'on in the period, in line wilh 
projections, as compared to $18.7 million for ell of 1998 (tee 
Bear Morning Colt, luly 28,1999). The influenza vaccine 
business is highly seasonal, and Eluogen sales occur entirely in 
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SUPPLEMENTAL WELLS SUBMISSION FILED O N B E HA I .£- 
OF TRUMP HOTELS & CASINO RESORTS. INC. AND (bJ{6),> ),7)( 


I. 

INTRODUCTION 

In their respective September 2000 Wells submissions. Trump Hotels & Casino 
Resorts, Inc. {“THCR” or the “Company”) and 


(b)(6), (b)(7)(C) 


(b)(6).(bHC)'C) 


pach argued that the investigative record compiled up to that lime showed that 


neither THCR nor any of its officers 


(b)v6j,(b'K7)<C) 


acted with fraudulent intent in omitting a 


discussion of the September 1999 AH Star Cafg transaction from TIICR’s third quarter 1999 
Earnings Release, and that therefore this case did not warrant Rule 1 Ob-5 enforcement action. 


ifo'j'Tl/.b) 


As part of ongoing discussions to resolve the Staffs inquiries without enforcement action, THCR anc i7)(C) 
submit this memorandum pursuant to Section 202.5(c) of Title 17 of the Code of Federal Regulations. The 
existence and contents of this memorandum are entitled to confidential treatment pursuant to 17 C.F.R. 
§203.5 and are exempt from the disclosure requirements of the Freedom of Information Act pursuant to 17 
C.F.R. §200.80(bX7) and 17 C.F.R. §200.83. 







explicit and it was followed: Die record confirms that, at the time of the Earnings Release, 
THCR officials understood and agreed with the view that Form 1OQ disclosure would be 
necessary and, at the time the Earnings Release was issued, fully intended to make the 
appropriate Form 1 OQ disclosure. Indeed, there is unambiguous documentary evidence 
predating the issuance of the Earnings Release reflecting the planned disclosure of the 
transaction in THCR’s 10Q. Consequently, there is simply no basis to suggest that anyone at 
THCR sought to deceive investors by leaving that information out of the soon to be expanded- 
upon Earnings Release. 


Although THCR anc jibH?)' 


do not share the Staffs view that the Eamings Release 


;b)<6), 

was flawed, THCR and :b)<7) 


Respectfully submit that, to the extent the Commission concludes 


that those arguable flaws warrant enforcement action, it should invoke the books and records 
provisions of the securities laws, and not the draconian and devastating sanctions of Rule I Ob-5. 


II. 

THE RECENT TESTIMONY CONFIRMS 
THAT THIS IS NOT A RULE 10b-5 CASE. 


l(bH6j.(bi(7) 

A. The Testimony Refutes The Suggestion That ltct 


Demanded Disclosure In The Eaming s Release. 


HbpMb) 


At the time of THCR’s andpKO(original Wells submissions, and prior to the 


second round of testimony, the Staff suggested that the key factor supporting their viewing this 

r{bK6i,;b«7)'Ci 


as a Rule 1 Ob-5 case was the testimony of 


l(bK6).(b)(7KC) 


the Arthur Anderscnl 


for THCR. The Staff read 


(bH6),(b)v7) 

(C) 


(testimony to mean that he explicitly opined to THCR 


officials that the Ear nings Release should include an explanation of the All Star gain, and that 
THCR’s failure to heed that alleged advice gives rise to a strong inference of scienter. While 


!b)<6), (b)(7)(G) 


testimony is ambiguous at best on this point, the recent testimony confirms that no 


such advice was given. 
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In his second day of testimony, 


|<bH6),ib)(7HC) 


confirmed that! 


<C) 


bid not insist 


that THCR include a discussion of the All Star gain in its Earnings Release. Rather, 


I bi{t>), (b)(7) 
(C) 


asked, upon being shovvn a draft of the Earnings Release, “where’s the disclosure for the All Star 

Vr. at 86.) Upon being told that the Company had decided not to 


transaction?’ 


(b)(6),(b)(7)(C) 


discuss the transaction in the Earnings Releaselcf L ]did not protest or even suggest that 


THCR reconsider that decision. Rather, he observed (in no uncertain terms) that disclosure 
would be required in THCR’s upcoming 10Q . 

Even apart from) 


Tr. at 87.) 1 


(b)(6)-(bK7KC) 


testimony, other evidence in the record confirms that 


[fb)(C).lb){fi(S5 


did not understand! 


(C) 6M (to be demanding Earnings Release disclosure. When 


;c) 


relayed to his colleague 


(bK6).(b)(7HC) 


. J(b)(6).(bK7) 

the views oftc) 


pn the issue of disclosure of 


the All Star gain,!; 

b)(6j,(b)(7) 

C) 

1(b)(6),(b)(7)(C) 

merely rcportedl idvice that Form 1OQ disclosure was 

needed] 

(b);6).;b)i?j 

(C) 

|did not say anything about the Earnings Release ;,^ 6,,(b '' 7 ’ 1 

IT. at 115.) In 


addition, when asked whether he had ever heard that Arthur Andersen thought the Earnings 
Release should break out the All Star gain jylicP l esponded, “The only conversation 1 recollect 

hr. at 115.) 


at Arthur Andersen was that -- with respect to its disclosure in the IOQ. 

B. The Supplemental Record Confirms That, At The Time of 
the Earnings Release, THCR Intended To Discuss The All 
Sta r Gain In Its Upcoming 1QO. _ 


(b)(6) (b) 
(7)(C) 


_ . (b)(6) (by 7 ) 

The only unambiguous advici <d 


gave to THCR was that disclosure of the 


All Star transaction would be required in TIICR’s upcoming 10Q. The second round of 


testimony confirms that THCR’s senior officers, including b)<7)<c) [recognized, prior to the 


In fact, this is entirely consistent wirtjj ^ 61,1 ^'^Itcstimo nv. It is our understanding that 
testimony reveals that his actual comment t4 ( . b )j 6ub|(7) [>n this point wacjtiinnjy “I don 
■ ftnn’t d r i^ p se it because it must be disclosed in t he ]6Q.” Whatevei 

I (b)(6), (D); 1 11 , __IIV, L 


(b)(6),(b)(7) 

,jU) 

t know why you 
Intended to convey by this. 


nakes clear that he did not undcrstand [^j^ lb) | tn be urging disclosure in the Earnings Release 
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issuance of the Earnings Release, that such disclosure was necessary and would be made. For 

rad any doubt, prior to 




instance, the recent depositions confirm that neither^ 
the Earnings Release, that the All Star transaction would be discussed in THCR’s third quarter 
form 10 q[ 


(b)(6),(b)(7)(C) 

Tr. at 103; 

(b)(6).(b) 

(7KC) 

fr. at 126). And 

(b)(6), (bK?)(t) 


testified that he 


participated in a meeting with THCR officials and Arthur Andersen representatives in early 
October in which it was discussed that the All Star transaction would be described in that filing. 


!b><6), (b)(7) 
(C) 


ffr. at 37.) 


(b){7)' Kvas aware that it had to be disclosed. That was from day one that 


we were discussing this.” 


|<b)ie),(b;i(7HC) 


Tr. at 38.) 


Indeed, even before the Earnings Release was issued. 


rc.m;bK7)(cr 


worked on the description of the Alt Star transaction for THCR’s upcoming Form 10Q. (TIICR 
00204.) 2 The document reflecting their initial draft bears a fax line of October 22, 1999 - three 
days prior to the issuance of the Earnings Release. 


|(bW6),(b)(7)(C) 


prepared with the Form 10Q, and not the Earnings Release, in mind. 
Indeed, the first draft of the Form 10Q contains the exact language 


Iconfirmed that this draft was 

<b];6).{b;(7Hcr 


Tr. at 96.) 


•;b)(6).!bH 7 )(C) 


worked out prior to the issuance of the Earnings Release. (THCR 00198.) 

We understand that the Staff suspects that, at the time of the Release, 
not have shared 


mm 

1( b)'7) 


[may 


;b)(6),(b);7)<G) 


absolute certainty that the All Star gain would be 


discussed in the 10Q. We do not believe the record provides any basis for such skepticism. 


Indeed,f,bK 7 )'(C) 'testified that he had a conversation with[;b)(7)i |in late September or early October 


WL 


in which he indicated that the transaction would be disclosed in the Company’s quarterly filing. 


{bxej.rbj 

;7)(C) [ Tr. at 103.) 


mm 

(7)<c) response was merely that the Company would follow the advice of 


2 


References are to the Bates numbers of documents produced by the Company to the Staff in connection 
with the informal phase of the Staffs investigation of this matter. 



;'b)(Dj,(bj 

its accountants and lawyers in determining the appropriate disclosure. |;7)<c) [ Tr. at 105.) 


(b)(6) J(b){6j,(b) 

Sometime thereafter, |( b K7Kc p sked |(7MC) whether it was the case that Form 10Q disclosure was 

Ithat Arthur Andersen advised 


necessary. 1 


****** W. at 88.) When 

(b)(6). 

(b)(7) 

- 

confirmed to 

(b)(6). 

(bK7) 

(d_ 


that the transaction would have to be disclosed in the 10Q 

kblvtii. 


(b)(6). - 

(b)(7) did not protest or disagree. 

■id_ 


WMW'L 
f7)(C) Tr. at 106.) Instead, 


(b)(7) 


[replied “when we do the 10Q we’ll handle that.” (Id.) As 


(b)(6),lb) 


lexplained, while he did not know precisely what 

(b)(6). 
(b)(7) 
iCJ_ 

meant by that, he took 

(b)(6),(b)(7) 
(C) 


statement essentially to mean that, in light of Arthur Andersen’s advice, there was no doubt that 


disclosure would be made, 

€. 


r 

(7MC) 


\Tr. at 127.) 


(b)(6),(b) 
(7){C) 


jpailure to Comprehend the Accounting For The All Star Transaction 


Poes Not S upp ort a Fraud Claim. 


In his deposition 


(b)(6). 

(b)(7) 

m _ 


stated that he knew the appraised value of the All Star 


Cafe was $17 million, but that he was under the impression that the impact in the third quarter 
would only be $5-7 million, ^c'^' Tr. at 42,74.) In our recent meeting, the Staff emphasized, 


(bH6).(b) 
(7 KC) 


and that 


ibpj'i'b) 

(7)(C) 


for the first time, their view that other witnesses’ testimony contradicted 
alleged knowledge of the impact of the All Star transaction provided conclusive support for the 

Staffs proposed fraud charge. Whether the Staff is correct or we are on this question, the state 

j;b)(6) 1 (b) I J(b);6i. I 

ofpHC) [knowledge does not determine the fraud issue. W 71 and THCR understood that the 


All Star transaction had to be -- and, in fact was - broken out in the Form 10Q to be filed 
shortly. No rule or regulation, nor THCR’s accountant’s advice, required separate disclosure in 

|(b);6) 

the short-form Earnings Release. And in light of the evidence that |<^K 7 > | kncw at the time of the 
Earnings Release that Arthur Andersen had demanded disclosure of the All Star transaction in 


(b)(6). 

the upcoming 10Q, there can be no plausible theory that |‘ b ) f7 ' [ tried to deceive investors through 


temporary silence about that transaction, regardless of its impact. 
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In fact, the record plainly demonstrates that llbi^, | did not fully understand the 

1(b)(6), 

accounting for the All Star gain or its impact of THCR’s third quarter results. First, as |<^ 7 > 
testified, his main concern was to ensure that the restaurant stayed in operation to service 
TIICR's customers, and he was not focused on the accounting issues. 1 whe 

{b)(6,l (b)(7)(C) I a lit-. c- .u- 

_|A11 Star Cafe, supports this: 


1(b)(6), (b)(7)(C 


Q: Did [the Arthur Andersen] memo change your plans about how to handle the 
All Star Cafe space? 

A: No. We had to — we were going to run the place as a food and beverage 
operation - we needed extra food and beverage operation at the Taj. 

[r. at 24.) 


1(b)(6).:b) |(b)'S),;b|(7) 

In addition, while botl (?);C) and (cj ’ testified that they discussed with 
;b)i?i [ whether to mention the All Star gain in the Earnings Release, they said that they did so 
because they saw it as a positive development to be trumpeted, not because the numbers might 
be misleading without such disclosure. at 103; at 43 (fi rs t day), 126.) In that 

light, neither nor THCR should not be accused of fraud for deciding that such self- 

- 

congratulation was unnecessary. 

1(b)(6), (b) I 


( 7 )iC) [ statements during the conference call to discuss THCR’s third quarter 
results are strong evidence of his confusion regarding the All Star transaction’s impact on 

1(b)(6). 

TIICR’s third quarter results. Indeed, ;wi was unable to answer basic questions about those 
results. He did not try to obfuscate, but instead admitted his ignorance and invited the 

1(b)(6), (b)(7);C) 

participants to call who was intimately familiar with the details of THCR’s 

performance. This not only evidences ( 7 )(C) (bl unfamiliarity with those details, but also belies 


any intent to keep them secret. 
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(b)(6),(b) 

Recent testimony explains (?)(c) 


confusion on this issue. First 


1(b)(6).(bit 7 ) 
(C) 


and 


(b)(6)(b) 

(71(C) 


Jboth testified that initial estimates given to ibl'an { put the value of the All Star Cafe at $7-8 


million. 


(b)(6),(b)(7)(C) 

Tr. at 23; 

(b)(6), 

(b)(7) 

Tr.at21.)|Scf )(bK7) 


(b)(6) (b)(7)(C) 


advice on the accounting treatment of the All Star gain, Arthur Andersen urged - and THCR 
agreed to -- an increase in THCR's reserve for “bad debt” to $10 million (a $4 million increase in 
the third quarter and a $4 million increase in the fourth quarter.) This “bad debt” provision was a 
fairly dense accounting issue that related to uncollectible credit issued to gaming patrons. 

made clear that, as the third quarter results were being finalized, 


Tr. at 26.) 


(b)(6) (b)(7) 
(O 


the bad debt reserve and the All Star gain were seen as going hand-in-hand. “That was part of 
the discussion of the whole conversation discussing the All Star transaction and the bad debt 

Tr. at 26.) Thus, if the All Star gain and the increase in bad debt reserve 

reasonably 


transaction.’ 


(b)(6),(b)(7)(C) 


1(b)(6)' \b>(6). 

were presented to (b)(7) ft a manner suggesting they were linked together, then W) 

l a:' . ! .... I'C) 

|;b)(6) (bHTj 


could have misunderstood 




no be reporting that the net effect of the All Star transaction 


on THCR’s third quarter results was closer to $7 million than to $ 17 million. 


We understand the Staffs view regarding the extent ofpnci 


(b)(6),(b) 


be based on the testimony of various witnesses who assumed that, contrary tq 


[understanding to 
Itestimony, 


(b)(6), ib) 
KCl 


he understood that the entirety of the $17 million All Star gain would be recorded in the third 
quarter. We do not believe such testimony can provide the basis for Rule 10b-5 enforcement 
action agains 


bj(6). 




;bn 7 j THCR. While people with accounting backgrounds such as 


b)(6).(b)(t) 

(C) 


<bji§r 

may have assumed that|(bM7) 


shared their understanding of this unusual 

‘ l(b)<6],(b] I 

accounting issue, and indeed may have tried to explain it tc fxo | there is no testimony that 
ever said or did anything to corroborate their assumptions. 


(b)(6) 

(b)(7) 

(C) 



D, A Rule 10b-5 Action Cannot Proceed Absent An Intent To Defraud. 

In light of their understanding - and Arthur Andersen’s insistence-that the All 

Stir gain would be disclosed in its Form 10Q filing, there can be no credible suggestion that any 

lintended to defraud investors in connection with the Earnings 


THCR official, including 


(b)(7)(C) 


Release. Thus, a Rule 1 Ob-5 claim here would have to be premised on the theory that THCR and 


(b)(6). 


i£L 


(b)( 7 ) kvere reckless in issuing the Release. But “it has never been held that recklessness per se is 


sufficient” to plead a Rule 10b-5 claim; rather, recklessness will satisfy Rule 10b-5’s scienter 
requirement only if it was a “form of intentional conduct” motivated by a malevolent purpose. 

In re Fischbach Coro. Sec. Litte.. No. 89 Civ. 5826, 1992 WL 8715, at *5 (S.D.N.Y. 1992) 
(Wood, J.). What is more, where “the complaint’s allegations actually undermine the plausibility 
of willful blindness, an allegation of recklessness is insufficient to meet the scienter requirement 
of § 10(b).” Id- at *7. See also Hart v . Internet Wire . No. 00 Civ. 6571 (S.D.N.Y. June 14, 

2001) (Pollack, J.) (“Rule 10b-5 scienter means intent to defraud and even when plaintiffs rely 
on tlie recklessness prong of scienter, they still must show that the defendants acted with 
fraudulent intent.”). 

Here, as shown above and in THCR’s and|< 


(b)(6). (b) 
(7}(C) 


hnitiaf Wells submissions, the 


facts developed in the record are inconsistent with any intent to defraud. Among other things, 
the record confirms that, at the time of the Release, 


(b)(6), 

(bK 7 ) ^nd THCR’s other senior officers 


intended to discuss the All Star gain in its upcoming 10Q, THCR officials showed the draft 
Earnings Release to THCR’s[ 


1(b)(6), (b)(7)(C) 


of Arthur Andersen, prior to its 


release - a step THCR would not have taken if it was about to commit a fraud. During the 




ensuing conference call to discuss the Earnings ReleaseJ(bj ( 7) Knvited analysts to call 


|(b):6),;bX7KC) 


to obtain additional, more detailed information regarding THCR’s quarterly results. After that 
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conference call, 


;b)(6),ib) 


!3 


eely and candidly provided information regarding the All Star gain 


to analysts who called him - all before there was any suggestion that the Earnings Release may 
have been misleading. 


THCR’s other accounting decisions in the third quarter also belie an intent to 
deceive investors in connection with the All Star gain. As discussed above, at the same time the 
Company recorded that gain, it decided to increase its bad debt reserve, thereby negating the 
bottom line effect of much of the All Star transaction. Had THCR been looking to deceive 
investors, it would not have “given back” a significant portion of the All Star gain. 


. _ J:bK6). 

In sum, THCR anc a>)(7);c) 


lot only had no motive to defraud; their actions are 


inconsistent with an intent to defraud. There is no plausible scheme to mislead or defraud that 
can be gleaned from the record of investigation. Consequently, it would be inappropriate to seek 
to impose Rule 10b-5 sanctions here. 


E. Recent Enforcement Activity Illustrates That This 

Is Not A Rule 10b-5 Case. _ 

We respectfully submit that the Commission’s recent enforcement history 

confirms that tliis case does not warrant Rule 10b-5 treatment. Indeed, we are aware of no 

instance in which the Commission brought a Rule 10b-5 proceeding where, as here: 


• The accounting treatment of the item in question was correct; 

• The disclosure in question was accurate, and the 
reported earnings were not inflated; 

• At the time of the disclosure, the issuer intended to supply 
the Omitted information in a quarterly report to be filed 
within a few weeks; 

• Immediately after the arguably misleading statement, and 
without any threat of litigation or regulatory action, the issuer 
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took significant steps to provide the missing information to the 
marketplace; and 

• None of the alleged wrongdoers profited by the claimed omission. 

The Commission’s recently-announced settlement with Arthur Andersen in 
connection with its work for Waste Management Inc. vividly illustrates the chasm between this 
case and the type of conduct that Rule 1 Ob-5 was meant to address. Waste Management, unlike 
THCR, “used improper accounting to inflate its operating income.” In the Matt er of Arthur 
Andersen LLP, 2001 SEC LEXIS 1174 at *3 (June 19,2001). Waste Management’s 
misstatements went uncorrected for years; THCR provided full disclosure regarding the All Star 
transaction within days. In the Waste Management case, Arthur Andersen knew that Waste 
Management’s statements violated GAAP; in this case, no one at THCR suggested that they 
thought the Earnings Release was misleading without a description of the All Star transaction. 
Finally, in the Waste Management case, Arthur Andersen had a motive to remain silent in the 
face of its client’s financial improprieties; Ar thur Andersen regarded Waste Management as a 
“crown jewel” client which paid Arthur Andersen millions of dollars during tire period in 
question. (Id. at * 15.) By contrast, neither THCR nor any of its officers involved with the 
Earnings Release stood to gain from any brief misimpression in the market regarding its third 
quarter results. 

Because of the lack of any evidence of scienter — not to mention any evidence of 
earnings manipulation, insider trading, or any of the other indicia of financial fraud that the 
Commission has identified as Rule 10b-5 enforcement priorities - a Rule 1 Ob-5 enforcement 
proceeding is simply not warranted in this case. , 


-It- 



III. 

THIS CASE IS AT MOST A BOOKS AND RECORDS CASE. 


Jib)i6). 

THCR anq;b)!7) 


JCX. 


bontinue (o maintain that this case warrants no enforcement 


action whatsoever. Assuming, however, the validity of the Staffs view that the Earnings 
Release was deficient in the absence of any detailed discussion of the All Star gain and by virtue 
of that shortcoming demands action by the Commission, the “books and records” provisions of 


the securities laws applicable to issuers, 15 U.S.C. §§ 78m(b)(2)(A) and (B), and not the anti- 
fraud provisions, are more tailored to that alleged shortcoming. 


For example, section 13(b)(2)(A) of the Securities Exchange Act of 1934 (15 
U.S.C. § 78m(b)(2)(A)) requires issuers “to make and keep books, records, and accounts, which, 
in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of 
the issuer.” The Earnings Release was itself clearly a “record” within the meaning of the rule. 

724, 749 (N.D. Ga. 1983) (“Congress’ use of the term ‘records’ suggests that virtually any 
tangible embodiment of information made or kept by an issuer is within the scope of section 
13(b)(2)(A) of die FCPA”). If one were to credit the Staffs view that the Earnings Release 
lacked the necessary detail to “fairly reflect” the All Star gain, the case would fit squarely within 
the books and records rule. Alternatively, the Staff could argue that THCR’s internal books and 
records lacked the requisite detail by aggregating the non-recurring All Star gain together with 
miscellaneous recurring items of “other income.” 

Moreover, section 13(b)(2)(B) (15 U.S.C. § 78m(b)(2)(B)) requires issuers to 
“devise and maintain a system of internal accounting controls sufficient to provide reasonable 
assurances that transactions are recorded as necessary to permit preparation of financial 
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statements in conformity with generally accepted accounting principles or any other criteria 
applicable to such statements.” Here, the Staff could maintain that the Earnings Release 
incorporated financial statements that did not conform with appropriate accounting criteria and 
that this failing was the result of a lack of any system in place to communicate the views of 
THCR’s auditors to those at THCR responsible for drafting and issuing its earnings releases. 

Ironically, although in connection with this investigation the Staff has taken the 
view that earnings releases typically have a greater impact on the investing public than public 
filings such as a company’s Form 10Q, the Staff has also steadfastly refused to consider any 
enforcement mechanism short of a Rule 1 Ob-5 proceeding to address the perceived flaws in the 
Earnings Release, because the Release was not a “publicly filed” document. Thus, the Staff has 
taken the incongruous position that its regulatory arsenal is limited to the anti-fraud provisions in 
promoting full and fair disclosure in press releases that are not also “public filings” - even 
though (i) it believes that press releases have a greater impact on the financial markets than 
“public filings,” and (ii) fraud violations are typically limited to cases of egregious conduct and, 
for that reason, are more difficult to prove than “books and records” violations. Indeed, if THCR 
had simply attached the Earnings Release to its 10Q, then even under the Staffs view the books 
and records provisions would apply. 

Precedent exists for applying the books and records provisions to this case, given 
the sharp distinction between the alleged deficiencies here and the intentional wrongdoing • 
present in the typical Rule 1 Ob-5 action. In Matter of Pete r Madsen and Mark Rafferty. 

Exchange Act Release No. 41935, 1999 SEC Lexis 1987 (Sept. 28,1999), the Commission 
announced a settlement pursuant to sections 13(a), 13(b)(2)(A), and 13(b)(2)(B) with the CEO 
and the CFO, respectively, of Fastcomm for, among other things, recognizing revenue of 
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$247,000 on the sale of a product without timely disclosing in the Form 10Q that the sale was to 
a related party (even though the Form 10Q was later amended and the appropriate disclosure was 
made). In Matter of Republic Savings Financial Corp and Ric h ard Haskins. Exchange Act 
Release No. 31497,1992 SEC Lexis 3106 (Nov. 23,1992), Republic failed to record a loss on a 
lease transaction for a yacht. The company’s CFO was aware of the loss but, contrary to advice 
from independent auditors (who were then dismissed by the company) determined not to 
disclosure it in the appropriate Form LOQ and instead mentioned the “possibility” of a loss in a 
footnote to the financial statements. The Commission brought charges against the company and 
the CFO pursuant to sections 13(b)(2)(A) and 13(b)(2)(B). Finally, in Matter of Gibson 
Gr eetings, Inc.. Ward Cavana u gh, a n d James Johnse n. Exchange Act Release No. 36357,1995 
SEC Lexis 2667 (Oct. 11,1995), Gibson engaged in speculative derivatives trading strategies but 
did not mark its investments to market because it kept restructuring the trading strategies. As a 
result, Gibson did not record or reserve against significant losses incurred in connection with its 
derivatives trading. Gibson also lacked internal controls for ascertaining whether its derivatives 
transactions were consistent with corporate derivatives objectives established by its Board of 
Directors. The company and its executives agreed to dispositions under sections 13(a), 
13(b)(2)(A) and 13(b)(2)(B). 

These cases illustrate the Commission’s recognition that not all alleged disclosure 
violations warrant Rule 10b-5 sanctions; indeed, where the proper evidence of scienter is 
lacking, or where the conduct at issue is less egregious, the Commission has not hesitated to use 
the books and records provisions to rectify perceived disclosure shortcomings. Therefore, if the 
Commission concludes that the Earnings Release in this case requires enforcement action, it 
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should act consistently with other cases where failures to disclose were not the result of a 
palpable scheme to defraud, and should refrain from proceeding under Rule 10b-5. 


CONCLUSION 

The recent testimony confirms that this is not a fraud case. For the reasons set 


forth in this memorandum, and in THCR’s and 


|(7)(C) 


original Wells submissions, THCR and 


(7j(C) 


especially urge that no Rule 1 Ob-5 enforcement action be pursued. 


Dated: New York, New York 
July 20,2001 


Of Counsel: 
Thomas Golden 
James Dugan 


Of Counsel: 
David Hoffner 


925019 02 


Respectfully submitted, 
WILLIE FARR & GAL1/A( 


tichard L. Posen 

787 Seventh Avenue 

New York, New York 10019 

(212)728-8000 


Attorneys for Trump Hotels & Casino 
Resorts, Inc. 


SWIDLER BERLIN SHEREFF 
FRIEDMAN, LLP 


Andrew Levander (AL-5987) 


The Chrysler Building 
405 Lexington Avenue 
New York, NY 10174 
(212) 973-0111 


Attorneys for 


•;b«61,{t>K 7 XC) 
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NEWS RELEASE 
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For Immediate Release: October 25, 1999 

For further information, contact: Nicholas L. Ribis, President and CEO (212) 688-0190 

TRUMP HOTELS & CASINO RESORTS 
THIRD QUARTER RESULTS 

EBITDA INCREASED TO S 106.7 MILLION VS. S90.6 MILLION IN 1998 
NET PROFIT INCREASED TO 63 CENTS PER SHARE 
VS. 24 CENTS PER SHARE IN 1998 

NEW YORK, NY - Trump Hotels & Casino Resorts, Inc. (NYSE:DJT) announced today 
that for the third quarter ended, September 30, 1999, consolidated net revenues were 
S403.I million compared to $397.4 million reported for the same period in 1998. 
THCR’s EBITDA (earnings before interest, taxes, depreciation, amortization, Trump 
World’s Fair charge and corporate expenses) for the quarter was $ 106.7 million versus 
590.6 million reported for the prior year’s third quarter. Net income increased to $14.0 
million or $0.63 per share, before a one time Trump World’s Fair charge, compared to 
$5,3 million or $0.24 per share in 1998. THCR’s earnings per share of $0.63 exceeded 
First Call estimates of $0.54. 

Nicholas Ribis, President and Chief Executive Officer of THCR, stated, “Our focus in 
1999 was three-fold: first, to increase our operating margins at each operating entity; 
second, to decrease our marketing costs; and third, to increase our cash sales from our 
non-casino operations. We have succeeded in achieving positive results in each of the 
three categories, The third quarter and nine month results for the company indicate that 
we have successfully instituted the programs that we focused on during 1999,” 


7?S Fifrh Avenue « New York NY 10022 * 21 I -! VM1 * Fax 2I2-6HH-OW 



Trump Boardwalk Properties Results 


($ in millions) 

1999 

1998 

1999 

1993 


Third 

Third 

Nine 

Nine 


Quarter 

Quarter 

Months 

Months 

Trump Taj Mahal 

Revenues 

SI 67.7 

S162.1 

S436.2 

S426.7 

©periling Profit 

41.4 

36.5 

77.4 

71.4 

EBITDA 

51.0 

46.0 

106.6 

1002 

Margin 

30.4% 

23.4% 

24.4% 

23.5% 

Trump Plaza 

Revenues 

SI 17.0 

SI 14.8 

S312.1 

S313.2 

Operating Profit 

24.7 

17.5 

46.3 

39.0 

EBITDA 

31.0 

24.4 

65.2 

58.9 

Margin 

26,5% 

21.3% 

20.9% 

18,8% 

Trump Atlantic City Associates 

Revenues 

$284.7 

S276.9 

S74S.3 

S739.9 

Operating Profit 

66,1 

54.0 

123.7 . 

110.4 

EBITDA 

82.0 

70.4 

171.8 

159.1 

Margin 

23.8% 

25.4% 

23.0% 

21.5% 


Trump Marina Results 


(S in millions) 

1999 

1998 

1999 

1993 


Third 

Third 

Nine 

Nine 

Trump Marina 

Quarter 

Quarter 

Months 

Months 

Revenues 

S83.5 

S8I.8 

$223.7 

S215.4 

Operating Profit 

14.8 

10.9 

23,2 

22.9 

EBITDA 

19.6 

15.3 

42J 

36.1 

Margin 

23.5% 

18.7% 

18.9% 

16.3% 


Trump Indiana Results 


(5 in millions) 

1999 

1993 

1999 

1998 


Third 

Third 

Nine 

Nine 

Trump Indiana 

Quarter 

Quarter 

Months 

Months 

Revenues 

S34.9 

S58.8 

SI08.5 

S 103.0 

Operating Profit 

2.3 

2.5 

8.1 

5.5 

EBITDA 

5.0 

4.8 

16.1 

12.5 

Margin 

14.3% 

12.4% 

14.8% 

12.1% 



THCR in the third quarter also ceased operations at the Trump World’s Fair Casino Hotel 
in Atlantic City and it has taken a one-time charge of $81.4 million ($128.4 million less 
minority interest of $47.0 million or S3.67 per share) with respect to the closing. THCR 
has indicated it will demolish the existing structures, and planning has commenced for 
the development of this 10-acre Boardwalk site into a 4,000-room hotel and a 200,000 sq. 
ft. casino to be connected to the newly renovated Atlantic City Entertainment Center, and 
a proposed 10,000-car parking garage. 

This press release contains forward-looking statements that are subject to change. Actual 
results may differ materially from those described in any forward-looking statement. 
Additional information concerning potential factors that could affect the Company’s 
future results is included in the Company’s Annual Report on Form 10-K for the year 
ended December 31, 1998. This statement is provided as permitted by the Private 
Securities Litigation Reform Act of 1995. 



Trump Hotels & Casino Resorts, Inc. 
Consolidated Summary of Operations 
(Unaudited) 


(in thousands, 
except in share amounts) 


Third Quarter Ended 
Sept. 30, Sept. 30 
1999 1998 


Nine Months Ended 
Sept. 30, Sept. 30, 
1999 1998 


Revenues 


5403,072 S397.387 


SI,080,569 S 1,058,296 


EBITDA 

Before CRDA/Indiana 
Stare & Municipal Obligation: 
Depreciation & Amortization: 

[merest Expense. Corporate Expense. 
Other Non-Operating Expense; 


Trump World's Fair Closing 

SI 06,666 

S 90.589 

S 230.205 

S 207,661 

CRDA/Indiana State & Munic Oblig. 

S (2.528) 

S (2,321) 

S 

(7,065) 

S (6,463) 

Depreciation & Amortization 

(21,775) 

(21,800) 


(65,613) 

(64,882) 

Interest Expense, Net 

(54,043) 

(53,371) 


(161,638) 

(159,513) 

Corporate Expenses 

(4,645) 

(3,538) 


(13,103) 

(11.510) 

Other Non-Operating Expense 

(1,669) 

(1.184) 


(5,324) 

(2,065) 

Income (Loss) before Minority [merest. 

Trump World's Fair Closing Costs. 

& Cumulative Effect of Change in 

Accounting Principle S 22.006 

S 8,375 

S 

(22,538) 

J (36,772) 

Minority Interest 

$ (8.048) 

S (3,063) 

s 

8,242 

S 13.434 

Income (Lass) Before Trump World's 
Fair Closing Coses & Cumulative 
Effect ofChange in Accounting Prin. 

S 13,958 

S 5,312 

s 

(14,296) 

S (23,338) 

Trump World’s Fair Closing Costs 
($128,375 Less Minority 

Interest of $46,947) 

S (81,428) 

u.u 

s 

(81,428) 


Cumulative Effect ofChange 

In Accounting Prin. 

— 

— 

s 

(3,565) 

“ 

Net Income (Loss) 

S (67.470)- 

$ 5,312 

s 

(99,289) 

S (23,338) 

Average “ Shares 

22,195.256 

22,195,256 

22,195,256 

22,206,428 

Basic &. Diluted Earnings 

(Loss) Per Share 

$ (3.04) 

S 0.24 

S 

(4.47) 

S (1.05) 


Basic &. Diluted Earnings 
Ter 5hare Before Trump 
World's Fair Closing Costs &. 
Cumulative Effect of Change in 
Accounting Prin. 


S_0.61 

(b)(5) 


S 


0.24 


S (0.64) S (1.05) 


(b)(5) 




Trump Hotels & Casino Resorts, Inc. owns and operates Trump Plaza Hotel & Casino, 
Trump Taj Mahal Casino Resort and Trump Marina Hotel Casino in Atlantic City, NJ, as 
well as Trump Indiana, the riverboat casino at Buffington Harbor, Indiana on Lake 
Michigan. It is the exclusive vehicle through which Trump will engage in new gaming 
activities in both emerging and established gaming jurisdictions in both the United States 
and abroad 
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UNITED STATES 

SECURITIES AND EXCHANGE COMMISSION 
Washington, D.C. 20549 
FORM 10-Q 

fx} QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE 
SECURITIES EXCHANGE ACT OF 1934 
For the quarterly period ended: September 30, 2001 

OR 

{ ) TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES 

EXCHANGE ACT OF 1934 


For the transition period from to 


Commission file number: 1-13794 
TRUMP HOTELS S. CASINO RESORTS, INC. 

(Exact name of registrant as specified in its charter) 
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DELAWARE 

(State or other jurisdiction of 
incorporation or organization) 

Huron Ave. & Brigantine Blvd. 

Atlantic City. New Jersey 
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Not Applicable 
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report) 


Commission file number: 33-5)0786 
TRUMP HOTELS & CASINO RESORTS HOLDINGS, L.P. 
(Exact name of registrant as specified in its charter) 


DELAWARE 

(State or other jurisdiction of 
incorporation or organization) 

Huron Ave. & Brigantine Blvd. 

Atlantic City, New Jersey 
(Address of principal executive offices) 


13-3818407 
(I.R.S. Employer 
Identification No.) 

08401 
(Zip Code) 


(609) 441-8406 

(Registrant's telephone number, including area code) 

Not Applicable 

(Former name, former address and former fiscal year, if changed since last 

report) 

Commission file number: 33-90786 
TRUMP HOTELS & CASINO RESORTS FUNDING, INC. 

(Exact name of registrant as specified in its charter) 

DELAWARE 13-3818405 

(State or other jurisdiction of (I.R.S. Employer 

incorporation or organization) dentifi.cat.ion No.) 

Huron Ave. & Brigantine Blvd. 

Atlantic City, New Jersey 08401 
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(609) 441-8406 
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Indicate by check mark whether the registrants (1) have filed all reports 
required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 
1934 during the preceding 12 months (or for such shorter period that the 
registrants were required to file such reports), and (2) have been subject to 
such filing requirements for the past 90 days. Yes X No 


The number of outstanding shares of Common Stock, par value 5.01 per 
share, of Trump Hotels & Casino Resorts, Inc. as of November 14, 2001 was 
22,010,027. 

The number of outstanding shares of Class B Common Stock, par value $.01 
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per share, of Trump Hotels & Casino Resorts, Inc. as of November 14, 2001 was 

1 , 000 . 

The number of outstanding shares of Common Stock, par value $.01 per 
share, of Trump Hotels & Casino Resorts Funding, Inc. as of November 14, 2001 
was 100. 
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PART I - FINANCIAL INFORMATION 

ITEM 1 - FINANCIAL STATEMENTS 

Return to H»vf9*c<pns» Table of Co ntcntc 


WOK* HOTELS k CAB I W WHWXTU, TOC- 
Ratoim to Navigational Tnnio Ot Concepts 

CONDENSED CONSOLIDATE) BALMfCB SHEET* 
(dollar* In tboiiftaadn, except share data) 


AFIflETfl 


December 31. 
2000 


September 30. 
2001 


curnwr AB0ETH: 


(unaudited) 


Cash and cash equivalents ............... 

Receivables, net ... 

Inventories .... 

Duo lieu affiliates, net . 

Props.Id expenses end other current asseto 


,5.*39 

« 

16*. «r> 

53.715 


49,686 

12.324 


12,063 

3.535 


S S3 

5,941 


12,206 


Total Current Aeaet* . 

IHVK8TKBNT IN BUFFINGTON HARBOR, L.L.C. ... 

nrafnaan in tbump's castle pik won bb .... 

PROPERTY AND EQUIPHUNT, NET ... 

DEFERRED BONO AND LOAN ISSUANCE COSTS, NET 

OTHER ASSETS (Mute 3) ..... 


Total Assets 


LIABILITIES AND RTNKIKHOLDfCRfl' KQtTiTT 


CHRKUS3T LIABILITIES? 

Current maturliloa of long-tera debt <Not« 6) ...... 

Accounts payable and actrued expeueea .. 

Accrued interoat payable ... 

Total Current Liabilitioa ... 

WM3-TKHK debt, nsc of current maturitien (Notes 6*0) 
OTBJSR LOHO-TERM LIABILITIES ........................... 

Total Liabilities ...................... 


MINORITY INTEREST 


173,934 

319,304 

36,300 

34,466 

90.101 

101,778 

1,415,049 

1,809.171 

23,273 

30.758 

61.190 

69,553 

5 2,199,151 

$ 3,374,911 


5 27,021 

147,639 
29,067 

$ 17,491 

150.39A 
70,017 

204,627 

7.47,7 06 

1,627,021 
25,455 

X. *65,967 
43,567 

3,0B7,1D5 

3,157,340 

36,857 

18,196 
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STOCKHOLDERS' COURT: 

Cosmoo Stock, $.01 par value, 75,030,000 shares authorized, 

34,200,756 issued; 22,Old,027 outstanding . 

Class s coamon stock, $.01 par value, i.ooo shares 

eutherlxed, Issued and outstanding . 

Additional Paid in capital .. 

Accumulated Deficit . — -. 

kccusmlateS Ocher COTprohenslva Loss ... 

«.»«« treasury stock at cost, 3,196.159 aharea . 


243 242 


459,642 
(320,518) 

( 20 , 200 ) 


453,645 

(335.430) 

(559) 

( 20 . 200 ) 


cotel BtocKholdora- Equity 


US, 149 >9.498 


I 


Total Liabilities and Stockholders* Equity 


t 3,199.131 


$ 2.274.934 


The eccranpenying notes are an Integral pert of these condensed consolidated 
balance sheets 


1 


WIW W/rVAM * CKHXHO *KjK»UTX1, ISC. 

Return co Navigational Table o* content* 

CCWPUISKU «'.'l>Nftl7l.UAAVKl> fiTATZaOOfTfl Ol* 0P£KAtI0N5 

FOR Tins TURK* ANT. WIND ROHTHB BNDED SEPTOaSR 30, *000 AND 2001 
(unaudited) 

I dollar* in thniMAr.de, except. nhitrn data) 





Three Montha 
Rapt umlxtr 

Ended 

30 

Nina Months Ended 

September 30 



2000 

2001 

2000 

2001 

i 

REvirauiSi 






Oasiino .-. 4 

Noams .,.......... ... 

food And Beverage .. 

other -. 

357,752 $ 

2 3,771 
35,7« 

12,6*1 

343,237 

23,079 

36,461 

12.103 

t 965,318 6 

61,002 

10),*56 

3D,949 

945,3B3 
61,962 
99,049 
29,094 

• 

Gross ROVOCuOS ... 

Less -- fraaoticu.l allowance, (nets 5) . 

133,979 

54,730 

414.§24 

47.*17 

i.161,925 
137,022 

1.116.288 

128,047 


Net Revenues .... 

379,219 

366,909 

1,024,903 

1,006,241 


C06TB and TOFENSca? 
awning (Note R) 

Room* .. .... • ..-. 

rood »nd Beveraue .... 

aaneral ana arsaiulstracivo ... 

Depreciation and Amortization ................ 

iruap world-. Fair cio.log (nor. 4) .. 

201,810 

7,05) 

12,770 

70,422 

11,584 

29 

192,545 

7.943 

12.755 

60,900 

17,967 

587,492 

21.496 

34,809 

210,540 

57,941 

765 

558,401 

22.001 

13.919 

198,099 
54,087 

l 


312,676 

296,730 

495,243 

868,507 


Zocwoq £to» operations .. 

46.579 

70,179 

129.660 

139,7)4 


NON-OtSHATIHO IMCOKE * Ml) (K*PK»5S»>> 

interest Income ... 

Interest expense ... 

Other acm-eparatin® income <«xp*nnM) .. 

i,45i 

(54,865) 

(86) 

720 

(55,242) 

159) 

4,730 

<1&S,&6S) 

<S*4) 

2,420 

( 164 , 529 ) 

367 

1 


(53,500) 

(54.581) 

(161,769) 

(161,342) 


Income (Loss) before equity in loss o£ Buffington 
In.L.C., minority infcnraet and 

extraordinary item — ..... 

amity in loss o£ Buitinnton Harbor, x.. b.C. .. 
Minority interest .... 

13,079 

(796) 

(4,492) 

16,599 

(5*6) 

(5,190) 

(32,109) 

12,591 

(21,608) 

(2,185) 

8,701 


lOfirtme (boax) befora extraordinary item -... 

7,791 

9,522 

(21,843) 

<15,092) 


Extraordinary gain 1$I4,9D3) not ot 
minority internet (S5,450) (Mote 2) . 

1,143 

.. 

9,453 

.. 
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NET XMCOMK (LOBS) . 

Basic and diluted eardldpa(loss) per share before 

extraordinary i tm» . .................. 

Hxtrosrfllnaiv Item.....✓. 

Rosie «id diluted less per share ................ 

hver^OO p\n>ber of Shares nuts tandiea ............ 


$ e,ss* 

f 

9,5,3 

$ .35 

.06 

$ 

.43 

* .*1 

i 

.43 

22,010,027 

22 

,010,027 


5 

(12,390) 

5 

(15,092) 

s 

(.99) 

S 

(.491 


.43 


"" 

* 

(.S4) 

$ 

(.491 


22,051,465 22,010,027 


The accompanying notes are an Integral part of those condensed consolidated 
financial ar.ar.enenta. 


2 


Turnip HOTE LS . UfHIE RESORTS, IflC- 
Mttirn to novlflot lor>alTnr>laq,_Co?teat» 

CQWDOfSEU CONSOLIDATED STATEMENT OP RTOCMOLDERB' EQUITY 

FOR THE RIOT MONTHS EHDEP SKPTSMICII 30. 20OL 
(uMMOiM) 

(dPll.1. la ttUJR.MlOI.) 




cannon 

Stock 

Amount 

Additional 
raid la 
Capital 

nal.nc., McraMr 31, 
t,-fli.*>r«li*n.Jv» lo.» 

Nat LOB. ...... 

2000 . 

$ 343 

$ 455,449 

Change in value 
ilk* swap 

Of lntar.ac 
(ROC. 4) ... 


— 

Balaaea, Bftpr amhar 30 

, 3001 . 

t 343 

t, 435,64 3 


onn"""i 


arc-joulatad 

Doflclt 

Accupwisted 

other 

ccseprehona ive 
K»8B 

Treasury 

Stock 

Total 

Stoctelmldoi. 

Equity 

i (.120,333) 

% 

$(20,300) 

$ 119,149 

(15,092) 

— 

- 

<15.092) 

-- 

i»s»> 

” 

1993) 

; (113,610) 

5 (559) 

$139,200) 

5 99,49$ 


At Doowobux 51, 2000 aod September 30, 1001 there ¥eve 24.204.766 shares of 
Common Stock issued and 1,0 00 shams ol Class » Camoon dtoc* issued. 


The accompanying notea aro an integral part: of this condcncod consolidated 
financial ntetemont. 


3 


TRUKP HOTELS fi CABINO RESORTS, IOC. 

Return to Navigational Table,of,contoots 

COMOANSKD CONSOL t DATED BTATEMEOTB OF CARS ytWB 
FOR T HK Him W>NTH» KKOEJJ BRVTKMHKR 30, 2004 ANT> 2001 
(unaudited) 

(dollars in thousands) 


2000 2001 


CASH FLOWS FROM OPKRATtM? ACTIVCTtNa: 

M»K Loss . . ...... . . 

Adjustment a te> reconcile nat idea te nee eaan flown froa operating acelvitiftAi 

KHtraardinAty gain, net of minority Interest .... 

issuance of debt in exchange for accrued interest ... 

Non-cash increase in Trump'3 Castle PIK Notes ........................... 


f, <12,390) 

(9,453) 

7,339 

< 10 , 211 ) 


$ (15,093) 


fl,392 
(11,677) 
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Bguity lo loss of Buffington Harbor. u.u.c . 2.32R 2,185 

Depreciation aeul amortization.-... 57,981 58,887 

Minority Interest In not losa ....... (12,591) 

Accretion of discounts on mortgage note. . 8,228 8,809 

Amortization of deferred loan coate ...—.. 8,814 8,109 

Provision for losses on receivables .. 4,519 5,803 

valuation allowance of Crpa investments ana amortization of Indiana 

gaming coat a . 7,597 8,913 

toss (gain) on diaponltlon of property... 459 'in> 

lacnua* in receivable* ..... (13.345) <3,771* 

Decrease in inventories ., ..... 915 242 

Increase in Other current aaeets...... <8,7191 (1.697* 

Decrease in due from effillatee ....... 26,515 2,012 

Increase in ocher assets . (1.195) <3,618* 

rnnrnnnn (denreane) in account. payable and accrued enpease. ... 18.774 13,291) 

increase in accrued interest puyablu . 49.662 19,850 

Increase in other long-term liabilities .. 3,923 5,530 


Net cash flows provided by operating activities ....«... 119,907 95,788 


cash rwma from ikvebtimo activities. 

Purchase of property and ogulpmout. net ..... (25,358) (10,860* 

Investment is Buffiooton Harbor. b-t-C.... (1,285) 1«B* 

CKDA inve»ts>oote .-. (10,251* (10,222* 


Met cash floes used in investing activities ..... (36,894) (21,150* 


CASK T10W8 FROM KMMKIIKI ACTIVITIEB: 

Proceeds from addition.! Borrowings ....... 7.976 27,500 

Payment of long-term debt ... (30,380* (30,976* 

loan coats frees additional borrowing ...... (93) (1,894* 


Nat, cash flows nsed In financing activities ... (32,895) (5,370* 


net increase in eeeh end ceeh equivalents .... 80,318 69,268 

CASK AND CIVOB «QDrVAl*wr» AT USXdNMltal 09 PERIOD . 104.024 95.129 


OA/IR AND CASH RQt'IVALURS AT END OF PERIOD . ( 164.581 $ 168,697 

c *m xwnsMCM paid ..... • xo«,3so $ 104,437 


StlPPLEMENTAL DISCLOSURE Of RON-CASH ACTIVITIES: 

PuxcbASQ ot DXOiKUty mvl oaulpBwat und#* capital lvaftat obli^Atlouo ...a.a. $ 14,861 $ 14,1211 


EHChAOffO ot TliCff Consnon Stock to Craaaury acock ...,... 0 203 $ 

satiSHeee DullOOOODO 

Aooumuleted Other Ccnrprehenslvu Lose ... $ 6 559 


The accompanying notes arn an integral part of tbeaa condensed consolidated 
financial er.nr.mmenr.e. 
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TRUMP HOTELS & CASINO RESORTS HOLDINGS, L.P. 
CONDENSED CONSOLIDATED BALANCE SHEETS 
(dollars in thousands) 


A6BETB 


CtmKENT ASS RTS i 

Cast* earth valent« . 

R«CQiV»bl«9 , OOt ... 

inventor!*? ... 

dm# fr«a nflillaeos, noc «.... 

owponflop *n<l OtbAr Cuxrane 

Total Curroot Aaootn 

INVESTMENT ZH BOFTINGTON HARBOR, L.L.C. 


December 3i. 

September 30 

2660 

2001 

(unaudlled) 


S 

95,825 

$ 164,693 


52,715 

49,696 


12,324 

12,062 


2,525 

553 


4,443. 

12,208 


172.93 0 

239,202 


38.385 

31,468 
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INVSjmtEHT KN THUMP'S CAjBTLE PIK HOTSfl - 

propert* and hep. 

DKrRA&EE BOND AND LOAN ISSUANCE COSTS. NET 
OTHER ASSETS (Hot® 3» .... 


*0,101 

1.815,068 

23,273 

61,190 


101,778 

1,809,171 

20,758 

89,553 


Total 


$ 2,199,147 


$ 2,274,930 


LIABILITIES AND PARTNERS' CAPITAL 


CURRENT LIABILITIES: 

Current of long-ten* debt (Note 6) 

Account. payabla and accrued ArpACrtfiP ....... 

Hccniflfl istaraat payarla .. 


i) 27,021 
147,639 
29,967 


$ 17,491 

190.39a 

79.017 


Total Currant Liabilities 


204.627 247,700 


Lono-maui debt, nee of current maturities («ota» « a •) 
WIDER LOKO-TEWI LIABILITIES . 


1,*27,021 
23,49! 


1,869,467 

43,367 


Total Liabilities 


2,097,103 2,197,240 


PARTNERS' CAPITAL: 

Partner*' capital ... 

Accumulated deficit .. 

Accumulated Other Conprehen.l'v# Lee* 
Learn utock of TOCR. 


492.903 632.303 

<490,261) (314,094) 

<339) 

( 20 , 200 ) ( 20 , 200 ) 


Total Partner*' capital 


1*2,042 117.690 


Total Liabilities and partner*■ capital 


S 2,199,1*7 « 2,274,930 


The accompanying notes are an integral part of these condensed consolidated 

balance sheets. 
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TRUMP HOTELS & CASINO RESORTS HOLDINGS, L.P. 

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS 
FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2000 AND 2001 

(unaudited) 

(dollars in thousands) 


Ttuee Honttts Ended 
lioptttxbor 30, 


»ln© Month* E»de4 
S«pt«ab«r 30, 


iwrvraracu; 

CMmlr.g ..... 

ROOM* re.... w. . 

rood and Bovocaga ..... 

QtllfiV .,.. . . . e e . 

Orwaa R0vw«u4» ...*.. 

I&qq — promotional •llowances (Not© 5) . 

Nat Ravenuas .... 


COSVfl AND KXPKNSKSi 
Gaming <not® 5) 
Roots .......... 


2000 200V 


s 

357,752 

3 

343,237 


23,771 


23,025 


19,753 


35.481 


12 , sn 


12,101 


433,974 


414,526 


54,730 


47,917 


379,243 


366,909 


201,810 192,465 

7,653 7,543 


2000 

2001 

$ 965,318 

61,802 
103,856 
30.849 

$ 945,363 

81,462 
90.849 
29,044 

1.161.929 

1,136,208 

137.022 

128,0*7 

1,024,903 

1,008,241 

547.692 

23,498 

SSfi.601 

23,001 
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Food and Bovazaye .-. 

CJ.mii.I sn« Jjtodnl.tr.ti*'. ....,.. • 

i»CfeelaClou and Amoitixatiuu ................ 

ItMOO .Olid's r.lz Closing (Mot. 4) .. 

13.770 
70. M3 

19.SB. 

I s 


12,7SS 

66,300 

17,367 

34,809 

210,540 

57,941 

765 

33,919 

198,099 

54,687 


112,670 


296,730 

853,1.7 

868,507 

Jxujcxm trim operations ..... 

66,579 


70,17, 

!«,»«» 

139,734 

WOM-OPERATina IMCOWB AJTO (EW»EUHH3> : 

Interest income.... 

ante teat exwms© .-.. 

Otb.i non-ao«rat.inB lacoct© cewaense) ... 

1,.51 

(51,B«5) 

(86) 


730 

(55,313) 

(59) 

4,710 

(594) 

2,030 
(111,529) 
717 


(51,300) 


(51,501) 

(161,76)) 

(111,313) 

X»cr#an (Lc*»e) before atjuity In loon of Buffiuytou 

Berber, l.l.C. and extraordinary it an.. 

Biulr-lf In lass oi SuJfflngton Bartaor, L.L.C. 

13,079 

(790 


15,598 

<st«> 

(32,109) 

(1,334) 

(21,606) 

(3.1S5) 

Anccton (Loan) be fuse exteeuediaaty L\em . .. 

Extraordinary yain (Note 2) ... 

12.3B3 

1,136 


15,012 

(31,137) 

11,503 

(31,793) 

BET IBCOKS (LOSS) . 

$ ii,ns 

* 

85( 

15,012 

0 (19,534) 

..ICCJHUCJ 

4 (23,783) 


The accompanying notes are an integral part of these condensed consolidated 

financial statements. 
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TRUMP HOTELS & CASINO RESORTS HOLDINGS, L.P. 
CONDENSED CONSOLIDATED STATEMENT OF PARTNERS' CAPITAL 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2001 
(unaudited) 

(dollars in thousands) 


Capital 


Balance, Ooumabut 11, 2000 ................. $ 652,503 

Coworoheooive tuna 

n»t toss ..... 

Cb-ony* ia value of interest rate 

swap 6) .... 

Balance, flaptantear 30, 5001 .. % <52,503 


Accumulated 

ocher 

Accumulated CcKapmbo/Miivife THCR 


Deficit 

Loan 

Cannon Stock 


Total 

$(190,111) 

t 

a (20,2001 

< 

112,042 

(23.753) 

- 

- 


(21,793) 

— 

(559) 

- 


(559) 

4(511,051) 

5 (5591 

$ (20,200) 

8 

117,690 


The accompanying notes are an integral part of this condensed consolidated 

financial statement. 
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TRUMP HOTELS & CASINO 
CONDENSED CONSOLIDATED 
FOR THE NINE MONTHS ENDED 


RESORTS HOLDINGS, L.P. 
STATEMENTS OF CASH FLOWS 
SEPTEMBER 30, 2000 AND 2001 


(unaudited) 


(dollars in thousands) 


CASH PLOWS FROM OPKRATTNO ACTIVITIES I 

HOt LOBS ...... 

AdJuatmantB to rsooncilo not loss to iw cosh tluus (ton wur.lr.a activities: 

Extraordinary solo, nat .vt minority lnumt .. 

Issuance of dobt la exchange (or accrued interest .- 

HPii-ge 30 increase in IWI castle FIR noc*« . 

Egulty in loss of Buffington Harbor, L.L.c.. 

DopreclatlkSn And amortization ... 

Accretion of diaeeuata on mortgage not a a . 

Amort (ration of do (erred loan coats ..... 

/revision for loasoo on raaelvnblma ..... 

valuation allowance of crda inveatzuints and amurtliatiun of Indiana 

gaming coats ........... 

Loaa(pain) on disposition of property .... 

Increase in roceivnblea ........ 

Duuruauo lu inventories ....... 

Increase in other oorreot assots ...... 

Decrease in dan from affiliates .... 

increase in other senate . 

Increaso (decrease) in accounts payable end accrued expenses . 

Increase in accrued interest payable... 

Increase in other loag-tera liabilities . 

HOC cssn flow* provided by npnrntlag activities .... 

cask rumn from itfvasriwo activities] 

Purchase of property and ngulpmcat, cat ..... 

Investment in Buffington Barbor, L.L.C...... 

Crda Invanuwiuto . 

But cash floes used la investing .. 


CAS* FLOUR FROM FIUAITCIUO ACTIVITIES] 

proceeds from additional borrowings .. 

payment of lone-form debt . 

Loan cost* from additional borrowing . 

Nut cash flows used in financing activities 


Net increase in cash and cash ooulvalenre . 

CASH AND CAflU KOWIVALKNTB A* AE'VTBNTNO OF SFRIOD 


2000 

2001 

5 (19,534) 

$ (23,793) 

(14,503) 
7,339 
(10,3113 
2,32 s 
57,841 
4.229 
4,814 
(.518 

8,382 

(11. 577) 
2.185 
54,(87 
4.808 
4.409 
5,801 

7, 687 
458 

(13.345) 

9l» 

(4.719) 

25,515 

(1.485) 

14,774 

49,882 

3,821 

4.943 

(446) 

(2,774) 

262 

U,697) 

2,012 

(3,514) 

0.391) 

49,930 

5,530 

119,807 

95,788 

(23.388) 

11.215) 

(10,251) 

(10.860) 

(58) 

(10,222) 

(35.884) 

(21.150) 

7,979 
(30,390) 
(83) 

27,500 

(30,978) 

(1.894) 

(23.485) 

(5,370) 

50,518 

6*,26ft 

104.022 

>3,42S 


CASK WTO CASH WVIVWJOJTS AT END OF PBHIOD 


$ IM.SI3 


$ IM.MJ 


CASH HFTEREBT PAID 


$ LOS,350 t 104,431 

easeaewse esssaeasa 


SDPFLRMRWtM. DISCIORIIRK OF NON-RASH ACTIVITIES ] 

Purchase of property and nquiiiuant under cupltal lease obligations 

Exofcimgo of THCR Cannon Stock to troaeurv stock . 

Accumulated Other RomprgUansi'/a Loss ... 


S ID.851 



t 

8 


in. hr 


559 

»“UdtL 


The accompanying notes 


are an, integral part of 
financial statements 


these condensed consolidated 
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TRUMP HOTELS & CASINO RESORTS, INC., 

R«Hygrt Navigational Tabla f>L 

TRUMP HOTELS & CASINO RESORTS HOLDINGS, L.P. 

AND 

TRUMP HOTELS & CASINO RESORTS FUNDING, INC. 
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

(unaudited) 


(1) Organization and Operations 

The accompanying condensed consolidated financial statements include 
those of Trump Hotels & Casino Resorts, Inc., a Delaware corporation ("THCR"), 
Trump Hotels & Casino Resorts Holdings, L.P., a Delaware limited partnership 
("THCR Holdings 1 '), and Subsidiaries (as defined). THCR Holdings is currently 
owned approximately 63.4% by THCR, as both a general and limited partner, and 
approximately 36.6% by Donald J. Trump ("Trump"), as a limited partner. Trump's 
limited partnership interest in THCR Holdings represents his economic interests 
in the assets and operations of THCR Holdings. Such limited partnership interest 
is convertible at Trump's option into 13,918,723 shares of THCR's common stock, 
par value $.01 per share (the "THCR Common Stock”) (subject to certain 
adjustments), and if converted, would give Trump ownership of 42.9% of the THCR 
Common Stock (including his current personal share ownership) or 44.4% (assuming 
currently exercisable options held by Trump were exercised). Accordingly, the 
accompanying condensed consolidated financial statements include those of (i) 
THCR and its 63.4% owned subsidiary, THCR Holdings, and (ii) THCR Holdings and 
its wholly owned subsidiaries. 

All significant intercompany balances and transactions have been 
eliminated in the accompanying condensed consolidated financial statements. 

The accompanying condensed consolidated financial statements have been 
prepared without audit. In the opinion of management, all adjustments, 
consisting of only normal recurring adjustments necessary to present fairly the 
financial position, the results of operations and cash flows for the periods 
presented, have been made. 

The accompanying condensed consolidated financial statements have been 
prepared pursuant to the rules and regulations of the Securities and Exchange 
Commission ("SEC"). Accordingly, certain information and note disclosures 
normally included in financial statements prepared in conformity with accounting 
principles generally accepted in the United States have been condensed or 
omitted. 


These condensed consolidated financial statements should be read in 
conjunction with the consolidated financial statements and notes thereto 
included in the annual report on Form 10-K for the year ended December 31, 2000 
filed with the SEC. 

The casino industry in Atlantic City and Indiana is seasonal in nature. 
Accordingly, results of operations for the period ended September 30, 2001 are 
not necessarily indicative of the operating results for a full year. 

THCR, THCR Holdings and Trump Hotels & Casino Resorts Funding, Inc., a 
Delaware corporation (“THCR Funding"), have no operations and their ability to 
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service their debt is dependent on the successful operations of the following 
subsidiaries of THCR Holdings (the “Subsidiaries"): (i) Trump Atlantic City 
Associates, a New Jersey general partnership ("Trump AC"), which is comprised of 
Trump Taj Mahal Associates, a New Jersey general partnership ("Taj Associates”), 
and Trump Plaza Associates, a New Jersey general partnership ("Plaza 
Associates”); (ii) Trump Indiana, Inc., a Delaware corporation ("Trump i 

Indiana"); and (iii) Trump's Castle Associates, L.P. , a New Jersey limited 
partnership ("Castle Associates”> d/b/a Trump Marina Hotel Casino ("Trump 
Marina"). THCR, through THCR Holdings and its subsidiaries, is the exclusive 
vehicle through which Trump engages in new gaming activities in emerging and 
established gaming jurisdictions. 

The economic consequences of the September 11, 2001 terrorist attacks 
on the World Trade Center arid New York State's subsequent approval of the 
largest gambling package in the State's history are Still unknown at this time. 
Although management anticipates such events to negatively affect THCR’s Atlantic 
City operations, management cannot predict with any certainty the full impact of 
such events. 
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TRUMP HOTELS & CASINO RESORTS, INC., 

TRUMP HOTELS & CASINO RESORTS HOLDINGS, L.P. 

AND 

TRUMP HOTELS k CASINO RESORTS FUNDING, INC. 
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

(unaudited) 


Basic and Diluted Loss Per Share 

Basic loss per share is based on the weighted average number of shares 
of THCR Common Stock outstanding. Diluted earnings per share are the same as 
basic earnings per share as common stock equivalents have not been included as 
they would be anti-dilutive. The shares of THCR's Class 3 common stock, par 
value $.01 per share (the “THCR Class B Common Stock"), owned by Trump have no 
economic interest and therefore are not considered in the calculation of 
weighted average shares outstanding. 

Reclassifications 

Certain reclassifications have been made to prior year financial 
statements to conform to the current year presentation. 


(2) Financial Information 

Financial information relating to THCR Funding is as follows: 


Total A»n£» (including THCR BOlfliacia' 1» 1121 senior socuroa 
Notes due 2003 <*th« B»nfcr Hotaa*) xacaivabla of 

$145,000,000 nr. Dnrembnr 31, end 

fiaptamto'ar JO, 2001) (*) . ........ 


poewnto®a" 31, 
2000 


30, 

2001 


i unaudited) 


$145,5116,000 $151,555,000 
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Total UatNLUCte* »»« C«Elt*l (incloalo B Sl«5,0i>0.003 o* 

Senior notes payable) . 


5145.536,300 $151,555,000 


Hluu Mouth* EDjJod Soptambei 3U, 
2000 2001 

Interest mew* tr<m r rm:r noUllnea 

J 0 t«r«»r tmisanaa . 

Hat Incest* ...... 


$ 14.S55.000 $ 15,»S«,000 
« 16,156, 000 5 16.RS5.00t) 




(a) During 2000, THCR Enterprises, L.L.C., a New Jersey limited 
liability company ("THCR Enterprises") and wholly-owned subsidiary of 
THCR Holdings, repurchased $35,500,000 of these Senior Notes for 
$19,030,000 plus accrued interest. For the nine months ended September 
30, 2000, an extraordinary gain of $14,903,000 was recorded, net of a 
writedown of deferred loan costs of $1,567,000,which was adjusted to 
$9,453,000 after minority interest of $5,450,000. 

(3) Other Assets 

Plaza Associates is appealing a real estate tax assessment by the City 
of Atlantic City. At December 31, 2000 and September 30, 2001, other assets 
include $8,014,000, which Plaza Associates believes will be recoverable ori the 
settlement of the appeal. 
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TRUMP HOTELS & CASINO RESORTS, INC. 

TRUMP HOTELS & CASINO RESORTS HOLDINGS, L.P. 

AND 

TRUMP HOTELS & CASINO RF.SORTS FUNDING, INC. 
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

(unaudited) 


(4) Trump world's Fair Closing 

On October 4, 1999, THCR closed Trump World’s Fair. In addition to 
closing costs recorded at December 31, 1999, costs of $765,000 were recorded 
during the nine months ended September 30, 2000. 

<5) Volume Based Cash Rebates 

In January 2001, the Emerging Issues Task Force (EITF) reached a 
consensus on certain issues within Issue Mo. 00-22. "Accounting for 'Points' and 
Certain Other Time-Based or Volume-Based Sales Incentive Offers, and Offers for 
Free Products or Services to Be Delivered in the Future," (EITF 00-22). 
Application of EITF 00-22 is required for interim and annual periods ending 
after February 15, 2001. EITF 00-22 requires volume-based cash rebates to be 
classified as a reduction of revenue. Accordingly, such rebates have been 
classified as promotional allowances. THCR previously classified these 
expenditures as a gaming expense. Prior period amounts have been reclassified to 
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conform with the current presentation. 

(6) Trump Indiana Note Payable 

On April. 27, 2001, Trump Indiana entered into a loan agreement with a 
bank group for $27,500,000. Proceeds from the loan were used to pay off maturing 
debt for the vessel, the hotel, a $5,000,000 bridge loan and provide working 
capital. As a result of an interest rate swap arrangement, entered into 
contemporaneously with the bank loan, the new debt bears a fixed rate of 
interest of 8.35% on $10,000,000 of principal, and a floating rate applies to 
tho balance of the loan. At September 30, 2001, the rate on the floating portion 
was a blended 7.86%. The loan amortizes based upon an assumed 84 month term and 
matures with a balloon payment payable at the end of 60 months. 

In June 1998, the Financial Accounting Standards Board issued SFAS No. 
133, "Accounting for Derivative Instruments and Hedging Activities," as amended 
by SFAS No. 137 and No. 138, which specifies the accounting and disclosure 
requirements for such instruments. At September 30, 2001, Trump Indiana's 
derivative financial instruments consisted of an interest rate swap with a 
notional amount of $10,000,000 that effectively converts an equal portion of its 
debt from a floating rate to a fixed rate. An unrealized loss of $559,000 
attributable to the change in the fair value of the interest rate swap has been 
recorded as "Accumulated other comprehensive loss" in the equity sections of the 
respective balance sheets. 

(7) Recent Accounting Pronouncement 

In July 2001, the FASB issued Statement No. 141 “Business Combinations" 
("SFAS 141") and Statement No. 142 "Goodwill and Other Intangible Assets" (“SFAS 
142"). SFAS 141 is effective as follows: a) use of the pooling-of-interest 
method is prohibited for business combinations initiated after June 30, 2001; 
and b) the provisions of SFAS 141 also apply to all business combinations 
accounted for by the purchase method that are complete after June 30, 2001. 

There are also transition provisions that apply to business combinations 
completed before July 1, 2001 that were accounted for by the purchase method. 
SFAS 142 is effective for fiscal years beginning after December 15, 2001 and 
applies to all goodwill and other intangible assets recognized in an entity's 
statement of financial position at that date, regardless of when those assets 
were initially recognized. THCR does not believe that the provisions of SFAS 141 
and SFAS 142 will have a material effect on its financial position or results of 
operations. 
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TRUMP HOTELS & CASINO RESORTS, INC. 

TRUMP HOTELS £c CASINO RESORTS HOLDINGS, L.P. 

AND 

TRUMP HOTELS 6 CASINO RESORTS FUNDING, INC. 
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

(unaudited) 


(8) Subsequent Events 


On October 31, 2001, TIICR announced that it 
terms of the public debt and is withholding interest 
time as discussions between THCR and the bondholders 


is seeking to negotiate the 
payments thereon until such 
have been finalized. The 
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following debt issues of THCR and/or its subsidiaries are affected: {i) THCR 
Holdings and THCR Funding 15-1/2% Senior Secured Notes due 2005, having a 
semi-annual interest payment due on December 15, 2001; (ii) each of Trump AC and 
(A) Trump Atlantic City Funding, Tnc., (B> Trump Atlantic City Funding II, Inc. 
and (C) Trump Atlantic City Funding III, Inc, 11-1/4% Mortgage Notes due 2006, 
having an aggregate semi-annual interest payment of $73,125,000 which was due on 
November 1, 2001; (iii) Castle Associates and Trump's Castle Funding, Inc. 
("Castle Funding“) 10-1/4% Senior Notes due 2003, having a semi-annual interest 
payment of approximately $3,178,000 which was due on October 31, 2001; (iv) 
Castle Associates and Castle Funding 11-3/4% Mortgage Notes due 2003, having a 
semi-annual interest payment of approximately $14,226,000 due on November 15, 
2001 and (v) Castle Associates and Trump’s Castle Hotel & Casino, Inc. ("TCHI") 
10-1/4% Senior Notes due 2003 (referred to as the "Working Capital Loan"), 
having a semi-annual interest payment of approximately $256,000 which was due on 
October 31, 2001. These interest amounts have been included in current 
liabilities at September 30, 2001. THCR is seeking to negotiate the terms of the 
public debt iri light of the economic consequences of the September 11th 
terrorist attacks on the World Trade Center which have led New York State to 
approve the largest gambling package in its history, which includes six casinos, 
three of which will be ninety minutes away from Manhattan in the Catskills, and 
video slot machines at numerous racetracks, including Aqueduct in New York City 
and Yonkers. THCR intends to pay interest upon the completion of a successful 
negotiation. 

Pursuant to each of the indentures governing the aforementioned debt 
issues, a default in the payment of interest when due and payable and which 
continues for 30 calendar days (the “Cure Period") constitutes an "Event of 
Default" under which the trustee or the holders of 25% of the aggregate 
principal amount of the respective debt issue then outstanding, by notice in 
writing to the respective issuers, may, and the trustee at t.he request of such 
holders shall, declare all principal and accrued interest of such debt issue to 
be due and payable immediately. Notwithstanding, the issuers may prevent the 
aforementioned Event of Default by paying the defaulted interest before the 
expiration of the Cure Period. 

The ability of TKCP. to repay its current and long-term debt when due 
will depend on the ability of Plaza Associates, Taj Associates, Castle 
Associates and Trump Indiana to generate cash from operations sufficient for 
such purposes or on the ability of THCR to refinance such indebtedness. Cash 
flow from operations may not be sufficient to repay a substantial portion of the 
principal amount of the indebtedness upon maturity, especially in light of New 
York State's recent approval of the largest gambling package in the State's 
history as a consequence of the September 11, 2001 terrorist attacks on the 
World Trade Center and the subsequent effects on New York's then already 
softening economy. The future operating performance and the ability to refinance 
such indebtedness will be subject to the then prevailing economic conditions, 
industry conditions and numerous other financial, business and other factors, 
many of which are unforseeable and/or beyond the control, of THCR. There can be 
no assurance that the future operating performance of Plaza Associates, Taj 
Associates, Castle Associates or Trump Indiana will be sufficient to meet these 
repayment obligations or that the general state of the economy, the status of 
the capital markets generally, or the receptiveness of the capital markets to 
the gaming industry will be conducive to refinancing or other attempts to raise 
capital on favorable terms, or at all. 
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TRUMP HOTELS & CASINO RESORTS, INC. 
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TRUMP HOTELS & CASINO RESORTS HOLDINGS, L.P. 

AND 

TRUMP HOTELS & CASINO RESORTS FUNDING, INC. 
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

(unaudited) 


(8) Subsequent Events (continued) 

THCR Management Services, LLC, ("THCR Management") an unrestricted 
subsidiary of THCR Holdings, has entered into a management agreement with the 
Twenty-Nine Palms Band of Mission Indians, a federally recognized Native 
American tribe (the "Tribe"), which, subject to the approval of the National 
Indian Gaming Commission, provides that THCR Management will manage and direct 
all business and affairs in connection with the day-to-day operation, management 
and maintenance of the Tribe's expanded and renovated casino located in the Palm 
Springs, California resort area. The construction and renovation of the Tribe's 
casino is currently in progress and is anticipated to be completed in the second 
quarter of 2002. To enable the Tribe to complete the construction, THCR 
Management agreed to act as a participant in the Tribe's construction loan and 
to provide to the Tribe a portion of the financing for the project. THCR 
Management has entered into a loan agreement with various lenders, whereby the 
lenders have agreed to loan up to 518,300,000 to THCR Management which will, In 
turn, use the net proceeds to fund its participation in the Tribe’s construction 
loan. THCR Management's financing from the lenders bears interest at the rate of 
8% per annum and matures in November 2006. The financing is secured by (i) a 
pledge of the promissory note from the Tribe, <ii> a pledge of management fees 
and (iii) a limited guaranty of Trump. The Tribe's construction financing bears 
interest at the prime rate plus 1%, and matures in August 2007. THCR Holdings, 
through its subsidiary THCR Enterprises, has agreed to indemnify Trump against 
any losses incurred by Trump in connection with such guaranty. The indemnity 
obligation of THCR Enterprises is secured by a pledge of certain securities held 
by THCR Enterprises. In November 2001, $11,000,000 of the $18,800,000 was drawn 
down by THCR Management. 
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ITEM 2--MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND 
Rmui-n to Mavmati-. tu I T«bl« ot ccrt«nt» 

'results OF OPERATIONS 
Capital Resources and Liquidity 

Cash flows from operating activities are THCR's principal source of 
liquidity. Although THCR and its subsidiaries anticipate having sufficient 
liquidity to meet their obligations during 2001, management cannot make any 
assurances regarding THCR's and its subsidiaries' ability to make future 
payments in light of the economic consequences of the September 11th terrorist 
attacks on the World Trade Center which have led New York State to approve the 
largest gambling package in its history, which includes six casinos, three of 
which will be ninety minutes away from Manhattan in the Catskills, and video 
slot machines at numerous racetracks, including Aqueduct in New York City and 
Yonkers. Cash flow is managed based upon the seasonality of the operations. Any 
excess cash flow achieved from operations during peak periods is utilized to 
subsidize non-peak periods when necessary. 
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On October 31, 2001, THCR announced that it is seeking to negotiate the 
terms of the public debt and is withholding interest payments thereon until such 
time as discussions between THCR and the bondholders have been finalized. The 
following debt issues of THCR and/or its subsidiaries are affected: (i) THCR 
Holdings and THCR Funding 15-1/2% Senior Secured Notes due 2005, having a 
semi-annual interest payment due on December 15, 2001; (ii) each of Trump AC and 
(A) Trump Atlantic City Funding, Inc., (B) Trump Atlantic City Funding II, Inc. 
and (C) Trump Atlantic City Funding III, Inc. 11-1/4% Mortgage Notes due 2006, 
having an aggregate semi-annual interest payment of $73,125,000 which was due on 
November 1, 2001; (iii) Castle Associates and Castle Funding 10-1/4% Senior 
Notes due 2003, having a semi-annual interest payment of approximately 
$3,173,000 which was due on October 31, 2001; (iv) Castle Associates and Castle 
Funding 11-3/4% Mortgage Notes due 2003, having a semi-annual interest payment 
of approximately $14,226,000 due on November 15, 2001 and (v) Castle Associates 
and TCHI 10-1/4% Senior Notes due 2003 (referred to as the "Working Capital 
Loan"), having a semi-annual interest payment of approximately $256,000 which 
was due on October 31, 2001. These interest amounts have been included in 
current liabilities at September 30, 2001. THCR is seeking to negotiate the 
terms of the public debt in light of the economic consequences of the September 
11th terrorist attacks on the World Trade Center which have led New York State 
to approve the largest gambling package in its history. THCR intends to pay 
interest upon the completion of a successful negotiation. 

Pursuant to each of the indentures governing the aforementioned debt 
issues, a default in the payment of interest when due and payable and which 
continues for 30 calendar days (the “Cure Period”) constitutes an 'Event of 
Default* under which the trustee or the holders of 25% of the aggregate 
principal amount of the respective debt issue then outstanding, by notice in 
writing to the respective issuers, may, and the trustee at the request of such 
holders shall, declare all principal and accrued interest of such debt issue to 
be due and payable immediately. Notwithstanding, the issuers may prevent the 
aforementioned Event of Default by paying the defaulted interest before the 
expiration of the Cure Period. 

Capital expenditures for THCR were $25,358,000 and $10,860,000 for the 
nine months ended September 30, 2000 and 2001, respectively. 

THCR Management has entered into a management agreement with the 
Twenty-Nine Palms Band of Mission Indians Tribe, which, subject to the approval 
of the National Indian Gaming Commission, provides that THCR Management will 
manage and direct all business and affairs in connection with the day-to-day 
operation, management and maintenance of the Tribe's expanded and renovated 
casino located in the Palm Springs, California resort area. The construction and 
renovation of the Tribe's casino is currently in progress and is anticipated to 
be completed in the second quarter of 2002. To enable the Tribe to complete the 
construction, THCR Management agreed to act as a participant in the Tribe's 
construction loan and to provide to the Tribe a portion of the financing for the 
project. THCR Management has entered into a loan agreement with various lenders, 
whereby the lenders have agreed to loan up to $18,800,000 to THCR Management 
which will, in turn, use the net proceeds to fund its participation in the 
Tribe's construction loan. THCR Management's financing from the lenders bears 
interest at the rate of 9% per annum and matures in November 2006. The financing 
is secured by (i) a pledge of the promissory note from the Tribe, (ii) a pledge 
of management fees and (iii) a limited guaranty of Trump. The Tribe's 
construction financing bears interest at the prime rate plus 1%, and matures in 
August 2007. THCR Holdings, through its subsidiary THCR Enterprises, has agreed 
to indemnify Trump against any losses incurred by Trump in connection with 3uch 
guaranty. The indemnity obligation of THCR Enterprises is secured by a pledge of 
certain securities held by THCR Enterprises. In November 2001, $11,000,000 of 
the $18,800,000 was drawn down by THCR Management. 
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The indenture governing the Senior Notes (the "Senior Note Indenture") 
restricts the ability of THCR Holdings and its subsidiaries to make 
distributions to partners or pay dividends, as the case may be, unless certain 
financial ratios are achieved. Further, given the rapidly changing competitive 
environment, THCR's future operating results are uncertain and could fluctuate 
significantly. 

The indentures of Trump AC and Castle Associates restrict their ability 
to make distributions to THCR Holdings. The loan agreement with Trump Indiana's 
bank group limits its ability to make distribution to THCR Holdings. Therefore, 
the ability of THCR Holdings to service its debt is dependent on other future 
operations and the permitted distributions from Trump AC, Caatle Associates and 
Trump Indiana. 

The ability of THCR to repay its current and long-term debt when due 
will depend on the ability of Plaza Associates, Taj Associates, Castle 
Associates and Trump Indiana to generate cash from operations sufficient for 
such purposes or on the ability of THCR to refinance such indebtedness. Cash 
flow from operations may not be sufficient to repay a substantial portion of the 
principal amount of the indebtedness upon maturity, especially in light of New 
York State's recent approval of the largest gambling package in the State's 
history as a consequence of the September 11, 2001 terrorist attacks on the 
World Trade Center and the subsequent effects on New York's then already 
softening economy. The future operating performance and the ability to refinance 
ouch indebtedness will be subject to the then prevailing economic conditions, 
industry conditions and numerous other financial, business and other factors, 
many of which are unforseeable and/or beyond the control of THCR. There can be 
no assurance that the future operating performance of Plaza Associates, Taj 
Associates, Castle Associates or Trump Indiana will be sufficient to meet these 
repayment obligations or that the general state of the economy, the status of 
the capital markets generally, or the receptiveness of the capital markets to 
the gaming industry will be conducive to refinancing or other attempts to raise 
capital on favorable terms, or at all. 

In addition, the ability of (i) Plaza Associates and Taj Associates 
(through Trump AC) and (ii) Castle Associates to make payments of dividends or 
distributions to THCR Holdings may be restricted by the rules and regulations 
promulgated by the New Jersey Casino Control Commission. Similarly, the ability 
of Trump Indiana to make payments of dividends or distributions to THCR Holdings 
may be restricted by the rules and regulations promulgated by the Indiana Gaming 
Commission. 
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Results of Operations: Operating Revenues and Expenses 

All business activities of THCR and THCR Holdings are conducted by 
Plaza Associates, Taj Associates, Castle Associates (d/b/a Trump Marina) and 
Trump Indiana. 
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Comparison of Three-Month Periods 
The following tables include selected data 
Trump Indiana and Trump Marina. 


Ended September 30, 2000 and 2001. 
of Plaza Associates, Taj Associates, 


Three Kuutbs CLadad Bupt&ibtti; 90, 2000 


Plaza 

Taj Ttuao 

Truro TOC* 

Associates 

Associates Indiaan 

Marina Consolidated* 


(tavemiefl s 

n«*H ny ..... .......................... 

t yo.i 

(dollar, in alllioa .1 

*155.4 S 55.4 f *2.1 

{357.11 

Other ..... 

21.4 

33.0 

2.4 

19.5 

76.2 

Qkobb KevOrtudtl ... 

111.8 

188.6 

32.0 

101. 9 

4)4.0 

LttftM*. Proaot IoaaI Allowance a ......... 

IS.8 

24.4 

0-7 

13-8 

54.8 

Met Reveeu.e . 

96.0 

164.2 

31.3 

87.8 

375.2 

Costs and Kxotasea; 

OAMlnff ......• 

55-5 

aa.fl 

ia.K 

45.8 

201.8 

Othwr.... 

5.4 

5.S 

1.7 

4.1 

50.8 

Onnnrfl 1 t Adroinlntrat. J.ve .. 

17.8 

25.5 

8.1 

17.5 

70.4 

uepreeiaclon a JUwrtlzatlwv . 

4.3 

fl.8 

2.0 

4.4 

15.4 

Total coot, and R>nx>u«n» . 

13.0 

Ui.l 

10.3 

71.8 

312.4 

incoinrt from Oporstiuns ............... 

11.0 

30.* 

1.0 

14.0 

66.6 

Nou-<n>«i«ti.ny lucwuw ................. 

O.i 

O.i 

0.1 

0.1 

1.4 

lut.rimt EKii.nae .. 

UJ.l) 

(51.1) 

(1.4) 

(14.1> 

(54.9) 

Total Mon~onei«tina EXDa'iee. Net . 

ua.m 

(22.*) 

(1.3) 

(14.0) 

(53.5) 

Lon. in Joint Vantuz. . 


. 

(0.4) 


(0.8) 

fcKt*«or«lnaiY «.ln, net . 


-- 

— 

— 

1.5 

Income (Loee) baleze KlnoriLy lat.L.t 

( 1.0 

» 15.S 

4 d.i) 

9 2.0 

13.5 

Minority Xnt.e.at . 

M.c incoao . 



•e 

■■•■•a 

(4.6) 

$ 5.0 


* Intercompany eliminations and expenses of THCR and THCR Holdings are not 
separately shown. 


Tore* MootM m««« MttmJwi 30, aoin 


rlAXA 

Taj 

Truo\p 

Trump 

THCR 

AssociAt** 

aeeoeiatee 


ma rloA 

CoosoliAa tod* 




(•loll AES LlX 

Million*) 


flAini CQ . .. ......... a ....... . 

4 48.5 

{*48.9 

4 31.0 

« 74.9 

93.3 . 2 

Gthar . ...... 

. 19. S 

31.1 

5.5 

18.5 

71.6 

axons SUtveuu** .. 

108.0 

175. S 

33.S 

93.4 

111. 8 

(.earn Prtmotlonal »Uo«»noes . 

. 13.9 

20. B 

0.9 

12.3 

47.9 

Wst Rsvsnus* ... 

94.1 

159-1 

32.6 

81.1 

366.9 

Costs «D<9 P>fp«DAAS : 






oaraio# ..... 

. 51.8 

60.4 

15.7 

41.8 

192.7 

otheif.-. 

4.9 

9.5 

1.7 

4.3 

20.3 

Qeoeral it Administrative] .........a. 

. 15.8 

25.2 

6.9 

17.3 

66.3 

twprfliilotion 6 Aavutuination ........ 

. 3.1 

8.4 

1.3 

4.6 

17.4 

Total Coat a aad Exponas* .. 

. 75.4 

123-5 

26.6 

£9.0 

296.7 

To-ccroe OpaKAt-ioua .. 

ia.s 

is.c 

4.0 

13.1 

70.2 

non-operation io<«oe . 

0.1 

0.1 

0.1 

0.1 

0.7 

lAtOVOttt ... 

(12.1) 

£23.4) 

(1.5) 

(15.1) 

(55.3) 

Total Noo-ojjtireclno r*p«ne«, nee ... 

(12.0) 

(333) 

11.4) 

(15.0) 

(54.6) 

Lean Id Joint vanture . 

. 

~~ 

(0.6) 

— 

(0.6) 


http://206.181.209.22/ga/edgat/EdgarHTMLFi ling, asp 


11/28/2001 
























































































Edgar Online Filing 


Page 20 of 30 


incoBM(Lo»»> oefore Minority xnearant 


5 6.5 J 12.1 i 2.9 


S (1.9) 15.0 


Minority Xncaraat 


( 5 . 9 ) 


w»e Income 


S 5-3 


* Intercompany eliminations and expenses of THCR and THCR Holdings are not. 
separately shown. 
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Tbra* Month* Kr.flrfl K»pt«mbfir JO, 3 00 2 


*l*xa 

AAacciatuu 

Taj Txtusp Trowp 

Auuo-jiatos Indiana Karina 

TMC* 

Consolidated 

(dollars In million* 1 


Tabla Claum Ruvuuuua .. 


24.0 

SJ.7 

9 

«.3 

* 

25.7 

s 

111.3 

Tahiti Otumi Drop .. 

. S 

18S.1 1 

*01.9 

4 

35.e 

s 

149.2 

s 

647.0 

Tahiti Mia . 


14. IX 

17.6H 


14. O’! 


17.9. 


15 -7M 

ffumlMiE of Tahiti 0*ao» . 


ST 

143 


3® 


76 


146 

Clot Frovmiuaa ... 

. $ 

.4.4 

95.9 

5 

23.3 

$ 

54.1 

s 

219.9 

filo* Hanoi* . 

. 4 

831.5 1 

1,219.4 

5 

’448.1 

4 

724.1 

il 

.125.3 

fllol Kin P.ro.ntao* . 


7.7* 

7-9* 


4.1* 


7.BX 


7.7* 

numiMm of a lot mcnliiB* . 


2, H47 

4.552 


1,717 


2,515 


11,171 

otnmr airoloo aovona.ij . 


- ! 

«.« 


“ 

S 

0.6 

s 

«.< 

Total omUbo Hov.nii•* . 

. 5 

90.4 

135.* 

4 

29. K 

s 

82.1 

5 

3B7.8 



Throo Months 

Ended Boptomber 

10, 2001 


Plara 

T«1 

TlUV 

TfnttP 

THCR 

KlIO'jllltriH 

Anno: 1 at. an 

India 

Karina 

Cnnanlidatad 


(dollar. 

in mllliou*) 




Table damn Rovoduao ... 

4 

25.5 

4 

48.5 

4 

5.9 

s 

18.9 

4 

96.8 

root (Diner) o««r prior p.tlod . 

S 

1«.5> 

» 

15.2) 

4 

10.41 

* 

(6.11 

4 

(U.S) 

Tabl« Obm Drop .. 

* 

154.5 

4 

269.9 

S 

34.4 

s 

113.2 

C 

672.0 

Inor (Doer) ovor prior parlod. 

4 

(34.4) 

s 

(12.4) 

$ 

(5.4) 

s 

(27.01 

fi 

(95.0) 

Tnbl n win Parcantaga .. 


1«.5% 


18.0* 


17.3* 


1*.7> 


11.3* 

mcr (oacrl ov*r prior poriod . 


2.4 pta. 

0.2 pta 


i.i pu. 


(1.2) pta. 


0.6 PC* 

uuwxwr.r of TAblw MA0ut« ... 


100 


119 


52 


79 


370 

Incr (Oner) ovor prior period . 


1 


(4) 


2 


3 


4 

aloe; Rovoao«in ........................ 

$ 

63 *0 

4 

94.2 

4 

25.1 

4 

55.7 

s 

238,0 

Incr (Deer) ovor prior period . 

4 

11.4) 

4 

(1.7) 

8 

1.8 

4 

(0.6) 

5 

(1.9) 

alot Bacdlii . 

i 

794.0 

s 

1.235.1 

S 

148.5 

* 

717.4 

«3 

,095.0 

Znur (Dacr) over prior period ..... 

i 

(39.5) 

4 

13.3 

5 

0.4 

4 

1 4.7) 

4 

( 10.1) 

Blot Win P«xc»Qtauw .. 


7.9. 


7.6* 


7.2* 


7.8* 


7.7* 

Icier (oner) ovar prior parlod 


0.2 pta. 

(8.3) pra. 

0.S pr.B. 


0.0 ptn. 


0.0 pta 

Number of Slot Knchlnan ........a..*.. 


2.868 


4,8 27 


1,360 


2,523 


11.578 

met <D«i:r) ovor prior pariod . 


1 


375 


131 


a 


407 

Ot,H»r OamtBO Rovonun* . 


- 

9 

6.1 


- 

S 

0.3 

4 

6.4 

Inct (D«ct) ovor prior poriud .a... 


- 

4 

0.1 


• 

s 

10.3) 

6 

(0.2) 

TOt,*l flftai Clfll K«V<M»JOa ............ a . a . 

. 4 

99.5 

S 

1.8.8 

i 

31.0 

4 

74.9 

S 

343.2 

XJxcr (Doer) ovor prior period ..... 

, 4 

(1.9) 

4 

(4.8) 

4 

1.4 

4 

( 7-2) 

$ 

(14.6) 


Gaining revenues are the primary source of THCR's revenues. Table games 
revenues represent the amount retained by THCR from amounts wagered at table 
games {table game drop). The table win percentage tends to be fairly constant 
over the long term, but may vary significantly in the short term, due to large 
wagers by "high rollers". The Atlantic City industry table win percentages were 
15,1% and 16.1% for the three months ended September 30, 2000 and 2001, 
respectively. 
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Table games revenues decreased $12.5 million or 11.2% to $93.8 million 
for the three months ended September 30, 2001 from $111.3 million in the 
comparable period in 2000. Decreased table drop at all four properties primarily 
contributed to the decrease in revenues. Trump Taj Mahal Casino Resort (the "Taj 
Mahal"), the Trump Plaza Hotel and Casino ("Trump Plaza") and Trump Indiana had 
increased win percentages in 2001 which primarily offset their respective 
decreases in table drop. Trump Marina's decrease is due to declines in both 
table drop and win percentage. Slot revenue decreased $1.9 million or 0.8% to 
$238.0 million for the three months ended September 30, 2001 from $239.9 million 
in the comparable period in 2000. 

Promotional allowances decreased $6.9 million or 12.6% to $47.9 million 
and gaming expenses decreased $9.1 million or 4.5% to $192.7 million for the 
three months ended September 30, 2001 from the comparable period in 2000, 
primarily due to reduced gaming revenues at the Atlantic City properties. 

General and administrative expenses were $66.3 million for the three 
months ended September 30, 2001, a $4.3 million or 6.1% decrease from $70.6 
million in the comparable period in 2000. The decrease is primarily attributed 
to reductions in entertainment and regulatory expenses at the Taj Mahal, 
insurance and advertising expenses at Trump Plaza and approximately $0.9 million 
in corporate overhead. 
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Results of Operations: Operating Revenues and Expenses 

All business activities of THCR and THCR Holdings are conducted by 
Plaza Associates. Taj Associates, Castle Associates (d/b/a Trump Marina) and 
Trump Indiana. 

Comparison of Nine-Month Periods Ended September 30, 2000 and 2001. The 
following tables include selected data of Plaza Associates, Taj Associates, 

Trump Indiana and Trump Marina. 


Niue Koatbo Ended September 00, 2000 


fflfttf A 

MBOCintAi 


Revnxmea: 


OftMd.ni?..... S 2*9.5 

ocher ... .... 57.5 

oro«d Rfivenufla . 507.0 

t«*«5 Promotional Allowance.* ... 41.7 

Rot PDVDQUOD .. 265.1 

CoBta ood Expenses: 

Gftffdtttf ,,. 150.2 

Other... 15.4 

0«u«xb1 & Adiaiai«tr*tiv« . 51.7 

Dwartcifttiosa 6 Amortisation- » 2 .l 

TOCOl COtta and Kxponnaa ....... 239.4 

Txxctm* from OporAtlcmft ......... 25.9 

Non-oporatino income . 0.4 

ictor^Bt Kxpcnofl .. 05.8) 

Total Mon-operating Enpoaae, N«t 05.4) 


TtJ Trump Trump THCR 

Asa Delates Indiana Marina Consolidated* 


(dollar* in million*) 


S 414. » } 

92.i { 

30#.S 

5 36S.3 

85.1 

6.7 

47.4 

196.6 

500.0 

99.1 

255.9 

1,161.9 

40.7 

1.7 

31.7 

137.0 

439.1 

96.4 

224.2 

1,024.9 

22? 0 

59-9 

120.6 

567,7 

26-5 

4.9 

11. t 

58.3 

75.7 

24.1 

50.7 

211.3 

27.0 

5.7 

13.0 

57.9 

358.2 

74. S 

195.9 

SJ5.2 

«0.» 

1.9 

26.3 

129.7 

0.9 

0.2 

0.8 

4.1 

(70.1) 

(4.3) 

(43.3) 

(1*5.»> 

(«.2> 

(4.1) 

141. St 

(141.#) 
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Loan in Joint Ventuw . 

Extraordinary «aio, net . 

in.. Oefora Minority Intoroat .. 

Minority interest . 

Net man .. 


( 2.51 


S (9.5) 

Bcnaaaa *■ 


11.7 % 11.S) 5 115.2) 


12.3) 

9-4 

(25.0) 
12 .« 
S (12.1) 

■aeaeoas 


Intercompany eliminations and expenses of THCR and THCR Holdings are not 
separately shown. 


Mina Mouths Ended fteptuaher 50r 2001 


Plata Taj Trum TruHD TRC8 

Associate. Aaaooiataa Indiana Karina gonad ldatad" 


Nuvimuunc (dollar* in Billions) 
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* Intercompany eliminations and expenses of THCR and THCR Holdings are not 
separately shown. 
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Gaming revenues are the primary source of THCR's revenues. Table games 
revenues represent the amount retained by THCR from amounts wagered at table 
games (table game drop). The table win percentage tends to be fairly constant 
over the long term, but may vary significantly in the short term, due to large 
wagers by "high rollers". The Atlantic City industry table win percentages were 
15.6% for both the nine months ended September 30, 2000 and 2001. 

Table games revenues decreased $26.6 million or 9.1% to $266.7 million 
for the nine months ended September 30, 2001 from $293.3 million in the 
comparable period in 2000. Decreased table drop at all four properties primarily 
contributed to the decrease in revenues. Trump Plaza had increased win 
percentages in 2001 which primarily offset its decrease in table drop. The Taj 
Mahal arid Trump Marina's lower table win percentage also contributed to its 
lower table win. 

Slot revenues increased $6.8 million or 1.0% to $661.0 million for the 
nine months ended September 30, 2001 from $654.2 million in the comparable 
period in 2000. Increased slot handle of $149.1 million at the three Atlantic 
City casinos, due to innovative marketing initiatives and sustained programs 
designed specifically for the slot player, primarily contributed to the increase 
in revenues. Trump Indiana's slot revenues in 2001. increased $3.2 million or 
4.5% from the comparable period in 2000 due to a 0.7% increase in hold 
percentage, which totally offset a $66,7 million or 6.0% decrease in slot handle 
from the comparable period in 2000. 
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Promotional allowances decreased $8.9 million or 6.5% to $128.1 million 
for the nine months ended September 30, 2001 from the comparable period in 2000, 
primarily due to decreased cash complimentaries at the Taj Mahal associated with 
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decreased table game revenues. 

General and administrative expenses were $198-1 million for the nine 
months ended September 30, 2001, a $13.2 million or 6.2% decrease from $211.3 
million, in the comparable period in 2000. The decrease is primarily attributed 
to reductions in insurance, litigation and entertainment expenses at the Taj 
Mahal; entertainment, insurance and advertising costs at Trump Plaza and a $5.1 
million decrease in corporate expenses. The decrease in corporate general and 
administrative expenses is due to the downsizing of the New York corporate 
office and an aircraft lease termination in 2000, as well as decreased legal and 
lobbying costs in 2001. 

During 2000, THCR Enterprises purchased an aggregate principal amount 
of $35.5 million of the Senior Notes, in consideration for an aggregate purchase 
price of $19.0 million, plus accrued and unpaid interest. The decrease in 
interest expense is primarily due to the elimination of interest expense 
associated with these notes. 

Seasonality 

The casino industry in Atlantic City and Indiana is seasonal in nature. 
Accordingly, the results of operations for the period ending September 30, 2001 
are not necessarily indicative of the operating results for a full year. 

important. Factors Relating to Forward-Looking Statements 

The Private Securities Litigation Reform Act of 1995 provides a "safe 
harbor" for forward-looking statements so long as thoBe statements are 
identified as forward-looking and are accompanied by meaningful cautionary 
statements identifying important factors that could cause actual results to 
differ materially from those projected in such statements. All statements, trend 
analysis and other information contained in this Quarterly Report on Form 10-Q 
relative to THCR’s performance, trends in THOR’S operations or financial 
results, plans, expectations, estimates and beliefs, as well as other statements 
including words such as "anticipate,* "believe," "plan," "estimate," "expect," 
"intend" and other similar expressions, constitute forward-looking statements 
under the Private Securities Litigation Reform Act of 1995. In connection with 
certain forward-looking statements contained in this Quarterly Report on Form 
10-Q and those that may be made in the future hy or on behalf of. the 
Registrants, the Registrants note that there are various factors that could 
cause actual results to differ materially from those act forth in any such 
forward-looking statements. The forward-looking statements contained in this 
Quarterly Report were prepared by management and are qualified by, and subject 
to, significant business, economic, competitive, regulatory and other 
uncertainties and contingencies. including the duration and severity of the 
current economic turndown in the United States and the aftermath of the 
September 11, 2001 terrorist attacks on New York, all of which are difficult or 
impossible to predict and many of which are beyond the control of the 
Registrants. Accordingly, there can be no assurance that the forward-looking 
statements contained in this Quarterly Report will be realized or that actual 
results will not be significantly higher or lower. Readers of this Quarterly 
Report should consider these facts in evaluating the information contained 
herein. In addition, the business and operations of the Registrants are subject 
to substantial risks which increase the uncertainty inherent in the 
forward-looking statements contained in this Quarterly Report. The inclusion of 
the forward-looking statements contained in this Quarterly Report should not be 
regarded as a representation by the Registrants or any other person that the 
forward-looking statements contained in the Quarterly Report will be achieved. 

In light of the foregoing, readers of this Quarterly Report are cautioned not to 
place undue reliance on the forward-looking statements contained herein. 
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ITEM 3-- QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

Management has reviewed the disclosure requirements for Item 3 and, 
based upon THCR, THCR Funding and THCR Holdings' current capital structure, 
scope of operations and financial statement structure, management believes that 
such disclosure is not warranted at this time. Since conditions may change, 
THCR, THCR Holdings and THCR Funding will periodically review their compliance 
with this disclosure requirement to the extent applicable. 
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PART IT -- OTHER INFORMATION 

ITEM 1 -- LEGAL PROCEEDINGS 

Return to Navigational T«i>lc c£ concent; 


Metelman Action; Settlement Agreement Approved by the Court. As 
previously reported, on or about March 20, 2000, Mark Metelman, a stockholder of 
THCR, filed a class action suit in the Superior Court of New Jersey, Chancery 
Division, Atlantic County (Civil Action No. AC1-C43-00) againBt THCR and each 
member of the 3oard of Directors of THCR, claiming that a third party made an 
offer to purchase THCR, and that one or more members of the Board of Directors 
wrongly failed to consider the supposed offer. On October 12, 2000, after the 
Court dismissed the complaint upon a motion by the defendants, the plaintiff 
refiled the complaint as a stockholder derivative action. 

On August IP, 2001, the Court approved a settlement agreement between 
the parties. No stockholders objected to the terms of the proposed offer. 
Pursuant to the settlement agreement, THCR has agreed that any future offers to 
purchase THCR will be initially reviewed by a Special Committee consisting of 
independent directors not affiliated with Trump. The Special Committee may 
engage and/or consult with outside financial and legal advisors as it deems 
necessary and will make recommendations to the THCR Board of Directors 
concerning any such offers. Where either the Board of Directors or the Special 
Committee deems an offer to be substantial, the settlement requires THCR to 
advise THCR stockholders in a timely fashion. However, the Board of Directors 
will have ultimate decision making authority as to the response of THCR to any 
such offers. 

Castle Acquisition; Proposed Settlement. As previously reported, on 
October 16, 1996, stockholders of THCR filed derivative actions in the United 
States District Court, Southern District of New York (96 Civ. 7820), which were 
subsequently consolidated, against each member of the Board of Directors of 
THCR; THCR Holdings; Castle Associates; Trump's Castle Hotel A Casino, Inc, a 
New Jersey corporation and the general partner of Castle Associates ("TCHI"); 
Trump Casinos, Inc., a New Jersey corporation wholly-owned by Trump ("TCI"); 
Trump Casinos II, Inc., a Delaware corporation wholly owned by Trump ("TCI-II") 
and Salomon Brothers, Inc. ("Salomon"). As set forth more fully in the 
plaintiffs' Fourth Amended Shareholders' Derivative Complaint, the plaintiffs 
claimed that certain of the defendants breached their fiduciary duties (or aided 
or abetted such breaches) and engaged in wasteful and ultra vires acts in 
connection with THCR's and TKCR Holdings' acquisition of Castle Associates in 
October 1996 (t.he "Castle Acquisition"), and that Salomon was negligent in the 
issuance of its fairness opinion with respect to the Castle Acquisition. The 
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plaintiffs also alleged that various parties committed violations of the federal 
securities laws for alleged omissions and misrepresentations in THCR's proxies, 
and that Trump, TCI-II and TCHI breached the acquisition agreement by supplying 
THCR with untrue information for inclusion in the proxy statement delivered to 
THCR's stockholders in connection with the Castle Acquisition. The plaintiffs 
sought removal of the directors of THCR, and an injunction, rescission and 
damages. 


In September 2001, without admitting any wrongdoing or liability, the 
parties entered into a stipulation of settlement (the "Stipulation"), subject to 
the Court's approval. The Court has scheduled a hearing for December 10, 2001 to 
determine the fairness and adequacy of the proposed settlement. Pursuant to the 
Stipulation, THCR sent to its stockholders on or about October 29, 2001, a 
notice of pendency therein outlining the terms of the proposed settlement, 
including such stockholders' right to object in writing to the proposed 
settlement and to appear at the settlement hearing. 

General. THCR and certain of its employees have been involved in 
various legal proceedings. Such persona are vigorously defending the allegations 
against them and intend to contest vigorously any future proceedings. In 
general, THCR has agreed to indemnify such persons against any and all losses, 
claims, damages, expenses (including reasonable costs, disbursements and counsel 
fees) and liabilities (.including amounts paid or incurred in satisfaction of 
settlements, judgments, fines and penalties) incurred by them in said legal 
proceedings. 

Various other legal proceedings are now pending against THCR. Except as 
set forth herein and in THCR's Annual Report on Form 10-K for the year ended 
December 31, 2000, THCR considers all such proceedings to be ordinary litigation 
incident to the character of its business and not material to its business or 
financial condition. THCR believes that the resolution of these claims, to the 
extent not covered by insurance, will not, individually or in the aggregate, 
have a material adverse effect on its financial condition or results of 
operations of THCR. 
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From time to time, Plata Associates, Taj Associates, Castle Associates 
and Trump Indiana may be involved in routine administrative proceedings 
involving alleged violations of certain provisions of the New Jersey Casino 
Control Act (the "Casino Control Act") and the Indiana Riverboat Gambling Act, 
(the "Indiana Riverboat Act"), as the case may be. However, management believes 
that the final outcome of these proceedings will not, either individually or in 
the aggregate, have a material, adverse effect on THCR or on the ability of Plaza 
Associates, Taj Associates, Castle Associates or Trump Indiana to otherwise 
retain or renew any casino or other licenses required under the Casino Control 
Act. or the Indiana Riverboat Act, as the case may be, for the operation of Trump 
Plaza, the Taj Mahal, Trump Marina and the Trump Indiana Riverboat, 
respectively. 


j reeurn eo ns viga“iondl T.ifcle at Co nc en ts 

ITEM 2 -- CHANGES "IN SECURITIES AND USE Q" PROCEEDS 
None, 
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Return tc. waviqarional Table of Cantftnea 

ITEM 3 — DEFAULTS UPON SENIOR SECURITIES 
None. 


Her. tj tr, to Navi-jdticoal Tdbl-j ot Contents 

ITEM 4 — SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS 
None. 


to Navigational Table of r;or.tents 

ITEM 5 — OTHER INFORMATION 

Subsequent Events. On October 31, 2001, THCR and THCR Holdings issued 
a press release and filed a Current Report on Form S-K with the SEC, attaching a 
copy of the press release as an exhibit thereto, announcing therein that THCR is 
seeking to negotiate the terms of the public debt and is withholding interest 
payments thereon until such time as discussions between THCR and the bondholders 
have been finalized. The following debt issues of THCR and/or its subsidiaries 
are affected: (i) THCR Holdings and THCR Funding 15-1/2% Senior Secured Notes 
due 2005, having a semi-annual interest payment due on December 15, 2001; (ii) 
each of Trump AC and (A) Trump Atlantic City Funding, Inc., (B) Trump Atlantic 
City Funding II, Inc. and (C) Trump Atlantic City Funding III, Inc. 11-1/4% 
Mortgage Notes due 2006, having an aggregate semi-annual interest payment of 
$73,125,000 which was due on November 1, 2001; (ii.i) Castle Associates and 
Castle Funding 10-1/4% Senior Notes due 2003, having a semi-annual interest 
payment of approximately $3,178,000 which was due on October 31, 2001; (iv) 
Castle Associates and Castle Funding 11-3/4% Mortgage Notes due 2003, having a 
semi-annual interest payment of approximately $14,226,000 due on November 15, 
2001 and (v) Castle Associates and TCHI 10-1/4% Senior Notes due 2003 (referred 
to as the "Working Capital Loan"), having a semi-annual interest payment of 
approximately $256,000 which was due on October 31. 2001. These interest amounts 
have been included in current liabilities at September 30, 2001. THCR is seeking 
to negotiate the terms of the public debt in light of the economic consequences 
of the September 11th terrorist attacks on the World Trade Center which have led 
New York State to approve the largest gambling package in its history, which 
includes six casinos, three of which will be ninety minutes away from Manhattan 
in the Catskills, and video slot machines at numerous racetracks, including 
Aqueduct in New York City and Yonkers. THCR intends to pay interest upon the 
completion of a successful negotiation. 

Pursuant to each of the indentures governing the aforementioned debt 
issues, a default in the payment of interest when due and payable and which 
continues for 30 calendar days (the "Cure Period") constitutes an “Event, of 
Default" under which the trustee or the holders of 25% of the aggregate 
principal amount of the respective debt issue then outstanding, by notice in 
writing to the respective issuers, may, and the trustee at the request of such 
holders shall, declare all principal and accrued interest of such debt issue to 
be due and payable immediately. Notwithstanding, the issuers may prevent the 
aforementioned Event of Default by paying the defaulted interest before the 
expiration of the Cure Period. 

THCR Management has entered into a management agreement with the 
Twenty-Nine Palms Band of Mission Indians Tribe, which, subject to the approval 
of the National Indian Gaming Commission, provides that THCR Management will 
manage ar.d direct all business and affairs in connection with the day-to-day 
operation, management and maintenance of the Tribe's expanded and renovated 
casino located in the Palm Springs. California resort area. The construction and 
renovation of the Tribe's casino is currently in progress and is anticipated to 
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be completed in the second quarter of 2002. To enable the Tribe to complete the 
construction. THCR Management agreed to act as a participant in the Tribe's 
construction loan and to provide to the Tribe a portion of the financing for the 
project. THCR Management has entered into a loan agreement with various lenders, 
whereby the lenders have agreed to loan up to $18,800,000 to THCR Management 
which will, in turn, use the net proceeds to fund its participation in the 
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Tribe's construction loan. THCR Management's financing from the lenders bears 
interest at the rate of 9% per annum and matures in November 2006. The financing 
is secured by (i) a pledge of the promissory note from the Tribe, (ii) a pledge 
of management fees and (iii) a limited guaranty of Trump. The Tribe's 
construction financing bears interest at the prime rate plus 1%, and matures in 
August 2007. THCR Holdings, through its subsidiary THCR Enterprises, has agreed 
to indemnify Trump against any losses incurred by Trump in connection with such 
guaranty. The indemnity obligation of THCR Enterprises is secured by a pledge of 
certain securities held by THCR Enterprises. In November 2001, $11,000,000 of 
the $18,800,000 was drawn down by THCR Management. 


Hutufii vo Tjhli» at Contents 

ITEM 6 — EXHIBITS AND REPORTS ON FORM 8-K , 

a. Exhibits: 

None. 

I 

b. Current Reports on Form 8-K: 1 

The Registrants did not file any Current Reports on Form 8-K during the 
quarter ended September 30. 2001. 
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SIGNATURES 


Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, 
the registrant has duly caused this report to be signed on its behalf by the 
undersigned thereunto duly authorized. 

TRUMP HOTELS & CASINO RESORTS, INC- 
(Registrant) 


Date: November 14, 2001 


By: /s/ FRANCIS X. MCCARTHY, JR. 


Francis X. McCarthy, Jr. 

Executive Vice President of Finance and 
•Chief Financial Officer 
(Duly Authorized Officer and Principal 
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Financial Officer) 
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SIGNATURES 


Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, 
the registrant has duly caused this report to be signed on its behalf by the 
undersigned thereunto duly authorized. 

TRUMP HOTELS & CASINO RESORTS HOLDINGS, L.P. 
(Registrant.) 

Date: November 14, 2001 By: TRUMP HOTELS & CASINO RESORTS, INC., 

its general partner 


By: /b/ FRANCIS X. MCCARTHY, JR. 


Francis X. McCarthy, Jr. 

Executive Vice President of 
Finance and Chief Financial Officer 
(Duly Authorized Officer and 
Principal Financial Officer) 
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SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, 
the registrant has duly caused this report to be signed on its behalf by the 
undersigned thereunto duly authorized. 


TRUMP HOTELS & CASINO RESORTS FUNDING, INC. 
(Registrant) 


Date: November 14, 2001 


By: /S/ FRANCIS X. MCCARTHY, JR. 


Francis X. McCarthy, Jr. 

Executive Vice President of Finance 
and Chief Financial Officer 
(Duly Authorized Officer and Principal 
Financial Officer) 
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SECURITIES AND EXCHANGE COMMISSION 
WASHINGTON, DC 20545 


FORM 8-K 

I 

CURRENT REPORT 

PURSUANT TO SECTION 13 CR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1534 
Date of report {Date of earliest event reported): November 28, 2001 


TRUMP HOTELS & CASINO RESORTS, INC. 


(Exact Name of Registrant as Specified in Charter) 




1-13794 


13-3018402 


or other jurisdiction ct (Cramissiun rile Nuwixi*) li t S. Ew»<loy»» IdenUficsUcm 
Incocpo ration) 


iiurcn Ave. & Brigantine Elvd. 

Atlantic City, New Jersey 08401 


{Address of Principal Executive Offices) {Zip Code) 

Registrant's telephone number, including area code: (605) 441-9406 
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TRUMP HOTELS & CASINO RESORTS HOLDINGS, L.?. 


(Exact Name of Registrant as Specified in Charter) 


Delaware 


33-90706 


13-3818407 


(Sthto or other jarlaOtction of (Casuteieh ril« tat«l (I.R.S. Eriployor tileattiloetinn 
incorporation) Huahor) 


Huron Ave. & Brigantine Blvd. 

Atlantic City, New Jersey 08401 


(Address of Principal Executive Offices) (Zip Code) 

Registrant’s telephone number, including area code: (609) 441-8406 

TRUMP HOTELS 6 CASINO RESORTS FUNDING, INC. 


(Exact Name of Registrant as Specified in Charter) 


I>«lawar» 

33-90788-01 

13-381B40S 

(Sthf.« or oth«r JurlH'UctJmn nf 

(Cotrauxssion Nux&or> 
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Item 7. Financial Statements and Exhibits. 

Retu*rn to Mflyicational Table o( Cont s 71 a 


(c) Exhibits: 

Retu rn c o..n avigat ional Table ol C ont ents 


Exhibit No, Description 


http://206. i 8! .209.22/ga ; edgar«dgarHTMLFiling.asp 


11/30/2001 

















Edgar Online Filing 


Page 3 of 6 


99.1 News Release of Trump Hotels & Casino Resorts, Inc. and Trump 

Hotels £ Casino Resorts Holdings, L.P., dated November 28, 2001. 


SIGNATURES 
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Pursuant to the requirements of the Securities Exchange Act of 1934, each 
of the registrants has duly caused this report to be signed on its behalf by the 
undersigned hereunto duly authorised. 

TRUMP HOTELS f. CASINO RESORTS, TNC. 

Date: November 29, 2001 3y: /s/ JOHN P. BURKE 


Name; John P, Burke 
Title: Executive Vice President and 

Corporate Treasurer 


TRUMP HOTELS 6 CASINO RESORTS 
HOLDINGS, L.P. 

By; Trump Hotels & Casino Resorts, Inc., 
its general partner 

Date; November 29, 2001 By: /s/ JOHN P. 3'JRKE 

Name: John P. Burke 

Title: Executive Vice President and 

Corporate Treasurer 
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TRUMP HOTELS & CASINO RESORTS 
FUNDING, INC. 

Date: November 29, 2001 By: /s/ JOHN P. BURKE 


Name: John P. Burke 

Title: Executive Vice President and 

Corporate Treasurer 
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99.1 News Release cf Trump Hotels S Ca3ir.o Resorts, Inc. and Trump 

Hotels i- Casino Resorts Holdings, L.P., dated November 28, 2001. 
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EXHIBIT 99.1 


NEWS RELEASE 

November 28, 2001 
FOR IMMEDIATE RELEASE 


TRUMP HOTELS & CASINO RESORTS, INC. (NYSE:DJT) 

CONTACT: David Friedman, Esq. 

Kasowitz, Benson, Torres & Friedman 
212-506-1700 
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New York, NY . Based on the establishment of a bondholders committee 

for the purpose of good faith negotiations between the bondholders and 
representatives of Trump Hotels & Casino Resorts, THCR has decided to make 
interest payments in the aggregate amount of approximately $91 million, on 

TRUMP ATLANTIC CITY ASSOCIATES AND TRUMP ATLANTIC CITY FUNDING, INC. 111/4% 
Mortgage Notes due May 2006; 

TRUMP ATLANTIC CITY ASSOCIATES AND TRUMP ATLANTIC CITY FUNDING II, INC. 
111/4% Mortgage Notes due May 2006; 

TRUMP ATLANTIC CITY ASSOCIATES AND TRUMP ATLANTIC CITY FUNDING III, INC. 
111/4% Mortgage Notes due May 2006; 

TRUMP’S CASTLE ASSOCIATES, L.P. 101/4% Senior Notes due April 2003; 

TRUMP'S CASTLE ASSOCIATES, L.P. 113/4% Mortgage Notes due November 2003; 

and 

TRUMP’S CASTLE HOTEL & CASINO, INC. 101/4% Senior Notes due April 2003, 
(collectively, the "Bonds' 1 ) 


THCR look3 forward to the negotiation and completion of a definitive 
agreement with respect to the Bonds prior to the due dates of the next interest 
payir.enta on the Bonds. If a mutually satisfactory agreement is not reached, 
there can be no assurance that such payments will be made in the future. 

The negotiations with the bondholder group was precipitated by the 
September II attacks on r,he World Trade Center which, in turn, led New York 
State to pass the largest gaming bill in its history. 

The Trump name, related trademarks and management continue to serve the 
Atlantic City properties well, with the Trump Tsj Mahal again finishing #1 in ; 

Atlantic City for the month of October with a "win" of $42.1 million. This #1 I 

finish was achieved notwithstanding the hundreds of millions of dollars of 
investment being spent by its nearest competitors on enlargement, plant and 
equipment. 

Donald J. Trump, Chairman, Chief Executive Officer and President of THCR, 
stated "We are very happy with Trump Taj Mahal again being frl in October and 
likewise the success of our other operations and are very much looking forward 
to making a deal which will reflect the economic realities of the present day. 

Wc want also to invest in our facilities in order to keep and even further 
enhance our current status." 


Atlantic City appears destined to take a tremendous economic "hit" from New 
York State gambling, far beyond anything ever contemplated ny previous 
proposals. In order to position its properties for the future, appropriate 
concessions are being sought by THCR. 

Trump Hotels & Casino Resorts, Inc. is a public company which is 
approximately 42% owned by Donald J. Trump. THCR is separate and distinct from 
all of Mr. Trump's other holdings. 

The Private Securities Litigation Reform Act of 1995 provides a "safe 
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harbor" for forward-looking statements so long as those statements are 
identified as forward-looking and are accompanied by meaningful cautionary 
statements identifying .important, factors that could cause actual results to 
differ materially from those projected in such statements. 

All statements, trend analysis and other information contained in this 
release relative to TKCR's performance, trends in. THCR's operations or financial 
results, plans, expectations, estimates and beliefs, as well as other statements 
including words such as "anticipate,’’ "believe," "plan," "estimate,” "expect,” 
"intend" and other similar expression, constitute forward-looking statements 
under the Private Securities Litigation Reform Act of 1995. In connection with 
certain forward-looking statements contained in this release and those that may 
be made in the future by or on behalf of THCR, THCR notes that there are various 
factors that could cause actual results to differ materially from those set 
forth in any such -forward-looking statements. The forward-looking statements 
contained in this release were prepared by management and are qualified by, and 
subject to, significant business, economic, competitive, regulatory and other 


uncertainties and contingencies, all of which are difficult or impossible to 
predict and many of which are beyond the control of THCR. Accordingly, there can . 
be rio assurance that the forward-looking statements contained in this release 
will be realized or that actual results will not be significantly higher or 
lower. Readers of this release should consider these facts in evaluating the 
information contained herein. In addition, the business ar.d operations of THCR 
are subject tc substantial risks, which increase the uncertainty inherent in the 
forward-looking statements contained in this release. The inclusion of the 
forward-looking statements contained in this release should not be regarded as a 
representation by THCR or any other person that the forward-looking statements 
contained in the release will be achieved. In light of the foregoing, readers of 
this release are cautioned not to place undue reliance on the forward-looking 
statements contained herein. 


#«######*#*######* 
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NEW YORK-(BUSINESS WIRE)-Nov. 28, 2001-Based on the 

establishment of a bondholders committee for the purpose of good faith negotiations between the 1 
bondholders and representatives of Trump Hotels & Casino Resorts (NYSE; DJT - news '), THCR has 
decided to make interest payments in the aggregate amount of approximately $91 million, on: 

TRUMP ATLANTIC CITY ASSOCIATES AND TRUMP ATLANTIC CITY FUNDING, INC. 

111/4% Mortgage Notes due May 2006; 

TRUMP ATLANTIC CITY ASSOCIATES AND TRUMP ATLAN TIC CI TY FUNDING II, INC, , 
111 /4% Mortgage Notes due May 2006; 

TRUMP ATLANTIC CITY ASSOCIATES AND TRUMP ATLANTIC CITY FUNDING Ill, INC, 

111/4% Mortgage Notes due May 2006; 1 


TRUMP'S CASTLE ASSOCIATES, UP. 101/4% Senior Notes due April 2003; 

TRUMP'S CASTLE ASSOCIATES, L.P. 113/4% Mortgage Notes due November 2003; and 


TRUMP'S CASTLE HOTEL & CASINO, INC. 101/4% Senior Notes due April 2003, (collectively, the 
"Bonds") ; 


THCR looks forward to the negotiation and completion of a definitive agreement with respect to the 
Bonds prior to the due dates of the next interest payments on the Bonds. If a mutually satisfactory' 1 
agreement is not reached, there can be no assurance that such payments will be made in the future. 1 

The negotiations with the bondholder group was precipitated by the September 11 attacks on the World 
Trade Center which, in turn, led New York State to pass the largest gaming bill in its history. 

The Trump name, related trademarks and management continue to serve the Atlantic City properties 
well, with tire Trump Taj Mahal again finishing No. 1 in Atlantic City for the month of October with a 
"win" of $42.1 million. This No. 1 finish was achieved notwithstanding the hundreds of millions of 
dollars of investment being spent by its nearest competitors on enlargement, plant and equipment. • 

Donald J. Trump, Chairman. Chief Executive Officer and President of THCR, stated "We are very 
happy with Trump Taj Mahal again being No. I in October and likewise the success of our other ' 
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operations and are very much looking forward to making a deal which will reflect the economic realities 
of the present day. We want also to invest in our facilities in order to keep and even further enhance our 
current status." 

Atlantic City appears destined to take a tremendous economic "hit" from New York State gambling, far 
beyond anything ever contemplated by previous proposals. In order to position its properties for the i 
future, appropriate concessions are being sought by THCR. 

Trump Hotels & Casino Resorts, Inc. is a public company which is approximately 42% owned by 
Donald J. Trump. THCR is separate and distinct from all of Mr. Trump's other holdings. 

The Private Securities Litigation Reform Act of 1995 provides a "safe harbor" for forward-looking 
statements so long as those statements are identified as forward-looking and are accompanied by 
meaningful cautionary statements identifying important factors that could cause actual results to differ 
materially from those projected in such statements. 

i 

All statements, trend analysis and other information contained in this release relative to THCR's 
performance, trends in THCR's operations or financial results, plans, expectations, estimates and beliefs, 
as well as other statements including words such as "anticipate," "believe," "plan," "estimate," 
"expect," "intend" and other similar expression, constitute forward-looking statements under the Private 
Securities Litigation Reform Act of 1995. In connection with certain forward-looking statements 
contained in this release and (hose that may be made in the future by or on behalf of THCR, THCR 
notes that there are various factors that could cause actual results to differ materially from those set forth 
in any such forward-looking statements. The forward-looking statements contained in this release were 
prepared by management and are qualified by, and subject to, significant business, economic, 
competitive, regulatory and other uncertainties and contingencies, all of which are difficult or 
impossible to predict and many of which are beyond the control of THCR. Accordingly, there can be no 
assurance that the forward-looking statements contained in this release will be realized or that actual 
results will not be significantly higher or lower. Readers of this release should consider these facts in 
evaluating the information contained herein. In addition, the business and operations of THCR are 
subject to substantial risks, which increase the uncertainty inherent in the forward-looking statements 
contained in this release. The inclusion of the forward-looking statements contained in this release 
should not be regarded as a representation by THCR or any other person that the forward-looking 
statements contained in the release will be achieved. In light of the foregoing, readers of this release are 
cautioned not to place undue reliance on the forward-looking statements contained herein. 
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David Friedman, 212/506-1700 
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APPRAISAL GROUP 
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REAL ESTATE APPRAISERS & CONSULTANTS 


REPLY TO: 


NJ Office 


September 23, 1999 

(b|(6).(b)(?HC) I 


Trump Taj Mahal Casino Resort 
1000 Boardwalk at Virginia Avenue 
Atlantic City, New Jersey 08401 


Re: All-Star Cafe @ Trump Taj Mahal 
Casino Resort 
Atlantic City, New Jersey 
Our Ref. # 99/8 4 _ 


Dear 


|(HM(b)iTKCT 


Pursuant to your authorization, an inspection and a Restricted Appraisal Report of the above- 
captioned premises has been made in order to estimate the Market Value of the Fee Simple 
Estate, as of September 15, 1999. Market Value is defined within the report, which contains the 
collective data and analyses upon which our estimate is concluded. 


The attached report is a Limited Appraisal in a Restricted Report Format which is intended to 
comply with the reporting requirements set forth under Standards Rule 2 -2(c) of the Uniform 
Standards of Professional Appraised Practice for a Restricted Appraisal Report. As such, it 
presents only summary discussions of the data, reasoning, and analyses that were used in the 
appraisal process to develop the appraiseds opinion of value. Supporting documentation 
concerning the. data, reasoning, and analyses is retained in the appraiser’s file. The depth of 
discussion contained in this report is specific to the needs of the client and for the intended use 
stated within the report. The appraiser is not responsible for unauthorized use of this report. 


Furthermore, in accordance with prior agreement between the client and the appraiser, this 
report is the result of a limited appraisal process in that certain allowable, departures from 
specific guidelines of the Uniform Standards of Professional Appraisal Practice were, invoked. 
The intended user of this report is warned that the reliability of the value conclusion provided 
may be impacted to the degree there is departure from specific guidelines of USPAP. 

Trump Taj Mahal Casino Resort is located at Virginia Avenue and the Boardwalk in Atlantic 
City, New Jersey. The casino/hotel complex is bounded by the Boardwalk and the Atlantic 
Ocean to the south, Pacific Avenue to the north, Pennsylvania Avenue to the west, and 
Maryland Avenue to the east. The subject of this report consists of a 27,000 ± square foot 
restaurant, occupied by the All-Star Cafe. 
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Sept ember 23, 1999 


The purpose of this report is to estimate the market value of the property, in an "as is” condition, 
including all of tenant's personal property (except specialty trade fixtures), furniture and 
furnishings and all trade fixtures including all kitchen equipment associated with the subject 
property (as specified in the fully executed 'Termination of Lease Agreement" - dated September 
15, 1999). 

This letter is not the appraisal, but merely serves to transmit the attached appraisal report and 
to convey the final conclusion of value. The attached report includes Definitions cif Market 
Value, and of the property rights appraised as if free and clear of mortgages. The appraisal is 
subject to the assumptions and limiting conditions set forth in (he appraisal report. Although the 
property is encumbered by a long-term lease to the "Official All Star Cafe", this lease has been 
considered within this report, as well as economic data 

In January, 1996ALL STAR CAFE (Tenant) entered into a lease agreement with TRUMP TAJ 
MAHAL ASSOCIATES (Landlord) for a term of twenty (20) years, commencing November 1, 
1996, with an aggregate base rent of $20,000,000 ($1,000,000 per annum). In addition, 
ownership has reported that the tenant has invested in excess of $23,000,000 in interior 
improvements, build-outs and FF&E. Therefore, the total rental cost to the tenant is $2,150,000 
per annum (($23,000,000/20) + ($1,000,000)), reflecting $79.63 per square foot, which is 
somewhat above the market data for similar raw restaurant/retail space. Based on a 12.5% cup 
rate, the indicated value, is ($2,150,000/125) $17,200,000. 

Furthermore, comparable economic data for similar casino restaurant/retail space reflect a 
rental of $65.00± per square foot, which reflects raw, unfinished space. Should the subject 
property be exposed to the open market, it would command an economic rental of ${iS,00 per 
square foot. Based on market rent of $65.00 per square foot, the gross potential income is 
estimated at ($65.00 x 27,000 Sf) $1,755,000. Based on a 12.5% cap rale, the indicated value 
is ($1,755,000/125) $14,040,000. 

The. above deviation in rental and value are the product of the tenant improvements. The All 
Star Cafe ("as is") value includes interior improvements, build-outs and FF&E. The. market rent 
is for raw space only. The PW (Present Worth) of the interior improvements, build-outs and 
FF&E, as well as all trade fixtures including all kitchen equipment associated with the subject 
property is ($17,200,000 - $14,040,000) $3,160,000. 

Therefore, the market rent for raw space is $65.00 per square foot, as compared to the 
contractual rent of the All Star Cafe, including the interior improvements, build-outs and FF&E, 
as well as all trade fixtures including all kitchen equipment associated with the subject property, 
is $79.63 per square foot. 
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Septe.mber 23, 1999 


Based upon the findings, it is our opinion that the Market Value of the Fee Simple Estate, 
subject to the assumptions and limiting conditions as set forth herein, as of the value date, 
September 15, 1999, is: 


SEV ENTEEN M ILLION TW O HUNDRED THOUSAND DOLLARS 

( $17,200,000 ) 


... of which $3,160,000 is allocated the interior improvements, build-outs and FF&E, as well as 
all trade fixtures including all kitchen equipment associated with the suljject property. 

This letter and the supporting data which are retained in our files are integral parts of our 
findings and conclusions. 
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Respectfully submitted, 
APPRAISAL GROUP International 



NJ State Certified Rtal.Estale. 
General Appraiser 
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Introduction 


Certification 


certification 


This is to certify that: 


The subject property was inspected 
International. 


by 


1(b)(6).(b)'/KC) 


of APPRAISAL GROUP 


To the best of our knowledge and belief the statements of fact contained in this report are true 
and correct. 


We have no financial or other interest, direct or indirect, present or prospective, in the subject 
premises, nor do we have a personal interest or bias with respect to the parties involved. 

Our employment, and the compensation thereof, is in no way contingent upon the amount of 
the valuation, nor is it contingent on an action or event resulting from the analyses, opinions 
or conclusions in, or the use of this report. 

This appraisal assignment was not based on a requested minimum valuation, a specific 
valuation, or the approval of a loan. 

The analyses and conclusions contained within this appraisal report were prepared solely by 
us, unless specifically noted in sections where significant professional assistance was rendered. 

The reported analyses, opinions and conclusions are limited only by the reported assumptions 
and limiting conditions, and are our personal, unbiased professional analyses, opinions and 
conclusions. 


Our analyses, opinions, and conclusions were developed, and this report was prepared, in 
conformity with the requirements of the Code of Professional Ethics and the Standards of 
Professional Practice of the Appraisal Institute and the Uniform Standards of Professional 
Appraisal Practice of The Appraisal Foundation. 


The use of this renon is subiect to the reouirements of the Appraisal Insutute relating to peer 

(b)i6i.(b)(7)(C) - .. r , 

nresentativ es. 
r |(bK6),(b)(7)(C) 



Real Estate Appraiser 3 : bM61 ' (l > ) ' ;7) 


NJ S tate^CsraScfiT ^e ng ral^j , ~ 

Real Estate Appraiser ' ” 


(b)(6), 0>K7KC) 


]as of di p date, of this retort has c ompleted the requirements 

f dM pot inspect die property. 


.. . 'die. 

of the continuing education program of the Appraisal Institute. l (bK6i<bi(7MC| 
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Introduction __ Related Informa tion 

PURPOSE OF APPRAISA L 

The purpose of this appraisal is to estimate the Market Value as defined by the Office of 
the Controller of the Currency 'under 12 CFR, Pan 34, subpait G 

VALUATION DATE 
September 15, 1999 

PROPERTY RIGHTS APPRAISED. 

The property rights being appraised consist of the Leased Fee Estate, as if free and dear 
of all liens and encumbrances, except those that may be staled within this report, but subject 
to the Limitations of eminent domain, escheat, police power and taxation. 

f unction of the, report 

It is our understanding that this appraisal report is to used for the sole purpose of assisting 
the client, TRUMP TAJ MAHAL ASSOCIATES, in making financial and administrative 
decisions. This report has been prepared in compliance with the Office of Thrift 
Supervision of the Department of Treasury’s Regulations 12 CFR Part 564, the Uniform 
Standards of Professional Appraisal Practice and the Office of the Comptroller of Currency 
(OCC) written appraisal guidelines. 



The subject property is listed under the ownership of Trump Hotels & Casino Resorts 
Holding Corp. since April 17, 1996. 
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Related Information 


appraisal DEVELOPMENT and reporting process 


La preparing this appraisal, the appraiser inspected the subject property. Interior inspection 
was performed on September 15, 1999. Information was gathered from the subject’s 
neighborhood or similar competitive neighborhoods in the area on comparable rental data 
and offerings, and this information was confirmed. This information, was applied to the 
Capitalization of Income Approach value. 

Per dient request, the appraiser performed a Limited Appraisal (in a Restricted Report 
Format), utilizing only one approach to value. Although other approaches would generally 
be considered meaningful in appraising a property of this type, the appraiser believes the 
primary approach to value is the Capitalization oflncome Approach. The appraisal process 
therefore involved departure from Standards Rule l-4(b)i, ii & ill 

This Restricted Appraisal Report is a brief recapitulation of the appraiser’s data, analysis, 
and conclusions. Supporting documentation is retained in the appraiser’s file. 
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Introduction 


Related Information 


COMPETENCY COMPLIAN CE 

rn • • 1 . fW(6).(b)(7;,(C) I . , 

Icc principal appraiser, [_____[bias appraised a number of retail and 

commercial properties over the last decade. Included on the following pages is a list of 
qualifications for the appraiser. APPRAISAL GROUP International has been in existence 
for fifty years and includes a staff of four professional designated appraisers with a 
combined experience of over 100 years. This firm has gained a reputation for doing 
competent, thorough appraisals of retail, residential, commercial, industrial, ar.d special use 
properties. Each individual in the firm regularly attends courses and seminars to further 
their expertise and knowledge. 

Due to prior experience in appraising similar properties and other qualifications so noted, 
the principal appraiser of this report is deemed to be in compliance with the Competency 
Provision of Uniform Standards of Professional Appraisal Practice (USPA.P). 


The principal appraiser, 


(bK6).(b)(7KC) 


1) OF INTEREST 

has nc personal, business or other relationships 


with the subject property's ownership; therefore, believes that no conflict of interest exists. 
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Introduction _ Definition o f Market Value 

DEFINITION OF MARKET VALUE 2 

The most probable price which a property should bring in a competitive and open market 
under all conditions requisite to a fair sale, the buyer and seller, each, acting prudently, 
knowledgeably, and assuming the price is not affected by undue stimulus. 

Implicit in this definition is the consummation of a sale as of a specified date and the 
passing of title from seller to buyer under conditions whereby. 


1. Buyer and seller are typically motivated; 

2. Both parties are well-informed or v.'ell-advised, and each acting 
in what they consider their own best interest; 

3. A reasonable rime is allowed for exposure in the open market; 

4. Payment is made in terms of cash in U.S. dollars or in terms of 
financial arrangements comparable thereto; and 

5. The price represents the normal consideration for the property 
sold unaffected by special or relative financing 

or sales concessions granted by anyone associated with 
the sale. 


2 As currcnily adopted and required by tie Resolution Trust Corporation and ageuciesactirLg under 
Title XI of tie Federal Fumedal Institutions Reform, Recovery, and Enforcement Aci of 1929 (HK'REA), 
and tie Office of tie Comptroller of Currency (OCC). 
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Introduction Other Definitions 

OTHER DEFINI T TONS 3 

Tee Simple Estate - 

Absolute ownership unencumbered by any other interest or estate, subject only to the 
limitations imposed by the governmental powers of taxation, eminent domain, police power, 
and escheat. 

_Going_Conceni Value - 

The value created by a proven property operation; considered a separate entity to be valued 
with a specific business establishment; also called going value. 

teased ‘fee Estate - 

An ownership interest, held by a landlord with the rights of use and occupancy conveyed by 
lease to others. The rights of the lessor (the leased fee owner) and the leased fee are 
specified by contract terms contained within the lease. 

Leasehold Estate - 

The interest held by the lessee (the tenant or renter) through a lease conveying the rights 
of use and occupancy for a stated term under certain conditions. 

Special-Purpose Prope r ty - 

A limited-market property with a unique physical design, special construction materials, or 
a layout that restricts its ability to the use for which it was built; also called special-design 
property. 


3 Th* Dictionary Of Real Estate Appraisers, American Institute of Real Estate Appraisers, 
Chicago., nt, pp. 140, 160, 214, 210, 222 and 3S3 
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Assumptions & Limiting Conditions 


ASSUMPnONS AND LIMITING CONDITIONS 


This appraisal report has been made with the following general assumptions: 

1. Unless otherwise stated, the value appearing in this appraisal represents our 
opinion of market value or the value defined as of the date specified. Market 
value of real estate is affected by national and local economic conditions and 
consequently will vary with future changes in such conditions. 

2. No responsibility is assumed for the legal description or for matters including 
legal or title considerations. Title to the property is assumed to be good and 
marketable unless otherwise stated. 

3. The property is appraised free and clear of any or all liens or encumbrances 
unless otherwise stated. 

4. Responsible ownership and competent property management are assumed. 

5. The information furnished by others is believed to be reliable. However, no 
warranty is given for its accuracy. 

6. All engineering is assumed to be correct. The plot plans and illustrative 
material in this report are included only to assist the reader in visualizing the 
property. 

7. It is assumed that there are no hidden or unapparent conditions of the 
property, subsoil, or structures that render it more or less valuable. No 
responsibility is assumed for such conditions or for arranging for engineering 
studies that may be required to discover them. 

8. It assumed that there is full compliance with all applicable federal, state, and 
local environmental regulations and laws unless noncompliance is stated, 
defined, and considered in the appraisal report. 

9. It is assumed that all applicable zoning and use regulations and restrictions 
have been complied with, unless a nonconformity has been stated, defined, 
and considered in the appraisal report 

10- It is assumed that all required licenses, certificates of occupancy, consents, or 
other legislative or administrative authority from any local, state, or national 
government or private entity or organization have been or can be obtained or 
renewed for any use on which the value estimate contained in tins report is 
based. 


-16 - 

Annn».i*»i OOAItn l«*Arnn4innal 

CONFIDENTIAL TREATMENT REQUEST BY THCR 


00004 Q 



CZ’d 


9?6<LTt>i?S09 


S3: it 666I-ET-D3Q 


>■$& 


Introduction 


Assumptions &. Limiting Conditions 


11. It is assumed that the utilization of the land and improvements is within the 
boundaries or property lines of the property described and that there is no 
encroachment or trespass unless noted in the report. 

12. The distribution, if any, of the tonal valuation in this report between land and 
improvements applies only under the stated program of utilization. The 
separate allocations for land and buildings must not be used in conjunction 
with any other appraisal and are invalid if so used. 

13. Possession of this report, or a copy thereof, does not carry with it the right of 
publication. 

14. The contract for appraisal, consultation, or analytical service is fulfilled and 
total fee is payable upon completion of the report. The appraisers will not 
be asked or required to give testimony in court or hearing because of having 
made the appraisal in full or in pan, nor engage in post-appraisal consultation 
with the client or third parties, except under separate and special arrangement 
and at additional fee. 

15. No environmental or impact study, special market study or analysis, highest 
and best use analysis or feasibility study has been requested or made unless 
otherwise specified in an agreement for services or in the report. The 
appraisers reserve the unlimited right to alter, amend, revise or rescind any 
of the statements, findings, opinions, values, estimates or conclusions upon any 
subsequent such study or analysis or previous study or analysis subsequently 
becoming known to him . 

16. Neither all nor any part of the contents of this report (especially any 
conclusions as to value, the identity of the appraiser, or the firm with which 
the appraiser is connected) shall be disseminated to the public through 
advertising public relations, news, sales, or other media without the prior 
'written consent and approval of the appraisers. 

17. The appraisers may not divulge material contents of the report, analytical 
findings or conclusions or give a copy of the report to anyone other than the 
client or his designee as specified in writing, except as may be required by the 
Appraisal Institute as it may request in confidence for ethics enforcement or 
by a court of lav/ or body with the power of subpoena. 
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Assumptions & Limiting Conditions 


18. This appraisal is to be used only in its entirety and no part is to be used 
without the whole report. AH conclusions and opinions concerning the 
analyses which are set forth in the report were prepared by the appraisers 
whose signatures appear on the appraisal report, unless indicated as review 
appraiser. No change of any items in the report shall be made by anyone 
other than the appraisers and the appraisers shall have no responsibility if any 
such unauthorized change is made. 

19. The signatories of this appraisal report are members (or candidates) of the 
Appraisal Institute. The By-laws and Regulations of the Institute require each 
member and candidate to control the use and distribution of each appraisal 
report signed by such member or candidate. 

20. No responsibility is assumed for matters legal in character or nature, nor 
matters of survey, nor any architectural, structural, mechanical or engineering 
nature. No opinion is rendered as to the title, which is presumed to be good 
and merchantable. The property is appraised as if free and clear, unless 
otherwise stated in particular parts of the report. 

21. Comparable data relied upon in this report has been confirmed with one or 
more parties familiar with the transaction or from affidavit. All are 
considered appropriate for inclusion to the best of my factual judgement and 
knowledge. 

22. The market value estimated and the cost used are as of the date of the 
estimate of value. All dollar amounts are based on the purchasing power ana 
price of the dollar as of the date of the value estimate. 

23. The identity of the appraisers or firm with which they are connected, or any 
reference to the Appraisal Institute or to the MAI designation, or to the 
American Society of Appraisers or to the A.SA. designation, shall not be 
divulged ’without the written consent and approval of the authors. 

24. This appraisal expresses our opinion and employment to make this appraisal 
was in no way contingent upon reporting a predetermined value or conclusion. 
The fee for this appraisal or study is for the sendee rendered and not for time 
spent on the physical report. 

25. The value estimated in this appraisal report is gross without consideration 
given to any encumbrance, restriction, or question of title unless specifically 
defined. The estimate of value in the appraisal report is not based in whole 
or in part upon race, color or national origin of the present owners or 
occupants of properties in the vicinity of the property appraised. 
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Introduction 


Assumptions & L imiting Conditions 


26. While there is no reason to believe that this site has ever been used to 
process or store any hazardous substance or toxic waste, and the owners have 
indicated that there are no hazardous substances or wastes on the site. 
Nevertheless, the appraisers are not engineers or environmental experts, and 
the appraisal assumption that there arc no hazardous substances or toxic 
wastes on the site should not be construed as an expen conclusion. 

27. Unless otherwise stated in this report the existence of hazardous substances, 
including without limitation asbestos, polychlorinated biphenyls, petroleum 
leakage, or agricultural chemicals, which may or may not be present on the 
property, or other environmental conditions, were not called to the attention 
of nor did the appraisers become aware of such during the appraisers’ 
inspection- The appraisers have no knowledge of the existence of such 
materials on or in the property unless otherwise stated. The appraisers, 
however, are not qualified to test such substances or conditions. 

If the presence of such substances, such as asbestos, urea formaldehyde foam 
insulation, or other hazardous substances or environmental conditions may 
affect the value of the property, the value estimated is predicated on the 
assumption that there is no such condition on or in the property or in such 
proximity thereto that it would cause a loss in value. No responsibility is 
assumed for any such conditions, nor for any expertise or engineering 
knowledge required to discover theta. 

28. ACCEPTANCE AND/OR USE OF THIS APPRAISAL REPORT 
CONSTITUTES ACCEPTANCE OF THE PRECEDING CONDITIONS. 
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.Arthur 

Andersen 


To: 
From; 
Date:' 
Subject: 


Memo to the Flies 

New Jersey 


(b)(6),(b)(7)(C) 


May 18,1993 

All-Star Cafe Lease Termination 


Our client Trump Taj Mahal leases retail space to the All-Star Cafe in Atlantic City. All Star operates the 
AUStai Cafe Resta urant under a multi-year o perating lease agreement with Trump Taj Mahal. We were 
informed today bu l lbMOub1f7)lC > | that the All-Star Cafe has 

requested to have its lease terminated. In consideration for the termination, the All-Star Cafe would be 
willing to confer title to approximately S23 million worth of leasehold improvements to the Taj. The Taj 
is currently contemplated utilizing the space "« is’ as a restaurant. We have been asked to advise the 
client on the appropriate accounting for the transaction. 

Based upon our review of the accounting literature, we have concluded the following: 

> To the extent that tire Taj Mahal will continue to operas the space utilized by the All Star Cafe as a 
restaurant, then the Taj should recognized as operating income the fair market value of the leasehold 
improvements transferred. 

This assumes that the Taj' currently recognizes rental income as operating revenue, and that the 
leasehold improvements have a future value to the Taj Mahal. If the space is otherwise altered or 
utilized as something else, then it would be assumed that the leasehold improvements have no value 
and accordingly would not be reflected on the books. 

While the settlement agreement with the All-Star Caft will be entered into in May or June of 1998, the 
premises will not be vacated until December 31,199S. The timing of the recognition of income is based 
upon the actual legal possession of die leasehold improvements and thus the client would only recognize 
income when the client takes possession of the leasehold improvements and not at the time tire 
agreement was entered into. 
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To: 


Please, Rush 


From: 


(b)(6).(b).',7)(CT 


APPRAISAL GROUP INTERNATIONAL . 


Ill NOiTTHFlELO AVENUE, SUITE 306 
WEST ORANGE, NEW JERSEY 070*555 
PHONE: 073.32S.S100 


130 WATER STREET - SUITE AW1 

new York, ny ioqos 
PHONE; 212. 233^5221 


FAX: 973.325.OGS3 



SENDER TELECOPIER NO.: . 073.3aS.0003 CRenlf to NJ Offloeft 

RECEIVER TELECOPIER No.: - . . .. 

**+* IF IRANSMlSSimus INCOMPLETE, PLEASE CALL; **«» 

(b)(6).(b)(7) I ^ 

NAME: _ (C) | __ 

NUMBER: 0/3.32S.9IOO - 212. 233.5222:1 
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WEST ORANGE, NEW JERSEY 070 005 

PHONE: 373.325.91 OO .0221 
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RECEIVER TELECOPIER NO.: 


**** |p TRANSMISSION IS INCOMPLETE, PLEASE CALL: ***• 

NAME: >**1 


NUMBER; 373.305.3100 - 012. 233.0221 
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REAL ESTATE APPRAISERS i CONSULTANTS 


APPRAISAL GROUP 
International 

81 PLY TO: 


NJ Office. 


September 23, 1999 


(b)(6),(b)(7)(C) 


Trump Taj Mahal Casino Resort 
1000 Boardwalk at Virginia Avenue 
Atlantic City, New Jersey 08-401 


Dear 


|(b)(6).!b)(7)(C) 


Re: All-Star Cafe @ Trump Taj Mahal 
Casino Resort 
Atlantic City, New Jersey 
Our Ref. 4199184 . 


Pursuant to your authorization, an inspection and a Restricted Appraisal Report of the ahovc- 
captioned premises has been made in order to estimate the Market Value of the Fee. Simple 
Estate, as of September 15, 1999. Market Value is defined within the report, which contains the 
collective data and analyses upon which our estimate is concluded. 


The attached report is a Limited Appraisal in a Restricted Report Format which is intended to 
comply with the reporting requirements set forth under Standards Rule 2-2(c) of (he Uniform 
Standards of Professional Appraisal Practice for a Restricted Appraisal Report. As such, it 
presents only summary discussions of the data, reasoning, and analyses that were used in the 
appraisal process to develop the appraiser’s opinion of value. Supporting documentation 
concerning the. data, remaning, and analyses is retained in the appraiser's file. The depth of 
discussion contained in this report is specific to the needs of the client and for the intended use 
slated within the report. The appraiser is not responsible for unauthorized use of this report. 


Furthermore, in accordance with prior agreement between the client and the appraiser, this 
report is the result of a limited appraisal process in that certain allowable departures from 
specific guidelines of the Uniform Standards of Professioncd Appraisal Practice were invoked 
The intended user of this report is warned that the reliability of the value conclusion provided 
may be impacted to the degree there is departure, from specific guidelines of US PAP- 

Truntp Taj Mahal Casino Resort is located at Virginia Avenue and the Boardwalk in Atlantic 
City, New Jersey-. The casinn/hotel complex is bounded by the Boardwalk and the Atlantic 
Ocean to the south, Pacific Avenue to the north, Pennsylvania Avenue to the west, and 
Maryland Avenue to the east. The subject of this report consists of a 27,000+ square foot 
restaurant, occupied by the All-Star Cafe. 


HI NonMield Avt-nuc. Suite 306, West Orange, Nl 070S2 - 973.17.5.9100 ■ 110 Wall Street, Suite ISC, New York, NY 10005 212 233.727 I 

Visit our web site at www appraisalgrcup-onlinc.cam 
IRWIN J, STEINBtRG Associates, 4564 Wh.te Cedar lane, Oelray Beach, FL 3344? - 561,499.6210 
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September 23, 1999 


The purpose of this report is to estimate the market value of the property, in an "as is" condition, 
including all of tenant's personal property (except specialty trade fixtures), furniture and 
furnishings and all trade fixtures including all kitchen equipment associated with (he subject 
property (as specified in the fully executed 'Temiination of Lease Agreement" - dated September 
IS, 1999). 

This letter is not the appraisal, but merely senes to transmit the attached appraisal report and 
to convey the final conclusion of value. The attached report includes Definitions of Market 
Value, and of the property rights appraised as if free and clear of mortgages. The appraisal is 
subject to the assumptions and limiting conditions set forth in the appraisal report. Although the 
property is encumbered by a long-term lease to the "Official All Star Cafe", this lease has been 
considered within this report, as well as economic data. 


In January, 1996 ALL STAR CAFE (Tenant) entered into a lease agreement with TRUMF TAJ 
MAHAL ASSOCIATES (Landlord) for a term of twenty (20) years, commencing November 1, 
1996, with an aggregate base rent of $20,000,000 ($1,000,000 per annum). In addition, 
ownership has reported that the tenant has invested in excess of $23,000,000 in interior 
improvements, build-outs arid FF&E- Therefore, the total rental cost to the tenant is $2,150,000 
per annum (($23,000,000/20) + ($1,000,000)), reflecting $79.63 per square foot, which is 
somewhat above the market data for similar raw restaurant/retail space. Based on a 12.5% cap 
rate, the. indicated value is ($2,150,000/225) $17,200,000. 


"\ 


Furthermore, comparable economic data for similar casino restaurant/retail space reflect a 
rental of $65,00± per square foot, which reflects raw, unfinished space. Should the subject 
property be exposed to the open market, it would command an economic rental of $&&00 per 
square foot. Based on market rent of $65.00 per square foot, the gross potential income is 
estimated at ($65.00 x 27,000 Sf) $1,755,000. Based on a 12.5% cap rate, the indicated value y 
is ($1,755,000/125) $14,040,000. 


The above deviation in rental and value are the product of the tenant improvements. The All 
Star Cafe ("as is") value includes interior improvements, build-outs and FF&E. The market rent 
is for raw space only. The FW (Present Worth) of the interior improvements, build-outs and 
FF&E, as well as all trade fixtures including all kitchen equipment associated with the subject 
property is ($17,200,000 - $14,040,000) $3,160,000. 


Therefore, the market rent for raw space is $65.00 per square foot, as compared to the 
contractual rent of the A ll Star Cafe, including the interior improvements, build-outs and FF&E, 
as well as all trade fixtures including all kitchen equipment associated with the subject property, 

■ 0 


is $79.63 per square foot. 

n 
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-3- September 23, 1999 


Based upon the findings, it is our opinion that the Market Value of the Fee Simple Estate, 
subject to the assumptions and limiting conditions as set forth herein, as of the value date, 
September 15, 1999, is: 




($17,200,000 ) 

... of which $3,160,000 is allocated the interior improvements, build -outs and FF&E, as well as 
all trade futures including all kitchen equipment associated with the subject property. 

This letter and the supporting data which are retained in our files are integral parts of our 
findings and conclusions. 


Respectfully submitted, 




APPRAISAL GROUP International 
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NO.116 D01 


TRUMP MARINA 

Bom • CASINO 

Facsimile 


To: 

Fax: 

From 



Finance Department 

Huron & Brigantine Blvd, 
Atlantic City, rtf OB401 

Rlone: 600441-8431 
Fox: 600448-3007 


Remarks: 

□ Urgent D Foryour revtew □ Reply ASAP □ Please comment 






The pegas comprising this facsimile transmission contain confidential information. This Information is intended 
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NO.116 


002 


TRUMP KARINA HOTll. CAfil NO 

OPERATING RESULTS FOR THE THREE MONTHS ENDED SEFTEVBEH 30,1*» AND 1889 
REVENUE I EXPENSE EXPLANATIONS 


VuStrao 10 180S Variance to Blidflflt 



JBErtmala- 

S3 Actual 

FavoraBie7[UnfavorBbla) 

S % 

89 BitdD»l 

F«vorai)l»/(Urf8vorBtte) 

5 % 

PROMOTIONAL ALLOWANCES 

Comp Rooms 

S3,705 

S3.B78 

«74 

ee% 

54,109 

$404 

9,8% 

Comp Food 

4,560 

5.C90 

600 

10.4% 

4.924 

3S4 

7.4% 

Comp Baverago 

1,7«T 

1,65? 

1C5 

5.6% 

1,783 

4a 

2.5% 

Comp AOmlsilonilQthar 

459 

736 

267 

S6.7% 

769 

310 

40.3% 

Coupon* Other 

Tote! 

as 

94 

13 

14,1% 

00 

(0) 

-0.4% 

$10,652 

511,741 

51,189 

10.1% 

SI1 67S 

$1,123 

0.8% 

Comp Banquet rood Revenue 

$318 

5727 

(SAW) 

*56.1% 

$523 

(SM4) 

•39 0% 

Camp Banquet Beverage Hevarwe 

Total 

141 

.. iSL 

343 

_St.070 

__ .15010) 

-58.S% 

-S7C% 

250 

5603 

(1381 

zjzbbL 

•49,0% 


PAYROLL & RELATED 

Salaries & V/agoa 
p / R Taxes 4 BvotUa 
Union eenenis 
Other Bonurne 
Christmas Bonuses 

Total 


coaroFGooD3 

Coot of Food 
Cost of Bortrago 
Cool of Baloo 
Coat of sale# Postagn 
Coat of FuOl 
Cost of Local SHrvlcM 
Ca it of Long Ohil Sofvlaii 
Total 


Food Revenue 
OatoH-wd* 
Beverage RovoniH) 
c«*t of Bowse* % 


CQIN/TADLE EXPENSES 
Coupons Cash 9 Token# 
Coupon# • Match Ft*y 
Total 


520.546 

S20.B10 

564 

0.3% 

4.163 

4.394 

231 

5.3% 

1.362 

1,209 

CH) 

-s.r% 

0 

0 

0 


0 

0 

0 


S2B.070 

$26.793 

*223 

’ 9.8% 


52,475 

52.500 

$25 

1.0% 

749 

729 

(20) 

•2 7% 

360 

330 

(10) 

•2.9% 

0 

0 

0 


154 

122 

(32) 

-20.2% 

36 

33 

01 

-8.0% 

60 

SI 

1 

2.2% 

.............. ■ _ . 

iy«s 

<»8> . 


$7,218 

57,389 

($171) 

•7.3% 

m.s% 

MSH 

-o.e* pa 


$3,010 

5-1.070 

($60) 

•2.0% 

74 1% 

»7% 

-1.2% pa 



$6,954 

$7,656 

$6*4 

as% 

202 

854 

362 

63.6% 

ms*. 

. $6,153 

smA . 

12.2% 


521,102 

$836 

3.0% 

4,578 

413 

9.0% 

1,367 

5 

0.4% 

251) 

230 

100.0% 

0 

$27,373 

0 

$1,305 

"4~S% 


52.50? 

$27 

1.1% 

710 

(39) 

•5.4% 

307 

7 

1.8% 

0 

0 


151 

(3) 

*2.0% 

38 

(0) 

•06% 

48 

w 

•6.5% 

53'$12 

1517) 


57.371 

($153) 

•j-1% 

3A»% 

-0.4% pa. 


52,922 

589 

3.0% 

)l» 

-0.8% pt» 



M.7T0 

51.816 

20.7% 

ISO 

.,.......gj 

•1J.t% 

.'.58.050 ... 

Sv76* 

70.0% 


Slot Revenue (caw Etert) 
CM"r&>up»>» u % ol 8a* RtMinup 


PROMOTIONAL EXPENSES 
Ptwnottarai Prase 
Comp Other 
Comp Cash 

Comp Travel > Air Chatter 
Total 


$50,121 

12.4H 

M.m 

h.i m 

(S1.S401 

1 ** p a. 

-3.6% 

557.507 

t&J% 

51.388 
).«% pa. 

2.4% 

$788 

31,301 

5533 

41.0% 

$1,013 

$245 

34 2% 

753 

719 

(33) 

-4.B% 

817 

184 

17.9% 

2.461 

1.180 

(U62) 

•106.7% 

1.038 

(1.443) 

•130.1% 

1.503 

1,883 

360 

19.3% 

1.402 

141) 

•20% 

55.505 

" 55,072 


•9S% 

— ' 

_H1SM_ 

.•24 3% 


MARKETING^:NTCRTA1NMENT 
Emarttlnero 
Junlurt Fee* 

DecctjrtlDria 
Okuet Mali 
Ctfte 

Special Event* 

Con cf Fooo & Beverage CiuM 
Entertainment Expsneo 
Atmospheric EfllortaViTrant 
Stage Scent 7 a Props 
Bus SuBsH'bj 

Total 


31.123 

52.050 

$333 

45.2% 

$1,083 

5734 

39.4% 

480 

540 

60 

14.8% 

462 

(« 

-1.8% 

77 

106 

20 

57.4% 

73 

(«) 

-8.6% 

614 

621 

207 

25.2% 

749 

135 

18.0% 

280 

425 

165 

39.a% 

445 

185 

41.8% 

38 

111 

73 

85.6% 

74 

38 

48.4% 

4U 

430 

16 

3.6% 

41S 

1 

0.3% 

77 

43 

[32) 

-71.7% 

43 

(34) 

-79.7% 

12 

IS 

7 

382% 

8 

(«) 

•40.8% 

2 

5 

3 

58.4% 

0 

A 

85.3% 

15 

13.109_ 

18 

... _ 54.579 _ 

_JZL_ 

«jyn - 

-30.7% 

32-1* „ 

13 

54.143 

(10) 

51,035 

•00.5% 

.JE 
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* 

U TRUMP MARINA HOTEL CA5W0 

•' OPEUATWO RESULTS FOR TMC HIRE MOWTHS ENDEO fitPTBUBER JO. 108* AMO 1009 

REVENUE I EXPENSE EXPLANATIONS 


Vmlwiwifl IBM Vadinotlo Btatyrf 

FavanblttfUnftacfilA) PWmbW(LJnlava>abt') 

60 EaliiraiA* WAtiu tu t _%_ 93B udo«t _S_ % 


PROMOTIONAL ALLOWANCES 








Comp Room* 

*0.087 

»,78J 

*349 

6.6% 

39.844 

1757 

7.71* 

CcrnpFoed 

12.7M 

13.170 

372 

2.6% 

13281 

45S 

34% 

Comp OOvo/aoA 

*.m 

4,730 

(148) 

-3.1% 

4,7B6 

(78) 

-1.7* 

Comp Adr.AMom/Qtlier 

1.421 

1,726 

305 

17.7% 

1,4TB 

57 

3.0% 

Coupon* OtW 

Total 

271 

528.458 

314 

129.073 

42 

staia 

13.4% 

4.«r 

2.10 

tafl.aio 

03) 

JT^54 

*14.3% 

3.3% 


Comp Rarcual food Ravanua 

S 1.382 

Si,040 

(1766) 

-16-1% 

11,482 

(SliO) 

-7.4% 

Camp Sa/iatel Bworaj* Rovonw 

64S 

721 

__1178) 

•24.4% 

.. 8S3 

(US) 

•20.?% 

Total 

11.827 

m,s«> 


.-IB. 7% 

*5.175 

(32481 

-11.4V, 


PAYROLL A RELATED 


5«*1J» & Whbs» 

58.720 

57,821 

(907) 

-1.8% 

SB,332 

B34 

1.1% 

P/ R Two* A Bansfiti 

14.272 

14,314 

4? 

0.3% 

14.438 

160 

4.2% 

Uolon eoncTu: 

3.707 

3,740 

(?') 

-0.6% 

3,304 

137 

3.5% 

CXhor SonuaBJ 

0 

0 

C 


760 

7S0 

100 0% 

ChdMmaJ Sor.uaas 

0 

r ' tn,™ _ 

'_jgs9. 


,0__ 

'17&,AS4 

S 1.686 

. £& 


COST OF GOODS 



j 





Coal oi food 

18,412 

58,273 

(1138) 

- 2 . 2 % 

58,503 

191 

14% 

Com oi flowrofla 

1,697 

1.742 

(i&ei 

•6.9% 

1,700 

(137) 

•7.0% 

Cost of Salts 

BOB 

823 

(31) 

•4.8% 

802 

m 

-5.5% 

Cw< o( Sifca Pea tag* 

0 

0 

0 


0 

0 


Cat oi r ubI 

23* 

203 

<31) 

*is.a% 

269 

24 

0.7% 

Com of Lewi SarvfcM 

103 

94 

(G) 

4.8% 

108 

3 

2 . 0 % 

Coat of Lops Oi»i SwvtaM 

Total 

Food Rwftou* 

130 

tij fl AS 

118 

jg ?M 

- w#~ 

- 1 . 6 % 

•4 6 % 

123 

SB, 913 

(71 

*" *" K7il 

-5.0% 

J? 7V, 

18.729 

10,757 

( 20 ) 

- 0 . 1 % 

19,512 

vr/v-ffc^ 

(543) 

•3 0% 

ca»o(Feo«% 

Min 

15 It 

■art pa. 


».7% 

•fl.** pH- 


(Jovnrncs Revurwe 

7.686 

7,344 

421 

5.6% 

7,181 

454 

8.7% 

CoM o' Bo*««9« % 

74 1* 

941% 

■0-7% (to. 


24.6% 

43 2% pifl. 


COIH/TABLE EXPENSES 








COMWNl* CS4B & TcKOflB 

S20.29B 

510.682 

(5430) 

- 2 . 2 % 

523.028 

53.630 

152% 

Coupons - Match Play 

613 

i.ceo 

785 

34.6% 

070 

. l«M _ 

•21 814 

Total 

m , «>- 113 

... S Q22L 

(5171) *0 8% 

■RfSflti ir . 

S5>Si 

14.2% 

Blot Rwr,i4 (Cart Bate) 

5152.818 

5148,642 

(56,278) 

-4.3% 

5150,901 

54,033 

2.6% 

c vCc poui > % a aw Rntfl oa 

119% 

13.0% 

03% ptt. 


IKK 

2.0* p«. 


PROMOTIONAL EXPENSES 








PreoroUon*: Prtu» 

53.174 

53.497 

5323 

9-2% 

53,140 

(520) 

-0.8% 

Comp Ohr 

3.118 

2.181 

3.1 

1.5% 

2.518 

400 

159% 

Corrp Cart 

4,253 

2.783 

(1471) 

-52.8% 

3,787 

(1,468) 

-52.1% 

Carp Travel 1 AJr Chertar 

Total 

4 028 
513.572 

8,142 

^ji3S7T 

1.110 

31.7% 

o:«r 

4,060 
si 3,'® 

40 

“(l'.(W5).. 

1.0% 

4.3% 


MARKET1NCUENTERTAINVIENT 


Entortslfliifi 

52076 

53.390 

*416 

12 .2% 

53,266 

5201 

6 .0% 

Junfcoi Fwi 

1,460 

1,906 

165 

B J* 

1,787 

CUM 

-13.1% 

Dacoipt'ou 

3!0 

245 

(85) 

■28.5% 

205 

(105) 

-61.2% 

KradWaJ 

2.OSS 

2,120 

35 

1.7% 

2,103 

108 

4.9% 

Gifts 

1,152 

041 

(221) 

-23.5% 

1,008 

(156) 

-1S.S% 

BpocM Evonta 

211 

251 

40 

15,9% 

mm 

(7) 

-3.5% 

COM of Foal 6 BewNWJH CtoOo 

1.170 

1,106 

(68) 

•5.9% 

1.144 

(201 

-22% 

EntortalrvrW.t F*(wua 

138 

lie 

(19) 

• 18 2% 

113 

(20) 

-17.2% 

AKvaphanc CnlMWlnrrujrt 

35 

« 

10 

22,3% 

?» 

1101 

•37.6% 

Stw# 8ainciy S Pmpi 

15 

19 

1 

4.8% 

18 

(0) 

•0.4% 

BuoSuta*9-j» 

ToJal 

SB _ 

mi . 

43 

*9.607 

_. <>a _ 

.*274 

-28.0% 

2 -8% 

*5 _ 

. jtaspT. 

(13! 

(*108| 

-28.8% 

-1.1% 
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THUMP !MB(M(A.INe. 

INOOKB STATE* EXT - I(C FORMAT 


(02 CailroUMlMnit 
103 C4B1M 
1M SIM 

, 190 CmUiC/*<M 
US UN*** a S«n4a» 
tM 

(S3 Creno Amnntlric 
155 CoutIRomI 
m t»M<»nr. 

1M SMtflty 
i» Burruitwna* 

117 ptM»S4fM 

las 

KtD AflmwInraTiiiu 
BW 

«7« nwr.Mi‘,~i 

D ««» 

pirmoSorn* /.trura 


To »s« « E!*n 


NO.641 


P.2 


rrn 

ctnw 

1T5.WO 

i2.U7.3Si 

22.17S.S69 

szi.oio 
in ane w 

227. J*5 
5*6.136 


YTD 

WTVI? 

25»«5» 
<*{7 293 
H.MX7/6 
SM506 

10.62 SOU 
1. *01.6*6 
•W.S16 
3(1716 


1.676,373 1JC..038 

*50.101 mm 

17*0.*02 I #7 fit I 

Z 094.67* 1,»*.1SJ 

7.6V 976 5.307.56* 

9 T 6 
377,919 3S2.323 

,o*> T4,576 

(ZUl.ar*) (i.q(2.6W) 

casko i*ra press hr rose /A V^.'uriA*'*- 4«,sn,77« 

009 UC*n«»f**l' Chef 0»>y 1776.060 1.065 OM A/T-Minton ol 3£*..Tl*««K»iir *R«d ml. 

TdlftL CASINO-SfcC /lidfl/JII 71061.01*- *«,W1,m OTlOTM luattw 

I6500TO 27750m 


113 Crt#n<»<l*van»3* 

mi fl»l 

347 

M 0 RjHduioti/VMiX ivr 
3*0 KWOwi I 

170 Cinrt»iD* I 

.771 I la*w>«i(Hig WimI 
c: 0*7.1 1 

! 

nww* 


| an is 
j ?.U,r\<rl‘i~ 


I 0*11 
»4*1 

0.693 

12.764 

*J7C 

'A ftn * 

17.M0 

MM ffiMl-flCOniv,'.! 0/1’WA-I'V? 43325 

i. v.lll 


r£?o.rt '/iff 


WO'rflW*^ 

U9mS» 

7#0>A»I 

0*$ 

rrtr.|««*M»' I 
Hiywyntau 
H4*1 Pmhvi 


RM»iuflMl«/i 

T«u1C«*l*»LJr»»u»t 

l «•*: C.»lro P/—• 1,1 Hi-fi I?. 

Ill 

U«: KesrM 

A*1 :»IB«0*IW* >*• 

ciApwjie 


»T/n 

Uln.574 

<«M7*®1*1 

fM“WK) 

(1A6USZ3 

r7.K4.U6- 

2.43X6X3 

61.MU7I 


Omirrau 

(1.446.119 

(*1411,7791 

(»,«T.7T7) 

17.977.4 »* 

13212X4 

11,64* ««« 


3M 


0 

53.00$ 
167,330 
3*6,091 
123.6*0 
370 MJ 
»1.707 
(A»I79 
•J7 541 
316.632 
1.M7.330 
71.6*4 
6.11,056 


(W) Md'ini I 
MS rad AiViTie.PW*"' 

6*7 Hirfcjttn Adtr/iiMiUnl 

646 C«*MOi»Wmln. 

64B rloUIAthiA 
6M E»*7>C01c. 

614 IIW.I* Anwi/VJig 

CM HIS 

KTVPdm. 

6M Hwifiin R«mw*« 

«ifl A.*»mKng 
M » Putlc RinilMui 
hwi uiiai*» 

1st Hwn*l Airfl 
77* R/*Mi«ii0*/n«ri 
769 PuitJunJng 
790 w*r* Oo* 

6M R*nl 

MB SimpH«*w»c* 

*« ttrprfi | 

*09 

699 U74PA* 760* • Tootp PMUllJon 
099 00*P bMH * 1*4* 

CM CWwlowifllloaMJ 

009 AJ4l**l«l*l4j| 

*» UpMIRAMM* . - 

CJUIPCRpnmWUAM 1791,7^ ***** 

__ .L.+- ntf ')?*<_■¥**•?■ 


C»Vn«l6«$6*<.4~ 66110.0(6 66,531,77* 

r»« 6&~.nji Sueurl *■*“•“*■ 2417,727 

9oc*w 1/45S.MI ' 6*4,11 * 

CMr»P«i»il*m 17.90* tM 1X61X6W 

MTMM *7.1*4,474 47,4*4/616 

6<W. DafWtMii kn N rfu* Brwl ml 6JWJM JAM.irt 

AM: 6*nlm»nl 

M:9 M uu>h0kI 5 X775.009 . 1.660,090 

»<«: lirqviani 7» 2.4XL6M 11317X4 

SM pm sec UU6XS24 raiu-wa 




1.134M* 

H?.!™ 

5.060.41* 

44\0« 

M6.9W 

3,000 

7S.0M 

3.370 

11ECL712 

1J91.304 

*.j*a.4M 


M mt OTKdl tm 
C*A PRR PRf*S RFUfASS 

5&C- 


6W Owwn'tti 
2wC«i»*d«»'oo 
1>[>f*3>inoo. n* 

»M Amm <4 4M«id l^urp* P*** 
T«™j U»* W<» 
(MifutoPofflon 
Tntnio •e(*‘WiEn 


SM Mormu IncaiM 

«B0 InhMM Epmom 

imro*1 

1/UP/PllCrrt. «4 


10/1 r/vu M31PM 


14,716,146 


6.610.046 

1240074 

oSTitT 


1102712 


161177* 


4.317240 

1511074 


Z60S.1BI 

£(&*&****■ X* *6.030 

^•JrvTjc, 

(441,991) (176203) 


• 5.6M.44S 
2.M3 0W 


1SM.446 

.. X 303.060 \ 

rSSCjT®.ixaij/p' j 

~J- f v( 
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TRUMP INDIANA, INC. 

INCOME STATEMENT-SEC FORMAT 



YTD 9/30/89 

YTD 9/30/98 

OTR 

09/30/99 

OTR 

09/30/98 

629 MAILROOM 1 

0 

($1) 

0 

(15.770) 

645 FSB ADM 

53.806 

7.995 

17.520 

7.995 

647 MARKETING ADM 

187.330 

157,609 

57.542 

47.254 

648 CASINO OPS 

398.591 

282.845 

125,221 

123,560 

649 HOTEL ADM 

123.840 

0 

62,038 

0 

650 EXEC 

320.889 

324.356 

98.504 

112.506 

654 FINANCIAL 

338,767 

268.049 

117.578 

93,632 

655 IT 

634.679 

669.168 

171.649 

259,856 

657 VP FINANCE 

127.541 

87.032 

24.920 

35,426 

660 HR 

519.632 

606.775 

197.137 

231.143 

668 ADV 

1.347.530 

1.644.361 

266,538 

762.650 

669 PR 

79.994 

76.679 

27,909 

27,391 

698 UTIL 

501.858 

456.852 

140.322 

146.914 

699 SALARIES 

445.000 

554.474 

150.000 

225.000 

699 BENEFITS 

348.999 

386.730 

47,115 

202.452 

699 LICENSES 

83.370 

82,817 

27.711 

27,235 

699 OTHER EXCLMGT FEES 

1.102.712 

1.272.191 

346.105 

468,171 

699 RENT 

77.745 

74.471 

25.500 

23.806 

699 RE TAX 

1,291.584 

1.176,650 

14.430 

510,000 

699 LOSS INAFFIL 

5.540.499 

5.439,789 

1.757,366 

1,672.142 

757 IA 

0 

23,768 

0 

142 

758 RISK 

1.154.949 

1.120.005 

249,775 

447,294 

789 PURCHASING 

227,632 

156.191 

75.833 

70.506 

790 MARINE OPS 

3.060.519 

3.0.5.9,406 

992,807 

1.037.814 

GEN/ADM 

17,967.466 

17,928.242 

4,994,520 

6,517,119 


total costs s expenses 

92.399.874 

90.489.110 

29,913,355 

33.945.637 

LESS: CASINO PRESS RELEASE 

(69.316,012) 

(70,087.769) 

(22.984.233) (26,538.681) 

LESS: FOOD & BEV 

(3.660.614) 

(2.473.112) 

(1.322.938) 

(889,850) 

LESS: HOTEL 

(1.455.782) 

0 

(611,664) 

0 

G & A PER PRESS RELEASE 

17,967,466 

17,928,229 

4,994,520 

6,517,106 

ADD: SETTLEMENT 


704.000 

0 

704,000 

ADD: MANAGEMENT FEE 

3.497,985 

3.375.000 

1,166,21 1 

1,125,000 

G & A PER SEC 

21,465.451 

22.Q07.229 

6.16Q,7.3.1 



yp/n 
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TRUMP INDIANA, INC. 

INCOME STATEMENT-SEC FORMAT 



YID 9/30/99 

YTD 9/30/98 

QTR 9/30/99 

OTR 9/30/98 

102 Special Events 

352,962 

518,352,294 

SI 26.104 

$7,618,421 

103 Games 

12.237,220 

13.374,941 

3,769.937 

4,412.956 

108 Slots 

22.i75.B59 

20.352.871 

7,312.911 

7,953,281 

109 Casino Credit 

921019 

929,242 

282,013 

372.709 

125 Marketing Services 

16.888.299 

745.396 

5,963.267 

258.550 

130 Player Development 

2.741.800 

0 

1.340.751 

0 

153 Casino Accounting 

227.345 

175.686 

67,397 

67,101 

155 Count Room 

545,136 

542.453 

183.920 

190,413 

156 Collections 

0 

0 

0 

(5,067) 

158 Security 

1.875,372 

1.589,583 

624,364 

534,347 

159 Surveillance 

450.901 

498.854 

147.133 

176,916 

167 Casino Sales 

2.740,482 

3.581.348 

852.871 

1.344.755 

185 Cage Cashiering 

2 094.824 

2.151.746 

700.672 

701.903 

699 Admissions lees 

7.855.878 

7.891.098 

2.648.289 

2.895.567 

699 Regulatory foes 

377,919 

130.703 

125.326 

177.510 


13.955 

/* 

8.479 

14 

Pmmntionnl allow,mens 

( 2 . 181 . 859 ) 

[528.44 6) 

(1,109,201) 

(160,695) 

CASINO PER PRESS RELEASE 

69.316.012 

70.087,769 

22,984,233 

26,538,681 

License fees-CHy of Gary 

2.775,000 

2.775,000 

925.000 

925.000 

CASINO PER SEC 

72,091.012 

72.862,769 

23.909.233 

27.463,681. 

313 CASINO BEVERAGE 0/E 

933.226 

'.461.299 

305.415 

426,902 

331 DELI 0/E 

183.495 

156.379 

63.032 

97,094 

BANQUETS 

54.017 


23.124 

0 

RESTAURANT HOTEL BAR 

311.539 


138.745 

0 

KITCHEN 

347.689 


139.1G9 

0 

CONClERGEfROOM SERVICE?) 

169.727 


53.033 

0 

375 HOUSEKEEPING-VESSEL 

467.661 

76.398 

150.081 

75,398 

COST OF GOODS 

LI.0L2G.0 

719.0.36 

45Q«333 

289.45)8 

TOTAL F & B 

ROOMS 

3.660.614 

2.473,112 

1,322.93.8 

989.85.0 

FRONT DESK 

327.286 


112.810 

0 

HOUSEKEEPING 

621.630 


328.888 

0 

LAUNDRY 

103.041 


29.994 

0 

FACILITIES 

107.756 


28,827 

0 

BELL 

47.443 


19.491 

0 

TRANSPORTATION 

72.389 


28.778 

0 

RESERVATIONS 

176.237 


62.37.6. 

0 

TOTAL ROOMS 

.1,455,782 

0 

611.664 

Q 

CASINO PRESS RELEASE 

69.316.012 

70.087,769 

22.984.233 

26.538,681 

ROOMS 

1,455.782 


611,664 

0 

FOOD & BEV 

3.660.614 

2,473,112 

l ,322.938 

889.850 

G & A PER PRESS RELEASE 

17.967,466 

17,928,229 

4,994,520 

6,517,106 

ADD; DEPRECIATION 

5,256.979 

4,202.391 

1.806,781 

1,426,213 

ADD: SETTLEMENT 

0 

704.000 

0 

704,000 

ADD GARY LICENSE COSTS 

2.775.000 

2,775,000 

925,000 

925.000 

ADD: MANAGEMENT FEE 

3,421.935. 

13Z&QQQ 

1.166.2 LI 

1,125.000 

TOTAL EXPENSES-SEC 

103,929,837 

103929837 

101,545.501 

33.8! 1,347 

38J.25.850 


M //1 
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0CT.19.199S 9U5RM TRUMP IND. 


Y:\MYDOCU-1 


(S') t 

(6M kSAMPlES1PRESSQ3.WK4 


days 

REVENUES 

CASINO 


N0.G72 P.2 


TRUMP INDIANA, INC. 

Condensed Statements of Operations 
(S l|I 000’S EXCEPT STATISTICAL INFO) 

3 Months 3 months 3 months 9 months 

30- 5ap.g9 3O-S«p-90 3Q-Sep-99 30-Scp-M 

929 199? 1933 ISM 


92 


$33,638 


92 

$38,181 


273 

$101,836 


273 

$101,255 / 


if of Slots 
Win per SloVOay 
Slot Win 

Kof Tab loo 
Win porTablfVDay 
Table Win 
Tablo Drop 
Hold V. 

ROOMS 

«of Rooms Sold 
Avg Room Rales 
Occupancy % 


FOOD & BEVERAGE 
OTHER 

PROMOTIONAL ALLOWANCES 
NET REVENUES 

CQSISJlEX^ENSES. 

GAMING I 
ROOMS | 

FOOD & BEVERAGE 
GENERAL & ADMINISTRATIVE 
TOTAL EXPENSES 

EBITDA (Earning® before depreciation, 
Interest, tajeos, preopening, start-up 
costs, management foo allocation 
and CRDA-relatnd items) 


Margin 


10/19/99 09:25 AM 


1.300 
$224 

$28,779 

50 
$1,491 
' $6,859 
f42.544 
16.1% 

|$ 1.065 
■21.875 
$51 
79.3% 

1.02&i0 

357 
(1,169) 


1,375 

$235 

$29,701 

60 

$1,533 

58,460 

$54,943 

154% 


$£ 3 , 051 - 

■W 


541 * 3 -' . 
343 I** 

im 


1,300 

$230 

$81,531 

50 

51,707 

523,305 

$140,724 

16.6% 

$2,246 

42.114 

$54 

52.3% 

$2,580 

1,052 

(2.182) 


538. 




5168.-540' 


1,373 

$201 

$75,550 

60 

$1,569 

$25,705 

5161,899 

15.8% 


$1,295"! 
928 
(528) 
$102,950. 


$22,978 $28,530 f) $59.31* k $70,079 
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10/10/^39 


10:17 


NO.001 DBS 



It. 


Tnunp'i CMtk AnothUw, L. P. 

d/b/« Tramp Mlrins 
ConimA Smi nt» of Oforfitom 
UmmUu4 

(la IWwA, crop UKticaJ Worneirinn) 





JWmita 


9 Month. 


REVENUES 

I 


9O0/9V 

"USB98 

_?ocm 

9/3 (Y9I 

CASINO 



$71.3 46 

$74,33) 

m$,4jo 

$19*^51 

flofSMj 

i 


ua 

3.170 

1.143 

3,163 

Wm ps SMDiv 


wn 

$363 

$233 

$242 

Slot Wia 



1S4JM 

*31,301 

$141,317 

$142,902 

kc/Tikle. 



V 

91 

*7 

92 

WirtpOfTahafllay j 


$z«? 

$2,489 

$2,311 

$1,136 

WI»W« 



no,40i 

$30,837 

W 5.400 

133,646 

TifckDrop 



$134,79» 

$132,698 

$363,134 

$345,311 

HcM% 

i • 


im% 

15 T% 

IJ.J* 

15.5% 

PoLrr. Ka», R»«0o<* 


S6<9 

$99? 

$1,663 

51,133 

BOOMS 

: 


*3.947 

»45M 

$12,266 

$13,451 

H of Hoorn So! 

7 

& 

i 

63,371 

<4.139 

168.831 

175,390 

Room Htlet 



$7V.39 

06,96 

$72,63 

m.99 

Occupancy % 



94.y% 

96IH 

83.0H 

88.3% 

POOD & EE VEIL 

AOE 


tia .229 

$10,439 

S26J9J 

$26,000 

OTHER 



1.433 

3.716 

8.05S 

8J14 

PROMOTIONAL 

ALLOWANCES 


(10-170J 

(11,7401 

_ oi*m 

(29.672) 

NETREVENlfES 

1 

FWTrrr»r a. r'Vfipj/p«*l 


$13,487 

1. 

$>1,736 

$233,691 

$213,444 

Lima 

OAM INC 1 

| 


j J4J.349 

$46,719 

$124,866 

$123,577 

ROOMS 



1,043 

784 

2189 

2.383 

fOOD A BEVErJ 



j 3,341 

3.073 

8.14* 

7.426 

GENERAL A ADMIN. 


13,743 

15,827 

»3,533 

43.990 

TOTAL EXPENSES j 


/ K3A71 

866,412 

$111,423 

S179.J76 

EBTIDAO) 

! 


* *“*» — 

■yin 5.344 

_„ 

■ "" a Wl 


I i 

i ! 



(i). eornuranwB 


cMjunpi Wore dajmroitjlnn. ifllarcrt, two* t«J CRDA 'art!.-flown 


NoN: Cart»in prior yew m:f*Mifle*Tje» >™« how mtdi to antow la rorwrt yaw pmmotbn. 
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usGsaa 

trumpmarina 


HOTEL • CASINO 


DATE: 

TO: 

FROM: 

SUBJECT: 


October 19,1999 



3rd Quarter 1999 Financial 
Statements 


Attached please find an initial draft of the following SEC Financial Statements as of 
September 30, 1999. 

nr^siwsn 

• Balance Sheet 

• Income Statement 

• Statement of Capital 

• Statement of Cash Flows 


Also attached is the Press Release Statement as provided on October 15, 1999 


OCT 2 0 1999 

|(ei;6Ub)(7KC) 


Please call me at 

reports. 


|(bj($),'b)l7KC) 


should you have any questions or comments on these 


Thank you 


(b)(6),(bT 
av;c,j.- 
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PART I - FINANCIAL INFORMATION 


ITEM 1 - FINANCIAL STATEMENTS 

TRUMP'S CASTLE ASSOCIATES, L.P. AND SUBSIDIARY 
CONDENSED CONSOLIDATED BALANCE SHEETS 
(in thousands) 


December 31, 
1998 


ASSETS 

CURRENT ASSETS: 

Cash and cash equivalents . S 19,723 

Receivabks.net. 8,401 

Inventories. 3,020 

Other current assets . 1.884 

Total current assets.. 33,028 

PROPERTY AND EQUIPMENT, NET., .... . 488,745 

OTHER ASSETS . 15.115 

Total assets....... S 516 888 


LLABILITDSS AND PARTNERS' CAPITAL 


CURRENT LIABILITIES: : 

Current raaturilies-Iong term debt... .. S 1,277 

Accounts payable and accrued expenses.. 27,048 

Due to affiliates .. -I.:... 21,602 

Accrued 'interest payable_. 4.777 

Total current liabilities... 54.704 

LONG TERM DEBT, LESS CURRENT MATURITIES. 368,529 

OTHER LONG TERM LIABILITIES .... .A. 3.541 

Total liabilities ..... Zi . 426,774 

COMMITMENTS AND CONTINGENCIES 

PARTNERS'CAPITAL ..A...'. 110,114 

Total liabilities and partners’capital . S 536.888 


September 30, 

_1299_ 

(unaudited) 


S 29,614 
12,970 
3,169 

.3-6.34 

48,387 

484,286 


J5J98 


S 1,357 
25,506 
20.980 
13.531 
61,374 
381,424 
6.919 
449,717 

98.554 

S548-271 


The accompanying notes are an integral part of these condensed consolidated statements. 


1 


CONTIDENTIAL TREATMENT REQUEST BY THCR 


00022 





















TRUMP'S CASTLE ASSOCIATES, L.P. AND SUBSIDIARY 
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS 
FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 1998 AND 1999 

(unaudited) 

(in thousands) 


Three Months 
End ed Septem be r 30, 




1998 

1999 

.1998 

1999 

REVENUES; 

Gaming . 

.. S 74,331 

S 75,346 

S 198,351 

S 205,450 

Rooms . 

4,990 

5,047 

12,451 

12,266 

Food and beverage. 

10,459 

. 10,229 

26,000 

■ 26,395 

Oilier. 

3.716 

_ im 

8,314 

8,055 

Gross revenues . . 

93,496 

94,057 

245,116 

252,166 

Less-promotional allowances... . 

11.740 

_!0J7fi 

29.672 

28.475 

g Net revenues. 

81.756 

83.487 

215.444 

223.691 

COSTS AND EXPENSES 

Gaming . 

• •. ; 46,723 

43,549 

125.577 

L24,S66 

Rooms . 

.... 784 

' 1,042 

2,383 

2,889 

Food and beverage. 

A'. 3,072 

3,541 

7,426 

8,144 

General and administrative. 

16,153 

16,130 

44,844 

46,622 

Depreciation and amortization .. 

4.160 

_ im 

12.358 

—am 


70.898 

. mu> 

192.588 

.mm 

Income from operations... 

10,858 

14,771 

22,856 

28.190 

INTEREST INCOME .... .X,,;..';,.. 

, 173 

193 

554 

585 

INTEREST EXPENSE.V-. .X v V......., 

(12.8861 

(13.6041 

(38,263) 

-X40J35) 

Net income (loss) . . 

... S (1.855) 

S 1.360 

S (14.853) 

$ (11,560) 


The accompanying notes are an integral pan of these condensed consolidated statements. 
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TRUMP'S CASTLE ASSOCIATES, L.P. AND SUBSIDIARY 
CONDENSED CONSOLIDATED STATEMENT OF PARTNERS* CAPITAL 
FOR THE NINE MONTHS ENDED SEPTEMBER 30,1999 
(unaudited) 

(in thousands) 



Partners’ 

Partners’ 



Capital 

Deficit 

Total 

Balance at December 31, 1998 . 

. S175.395 

5(65,281) 

$110,114 

Net loss . . 

,-v _. 

*• (11.5601 

(11.560) 

Balance at September 30, 1999. 

. S 175.395 

$(76.84 IV 

$ 98.554 





The accompanying notes are an integral part of this condensed consolidated statement. 
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TRUMP'S CASTLE ASSOCIATES, L.P. AND SUBSIDIARY 
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1998 AND 1999 

(Unaudited) 

(In thousand]) 

Nine Month* 
Ended September 30. 
1998 , ■ i ' : 1999 

CASH FLOWS FROM OPERATING ACTIVITIES: ,•••< 


Net loss .. S (14,853) S (11.560) 

Adjustments to reconcile net loss to net cash flows provided 
by operating activities- 

Deprettation and amortization. 12,358 12,980 

Issuance of PIK Notes in exchange for accrued interest....... 5,6 3 2 6,418 

Accretion of bond discount .2,761 3,220 

Provision for losses on receivables .943 201 

Valuation allowance-CRD A investments . S54 1,099 

Increase in receivables... (3,271) (4,770) 

Decrease (increase) in inventories . . 310 (149) 

Increase in other current assets .... ..... . (773) (750) 

Increase in other assets . (1,862) (178) 

Increase in current liabilities... i. 13,445 7,212 

Decrease in amounts due to affiliates. (295) (763) 

Increase in other liabilities.. 1,763 3.378 

Net cash flows provided by operating activities . 16.992 16.338 

CASH FLOWS FROM INVESTING ACTIVITIES: 

Purchases of property and equipment, net . (1,930) (2.365) 

Purchase of CRDA investments. (2.464) (2.583) 

Net cash flows used in investing activities . (4.414) (4,948) 

CASH FLOWS FROM FINANCING ACTIVITIES; 

Repayment of other borrowings. (63,930) (1,499) 

Proceeds of other borrowings... 67,000 - 

Net cash flows provided by (used in) financing activities . 3,070 (1.499) 

Net increase in cash and cash equivalents. 15,648 9,891 

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD. 14,472 19,723 

CASH AND CASH EQUIVALENTS AT END OF PERIOD. S 30.120 S 29,614 


SUPPLEMENTAL INFORMATION: 

Cash paid for interest. S 16.963 S 18,201 

Purchase of property and equipment under capitalized lease obligations ... S 18 S 4.059 


The accompanying notes arc an integral part of these condensed consolidated statements. 
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Trump'* Castle Associate*, L. P. 

d/b/a Trump Marina 
Condensed Statements of Operations 
Unaudited 

(In Thousands, except statistical mfcrmaucio) 



I Months 


9 Months 


REVENUES 

9/30/99 

9-30/98 

9/30-99 

9/30-98 

CASINO 

S75.346 

S74.33I 

S205.450 

5198,351 

* of Slots 

3.123 

2.170 

2,145 

2.163 

Win per Slot/Day 

S278 

S263 

S253 

S142 

Slot Win 

554,296 

552.503 

S148.387 

SI 42,902 

* ofTabte 

85 

91 

87 

92 

Win per TabJc/Dav 

52,609 

S2.489 

52.333 

52.136 

Table Win 

S20.401 

$20,837 

555,400 

S33.646 

Tible Drtip 

5134,798 

5132.698 

5352,134 

5345.318 

Kold% 

15.1% 

15.7% 

15.3% 

15.5% 

Poker, Kamo. Ratebook 

5649 

S9PI 

51,663 

51.803 

ROOMS 

S5.047 

S4.990 

512.266 

512,451 

- of Rooms S old 

63.571 

64.839 

168.831 

175.390 

Room Rates 

S79 39 

576.96 

572.65 

370.99 

Occupancy % 

94 9% 

96.8% 

85.0’/. 

88.3% 

FOOD & BEVERAGE 

SI 0.229 

$10,459 

525.395 

526.000 

OTHER 

3.435 

3.716 

8.055 

8.314 

PROMOTIONAL ALLOWANCES 

(10.570) 

(11.740) 

(28,475) 

(29.672) 

NET REVENUES 

S83.487 

581.756 

5223.691 

5215.444 

COSTS k EXPENSES 

GAMING 

541.549 

546.729 

S124.866 

5125.577 

ROOMS 

1.042 

784 

2.S89 

2.383 

FOOD & BEVERAGE 

3.541 

3.072 

8,144 

7.426 

GENERAL & ADMIN. 

15.743 

15.827 

45.523 

43.990 

TOTAL EXPENSES 

563,875 

566.412 

51 St.422 

5179.376 

EBITDA (I) 

519.612 

S15.344 


S36.068 



(l) - EBITDA reflects earnings before depreciation. interest, taxes and CRD A write-down. 
Note: Certain prior year retlassification* have been made to conform to current year presentation. 
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TRUMP HOTELS A CASINO RESORTS INC 
CONSOLIDATING CASH BALANCES 


IB-OeI-99 
11:56 AM 


SEPTEMBER 30, 1959 TRUMP TAJ TRUMP TRUMP AC TRUMP THCR 

(IN MILLIONS! MAHAL PLAZA TCS TRUMP AC CONSOL THCR HOLD TRUMP IND MARINA CONSOL 


WORKING CAPITAL 

TIME DEPOSITS/iNVEST(incl Lee 
S?5 MILLION 
$25 MILLION 

INTEREST PAYMENT 

RESTRICTE0(THCR INTEREST) 

S7.1 

1.0 

$3 E 

2.8 

($7.3) 

7,3 

19.0 

0.6 

81.5 

4.2 

S3.4 

tl.1 

19 

0.6 

$1.5 

4.2 

0.8 

4.6 

$4.2 

1.0 

13.1 

$7.5 

17.5 

19 

0.6 

74.5 

4,2 

CASH IN BANKS 

$8 1 

$6.4 

so.o 

$85.3 

$99.0 

$0.8 

$4 6 

$18.3 

$123.5 

CASINO CASH 

24,7 

18.3 



41.0 


3.7 

11.3 

56 0 

TOTAL CASH AT 9'30/M 

$32 8 

$22.7 

$0.0 

$85.3 

$140.8 

$0.8 

$8.3 

S29.fi 

$179.5 

SEPTEMBER 30,1998 










(IN MILLIONS) 










WORKING CAPITAL 

$4.9 

$0.7 

E$1!.2) 


($5.6) 


S0.1 

$4.0 

($1.5) 

TIME 0EPO5ITS/INVESTMENTS 


2.3 

7.3 


9.6 

2.5 

9.0 

1.5 

22.6 

$75 MILLION 




32.5 

32.5 




32.5 

$25 MILLION 




IS 

1.5 




1.5 

INTEREST PAYMENT 




57.0 

57.0 



13.1 

70 1 

RESTRlCTE D(C0NSTRU GTION} 





D.O 


7.0 


7.0 

CASH IN BANKS 

$4.9 

$3.0 

(S3.9) 

S31.0 

$95-0 

$2.5 


518.6 

$132.2 

CASINO CASH 

28.7 

20.1 



46.6 


4.1 

11.5 

62.4 

TOTAL CASH AT 9/30/98 

$31,6 

S23.1 

($3.9) 

$91.0 

$141.8 

S2.5 

S4.1 

S30.1 

$194 6 

CASH IN BANKS VARIANCE 

$3.2 

$3.4 

$3.9 

($5 7) 

$4 8 

(SI.7) 

$4.6 

($0.3) 

[S3.7) 

CASINO CASH VARIANCE 

(2.0) 

(3.8) 

0.0 

0.0 

(5.8) 

0.0 

(0.4) 

(0.2) 

(S.4) 

TOTAL CASH VARIANCE _ 

$1.2 

($0.4) 

$3.0 

($5.7) 

($1.0) 

.<,1,7) 

$4.2 

($0.5) 

IS 15.1) 


Q 

n 
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i 
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TRUMP 


212 &8B 039? P.01/08 


Trump H otels & Casin o Resorts 


725 Fifth Avenue 
24th Floor 

New York, NY 10022 
Telephone: (212)891-1500 
Fax: (212)688-0397 


FAX TRANSMISSION 


(b)(6),(b)(7KCj 


Tq 


IL.. 

Date: 

Fax: 



Pages: 





From: 

(b)'6) (b)(7)(C) 


\o(to . 

, including cover sheet 


Subject: 


Comments 

(b)(6),(b)(7)(C) 


_WaxrtvKs _J 

Ttfrvil- _ 


Jso_ our 


This message is intended only for the use of the individual or entity to which it is addressed and may 
contain information that is privileged, confidential and exempt from disclosure. If the reader of this 
message is not the intended recipient, or the employee or agent responsible for delivering the message 
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— Harrah '3 Entertainment Aeports 1999 Third Quarter and First Nine Months Results — 

/FROM PR NEWS*IRE 800-682-9599/ 

TO BUSINESS EDITOR: 

Harrah's Entertainment Reports 1999 Third Quarter and 
cirst Nine Months Results 

LAS VEGAS, Oct. 20 /PRNenswlre/ — Harrah's Entertainment, Inc. 

[NYSE: HET) today reported results for third quarter 1999, including record 
tovenuos, EBITDA and net income. 

Third Quarter Accomplishments 

Diluted earnings oor shore before preopening costa, write-downs, reserves 
and recoveries, a gain on the sale of an equity investment ar.d 
extraordinary losses, and after headquarters relocation expenses were 
52 cents, exceeding analysts’ estimates 
Record revenues of $819.1 million 

Same store gaming revenue growth of 135 over prior year 
EBITDA up 421 to a record 3215.9 million 
Agreement reached to acquire Players International 
Announced agreement to sell Showboat Las Vegas property 
Interest in Sodak Caning sold, generating SIS million one-time pre-tax 
gain 

Agreement reached with Ak-Chin Indian Community for management contract 
renewal, the first renewal of a five-year management contract for a 
Class-Ill Indian gaming facility by a major casino company 
Harrah's Entertainment dominated the annual Casino Player ’’Best of" 
readers surveys for excellence in Las Vegas and Atlantic City 
Harrah's Entertainment became the first company to launch a nationwide 
television advertising campaign that features the casino gaming 
experience 

Summary of Results 

Diluted earninga per share including all items ware 58 cents for third 
quarter 1999 versus 44 cents for the prior year, up 321. 

Third quarter 1999 EBITDA (Earnings Before Interest, Taxes, Depreciation 
and Amortisation] before project opening coat3, write-downs, reserves and 
recoveries, venture restructuring costs and gains on sales of equity interests 
in subsidiaries was 5215.9 million, a 42* increase over the S152.2 million 
reported for third quarter 1993- Harrah's Entertainment again demonstrated 
the geographic diversity of its EBITDA, with the western Region contributing 
385 of consolidated third quarter EBITDA, the Eastern Region 32% and the 
Central Region 334. 

The addition of the Rio Hotel s Casino in I.as Vegas, acquired 
January 1, 1999, ar.d coneolidation of East Chicago results, coupled with 134 
same store gaming revenue growth, resulted in a 394 increase ir. third quarter 
revenues over prior year to 5B14.1 million. Income from operations increased 
43! and net income rose 69! over the prior year period. 

"From the trends in increased cross-market and tracked play, to increases 
in EBITDA in every region, to the contributions from the Rio acquisition, each 
aspect of Harrah'a Entertainment's customer loyalty and growth strategy was 
working during the third quarter," explained Harrah’s Entertainment Chairman 
and CEO Phil Satre. ’"The increased loyalty to our company among longtime and 
new customers alike is yieLdinq earninga growth. 

"Our strategy will be enhanced and our customer relationship building 
opportunities expanded even more with the on time and on budget planned 
opening of Harrah ’3 New Orleans on October 28 and the planned addition of the 
Players properties in Missouri, Louisiana and Illinois by early 2 C 00 . In 
addition, the continued rollout and enhancements to our industry leading 
towards programs are building customer loyalty. 

Our customers greatly value these rewards, ns demonstrated by accolades 
such as those lr. Casino Player maqaiine and the increases in tracked play 
across the company." 

Harrah’s Las Vegas, Harrah's Laughlm and Rio Lead Western Region 
Western Region Results 

(c) BRIDGE information Systems, Inc. 1999 Page 1 of 7 
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[in millions; 

1999 

1993 

1999 

1998 


Third 

Third 

first Nine 

First Nine 


Quarter 

Quarter 

Months 

Months 

Rio Hotel 4 Casino 

Revenues 

$113.7 

— 

5349.6 

-- 

Operating profit 

19.6 

— 

57.8 

— 

EBITDA 

29.1 

— 

34.3 

— 

Harrah's Southern Nevada 

Revenues 591.S 

536.9 

$277.0 

$259.5 

Operating profit 

13.8 

9.7 

47.5 

36.6 

EBITDA 

23.2 

17.5 

73.6 

60.4 

Harrah's Northern Nevada 

Revenues $93.1 

396.7 

5239.2 

S2.30.C 

Operating profit 

24.8 

23.5 

42.4 

42.5 

EBITDA 

33.7 

34.0 

5B.9 

58.9 

Total Western Region 

Revenues 

S300.4 

$193.6 

S065.8 

5489.5 

Operating profit 

57.6 

37.7 

146.4 

77.9 

EBITDA 

92.4 

51.0 

215.5 

ua.c 


Rio reported increased third quarter revenue up 6% ar.a EBITDA up 124 
compared zo the amounts it reported as a separate company ir. third quarter 
1998, in part due to a higher hold percentage on table games during the 1999 
quarter. 

Sacrts said, “Rio continues to 'oe ona of the most popular and most honored 
casir.o resorts In the country. Adding to an already long list of accolades, 
durinq the quarter Rio was honored “ith 14 first Place 'Best of Las Vegas 
Awards' and 21 awards in total by the readers of C.asiro Player magazine. And, 
Wine Spectator honored Rio's highly acclaimed Napa Restaurant as the II 
restaurant In Las Vegas. This kind of recognition In the highly competitive 
Las Vegas market highlights the Rio's unique appeal." 

In southern Nevada, Harrah's Las Vegas and Harrah's Laug.HUn each had 
strong quarters with record revenues. A 39?. increase in EBITDA for the period 
at Harrah'a Las Vegas was the result of continued margin improvements at the 
property ar.d the impact of strong cross-market visitation from other Harrah’s 
properties, Kacrah's Laughlin reported a i7% increase in EBITDA for third 
quarter. 

In Northern Nevada, EBITDA at Harrah's Reno was basically even with prior 
year. Despite record volume, EBITDA at Harrah's lake Tahoe declined 17% from 
prior year as a result of a low hold percentage, particularly in high limit 
tabic games. 

”«e are pleased with the performance of our properties in Nevada, 
particularly southern Nevada, where our properties achieved record revenues 
even with the additions of highly publicised new competitive supply into the 
Lao vegao market," stated Satre. "Harrah’s Las Vegas, like Rio, was 
recognized by the readers of Casino Player, who awarded Harrah’a 10 first 
places and 13 awards overall, in the annual 'Best of* survey. Because the 
profile of the Casino Player reader so closely matches the profile of the 
target customer for the Harrah's brand, these awards are particularly 
Meaningful. Across Nevada, innovative marketing and customer lcyalty programs 
are having positive impacts on growing our business." 

Harrah's Atlantic City Continues to Outpace Market Growth 
Eastern Region Results 


(In millions) 

Harrah's Atlantic 

City 

1999 

Third 

Quarter 

1993 

Third 

Quarter 

1999 

first Nine 
.Months 

1993 

first Nine 
Months 

Revenue 


5115.1 

5104.4 

$310.4 

$204.9 

Operating profit 


33.2 

26.7 

76.5 

65.2 

EBITDA 

Showboat Atlantic 

City 

39.3 

32.3 

94.6 

00.7 

Revenue 


5103. 8 

599.9 

$234.3 

5129.7* 

Operating profit 


24.8 

25.0 

64.4 

31.4* 
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EBITDA 

Total Eastern Region 

3D.7 

29.6 

81.5 

38,1- 



Revenue 

5219.0 

S204.3 

$594.7 

5414.5 



Operating profit 

57-5 

51.6 

129.0 

96.4 



EBITDA 

69.5 

61.9 

174.1 

110.6 



‘Showboat Atlantic City 

reflects 

four months of 

rasults during 

the 1990 




first nine months. 

Harrah’s Atlantic City achieved another record charter. The property’s 
revenues grew at a rate more than triple the market growth rate during Che 
period/ ai-.a EBITDA exceeded the prior year amount by 221. 

Revenues at Showboat Atlantic City increased 41 compared to the third 
quarter last year. EBITDA slightly exceeded the prior year period despite a 
lower table game hold percentage. 

"Harrah’s Atlantic City has outpaced significantly the growth in it9 
market for 17 of the last 18 months, demonstrating that our player reward ar.d 
marketing programs are appealing to our customers ar.d continue to build 
loyalty," said Satrc. "The property is the undisputed favorite in the city, a3 
evidenced by 19 first places and 30 awards overall in the Casino Player ’Beat 
of Atlantic City' readers' survey." 

Harrah’s Chicagoland Casinos Thrive in a Strong Market 
Central Region Sets Revenue and EBITDA Record 
Central Region Results 


(in millions) 

1999 

1998 

1993 

1990 


Third 

Third 

First Nine 

First Nine 

Central Region 

Quarter 

Quarter 

Months 

Months 

Revenues 

5272.5 

$181.3 

$750.1 

$523.9 

Operating profit 

58.2 

29.8 

ISO.2 

98.fi 

EBITDA 

72.1 

39.9 

169.4 

129.8 


Both Hamah ’ 3 properties in the Chicago market, Joliet in Illinois and 
East Chicago in Indiana, outpaced the strong growth in the Chicago market 
overall. Harrah's East Chicago continues to benefit from the Harrah's brand 
identity and marketing programs, exceeding expectations for revenue and EBITDA 
during third quarter 1999. Harrah's Joliet capitalized on the new boarding 
rules in Illinois, and act a revenue record for the quarter. 

"Harrah's Joliet had a very strong third quarter," explained Satre. "The 
opening of a luxury 204-room Harrah's hotel in Joliet in November will enable 
us to provide ever, better guest satisfaction In Joliet's new dockside 

environment." 

"In East Chicago, customers have responded well to the Harrah's brand name 
along with significant improvements tc the facility ar.d enhancements to tho 
food and beverage operations," Satce continued. 

In Missouri, both Harrah's SL. Louis and Harrah's North Kansas achieved 
record revenues for the quarter with 34% and HI increases, respectively, over 
third quarter 1995. 

Tn Mississippi, EBITDA is up substantially over the prior year third 
quarter, primarily as a result of stronger revenue at Harrah’s Tunica. 

Harrah's Shreveport EBITDA declined 24 from prior year. Construction ia 
well underway on a development to add amenities that are intended tc 
significantly improve results in the future. 

"In Missouri, both Of cur properties continue their respective market 
share leadership," said Satre. "Miaacuri ia currently testing open boarding. 

While boardings are up, there has not been e material change in the gaming 
revenue. The Harrah’s team in Shreveport is doing a good job satisfying 
customers and maintaining brand loynlfy despite the challenge of construction 
on cur SI4-room hotel ccwer and conference center." 

Managed Caair.o Results Continue To Be Strong 
Managed ar.d Other Rasults 

tin millions) 1999 1998 1999 199S 
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Third 

Third 

First Nine 

First Nino 


Quarter 

Quarter 

Months 

Months 

Managed arid Other 
Revenuea 

S2I.7 

$16.4 

$56.S 

$40.9* 

Operating profit 

18.9 

14.6 

40.7 

43.6' 

EBITDA 

16.9 

14.9 

49.0 

43.9 

‘Results in fiese 

ntr.e months 1998 

Included a gain 

on the buy- 

-out of 


Harrah's Management contract for the Sky City Casino in Auckland, New Zealand. 


Karrah‘a casinos managed on behalf of Native American governments had a 
strong third quarter 1999, Management fees from Harrah's Cherokee and 
Harrah's Prairie Band increased over last year primarily due to third quarter 
revenue increases at both properties. During the quarter Harrah's also 
announced that the Ak-Chin community has renewed its management agreement with 
Harrah's for its casino south of phoenix for another five years, the first 
renewal of a five-year management contract of a Class-11! managed Indian 
gaming facility by a major casino company. In addition, the Tribe announced a 
planned expansion of the casino to include a new J5C-room hotel, an additional 
restaurant, meeting and banquet facilities, a resort pool and a landscaped 
courtyard. 

Harrah's New Orleans is on target for it3 grand opening Oft October 28. 

"We are all very much looking forward to the opening of Harrah's New 
Orleans, This is one of the finest casino facilities in the country in an 
outstanding location. We look forward to the addition of New Orleans to the 
portfolio of casino locations for both the local Louisiana customers and 
tourists, and as a new destination for our loyal custoners from across the 
nation," said Sarre. 


Other Items Affecting Income 

Corporate expense was up for the quarter over prior year; however, it 
represented 1.5 6 of total revenue compared to 1.6 k in the third quarter last 
year. 

The increase in. losses from equity in nonconsolidated affiliates relates 
to National Airlines, which is in its start-up phase. The airline now flies 
from its las Vegas hub to Chicago, 5an Francisco, Los Ar.geles, New York and 
Dallsa/Fort worth, with service to Philadelphia scheduled to begin in 
November. 

Preopening costs included in equity in nor.consolidated affiliates for 
third quarter 1999 related to Harrah's New Orleans. 

Third quarter 1959 included &«.$ million for amortization of goodwill and 
trademarka primarily in connection with the Showboat acquisition and the Rio 
merger- Interest expense »ao also higher due to debt associated with the 
acquisitions. 

The increase in the number of shares outstanding in the quarter compared 
to the prior year was primarily the result of shares issued in the Rio merger. 

Update on Players International Acquisition 

In August, Harrah's Entertainment announced that it had signed a 
definitive agreement to acquire Players International, Inc. Under terms of 
the agreement. Players' shareholders will receive 58.SO in cash for each ahare 
outstanding and Harrah's will assume approximately $150 million b£ Players’ 
debt. Closing is expected around the end cf the year subjact to receipt of 
Players’ shareholder and governmental approvals, and satisfaction of 0 11 other 
conditions of the agreement. 

Update or. Sales of Non-Strategic Assets 

The sale of shares in Sc dak Gaming, Inc. was completed during third 
quarter 1999. In total, the sale generated approximately 532 million in pre¬ 
tax proceeds, for a $16 million one-time pre-tax gain. 

In April. Harrah's Entertainment announced an agreement with tabcorp 
H oldings Limited (Australia: TAH) to sell Harrah's interests in Star City 
Casino in Sydney, New South Wales, Australia. The transaction is expected to 
close around the end of the year. 7ABCQRP received New South Wales, 

Australia, Casino control Authority approvals in early October. Harrah's 
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Entertainment's planned eale of its Showboat Las Vegas property to VSS 
Enterpriaes, ELC is or. schedule to close around che end of the year. 

Harrah's Entertainment, Inc. is the most recognized and respected name in 
the casino entertainment industry operating IS casinos in the United States 
under the Harrah's. Showboat and Rio brand names, and the Star City Casino in 
Sydney. Australia, founded more than 60 years ago, Harrah's is focused on 
building loyalty and value with its targeted customers through a unique 
combination of great service, excellent products, unsurpassed distribution, 
operational excellence and technology leadership. 

Statements in this release concerning future events, future performance 
and business prospects are forward-looking and are subject to certain risks 
and uncertainties. These include, but are not limited to, political, 
economic, bank, equity and debt market conditions, changes in laws or 
regulatiorio, third party relations and approvals, decisions of courts, 
regulators and governmental bodies, successful completions of planned 
acquisitions and dispositions, factors affecting leverage, including interest 
rates, and effects of competition. These risks Bnd uncertainties could 
significantly affect anticipated results or events in the future and actual 
results may differ materially from any forward-looking statements. For 
additional information, refer to the material discussing the Private 
Securities Litigation Reform Act in Part I of the company’s Form 10-Q filed 
with the securities and Exchange Commission for the period ended June 30, 
1999. 


HARRAH'S ENTERTAINMENT, INC. 
CONSOLIDATED SUMMARY OF OPERATIONS 
(UNAUDITED) 


Third Quarter Ended Nine Months Ended 

[In thousands, except 


per share amounts) 

Sept. 30, 

Sept, 30, 

Sept. 3D, 

Seat. 30, 


1999 

1998 

1999 

1998 

Revenues 

$814,054 

$566,242 

$2,276,859 

$1,479,323 

Operating profit 
before project 

Opening coats, 
corporate expense, 
headquarters relocation 
expense, equity in 
earnings (losses) of 

nonconaaUdated 
affiliates, amortization 

Of goodwill, write-downs, 
reserveo and recoveries 
and venture 

restructuring ccets $185,961 

$126,593 

S4S8.172 

$291,030 

Project opening costs 

(183) 

(1.161) 

(580) 

(7,157) 

Corporate expense 

(11,694) 

(9.443) 

(33,317) 

(25,029) 

Headquarters 
relocation expenses 

(3.030) 


17,522] 


Equity in 
nonconsolIdated 
affiliates: 

Losses before 
preopening costs 

(6,036) 

(2,404) 

(12,070) 

(8,706) 

Preopening costs 

(4,192) 

- 

(10,979) 


Amortization of 
goodwill and trademarks 

(4,4 97) 

(3,321) 

(13,460) 

(5,647) 

Write-downs, reserves 
and recoveries 

(208) 


1,267 

(1,8<7) 

Venture 

restructuring ccato 

- 

(1,062) 

397 

(3,521) 

Income from 
operations 

155,921 

109.202 

391,908 

239,123 
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Interest, net of 
interest capitalized 

(-18,162) 

(36,409) 

(147,749) 

(81,350) 

Gains on sales of 
equity interests in 
subsidiaries 

16,300 


16,300 

13,155 

Other (expense) income, 
including interest 
income 

(644) 

273 

5,926 

s,799 

Income before income 
taxes and minority 
interests 

123,415 

73,066 

266,365 

176,710 

Provision for 
income taxes 

(44,875) 

(27,091) 

(96,255) 

(65,043) 

Minority interests 

(3.496) 

(1,773) 

(7,816) 

(5,551) 

Income before 
extraordinary losses 

75,044 

44,202 

160,312 

106,124 

Extraordinary losses, 
net of tax 

(410) 


(11,033) 

(18,280] 

Net Income 

574,634 

$44,202 

$149,279 

$87,S44 

Earnings per 
share - basic 

Before extraordinary 
losses 

$0.59 

$0.44 

SI.27 

$1.06 

Extraordinary losses, 
net cif tax 

_ 


(0.09) 

(0.10) 

Net income 

$0.59 

50.44 

51.18 

$0-88 

Earnings per share - 
assuming dilution 

Before extraordinary 
losses 

$0.50 

$0.44 

51.25 

$1.05 

Extraordinary losses, 
net cf tax 

_ 

_ 

(0.09) 

(0.10) 

Net income 

SO. 58 

$0.44 

$1.16 

$0.07 

Weighted average common 
shares outstanding 

126,338 

100,271 

126,001 

100,204 

Weighted average common 
and common equivalent 
shares outstanding 

129,355 

100,911 

128,269 

101,270 


HARR.AH'5 ENTERTAINMENT, INC. 
SUPPLEMENTAL OPERATING INEORWATION 
(UNAUDITED) 


Third Quarter Ended Nine Months Ended 


(In thousands) 

Sept. 30, 

Sept. 30, 

Sept. 30. 

Sept. 30, 


1999 

1998 

1999 

1998 

Revenues 

Western Region 

$300,417 

$103,502 

$865,817 

$409,500 

Eastern Region 

210.960 

204,204 

594,730 

414,494 

Central Region 

272,469 

181,271 

758,008 

523,916 

Managed and Other 

21,671 

16,417 

56,544 

40,947 

Other 

537 

688 

1,672 

2,466 

Operating Profit 

5014,054 

5506,242 

$2,276,859 

$1,479,323 

Kescern Region 

$57,535 

$37,743 

$146,441 

577,947 

Eastern Region 

57.507 

51,591 

138,956 

96,390 

Central Region 

50,213 

29,766 

150,220 

90,771 

Managed and Other 

18,927 

14,661 

48,736 

43,573 

Other 

(6,201) 

(7,168) 

(16,105) 

(25,651) 

EBITDA* 

$105,961 

$126,593 

$468,172 

$291,030 

Western Region 

583,430 

551.040 

5215,494 

$110,047 
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Eastern Region 69,508 61,754 

Central Region 72,105 39,935 

Managed and Other 18,528 14,796 

Other (27.074) (15.347) 

$215,697 $152,178 


174,095 

139,382 

49,045 

(62,360) 

$565,646 


119,641 

129,757 

43,910 

(46,081) 

$364,274 


•Earnings before interest, income taxes, depreciation, amortisation. 
Project Opening costs.Write-dowr-.s, reserves and recoveries. Venture 
restructuring costs and Gains on sales of equity interests in subsidiaries. 

SOURCE Hamah'a Entertainment, Inc 

/CONTACT; Ralph Berry of Hurrah's Entertainment, Inc-, 901-762-8629/ 

/Company News Or.-Call: http://www.prnewswire.com/como/417238.btml or 
fax,800-759-5904, ext. 417238/ 

/Web situ; http://www.harrahfl.carj/ 

Symbols: 

US;HET 

Source PRN PR NeusWiro 

Categories; 

NNR/NV NWI/CN0 NV5/ERN 
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TRUMP HOTELS & CASINO RESORTS, INC. 
Condensed Consolidated Statements at Operations 
(Unaudited) 

(In thousands, except share data) 


3 MONTHS 9 MONTHS 

30-Sep-99 3tLSep98 30 -Sep-99 30-Sep 98 


NET REVENUES 

$403,072 

5397.387 

$1,080,569 

$1,058,296 

COSTS &EXPENSES 

29R/.06 

306,790 

850.364 

850.635 

EBITDA 

106.666 

90.509 

230,200 

207.661 

CRD A/INDIANA STATE & MlJNlC OBUG- 
DEPRECIATION & AMORTIZATION 

INTEREST EXPENSE. NET 

CORPORATE EXPENSES 

OTHER NON- OPERATING EXPCNSE 

2.5?8 

21,775 

54,043 

4,645 

1,669 

2.321 

21.800 

53,371 

3.530 

t.184 

7.065 

65.613 

161.638 

13.103 

5,324 

6,463 

64.882 

159.513 

11,510 

2.065 

TOTAL NON-OPERATING EXPENSE, NET 

S4.S60 

82.214 

252,743 

244.433 

INCQME(LOSS) BEFORE MINORITY INTEREST,THUMP 
WORLD'S FAIR CLOSING COSTS, & CUMULATIVE 

EFFECT OF CHANGE IN ACCOUNTING PRINCIPAL 

22,006 

8.375 

(22.538) 

(36.772) 

MINORITY INTEREST 

(8.048) 

(3.0631 

8,242 

13.434 

INCOME(LOSS) BEFORE TRUMP WORLD'S FAIR CLOSING 
COSTS & CUM. EFFECT OF CHANGE IN ACCTG PRIN. 

13,958 

5,312 

(14.296) 

(23.338) 

TRUMP WORLD S FAIR CLOSING COSTS, 

($1711,3/S LESS MINORITY INTEREST OF $46,947) 

(81,428) 

- 

(81.428) 

- 

CUMULATIVE EFFECT OF CHANGE IN ACCTG PRIN. 



(3,665) 


NET JNCOML(LOSS) 

($6? 47Q| 

55.312 

(S99.283) 

($23,338) 

AVERAGE a SHARES 

22.195.256 

22.195.256 

22.195.256 

22.206,428 

BASIC AND DILUTED £AnNlNGS(LOSS) PER SHARE 

($3W) 

$0.24 

($4,47) 

($1.05) 

BASIC AND DILUTED EARNINGS PER SHARE 

BEFORE TRUMP WORLO'S FAIR CLOSING COSTS 
& CUMULATIVE EFFECT OF CHANGE IN ACCTG PRIN. 

.$0,63 

$0.24 

($0.64) 



Note; Certain priory ear reclassttications have been made to corilonn to current y 0ar presentation. 
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TRUMP ATLANTIC CITY ASSOCIATES 
Condensed Consolidated Statements of Operations 
(Unaudited! 

(in thousands) 


3 MONTHS 9 MONTHS 



30-Sep-M 

3Q-Sep-98 

30Sep99 

30-Sep-98 

NET REVENUES 

$284,664 

$276555 

$748,338 

$739,889 

COSTS & EXPENSES 

202.617 

206.441 

576.542 

580,771 

EBITDA 

82,047 

70.414 

171.796 

159.118 

CRDA 

1.216 

1,070 

3,191 

2,834 

DEPREC IATION 8 AMORTIZATION 

14.704 

15.405 

44.310 

45,901 

INTEREST EXPENSE. NET 

37.713 

37,239 

112.962 

111,512 

OTHER NON- OPERATING EXPENSE 

(34) 

13 

15 

86 

10TAJL NON OPERATING EXPENSE, NET 

53.539 

53.732 

161.078 

160,333 

INCONIE(LOSS) BEFORE TRUMP WORLD’S FAIR CLOSING 

28.448 

16.682 

10.718 

IU15) 

TRUMP WORLD'S FAIR CLOSING COSTS 

128,375 

« 

128,375 


NET INCOME (LOSS) 

B89.927) 

$16,682 

($117,657) 

Mm 


Nate: Certain prior year recfassifications have been made to conform to current year presentation. 
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TRUMP TAJ MAHAL ASSOCIATES 
Condensed Statements ot Operations 
(Unaudited) 

(In thousands, except statistical information) 


3 MONTHS 9 MONTHS 

3 0 SetF99 3 Q-Sep-98 30-S e p-99 3O-SCP-08 


NET REVENUES 

$167,662 

$162,104 

$436,229 

$426,729 

COSTS & EXPENSES 

116.636 

116.092 

329.624 

326.553 

EBrTDA(l) 

$51,026 

$46,012 

SI 06.605 

$100,176 

Selected Statistics: 

# ot Slots 

4.419 

4.136 

4.278 

4.137 

Win per Stot/Day 

$220 

$217 

$206 

S199 

§ of Tables 

149 

156 

148 

155 

Wm per Table/Day 

$2,979 

$4,187 

$3,078 

$3,528 

Table Drop 

$283,155 

S328.456 

$787,378 

$903,011 

Hold % 

14.4% 

18.3% 

15.8% 

16-5% 

# ol Rooms Sold 

113,422 

112.875 

327,975 

311,677 

Roam Rates 

$97.55 

$101 09 

$83,47 

$101.40 

Occupancy % 

98.8% 

98.2% 

96.1% 

91.3% 


(I) EBITDA reflects earnings before depreciation, interest, taxes, and CRDA writedown. 

Note: Certain prior year reclassifications have been made to conform to current year presentation. 
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TRUMP PLAZA ASSOCIATES 
Condensed Statements of Operations 
(Unaudited) 

(In thousands, except statistical information) 


3 MONTHS 9 MONTHS 

30-Sep-59 30-Sep-98 30-Sep 99 30- Sep-98 


NET REVENUES 

$117,00? 

5114,751 

5312,109 

$313,160 

COSTS & EXPENSES 

85,081 

90.349 

246.918 

254,218 

EBITDA (1) 

531.021 

524.402 

$65,191 

$58,942 

Selected Statistics: 

ft of Slot? 

4.186 

4,204 

4.202 

4,124 

Win per Stot/Day 

$192 

$196 

$179 

$184 

ft of Tables 

94 

101 

99 

110 

Win per Table/Day 

53.609 

S3.002 

$2,813 

$2,539 

Tab's Drop 

$177.742 

5177,353 

$471,679 

$485,620 

Hold % 

17,6% 

15.7% 

161% 

15.7% 

# of Rooms Sold 

123,298 

123,302 

344.237 

333,863 

Room Bates 

$92.40 

$84.68 

$83.47 

$80.50 

Occupancy % 

95.5% 

95.5% 

89.3% 

87.1% 


(1) EBITDA reflects earnings before depreciation, interest, taxes. CRDA writedown, 
and Trump Worlds Fair closing costs. 

Note: Certain prior year reda^cations have been made to conform to current year presentation. 
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TRUMP'S CASTLE ASSOCIATES 
dfb/a TRUMP MARINA 
Condensed statement* of Operations 
(Unaudited) 

(In thousands, except statistical information) 


3 MONTHS 9 MONTHS 



30-Seo 99 

30-Sfip~38 

3Q-Sep-99 

30 Sep-93 

NET REVENUES 

$83,487 

$81,756 

$223,691 

$215,444 

COSTS & EXPENSES 

63.875 

66.412 

181,422 

179,376 

EBITDA (1) 

Si 9.612 

$15,344 

$42,269 

$36,068 

Selected Statistics: 

# of Slots 

2,123 

2.170 

2,145 

2,163 

Win per SWDay 

$278 

$263 

$253 

$242 

# of Tables 

85 

91 

87 

92 

Win per Table/Day 

$2,609 

$2,489 

$2,333 

$2,136 

Table D’Op 

$134,798 

$132,698 

3362.134 

$345,318 

HOW % 

15.1% 

15.7% 

15.3% 

15.5% 

# of Rooms Sold 

63.571 

64.839 

168,831 

175.390 

Room Rates 

$79.39 

$76,96 

S72.65 

S70.99 

Occupancy % 

94.9% 

96.8% 

85 0% 

88.3% 


(l) EBITDA reflects earnings before depredation, interest, taxes, and CRD A writedown. 


Note: Certain prior year reclassifications have been made to conform to current year presentation. 
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TRUMP INDIANA, WC. 

Condensed Statements of Operations 
(Unaudited) 

(In thousands, except statistical information) 


3 MONTHS 9 MONTHS 

30- Sep-99 30-Sep-93 30-Sep-99 30-Sep-S8 


NET REVENUES 

$34,921 

$38,776 

$108,540 

Si 02.963 

COSTS & EXPENSES 

29.914 

33.945 

92.400 

90,488 

EBITDA (1) 

$5,007 

- a,§21 

$16,140 

_212dZL 

Selected Statistics: 

» of Slots 

1,300 

1.375 

1,300 

1,375 

Win per Slot/Day 

$224 

$235 

$230 

$201 

#of Tables 

50 

60 

50 

60 

Win per Table/Day 

$1,491 

$1.533 

$1,707 

$1,569 

Table Drop 

$42,544 

$54,943 

$140,724 

$161,899 

Hold % 

16.1% 

15.4% 

16.6% 

15.9% 

fir of Booms Sold 

21.875 

- 

42,114 

- 

Room Rates 

$51.00 

- 

S54.00 

- 

Occupancy % 

79.3% 


52.3% 

- 


(1) EBITDA reflects earnings before depreciation, interest, taxes, and Indiana State & Municipal obligations. 

Note; Certain prior year reclassificacions have been made to conform to current year presentation. 

The hotel at Trump Indiana commenced operations in October 1 998. 
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TRUMP HOTELS & CASINO RESORTS, INC. 
Supplemental Information 

(Unaudited) 

(In thousands) 


3 MONTHS 9 MONTHS 


CRDA /INDIANA OBLIGATIONS 

30-Sep-99 

3<H5ef>98 

30-S*p-99 

30-Sep~98 

TAJ 

$565 

$627 

$1,602 

$1,608 

PLAZA 

651 

443 

1,589 

1.226 

MARINA 

387 

326 

1,099 

864 

INDIANA STATE 6 MUNICIPAL OBLIG. 

925 

925 

2,775 

2.775 

TOTAL CRDA/INDIANA OEJUG 

$2,528 

S2.321 

—to. 

56.463 

DEPRECIATION & AMORTIZATION 

TAJ 

S9.012 

$8,910 

S27.57I 

$27,204 

PLAZA 

5,692 

6.495 

17.339 

18,697 

THCR MOLDINGS 

77 

67 

221 

195 

MARINA 

4.454 

4,160 

12,980 

12,358 

INDIANA (INCL JOINT VENfljRE LOSS) 

2.540 

2.168 

7.502 

_6,428 

TOTAL DEPRECIATION/AMORr 

S2I.775 

$21 800 

565,613 

£64.882 


INTEREST EXPENSE 


TAJ 

$23,403 

$23,502 

$70,278 

$70,631 

PLAZA 

12.026 

11.883 

35,536 

35.778 

TRUMP ATLANTIC CITY 

3.158 

3,090 

9,517 

9.585 

THCR HOLDINGS 

6.065 

6.060 

18,154 

17,982 

MARINA 

10.525 

10,193 

31,397 

30,436 

INDIANA 

694 

662. 

1,899 

2267 

TOTAL INTEREST EXPENSE 

*55.376 


-BMU. 

$166,679 

LOAN COST AMORT/BOND DISC INCL IN INT EXP 

TAJ 

$848 

$951 

$2,617 

52,938 

PLAZA 

424 

475 

1.308 

1,468 

TRUMP ATLANTIC CITY 

345 

279 

1,080 

1,179 

THCR HOLDINGS 

269 

269 

806 

806 

MARINA(EOND DISC ACCRETION) 

1,111 

957 

3.220 

2,761 

INDIANA 

37 

36 

109 

191 

TOTAL LOAN COST AMORT/BOND DEC 

$3,034 

$2,967 

$9,140 

$9,343 


Note.' Certain prior year reclassifications have been made to conform to current year presentation. 
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Trump Hotels & Casino Resorts 


725 Fifth Avenue 
24th Floor 

New York, NY 10022 
Telephone: (212)891-1500 
Fax: (212)688-0397 

FAX TRANSMISSION 


Date: iOj "A _ 

Pages: , including cover sheet 


|(b)(6).(b)i/)(C) 


Subject: iTu^ &l.Wa&g_ ^ 
Comments: 


To: 

Fax 


tb);6),;b)(7i;C) 


This message is intended only for the use of the individual or entity to which it is addressed and may 
contain information that is privileged, confidential and exempt from disclosure. If the reader of this 
message is not the intended recipient, or the employee or agent responsible for delivering the message 
10 the intended recipient, you are hereby notified that any dissemination, distribution, or copying of this 
communication is strictly prohibited. 
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DRAFT 11-JO am 10-2 1 
MEWS RELEASE 

For Immediate Release; October 25,1999 

For further information, contact: Nicholas L. Ribis, President and CEO (212) 68S-0190 

TRUMP HOTELS & CASINO RESORTS 
THIRD QUARTER RESULTS 

EBITDA INCREASED TO SI06.7 MILLION VS. S90.6 MILLION IN 1998 
NET PROFIT INCREASED TO 63 CENTS PER SHARE 
VS. 24 CENTS PER SHARE IN 1998 

NEW YORK, NY - Trump Hotels & Casino Resorts, Inc. (NY5E DJT) announced today 
that for the third quarter ended, September 30, 1999, consolidated net revenues were 
$403.1 million compared to S397.4 million reported for the sarr.e period in 1998. 
THCR’s EBITDA (earnings before interest, taxes, depreciation, amortization, Trump 
World’s Fair charge and corporate expenses) for the quarter was SI36.7 million versus 
S90.6 million reported for the prior year’s third quarter. Net income increased to SI4.0 
million or $0.63 per share, before ft one time Tmmp World’s Fair charge, compared to 
S5.3 million or $0.24 per share in 1998. THCR’s earnings per share of $0.63 exceeded 
First Call estimates of $0.54. 

Nicholas Ribis, President and Chief Executive Officer of THCR, stated, “Our focus in 
1999 waa three-fold: first, to increase our operating margins at each operating entity; 
second, to decrease our marketing costs; and third, to increase our cash sales from our 
non-casino operations. We have succeeded in achieving positive results in each of the 
three categories. The third quarter and nine month results for die company indicate that 
we have successfully instituted The programs that we focused on during 1999.” 
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Trump Boardwalk Properties Results 


(S in millions) 

1999 

1998 

1999 

1998 


Third 

Third 

Nine 

Nine 


Quarter 

Quarter 

Months 

Months 

Trump Taj Mahal 

Revenues 

SI 67.7 

$162.1 

S436.2 

$426.7 

Operating Profit 

41.4 

36.5 

774 

71.4 

EBITDA 

51.0 

46.0 

106.6 

100.2 

Margin 

30.4% 

28.4% 

24.4% 

23.5% 

Trump Plain 

Revenues 

SI 17.0 

SI 14.8 

S312-1 

S313.2 

Operating Profit 

24.7 

175 

46.3 

39.0 

EBITDA 

310 

24.4 

652 

58.9 

Margin 

26.5% 

21.3% 

20.9% 

18.8% 

Trump Atlantic City Associates 

Revenues 

$284.7 

S276.9 

$748.3 

S739.9 

Operating Profit 

66.1 

54.0 

123.7 

1)0.4 

EBITDA 

82.0 

70.4 

171.8 

159.1 

Margin 

28.8% 

25.4% 

23 0% 

21.5% 


Trump Marina Results 


(S in millions) 

1999 

1998 

1999 

1998 


Third 

Third 

Nine 

Nine 

Trump Marina 

Quarter 

Quarter 

Month* 

Months 

Revenues 

S835 

$81 8 

S223.7 

$215.4 

Operating Profit 

14 8 

109 

2S2 

229 

EBITDA 

19.6 

15.3 

42.3 

36.1 

Margin 

23.5% 

18.7% 

18.9% 

16.8% 


Trump Indiana Results 


(S in millions) 

1999 

1998 

1999 

1998 


Third 

Third 

Nine 

Nine 

Trump Indiana 

Quarter 

Quarter 

Months 

Months 

Revenues 

S34.9 

$38.8 

S 108.5 

$103.0 

Operating Profit 

2.3 

2.5 

8.1 

5.5 

EBITDA 

5.0 

4 8 

16.1 

12.5 

Margin 

14.3% 

12.4% 

14.8% 

12.1% 
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THCR in the third quarter also ceased operations at the Trump World’s Fair Casino Hotel 
in Atlantic City and it has taken a one-time charge of $81.4 million ($128.4 million less 
minority interest of $47.0 million or $3-67 per share) with respect to the closing. THCR 
has indicated it will demolish the existing structures, and planning has commenced for 
the development of this 10-acre Boardwalk site into a 4,000-room hotel and a 200,000 sq. 
ft. casino to be connected to the newly renovated Atlantic City Entertainment Center, and 
a proposed 10,000-car parking garage. 

This press release contains forward-looking statements that are subject to change. Actual 
results may differ materially from those described in any forward-looking statement. 
Additional information concerning potential factors that could affect the Company’s 
future results is included in the Company’s Annual Report on Form 10-K for the year 
ended December 31, 1998. This statement is provided as permitted by the Private 
Securities Litigation Reform Act of 1995. 
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Trump Hotels & Casino Resorts, Inc. 
Consolidated Summary of Operations 


(in thousands. 

(Unaudited) 

Third Ouarter Ended 

Nine Months Ended 

except in share amounts) 

Sept. 30, 

Sept. 30 

Sept. 30, 

Sept. 30, 


1999 

1998 

1999 

1998 

Revenues 

S403.072 

£397,387 

SI.080.569 

S 1.05836 

EBITDA 

Before CRDA'Indiina 

State & Municipal Obligation; 
Depreciation & Amortization. 
Interest Expense, Corporate 
Expenses; Other Non-Operating 
Expense, World’s Fair Closing 

SI 06,666 

S 90,539 

S 230,205 

5 207,661 

CRDA/lndiana State A. Munic Obi 'ft 

J (2.528) 

S (2,321) 

S (7,065) 

S (6,463) 

Depreciation & Amortization 

(21,775) 

(21.800) 

(65.613) 

(64,882) 

Interest Expense, Net 

(54.043) 

(53,371) 

(161,638) 

(159,513) 

Corporate Expenses 

(d,645) 

(3,538) 

(13,103) 

(11,510) 

Other Non-Operating Expense 

(1,669) 

(1.184) 

(5,324) 

(2,065) 

Income (Loss) before Minority Interest 

Trump World's fair Closing Casts. 

& Cumulative Effect Of Change i« 

Accounting Principle $ 22,006 

S 8,375 

S (22,538) 

S (36,772) 

Minority Interest 

S (8,048) 

S (3.063) 

S 8,242 

$ 13.434 

Income (Loss) Before Trump Wruld’s 
Fair Closing Costs & Cumulative 
Effect of Change in Accounting Prin 

S 13.958 

S 5.312 

S (14,296) 

$ (23.338) 

Trump World’s Fair Closing Costs 
($iJ8,375 Less Minority 

Interest of $46,947) 

S (81.428) 

_ 

S (81,423) 


Cumulative Effect of Change 

In Accounting Prin, 

_ 

— 

S (3,565) 

— 

Net Income (Loss) 

S (67.470) 

S 5,3)2 

$ (99,209) 

S (23338) 

Average # Shares 

22,195,256 

27,195,256 

22,195,256 

22,206.428 

Basic & Diluted Earnings 
(Loss) Per Share 

S (3.04) 

S 0.24 

S (4.47) 

E (1.05) 

Basic & Diluted Earnings 

Per Share Before Trump 

World’s Fair Closing Costs & 
Cumulative Effect of Change in 
Accounting Prin. 

S 0.63 

S 0 24 

S (0-64) 

S (1.05) 
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Trump Hotels & Casino Resorts, Inc. owns and operates Trump Plaza Hotel & Casino, 
Trump Taj Mahal Casino Resort and Trump Marina Hotel Casino in Atlantic City, NJ, as 
well as Trump Indiana, the riverboat casino at Buffington Harbor, Indiana on Lake 
Michigan. It is the exclusive vehicle through which Trump will engage in new gaming 
activities in both emerging and established gaming jurisdictions in both the United States 
and abroad 
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TRUMP TAJ MAHAL ASSOCIATES 
STATEMENTS OF OPERATIONS 
(Dollars in thousands) 
(UNAUDITED) 


For the three m Q.ttfhs_e&ded_Sep temb e r 30, 


REVENUES: 

1299 

1928 

Gaming 

S 136,424 

S 148,011 

Rooms 

11,064 

11,410 

Food and Beverage 

15,157 

15,034 

Other 

_ .23,371 

-5,667 

Gross revenues 

186,016 

180,122 

Less Promotional Allowances 

18,354 

_18,018 

Net Revenues 

.... 167,662. 

_J62J04. 

COSTS AND EXPENSES: 

Gaming 

85,351 

84,637 

Rooms 

3,732 

3,868 

Food and Beverage 

5,318 

4,959 

General and administrative 

22,800 

23,255 

Depreciation and amortization 

9,012 

_8,910 

Total Costs and Expenses 

... 126,213. 

_125,629 

Income from operations 

41,449 

36,475 

Other non-oper. income 

0 

0 

Interest income 

183 

226 

Interest expense 

„ .(23,408) 

_i?3,502J 

Net income/(loss) 

S 18,224 

* . 13,191 


i 

i 


i 


soq0999 

50(3 


) 

10/15/99 . 


110" ON 
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TRUMP TAJ MAHAL ASSOCIATES 

statements of operations 

(Dollars in thousands) 
(UNAUDITED) 


For jhc.nine.mpnths_ej3d£dieptcmtec 3P, 


1.999 ms 


REVENUES: 

Gaming 

S 381,123 

$ 

388,405 

Rooms 

29,015 


31,604 

Food and Beverage 

40,962 


41,918 

Other 

33,114 


. 15,358 

Gross revenues 

484,214 


477,285 

Less Promotional Allowances 

..48,320 


50,556 

Net Revenues 

435,894 


426,729 

COSTS AND EXPENSES: 

Gaming 

237,150 


236,957 

Rooms 

11,669 


11,062 

Food and Beverage 

14,373 


14,366 

General and administrative 

68,034 


65,776 

Depreciation and amortization 

27,571 


27,204 

Total Costs and Expenses 

358,797 


... JS.5,365 

Income from operations 

77,097 


71,364 

Other non-oper. income 

335 


0 

Interest income 

856 


1,608 

Interest expense 

.(70,278) 


(70,631) 

Net income/{loss) 

S 8,010 

$ 

_2,341. 

soq0999 

sac no'ON 
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trump taj Mahal associates 

BALANCE SHEETS 

(POUAR 5 W THOUSANDS) 


December 31, September 30, 




_1998_ 

_1999_ 

ASSEIS 




CURRENT ASSETS: 




Cash and cash investments 

S 

40,826 

S 32.818 

Receivables: 


45,053 

30,647 

Inventory 


4,987 

5,125 

Due from affiliates,net 


(772) 

11,582 

Other current assets 


3,074 

4,351 

Total Current Assets 


93.168 

84,523 

PROPERTY AND EQUIPMENT.NET 


914,780 

914,356 

DEFERRED LOAN COSTS.NET 


17,909 

15,293 

OTHER ASSETS 


14,764 

16,824 

Total Assets 

S 

.1,040,621. 

i _L030.996 

LIABILITIES AND.CAEHAL 




URRENT LIABILITIES: 




Current maturities of long term debt 

s 

1,191 

S 1,185 

Accounts payable and accrued expenses 


40.959 

38,356 

Accrued interest payable 


15,000 

.... -J500) 

Total Current Liabilities 


57,150 

39,041 

LONG TERM DEBT.net of current maturities 


800,188 

800,662 

OTHER LONG TERM LIABILITIES 


1,735 

1,735 

Total Liabilities 


_ 859,073 

841,438 

CAPITAL: 




Capital contributions - Trump A,C. 


187,242 

187,242 

Accumulated surp!us/(deficit) 


(5,694) 

2,316 

Total Capital 


181,548 

189,558 

Total Liabilities and Capital 

s 

1.040,621 

s JMiSt 


ba!0999 
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TRUMP TAJ MAHAL ASSOCIATES 20-Oet-99 

statement of cash flows 

(in tbouiaadi} 

(UDaudiled) 


tor me nine months ended September: 


1999 


1998 


CASH FLOWS FROM OPERATING ACTIVITIES: 

Net income 

Adjustments to reconcile net loss to net cash flows provided by 
(used in) opera ring activities - 
Depreciation and amortization 
Amortization of deferred Bond offering costs 
Reduction in carrying value of CRDA investments 
.Provision for doubtful accounts 
Galti'aa.<w« nw * t«m of ftop t ity C-^ G P' . 

Cain on disposition of property 


U i ~* 

N 




CHANGES IN OPERATING ASSETS .AND LIABILITIES: 

Receivables, net 
luvcmory 

Other current assets 
Other assets 

Due 10 /from afTililates, oet 
Accounts payable 
Accrued interest 
Other liabilities 

Net cash flows provided by operating activites 

CASH ROWS FROM INVESTING ACTIVITES: ^ ^ • 

Pursb o wo f property and equipment , ✓-w-AJ--'' . 

' Purchase of CRDA investments Z— - 

Proceeds from disposition of property 
Net cash flows used in investing activities 

CASH ROWS FROM FINANCING ACTIVITIES: 

Repayments of borrowings - capital leases 
Net cash flows used in financing activites 

NET 1NCREASE/(D£CREASE) IN CASH AND CASH INVESTMENTS 

CASH AND CASH INVESTMENTS BEGINNING OF YEAR 

CASH AND CASH INVESTMENTS END OP PERIOD 


SUPPLEMENTAL DISCLOSURE OF CASH ROW INFORMATION 
Cash paid during the eight months for interest on bonds 

ACOinsmOfr ©E^ROPERTY AND EQUIPMENT: 

Additions to property aW-equipment 
Less:All Star acquisition 
Less: settlement on molded fiberglass 
Less:capital lease obligations incurred 
ash outflows for purchase of propertyAntf equipment 
Lesj:procecds from sale of fixejLasgets 
Plusrgain on sale of fixed «£sets 
Cash outflows fqr-pfoperry and equipment 




$8,010 

52,341 


27,571 

27,204 


2.616 

2,936 


1,603 

1.608 


9,607 

7,717 


(17^00) 

0 


(335) 

0 


31,872 

41.806 


4,799 

(12.895) 


(138) 

(44) 


(732) 

(1,149) 


(301) 

(800) 


(12354) 

(73) 


(1,408) 

1,106 


(15,500) 

(12,403) 


_.0,887) 

.._(VL!) 


4.351 

12,037 

A- 4 " 

(7,276) 

(5,849) 

(4.611) 

(4,500) 


1,087 

0 


(10.800) 

(.10.349) 


... (1,559) 

.(1,517) 

— 

. 0,559) 

. .(1,517) 


(8,008) 

171 


40,826 

31-439. 


... $32.818 . . 

S3U6J5. 


.. J83.000 „ 

$79,900 


$27,212 

57^51 


(17300) 

0 


0 

(675) 


(2.027). .. 

0,027) 


7,985 

5,849 


(1.044) 

0 


335 

0 

_ 


_,55,849 
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Trump HoinJa & C»»!n« ftaioiH, Ir»i. 
Conia'ldned Stoisnemj ol Opwtltor.i 
For !he Nine Morlfii Sndlrvg s«p:«-nb<* 19, 1560 «nd 1588 
(OWs) 

¥»<««* 1899 to 1898 
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Tiump Hot*'* * Casino Ratotl*. ho. 

Con teHdaiing Sl*t*m«nt d open Hons 
Aeluai BwulU toi ill* Tnrao Mcrdht Ended Ssplemb*- JO, 1399 
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TmffpT*) 

Turnip 

TAC 

Tivmp All Oiy 

Trump 

Tfiwnp 

THCR 


THCR 


Mer-m 

Pin? 3 

TCS . 

CcasdxLnad 

Mai Ha 

Indiana 

-Wdtos 

ElirrdraUciw 

Consol dated 

REVENUE: 

TABLES 

$40,635 

$31,207 


$72,012 

$20,401 

$6868 

SO 


$90,301 

SLOTS 

8?,«3 

73SU3 


I&3.2SS 

54 296 

26.780 



244.372 

OTHER 

S.SE6 

0 


5 083 

549 

0 



E.63S 

TOTAL CASINO 

li53"*2r~ 

8(04.509 

40 

J2H.324 

$75,546 

$32,638 

30 

Vi USD,303 

POOVS 

-.1.034 

11.303 


22.45? 

5.047 

1.065 



26.569 

POOD 1 BEVERAGE 

IS. 157 

14013 


29,170 

10 220 

1.030 



40.429 

ENTERTAINMENT 

1.750 

1,007 


2.7S7 

817 

□ 



3.574 

OTHER 

2! B04 

2 828 

6C0 

- . VU&- 


633 

. Aaw 

(M24J 

29,161 

GROSS REVENUES 

5V5*.ilie 

$134,141 

~"fedo 


534 i?5 


^&3o9 

(35 320 

$152,641 

LESS PROMOT ONAL ALLOWANCES 

1S.351 

17 043 


05.397 

10 570 

1.169 

0 

47.133 

VET PEVENJES 

$167,846 

$117.0GB 

$MQ 

$285 £43 

$8.1080 

535197 

$5,809 


6404.905 


EXPENSES 

Payidl A Reiaiad 

S4B.943 

*34.540 


$81,780 

$26,001 

57 341 

$3S! 

$0 

S11S.HZ 

Ccel c? Goods Sold 

6.412 

4.I3S 


9,551 

3.822 

453 

0 


13.829 

Coir/Table Gojpcns 

14.149 

14,298 


28.446 

7,156 

6,165 

0 


41.767 

PioneSorwl Exjxwwa 

7.236 

3,085 


10 322 

J.S06 

413 

0 


16,243 

iWartStno 

944 

1.203 


2.153 

1.095 

276 

200 


3,82'. 

MoiKtMig'eniBrtWrtnBnl 

8.145 

3.002 


n.237 

.5.054 

99 

0 


14,200 

Gsmlnfl Ta> & fiss-jiaioty Fvt3 

12.573 

0,808 


22,381 

7.2C4 

10.339 

40 


40,570 

Picpody T», Bert s Insmanca 
■JBfdCS 

S.340 

€442 


12.782 

2.710 

240 

748 


16.489 

4.268 

3,025 


7,293 

1,970 

140 

45 


0.448 

ABcwraneo Doublin' Acscunle 

3.608 

3IS 


■4,1 S3 

142 

17 

0 


4_3i2 

Gareial? AdrrAWmtiveand carer CpftreSng 

7.354 

134 747 

16 

1«2,H7 

S.5S3 

5.916 

3.924 

<1.1651 

1 S&.3&3 

TOTAL OPERATING EXPENSES 

$117,201 

$2'5.007 

$16 

5332224 

$64.2*2 

$32005 

_J£C5T— 

IS1.16S) 

$423,364 

GROGS CPE RATING INCOME 

S60.644 

($97,905) 

$664 

<$46,661) 

51 3.418 

».'92 

<*C30» 

(54.168) 

(28,459) 

MARGIN 

30.2% 

-53.6% 

37 3% 

-16 3% 

23.2% 

9.1% 

-4.0% 


-7.2% 

ItferM ejpenso 

(23,406) 

ft 2.02 s; 

a cm! 

(33.502) 

<13.604; 

0.773} 

<3.Q66> 

4,153 

(55,873) 

Otp»oc!B-.;n * amorll fallen 

(9.01?) 

IS .6521 


.,14,704} 

<4.450 

(2.540) 

<?7) 


(2U76) 

Other ncr-rperaiiFg 


5C 


60 


(309) 



(259) 

Mwdly imaiasi 

NET :NCOME(LOSS) 




0 


O 


38.599 

38 8J9 

S10 ?24 ($ttSS7ft (52.674^ 

i398.92.7i H.aoq 



538(839 


AyeiaflB snanoscjialandlnB 









22.195 256 

Earnings por share 









($3.04) 


GROSS OPERATING INCOME 

CRDA. Indiana Rc-g Costs 

$50,*44 
585 

(597,309) 

65! 

$5S4 

($43 £81) 
1.21 S 

$19,413 

367 

$3,192 

925 

($230) 

0 

($4,158) 

($28,459) 
2 528 

lowest Income 

CNwanp-nonl CoUVWF Closing 
f.lAt-asomari Ftv 

E6CTDA 

(•83) 

sst.ois 

(») 

128,375 

$31,021 

(636) 

_aaL 

<879) 

128,375 

0 

(193) 

-m&j2_ 

<270 

0 

1.166 

$5,007 

(4.643) 

1.4(0 

(1.186) 

4,158 

!<.£133] 

129765 

0 


MARGIN 


30.4% 265H. . 28.?% 23.4% 14.2% -70 7)6 • 25.2% 
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Aciual Results lor iheThreeMonth* EndedSeplembs/ M, 1998 
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Trump Taj 

Trump 

TAC 

Tramp All City 

Trump 

Tiump 

THCR 


THCR 




Mansi 

FIR23 

TCS 

Consol V?a 1 #ci 

Marins 

Indiana 

Holdings 

Eliminations 

Ccaso!ld.Tli>J 



REVENUE: 

TABLES 

$60-087 

$27,833 


$87,695 

$20,837 

$8,460 

$0 


$117,282 



SLOTS 

82.457 

75.771 


1J3.228 

5Z.SC2 

29.702 



240.432 



OTHER 

5.468 



£.468 

PG 2 

0 



S.46C 



TOTAL CASINO 

$irta.oi 2 

$103,669 

Iff" 

8251,6)1 

$74,331 

$38.162 

$0 

10 

$364,174 

o 


ROOMS 

11.410 

10.441 


21,651 

4.S90 




26,84* 

tf? 

FOOD 4 BEVERAGE 

15.033 

15.013 


3C.64C 

10,459 

419 



40,924 

o 

“y 

r- 

ENTERTAINMENT 

1.218 

1,122 


2.340 

1.095 




3,435 

*- 

71 

c* 

OTHER 

4.074 

i*17 

SS 6 

7.957 

2.704 

- - «1 

5660 

(5.3691 

11.703 

'1 

H 

<r 

GROSS PE VENUES 

$180,34? 

$132,542 

$866 

$313,875 

S33.6G9 

$39 242 

$5,680 

{$5,369} 

$4 47,077 

□ 

vr 

LESS PROMOTIONAL ALLOWANCES 

15.018 

17.767 


35.785 

11.741 

SO 

0 


47.588 

m 

n 

NET REVENUES 

Si 6 2.329 

S114 5S5 

$ES 8 

S2 78.000 

$a; 328 

539 0-52 

$5,660 

<55.3631 

$399 JS! 

2 

H 

u 

EXPENSES 










W 


Payioll 4 ReWad 

$46,001 

$37,187 


$42,183 

$26,293 

37.427 

$673 

$0 

$117,581 

> 

CL 

U3 

Q 

Cos; o! Goods Se'd 

5.354 

4.480 


0.S44 

3.7B5 

2S0 

0 


13,919 

r 

CoIrVTaW# Caupcrs 

13.618 

14.594 


28.212 

3.152 

7545 

0 


44.00S 



PromslforaJ Enpcnssa 

10.485 

2.280 


12.765 

5.072 

569 

0 


18.496 


-J 

AdvsTisli'S 

1.276 

1.894 


3.170 

1.710 

7 16 

52 


5,64 B 


M. 

Ma.-krtingrErt&rlaJnrnent 

7.448 

3.353 


IO.S31 

4.579 

168 

D 


15.578 

> 

o 

Garafnfi T&» i Reg-Jialwy Faas 

13.169 

9.427 


22.506 

C SCO 

12.278 

48 


41,723 

H 

2 

Property Tax, Rani 4 ratsa 

5.647 

6.338 


11.985 

axis 

830 

655 


15,805 



(Jtllilias 

4.312 

3.200 


7.658 

1.8B4 

147' 

34 


9^83 

rn 

*« 

Allovrarr* OouttU Accaunw 

2.317 

1,851 


3.998 

407 

47 

0 


4/52 

z 

H 

u. 

General 1 AdrtilnlsInrNa and Offior Operal ‘ng 
TOTAL OPE RAT INQ EXPENSES 

GROSS OPERATING INCOME 

7.0 Jt 

Si 1 A J’fi 

^6.3^2 

. . «.!). 

13.352 

J2C/.4S9 

5.717 

166737 

5 875 
S0i» S3 3 

2.S-10 
$4 ECO 

<1.1253 

r< i i?t) 

26.1B0 
n QAd 

3 

m 

4 

N 

< 

$45.611 

$24,193 

$017 

$70,631 

iis.isi 

S3 OSS 

$1,860 

($4,244) 

86,337 

0 

c 

M 

SL 

MARGIN 

28.1% 

21 . 0 % 


25.4% 

18S% 

7.8% 

293% 


? 1 . 6 % 


(L 
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lm eras', gupoiso 

(23,532) 

(11,883) 

(3,060] 

(38,475) 

(12.386) 

( 2 . 212 ) 

(6,060) 

4.244 

155,3351 

*4 

o 

<u 

Depreolaiton 4 smerfllatlon 

(8.910) 

(8.495) 

(881 

(15,474; 

i-t.ieo) 

(2168! 

(5?) 


(2l,£5Ef 


IK 

H 

Olhsr non-operailng 




9 


(704) 



(704) 

cc 


M inertly Inte-ral 




0 




(3.063) 

(3.063) 

< 

X 

NETINCOWEiLOSS) 

$13,199 

55.725 

nzim 

$16^882 _ 

131.355)_431.935? (34 4S;> 

($5.0631 

56,312 

—< 

X 

O 
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Avcraja bNstbs outstanding 
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Earnings pBr share 
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GROSS OPERATING INCOME 

$45 611 

$24,103 

$917 

$70,531 

$15,191 

$3.0S9 

$1.6 SO 

(S4,244) 

$86,337 


r* 

CflDA, indlar* Rag Ccsis 

628 

443 


1,071 

326 

S25 
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2,322 

c 

oi 

imorasl Ixcew 

<226) 

(144) 


(1,236) 

(179) 

(31B) 

(4.537) 

4,2*4 

(2.029) 
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Dove'cprrafrt Cost* 
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EBITQA 

MARGIN 


4 ft? 


O 

«7f1 ir-q 

«*c: r tr!4 

1,125 
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Trump Ta| 

Trump 

7 AC Tump All Clly 

Trump 

Trump 

THCR 


THCn 


Mahal 

^laza 

TCS Conio'ldakcf 

Marino 

Indiana 

llolijlnps 

EKmirriL-rra 

Consn Hal ad 

REVENUE; 










TAUIES 

ltM.a?e 

$70,298 


$225,576 

$53646 

$25,706 

SO 


$304,928 

SLOTS 

224.E&3 

207,836 


432.139 

142801 

75,550 

0 


660.590 

OTHER 

143?4 

0 


14,624 

1804 

0 

0 


16.425 

TOTAL CASINO 

TM.iM 

$23W54 

$t 

8672,339 

$198,351 

1702553 

so 

$0 

$97i,348 

ROOMS 

31,604 

26,875 


58479 

12.451 

0 

0 


73.830 

FOOD 4 UEVefiASE 

41,916 

41,228 


83.146 

2S.CC0 

1.296 

0 


110,442 

ENTERTAINMENT 

3. in 

222* 


5,562 

2.212 

0 

0 


7274 

OTHER 

13 633 

7.663 

1.827 

23.223 

6.C5D 

1,821 

17.159 

(>5.917) 

52.933 

0R033 REVENUES 

$478893 

$361,929 

$1,827 

$642749 

$245670 

$104,373 

$17,150 

($15,917) 

$I.1S4.D25 

LESS PROMOTIONAL ALLOWANCES 

50,556 

47,822 


98,378 

29.673 

528 

0 


125 579 

NET REVENUES 

1*28 337 

$314,137 

$1,827 

$744,371 

$215,987 

$1038-55 

$17,150 

($15.31?) 

$1,065 4*e 

EXPENSES 










Payroll 4 Ireland 

J114.S74 

$130,606 


$241,532 

$75,861 

$21,069 

$2,881 

$0 

$341,903 

Heal of Goods Sold 

15.063 

12,169 


27.252 

S.269 

779 

0 


37,300 

Cdn/TaMa Coupon 

35.116 

40.520 


75,715 

70.9*2 

16.842 

0 


113.518 

Prcrnollonal E«p<*r»t 

27.174 

6 221 


33,395 

13.573 

2.600 

0 


43,628 

Ad4*dls1rig 

3,0*4 

4 709 


7.753 

3421 

1,607 

212 


13.089 

MaifcaiinoiEnmnalnmem 

21.55* 

9.22= 


30.783 

6.887 

796 

0 


4I.4GG 

Gaining Tax* Rsgc'eioiyfaas 

35.432 

26.774 


82.176 

18.729 

32.736 

139 


113.632 

Property Tan Real 4 Insurance 

17.21& 

17.837 


35,053 

7.321 

2 222 

1,851 


46,147 

U!ili!»S 

11.338 

8.3SO 


19,698 

STJ15 

457 

04 


25.265 

A'levr znc o-Coabl(ul Acre mill 

7.717 

1,704 


9.421 

243 

145 

0 


10.509 

GantraJ ! AdmlnlilraiN* and Qthar OpwMifiB 

19.90 

20.863 

- 138) 



Ml 1 ll ■ 



70.* G9 

TOTAL OPERATING EXPENSES 

mmmm 



sawssffi* 

■KDHEE31 

GROSS OPERATING INCOME 

$100,176 

$58.66-3 

12.025 

S 150,864 

$35,758 

$7,220 

$4,650 

($12,642) 

195=00 

MARGIN 

23.4% 

13.7%. 

- 

21.6% 

16.6% 

7.0% 

27.1% 

- 

18.4% 

InlernI axpanss 

(70.631| 

(35.776) 

(9.585! 

[115,9941 

(36.263) 

(6.981) 

[17.9791 

12.542 

(166.675* 

Onp.ndntlon A omodlrallrm 

<27,20*1 

(18.897) 

(18*5 

(46,083) 

(12-3581 

(6.*S9> 

(IBB) 


(6SOG7) 

OiF.tr doncp*nBilrj 

0 

0 

C 

0 


(993) 

0 


<99C| 

lAInorlly Inter**' 




0 




13.434 

13.434 

NETiNOOMEJ-OSS) 

$2341 

14 136 fS? .7441 _ 

($1,2151 

_ttH,853)_ 

[$7.179! till. 525- 

$13,434 

($23-338) 

Avaraga sfterat ouisisnding 









22.206.428 

gainings por share 









(31.06) 

GROSS OPEPAUMa INCGME 

$ 100.175 

$58,653 

$2 925 

$160,864 

$35,768 

$7,220 

$4,850 

($12X2) 

$195,960 

CRDA, Indians RegCcals 

1.638 

1.226 


2,834 

*54 

2.773 

9 


6,483 

Inlsrwt Incwn a 

(1.608) 

(947) 

{1.827) 

(4,482) 

(554) 

(86S) 

(13,779; 

12312 

(7,168) 

OsrB'opmeRl Cosit 




a 



1.075 


1.075 

Managamers Fte 




0 


3.375 

(3.375) 


0 

EBiTCA 

S100.17B 

$58.942 

. 198 

. *t59.?J6 . 

S35CS8 

$12475 

j$11.423) 

$0 

$156,330 

MARGIN 

23.4% 

18.8% 


21.4% 

16.7% 

I2.CH 

-66.CH 


194% 
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Trump Hotel* & Casino Resorts, fnc. 






U 




Consolidating Slatemen! ol Opotllktn* 





K) 

i 



Actual Results lot (he Twelve Monlb* Ended December 31,1933 








( COO's orriKsd, eacept sEaro daul 






u 



TrJnoTaj 

Trump 

TAC Trump Ad City 

Trump 

Trump 

THCR 


THCR 

►-* 



Mahal 

Plaza 

TC5 

Conso'Vjated 

Marina 

Indiana 

Hci Pings_ 

ESminatkms 

ConsdidHed 

m 


REVENUE: 










A 


TABLES 

V.98. 593 

$102288 


$360 936 

S72.SS3 

$34,333 

$0 


$403 212 

ti 


SLOTS 

294 95? 

272.157 


567.114 

I87.0G7 

103 465 

0 


eS7 64fi 



OTHER 

20.4 ia 

0 


?Q 418 

1.988 

0 

0 


22 406 

o 


TOTAL CASINO 

1513.973 

S374.S4S 

SO 

1338,516 

$261,948 

S137.79B 

$0 

$0 

Sl.2S3.264 

3 

Q 

ROOMS 

41.754 

35.3CC 


77.C6U 

16 . 12 ! 

368 

D 

0 

93 549 

H 

n 

c 

FOOD 4 BEVERAGE 

58.073 

54,860 


11C.933 

34.037 

1 873 

0 

0 

145.842 

c 

z 

ENTERTAlNMEhT 

5.032 

2.8U4 


7.696 

2,827 

0 

0 

0 

10.723 

3 

TJ 

OTHER 

13,677 

10.017 

1 651 

30.345 

8.840 

2510 

23543 

(21.493) 

42 754 


M 

GROSS REVENUES 

~$6Sr509 

$477,59? 

$1,551 

11 114.752 

5323782" 

$142 549 

$23 543 

1121.493) 

Sl.583.133 

"0 

o 

LESS PROMOTIONAL ALLOWANCES 

£6.717 

63434 


130.15! 

38660 

771 

O 

3 

159-582 

■w 

m 

NET REVENUES 

6568 792 

$414156 

$1 651 

5984801 

5283.122 

$141,773 

S23S4X 

!S31 493) 

51 413.551 

N 

2 

H 

EXPENSES 










* 

H 

%_ 

Payroll S Rolatsd 

*'76.698 

$142,678 


1321 374 

$100 £96 

$29,484 

53.592 

$0 

$455,346 

•n 

p 

Cosl cl Goods Sold 

20.1E4 

16.229 


36 383 

12.217 

1.159 

0 

0 

45 759 

z 

I 

CcirvTacIo Coupons 

47.271 

54,081 


101352 

26 313 

24 557 

0 

0 

154.222 

3> 

H 

Promo! icrol Eiponsas 

34.759 

9060 


43.822 

1 7 979 

3 343 

0 

0 

65.144 

Z 

n 

3 

ASyePISiTC 

4.629 

5 365 


11.014 

4.726 

2.262 

602 

a 

15.601 

n 

Marhrting'EnWnaitimonl 

29.775 

12.550 


42,325 

13.291 

93$ 

0 

0 

56.554 

> 

> 

Gaming Tax 4 R&Julatcry Fses 

45.721 

35.425 


32.145 

24.71 B 

44.430 

-.as 

0 

151.529 

r 

H 

Property Tax. Rein 4 Insurance 

23 219 

23.766 


46.985 

9.326 

2.745 

2 SQ9 

0 

52 067 

□ 

2 

Uii lilies 

14.867 

11.122 


25 985 

5,753 

6CC 

\2fi 

Q 

33.477 

m 

m 

Allowance-Dcufcttnl Accounts 

12.377 

1.872 


14 349 

352 

220 

0 

0 

15.634 

•o 

2 

Gonora! / Adrinlsi-a live and OtTor Operating 

26 908 

27.633 

(1171 

53 229 

20.126 

22632 _ 

6 058 

(4 664! 

IDt 881 


H 

TOTAL CPERATWG EXPENSES 

" $439,378 

*340 307 

(H 17] 

1779 568 

S239.799 

5132 433 

$16,975 

(54 664) 

$1,164 117 


3 

m 

GROSS OPERATING INCOME 

S5M.4H 

173,851 

SI .763 

$205,033 

$45,323 

$9 330 

$6 563 

($16,829) 

243 434 

a 

A 

o 

c 

m 

if 

MARGIN 

22.6% 

17.6% 


20.6% 

15.9% 

6.6% 

27.9% 


17 8% 

A 

•-* 

intaresl aipcnsa 

154.096) 

[47 695) 

(12.787) 

(154.573) 

(52.265) 

(9.011) 

(24.043) 

16.829 

(223.038) 

in 

-4 

Deprecialbo 4 a/rvylixalwi 

(33.424) 

(24.711) 

(491) 

(C1.53S) 

( 16 .G 12 ) 

(8.622) 

(262) 

0 

(87.092) 

u< 

M 

*T* 

Cthct non opera! irifl 

C 

0 

0 

C 

U 

(1.840) 

0 

0 

(1 840) 



Minor.iy intotcsl 

0 

0 

0 

c 

C 

0 

_0__ 

22.A7B 

22,879 



NET INCOME!LOSS) 

(Si.1061 

^«i2a==»= 

fltl.4201 

. |S11",9E1) . 


S’Q 724) 

($17,737) 


(539.718) 


H 

X 

Q 

Auer aye sfiares o ulslarviing 









22.2C3.812 


X 

Earrings per share 









($1.79) 



GR05S OPERATING INCOME 

Si 29.414 

$73 851 

11,766 

$205,033 

$45,323 

$3 339 

5G.563 

($16 629) 

$245,434 



CRDA lrWi.ina Reg Costs 

2.131 

175 

0 

2.306 

1.145 

3 700 

0 

0 

7.152 


o 

inioiesr Income 

(2.388] 

(1.459) 

(1,651) 

(5.503) 

(870) 

(1.153) 

[IBBE3) 

16.820 

(9 595) 


o 

DraretopmorM Cosls 



0 



1 472 


1.479 

U 

c 

MarugCfoen! Fee 

EBITDA 

MARGIN 

J«<Q *4? 

C75 c£7 


0 

*'11 

<*c Cqq 

4.664 

< J ^7 

(4 664)_ 

Cf> 

0 

$248,470 

> 

Cl 

—i 

22.7% 

5 7 t. OO t 

17,5% 

JiH 

) .03. 

20.5% 

16.0% 

9 ■ D ^ 

! 1.7% 

-65 8% 


17.6% 

M 

A 

S 

U) 
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Trump Hotels & Casino Resorts, lrw. 

Consotidifcng Statement c! Opera [tors# 

Forecasted Results (or the Twelve Months Ended December 31, 1999 
(000's entitled, except share Pets') 


O 

o 

z 

Tt 

►n 

o 

m 

z 

H 

H 

> 

r 

-< 

X 

m 

> 

-< 

IP, 

Z 


I 

rr. 

C 

C 

IT, 

if; 


b 

•< 


o 

s 


o 

c 

o 

■V 



Trump T.tj 

T rurr.p 

TAC 

Trump All C'ry 

Trump 

Trump 

THCR 


THCR 


Waft* 

P132S 

TCS 

Con vjltda: «j 

Marin** 

ted ana 

Noiiinos 

EGniinaKnns 

Consolidated 

REVENUE: 










TABLES 

JIBS C70 

$101,931 


1271.601 

$72,340 

$32,412 

$3 


$377,353 

SLOTS 

222 032 

268.435 


590471 

194.7B3 

111 042 

0 


895 29S 

OTHER 

22 7 GO 

0 


22.760 

2.053 

0 

D 


24 813 

TOTAL CASINO 

SSI MBS 

$370,370 

*0 

5684832 

5270.17S 

$143,454 

SO" 

SQ 

£1 296.462 

ROOMS 

33.Z57 

37.244 


75.501 

IS 134 

3.621 

0 


95255 

FOODS BEVERAGE 

54.789 

51.416 


ice.isG 

34.254 

2.803 

0 


144.253 

ENTERTAINMENT 

5.433 

2 921 


8.354 

2.421 

O 

D 


10.775 

OTHER 

34 079 

0 775 

T.7G5 

45.619 

8 345 

1 9B3 

24.07? 

12V7S2) 

£3 267 

GROSS REVENUES 

SS47.011 

$471,726 

$1,765 

$r.l20.S92 

*331.330 

$152,861 

$24,072 

1*21.7521 

$1,507,013 

LESS PROMOTIONAL ALLOWANCES 

61 2B3 

00,042 


124.325 

37 292 

3.195 

O 


154 612 

NET REVENUES 

SS82 728 

$411,684 

$1,705 

$956 177 

$294038 

SM9 6GG 

$24,072 

(*21.752) 

$1,442,201 

EXPENSES 










PayrcS i Sola 'bo 

$179,579 

$140,563 


$320,142 

*102.341 

$30,847 

S3 186 

$0 

$456,516 

Cost gl Coeds Sold 

19.445 

15.010 


34.464 

12.473 

1.736 

D 


49.673 

CoiiVTaide Coupons 

SI.208 

52.365 


103.593 

2H.826 

22.541 

0 


154.760 

piormn anal 6*parses 

05.452 

9 225 


37.677 

17 477 

1.682 

0 


55 836 

Ad/anislng 

4.076 

5.039 


9.IIS 

4.117 

1.902 

1.129 


16 263 

VIorl-oinf'Ertcrtalnman! 

30.670 

12,011 


42.681 

t2.258 

535 

O 


55.474 

Gaminy Tax 1 Regulatory Fees 

47,202 

35,351 


32^63 

25.748 

45.781 

190 


154.232 

Property Tat Rani & tnairanca 

24.248 

22.932 


47.240 

10.524 

3.541 

2.C24 


63.529 

Utdilios 

14.357 

11.152 


2S.0C9 

6,884 

982 

159 


34S14 

Allowanc*Dotibirul Accounts 

12.536 

1.104 


13.540 

£47 

119 

O 


14.306 

Gar oral i MMnisirallva and Oil w Operating 

27 772 

155.731 

64 

5 83 567 

21 LBS 

24.577 

13 233 

(4.758) 

238 111 

TOTAL OPERATING EXPENSES 

S44O04S 

$4 60,582 

*64 

*900.691 

$242 461 

$134 243 

*20 527 

($4 ?5fi) 

*1.293 164 

GROSS OPERATING INCOME 

$142,683 

($48 3931 

$1,701 

595.4*5 

$51,677 

$15,423 

$3,545 

(516.994) 

149037 

MARGIN 

24.5% 

-11.9% 

- 

9 6% 

17.5% 

10 3% 

14.7% 


10 3% 

Ini eras! expense 

(93.67*5 

(47337} 

(12,692) 

[1S3.707) 

(S3.856) 

(7.461) 

[24,215) 

16.994 

(222.255) 

Depreciation & arnortiial ton 

[36.669} 

(23.963) 

0 

(60.632) 

(16,890) 

(3.547J 

(253) 


(87.357) 

Other non operating 

D 

50 

0 

50 


12,122) 

(5,620) 


(7 692) 

Minority imorasi 




3 




61.539 

£1.539 

NET INCOME (LOS S) 

SIS 336 


Ml 539 


Average shares culstarxSng 









22.195,256 

Earnings per share 









«4 81) 

GROSS OPERATING INCOME 

$142,683 

($48,698) 

$1 701 

S954ES 

£St 577 

£15.423 

$3,545 

[$16,934) 

$149 037 

CRDA Indiana Fog Costs 

2.144 

4,960 


4.113 

1.388 

4.025 

0 


S.536 

Internet Income 

(V2521 

[K9) 

(1,765) 

(3.586) 

(719) 

(52?) 

119216) 

16.994 

(7.1S4) 

, Doveispmora Cost&’WF Doing 

0 

12B37S 

0 

12B.37S 


0 

3.738 


132,133 

MaTagcman rt» 

0 

D 


0 

4, W* 

4.738 

(4,7S8| 


0 

EBITDA 

$,-.43-37?" 

$80,877 

($6*1 

£224 388 

S53rMS— 

$23.589 


m $0 

$2S3 552 

MARGiN 

13.6% 


22.5% 

*r*>. - a 

1?.B% 15 6% 

< 

*69 7% 


197% 
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* 

•0 
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REVENUE; 

tables 

SLOTS 

OTHER 

TOTAL CASINO 

A GO-MS 

FOOD i BEVERAGE 

ENTERTAINMENT 

OTHER 

GROSS REVENUES 
LESS PROMOTIONAL ALLOWANCES 
NET REVENUES 

EXPENSES 
Payroi i Related 
Cost d Goods Sold 
Coi'rvTafc'9 Coupons 
Promotions. Expenses 

Advertising 

MarVa'lngrtnlortainmani 
Gaming TuS Regulatory Fees 
Property Tax. Renl A insurance 
Ottilias 

Allowance-DrxitMtui Accounts 

Gcno-a 1 > Administratis* ar.d Otite' Operating 

TOTAL OPERATING EXPENSES 

DROSS OPERATING INCOME 

MARGIN 

Inieresi expense 
DeprecsollortS amortization 
Oth or fieri epersling 

Minorty Inldtasl 
NET INCOME(1.0SS, 

Aveiago shvos outstanding 

Earnings per share 

GROSS OPERATING INCOME 
CRCA. Indiana Rag Ccsls 
InlO'osl Income 
Oovoiopmer.i Coels 
Management Faa 
EarrDA 

MARGIN 
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Trump Hotels A Casino Resorts, lire. 

Consolidating Slatemanl of Operations 
Acual Res alls tor rta Tbrae Months Ended December 31.199* 

< COO's omlfled. except share data) 


Irump Taj 
Mahal 

Trump 

Plays 

TAC Trump AH City 
ICS CcneeSoatad 

Tiump 

Marina 

Trump 
he iana 

THOR 

Holdings 

INCH 

□mlraiiCTs C«i solid sled 

JA9.3ZD 

70.4S4 

S 7S4 

$26,090 

54.520 


$75,410 

134.874 

5.734 

$19,247 
44 ICC 
184 

$8627 

27.915 

...0 

$0 


SI 03 234 
207.055 
.. . 5.079 

1 125.568” 

$90 610 

50 

$2lB.t76 

SS3.S97 

S3C.542 

$3 

$0 

Sll 6.317 

10.150 

salt 


18.5a t 

3.670 

158 



22.619 

ta 154 

13.G32 


Z7.76S 

8 037 

577 



36.450 

1.ES9 

635 


2.334 

615 




2 949 

5.044 

2,353 

|2?S1 

7.121 

2.133 

639 

6 393 

15.576) 

10520 

- i-,5c eis 

"it 15.56-1 

lSZ?G| 

$272,000 

$78,112 

$38,176 

}6“.3J3" 

($5 576) 

5389,105 

16.161 

15.612 


31.773 

6.98? 

243 

0 


41 003 


~$H0A54 $1 Qo’ o<9 <$27S| 52<0 22? *69-125 S3>.933 $6,393 IS5.57G; 5346102 


$44,074 

$35,768 


$79.84 c 

$25,015 

$7,815 

$711 

So 

$113,333 

5C91 

4.040 


9.131 

2.848 

380 

0 


12.459 

12 1S6 

13.461 


25617 

7.371 

7.715 

0 


40,703 

7.583 

2.8*2 


.0 427 

4.406 

£83 

0 


15 516 

1.585 

3 67C 


3.261 

1 305 

565 

384 


5 515 

0 221 

3.321 


11.5-12 

3.404 

142 

C 


15. GAS 

11.319 

6651 


19,970 

SCSI 

11.692 

46 


37.597 

6.CQ3 

5029 


11 932 

2.507 

523 

658 


15.620 

3 553 

2.732 


C 290 

1.733 

1 *9 

3S 


8.212 

4.660 

25B 


4 923 

9 

08 

0 


5.025 

6.964 

6.172 

1131 

13. tt? 

4.87ft 

6 05? 

2.641 

<1.269! 

25.469 

$111 216 

$54 866 

($19» 

"$'196 OS? 

$59 570 

$35 814 

$4,475 

($1 289! 

S294 6*7 

$29,238 

$15,189 

[$257] 

$44,170 

$9,555 

$2,119 

$1,918 

($4 287; 

53.475 

SO 6% 

15.216 

- 

13.414 

13.8% 

5 6-6 

33.0V. 


15.4% 

£23,45$) 

(11518) 

(3.2021 

(38.585] 

114.002] 

[2.000] 

(6.064) 

4.287 

(56.424] 

13.2 2C> 

i6.014| 

1217) 

(15.451] 

(4,2541 

(2^54) 

[65] 


(22.025] 




0 


(AM) 



(850) 




0 




9 444 

9 444 

* 3 - 41 ZL 

-I** , 7 .-a 


.tfffjwa. 

(S8.701) 


HV ,Z (- 

.. V 

1816 3401 


22.195.256 


(tO?4J 


$29,233 

523 

$15,189 
[1 C51) 

|$2S7] 

$44,170 

(523] 

$9,555 

292 

$2,119 

925 

$1,918 

0 

[$4,287] 

SS3475 

es-3 

(790) 

(£11, 

275 

(1.026) 

0 

0 

(310] 

!25«) 

1.229 

(5.104) 

404 

(1.2891 

4.28? 

(2.427) 

404 

0 

$28,971 

$13.62? 

$13 

$42,616 

$ 5,531 

S4.C55 

•SI.0711 

$(T" 

$52 141 

SO. 6% 

13.G% 


17.7% 

13.6% 

10.7% 

-63.7% 

. 

15.0% 
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TRUMP HOTELS & CASINO RESORTS, INC. 
Condensed Consolidated Statwnenls of Operations 
(Unaudited) 

(In thousands, except share data) 


3 MONTHS 9 MONTHS 



3Q-Sep-99 

30-St-n-98 

30-Sep-99 

30-Sep-9 8 

REVENUES 

CASINO 

ROOMS 

FOOD A BEVERAGE 

OTHER 

PROMOTIONAL ALLOWANCES 

$350,308 

28,569 

40,429 

30,902 

(47,136) 

$364,172 

26,041 

40,927 

13.132 

(47,685) 

S972.529 

72.262 

109.S23 

51,777 

(125,522) 

$971,945 

70,930 

110.443 

33,556 

NET REVENUES 

$403,072 

$397,387 

SI.080,569 

$1,058,296 

COSTS fi EXPENSES 

GAMING 

ROOMS 

FOOD & BEVERAGE 

GENERAL A AOMIN 

$210,020 

8,930 

14,901 

62,555 

$219,921 
0,470 
13.989 
64.4 IB 

$595,463 

26,177 

40.175 

188,549 

$605,126 
23,739 
38.199 
183,57f 

TOTAL EXPENSES 

$296,406 

$306,798 

S850.364 

$850,635 

EBITDA 

$106,666 

590,589 

S230.205 

$207,661 

CRDA7NDIANA STATE & MU NIC OBLIG. 

DEPRECIATION & AMORTIZATION 

INTEREST INCOME 
interest EXPENSE 

CORPORATE EXPENSES 

DEVELOPMENT COSTS 

OTHER NON OPER EXPENSE 

$2,528 

21.775 

(1,833) 

55,876 

4,645 

1,410 

259 

£2,321 

21,800 

(2,019) 

55.390 

3,538 

480 

704 

$7,065 

65,613 

(5,143) 

166.781 

13,103 

3,270 

2,054 

$6,463 

64.882 

(7.166) 

166.679 

11,510 

1.075 

990 

TOTAL NON-OPERATING EXPENSE, NET 

$84,660 

582,214 

$252,743 

$244,433 

INCOME(LOSS) BEFORE MINORITY INTEREST, 

CUM EFFECT OF ACCTG PRIN CHANGE, & WF CLOSING 

$22,006 

$8,375 

($22,538) 

($36,772) 

MINORITY INTEREST 

(8.048) 

(3.063) 

8,242 

13.434 

INCOME(LOSS) BEFORE CUM EFFECT OF ACCTG PRIN 
CHANGE, 8. WF CLOSING 

13.958 

5.312 

(14.296) 

(23.338) 

TRUMP WORLD'S FAIR CLOSING, NET OF MINORITY INT 

(81,428) 


(81.428) 


CUMULATIVE EFFECT OF ACCTG PRIN CHANGE 


* 

(3,565) 

- 

NET INCOME(LOSS) 

($67,470) 

$5.31? 

($99,289) 

($23,338) 

WEIGHTED AVERAGE ft SHARES 

22.195.256 

22,195.256 

22,195,256 

22.206.428 

BASIC AND DILUTED EARNINGS(LOSS) PER SHARE 


„_$0.24 

(54.47) 

(SI 05) 

BASIC AND DILUTED EARNINGS(LOSS) PER SHARE 
BEFORE WF CLOSING COSTS & CUM EFFECT OF ACCTG 
PRINCIPLE CHANGE 

SO.63 

50.24 

($0.84) 

($1,051 


CONFIDENTIAL TREATMENT REQUEST BY THCH 
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TRUMP HOTELS & CASINO RESORTS, INC. 
Condensed Consolidated Statements of Operations 
(Unaudited) 

(in thousands, except share data) 


3 MONTHS 9 MONTHS 



30-Sep-99 

30-Sep-98 

30-Sep-99 

3O-Sep-90 

NET REVENUES 

$403,072 

$397,387 

51,080,569 

$1,058,236 

COSTS &EXPENSES 

296.406 

306.798 

850,364 

850,635 

EBROA 

106,666 

90,589 

230.205 

207,661 

CR DA/I NO IAN A STATE & MUNIC OBUG, 

DEPRECIATION 8 AMORTIZATION 

INTEREST EXPENSE, NET 

CORPORATE EXPENSES 

OTHER NON-OPERATING EXPENSE 

2.528 

21,775 

54,043 

4,645 

1.669 

2.321 

21,800 

53.371 

3,538 

1.184 

7,065 

65,613 

161,638 

13.103 

5,324 

6,463 

64,882 

159,513 

11,510 

2.065 

TOTAL NON-OPERATING EXPENSE, NET 

84,660 

82.214 

252,743 

244,433 

INCOME(LOSS) BEFORE MINORITY INTEREST.TRUMP 
WORLD'S FAIR CLOSING COSTS, & CUMULATIVE 

EFFECT OF CHANGE IN ACCOUNTING PRINCIPLE 

22,006 

8,375 

(22,538) 

(36,772) 

MINORITY INTEREST 

(8,048) 

(3,063) 

8.242 

13,434 

INCOME(LOSS) BEFORE TRUMP WORLD'S FAIR CLOSING 
COSTS & CUM. EFFECT OF CHANGE IN ACCTG PRIN. 

13.958 

5,312 

(14.296) 

(23,333) 

TRUMP WORLD S FAIR CLOSING COSTS, 

($198,375 LESS MINORITY INTEREST OF $46,947) 

(81,428) 

- 

(81,420) 


CUMULATIVE EFFECT OF CHANGE IN ACCTG PRIN. 



(3,5651 

- 

NET INCOME(LOSS) 

($67,470) 

$5,312 

($99,289! 

($23,338) 

AVERAGE# SHARES 

22,195.256 22.195.256 

22.195.256 

22,206,428 

BASIC AND DILUTED EARNINGS(LOSS) PER SHARE 

_.[$3 04) 

$024 

($4,47) 

(SI.05) 

BASIC AND DILUTED EARNINGS PER SHARE 

BEFORE TRUMP WORLD'S FAIR CLOSING COSTS 
& CUMULATIVE EFFECT OF CHANGE IN ACCTG PRIN. 

.50.63 

£Q24 

($0 641 

($1,05) 


Note: Certain prior year reclassifications have been made to conform to current year presentation. 


CONFIDENTIAL TREATMENT REQUEST BY TMCR 
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TRUMP ATLANTIC CITY ASSOCIATES 
Condensed Consolidated Statements of Operations 
(Unaudited) 

(In thousands) 


3 MONTHS 9 MONTHS 



30-Sep-99 

3Q-Sep-98 

30-Sep-99 

30-Sep-98 

NET REVENUES 

$284,664 

$276,855 

3748,338 

$739,889 

COSTS & EXPENSES 

202,617 

206,441 

576.542 

580,771 

EBITDA 

82,047 

70.414 

171.796 

153.118 

CRDA 

DEPREC 1 ATI ON & AMORTIZATION 

INTEREST EXPENSE. NET 

OTHER NON OPERATING EXPENSE 

1.216 

14,704 

37.713 

(34) 

1,070 

15,405 

37,239 

18 

3.191 

44.910 

112.962 

15 

2.834 

45,901 

111.512 

86 

TOTAL NON-OPERATING EXPENSE, NET 

53,599 

53,732 

161,078 

160,333 

INCQME(LOSS) BEFORE TRUMP WORLD’S FAIR CLOSING 

28,448 

16,682 

10,718 

(1.215) 

TRUMP WORLD’S FAIR CLOSING COSTS 

128.375 

- 

128,375 

- 

NET INCOME(LOSS) 

-JI&22ZL 

$16,682 

($117,657) 

«i-«a 


Note: Certain prior year reclassifications have been made to conform to current year presentation. 


CONFIDENTIAL TREATMENT REQUEST BY THCR 
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THUMP TAJ MAHAL ASSOCIATES 
Condensed Statements ol Operations 
(Unaudited) 

(In thousands, except statistical information) 


3 MONTHS 9 MONTHS 



30-Sep-M 

30-Sep-98 

30-Sep-99 

30-Sep-98 

NET REVENUES 

St 67,662 

$162,104 

$436,229 

$426,729 

COSTS & EXPENSES 

116,636 

116.092 

329,624 

326.553 

EBtrOA(l) 

$51.026 

$46,012 

$106,605 

$100,176 

Selected Statistics: 

# of Slots 

4.419 

4.136 

4.278 

4,137 

Win per Slot/Day 

$220 

$217 

$206 

$199 

# of Tables 

149 

156 

148 

155 

Win per Table/Day 

$2,979 

$4,187 

$3,078 

$3,528 

Table Drop 

$283,155 

$328,457 

$787,378 

$903,011 

Hold % 

14.4% 

19.3% 

15.8% 

16.5% 

# of Rooms Sold 

113.422 

112.875 

327,975 

311,677 

Room Rates 

597.55 

$101.09 

$88 47 

$101.40 

Occupancy % 

98.6% 

98.2% 

96.1% 

91.3% 


(1) EBITDA reflects earnings before depreciation, interest, taxes, and CRDA writedown. 

Note: Certain prior year reclassifications have been made to conform to current year presentation. 


CONFIDENTIAL TREATMENT REQUEST BY THCR 
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TRUMP PLAZA ASSOCIATES 
Condensed Statements of Operations 
(Unaudited) 

(In thousands, except statistical information) 


3 MONTHS 9 MONTHS 

30- S C&-9 9 30-Sep- 98 30-Sep-99 30-Sep-98 


NET REVENUES 

$117,002 

$114,751 

$312,103 

$313,160 

COSTS 8 EXPENSES 

85,981 

90.349 

246.918 

254,218 

EBITDA (1) 

$31,021 

$24,402 

$65,191 

$58,94? 

Selected Statistics: 

# of Slots 

4,186 

4,204 

4,202 

4,124 

Win per Slcit/Day 

$192 

SI 90 

$179 

$184 

» of Tables 

94 

101 

99 

110 

Win per Table/Day 

$3,609 

$3,002 

$2,813 

$2,539 

Table Drop 

$177,742 

$177,853 

$471,679 

$485,620 

Hold % 

17.6% 

15.7% 

16.1% 

15.7% 

# of Rooms Sold 

123,298 

123.302 

344.237 

333,863 

Room Rates 

$92.40 

$84.68 

$83.47 

$80.50 

Occupancy % 

95.5% 

95.5% 

89.8% 

87.1% 


(1) EBITDA reflects earnings before depreciation, interest, taxes, CROA writedown, 
and Trump World's Fait closing costs. 

Note: Certain prior year reclassifications have boon made to conform to current year presentation. 
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TRUMP'S CASTLE ASSOCIATES 
d/b/a TRUMP MARINA 
Condensed Statements of Operations 
(Unaudited) 

{in thousands, except statistical informal ion) 


3 MONTHS 0 MONTHS 



30-Sep-M 

30-SeP-98 

30-Sep-99 

30-Sep-98 

NET REVENUES 

$83,487 

$81,756 

$223,691 

$215,444 

COSTS & EXPENSES 

63.375 

66,412 

181.422 

179.376 

EBITDA (1) 

S19.612 

$15,344 

$42,269 

$36,068 

Selected Statistics: 

1 # ol Slots 

2,123 

2.170 

2.145 

2,163 

Win per Slot/Day 

5278 

$263 

S253 

$242 

# of Tables 

85 

91 

87 

92 

Win per Tabl e/Day 

$2,609 

$2,489 

$2,333 

$2,136 

Table Drop 

5134.798 

$132,698 

$362,134 

5345,318 

i Hold % 

15.1% 

15.7% 

15.3% 

15.5% 

# of Rooms Sold 

63.571 

64,839 

168.831 

175,390 

I Room Rates 

$7939 

$76.96 

$72.65 

$70.99 

Occupancy % 

94.9% 

96.8% 

85.0% 

88.3% 


(1) EBITDA reflects earnings before depreciation, interest, taxes, and CRDA writedown. 

Note: Certain prior year reclassifications have been made to conform to current year presentation. 


CONKIDEMTTAI treatment request by tmcr 
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TRUMP INDIANA, INC. 
Condensed Statements of Operations 
(Unaudited) 

(In thousands, except statistical Information) 


3 MONTHS 9 MONTHS 



30-Sep~99 

30-Sep-98 

w 

? 

I 

30-Sep"98 

NET REVENUES 

■ $34,921 

$38,776 

$108,540 

$102,963 

COSTS & EXPENSES 

29,914 

33.945 

92,400 

90,488 

EBITDA (1) 

S5.007 

..$1111. 

$16140 

$12,475 

Selected Statistics: 

# of Slots 

1,300 

1,375 

1.300 

1.375 

Win per Slot/Day 

$224 

$235 

$230 

$201 

# of Tables 

50 

60 

50 

60 

Win perTable/Day 

$1,491 

$1,533 

$1,707 

$1,569 

Table Drop 

542.544 

$54,943 

$140,724 

$161,899 

Hold % 

16.1% 

15.4% 

16.6% 

15.9% 

P of Rooms Sold 

21,875 

_ 

42,114 


Room Rales 

$51.00. 

- 

$54.00 

- 

Occupancy % 

79.3% 

- 

52.3% 

• 


(I) EBITDA reflects earnings before depreciation, interest, taxes, and Indiana State & Municipal obligations 

Note: Certain prior year reclassifications have been made to conform to current year presentation. 

The hotel at Tmmp Indiana commenced operations in October 1 998, 


CONFIDENTIAL TREATMENT 


REQUEST BY THCR 
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TRUMP HOTELS & CASINO RESORTS, INC. 
Supplemental Information 
[Unaudited) 

(in thousands) 


3 MONTHS 9 MONTHS 


CRDA /INDIANA OBLIGATIONS 

30-Sep-99 

30-Sep98 

30-Sep-99 

30-Sep-98 

TAJ 

S565 

$627 

$1,602 

$1,608 

PLAZA 

651 

443 

1,589 

1,226 

MARINA 

387 

326 

1,099 

854 

INDIANA STATE & MUNICIPAL OBLIG. 

925 

925 

2.775 

2,775 

TOTAL CRDA/tNDIANA OBUG 

S2.528 

$2,221 

17,065 

$6,463 

DEPRECIATION & AMORTIZATION 

TAJ 

$9,012 

$8,910 

$27,571 

$27,204 

PLAZA 

5.692 

6.495 

17,339 

18,697 

THCR HOLDINGS 

77 

67 

221 

195 

MARINA 

4,454 

4.160 

12.980 

12,358 

INDIANA (INCL JOINT VENTURE LOSS) 

2.540 

2.168 

7,502 

6,428 

TOTAL DEPRECIATION/AMORT 

$21,775 

$21,800" 

$65,613 

$64,882 

interest EXPENSE 

TAJ 

$23,406 

$23,502 

$70,278 

$70,631 

PLAZA 

12,026 

11.883 

35.536 

35,778 

TRUMP ATLANTIC CITY 

3.158 

3,990 

9.517 

9.585 

THCR HOLDINGS 

5.065 

6.960 

18.154 

17,982 

MARINA 

10.525 

10,193 

31,397 

30,436 

INDIANA 

694 

662 

1.899 

2,267 

TOTAL INTEREST EXPENSE 

$55,976 

$55,390 

$166,781 

$166,679 


LOAN COST AMORT/BOND DISC INCL IN INT F.XP 


TAJ 

$848 

$951 

$2,617 

$2,938 

PLAZA 

424 

475 

1,303 

1,468 

TRUMP ATLANTIC CfTY 

345 

279 

1,080 

1.179 

THCR HOLDINGS 

269 

269 

806 

806 

MARINA(BOND DISC ACCRETION) 

1.111 

957 

3,220 

2,761 

INDIANA 

37 

36 

109 

191 

TOTAL LOAN COST AMORT/BOND DISC 

53,034 

$2,967 

$9,140 

$9,343 


Note: Certain prior year reclassifications have been made to conform to current year presentation. 
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10/22/99 09:37 NO.059 


TRUMP MARINA 

OPERATING RESULTS FOR THE WNE MONTHS ENDED SEPTEMBER 30.1W9 AND 1993 
STATEMENT OF OPEKATK5NS 

foors} 


Variance (g 1999 Variance to B udget 





F3Vorab>e/(UnfaYorafote) 


FavorabJet{Uflft»vo»abte) 


39 Actual 

88 Actual 

$ 

% 

ftSOodoet 

$ 

% 

REVENUE: 

Tables 

$55,333 

$53,644 

$1,754 

3.3% 

$55,380 

$16 

0.0% 

Sots 

143.386 

142,902 

5.464 

3.8% 

151,902 

(3,416) 

-2.3% 

Poker 

C 

0 

0 


0 

C 


Keno 

0 

0 

0 


0 

0 


FtlMboc* 

1.663 

1.604 

(141) 

-7.6% 

1.610 

53 

3.3% 

TOTAL CASINO 

5205.447 

SIM,350 

$7,097 

3.6% 

$208,792 

($3,345) 

-1.6% 

Rooms 

12.266 

12,452 

(186) 

-1.5% 

12.800 

(334) 

-2.7% 

Food S. Beverage 

26.396 

23,001 

3S5 

1.5% 

26,493 

(97) 

-0.4% 

Entertainment 

2,101 

2,212 

(111) 

•5.0% 

1,993 

IQS 

5.4% 

Other 

6,536 

6.654 

(116) 

-1.6% 

8.594 

(56)_ 

■0.9% 

GROSS REVENUES 

$252,746 

$245,663 

57,077 

2.9% 

$258,472 

($3,726) 

-1.5% 

Loss: Promotional Wlcjwartses 

28,475 

29.673 

1.198 

4.0% 

25,610 

1,135 

3.8% 

NET REVENUES 

$224,271 

$215,996 

$8,275 

3,B% 

$226,062 

($2,691) 

-1.1% 

EXPENSES: 

Payroll & Related 

$76,607 

$75,881 

($316) 

•1.1% 

$78,454 

$1,757 

2.2% 

Cost d( Goods Sold 

9.663 

9.268 

(415) 

-4.5% 

8,613 

(70) 

-O.T% 

CoirVTabV) Coupons 

21.113 

20,942 

(171) 

-0.0% 

24.598 

3.435 

14.2% 

Promotional Expenses 

t3,573 

13.573 

a 

0.0% 

1Z527 

(1,048) 

-8.3% 

Advertising 

3.037 

3,421 

334 

11.2% 

3.570 

533 

15.1% 

Market! ng/Ente rtainment 

9.553 

3.Ber 

328 

3.3% 

9.507 

(52) 

-0.5% 

Gaming Tax 4 Regulatory Fees 

19,574 

18.729 

(845) 

-4.5% 

19.642 

68 

0.3% 

Property Tax. Rent & Insurance 

8,094 

7.321 

(533) 

-9.3% 

7,560 

(444) 

-5.9% 

Utilities 

5.176 

5,015 

(161) 

-3.2% 

4.&S3 

(183) 

-3.7% 

Altawartcs-Doubtfui Accounts 

203 

943 

740 

78.5% 

1.076 

873 

312% 

GaneraTArimillsiratfve & Other Operating 

15.899 

15.251 

(648) 

-4.2% 

17,746 

1.847 

tO.4% 

TOTAL OPERATING EXPENSES 

$102,518 

$180,231 

($2,287) 

-1.3% 

$189,202 

$6,774 

3.6% 

GROSS OPERATING HiCOME 

$41,753 

$35,765 

$5,988 

18.7% 

$37,570 

$4,183 

11.1% 

MARGIN 

18.6% 

15.6% 

2.0 pis 


16.6% 

23 pta 


CRDA 

$1,0S9 

$854 

$245 

287% 

$925 

$174 

16.8% 

Interest Income 

(583) 

(553) 

(30) 

5.4% 

(382| 

(201 > 

52.6% 

GROSS OPERATING INCOME BEFORE 








CORPORATE EXPENSES 

$42,253 

$36,066 

$8,203 

17.2% 

$38,113 

$4,156 

10.9% 

Corporate Expanses 

0 

0 

0 


1,500 

1,500 

100.0% 

E8TTEA 

$42,269 

$36,066 

. $6,203 

17.2% 

$39,613 

$2,653 

8.7% 

MARGIN 

18.8% 

16.7% 

2.1 pta 


17.5% 

1.3 pta 






NOTE: interest Inooma 'a Inducted in Other Revenue. 

Gaii on fife leaseback, CRDA Write Down and Corporate Expenses (DJT roanagsrneot tee) are Inducted In GcnaraVAdminIstraSve expenses. 
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TRUMP MARINA 

OPERATING RESULTS FOR THE THREE MONTHS ENDED SEPTEMBER 30,1999 AND 1998 
STATHKEHr OF OPERATIONS 
(000‘S! 


Variance to 1998 Variance to Budget 

FayoraMtVI Unfavorable) Favorabfcit U nfarro ratofci) 

99 Actual 98 Actual _ * % 89 Budget _J_ % 


REVENUE: 


fables 

*20,401 

$20,837 

(S436) 

•2.1% 

*20,593 

($192) 

-0.9% 

Slots 

54,295 

52,502 

1,793 

3.4% 

55,811 

(1.316) 

-24% 

Poker 

D 

a 

0 


0 

0 


Keno 

a 

a 

0 


0 

0 


Rjcobook 

649 

992 

_ |W3). 

-34.61'= 

080 

(31) 

-4.6% 

TOTAL CASINO 

*75,345 "■ 

“ *74,331 

*1,014 

1.4% 

$76,884 

($1,539) 

-20% 

Rooms 

5,947 

4,990 

57 

1.1% 

5.075 

(28) 

-01% 

Food & Beverage 

10.230 

10,458 

(229) 

-22% 

10.283 

(63) 

-0.8% 

Entertainment 

317 

1.095 

(278) 

-25.4% 

1,173 

(356) 

-33 3% 

Other 

2.810 

2754 

16 

0,6% 

2.810 

G 

0.0% 

GROSS REVENUES 

5M.249 

$33,666 

5580 

0,0% 

$36,235 

(*1.686) 

-2.1% 

Less: Prorootwoal AflwancQ3 

10,571 

11.741 

1 .173 

10.0% 

11,675 

1,104 

9.5% 

NET REVENUES 

$63,078 

$51,928 

$1,750 

2.1% 

*84,560 

($682) 

-1.0% 

EXPENSES: 








Payroll 8 Related 

*26,001 

*26,293 

*292 

1.1% 

*27.375 

$1174 

5.0% 

Cost of Goods Sold 

3.822 

3.765 

(37) 

-1.0% 

3,812 

(10) 

-0.3% 

CotrVTa ala Coupons 

7.156 

B.152 

908 

12.2% 

8.960 

1,794 

20.0% 

PromoBonsI Expenses 

5,503 

5,072 

(434) 

-8.6% 

4.42S 

(1,0771 

-24.3% 

Arfvortis'rg 

1,035 

1.710 

615 

36.0% 

1,329 

£34 

17.6% 

MashattnstE/rtertainrnent 

3,054 

♦.579 

1,525 

313% 

4,143 

1.C8S 

26.3% 

Gaining Tax & Regulatory Fees 

7.204 

S.803 

(401) 

-5,9% 

7.134 

(70) 

-1.0% 

Property Tax, Rents Insurance 

2,719 

2135 

(364) 

-16.5% 

2,518 

<201) 

-8.0% 

unties 

1,970 

1,884 

(56) 

-4.6% 

t.678 

(292) 

-17.4% 

Aikwance-Ooubttul Accounts 

142 

407 

265 

65.2% 

393 

251 

S3.0% 

Goneral'Admlnhtnjtf.-e & Other Operating 

5.592 

5.720 

128 

2.2% 

8.091 

499 

8.2% 

TOTAL OPERATING EXPENSES 

554,261 

$68,740 

$2,479 

3.7% 

$67,852 

$3,591 

5.3% 

GROSS OPERATWG INCOME 

$19,417 

*15,188 

$4,229 

27.8% 

*15.7® 

*2,709 

16.2% 

MARGIN 

23,2% 

18.5% 

4.7 pis 


19.8% 

3.4 pts 


CRD A 

$385 

$326 

£82 

19.0% 

$339 

$49 

14.5% 

Interest Income 

(1923 

(172) 

(20) 

11.6% 

(130) 

_(62|. 

47.7% 

GROSS OPERATING INCOME BEFORE 








CORPORATE EXPENSES 

*19,613 

*15,342 

$4,271 

27.8% 

*16,917 

*2,699 

15.6% 

Corporate Expenses 

0 

0 

0 


500 

500 

100.0% 

EBITDA 

$19,613 

S 15.342 

$4,271 

27.8% 

*17.417 

$2,198 

12.8% 

MARGIN 

23.4% 

18.7% 

4.7 pts 


20.6% 

2.8 p<5 



' NOTE Interest Income is included In Other Revenue. 

Gain on sale-leaseback, CRDA Write Down and Ccrporato Expenses IDJT management fee) are Included in General/Adralnb&aBve expenses. 
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COMPARATIVE GAMING analysis: dOCC}) » UAI3 M 





• 


CREDIT/ 

1999 


CREOIT7 

1956 




RANK 

UNITS 

1993 

NO'. ~!% 

MKT % 

1W 

ho in* 

MlT* 

m. 

IKYAfi. 

A2A 

TABLE DROP 
TA0LL WIN 

6 

9 

*4 

49.072.8 
7,11«# 

?iii 

7 0% 

*4.171,1 

7.VM | 

246% 

146% 

m 


-0 5% 

• 11,0% 


SLOT WIN 
POKER WIN 

7 

4.2K 

20,830 7 
0.0 


».«% 

23.683 8 
0.0 


99% 


-136% 

00% 


SIMULCASTING 



0.€ 



0.0 



00 

00% 


KENOWIN 



0.0 



OO 



0.0 

0.0% 


TOTAL WIN 

7 


27,748.2 



31,8777 



(4,126.8) 

-130% 

CAESARS 

TABLE DROP 

2 

12# 

81.674.0 

28.614 

132% 

85.638.9 

30.7% 

13 5% 

(4.014 9) 

-4.7% 

TABLE WIN 

1 


14.971.1 

18.3% 


15.119 S 

l7.J% 


(148 1) 

-1.0% 


SLOT WIN 

S 

3.587 

24.099.2 


9.8% 

22.924.0 


9 5% 

1,175 2 

S.l% 


POKE ft WIN 



99.5 



113.6 



(20.1) 

•17.7% 


SIMULCASTING 



1247 



1254 




-0«% 


Kf HO WIN 



175.5 



210 3 



(34 8) 

-165% 


TOTAL WIN 

3 


39,464-0 



33.492 8 



971.2 

2.5% 

SALLY 

TABLE DROP 

3 

144 

73,222.5 

212% 

11.8% 

65.552.8 

18.2% 

106% 

T.KB97 

11.7% 

TABLE WIN 

3 


12.134 3 

195% 


9.700 8 

14.9% 


2,373.5 

24 3% 


SLOT WIN 

1 

4TO9 

30,109 3 


122% 

29.196,0 


121% 

913.3 

3.1% 


POKER WIN 



105 7 



131,7 



pa-o] 

-13,7% 


SIMULCASTING 



1388 



192.B 



1301 

•20% 


KSHO WIN 
TOTAL WIN 

2 


66.0 

42,604.1 



70.3 

39.351.4 



12517 

•61% 

8.3% 

CLARIOGfc 

TABLE CROP 

12 

84 

25.615.1 

112% 

4.1% 

25.117.6 

15.3% 

4.0% 

497.5 

2.0% 

TABLE WIN 

17 


3.650 9 

143% 

42% 

3.119.3 

124% 

4 3% 

531 6 

170% 


SLOT WIN 

12 

1.752 

10.259 3 


10.590,2 


13851 

•0.4% 


POKER WIN 

00 



0.0 



0.0 

O.C% 


SIMULCASTING 



00 



0.0 



0.0 

ac% 


KEN 0 WIN 



00 



00 



0.0 

o.c% 


TOTAL WIN 

12 


13,9102 



13 41S5 



494.7 

3.7% 

SANDS 

TABLE DROP 

9 

88 

35.799 4 

75.3% 

$.9% 

39.196.0 

24.3% 

0.0% 

(2.406 6) 

-6.3% 

TABLE WIN 

ID 


4.S42.J 

15.1% 


9.128.5 

13.4% 


(566 3) 

•11.4* 


SLOT WIN 

ID 

1.164 

"fliS 


55% 

135510 


36% 

(38 0) 

-0,3* 


POKER WIN 



160 8 



6 2 

32% 


SIMULCASTING 



71 6 



75 3 




-4.9* 


KENOWIN 



OO 






121 SI 

■100.0% 


TOTAL WIN 

11 


18.292-8 



18.0372 



(644,4) 

-3,4% 

RESORTS 

TABLE DROP 

7 

TS 

41.537,5 

293% 

67S 

31.0452 

185% 

5.0% 

9.692 3 

30.4% 

TABLE WIN 

9 


*.5477 

10 9* 


5.6211 

17.7% 


(1,073.4) 

• 19.1% 


SLOT WIN 

9 

2.177 

13.717.2 


56% 

14,155 7 


59% 

(47 65) 

-3.4% 


POKER WIN 



0.0 



00 



0.0 

00% 


SIMULCASTING 



74.1 



74.0 



0.1 

0.1% 


Kino WIN 



M 



0.0 



0.0 

00% 


TOTAL WIN 

10 


18.3390 



19.3500 



(1 SSI.8) 

.7*% 

TAJ MAHAL 

TABLE DROP 

1 

143 

87.810.5 

20 7* 

14.2% 

106.2826 

25.9% 

ie.e« 

(18,452.1) 

.174% 

TAB LB WIN 

2 


13,4367 

15,9% 


21913' 

23.6% 


<7,9/6 4) 

<6 4% 


SLOT WIN 

2 

4.476 

28.554.7 


11.8% 

25.336 3 


10.9% 

2.318 4 

8 8% 


POKER WIN 



1,627,1 



1.481.7 



145.4 

Sfi% 


SIMULCASTING 



917 



1013 



J9.S 

-9.5% 


KENOWIN 

TOT AL WIN 

1 


77.3 

44.3#?,5 



1117 
43.1M3.G 



Jh 

•30.5% 

-111% 

SHOW*CAT TABLE (HUP 

10 

75 

33,111.5 

22 0% 

6,4% 

34,304 1 

4.733.0 

17.5% 

56* 

<1,192 61 

•3 5% 


TABLE WIN 

11 


4.(174 7 

123% 


13.8% 

101% 

1666 9) 

•139% 


slotwin 

4 

3774 

25,268.6 


102% 

24311 6 


9668 

3.9% 


POKER WIN 



00 



0.3 



0,0 

0.0% 


SIMULCASTING 



OUT 



39 9 



(12) 

-3.0% 


KE NO Win 



0.0 



0.0 



o.a 

00%. 


TOTAL WIN 

6 


29.3820 



29,083.3 



3967 

1.0% 

TflOP 

TABLE DROP 

4 

118 

59.617.0 

798% 

9.5% 

59,5390 

18.9% 

9.5% 

(322.0) 

•0.5% 

TABLE WIN 

5 


B.B25.3 

14.8% 


9.748.7 

15.3% 


(973.4) 

-9.5% 


SLOTWIN 

6 

3.CS9 

23765 0 


94% 

21.887.8 


9.1% 

1.377.2 

60% 


POKER WIN 



777 0 



8004 



(23 *) 

-3.9% 


SIMULCASTING 



999 



110.7 



120.81 

-16.8% 


KENOWIN 



00 



77.5 



P7 5| 

-100.0% 


TOTAL WIN 

4 


02.9572 



32.625 1 




1.0% 

MILTON 

TABLE CROP 

a 

94 

SSI,238 0 

23 3% 

».#% 

SCM5 3 

25 4% 

91% 

i,3*0« 

2,3% 

TABLE WIN 

4 


10.7C6.B 

13.1% 


8.796.9 

15.2% 


1.907.7 

21.7% 


SLOTWIN 

11 

1.817 

13,IMS 


5.3% 

14.367.0 


6.0% 

(1.178 S] 

-6.2% 


POKER WIN 



00 



0.0 



0.0 

0.3% 


SIMULCASTING 



936 



105.7 



(7.1) 

•6.7% 


KENOWIN 



00 



00 



0.0 

0.0% 


TOTAL WIN 

« 


23.V9S7 



23.271.6 



724.1 

1.1% 

MARINA 

TABLE DROP 

B 

83 

M.W4.I 

37 3% 

93% 

39.578.4 

30.6% 

6.3% 

(4«3) 

-17% 

TADLEW1N 

7 


4.993 6 

12.6% 


4,4578 

112% 


5361) 

120% 


SLOTWIN 

8 

2119 

17.0062 


«9% 

16.657.3 


C.9% 

3469 

2.1% 


poker win 



$0 



00 



0.0 

6.0% 


SIMULCASTING 



45.2 



1*36 



«»-*) 

■7S.4% 


KENOWIN 



0.0 



00 



O.o 

00% 


TOTAL WIN 

9 


22,0112 



21,288.7 



74*5 

35% 

HARRAKS 

TABLE DROP 

11 

75 

32,8055 

18 7% 

5 3% 

34.171 .S 

19.0% 

5.4% 

(1,566.3) 

-46% 

TABLE WIN 

I) 


4,8741 

149% 


4.B72.7 

142% 


14 

0.0% 


SLOT WIN 

3 

2.7» 

27,254 7 


11.1% 

2\S70I 


9.fl% 

3,674 8 

15.3% 


POKER WIN 



111.5 



920 



16 7 



SIMULCASTING 



0.0 



0.0 



CM} 


KENOWIN 



8-3.0 



1W.S 



(49 5) 
ISBSi 

•2*2% 


TOTAL WIN 

S 


31353,3 



20.7«,1 



125% 

INDUSTRY 

TABLE drop 


1,166 

616.485.9 

23.5% 

100.0% 

s32.e«Z4 

229% 

100 0% 

(14373.31 

(6.832J) 

-23% 

TABLE WIN 


94.375,9 

1SJ9, 


101,268.1 

16.0% 


•68% 


SLOTWIN 


38,349 

2«7.C«M 


100.0% 

241,276 0 


1000% 

5.731.5 

24* 


POKER WIN 


2.860.8 



3761.0 



99.8 

3,6% 


SIMULCASTING 



623 3 



1.0085 




-18 4% 


KCNO WIN 



396# 



«04 



-3S7% 


TOTAL WIN 



348,4872 



346 9548 



(1.467.6) 

-g.4% 


r 
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* DAYS 

273 





CPFftfT/ 

1993 


cfteorr/ 

1998 




RANK 

UNITS 

mb i 

rtoma 

MKU* 

ina 

UflUiS 

MAXIS 

VAS. 

% VAR. 

ZA 

TABLE DROP 
TABLE WIN 

SLOT WIN 
POKER WIN 
SIMULCASTING 
RENOWN 
TOTAL WIN 

* 

6 

7 

e 

53 

4,227 

471,679 4 
76.077 9 

208,407,4 

0.0 

0 0 
QO 
SM,4*5.3 

21.516 

16.1* 

82% 

92% 

485.6200 
76.117 4 
211,755 0 
00 
oo 
a.a 

787.672.4 

224% 

15.7% 

0.4% 

9.8% 

<13,940.61 
(39.51 
(3.347 6) 

ao 

0.0 

0.0 

(3.387.1) 

•2.9% 

•01* 

-16% 

0tf* 

0.0% 

0.0% 

1.2% 

CAESARS 

TABLE CROP 
TABLE W.N 

SLOT WIN 
POKER WIN 

2 

7 

& 

127 

3.6*3 

758,4629 

124,0579 

W ® 

27.7% 

16.4% 

13.2% 

10.1% 

766,246.2 
117,58.5.9 
HIM,720,7 
1.046 5 

31,1% 

15.3% 

13.4% 

95% 

(9.789.4) 

6.472.0 

5B.9M.7 

(77,2) 

-1.3% 

55% 

112% 

•7,6% 

•1.7% 

9.6% 

S.0% 


SIMULCASTING 

KENOWIN 
TOTAL WIN 

3 


1.203.7 

1,815.3 

355.81*5.7 



1.224 8 
1.665.9 
328.211.9 



(21.1) 

1594 

244639 

BAUY 

TABU DROP 
Table wn 

3 

3 

149 

689.48*0 

103,177.0 

18.9% 

150% 

12.0% 

624.523.3 

51401-8 

15.2% 

14.8% 

109% 

64.960.7 

10,775.2 

1D.4* 

11.7* 


SLOT WIN 

1 

4.011 

27C, 787,9 


17.0% 

261.354 3 


121% 

9,433.7 

10% 


POK£R WtN 


t,11«2 



1.432.7 



P<» 51 

■22.5% 


SIMULCASTING 



1.893 1 



1.897.4 



<131 



KENOWIN 
TOTAL WIN 

2 


6331 
377,605 4 



701 4 
397.7875 



lfl.^7.9 1 

-97% 

5.5% 

CLARIQOE 

Table orop 

1? 

M 

235.277,3 

12.1% 

4.1% 

244.967.4 

14.0% 

43% 

16.6901) 

-3 5% 

TA0U3 WIN 

12 


32,885.6 

13 9% 


33.M 0,7 

)i"% 


(601.1 

-18% 


SLOT WIN 

12 

1.7 SI 

9232S.9 


4.1% 

95,068 6 


4.4% 

(2.161 7) 

-23% 


POKER WIN 



0.0 



oo 



00 

00% 


SIMULCASTING 



on 



0.0 



00 

0 .0% 


XPNO WIN 



00 



00 



00 

00 % 


TOTAL WIN 

12 


125,812.5 



128.575 3 



(2,708) 

•21% 

SANDS 

TABLE DROP 

0 

ea 

3431919 

56 5% 

00% 

317.960.1 

22 9% 

55% 

25531.7 

79% 

TABLE WIN 

8 


81,54!) 0 

i» or. 

5 5% 

47.W7 5 

150% 


2,881.5 

8 1% 


SLOT W IN 

10 

2.0Q1 

124!»7» 


118920 6 


5.5% 

5,076.9 

4 3% 


POKES WIN 



1.609 0 



1.447 6 



161.4 

11.1% 


SIMULCASTING 
KCt.O WIN 



721.0 

irf 



734 9 
242? 



$3 

•19% 

-100.0% 


TOTAL WIN 

10 




1S9112.7 



8,(93 7 

52% 

RESORTS 

TABLE DROP 

e 

67 

343,741.0 

24.3% 

6.0% 

3168930 

17.5% 

55% 

25,848.0 

8.5% 

(ABLE WIN 
SLOT WIN 

10 


47.293,4 

it! 8% 


47.268 0 

14 9% 


74.fi 

a.i% 


11 

1.3*2 

132.7100 


5.4% 

,sw S5 


6 3% 

i ’2 mb 

•9 6% 


POKER WIN 



0.0 





(89 Cl 
(351) 
(46.6| 

-103 0% 


SIMULCASTING 

KPN3WIN 



645 0 
00 



680 1 
46 6 



,cSS 


TOTAL WIN 

11 


170,643 4 



183.784 2 



(13,135.0) 

-7.1% 

TAJ MAHAL 

TABLE DROP 

1 

KB 

787.37T.S 

22 3% 

0.7% 

903,011.7 

26.4% 

15.7% 

(115.634 2) 

•120% 

TABLE WIN 

1 


124,4063 

156% 


146905.6 

16.5% 


(24,460.3) 

•10,5% 


SLOT WIN 

2 

4,315 

249.949 3 


111% 

37,129.7 


10.7% 

17.81)6 

7.7% 


POKES WIN 


1*601.6 



12.5841 



id 7.5 

I6.C% 


S'MCLCASTING 



954.5 



9)0.8 



(S3) 

•0.6* 


KENOWIN 



M!.« 

393,3873 



1.0214 



(M0| 

45.5% 


TOTAL WIN 

1 




305.611 6 



(4.7213) 

•1,2% 

SHOWBOAT 

TABLE DROP 

11 

75 

309,011,! 

24.7% 

5.47. 

324.730.1 

10 6% 

56% 

(163714 6) 

-50% 

TABLE WIN 

11 


45023 

14.9% 


47.281.0 

14 6% 


(1,379.7) 

-29% 


SLOT WIN 

4 

am 

230.862.8 


10 2% 

226.7978 


13 5% 

4.065.0 

i ft* 


POKES WIN 



00 



0.0 



0.0 

aa* 


SIMULCASTING 



3793 



4408 



(51.41 

-13.9*4 


KENOWIN 



0.0 



jo.i> 

274,830.3 



0.1 

-t«K)% 


TOTAL WIN 

7 


VT/KAZ 





2,6238 

1.019 

TROP 

TABLE DROP 

5 

117 

*»JS5 

20 ft** 

S5% 

5M.K«9 

23.1% 

10 2% 

(41,691.2) 

-7.2% 

TABLE WIN 

S 


15 0% 


1)1.42)0 

15.6% 


(9,9141 7) 

-109% 


SLOT WIN 

fc 

3.6TS 

210.110 I 


93% 

194J8S.3 


0.0% 

15,324 9 

7.9% 


POKCR WIN 


7.9162 



7.6032 



3130 

4.1% 


SIMULCASTING 



1.060.4 



1.1760 



(117,5) 

-10.0* 

-5-63* 


KfcNO WIN 



32«S 



743 2 



(416 6) 


TOTAL WIN 

4 


300.651 .6 



2957360 



a 1*50 

1.7* 

HILTON 

TABLE DROP 

4 

54 

570,842.1 

28.5% 

9.9% 

500.6730 

23 2% 

«7% 

70.169.2 

140* 

TABLE WIN 

* 


82.S89.C 

16 2% 


72.540 3 

14 5% 


20,040? 

276* 


SLOT WIN 

9 

1 354 

125,617.6 


5 6% 

121.457 0 


5.6% 

4,ieae 

14% 


POKER WIN 



0.0 



101 4 



(181.4) 

-1000* 


SIMULCASTING 



1.061 5 



1.0556 



259 

25% 


KENOWIN 



U.0 



771 



(77.i) 

-1000* 


TOTALWIN 

8 


219,288 2 



195.311 5 



23.476 ? 

izr* 

MARINA 

TABLE OfTCP 

7 

87 

362,134.4 

33.4% 

5.3% 

145317,0 

».6% 

SO* 

16.8155 

*1W 


TABLE WIN 

7 


65,4h.6 

15.3% 


5i 4*1.4 

15.5% 


1.970.2 

3.7% 


SLOT WIN 

S 

2.143 

137*49.0 


6.8% 

146638.0 


6.6% 

6.011.0 

4.1% 


POKER Will 



OB 



0.0 



00 

90% 


SIMULCASTING 



1,662.7 



1.757.1 



(94..*) 

.54* 


KENOWIN 



ao 



00 



03 

0.0* 


TOTALWIN 

9 


209.6733 



201,7365 



7,866.3 

39* 

HAS It AH'S 

TABLE DROP 

10 

75 

323,559 9 

19 S* 

5.0% 

335.791.9 

20.5% 

S*% 

(12.2119) 

-36% 


TABLE WIN 

0 


48,301.2 

14 9% 


49.717.2 

14 8% 


(1.4150) 

•20% 


SLOT WIN 

3 

2,703 

241 841.2 


10 7% 

211.387.3 


9.9% 

26,453.9 

13.3* 


POKES Wl'I 



976.1 



001 0 


943 

107% 


SIMULCASTING 



C9 



0.0 



00 

00% 


KENO WIN 



1,033.8 



■.ieg.5 



(155 B) 

-13.1% 


TOTALWIN 

5 


292,1522 



265.175.0 



26.976 2 

10.2% 

INDUSTRY 

TA8IEDN0P 


1.159 

5730.701 I 

234% 

1000% 

9,753.04 1 5 

*2.1% 

1M.»% 

(14.3419) 

■0 2V. 


TABLE WIN 


36.015 


154% 


877.951 .S 

15.3% 

S.279* 

0C% 


si or win 


u %fh 


1«1()% 

2.162.741, s 

103 0% 

04.71772 

4.4% 


POKE ft WIN 





25 230,4 



1.9700 

7 K% 


SIMULCASTING 



9.011.* 



59395 



(326,1) 

•33% 


KENOWIN 



4.772-4 



5.677.3 



(90*9; 

-is 9% 


TOTALWIN 



3,102.310.5 



3.081,5466 


* 

100,764 0 

3.3% 
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Trump Plaza Hotel & Casino 
industry Comparison 
3rd Quarter 1993 Actual vs. 1998 Actuate 
($ GQO's} 



1999 

Actual 

1998 

Actual 

99f9B 

Variance 


Var % 

industry Table Drop 

$2,141,159 

j$2,090,091 


$51,068 


2.4% 

Plaza Table Drop 

$177,742 

! $177,853 


($111) 


-0.1% 

Plaza Table Market Share 

8.3% 


8,5% 


(0-2) 

pis 


Industry Table Units 

1,189 


1,242 


(53) 

: 

-4.3% 

Plaza Table Units 

94 


101 


(7) 


-6.9% 

Plaza Table Fair Share 

7.9% 


8.1% 


(0-4) 

pts 


Plaza Efficiency 

105.0% 


104.6% 


0.5 

pis 


industry Table Win* 

$320,017 


$322,934 


(52,917) 


-0.9% 

Plaza Table Win* 

$31,116 


$27,812 


$3,304 


11.9% 

Plaza Hold % 

17.5% 


15.6% 


0.7 

pts 


Industry Hold % 

14.9% 


15.5% 


(0.7) 

pts 








industry Slot Win ** 

$834,170 


$731,835 


$42,335 


5.3% 

Plaza Slot Win 

$74,913 


$77,444 


($2,531) 


-3.3% 

Plaza Slot Market Share 

9.0% 


9.8% 


(0.8) 

pis 


Industry Slot Units 

36,205 


36,021 


184 


0.5% 

Plaza Slot Units 

4,186 


4,204 


(18) 


-0.4% 

Plaza Slot Fair Share 

11.6% 


11.7% 


(0.1) 

pts 


Plaza Efficiency 

77.7% 


83.8% 


(6.1’ 

pts 








Total Industry Casino Win* 

$1,154,187 


$1,114,763 


$39,418 


3.5% 

Total Plaza Win* 

$106,029 


$105,256 


$773 


0.7% 
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Trump Plaza Hotel & Casino 
industry Comparison 
YTD 1939 Actual vs. 1998 Actuals 
(SOOO's) 

1999 1998 99/98 



Actual 

Actual 

Variance 


Var % 

industry Table Drop 

$5,738,708 


$5,753,104 


($14,396: 


-0.3% 

Plaza Table Drop 

$471,679 


$485,620 


($13,941] 


-2.9% 

Plaza Table Market Share 

8.2% 


8.4% 


(0.2] 

p ts 


Industry Table Units 

1,189 


1,248 


(59] 


-4.7% 

Plaza Table Units 

99 


110 


(ID 


-10.0% 

Plaza Table Fair Share 

8.3% 


8.8% 


(0.5] 

pis 


Plaza Efficiency 

98.7% 


95.8% 


3.0 

pts 


Industry Table Win* 

$883,258 


$877,957 


$5,301 


0.6% 

Plaza Table Win" 

$76,078 


$76,117 


($39] 


-0.1% 

Plaza Hold % 

16.1% 


15.7% 


D.4 

pis 


Industry Hold % 

15.4% 


15.3% 


0.1 

pts 








Industry Slot Win ** 

$2,259,030 


$2,162,736 


$95,294 


4.4% 

Plaza Slot Win 

$208,403 


$211,755 


($3,352) 


-1.6% 

Plaza Slot Market Share 

9.2% 


9.8% 


(0.6) 

pts 


Industry Slot Units 

35,943 


35,283 


660 


1.9% 

Plaza Slot Units 

4,202 


4,124 


78 


1.9% 

Plaza Slot Fair Share 

11.7% 


11.7% 


0.0 

pts 


Plaza Efficiency 

78.5% 


83.8% 


(4.8 

pts 








Total Industry Casino Win* 

$3,141,268 


$3,044,1131 

$97,175 


3.2% 

Total Plaza Win* 

$284,481 


$287,872! 

($3,391] 


-1.2% 
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LEMEUkJ™"* 

tut x 


22-Oc(-99 
12 .09 PM 


Tiuirpplaia Hotel and Casino 

Operating Rcsulls lot the Quarter Ended Seplember 30.1I3S and t$98 
Statement o! Operations 
{oc<r*) 


Variance to 1998 Variance ta Budget 

Ea-roratl fcdiJnfaver alj'.ai Fa vatalilgJfU nfav orat-lel 



99 Actual 

S3 Actual 

$ 

% 

99 Budget 

* 

% 

REVENUE: 

TABLES 

533,237 

527.398 

S3.309 

11 9% 

*29.851 

*1,356 

4.5% 

SLOTS 

73.£92 

75,771 

(2.079) 

-2.7% 

70.227 

(5,535) 

-7.0% 

TOTAL CASINO 

SI 04,900 

5103,669 

$1,231 

1.2% 

S 109.078 

($4,170) 

-38% 

ROOMS 

11.333 

10,441 

S52 

9.1% 

11.343 

50 

04% 

FOOD 4 BEVERAGE 

14.013 

1S.0S3 

(I.CCO) 

■6.7% 

14,077 

<e<*) 

-0.5% 

ENTERTAINMENT 

1.00? 

1.122 

(115) 

-10.2% 

1.178 

(171) 

-14.5% 

OTHER 

2,629 

2.4 IS 

413 

17.1% 

2,770 

58 

2.1% 

GROSS REVENUES 

$134,141 

*532.860 

$1,48! 

1,1% 

$133,448 

($4,305} 

-3.1% 

LESS PROMOTIONAL ALLOWANCES 

17,043 

17.767 

724 

4,1% 

16,507 

_ ...(536) 

<«£!!] 

-3.2% 

NET REVENUES 

S117.098 

5114,893 

*2.205 

rs% 

$121,939 

-4.0% 

EXPENSES 

PcyTwt 4 Releiod 

$34,945 

$37,167 

52,341 

6.3% 

$53,238 

$3,392 

8.9% 

Cost at Geode Sold 

4,133 

4.400 

351 

?£% 

4513 

94 

2.2% 

OsjVTatie CoLpan* 

14,256 

14.594 

595 

2 0% 

14.852 

5S4 

3.7% 

Promotional Exwrsst 

3,089 

2.200 

(BOO) 

-25 4% 

2.287 

(7S3) 

-34.9% 

Advertising 

1.209 

1.694 

665 

36 2% 

1,393 

6M 

36.4% 

HaiLetlng.'Erlertainmrmt 

3.092 

3,383 

291 

8.6% 

3,705 

613 

16.5% 

Gaming Tax 4 Regulatory Fees 

9.808 

9.427 

(361} 

■4.0% 

10,253 

444 

43% 

Property Tax. Real 1 Jnsurar.ee 

6.442 

6.3 3 B 

(104} 

•1.6% 

5,924 

(SI 8) 

-8.7% 

UUlKiBS 

3.023 

3.200 

181 

5 6% 

3,294 

263 

8.2% 

Alwrarca-DoubtM Accounts 

315 

1,681 

1.333 

bl.3% 

39Q 

75 

19.2% 

GeneralAdministrative and Other Operating 

134 .<338 

6,312 

(128,3861 

-2034 0% 

7,768 

(126.930) 

-1634.1% 

TOTAL OPERATING EXPENSES 

S2T4.9S8 

$90,792 

($124,166} 

• 138.8% 

$92,842 

($122,116) 

-131.5% 

GROSS OPERATING INCOME 

($97,659) 

$24,101 

($121.630! 

•506.0% 

$29,097 

($126,956) 

-436.3% 

MARGIN 

Wortfs Fair Closing 

-63.6% 

128.375 

21.0% 

0 

r-D4.5)pis 

123,375 

00% 

23.3% 

0 

(i07.4)pls 

128,375 

0.0% 

Gain on Disposal 

(50) 

0 

(50) 

0.0% 

G 

(SO) 

0.0% 

CF.GA 

651 

443 

203 

<6 8% 

465 

135 

’35.9% 

Werest Twotro 

C&3, 

:i44> 

43 

-33.1% 

(152) 

56 

-36.7% 

EBITDA 

$31,021 

$24,402 

.. . 56.810 _ 

27 i% 

$23,410 

SLG11 __ 

S.5% 

MARGIN 

26.5% 

21.2% 

5.3 |4s 


24 1% 

2.3 p<» 
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99 Actual 

S8 Actual 

REVENUE; 



TA6t.ES 

S7S.025 

*75,233 

SLOTS 

205,064 

207.536 

TOTAL CASWO 

*281.113 

$283,534 

ROOMS 

IS.739 

26.875 

FOODS BEVERAGE 

39,577 

41.223 

ENTERTAINMENT 

2.243 

2,229 

OTHER 

CROSS REVENUES 

_L3S5 

*359,073 

7.663 

$36i.s55 

LESS PROMOTIONAL ALLOWANCES 

46 544 

47.822 

NET REVENUES 

*312 529 

$5)4,107 

EXPENSES 

Payroll A Related 

4104.61C 

*106,908 

Cost of G*od» Sold 

11.617 

12,139 

CciVTabi* Coupons 

40.032 

40,620 

Promotionnl Expenses 

7.066 

6221 

Advertising 

3.55a 

4.703 

Marketfng/Enterlalnmcnt 

8.221 

9.22S 

Gaming Toe 6 Regulatory Feci 

26.737 

26.774 

Property Tax. Rent & Insurance 

17.317 

17.837 

UMde* 

8.298 

S.390 

Altowar.t* -Doubtful Accounla 

714 

1,704 

General 1 Administrative or.d Ctbcr Operating 

146.557 

20.663 

TOTAL OPERATING EXPE NSES 

3376,827 

$255 444 

GROSS OPERATING INCOME 

(J64.297) 

*53663 

MARGIN 

-206% 

187% 

World* Fair Ctosmg 

126,375 

C 

Gain on Disposal 

(SO) 

0 

CRDA 

1,5-39 

1.226 

(nteresl Income 

(422) 


EBITDA 

$65,192 

$58,942 



MARGIN 


209% 


ise% 


22-Oct-99 
12.CS PM 


el and Caiino 

Ended September 30, ISSSend 1398 
Speutlont 


Variance to 19SB Variance to Budget 

Fjvorebleii'U.nfavor ablel Ffvorablc.’iUnfavCTabtei 

S % 93 Budget § % 

(3263} -0314 $78,877 ($2,842} -3.C* 

(2,552} -1 214 216,732 (11,643) -5 4% 

‘ ($2,815) " -1.0% S295.609 (*14,490) -4 9% 


1.660 

6.S% 

28,671 

(1.651) 

-4.0% 

38,109 

17 

0 7% 

2.498 

<«*»> 

— 33 *. 

43 8% 

7.502 

'*373.629 

V?a 

TsW) - 

2.7% 

-<TB% 

44.683 

*326.944 


64 0.2% 

406 1.0% 

(252) -10 1% 



52.298 

2.1% 

572 

4.7% 

588 

1.4% 

(645) 

•13.6% 

1,051 

22 3% 

1,003 

10.9% 

37 

0.1% 

520 

2.9% 

92 

1.1% 

990 

58.1% 

(127.604) 

-012 1% 

(*121.303) 

-47.5% 


$118,843 

$0,233 

56% 

11,719 

102 

0.9% 

41.724 

1,6S2 

057) 

4.1% 

8.709 

-5.3 % 

5.042 

1.304 

27.5% 

9.632 

1,411 

146% 

28.352 

1,614 

S.7% 

15.834 

(383) 

•2 3% 

9.185 

687 

9,7% 

1.590 

576 

55.1% 

22,895 

$264,625 

_ (125.6621 
1*112,202) 

-543.9% 

-424% 


1*122,900) -009 6% *54.320 (*128,617) -200.0% 


(39.2)pfc> 


19.6% 

123,375 

0.0% 

0 

(=0) 

0.0% 

0 

363 

29.6% 

1,311 

525 

£5.4% 

.(“«■*; 

$6,250 

106% 

$85 167 




2.1 pis 


19.8% 


0.9 ft* 
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Trump Taj Mabal Casino Resort 
Industry Comparison 

Three Months Ended September 30,1999 v$. 1998 
(SOOO's) 


1999 


1998 99/98 



Actual 


Industry Table Drop 

52,141,159 

Taj Table Drop 

S283.I5S 

Taj Table Market Share 

13.22% 

Industry Table Units 

1,189 

Taj Table Units 

149 

Taj Table Fair Share 

12.53% 

Taj Efficiency 

105.5% 

Industry Table Win 

$320,017; 

Taj Table Win 

$40,924! 

Taj Hold % 

14.5% i 

Industry Hold % 

14.9%: 


Actual 

Variance 

Variance 

S2,G90,05I 


$51,068 


2.4% 

5328,457 


($45,302) 


-13.8% 

15.71% 


(2.5) Pis 



1,242 


(53) 


-4,3% 

156 


(7) 


-4.5% 

12.56% 


(0.0) Pis 



125.1% 


(19.6) Pis 



$322,934 


($2,917) 


-0.9% 

$59,708 


(518,784) 


-31.5% 

18.2% 


(3.7)Pts 

■ 

’ 

15.5% 


(0.6) Pts 




Industry Slot Win ** 

$834,1701 , 

| $791,835 


$42,335 

i 

5.3% 

Taj Slot Win ** 

$92,927 | 

586,832 


$6,095 


7.0% 

Taj Slot Market Share 

11.14% 

10.97% 


0.2 Pis 



Industry Slot Units 

36,205, 

36,021 


184 


0.5% 

Taj Slot Units 

4,419 

4,136 


283 


6.8?-i 

Taj Slot Fair Share 

12.21%; 

11.48% 


0.7 Pts 



Taj Efficiency 

91.3% | 

95.5% 


(4.2) Pts 


L , . 


Total Industry Casino Win * 

SI,154,187 


SI, 114,769! 

$39,418 i 

3.5% i 

Total Taj Win * 

$133,851 


S 146,540 i 

($12,689) 

-8.7%' 


* Ejdu-3cipok.tr, Icero A iinv-JcMfine revctKi 
•• Tibk & SiM win reyortrf before tcenuli (:«sh bjiis) 


CUotuj’KocV. IZABQaXIM 9 WMbwd 





1071/1999 
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Trump Taj Mahal Casino Resort 
industry Comparison 

Nine Months Ended September 30,1999 vs. 1998 
($000's) 


D{ ?AFt 


1999 

Actuat 


Industry Table Drop 

$5,738,708 

Taj Table Drop 

$787,373 

Taj Table Market Share 

13.72% 

Industry Table Units 

1,189 

Taj Table Units 

148 

Taj Table Fair Share 

12.45% 

Taj Efficiency 

110.2% 

Industry Table Win 

5883,258 

Taj Table Win 

$124,406 

Taj Hold % 

15.8% 

Industry Hold % 

15.4% 


1998 99/98 % 

Actual Var iance Va riance 


$5,753,104 

; ($14,396) 

-0.3% 

$903,012 

1 ($115,634) I 

-12.8% 

35.70% 

(2-0) Pis ! 


1,248 

! (59) 

-4.7% 

155 

i (7) 

-4.5%’ 

12.42% 

0.0 Pis - 

k 

k 

126.4% 

(16.2) Pts 



$877,957 

$5,301 


0.6% 

$148,906 

($24,500) 


-16.5% 

16.5% 

(0.7) Pts 



15.3% 

1 0.1 Pts 




Industry Slot Win ** 
Taj Slot Win ** 

Taj Slot Market Share 
Industry Slot Units 
Taj Slot Units 
Taj Slot Fair Share 
Taj Efficiency 


Total Industry Casino Win * 
Total Taj Win * 


$2,258,030 

5249,775 

11 . 06 ft 

35,943 

4,278 

11.90% 

92.9% 


53,141,288 

$374,181 


$2,162,736 

$232,130 

10.73% 

35,283 

4,137 

11.73% 

91.5% 


S3.040.693 : 
$381,036.' 



~ ~ _i 


SI 00,595 
($6,855) 

3.3% 

-1.8% 


• EKi-jd« pokfr.lier^ai linyjeintfigrevcmit* 

•• Tsblc It Sid win reported before actuals (cadi basil) 


CUot»V*«;VU21'HOARDUW9Wbcu!i 


KW2H9W 


|(b);6).(bi 
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TRUMP MAR1HA 
INDUSTRY PROJECTIONS 
3RD QUARTER 1999 ACTUALS VS. 1938 ACTUALS 
(OQO-S) 



99 Actual 

S8 Actual 

Varlanceta 1993 j 

Var % j 

. ndustry Table Drop 

| 

$2,141,159 

$2,090,091 

$51,068 

2.4% 1 

' Marina Tabla Drop 

Marina Table Market Share 

134.798 

6.3% 

132,638 

6.3% 

2,100 

D.0 pts 

1.6% 1 

Industry Table Units 

1.189 

1,242 

(53) 

-4.3% 

Marina Table Units 

Marina Table Fair Share 

85 

7.1% 

91 

7.3% 

(0) 

( 0 . 2 ) pts 

-6.6% 

Marina Efficiency 

88.7% 

88.3% 

2.4 pts 


Industry Table Win 

8320,017 

$322,934 

($2,917) 

-0.9% 

Marina Table Win 

20.389 

20,849 

(460) 

-2.2% 

Marina Table Hold % 

Industry Tabla Hold 

15.1% 

14.9% 

15.7% 

15.5% 

— 

(0.6) pta 
(0,5) pis 


Industry Slot Win 

$834,170 

$791,835 

$42,335 

5.3% 

Marina Slot Win 

Marina Slot Market Share 

55.700 

0.7% 

54.172 

a 8% 

1,528 
(0.1) pts 

2.6% 

Industry Slot Unite 

36.205 

36.021 

184 

0.5% 

Marina Slot Units 

Marina Slot Fair Shore 

2.123 

5.9% 

2,170 

8.0% 

(47) 

( 0 . 1 ) pis 

-2,2% 

Marina Efficiency 

113.6% 

113.3% 

0.3 pts 


Total Industry Casino Win 

-- 

$t.t54.187 

$1,114,769 

$39,418 

3.5% 

Total Marina Win 

76.089 j 75,021 

1,068 

1.4% 


Ncle: Tablo win and Slot win are reported BE FORE accruals. 


Excludes Poker, Keno aid Simulcasting Win. 
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TRUMP MARINA 
INDUSTRY PROJECTIONS 
9 MONTHS 1995 ACTUALS VS 1998 ACTUALS 
10WS) 


1 



Variance to 1 S 8 B 


1 

99 Actual 

33 Actual 

Var % 


Industry Tab’a Orap 

$5,736,708 

$5,753,104 

($14,396) 

•0.3% 

1 

Marina Table D/cp 

362,134 

345,318 

19,818 

1 

4.9% 

Marina Table Market Share 

6.3% 

6.0% 

0.3 pis 


i industry Table Units 

1,189 

1,248 

(59) 

-4.7% 

•Marina Table Units 

87 

92 

(5) 

-5.4% 

Marna Table Fair Share 

7.3% 

7.4% 

( 0 . 1 ) pts 


Mcrina Efficiency 

66.3% 

81.1% 

5 2 pts 

i 

Industry Table Win 

S883.253 

$877,957 

$5,301 

0 . 6% 

Marina Tabla Win 

55,411 

53,442 

1.369 

3.7% 

; Marin a Tabla Hold % 

15.3% 

15.5% 

( 0 . 2 ) pts 


\ Industry Table Hold 

i 

15.4% 

15.3% 

C.1 pts 


1 

industry Slot Win 

52.258,030 

52.162.736 

$95,284 

4.4% 

Marina Slot Win 

152,384 

146,542 

5,842 

4.0% 

Marina Sint Market Share 

6.7% 

6.B% 

(0.1) Pts 


Industry Slot Units 

35,943 

35.253 

680 

1.9% 

Marina Slot Units 

2.145 

2,163 \ (18) 

-0.8% 

Marina Slot Far Share 

0.0% 

6.1% 

( 0 . 1 ) pts 


Marina Efficiency 

111.7% 

111.5% 

! 0.2 pis 


Total Industry Casino Win 

$3,141,286 

33,040,693 

$100,595 

3.3% 

Total Marina Win 

207,795 

133,384 

7,811 

3.9% 


Note: Table win and Siol win are reported BEFORE accruals. 


Excludes Poker. Keno and Simulcasting Win. 
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PART I - - FINANCIAL INFORMATION 


ITEM 1 — FINANCIAL STATEMENTS 

TRUMP ATLANTIC QTV ASSOCIATES AND SUBSIDIARIES 
CONDENSED CONSOLIDATED BALANCE SHEETS 
tfcoottftih) 

ASSETS 


CURRENT ASSETS: 

Cash aad cash equivalents. 

Receivables, not . 

Inventories. 

Due fiwn affiliates, net ..... 

Other current assets .. 

Total Content Assets... 

PROPERTY AND EQUIPMENT, NET. 

DEFERRED LOAN COSTS, NET . 

OTHER ASSETS . 

Total Assets .. 


December 31, 
1 999 


S 80,954 
60.780 
9,183 
35.031 
„ 1118 
193,392 
1,432,965 
30,644 

_ m si 

umm. 


September 30, 
1999 

(vuewditod) 

S 140,832 
45,808 
9.340 
48.702 
7,522 
252,204 
1,323,357 
26,158 
_51M. 


LIAlJIIiTTES AND CAPITAL 


CURRENT LIABILITIES. 

Current maturities of loag-ima debt. 

Accounts payable and accrued expenses .... 

Accrued inteitst payable . 

Total Current Liabilities. 

LONG-TERM DEBT, net at current maturities 

OTHER LONG TERM LIABILITIES. 

Total Liabilities. 


CAPITAL: 

Partners' Capital.. 

Accumulated DeBat . 

Total Capital.. 

Total Liabiliti es and Capital 


S 3.482 

$ 4,513 

83,216 

110,221 

24,375 

—J*L238 

111,073 

175,672 

1,7.99,227 

1,302,372 

5557 

-1552 

JS1S&7 


329,691 

329,691 

(56.9m 

_0X4,582) 

272.759 

_IL».io,2 


* 1.638.703 


The accompjayiiig notes are an integral pan of these coofensed consolidated financial scHemems. 
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TRUMP ATXANTK CITY ASSOCIATES AND SUBSIDIARIES 
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS 
FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30,1998 AND 1999 

(BKNM&fed) 

ft tfcm unji) 


TkrecMcath* Ended Nine Moutfe* Ended 

Somber 30. September 30, 



1998 

1999 

1998 

1999 

REVENUES: 





Gaming. 

Rtwais... 

Food and Beverage ... 

Other... 

S 251,680 
21,85! 

30,047 

9.062 

$ 241,324 

22,457 
29,170 
27.110 

S 672.339 
58.479 
83,146 
24.303 

S 662,243 
57,750 
80,540 
42.335 

Gross Revenues . 

less - Promotional allowances . 

NetRevenoW. 

312,640 
35.785 
——276JI55 

320,061 

35 397 
284.664 

838,267 

98.378 

739.889 

842,868 
94,865 
748 003 

COSTS AND EXPENSES: 





Gaming... 

Reams. 

Food and Beverage. 

General and MmiJUSttative. 

Trump World’s Fair Closing Costs. 

Depreciation aod Amortization . 

Income from operations . 

146,654 
7.68 6 
10,027 
43,093 

15.474 

_ mm 

S3.921 

143,493 

7,276 

10,037 

43,508 

128,375 

14J241 

346.930 

(62.266) 

409,461 

21.356 

28,300 

124,390 

46.085 

629.592 

401,281 

21,832 

28.370 

128,315 

128,375 

44.910 

7S3.Q83 

_clq*o) 

NON-DERATING INCOME AND (EXPENSES): 




Interest income .. 

Interest expense. 

Non-operaiing income. 

1,236 

(38,475) 

881 

(38,592) 

50 

4.482 

(115,994) 

2,369 
(115,331) 
385 

Nou-opcratmg expense, net 

137.239) 

07.661) 

(111512) 

(112,577) 

NET INCOME (LOSS) . 

S 16.682 

S 199.9 XD 

S (17.15) 

5J11M5D 


The accompanying ixxcs are an integral part of these OKkknsed consolidated fuuuxoal stBtcnXMtn. 
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Confeeence Caul Service 


Trump 


Co 

Leader: 

Date: October 25, 1999 


To: 


From: 


1(b)(6),(b)(7)(C) 


(b)(6).(bX7HC) 


(b)(6*b$KC 


e.r.all.. 


Tlme: 10:00AM (E) 

|(bM^:.(b)(?)(<i! 

Phon& 

Fax: 


|ibJ'6),{l>)(7iiC) 


Phone: 
Fax: 


(b«6).(b)'7l(C) 


PARTICIPANT LIST 


'bK6).(b)'7'i(C) 


Name 


Compan y_ 


Bear Steams 


MFS Investment 

Alt Glazier Co. 

Lord Abbett 

Putnam Investments 

Private Investor 

PLJ Asset Management 

Fidelity Investments i 

US Bank 1 

Whippoorwill t 

Prudential 1 

Regiment Capital 

Indose cz Capital 

AAL Capital 

Jeffries & Co. 

Conseco 

John Hancock 

South Coast Capia] 


Elliott & Page 


1(b)(6) (b)(7)(C) 


Phone 


1430 Route 2! IKti), Mountniniulc, NJ 0/092-2690 A Division of Communications Ntiwork Enhancement In c 
Tel- (90S) 317.9100 Fax- (90S) JI7.4$l6 Web- hri3://w»w.ccwftrentrcjllKrvicc.com 
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/jfecltt—i- 

Conference Call shrvi ce 


lib'i(S) (fc)(7)(CI 


Sheffield Coro. 


Selisrman & Co. 

Canyon Capital 

DLJ 

Deutsche Bank 

Triton Partners 

OTA Limited Partnership 

Gabelli & Co. 

Peltec 

Merrill Lynch 

EG's Partners 

Trump Plaza 

Prudential Securities 

Trump Hotel 

Penny Group Investment 

Grant Chester 

Waddell & Reed 

T. Rowe Price 

Golder. Sachs 

Pinipco 

Dreyfus 

ICF Capital 

First Albany 

Nomura 

Murray Capital 

Colonial Management 

American Express 

Donaldson Luffkin 

Imperial Capital 

Aspera Capital M^mt. 

Marcus Group 

Merrill Lynch 

CSFD 

Bear Steams 

Eb! Securities 

North East Investors 

The Marcus Group 

Private Investor 

State Street Global Adv. 


Credit Swiss First Boston 


(b)(6), (b)(7)(C) 


1430 Route 32 Wui, Mouniaivndt. NJ 0709?-2fi90 A Division of Communication! A 'work Enhancement Inc 
Tel. (90S) 317-9/00 fat: !90£)JI7-4Sl6 Web hti:>:/.ww ccnfcr-ctej'lscrvict^om 
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(b);6).;b)<7){C) 


Lehman Brothers 

Putnam Investments 

ABN Amro 

Leader 

Wardell &. Reed 

Pilgrim Investment ! 

Solomon Smith Barney 

Wilke, Floor & Gallagher 

Marlon Group > 

Bear Steams 

Moody’s Investors Svc. I 

Bank of America Sec, 

Taylor Capital Management 

Tavlor Capital Mstmt. f 

Loews 

Rice, Hall, James 

AC Press 

Prudential 

CIBC World Markets 

Deutsche Bank 


(b)(6) .(b)(7)(C) 


I/((I 3 oi.m West, Mountainside. NJ 07092-2(00 A Division of Co"tmuniceuom ffetwort Enhancement Inc 
Tel (908/ i17-9100 Eat (903) H7-48li »VS huy/.'w'gw.coflfertnceolktrvice.carn 
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For Immediate Release: October 25,1999 

For further information, contact: Nicholas L. Ribis, President and CEO (212) 688-0190 

TRUMP HOTELS & CASINO RESORTS 
THIRD QUARTER RESULTS 

EBITDA INCREASED TO 5106.7 MILLION VS. S90.6 MILLION IN 1998 
NET PROFIT INCREASED TO 65 CENTS PER SHARE 
VS. 24 CENTS PER SHARE IN 1998 

NEW YORK, NY - Trump Hotels & Casino Resorts, Inc. (NY$E:DJT) announced today 
that for the third quarter ended, September 30, 1999, consolidated net revenues were 
$403.1 million compared to $397.4 million reported for the same period in 1998. 
THCR’s EBITDA (earnings before interest, taxes, depreciation, amortization, Trump 
World’s Fair charge and corporate expenses) for the quarter was $106.7 million versus 
$90,6 million reported for the prior year's third quarter. Net income increased to $14.0 
million or $0,63 per share, before a one time Trump World’s Fair charge, compared to 
$5.3 million or $0.24 per share in 1998. THCR’s earnings per share of $0.63 exceeded 
First Call estimates of $0.54. 

Nicholas Ribis, President and Chief Executive Officer of THCR, stated, "Our focus in 
1999 was three-fold: first, to increase our operating margins at each operating entity; 
second, to decrease our marketing costs; and third, to increase our cash sales from our 
non-casino operations. We have succeeded in achieving positive results in each of the 
three categories. The third quarter and nine month results for the company indicate that 
s~~ we have successfully instituted the programs that we focused on during 1999,” 


725 Fifth-Avenue * Nev York. NY 10022 • 2I2-89H5C0 * Fax 2I2-68S-0397 



THCR in the third quarter also ceased operations at the Trump World's Fair Casino Hotel 
in Atlantic City and it has taken a one-time charge of $31.4 million ($128.4 million less 
minority interest of $47.0 million or $3.67 per share) with respect to the closing. THCR 
has indicated it will demolish the existing structures, and planning has commenced for 
the development of this 10-acre Boardwalk site into a 4,000-room hotel and a 200,000 sq. 
ft. casino to be connected to the newly renovated Atlantic City Entertainment Center, and 
a proposed 10,000-car parking garage. 

This press release contains forward-looking statements that are subject to change. Actual 
results may differ materially from those described in any forward-looking statement. 
Additional information concerning potential factors that could affect the Company’s 
future results is included in the Company’s Annual Report on Form 10-K for the year 
ended December 31, 1998. This statement is provided as permitted by the Private 
Securities Litigation Reform Act of 1995. 



Trump Hotels & Casino Resorts, Inc. owns and operates Trump Plaza Hotel & Casino, 
Trump Taj Mahal Casino Resort and Trump Marina Hotel Casino in Atlantic City, NJ. as 
well as Trump Indiana, the riverboat casino at Buffington Harbor, Indiana on Lake 
Michigan. It is the exclusive vehicle through which Trump will engage in new gaming 
activities in both emerging and established gaming jurisdictions in both the United States 
and abroad 


m 




TAJ MAHAL 


REVENUES 

TABLES 

SLOTS 

POKER, KENO,RACE 

3M0S 

99 

40.8 

89.6 

6.0 

3 MOS 

98 

60.1 

82.5 

5.5 

9 MOS 

99 

124.4 

240.2 

16.5 

9 MOS 

98 

149.3 

224.5 

14.6 

GAMING REVENUES 

136.4 

148.0 

381.1 

388.4 

HOLD % 

14.4% 

10.3% 

15.8% 

16.5% 

NON-GAMING 

ROOMS 

11.1 

11.4 

29.0 

31.6 

FOOD & BEVERAGE 

15.2 

15.Q 

41.0 

41.9 

OTHER 

23.4 

5.7 

33.4 

15.4 

NON-GAMING 

49.6 

32.1 

103.4 

88.9 

PROMOTIONAL ALLOW 

(18.4) 

(18.0) 

(48.3) 

(50.6) 

NET REVENUES 

167.7 

162.1 

436.2 

426.7 

OCCUPANCY % 

98.6% 

98.2% 

96.1 % 

91.3% 


COSTS & EXPENSES 
GAMING 

85.4 

84.6 

237.2 

237.0 

ROOMS 

3.7 

3.9 

11.7 

11.1 

FOOD & BEVERAGE 

5.3 

5.0 

14.4 

14.4 

GEN & ADMIN 

22.2 

22.6 

66.4 

64.2 


116.6 

116.1 

329.6 

326,6 

EBITDA 

51.0 

46,0 

106.6 

100.2 




c 
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TRUMP PLAZA 

REVENUES 

TABLES 

SLOTS 

POKER, KENO, RACE 

3M0S 

99 

31.2 

73.7 

3MOS 

98 

27.9 

75.8 

9 MQS 

99 

76.0 

205.1 

9MOS 

98 

76.3 

207.6 

GAMING REVENUES 

104.9 

103.7 

281.1 

283.9 

HOLD % 

17.6% 

15.7% 

16.1% 

15,7% 

NON-GAMING 

ROOMS 

11.4 

10.4 

28.7 

26.9 

FOOD & BEVERAGE 

14.0 

15.0 

39.6 

41.2 

OTHER 

3.7 

3.4 

9.2 

8.9 

NON-GAMING 

29.1 

28.8 

77.5 

77.0 

PROMOTIONAL ALLOW 

(17.0) 

(17.8) 

(46.5) 

(47.8) 

NET REVENUES 

117.0 

114.8 

312.1 

313.2 

OCCUPANCY% 

95.5% 

95.5% 

89.8% 

67.1% 

COSTS & EXPENSES 

GAMING 

53.1 

62.0 

168.3 

172.5 

ROOMS 

3.5 

3.8 

10.0 

10.3 

FOOD & BEVERAGE 

4.7 

5.1 

12.8 

13.9 

GEN & ADMIN 

19.6 

19.4 

55.8 

57.5 


86.0 

90.3 

246.9 

254.2 

EBITDA 

31.0 

24.4 

65.2 

58.9 
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MARINA 



3 MOS 

3 MOS 

9 MOS 

9 MOS 


99 

98 

99 

98 

REVENUES 

TABLES 

20.4 

20,S 

55.4 

53.6 

SLOTS 

54.3 

52.5 

148.4 

142.9 

POKER.KENO.RACE 

0.6 

1.0 

1.7 

1.8 

GAMING REVENUES 

75.3 

74.3 

205.5 

198.4 

HOLD % 

15.1% 

15.7% 

15.3% 

15.5% 

NON-GAMING 

ROOMS 

5.0 

5.0 

12.3 

12.5 

FOOD & BEVERAGE 

10.2 

10.5 

26.4 

26.0 

OTHER 

3.4 

3.7 

8.1 

8.3 

NON-GAMING 

18.7 

19.2 

46.7 

46.8 

PROMOTIONAL ALLOW 

(10.6) 

(11.7) 

(28.5) 

(29.7) 

NET REVENUES 

83.5 

81.8 

223.7 

215.4 

OCCUPANCY % 

94.9% 

96.8% 

85.0% 

88.3% 

COSTS & EXPENSES 
GAMING 

43.5 

46.7 

124.9 

125.6 

ROOMS 

1.0 

0.0 

2.9 

2.4 

FOOD & BEVERAGE 

3.5 

3.1 

8.1 

7.4 

GEN & ADMIN 

15.7 

15.8 

45.5 

44.0 


63,9 

66.4 

181.4 

179.4 

EBITDA 

19.6 

15.3 

42.3 

36.1 


x __, E- =5 iSS — = = SB SB = = *= = 
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INDIANA 

3MOS 

3MO$ 

9MOS 

9 MOS 


99 

98 

59 

98 

REVENUES 

TABLES 

6.9 

8.5 

23.3 

25.7 

SLOTS 

POKER, KENO, RACE 

26,8 

29.7 

81.5 

75.6 

GAMING REVENUES 

33.6 

38.2 

104.8 

101.3 

HOLD % 

16.1% 

15.4% 

16.6% 

15.9% 

NON-GAMING 

ROOMS 

1,1 


2.2 


FOOD & BEVERAGE 

1.0 

0.4 

2.6 

1.3 

OTHER 

0.4 

0.3 

1.1 

0.9 

NON-GAMING 

2.5 

0.8 

5.9 

2.2 

PROMOTIONAL ALLOW 

(1.2) 

(0-2) 

(2.2) 

(0.5) 

NET REVENUES 

34.9 

30.8 

108.5 

103.0 

OCCUPANCY % 

79.3% 


52.3% 


COSTS & EXPENSES 
GAMING 

23.0 

26.5 

69.3 

70.1 

ROOMS 

0.6 


1.5 


FOOD & BEVERAGE 

1.3 

0.9 

3.7 

2.5 

GEN & ADMIN 

5.0 

6.5 

18.0 

17.9 


29.9 

33.9 

92.4 

90.5 

EBITDA 

5.0 

4.8 

16.1 

12.5 
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COMBINED 



3 MOS 

3 MOS 

9 MOS 

9 MOS 

REVENUES 

99 

98 

99 

98 

TABLES 

99.3 

117.3 

279.1 

304.9 

SLOTS 

244.4 

240.4 

675,2 

650.6 

POKER,KENO,RACE 

6.6 

6.5 

18.2 

16.4 

GAMING REVENUES 

350.3 

364.2 

972.5 

971.9 


NON-GAMING 

ROOMS 

28.6 

26.8 

72.3 

70.9 

FOOD & BEVERAGE 

40.4 

40.9 

109.5 

110.4 

OTHER 

30.9 

13.1 

51.8 

33.5 

NON-GAMING 

99,9 

80.9 

233.6 

214.9 

PROMOTIONAL ALLOW 

(47.1) 

(47.7) 

(125.5) 

(128.6) 

NET REVENUES 

403.1 

397.4 

1,080.6 

1,058.3 




COSTS & EXPENSES 
GAMING 

210.0 

219.9 

599.6 

605.1 

ROOMS 

8.9 

0.5 

26.0 

23.7 

FOOD & BEVERAGE 

14.9 

14.0 

39.0 

38.2 

GEN & ADMIN 

62.6 

64.4 

185.7 

183.6 


296.4 

306.8 

850.4 

850.6 

EBITDA 

106.7 

90.6 

230.2 

207.7 


ii 

IE 

IE 

II 

II 

II 

II 


i= = = = =j=: 5= 

£■£ mS ss 


nnNP rnPNTT At. TREATMENT REQUEST BY THCR 


OOI 12 









! 


: ; (bK6).(b)(7)iC) 


(j) fx _ 

£ 'J oj 


•t~2- 


* cl-6^t- 



( T) ^oAH Xd-tC $ffo)<o{r-S /O 3^ 

XtfT Cs~ftm , O (y- ^ f( 


botcrfrr^, to (r ^ 


(bH6). (b)(7)(C) 


o Co 














(b)(6),(b)(7){C) 


Cof-' ((lLo& ia & (2c siTg - 


V ^ .tf dAJ ^ 


. I? r^Trc- /< fPT'irL '*2r* ~ 

£vg .^y<L Ji-- /J<Z ‘&*% £ - ... 

_/ K^ pLfezfir _ 

/.V £r&r_ Co S ~T? teiL-t- 
■ CosT? 


AT 

£o> £~ 


^ £/2_ 


/j Ot^ OPc.^ — 


d®*>$oL\Q >‘H7oJ> L oek,t*>£rfc < 


<$■ A-?' 


CONFIDENTIAL TREATMENT REQUEST BY THCR OOH4 














Included in other revenue 


1 


he receipt of assets under the termination of a lease recorded at Fair 


Market Value based upon an appraisal. 
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Trump Hotels & Casino Resorts 


725 Fifth Avenue 
24th Floor 

New York, NY 10022 
Telephone: (212) 891-1500 
Fax: (212) 688-0397 


FAX TRANSMISSION 


To: 

(b)(6),!t>)(7);C! 

Date: 

Fax: 

Pages: , including cover sheet 

From; 

(b)(6).(b)-7KC) 



Subject:_ 

Commenir^?^^ T^>J, 




(b);6).;bK7);C) 


-X 




This message is intended only for the use of the individual or entity to which it is addressed and may 
contain information that Is privileged, confidential and exempt from disclosure. If the reader of this 
message is not the intended recipient or the employee or agent responsible for delivering the message 
to the intended recipient, you are hereby notified that any dissemination, distribution, or copying of this 
communication is strictly prohibited. 
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NOY-18-1999 


15:30 


TRUMP 


212 688 0397 P.07 


TRUMP HOTCIJ5 8, CAS&0 RESORTS, INC. 
C«nd<wisi*( Consoll«l*ttil Stwncnti o( Ope ration j 
(UnnudJtedl 

[in -thou-wiac, m<T>» slaie d*») 


3 MONTHS 9 MOUTHS 

30-_Stp-9$ 3P-Sep-9g 30-Sr&-a9 3Q.3op-90 


REVENUES 

CASINO 

ROOMS 

FOOD & BEVERAGE 

OTHER 

PROMOTIONAL ALLOWANCES 

3353.300 

28.569 

«0H29 

30.962 

(47,136) 

$564,172 

26.841 

40B2? 

13.132 

147.685) 

$972,529 

72J62 

108.223 

51.777 

(125.522) 

$971,345 
70.930 
110,443 
33. SSL 
(120.573) 

HOT REVENUES 

S40T072 

$397,307 

SI .080,£63 

SI 050,296 

COSTS i EXPENSES 

GAMING 

ROOMS 

ROOD 8 3EV£RAGc 

GENERAL 5 ,1C MIN 

S21D.C20 

C.MO 

14,90? 

62.556 

$2i9.32i 

6,470 

13.909 

64.418 

$595.46-1 

26,177 

*0,175 
188.549 

$605,126 

23.759 

38.199 

1B3.571 

TOTAL EXPENSES 

$298 406 

«C6.799 

S8S0.3S4 

S65C.S3S 

EBITDA 

$108,566 

090.589 

S250.205 

5207.661 

CRDA/WANa state S MU, NIC CBLIC- 
DEPRECIATION £ AMORTIZATION 

INTEREST INCOME 

INTEREST EXPENSE 

CORPORATE EXPENSES 

DEVELOPMENT COSTS 

OTHER NONOPER EXPENSE 

S2-526 

21,775 

M.B33) 

SS.B76 

4W5 

1.410 

2sa 

$2,321 
2*. £00 
(2.019) 
55.390 
3,538 
400 
704 

$7,065 

65,513 

(5.143) 

166.781 

13,103 

3-270 

2.054 

56/43 

64,802 

(7.166) 

166.679 

11,510 

1 075 
990 

total. NON-OPERADNG EXPENSE, NET 

524,680 

S3? 214 

$252,7*3 

$244,433 

IKCOmE(LOSS) BEFORE MINORITY interest, 

CUM EFFECT OF ACCTG PRIM CHANGE. A WF CLOSING 

522.006 

58.375 

($22,538) 

(S36.772) 

minority interest 

(Q.0*ai 

0.063) 

6,242 

13.434 

!r(COME<L0SS) BEFORE CUM EFFECT OF ACCTG PRIN 

CHA NGE, A WF CLOSING 

13.95S 

5.312 

(14,256) 

(23.330) 

TRUMP WORLD'S FAIR CLOSING. NET OF MINORITY INI 

181.4281 


(3V28) 


CUMULATIVE EFFECT Of- ACCTG PRIM CHANGE 

» 

- 

(3.965) 

_ 

NET INCOME(LOSS) 

($67,470) 

SS.312 

($99,289).. 

. (123.3381 

WEIGHTED AVERAGE 3 SHARES 

_22.195.J5S 


22.J95.2S6 

22.20 $.428 

BASIC AND DILUTED EAftNJNCR(LOSS) PER SHARE 


_... M2* 

($447) 

-- 

_ -151051 

BASIC AND DILUTED EARWNCS(LOSS) PER SHARE 
BIPORE wr CLOSING COSTS & CUM EFFECT OF ACCTG 
PftrMCUFLe CHANCE 


is——mump 

"to— 

l 

(Si.Os) 
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«? •: 


TRUMP HOTELS S. CASINO RESORTS 
COMPARISON OF EXPENSES 
(IN THOUSANDS) 


rcr? 1H£ QUARTER ENDED FOR THE NINE MONTHS ENDED 


FOR THE QUARTER ENDED 

09133199 

D9/33/9B 

VARIANCE 

09103/99 

09/30196 

VARIANCE 

EXPLANATION OF VARIANCE 

LEQAL-AC iSSUSSfiSENREP 

$1,070 

$7?? 

i$G»3) 

$3,432 

$2,430 

(J 1.002) 

MIRAGE LAWSUIT 

PAYROLL 

£91 

673 

(303) 

2.61? 

2.981 

264 

SEE NOTE BELOW 

ADVERTISING 

235 

51 

|2«A) 

075 

219 

(3C0) 

CORPORATE IMAGE ALLOC BEGAN 1CA>6 

ALL OTHER 

2.239. 

?,m 

ai2i 

fi-223 

as&i 

< 2.471 

TRAVEL EXP, ANNUAL REPORT 

TOTAL CORPORATE EXPENSES 

4,643 

3.53£ 

(1,107) 

13,123 

11,510 

(1.693) 


DE VE LOPMENT-CaW 

551 

0 

(551) 

1,681 

0 

< l.»!> 

1P98 DEFERRED EXP 

DEVE LOPM E NT/LOSSY IMG-KC.NY. PA ETC 

559 

m 

OZ9) 

1.669 

1.025 

16141 

KANSAS CITY 


SSJA5 

swu 

L52JJ2) 

41 5.373 

S12J15 

1X3.7831 



[<b)(6).(b)(7)(Cj 

tbXSj,<b!(7«C) 


JALLOCAT-ON TO NEW YORK OFFICE 
« TO EXECUTIVE DEPARTMENT 


FUEALLQDATiCN OF $800,030 FROM EXECUTIVE DEPARTMENT INJURE 1988 TOTHCfl BO101MGS 
PARTIALLY OFFSET INCREASES iN PAYROLL FOR NEW EMPLOYEES IN 1398 
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NGU-18-1995 


15:32 


TRUMP 


212 603 039? 


P.10 


TRUMP HOTELS 4 CASINO RESORTS, IRC- 
Condensed Consolidated Statements ot Operations 
(Unaudited) 

(In thousands, except share data) 


3 MONTHS 9 MONTHS 



3&-SOP-99 

30-5CP-98 

30-Seiv99 

30T5efH38 

NET REVENUES 

$402,072 

5297.387 

$1,080,569 

$1,058,296 

COSTS 4EXPENSES 

296,406 

306.798 

850.364 

850.635 

EBITDA 

106.666 

90.589 

230.205 

207,661 

CRDMNDANA STATE & MUNlC OBLIG. 

DEPRECIATION 3 AMORTIZATION 

INTEREST EXPENSE. NET 

CORPORATE EXPENSES 

OTHER NON-OPERATING EXPENSE 

2,523 

21,775 

Sa.043 

4,645 

1.669 

2,321 

21.800 

53.371 

3,538 

1.134 

7,065 

65.613 

161.638 

13,103 

5.324 

6.463 

64,882 

159,513 

11,510 

2.065 

TOTAL NON-OPERATING EXPENSE, NET 

34,660 

82.214 

252.743 

244,433 

INCOME(LQSS) BEFORE MINORITY INTEREST,TRUMP 
WORLD'S FAIR CLOSING COSTS, 4 CUMULATIVE 

EFFECT OF CHANGE IN ACCOUNTING PRINCIPLE 

22,005 

8.375 

(22.538) 

(36,772) 

MINORITY INTEREST 

<2.048) 

(3 063) 

8242 

13.434 

tNCOME(LOSS) BEFORE TRUMP WORLD'S FAIR CLOSING 
COSTS & CUM. EFFECT OF CHANGE IN ACCTG PRIN. 

13.959 

5.312 

(14.295) 

(23,338) 

TRUMF WORLD'S FAIR CLOSING COSTS, 

(5125,375 LESS MINORITY INTEREST OF 546,947) 

(81,428) 

- 

(81.428) 

- 

CUMULATIVE EFFECT OF CHANGE IN ACCTG PRIN. 



(3.565) 

• 

NET INCOME(LOSS) 

($67,470) 

$5,3l2 

($99,283) 

($23,3381 

AVERAGE V SNARES 


BASIC AND DILUTED EARNINGSfLOSS) PER SHARE 

__iim 

-_£P2* 

_ 

<51 05) 


BASIC AND DILUTCP EARNINGS PER SHARE 
BEFORE TRUMP WORLD'S FAIR CLOSING COSTS 

1 CUMUUWE EFFECT OF CHANGE IN ACCTG ERIN. . _J|p,R.. Slif -.(MUM .Hi-On 

Note: Certain pr<y year reclassrlicaconj have been made to conform 10 current year presentation. 
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Vi 

.■ 

1 
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THUMP ATLANTIC CTTY ASSOCIATES 
Condensed Consotidau^ Statements ol Operations 
(Unaudited) 

(In thousands) 


3 MONTHS 9 MONTHS 

30-S&f>99 30-Scp-Sft 3Q-Se p -99 3tLSep-98 


NET REVENUES 

$254,664 

5276.8S5 

5740.338 

S739.889 

COSTS & EXPENSES 

202.617 

206.441 

576,542 

580.771 

EBITDA 

82.047 

70,414 

171.796 

159,118 

CRDA 

OFPREC1AT10N & AMORTIZATION 

INTEREST EXPENSE. NET 

OTHER NON. OPERATING EXPENSE 

1,216 

14.704 

37.713 

_{34) 

1.070 

15.405 

37,239 

18 

3.191 

44,910 

112,962 

15 

2.834 

45,901 

111.512 

86 

TO TAL NON-OPERATING EXPENSE, NET 

53.599 

53.732 

161,076 

lgt).333 

INCOMEO-OSS) BEFORE TRUMP WORLD’S FAIR CLOSING 

23.448 

16.682 

10.718 

(1.215) 

TRUMP WORLD'S FAIR CLOSING COSTS 

128.37S 


128,375 

. 

NET INCOME(LOSS) 


jsmszL 



Note: Certain prior year reclassrfcaeons have bean made to conform to current year presentation. 
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NOV-18-1999 


15:33 


TRUMP 


212 689 039"? 


P.12 


TRUMP TAJ MAHAL ASSOCIATES 
Condensed Statements of Operations 
■ (Unaudited) 

(!n thousands, except statistical information) 


3 MONTHS 9 MONTHS 

3Q-S*P^9 3Q-5ep-98 3Q-Set>-99 30-Sep-58 


NET REVENUES 

$167,582 

$162,104 

5436.229 

$426,729 

COSTS & EXPENSES 

1 16.6-36 

11 B.092 

329,624 

323,553 

EBITDA (1) 

551.026 

346.012 

$105,605 

$100,178 


Selected Statistics: 


f* of Slats 

4.419 

4.136 

4.273 

4.137 

Wm per Slot/Day 

$220 

$217 

S206 

5199 

AofTabies 

149 

156 

148 

155 

Win per Table/Day 

S2.379 

$4,187 

33,078 

S3.528 

Table Drop 

3283.155 

5228.457 

57S7.378 

£902.011 

HoW% 

14.4% 

13.3% 

15.8% 

16.5% 

t of Rooms Sow 

113,422 

112,875 

327,975 

311,677 

Hoorn Rates 

$97.55 

5101.09 

S8S.47 

5101.40 

Occupancy % 

98.6% 

98.2% 

96.1% 

91.3% 


(1) EBfTDA reflects earnings before depreciation, interes:, taxes, and CHDA writedown. 

Note: Certain prior year reclassifications ha«e been made to conform to current year presentation. 
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TRUMP PLAZA ASSOCIATES 
Condensed Statements of Operations 
(Unaudited 

(In thousands, except statistical information) 


3 MONTHS 9 MONTHS 

30-S0P-99 3Q-Sep-98 30-Sep-99 30-Sep-9a 


NET REVENUES 

$117,002 

$114,751 

2312,109 

5313,100 

COSTS 4 EXPENSES 

B5.981 

90.345 

246,918 

254.210 

EBrTDA(l) 


SS&191 

$58,942 

Selected Statistics: 

ft of Slots 

4,186 

4,204 

4.202 

4.124 

Wr.nperSlot/Oay 

$192 

$195 

$179 

S184 

ft of Tables 

94 

101 

99 

110 

Win perTable/Day 

S3.E09 

$3,002 

$2,013 

$2,539 

Table Drop 

$1?7.742 

$177,853 

$471,679 

$485,620 

Hold % 

17.6% 

15.7% 

16.1% 

15-7% 

ft oi Rcoms Sold 

123.298 

123.302 

344,237 

33-1,863 

Room Rares 

$92,40 

$34.58 

$83.47 

$8050 

Occupancy % 

95.5% 

95.5% 

89.3% 

87.1% 


(i) EBITDA reflects earnings before depreciation, interest, taxes. CRDA writedown, 
and Trump World's Pair dosing costs. 

Note: Certain prior year falsifications have been made to Conform to Current year presentation. 
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TRUMP'S CASTLE ASSOCIATES 
d/b/a TRUMP MARINA 

Condensed Statwnetits erf (derations 
(Unaudited) 

(In thousands, except statistical information) 


3 MONTHS 9 MONTHS 



3A-Set>-99 

3<^Sep-98 

30-Sep-99 

ao-Sep-qa 

NET REVENUES 

$33,487 

$81,756 

$223,691 

$215,444 

COSTS & EXPENSES 

63,875 

66.-112 

181.422 

179.376 

EBITDA (l) 

SiS.612 

S 15.344 

542.269 

$26,068 


Selected Statistics: 


« of Slots 

2.123 

2,170 

2,145 

2,163 

Win per Slot/Day 

S27S 

5263 

$253 

$242 

# of Tables 

85 

91 

37 

92 

Win per Table/Day 

$2,609 

52,-189 

$2,333 

52.136 

Table Drop 

$134,798 

5132.698 

$362,134 

£345,318 

Hold % 

15.1% 

15.7% 

15-3% 

15.5% 

#of Rooms Sold 

63.571 

64,839 

163.931 

175.390 

Room Rates 

$79.39 

57696 

$72.65 

570.99 

Occupancy % 

94.9% 

96.8% 

8S.C% 

88.3% 


(1) EBITDA reflects earnings before deprecation, interest, taxes, and CP DA writedown. 

Note: Certain pnor year reclassifications have been made to conform to current year presentation. 


COMF1 DENT I At. 


TREATMENT REQUEST 


R V 


THCR 


00124 



NQV-iB-1999 


15=34 


TRUMP 


312 688 0397 
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TRUMP INDIANA, INC. 
Condensed Statements at Operations 
(Unaudited) 

(In thousands, except statistical information) 


3 MONTHS 9 MONTHS 

3Q-&rp-<W> 3 0- gjfcSB. 3frSep-99 30-Sep^a 


NET REVENUES 

$34,921 

338,776 

$108,540 

$102,963 

COSTS & EXPENSES 

.29.914 

33.945 

92.400 

90.4SB 

EBITDA (i) 

n $5.00? .. 



11M 75 

Selected Statistics: 

ff of Slots 

1.300 

1.375 

1,300 

1.375 

Win per S'ol/Day 

5224 

5235 

$230 

S201 

ff of Tables 

50 

60 

50 

GO 

Win per Table/Day 

51.491 

$1,533 

$1,707 

SI,569 

Table Drop 

$<2,544 

554,943 

SI 40,724 

5161,899 

Hold % 

16.1% 

15.4% 

16.0% 

15.9% 

# of Rooms Sold 

21,875 

' •> 

42,114 

m 

Room Rales 

551.00 

- 

554,00 

- 

Occupancy % 

79.3% 

* 

52.3% 

* 


( 1 ) EBITDA reflects earnings before depreciation, interest, taxes, and Indiana Sate & Municipal obligations. 

Note: Certain prior year reclassdicatior.s have been made to conform to current year presentation. 

The hotel ajTrump Indiana commencnd operations in October I 99 & 
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TRUMP HOTELS & CASINO RESORTS, INC. 
Supplemental Information 
(Unaudited) 

[In thousands) 


3 MONTHS 9 MONTHS 


CRDA /INDIANA OBLIGATIONS 

30-Sep-99 

30-5CP-93 

30-SW-M 

30-SetHM 

TAJ 

$555 

5627 

$1,602 

si m 

PLAZA 

651 

443 

1.565 

1,228 

MARINA 

387 

326 

1.0S9 

8S4 

INDIANA STATE & MUNICIPAL OBUG. 

925 

925 

2.775 

2.775 

TOTAL CRDA/INDIANA OBUG 

&52fl_ 

$2,221 

$7.065. 

$6,463 

DEPRECIATION & AMORTIZATION 

TAJ 

$9,012 

S8,9l0 

$27,571 

$27,204 

PLAZA 

5,692 

6.495 

17.339 

18.697 

THCR HOlOlNGS 

77 

67 

221 

195 

MARINA 

4.454 

4,160 

12,360 

12,358 

INDIANA (INCl. JOINT VENTURE LOSS) 

2.540 

2,168 

7,502 

6.428 

total dcpreciation/amort 

$21,775 

521,800 

$65-613 

S&1.882 

INTEREST EXPENSE 

TAJ 

523,403 

$23,502 

570.273 

570.631 

PLAZA 

12.026 

11.863 

35.535 

35.778 

TRUMP ATLANTIC CITY 

3.158 

3,090 

9,517 

9,585 

THCR MOLDINGS 

6.065 

6,060 

18,154 

17.982 

MARINA 

10,525 

10,193 

31.397 

30,436 

INDIANA 

694. 

662 

1.899 

2.267 

TOTAL INTEREST EXPENSE 

S55.876 

saar^f-^ss: 

SI 66.7^1 

sms79 

LOAN COST AMOKT/BOND DISC INCL IN (NT EXP 

TAJ 

$643 

$951 

$2,617 

$2,938 

PLAZA 

424 

475 

1.308 

1.468 

TRUMP ATLANTIC CRY 

345 

279 

1,080 

J .179 

THCR HOLDINGS 

269 

269 

806 

806 

MAR'.NA(BOnD DISC ACCRETION) 

1,111 

957 

3.220 

2,761 

INDIANA 

37 

36 

109 

191 

TOTAL LOAN COST AMORT/BOND DISC 

£3.034 

P79S7 

59.140 

59.343 


Note: Certain prior year reclassifications hftve been made to conform to current year presentation. 
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F avo n Na/IUfil iven 1%) 


FavoubtMV Jrfaxora'S'al 


6S Actual 

M Actual 

$ 

% 

W Bud«l 

1 

% 

REVENUE; 

TABLES 

$31,507 

5? 7,500 

tttM 

116% 

520,851 

$1,356 

4 5% 

SLOTS 

73,582 

75.771 

12,079) 

•2.7% 

W^27. 

(5.535) 

*7.0% 

TOTAL GAS^IO 

$Jox.e&a 

Ltcu.eea 

41,231 

1.2% 

41(»la7« 

(*4,1761 

-3.8% 

ROOMS 

11.M3 

10.441 

952 

6.1% 

11.343 

50 

0.4% 

FOOD* PEVCRAOE 

14.013 

15013 

11,0001 

-8.7% 

14,077 

(64, 

4>.S% 

ENTERTAINMENT 

1.007 

1.122 

(115) 

•10,2% 

1,179 

(171) 

-14.5% 

OTHER 

2,073 

2.413 

413 

17.1% 

2.773 

68 

3.1% 

GROSS REVENUES 

5134,141 

$192,560 

41,481 

1.1% 

$136,448 

($ 4,3051 

•a.i% 

LESS PROMOTIONAL ALLOWANCES 

17.W3 

17,787 

724 

4.1% 

18.507 

(536) 

-0.2% 

NET REVENUES 

$117 oes 

“W14,893 

*2,3 as 

1.9% 

4lil>39 

IW.Wf) 

-t.oiT 

EXPENSES 

S Rdelrd 

574.9 46 

$37,107 

47.341 

63% 

*38.238 

*3.292 

6.9% 

Co«t el Geadt 3oU 

4,139 

4.*98 

351 

7.6% 

4.233 

94 

2.2% 

C«V (Tebte Ccuporj 

14,298 

14.SB4 

299 

2.0% 

14,652 

5*4 

3.7% 

Promelfcnsl E*pecj*« 

3.MS 

2,200 

|C08J 

•36.4% 

2.267 

(7$S> 

-34.9% 

AAreriUtnp 

1,500 

1,804 

585 

38.2% 

1.629 

890 

3S.4H 

Me ifcdtnflj&rtert tMmenl 

3,082 

3,303 

791 

8 6% 

3,765 

813 

16.5% 

Gam'nj Tax £ Regufetoiy Feet 

e.eos 

9,427 

73911 

■ 4.0% 

10.253 

444 

4.3% 

Property Twr, R,n! £ Iniuienca 

0.443 

6.33B 

t«M> 

-1.6% 

5,824 

(516) 

• 8.7* 

UB3te» 

3.035 

3.706 

181 

S.S% 

3.794 

2ES 

82% 

AHovnnca-tkuMfil Account* 

315 

1.561 

1,306 

61.3% 

390 

75 

192% 

Ofr«i*l /A4mJni«1rxlVi and Olfwr OjeTlltij 

134.SP8 

6.312 

(138.3863 

-2034 C% 

7,766 

[17B.930> 

-1634.1% 

TOTAL OPERATING EXPENSES 

*214.95® 

$90,792 

(4124.1665 

-136-6% 

$92,542 

(5122,116) 

-131.6% 

GROSS OFEBA7M3I.YCOME 

MARGIN 

{$97,859) 

•03.0% 

$24,101 

2133% 

($121,650) 

<1(M.5>»1* 

•5060% 

$29,397 

238% 

($128,956) 

(*D7.4)pl» 

-430.3% 

Werttt Fair C’oe'np 

128,375 

0 

126,375 

0.0% 

0 

128,375 

0,0% 

Oelnen Disposal 

160) 

0 

(50( 

0.0% 

0 

(50) 

0.0% 

CHOA 

551 

443 

205 

47.054 

4M 

1M 

400% 

IrKome 

<«) 

_(HQ 

45 

-33*% 

(132) 

56 

-387% 

EBITDA 

MAROIV 

$31,021 

28.5% 

$55,402 

21.2% 

$5,819 

5.3 f.« 

27.5% 

*20.415 

24.1% 

_ 

2.3 ft* 
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Trump Hotels & Casino Resorts 


725 Fifth Avenue 
24th Floor 

New York, NY 10022 
Telephone: (212) 891-1500 
Fax: (212)688-0397 
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Subject: 


Comraent,^^^ 


Pages: , including cover sheet 
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This message is intended only for the use of the individual or entity to which it is addressed and may 
contain information that is privileged, confidential and exempt from disclosure. If the reader of this 
message is not the intended recipient, or the employee or agent responsible for delivering the message 
to the intended recipient, you are hereby notified that any dissemination, distribution, or copying of this 
communication is strictly prohibited. 
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FILE: 6WORS 

0 .ib 

Tiurrp Hsitli a Csilng Tisiaj'*.1ne. 

Ccn»fl!c«>i.->3 SUtemsnl si Op*?*it»n* 
fi«tuiu ter ih» Thir» Month* Efiood S*pt*mfc»r 30,1 SO9 
fDM'* emits* d, «xe*pf «+n<» <?■!*) 


TrueipTi) Turnip 7AC TmrnpAflCiTy Trvirwp Tnjr.p THCR THCH 


REVENUE; 

TABLES 

SLOTS 

OTHER 

Mnhal 

Plus 

TCS 

CemolWatad 

M»-rr» 

lo«*ia 

HoJdfnos 

Tlmi'iMlItm 

CarxKJidpd 

STO.MS 

B3 6C3 

5 986 

$31TO7 

73 603 

0 


$72,042 

163.236 

E.SS6 

$20,401 

54 298 
649 

JS.668 

26.700 

0 

S3 


590.301 

144.372 

6.633 

TOTAL CA9SSO 

sTTIhfr 

$104,000 

$0 

$24024 

575.346 

$M.f38 

w 

$4 

JOS0.3S8 

ROOMS 

ii .ciu 

11.3S3 


22.45? 

S.047 

LOSS 



28.569 

F COO * BEVf RAQC 

15.187 

14.913 


20.170 

10.229 

1 030 



40.42B 

ENTEBTAJN.MEWr 

1750 

I.C07 


2.757 

817 

0 



3.574 

OTHER 

21.604 

P.S78 

soo 

2521? 

2.811 

693 

5.BOS 

(5^24) 

29,101 

GROSS REVENUES 

$i8s".i99 

$134,111 

VXXs 

J32C 540 

594-250 

$35,366 

89.$23 

l$5.324) 

$452,341 

LESS PftC^TlONAL ALLOWANCE5 

18354 

17.043 


35.397 

10.570 

1 <66 

0 


47J36 

SET REVENUES 

S167.645 

SM7 898 

ssoo 

$736,513 

$83,560 

S3S167 

S5 529 

(S9JM4I 

$4 04 .DOS 

EXPENSES 










t Ikisigd 

*46,9«3 

334 646 


SSI 769 

S360D1 

$7 941 

$991 

W 

SH8.H2 

CwtoJC!i»JsSo’t‘ 

fi.412 

4 139 


9.551 

3.822 

m 

0 


13S29 

CcLV'gWa CtOfcM 

14.1*8 

14 235 


28446 

7 156 

6165 

0 


41.767 

Pramoltaiai Eiqwnsas 

7,XG 

3.060 


10 322 

6,WS 

415 

0 


*6.243 

Adeotblill 

944 

i.209 


2.1K5 

1.095 

279 

2S5 


3.821 

MsrSar'nsr&l1»1*3*roni 

3.I4S 

3.002 


H.237 

3.954 

99 

0 


14^90 

aaratf*) Ti> t RagyliJo(yFeoa 

12.573 

g.aoa 


22.361 

7 204 

13830 

48 


40^70 

Prepaid Tar. Root i /imuwks 

6 , 21 c 

3.44? 


12.782 

2.710 

240 

74 a 


IS 48S 

UHt'fss 

4 «e 

3.025 


7 293 

1.970 

140 

45 


9.446 

A3tomi:iot-%Utthj1 AccnjNi 

5.033 

315 


4.153 

142 

»7 

0 


4.512 

Q«n»ai 1 Adm'('’*«-a(*o sr.d OlbwCivi*^ 

7.354 

134.74? 

If. 

142 117 

5,593 

591? 

3.924 

tUMI 

158.383 

TOTAL OPERATING EXPENSES 

$117,201 

S2I5JX)? 

$16 

$332,224 

$94,262 

$32, COB 

»,X>3 

i$T>SSI 

$433,364 

GROSS OPERATING INCOILE 

SS0.644 

($07,909} 

5564 

B4&MI) 

$18.4 16 

$3 102 

fSZJOj 

(44.I56J 

P8.4S5) 

MARGIN 

30.2% 

S3 B% 

B7.3% 

ip^sr. 

23W 

S.1% 

-40% 


-7.05* 

Irtt8.*9l iwgierae 

(?3 408| 

(«.OS6| 

(3 1585 

(38.WJ) 

(13 604) 

(1.773! 

(9. OSS) 

4 16* 

(56,876) 

Dipisr'ilten a .worf;n:on 

13.013J 

(6.092! 


(14.704) 

(4.4W) 

12*40) 

IT?) 


(21.7781 

Otn*f nwi rpw»vnf 


W 


50 


009) 



12S8J 

Minority Ir.iawsi 




0 


0 


SB. 569 

36.633 

NET lNCD)J£<LOS3) 

Siu.zfi 

' iliTSoir. 

(Js.W 

ftss.&zfl 

$1,130 

($l,*30j 

. rtOK) 

— mm~ 


Avraiga ahsias oiiislsndrj 









Z2.ios.vse 

Earnings par sharo 









($394) 

0RC99 OPERATING WCOHE 

$50.6*4 

($97.9901 

$584 

{$48 $311 

$19,418 

$3,102 

($2M) 

(W.15SJ 

($28,450) 

CfiDA. Indara FLcg Costs 

565 

661 


1.215 

387 

525 

0 


2.52 £ 

Inl5.cs! Inaon-i 

flE3! 

(0«l 

(R00| 

(37ST 

(1M1 

P-761 
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4.1E8 

<1 833) 

Dess'opme.’f! Cos'VA F Cosing 


126,376 


I2S.375 


O 

MIC 


179.785 

MarHsgotr.Bftl Fes 
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1.168 

(L166J 


0 

EBTTOA 

55i.<>; e 

$31,021 

ava- 

_ , . 

$13612 

$5,037 

*_<s 

-_sq_ 

— 


MARGIN 33.1% 765% • 287% 23.*% 14.8% 79.7% • ZSc% 
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nk^roaiacOiife Anwsirwwa; 
Irnum E*c*W, Cop u l ate 
Expm cx O^taNatv-OjKrttius 
6 x**S*^W<irti's F*w Clwfoc 


Dcsi«a«ittsj& AacrtroB*<w 
iMret Expose, Net 
Corpora*® Expenses 

r Noo-Opcrari^ Pxpeasc 


Trans? World's Fsa Cais% Cass. 

<& dxaalative Efea ofClMje » 
A£*l>nn«g Pnncfplc 

I 

Mbcwylrtncsc 

lat y o c &,«*) Befijie Trafflp Wc^j 
Fair Qoaojt Costs Jt C^»oi*a , « 


Tcuap WocM'* Fto GossO* Co*l 

(S12S.T?5U«Mra*rly 

Irtier=rtwfSiW>f7i 

Curonlujvc Effect of Oarage 
Ip Aercactutg Ira. 

i 

Net Income (Law) 

Ar*rage U SitartS 

Bmv - & Diluted Earnings 
(Lcics) Pw Sfutae 

Butir: ft Diluted Bamioj?? 

Pen Stetf! B s&n Tramp 
Wsrii'j Fair CJ«nag Cats <C 
Cumulative Earn of Oarage n 
AocowtriagPria. 


Afc#-* 

1999 

V--Sej*r3* 

1995 

Scjo.30, 

1999 

Sept 30, { 
1998 * 

SMS^X 

S3973I7 " 

SI.OSO.569 ' 

SlfiSt&t' 

S104y£66 

1 

' 3S0.289' 

J 230^05 •• 

I 207.561 ' 

S 0522 
CZI.7XS 
(54.043 

(*.w 

(1.559 

St 

S (2.32 J) 
(21,300) 

> (S337J) 

) (3.338) 

) (1,1 #4) 

S (7,065) 
(61,613) 
(16J,638) 
(13.103) 
(5.224) 

S (6,463) 

(64.152) 1 
(159,513) 
(IU10) 
(2,065) _ 

r 

S 22.006 

S 8,375 

5 (ZLS3S) 

S (36.772) j 

s (W«) 5(3.063) 

5 8,247. 

S 13-434 • 

j 

I !L?5S S 5312 

S (14,256) 

5 (23J3*) ' 

i 

f 

} 

S (W.425) — 

S (S 1,425) 


— 

S C^6S) 

% (23J3X) | 

S (67,470) S £012 

S C&JS9) 

22,195,256 22,195,256 

22,193,256 

2L206.425 l 

} 

| 

5 0-M) S <L2* 

S (4.47) 

t 

S 0-05) j 

S 0:63 

J 024 

S (0.6*) 

S (1.05) 


i i 


CONFIDENTIAL TREATMENT REQUEST BY MGR 


001 30 




I 


* • , . NOU-18-1999 15 = 51 TRUMP 212 688 0397 P.04 

if'- - s 

( 

( 


TRUMP HOTELS & CASINO RESORTS, INC. 
Condensed Consolidated Statements of Operations 
(Unaudited) 

(In thousands, except share data) 


3 MONTHS 9 MONTHS 

30-50099 30-Sep -98 3<KS e p-9 9 30-Sep-98 


NET REVENUES 

5403,072 

$397,387 

$1,080,569 

$1.058,296 

COSTS ^EXPENSES 

296.406 

306,798 

850.364 

650,635 

ebtoa 

106,666 

. 

230.205 

207.681 

CRDA/1NDIANA STATE & MUNIC CGUG. 

2,528 

2.221 

7.065 

6,463 

DEPRECIATION a AMORTIZATION 

21,775 

21.900 

65,613 

64,882 

INTEREST EXPENSE, NET 

S4.043 

53.371 

161.638 

159,513 

CORPORATE EXPENSES 

4.645 

3.538 

13.103 

11,510 

OTHER NON- OPERATING EXPENSE 

1.669 

1,184 

. .5.321., 

. ... & P.G5 

TOTAL NON-OPERATING EXPENSE, NET 

84,660 

82.214 

252.743 

244.433 

INCOME(LOSS) BEFORE MINORITY INTEREST,TRUMP 
WORLD'S FAJR CLOSING COSTS, & CUMULATIVE 

EFFECT OF CHANGE IN ACCOUNTING PRINCIPAL 

22,006 

8,375 

(22.538) 

(36.772) 

MINORITY INTEREST 

(8.043) 

(3.063) 

8,242 

13.434 

WCOME(LOSS) BEFORE TRUMP WORLD'S FAIR CLOSING 
COSTS (i CUM. EFFECT OF CHANGE IN ACCTG PRIN. 

12.358 

5,312 

(14.286) 

(23.338) 

TRUMP WORLD'S FAIR CLOSING COSTS, 

(*123,375 LESS MINORITY INTEREST 0T $46,947) 

(81,428) 

- 

(81,428) 

*> 

CUMULATIVE EFFECT OF CHANGE IN ACCTG PRIN. 

N£TINC0ME{l.OSS) 

_JS$LlZ°L 

55,312 

....— 

($99,269) 

($23,338) 

AVERAGE A SHARES 

22.195.256 j 

3.195,256 



SASIC AND DILUTED EARNINGS(LOSS) PER SHARE 

(S3.04) 

$0.24 

_ iiliZL 

= —Ml 

BASIC AND DILUTED EARNINGS PER SHARE 

BEFORE THUMP WORLD’S FAIR CLOSING COSTS 
a CUMULATIVE EFFECT OF CHANGE IN ACCTG PRIN. 

—J9JL. 

„ m* 

—fiQJSL 

_ ism 


Note: Certain prior year reclassifications have been made to conform to current year presentation. 
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TRUMP ATLANTIC CITY ASSOCIATES 
Condensed Consolidated Statements of Operations 
(Unaudited) 

{in thousands) 


3 MONTHS 9 MONTHS 



3o-Se©-09 

3£HS«y98 

30-Sai>-99 

30-Sep-98 

NET REVENUES 

5264.664 

$276,655 

2748,333 

$738,889 

COSTS & EXPENSES 

202,617 

2CS.441 

576,542 

580.771 

EBITDA 

82.047 

70,414 

171,796 

159,118 

CROA 

DEPREC1ATI0N & AMORTIZATION 

INTEREST EXPENSE, NET 

OTHER NON- OPERATING EXPENSE 

1,216 

14,704 

37,713 

(34) 

1,070 

15.405 

37239 

18 

3,191 

44,910 

112,962 

15 

2.834 

4S.SQ1 

111,512 

86 

TOTAL NON-OPERATING EXPENSE, NET 

53.595 

53.732 

161,076 

160.333 

INCOME(LOSS) BEFORE TRUMP WORLD S FAIR CLOSING 

28,443 

16,682 

10,718 

(1,215) 

TRUMP WORLD'S FAIR CLOSING COSTS 

128.375 


128 375 

- 


NET INCOME(LOSS) JS35.9m_JtlS .682 ($1.i7,gS7) , 


Note: Certain prior year reclassifications have been made to conform to current year presentation. 
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TRUMP TAJ MAHAL ASSOCIATES 
Condwised Statements of Operations 
(Unaudited) 

(in thousands, except statistical information) 


3 MONTHS 9 MONTHS 

3Q-Scp-99 ao-Sep-98 3Q'Sefs99 SO-Seo-99 


NET REVENUES 

St 67.662 

$162,104 

$436,229 

$426,729 

COSTS & EXPENSES 

116,636 

116,092 

329.624 

326.553 

EBITDA (1) 

551,926 

$46,012 

$106,605 

$100,176 

Selected Statistics: 

# of S'ots 

4.419 

4,136 

4278 

4.137 

Win per S'ot/Day 

3220 

$217 

$206 

$199 

# of Tables 

149 

156 

148 

155 

Win per Table/Day 

$2,979 

$4,187 

S3.07S 

$3,528 

Table Drop 

$233,155 

$328,456 

5737,378 

£903,011 

Holc!% 

14,4% 

18,3% 

15.8% 

16.5% 

#of Rooms SoW 

113,422 

112,875 

327,975 

311,677 

Room Ratos 

597.55 

SI 01.09 

$88.47 

$101.40 

Occupancy % 

99.6% 

SB. 2% 

96.1% 

91.3% 


(1) EBITDA reflects earnings before depredation, interest, taxes, and CRDA writedown. 

Note; Cortsin prior year rectasstficatiorrs have been made to conform to current year presentation. 
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TRUMP PLAZA ASSOCIATES 
Condensed Statements of Operations 
(Unaudited) 

(In thousands, except statistical information) 


3 MONTHS 9 MONTHS 

3a-Seo-99 30 - Sep-98 30-5et>49 3Q-SeO-98 


NET REVENUES 

$117,002 

$114,751 

$312,109 

$313,160 

COSTS & EXPENSES 

35.981 

90,249 

246.918 

254.218 

EBITDA (1) 

$31,021 

$24,402 

$65,191 


Selected Statistics; 

9 of Slots 

4,186 

4.204 

4202 

4,124 

Win per Siot/Oay 

$192 

$196 

$179 

$184 

#of Tables 

34 

101 

99 

110 

Win p©' Taple/Day 

53,609 

53,002 

$2,813 

$2,530 

Table Orop 

$177,742 

$177,853 

$471,679 

$485,620 

Hold % 

17.6% 

15.7% 

16.1% 

15.7% 

9 of Rooms Sold 

123,298 

123.3G2 

344,237 

333,863 

Room Rates 

$92.40 

$84.68 

583.47 

$80.50 

Occupancy % 

35.5% 

95.5% 

89.8% 

87.1% 


(11 EBITDA reflects ea/nings beforedepfeciafon. interest buses, CRDA writedown, 
and Tr v 'mp World’s Fair dosing costs. 

Note; Certain prior year reclassifications have been made to conform to current year presentation. 
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TRUMP'S CASTLE ASSOCIATES 
d/b/a THUMP MARINA 
Condensed Statements of Operations 
(Unaudited) 

(In thousands, except statistical information) 


3 MONTHS 9 MONTHS 

3Q-Seo-99 afrSeo-sa 30-Setv99 3fl~ 3e g 9g 


NETREVENUES 

$83,487 

SSI ,756 

$223,631 

4215,444 

COSTS & EXPENSES 

63.875 

66,412 

181/122 

... 179.376 

EBITDA (1) 

Si9.Si2 

$15,344 

$42269 

$36,068 

Selected Statistics: 

n of Slots 

2.123 

2,170 

2.145 

2,163 

Win per Slot/Day 

$278 

$263 

$253 

5242 

9 of Tables 

85 

91 

87 

92 

Win per Tabfe/Day 

$2,609 

52,489 

$2,333 

$2,136 

Tabls Drop 

$134,798 

5132.698 

$362,134 

5345.318 

Hold % 

15.1% 

15.7% 

15.3% 

15.5% 

e of Roams Sold 

63,571 

64,839 

168.831 

175,390 

Room Rates 

579.39 

$78-96 

372.65 

$70.99 

Occ.-pancy % 

94.9% 

96.6% 

85.0% 

88.3% 


(1) EBITDA reflects earnings before depreciation, interest, taxes, and CRDA writedown. 

Note: Certain prior year reclassifications have been made to conform to current year presentation. 
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TRUMP INDIANA, INC. 
Condensed Statements ol Operations 
(Unaudited) 

(in thousands, except statistical inlontiation) 


3 MONTHS 9 MONTHS 

30-5ep -99 35-Sep -9e ao-Sep-Q Q.3 0-Sf.p-38 


NET REVENUES 

534.921 

$38,776 

Si 08.540 

$102,963 

COSTS & EXPENSES 

29.914 

33.945 

92,400 

90.4S8 

EBITDA (1) 

S5 007 

-.^831 ,i— 

-J 1^140^ 

54^25. 

Selected Statistics: 

dot Slots 

1.300 

1,375 

1,300 

1.375 

Win per Slot/Day 

$224 

5235 

5230 

$201 

* of Tables 

50 

60 

50 

60 

Win per Tabia/Day 

$1,491 

$1,533 

$1,707 

21,569 

Table Drop 

$42,544 

$54,943 

$140,724 

5161,899 

Hold % 

16.1% 

15.4% 

16.6% 

15.9% 

M of Rooms Sold 

21.875 


42.114 

. 

Roam Rates 

$51.00 

- 

$54.00 

w 

Occupancy % 

79.2% 

* 

52.3% 

- 


(1) EBITDA redocts earnings before depreciation, interest, taxes, and Indiana. State & Municipal obiigations. 

Note- Certain prior year recteaffcsD'ons have been made to conform to current year presentation. 

The hotel at Torrnp Indiana commenced operations in October 1393. 
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THUMP HOTELS* CASINO RESORTS, INC. 
Supplemental information 
(Unaudited) 

(In thousands) 


CRDA/INDIANA OBLIGATIONS 
TAJ 
PLAZA 
MARINA 

INDIANA STATE & MUNICIPAL OBLIG. 
TOTAL CRD A/INDIANA OBLlG 


DEPRECIATION & AMORTIZATION 
TAJ 
PLAZA 

THCR HOLDINGS 
marina 

INDIANA (INCL JOINT VENTURE LOSS) 

TOTAL DEPRTCIATION/amORT 

interest expense 

TAJ 

PLAZA 

TRUMP ATLANTIC CITY 
THCR HOLDINGS 
TULARIN A 
INDIANA 

TOTAL INTEREST EXPENSE 

LOAN COST AMQRT/BOND DISC WCL IN INT EXP 
TAJ 
PLAZA 

TRUMP ATLANTIC CHY 

THCR HOLDINGS 

MARIN A(BOND DISC ACCRETION) 

INDIANA 

TOTAL LOAN COST AMORT/QONO DISC 


3 MONTHS 9 MONTHS 


TO-Sep-99 

30-Se^98 

30-SOO-99 

30~Sep-98 

$565 

5627 

$1,602 

$1,603 

651 

443 

1.589 

1.226 

387 

328 

1,099 

354 

925 

925 

2.775 

2.775 

$2428 

52.321 

-57,065 

$6,453 


$9,012 

$8,910 

$27,571 

S27.204 

5.692 

6.495 

17.339 

18.697 

77 

67 

221 

195 

4.454 

4,160 

izseo 

12.358 

2,540 

2.168 

7.502 

6.428 


$21,775 $21,800 SSS.613 $64,882 


$23403 

$23,502 

$70,278 

$70,631 

12.026 

11,883 

35,536 

35.778 

3.158 

3,090 

9.517 

9.5S5 

6.065 

6.060 

18.154 

17.982 

10,525 

10,193 

31,397 

30.436 

694 

662 

1.899 

2.267 

_SS5J76._ $55,390 

$166,781 

__ $166,679 

5843 

$951 

$2,617 

$2,938 

424 

475 

1.303 

1.468 

345 

279 

1,080 

1.179 

269 

269 

806 

806 

1,111 

957 

3.220 

2,761 

37 

$3,034 

36 

$2,967 

109 

$9,140 

_JSi 

$9,343 


Note: Certain prior year rec'a$s<f>caC'ons have been made to conform to current year presentaaort. 
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TRUMP ATLANTIC CITY ASSOCIATES 
Condensed Consolidated Statements of Operations 

(Unaudited) 

(In thousands) 


3 MONTHS 



30-Sc f>-99 

30-500-98 

NET REVENUES 

$264,664 

$276,855 

COSTS & EXPENSES 

202,617 

206,441 

EBITDA 

02,047 

70.414 

CRDA 

1.216 

1,070 

DEPREC lATtON & AMORTIZATION 

14,704 

15,405 

INTEREST EXPENSE. NET 

37.713 

37.239 

OTHER NON- OPERATING EXPENSE 

_J34) 

18 

TOTAL NON-OPERATING EXPENSE. NET 

S3.599 

53,732 

INCOME REFOHE TRUMP WORLD'S FAIR CLOSING COSTS 

28,448 

18,682 

TRUMP WORLD'S FAIR CLOSING COSTS 

128,267 A V - 

NET JNCOME(LOSS) 

.jmm. 

$16,682 


Note: Certain prior year reclassilicatiuns have been made to conform to current year presentation. 
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THUMP T *4 MAHAL ASSOCIATES 
' C«wl*n*ed Statement! of Operation* 
(Uneudited) 

(MtnouMKis. sicspt turtiaOeel InfsmaBon) 


NET REVENUES 

COSTS l EXPENSES 

EBiTDAUI 

S«'oct*<) SUtfsMc*: 
I M SlOW 
W[n per SloVDa, 

t ot T(kbt<ra 

Win pwTaMa/Uay 
Table Dnp 
Hold% 

I ni Roams Sold 
Room Rales 
OccupnneyV. 


3 MONTHS 

30 - Setr-S* 30 -Sos- aS 


Si 67.582 

S1SZ.10A 

116 638 

[18.09? 


«U2* M6J1Z. 


«.ei9 

4.136 

s2?o 

*217 

149 

168 

l?9?9 

*4 167 

*781.155 

U2e.456 

14.4% 

18 3% 

113422 

112.87S 

J97.5S 

*101,09 

88.SV. 

98.2% 


(!) EBITDA rtflecli earnings t*,hy* rteprodnllcn. interest. uuei. and CRDA writedown. 


Note: Certain pnw year reclassifications have twin read* to cnn'orni to ojironi /otr prtrsentainn 


TffJMP PLAZA ASSOCIATES 
Ccndooeed S1*l«mtnl» el Operations 
[llttiudittd) 

{In thoucandt, except ItatUUeal intocmation) 



3 MONTHS 


30-5ep-H 

M-Sap-ai 

NET REVENUES 

S117.0GS 

1114.751 

COSTS 6 EXPENSES 

85.381 

80.349 

BBfTDA (1) 

■■■■.....mW.., 



Seteetad StitiiUci: 


t at Skill 

4.188 

4.204 

Win per Slol/Day 

SI 92 

JISS 

» enable* 

84 

101 

Win per T*We/D»y 

S3.609 

S3.002 

TaWi Uop 

1177,742 

3177653 

HoW* 

17.6% 

15.7% 

a of Rwna 3oid 

123.299 

(23.302 

Room Rates 

393.40 

U4I8 

Ocoipancy % 

95.5% 

95.5% 


<T» EBITDA reflect* earnings before depredation mlnrrsl, urn. CROA wrlletfjwn 
■nrt Tfwrp Wantfl Far coatng axil. 

Noe,. Certain prior yser redwaWallon, have been mad. loconform , 0 ^nrn, „„ fetation. 
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THUMP’S CASTLE ASSOCIATES 

d/h/« THUMP M AWN* 

Cornttn**”! StiMmert* el Operations 
(Unwjdlhxi) 

(In ihouwmH. itaU»ll(«l lnf«*m»Uon) 


1 MOWTK 3 



WftfrW- 

33-SepU 

MET REVENUES 

$83,497 

$01,750 

COSTS 4 EXPENSES 

63.875 

66*12 



EfflTUA(l) 

Selected SleUf lira: 

* id Sims 

Win p*» StoYDny 

_ SlMi.2 . 

815 344 

2.133 

$278 

2.170 

$263 

* Ol Tables 

Win p«t TiAfe/Day 

TaKaDrop 

Wold* 

SS 

12.BC9 
$134.790 
15.1V. 

91 

$2.<89 

$132,898 

15.7% 

* ol Rooms Sold 

Room Raws 

Occupancy % 

83.571 

579.3# 

84.3% 

64 939 
S76.S6 
8B8V. 


(1) EOlTOA rdlod* <ramings boforo (kp>ociatlc>', intomit, taras. arid CRtJA writedown. 

Curias prky y**' rtclsisilialions h*vo been rrmda In c^ntoim to cut'Wl yai> pr«S8nl*lfaiy 


TRUMP INDIANA. INC. 

CondiilMtl KtltwntnU el Operations 
(UMUditwJ) 

(In ihounmie, b*c«pt oUUmImI lnit>rmallon| 


3MONI-HG 

30-Sw^M 


MET flOfEMUES 

$34,921 

$38,778 

C06T5* UPOfSES 

29 814 

33.645 

EBfTDA(U 

- SSL — 


Selected StetJefici: 



#OlSI(W 

1,300 

1J75 

Win par Slm/Cay 

$234 

$208 

• of Tablet 

50 

60 

Win pm T«U*iD»y 

$1,491 

$1,839 

TtUt drop 

$42,544 

$$4,9*3 

HeJd% 

18.1% 

15.4% 

9 of Rooms Sold 

21 875 

. 

floorri R*l*s 

$51.00 

. 

OcajpnncyH 

79 3% 

- 


( 1 ) EOlTDA reflects earningj balora dcpiACiAlion. InlBruai. lams, «nr 1 Man* Slam S MunfdpalnNqallorc 

Nwn- Certain pilot yaar roclmslfieatimn haw bwn rrada to conform «> nmonl y»»r pm»witm:on 
Tha hoi«l m Trump Inrfana rwimm»r'e*dap:r4;;»r>j;n October 199a 


iOftO 
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TRUMP HOTELS 1 CASINO RESORTS, INC. 
Ruj>pJ«ment»l (nh»rrv»tl«xi 

(UnaixJtixfl 

(In ttiouaanrfa) 


CHOA /INDIANA Qfl LIGATIONS 
TAJ 
PUZA 

MARINA 

INDIANA STATE A MUNICIPAL OHLIG. 
TOTAL CHDA/INOIANA OSLKJ 


DEPRECIATION A AMOHJI'ZATlCf’J 
TAJ 
PLAZA 

THCR HOLDINGS 
MARINA 

INDIANA (INCL JOINT VENTURE LOSS) 

TOTAL OET'REClATIOWAUOnT 

INTEREST EXPENSE 

TAJ 

PLAZA 

TRUMP ATLANTIC CITY 
THCR HOLDINGS 
MARINA 
INDIANA 

TOTAL INTEREST EXPENSE 

LOAN COST AMORT/BQND DISC INCL IN INTEREST EXPENSE 
TAJ 
PLAZA 

TRUMP ATLANTIC CITY 
THCR HOLDINGS 
MARlNA(BONt) DISC ACCRETION) 

INDIANA 

TOTAL LOAN COST AMOHT/OONU OK5C 


3 MONTHS 


M-Gee-W 

30-Sep-98 

5365 

$6F7 

051 

443 

3H7 

3Z3 

925 

„ _m 


ILggB ~ JBJ tt 


$9,012 

S 8,910 

5,69? 

6.495 

77 

67 

U5T 

4.1 BO 

Z.540 

2.183 


S21.77S LZT.gOfl 


S?3.4C0 

123.502 

12.02S 

11.8711 

3.156 

3.M0 

6,065 

6.CB0 

10,525 

10.193 

E3* 

6S3 

_ 455.975 

tSs.SBO 

5848 

J9Sl 

424 

4 75 

34S 

279 

259 

260 

1,111 

ac7 

37 

3G 

__jajjy_ 

_ l&UL 


Naie: Certain prior year rpc.Lwiiflc.fl'.lc'n haw bum marie 13 mnlorm n> curwl you pr««nwllr»i. 
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TOUSPHOTfiSA CASRO «BOUTS INC 













F5«:Cl£BJ>SES5P1- 

TOUMF HOTELS * CASINO RESORTS WC 













«!e:CrEB;PRTS6P'- 

RESULTS 














2&OCI-M 

R*»7H6 QUARTER E.MOCO SEPTEMBER 13,19SS 













<8:1* AM 

< w THOUSANDS. EXCEPT EPS DATA) 
















TRUMP TAJ 

TRUMP 



TRUMP AC 

THOR 


TRUMP 

■men 

THCR HOLD 



THCR T4C 


MAHAL 

PLATA 

TAC 

EUMtM 

CCfiGCL HOLDING 7RWMPIND 

MARIKA 

ENTER 

EIJUIH 

CQHSOLTHCR WC 

EUMiH 

CONSOL 

revenues 














gamng 

$13S.*?4 

S'CJ.SOO 



12*1.324 


I33.BM 

S75346 



5350308 



|3S0L»a 

ROOMS 

11,064 

11.363 



22.457 


1.065 

5.047 



2S.SS9 



25.569 

K»Q.**DBEVER*C£ 

15.15? 

1*013 



29.170 


1.030 

1C.229 



40.42* 



40.489 

3TH£K 

23,371 

3.T39 



27.110 

1.16S 

3S7 

3 435 


(1.166) 

30.502 



30 932 

GT06S REVENUE 

IM.CIa 

1J4.B45 

3 

B 

320,961 

1,1*5 

96.933 

94.M7 

9 

(1,156) 

4M«8 

0 

a 

450,333 

l€3S: PROMOTIONALALLOW 

18.354 

17.043 



35397 


1.168 

10.570 



47.138 



*7.136 

Met revenue 

167,4 a 

117,332 

3 

0 

284^64 

1,18* 

34.821 

83,467 

0 

(1.149) 

493,072 

0 

a 

131,; 72 

COSTS WC EXPENSES; 















GAMING 

*5.351 

55.142 



143.493 


22.578 

43.549 



210.020 



2HL023 

ROOMS 

3.732 

3 54* 



7.270 


612 

1J542 



8320 



8S30 

EOOO AN 0 BEVERAGE 

S 318 

4.7 IS 



1003? 


1.323 

3 541 



I4.8D1 



14301 

GENERAL 4 ACM74 

2223S 

19.576 



41 81 1 


S.OOI 

15.7*3 



S2S55 



62.S5& 

TOTAL COSTS AMO EXP 

116,63* 

88,98' 

0 

0 

102,817 

0 

39,91* 

83,975 

9 

0 

218.408 

o 

0 

2*8.480 

EBITDA 

*1,828 

31.ATT 

6 

0 

. *2047 

UN 

8,037 

li.812 

9 

<1,1») 

109X80 

0 

0 

188,8441 

Qpeulrj Bvjin toaainonr pT'or >f 

10.** 

27.1* 



IBS* 


3.B4L 

2? B’L 


17.7% 



17.786 

CROAJNQIANASTATE l MUNC OBLG 

ses 

655 



1 216 


825 

387 



2325 



Z.E2B 

OfPRECJATlQN A AMCRT 

S 012 

5.6»2 



14.70* 

77 

1 60S 

4 454 



21041 



21.041 

M W/V3EMENT FE&CGRPOfiATE CHARGE: 

3 


16 


10 

4 629 

1.166 



0.166) 

4.645 



4.645 

DEVELOPMENT COSTS 





0 

1.410 




1.410 



1,410 

R TERES T INCOME 

(18IJ 

!9S) 

t&oai 


:b?»i 

(4643; 

42?«) 

5 193> 


4.158 

(t«J) 



<VB33) 

NT6H6ST EXPENSE 

23.105 

12026 

3 ISA 


36.592 

6.C6S 

1.773 

13.604 


14 153| 

SS.875 



56*76 

OTHER HON OPEF (INCOME) EXPENSE 


(50) 



(SOI 


303 



259 



253 

TOTAL NOH-C PER iJtCOME;EJ(P 

MAS* 

19*23 

2.574 

9 

51519 

7J2S 

8.193 

16.252 

0 

(l.’M) 

83X21 

o 

a 

81,*20 

INCOME (LOTS! BEFORE WiF CLOSE. 

JQIKT VENTURE AH& MINORITY SfTEKEST 

18.22* 

12.718 

(2.874) 

9 

28,4*6 

18J72) 

(894) 

1.390 

9 

3 

223*0 

0 

a 

22,740 

LOSS V4JON7 VENTURE 





0 


(T54J 




(734) 



(73*1 

WCIWE |L OS3) BEFORE 48HOWTY WT. 

W.T A CUM EFFECT OF AC CTO CHANGE 

1822* 

12.729 

(2.S74) 

a 

21,448 

t«372J 

(1,438) 

1J90 

E 

0 

21,30* 

0 

9 

22 ,sas 

MWORTTY INTEREST 





0 






0 


(8.047 59) 

iM^l 1 

TRUMP WORLDS FAtf CLOSING COSTS 


(126.267) A 1/ 


(1ZE.Z67; 






£128.267) 


<6.93724 

(B1.3C0) 

CUM EFFECT OFACCTQ PR* CHANGE 





0 






0 



0 

NET INCOME {LOSS; 

*14.224 

(1118,481} 


w 

(!*#.«») 

(1SJ72) 

(*1,430) 

*1,380 

So 

*0 


to 


(587,401) 

WT AVER SHAFTS OUTSTWOfta 














M.U8.2M 

BASIC tOS3 P£R SHARE 














(*««> 

i VC WTERcST ELM) 







1,079 

3,078 


4 ISS 
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I 


TRUMP 


NOV-181999 15:5? 


74 , 


212 6B9 0397 


THUMB ATLANTIC CITY ASSOCIATES 
CamtWtMd ConialMi t»d Stauin»n»« of Op/wMf on* 

(In «iou»»mh) 


3 MONTHS 

M-Sajtt- 99 3QSOM6 


NET REVENUES 

*705.307 

$276,0S« 

COSTS * EXPENSES 

703.100 

200,459 

EBJTUA 

02,707 

70.396 

CRD A 

1.216 

1.070 

□EPRECIAT10N A AMORTIZATION 

14.704 

15,405 

INTEREST EXPENSE. NET 

37.711 

37.239 

TOTAL NON-Of EflAnNO EXPENSE, NET 

53. Ml 

03,7J4 

WC0ME(L05S) BEFORE TRUMP WORLDS FAIR CLOSING. COSTS 

2B578 

18.062. 

TRUMP WORLD S PAIR CLOSING COSTS , | ' 

127.509 



NET INCDMEILOSS) M 1*98.0331 i;_66S2 


Note: C«naJn prief yoar rnc.iajjlficalicni bx<n boon madn io mntam io wir»nl y*« pmeniaiion, 


TRUMP TAJ MAHAL ASSOCIATES 
Copden*"* S**l*p»nH at apart Hop* 
(Ur*iu*t««f1 

fin thotiaindi, exeapt »t»6*dc*i infonniHon) 


NET REVENUES 

COSTS • FXPE.T4SC3 

EBrra* it) 

Stlnrtwf Siflrt»Uc». 
fioi Stan 

Win per Slol/Diy 

* n< Tatloi 

Win v” TaW«/0«y 
TtW« D(op 
Hdd-fc 

* ei Rckxtii Said 
Room Raws 

OcctpanEy v. 


3 MONTHS 

aC-Scp-99 30-S.iHlt 
$167,«£2 *162,104 

119.63* 116,092 

*5 1.026 *46 012 


4,429 > 4,138 

*220 *2U 

149 150 

*2.979 *4.167 

*203.153 *328,458 

I4AK. 183% 

113.422 H2.075 

*97.55 $101.09 

986% 9fl?r. 


(11 EBITDA relirdi oairtngi betas dfprclMidr, Intertrsl tun, ind CBDA wrtodosn. 

Noiei Canaln prior redasaH&iiionihiva beenmada tocootamiocufrenl yaa.- prosnlalion. 



P.10 


V: 


CONFIDENTIAL TREATMENT REOUES1 BY IHCH 


00153 



NOU-18-1999 15:57 


TRUMP 


212 608 0397 P. 


TRUMP PLAZA ASSOCIATES 
' SUttnwnt* a' Op»f»*on« 

(UruwflUd] 

(to iheoaand*. »«cepl»uS«(1oil information) 


MET revenues 
COSTS t EXPENSES 
EOfTOA (1) 


5 MONTHS 

3fl-Sa o-9* »-atp -»8 
*117*45 $11051 

B8,«B 9(1.349 



Sa!ect«lS|aH»«e*: 

4.20* 

» o( SMs 

*196 

W.1 per Slot/Day 



101 

Dnl Tablet 

$3,002 

Wn par TaHe/Day 

$177,853 

Table Drop 

IS. 7*. 

Mold 14 



123.302 

# ot Rooms Sold 

$04.83 

Room nato* 

95.5V. 

Occupancy % 



(1) EBITO A «•>«»« earning* tofore daprecitllort. IfiWroP. CAOAwrltOdwiii. 
and Trump w aid's fair cubing ran. 


Nora; Crj.iwi p'v VW f«dHj 3 IHcalicns have been made to cofllorm <o current piaienialicn 


TRUMP'S CASTLE ASSOCIATES 
dibit TRUMP MARINA 
Corxktmad StaNmonia o« OparaHona 
(Unaudited) 

(In |jw>u*an<fa. oxeept »l*U»Ue»l Informality!) 


NET REVENUES 

COSTS A EXPENSES 

EBITDA (15 

SalscMd Statistic*. 

* of Slot* 

Win per SltX/0»y 

»ol Tables 
WmpwTaWa'CJay 
Tat-’a Drop 
HoW% 

f of Rooms Sold 
flwm Rataa 

Octupnncy V. 


3 MONTHS 


:kip4» . 

M-51fU 

$83.40? 

Mi.Sfli 

83.874 

66,117 


$15,344. 

2.123 

$271 

2.17tJ 

$263 

05 

$2,609 

$134,750 

1S.l% 

31 

$2,489 

$132,688 

15,7V- 

63.571 

$79.39 

34.9% 

64.839 

$78.98 

90.8% 


(11 EfllTDArntlBCtsovninQSbftlordtteri'Btintlon.inlorrKt.iaitrrt, andCRDAwrlwdcMV 


Nolo. Certain prior year rudassllicjlions hare been made 10 copferm ra current yoar presentation. 
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NOU-10-1993 


15:99 


TRUMP 


212 669 0397 


P.23 


THUMP INDIANA, INC. 
Condensed Statements of Operations 
^Unaudited) 

(in thousands, except statistical information) 


3 M0NTH5 



30-Sep-W 

30-Sep-9B 

NET REVENUES 

$34,921 

$38,776 

COSTS A EXPENSES 

29,914 

33,945 

EBITDA 11) 

$5,007 

54.831 


Selected Siatisties: 


# of Slots 

1.375 

Win pee SlcVQ&y 

5234 

# Of Tables 

€0 

Win per Table/Oay 

51.533 

Table Drop 

554,943 

Hold % 

15.4% 

#of Rooms Sold 


Roem Rates 


Occupancy % 



(t) EBITDA reflects earnings before depreciation, interest, taxes, and Indiana Slate & Municipal obligations 


Note; Certain prior year reclassifications have been made to conform m current year presentation. 


"V fl 
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ND'j-ie-i99g 


1S : 5B 


TRUMP 


212 690 0397 P.21 


. TRUMP HOTELS & CASINO RESORTS. INC. 
SupplaMtnlal In f ormation 
(UrMwaiwn 
(InUtoirtindi) 


3 MONTHS 

so-sam* sa 


1-98 


PLAIA 

*651 

S*«3 

Taj 

SBS 

627 

MARINA 

388 

326 

INDIANA STATE & MUNICIPAL 06UG. 

925 

925 

TOTAL CHOA/INDlANA qbuc 

. 

i?.32V 

OtPHCCIATION A AMOHfRATION 

PLAZA 

IS 6*»2 

*6,495 

TAJ 

9012 

3.910 

THCR HOLDINGS 

7> 

6/ 

MARINA 

■MB4 

A, 160 

IN DIANA {INCl JOINT VENTURE L0351 

2.WO 

2.168 

TOTAL DEPnECIATION.’AM0HT 

„~_J2i25_ 

toi.aoif 

INTEREST EXPENSE 

PLAZA 

112.024 

*11.663 

TAJ 

23 <08 

23,532 

TRUMP ATLANTIC CITY 

3.1 M 

3 090 

THCR HOLDINGS 

0,065 

6.060 

MARINA 

10.521 

10.193 

INDIANA 

684 

662 

TOTAL INTEREST EXPENSE 

15S.fl7« 

*55.080 

LOAN COST AMORT/flONt) OtSC KVCl IN INTEREST EXPENSE 

PLAZA 

1*24 

W7S 

TAJ 

fU6 

9S1 

THUMP ATLANTIC CITY 

3*5 

779 

THCR HOLDINGS 

26 S 

269 

MARINA(BOND DISC ACCRETION! 

ITU 

957 

INDIANA 

37 

38 

TOTAL LOAN COST AMOTHTPONQ DISC 


~TiW 


Noi»: C»riainprky year r«:t***lfleaiion» havoboon mada loeonlnrr'ilocurranl ftn prewrtialioa 


TOTrt. P.21 
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TRUMP PLAZA ASSOCIATES 
STATISTICAL DATA 



3 MOS ENDED 9 MOS ENDED 
30»Sep-99 _ 30-5ep-S9 


REVENUES 


P-0 

CASINO 

$104,971 

$201,190 

ft of SIols 

4,106 

4,202 

Win per Slot/Day 

$192 

$179 

Slot win 

$73,763 

$205 ,Q 

# of Tables 

94 

99 

Win per Table/Day 

$3,609 

$2,813 

Table Win 

$31,208 

$76,035 

TablB Drop 

$177,742 

$471,679 

Hold % 

17.6% 

16.1% 

ROOMS 

$11,393 

$28,735 

ft of Rooms Sold 

123,298 

344,237 

Room Rates 

$92.40 

$83.47 

Occupancy % 

95.5% 

89.8% 
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;z4 ^ 

Included in other revenue is the receipt of assets under the fcrminarion of a lease recorded at Fair 


Market Value based upon an appraisal. 



I 


Z/Z 30Wd 


Z. t-S0S2E3609'CIl 


>HO!H Ib'H GG-SS-XOO 
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TRUMP HOTELS AND CASINO RESORTS INC 
CALCULATION OF MINORITY INTEREST 
(DOLLARS IN THOUSANDS) 



QUARTER 

03/31/99 

QUARTER 

06/30/99 

QUARTER 

09/30/99 

YTD 

09/30/99 

NET INCOME( LOSS) OF HOLDINGS 

($39,863) 

($10,301) 

($106,369) 

($156,533) 

MINORITY INTEREST % 

0.3657 

03657. 

0.3651 

CL3.65Z 

MINORITY INTEREST 

$14,578 

$3,767 

$38,899 

$57,244 

NET INCOME (LOSS) THCR INC 

($25,285) 

($6,534) 

($67.4701 

($31..81.91 
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TRUMP HOTELS AMD CASINO RESORTS INC 
CALCULATION OF EARNINGS PER SHARE 
9/30/99 


CALCULATION OF WEIGHTED AVERAGE SHARES OUTSTANDING : 


1 

TREASURY 

O/S 


TRADE 

SHARES UNDER INTIAL IPO 
|(b)(8).(b) ISTOCK BONUS AWARD 

PHANTOM STOCK AWARD 

SHARES UNDER 4/17/96 IPO 

SHARES 

# DAYS SHARES 

10.000.000 

66,667 

66,666 

14^071,423 


TOTAL 12/31/96 


6 24,206,756 

145.240.536 

1/7 

50,000 

1 24,156,756 

24,156.756 

1/8 

100,000 

1 24.056.756 

24,056.756 

1/9 

26.000 

1 24,031.756 

24.031.756 

1/10 

50,000 

3 23.981.756 

71,945.268 

1/13 

25,000 

1 23.956.756 

23,956.756 

1/14 

56.000 

31 23.900.756 

740.923.436 

2/14 

250.000 

4 23.650.756 

94.603,024 

2/18 

180,0110 

2 23.470.756 

46.941.512 

2/20 

214,500 

1 23.256.256 

23.256.256 

2/21 

60.000 

3 23.196.256 

69.588.768 

2/24 

70,100 

2 23.126.156 

4(5.252.312 

2/26 

50.000 

1 23,076,156 

23.076.156 

2/27 

20.000 

4 23.056.156 

92.224.624 

3/3 

30.500 

1 23.025.656 

23,025.656 

3/4 

30,000 

1 22.995.656 

22,995,656 

3/0 

20.000 

6 22.975.656 

137.853.936 

3/11 

10.000 

9 22.965,656 

206.690.904 

3/20 

8,900 

36 22.956.756 

826,443.216 

4/25 

150.000 

3 22.806.756 

68,420.268 

4/28 

25.000 

1 22.781.756 

22.781.75S 

4/29 

25.000 

3 22.756.756 

68.270,268 

5/2 

21.500 

3 22.735.256 

69.205.768 

5/5 

25.000 

1 22.710.256 

22.710.256 

5/6 

50,000 

1 22.660.256 

22.660,256 

5/7 

25,000 

1 22.635.256 

22,635.256 

5/8 

12.000 

1 22.623.256 

22.623,256 

5/9 

13.000 

3 22.610.256 

67.830.768 

5/12 

10.000 

1 22.600,256 

22.600.256 

5/13 

15.000 

1 22.585.256 

22.585,256 

5/14 

10.000 

6 22.575.256 

135.451,536 

5/20 

25.000 

21 22.550.256 

473,555,376 

6/10 

50,000 

205 22.500.256 

4,612.552.480 

WEIGHTED AVERAGE SHARES YTtYTD 12/31/97 

1,706,500 

365 

8.320.146,040 

22.794,921 

TREASURY SHARES 01/01/98 

1.706,500 

4 22,500.256 

90,001.024 

01/05/98 

25,000 

1 22.475.250 

22,475,256 

01/06/98 

25,000 

t 22.450.256 

22,450.256 

01/07/98 

10,000 

1 22.440.256 

22,440.256 

01/06/93 

15.000 

1 22.425.256 

22.425.256 

01/12/98 

25,000 

4 22.400.2S6 

89,601,024 

01/14/98 

205,000 

353 22.195,256 

7,834.925.368 

WEIGHTED AVERAGE SHARES GTIYTD 12/31/98 

2.011.500 

365 

22,203,612 

WEIGHTED AVERAGE SHARES QTD 9/30/09 

NET LOSS (IN THOUSANDS) 

BASIC LOSS PER SHARE 

2,011,500 

92 22.195.256 

22,195,256 

($67,470) 

($3.04) 

/SIGHTED AVERAGE SHARES YTD 6/30/99 

NET LOSS (IN THOUSANDS) 

BASIC LOSS PER SHARE 

2.011.500 

273 22.195.25$ 

22,195,256 

($99,269) 

($4.47) 
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T H C R 


TRANSMITTAL 



to: Distribution 

fax 

THCR September 30, IW I0-Q 
date: October 29. 1999 

pages: 3 > including this cover sheet. 


Following are the Legal Proceedings from the June 3(>, 1990 Form 10-Q which need to be 
updated for the September 30. 1090 Form 10-Q due November 5, 1900. 


Please rev iew nml lax any changes or additions lo mo by Monday. November I, 1009 |Vlv lax 
number i.HwiwiKI | 


Thank You 
|(b)f6).ibK7).;c) 


Distribution: 
|ib)(S).'(b« 7 )(C) I 




From the dr-sk of,,. 
kbK6),:bK7){C)-1 


TPtUWP HOTELS S CASINO RESORTS 
2500 BOARDWALK 
ATLANTIC CITY. N.J 08401 


Fa*: 


ib)(e).(b)(T) 

(C) 
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TRUMP TAJ MAHAL ASSOCIATES 
STATEMENT OF CASH FLOWS 
<i» ttbMrwit) 
(UnawfitwO 


Far ifc< use «*xrtlit «.W S«pt**d>er 2«, 






CASH FLOWS FROM OPERATING ACTIVITIES: 

N« ioe»ww 

ArfjusJmrJK to tcroncile net k«s ;o net cash fle-va provided hr 
(•W in) op er a te ^ *F 6 vitjes - 
Depredation and aaxx&Eiiioo 

of deferral ‘Bread offering ww 
RcdnctxM in atnymfs nine erf CR.DA invcsWKJitt 
JAemaion for doohtfal teeewras 
GbSfroa — jw i ni ri —i t t pw pw a y ,3. 


Gain on dteposirioo of property 


f /,. 


CHANGES IN OPERATING ASSETS AND UABJLTTTF.S: 

Receivables, not 
tovemary 

Other COrrenl asw.ts 
Other *tsrta 

Doc to/fnsox affilirijtts. net 
AeeoeaM p*y».ble 
Accrtaed fofeatst 
Oder UatnXbcs 

Net C 5 »ih fiewa provided by tptrttog aciivito 
CASH FLOWS FROM INVESTING ACTtVrjT^ ^ ^ j 

-T 

Proceeds frrra di*pws«fioo of property 

Net o*sii Hows need in tavettrog ar» 7 VTt!« 


IW«fc#*vof property and wjwpasatt , 
^ Torch**; of CRD A tavestswna 


CASH FLOWS FROM FINANCING ACTTVTTTES- 

Repa y t nnM ofbonwfeigt ■ capital tews 
N et cash flo»*s used m feanctng Tcrivites 

NET WOUiASEWECREA.SE) IN CASH AND CASH INVESTMENTS 

CASH AND CASH INVESTMENTS HK5INNtNG Of YEAR 

CASH AND CASH INVESTMENTS END OP PERIOD 


_ .. 1J»» _ 


CT.OIO 

52,741 

77.J7I 

272IID 

2.516 

3,7:6 

1.501 

(.60$ 

9.607 

7.717 

_Y 


■1 

(3.1 J) 

) 

11 . n? 

HJ06 


-r_w> 

(13X1 

< 44) 

(7521 

•1.149) 

m) 

(800) 

02J541 

(73) 


(1.40$) 

1.106 


(15.100) 

(12.403) 


. (LM7) 

fWJD. 

4,151 

12,037 

r^6) 

(J.S49) 


(4.611) 

(4400) 

1,087 

0 

1 nOAocn 

(10.349) 

.. _Hi-?9) 

(I,SIT) 

. __(1,559} 

(U>D 

(S. 00 *) 

171 

*0326 

J.W 2 L 

532,81$ . 

, $ 31.6117 


$4 

p/ 

Jj tj IdSSC 

Ptej 


SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
C**h paid daring the eight moteht Jbr itfctcd oq bewdo 

ACl^’CJTlb>0t^OFERTY AND EQUIPMENT 
AddUow to pn^xaty^t«L*<i 55 jifrra 
LoccAn Star acKfuisatwii — 

Laa o etU ea xat on tnokied fihergfesa 
t/sx capital Jem* qWigs«ie« tnesnral 

outflows for pordase of proptrtyjtro equipment 
IrocpteKtsdj fiten sale of 
S’fcs^gaic ce sale of 

Cat!) ontiVrw* ftp iSperty rod rqwiptDeffl 
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anwd 


A>SB93eeo3•a t 


, 50.000 _ 

JP9SQI 

XV2U 

57.551 

(17400) 

0 

I) 

(675) 

(2,027) 

(1.027) 

7,985 

5.S49 

(1,044) 

0 

335 

0 

'"TL 2 J<L_ 

.15,84? 

'N 

••wo ad 11 « 

'It HR 
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TRUMP HOTELS A CASINO RESORTS INI 
OPERATING RESULTS 

FOR THE CHARTER ENDED SEPTEMBER 30.1999 
(IN THOUSANDS. EXCEPT EPS DATA) 


FIleiCiEBiPRESSPL 

hMfafttut io . nov .»#& w ?® 

02.-02 PM n 

5 



TRU» TW 

TRUMP 



TRUMP AC 

THCR 


’RUMP 

THCR 

THCR HOLD 



THCR INC 


MAHAL 

PLAZA 

TAC 

EUMIN 

CONSOL HOLDING 7 

'RUMP It© 

MARINA 

ENTER 

ELIMIN 

CONSOLTHCFUNC 

ELMN 

CONSOL 

REVENUES 

GAMING 

Si35 <2i 

SlD4.B» 



$241,324 


S33.E38 

$75,343 



S3S0.303 



£353 308 

ROOMS 

•1,064 

11.395. 



. 22.45T 


1.065 

5.047 



26 503 



25.569 

ROOD AND BEVERAGE 

15.157 

14.012 



29 170 


1.033 

10.229 



40.425 



40.429 

OTHER 

2J.3-: 

3 73= 



2*110 

1-56 

357 

3.435 


11.1361 

30 902 



30)902 

CROSS REVENUE 

186.016 

134.045 

0 

0 

330.061 

1,166 

35.0® 

94057 

l) 

0,166) 

4SO.208 

9 

9 

. 150.208 

LESS PROMOTIONAL ALLOW 

18S54 

1T.OS3 



35337 


1.169 

iC.STO 



47.136 



"' 47.135 

NET REVENUE 

167,662 

1172322 

0 

0 

284.664 

1.166 

34.821 

83,487 

a 

(1.166) 

453.072 

0 

Q 

401072 

QST5 AMP EXPENSES: 

GAMING 

*5.551 

58.143 



143493 


22.978 

43.545 



?! 0.020 



210.020 

ROOMS 

3.732 

3.SM 



'276 


612 

'.(M2 



5.930 



8.939 

FOOD AND BEVERAGE 

5316 

4.715 



10 037 


1.323 

3.54! 



14.901 



14.901 

GENERAL & AOMIN 

22335 

19.575 



4! nil 


5.«i 

i5?43 



6? 555 



62.655 

TOTAL COSTS AND EXP 

. 11 $.636 

85*31 

0 

0 

202.617 

D 

29.9K 

(307S 

0 

0 

295.4!$ 

0 

0 

295.406 

serroA 

81.036 

31,021 

0 

0 

82.047 

1,166 

5.037 

19,612 

3 

(1.166) 

105.666 

0 

0 

106.566 

Oparsiine Margin 

30.4%. 

26,59. 



26.834 


143% 

ZS.5% 



25.5% 



26.5% 

IRDAJNDIANA STATE £ MUNlC OBLlG 

555 

65: 



1.216 


926 

387 



2.528 



2528 

DEPRECIATION 5 AMCRT 

3012 

5S92 



K1W 

77 

•806 

4 454 



21041 



21.941 

MANAGEMENT FEE-CORPORATE CHARGE 

0 




16 

4.626 

1.166 



11,1561 

<645 



4B4J 

DEVELOPMENT COSTS 





0 

•-.410 





1.410 



1 410 

INTEREST INCOME 

:;£3' 

.95. 

ox 


(S?9i 

(4 643) 

(37or 

1193) 


4.158 

» R33i 



(1 833) 

INTEREST EXPENSE 

23405 

12 025 

2:5£ 


3S.592 

6.065 

1.773 

13604 


14.1551 

S3 678 



55.376 

OTHER, NUN OPE®. [INCOMElEXPSNSS 


:50 



i50i 


303 




253 



25= 

TOTAL NON-OPERIINCOMEIEXP 

31802 

tB.223 

2574 

0 

53.539 

7.53S 

5.7D3 

18.25? 

0 

( 1 . 166 ) 

83-926 

0 

0 

63.32C 

INCOME (LOSE) BEFORE W.F CLOSE, 

JOINT VENTURE AND MINORITY INTEREST 

1*224 

12.793 

125141 

c 

28.446 

(6.372) 

(696) 

UK 

0 

0 

22.740 

0 

0 

22.740 

.035 IN JOIN T VENTURE 





0 


(734) 




1731) 



P'34) 

INCOME (LOSS) BEFORE MINORITY JOT. 

Wf 4 GUM EFFECT OFACCTG CHANGE 

1S.224 

12.796 

12574) 

0 

25.448 

(6.372) 

(1.430) 

1.3SC 

0 

a 

22.006 

0 

0 

22.006 

MINORITY INTEREST 



t 


0 






0 


(8.047.53) 

(3,048) 

TRUM 1 * WORLD'S FAIR CLOSING COSTS 


1122.375- 


(12S.37S) 






H28.375I 


45.94671 

181,428) 

CUM EFFECT Of ACCTG PRIN CHANGE 





C 






a 



0 

NET INCOME (LOSS) 

Sie.224 

($115,577) 

(SI 574) 

w 

(S99.SI7) 

(S6.372) 

131,429) 

SI ,369 

sc 

so 

'5100.359) 

so 

$33.8® 

(557,470) 


AT AVER SHARES OUTSTANDING 



22.195,256 

SASIC LOSS PER SHARE 
(KG INTEREST ELIMj 

1079 3079 

4.168 

(63.04) 


0 

0 


X 

0 

I 


> 

a 

t- 

<A 

ui 
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0 

1U 

<c 

F* 

z 

•Jj 

s 

w 

< 

u 

<c 

H 

J 

< 

H 

I- 

z 

u 

3 

H 

IL 

Z 

0 

0 
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TRUMP HOTELS i CASINO RESORTS INC 


OPERATING RESULTS-RESTAYED TO CONFORM TO 1959 
FOR THE QUARTER TO DATE PERIOD ENDED SEPTEMBER 35,153S 
(IN THOUSANDS. EXCEPT EPS DATA) 



TRUMP TAJ 

TRUMP 



TRUMP AC 

TMCR 


TRUMP 

THCR 


MAHAL 

PLATA 

TAC 

EllMIN 

CONSOL HOLDING TRUMP IND 

MAfflNA 

EWES 

REVENUES. 










GAMING 

si4s.au 

$103,656 



$251,880 


538 IS! 

$74,331 


ROOMS 

11.410 

16.441 



81851 



4.990 


fXDANO 6 AVERAGE 

15.03a 

130)3 



30.047 


42l 

10 459 


OTHER 

5,667 

3.395 



9.063 

1,125 

354 

3.716 


GROSS REVENUE 

180,1a 

132X18 

0 

0 

312.646 

1,125 

38,936 

93.496 

0 

LESS PROMOTIONAL ALLOW 

18.018 

1776? 



35.785 


ISO 

U.74Q 


NET REVENUE 

162.104 

1*4,751 

0 

0 

276,855 

1.123 

38.776 

01,756 

0 

COSTS AND EXPENSES. 

Gaming 

8-X.S37 

32.017 



I45.E54 


25.538 

48.729 


ROOMS 

3.S66 

3.818 



'.686 



784 


FOOD AW cEVERASS 

4.959 

5.06E 



10.027 


3K 

3 072 


GENERAL l 4DMN 

22.525 

19.446 



42 074 


6.517 

15.827 


TO-AL COSTS AND EXP 

116.032 

90.546 

0 

0 

208,441 

0 

33.345 

66.412 

0 

EBITDA 

.46X12 

JM« 

0 

0 

70.414 

1.125 

4.831 

15.344 

0 

Operating Margin 

26.46. 

2L.3Si, 



25.4% 


12.5',i 

18 , 8 % 


OROA INDIANA STATE 4 MlJNiC CBL'G 

627 

443 



1.070 


925 

325 


DEPRECIATIONS AMORT 

8.610 

3.495 



15.405 

67 

1425 

J 163 


MANAGEMENT FE&'CORPOFIATE CHARGE 

0 

0 

18 


IS 

3,520 

1.125 

0 


DEVELOPMENT COSTS 





0 

480 




INTEREST INCOME 

(226! 

(1A.1i 

,*34.616'. 

33.750 

:i.23S! 

(4.535; 

fj'Si 

(573! 

0 

INTEREST EXPENSE 

23.602 

11.883 

35 SaC 

(33.7SJ: 

38.475 

6.0S0 

2.2)2 

12883 


OTHER NON 0=ER I! NCOMEiEXPENSE 





0 


7Da 



TOTAL NON-OPER (INCOME (EXP 

32,813 

18.677 

2.242 

0 

53.733 

5.5(12 

6.074 

57.199 

c 

INCOME (LOSS) BEFORE TAXES. JOINT 
VENTURE ANp MINORITY INTEREST 

11)99 

5.725 

(2.242) 

• 0 

16.682 

(4,467) 

(1X43; 

(1X561 

c 

.-.RsOITlPROVISIONi INCOME TAXES 





0 


0 



LOSS IN JOINT VENTURE 





0 


(742, 



INCOME (LOSS) BEFORE 










MINORITT INTEREST 

11199 

5.725 

ttW) 

0 

16.682 

(4.A67) 

(1.985) 

(1.855) 

c 

MINORITY 0CEREST 







0 

C 


NET INCOME (LOSS) 

SI 3.194 

SS.725 

(32.242) 

so 

SI 6.682 

(54/467) 

(S1.98S) 

(SI.8S5I 

so 


WT AVER SHARES OUTSTANDING 


BASK LOSS PER SHARE 


Filc'.C£B;Pft6SSPL 




factaoet 

njtC 

1J.NoV.99 faOrlMlf 

0205 PM 


T 







O 







*" 

THCR HOLD 



THCR WC 


3 

3 

EUMIN 

CONSOLTHCR INC 

EUMIN 

CONSOL 



$364,172 



S364 172 




26.841 



26.841 


I 


40.327 



40=27 

r • 

a 

(1.1251 

13.132 



13.132 


X 

(1.125) 

445,072 

C 

0. 

.'445,072 


r 


47.633 



47.S85 


y 

a 

(1.125) 

357,337 

0 

0 

397,087 


t- 

<n 







U) 







3 


219,921 



2x6.921 


3 


8.470 



B.470 


J 


13.939 



13.939 


“ 


64,4)8 



64.41$ 


b 

0 

306,798 

0 

0 

356.798 


Z 







tl) 

(1.195) 

90,589 

0 

0 

90.589 


2 

L_ 


22,8% 



22.$% 


4 


2.321 



2.321 


UJ 


21.058 



21058 


X 

(1125> 

3.538 



3,538 


h 


480 



ABO 


J 

4.243 

(2.0191 



12019) 


< 

14.243) 

S5.390 



55.390 


w 


704 



704 


h 

(1.125) 

at .472 

0 

D 

81.472 


z 

UJ 







a 

0 

9.117 

0 

0 

9.117 


H 







11 







z 


. 0 



0 


c 

0 


(7421 

TO D'PP 

(74?) 



0 

8.375 

0 

0 

8.375 




(3063'. (3,063) 

SO SB.375 SO (S3.DS3) S5.312 

22.195.25S 
SC .24 



TRUMP HOTELS 4 CASINO RESORTS INC 
OPERATING RESULTS 

FOR THE NINE MONTHS ENDED SEPTEMBER 30,1B9S 
(IN THOUSANDS. EXCEPT EPS DATA) 


RI«:C;EB#RSSSPL , 

fotf.ua, /A /*.# 1 1 c - Sov ' 69 w wr I#* 
am pm 



TRUMP TAJ 

TRUMP 




THUMP AC 

men 


TRUMP 

THCR 

THCR HOLD 



THCR IHC 


MAHAL 

PLAZA 

TCS 

TAC 

EUMIK 

CDNSOL 

HOLDING 

TRUMP INC 

MARHA 

ENTER 

EUMIN 

CONSOL THCR INC 

EUMIN 

CONSOL 

REVENUES 
















GAMING 

$38' T23 

$28' 120 




S6E2.243 


$104,836 

S205.S50 



$972,520 



8072 529 

ROOMS 

29015 

2£.'3S 




57 750 


2.246 

12.288 



72.282 



7Z262 

FOOD AND BEVERAGE 

■10 9S2 

35,576 




50 $43 


2.588 

26.395 



100523 



100.523 

OTHER 

S3.449 

9.221 




42,570 

3.458 

1052 

8.053 


•3 408 

51.777 



51.777 

GROSS REVENUE 

434J49 

355.654 

p 

3 

0 

842.20$ 

3.498 

115.722 

252.166 

0 

(3.408) TJ2D&X39! 

3 

0 

1J0C.0S1 

less, promotional allow 

4(1.323 

46545 




34.685 


2.132 

28.«:5 



125.522 

• - 

■■■* 

■ 125.822 

NET REVENUE 

438,239 

312.109 

p 

0 

0 

748438 

3.498 

108,545 

223.891 

0 

(3,498) 

1,0*565 

C 

0- 

1JJ8C.569 

TOSTS AND EXPENSES. 

GAMINS 

237.150 

164.131 




401.281 


SF316 

>24,888 



585.401 



595.483 

ROOMS 

IT.689 

10163 




21.832 


" 458 

pm 



2S 177 



26177 

FOOD AND 8EVE.RAGE 

14 373 

13,“T 




26.370 


3 681 

£.144 



401?$ 



40.175 

GENERAL 8 ADMIN 

66432 

56627 




125.059 


1* 96" 

45523 



188 $40 



(88540 

TOTAL COSTS AND EXP 

329,624 

246.918 

0 

0 

0 

S76.54I 

0 

92.450 

181X22 

0 

0 

B50/)H 

0 

9 

680264 

ebtoa 

106.605 

65.181 

D 

c 

0 

171.796 

3.488 

16.140 

42X94 

c 

(3.498) 

230505 

P 

0 

23020$ 

Operating tergin 

25,44. 

20SN, 




23.1)4; 


14.9% 

18.9% 



21J% 



212% 

DRCA.INDiA.NA STATE S MUNIS COLIC 

1602 

i 58! 




3.19l 


?"5 

1.09? 



7 065 



7.065 

D-PPECIATDN 5 AMORT 

27.571 

I*.33r 




44.510 

221 

5 258 

12 930 



62.35“ 



63 351 

MANAGEMENT FEE 

0 



63 


65 

12.959 

3.183 


69 

3 438' 

13 103 



13.103 

DEVELOPMENT COSTS 






0 

3.270 





3.270 



1270 

INTEREST INCOME. 

650- 

422 


1.091 * 


.2.369 

;14 138 

452 

i$s5 

:1 

12 400 

,5.U3) 



'$.143 

INTEREST EXPENSE 

70.278 

35.536 


9 517 


115.331 

16.T54 

5.36! 

49.325 


12400: 

16S.?#1 



166.781 

OTHER NONOPERATING iiNCOMElEX) 


50 




50 


21(4 




2X54 



2.034 

TOTAL NON-OPEfi (INC)EXP 

95.525 

$3,992 

t 

8,491 

0 

161.076 

20.478 

16942 

53.629 

68 

13,498) 

250.197 

P 

0 

253,497 

INCOME (LOSS) BEFORE W-T CLOSING, 
JOINT VENTURE AND MINORITY INTEREST 

6.01U 

11.199 

0 

IB.491) 

0 

10.718 

(16.980) 

(2.402) 

I11.5E3) 

(68) 

9 

(70X97) 

0 

0 

(30292) 

LOSS IN JOINT VENTURE 






0 

0 

0 


(22‘6) 

0 



i 2.246- 



(2.246, 

..TCOM6 (LOSS) BEFORE 















MINORITY INTEREST 

6.010 

11,199 

0 

(6491) 

3 

10.718 

(16.960) 

(4.648) 

(11.860) 

(66) 

' 0 

(22.536) 

0 

0 

(22.530) 

MINORITY INTEREST - 

0 

V 


0- 

0 

0 

C 

0 

0 



0 


8.242 

£.242 

TRIIMO WORD'S IAIR CLOSl NG COSTS 


'2£ 375 

: 



128.375: 






128.378) 


48847 

181.428) 

CUM EFFECT OF ACCTG CHANGE 


v 




0 

:j.620) 





:S,620j 


2D5b 

(3.565) 

NET INCOME [LOBS) 

SB.01C 

(Sn7,T75) 

$0 

($9.491j 

SO 

(S117,657) 

(822.650) 

($4,843) 

(811,860) 

(368) 

SC 

(5155X33) 

SO $57244 

(J9SXB9) 

AT AVER SHAPES OUTSTANDING 















22.195X56 

LOSS PER SHARE 















154.47; 

. I/C INTEREST SLIM, 








345? 

693? 


12400 





CONPIOEflTlAL TREATMENT REOUESI BY THCR AJUIOi* 



TRUMP HOTELS A CASINO RESORTS INC 


Rle:C:EB:PRESSPl 


OPERATING RESULTS RESTATED TO CONFORM TO 1393 PRESENTATION 
FOR THE NINE MONTHS ENDED SEPTEMBER 30. 1993 
(IN THOUSANDS. EXCEPT EPS DATA) 


/O/tfi 


Fiie'.C-SBtPRESSPL 

ig.Mov.33 

02.02 PM 



TRUMP TAJ 

7RUMP 




TRUMP AC 

THOR 


TRUMP 

THOR 

THCR HOLD 



THCR INC 


MAHAL 

PLAZA 

TCS 

TAC 

61.IMIN 

CONSOL 

HOLDING 

TRUMP IND 

MARINA 

ENTER 

EUMIN 

CONSOLTHCR WC 

EL'MIH 

CONSOL 

REVENUES- 
















GAMNC 

$388,405 

$283,934 ' 




$672,339 


$101,255 

$195-351 



5971945 



$971,645 

R3CMS 

31. 604 

2E.87S 




58.479 



12.451 



70.930 



70.930 

FOOD AND BEVERAGE 

41 S’8 

41.226 




82.146 


1.2S7 

25.CO0 



1 ly 443 


« 

110.443 

OTHER 

15.358 

e.94» 




24.303 

3.3)5 

939 

6,314 


L3.375- 

33.556 



33.55S 

GROSS REVENUE 

477.285 

360392 

0 

0 

6 

B302E7 

3.375 

103.491 

246,116 

0 

(3.375) 1.188.874 

0- 


1,105074 

LESS: PROMOTIONAL ALLOW 

50 556 

47.822 




66.376 


528 

25.872 



12S 578 



129576 

NET REVENUE 

426.729 

313.160 

c 

0 

0 

739.039 

3,375 

102,962 

Si 5.444 

0 

(3,375) 

1.080256 ' 

0 

0 

1,058285 

COSTS AND EXPENSES: 
















GAMING 

238 957 

172.564 




409.46* 


7008? 

125377 



605 126 



635.126 

ROSAS 

11.062 

10.294 




2i 356 



2 333 



23.739 



23.7* 

FOOD AND BEVERAGE 

14.366 

13.534 




213(30 


2.473 

*,486 



38,199 



3(1.199 

GENERAL S ADMIN 

64 IBS 

57.486 




121.654 


17.927 

43 990 



183.571 



183.571 

TOTAL COSTS AND EXP 

3Z6.S53 

254318 

0 

0 

0 

500,771 

0 

90,488 

179376 

0 

0 

050.835 

0 

0 

050,53$ 

EBITDA 

100.176 

53.342 

0 

0 

0 

159118 

3.375 

12.475 

36.088 

0 

(3375) 

237,661 

0 

o 

23758’ 

Operadnj Marj) ; i) 

25.5% 

18.0% 




216% 


12.1% 

16.7% 



19.5% 



195% 

GH0A.IN0IANA STATE & MI1MC OBLIG 

1.606 

1,226 




t334 


2.775 

851 



6.463 



6 463 

DEPRECIATION A AMORT 

27.204 

iB.esr 




45.901 

195 

4.203 

12356 



82.857 



52,657 

MANAGEMENT FEE'COUP EXPENSES 




SB 


86 

11424 

3 375 



.3.375* 

11 .S 1 O 



11 510 

DEVELOPMENT COSTS 






0 

■ 375 





1.075 



1.075 

INTEREST INCOME 

i 503. 

;647 


■103.177 

101.250 

•4 462 

13.776- 

895. 

.554. 


12 541 

,7.166. 



,7.166. 

INTEREST EXPENSE 

70631 

35776 


110.635 

101.250' 

115934 

'“.982 

6.981 

K263 


12.541 

165 E’5 



166.679 

OTHER NON-OPERATING MNCOMElEXP 






C 


BSD 




990 



3S3 

TOTAL NQN-OPER IWCJEXP 

97.836 

54,754 

c 

7.744 

0 

180,333 

16.900 

17.429 

50.321 

C 

(3,375)' 

2«2JS0S 

0 

0 

242Z08 

INCOME (LOSS) BEFORE TAXES. JOINT 
VENTURE AND MINOWTYINTEREST 

2.341 

4,166 

t 

(7,744) 

0 

(UTS) 

(13i2S) 

(4.954) 

(14,853) 

« 

0 

(34.S4T) 

0 

c 

134,547) 

LOSS IN JOIN" VENTURE 






c 

D 

D 

ri 


&2251 




(2.225- 



■ 2.225 1 

PROVISION r“0?. INCOME TAXES 




0 







C 



0 

INCOME [LOSS} BEFORE 






U 

O 










MINORITY INTEREST 

2.341 

4,180 

0 

(7,744) 

6 

(U151 

(12.525) 

(7.179) 

(14.853) 

0 

0 

(35.772) 

0 

0 

(3S,772) 

MINOfilTV INTEREST 

0 

0 


0 

0 

C 

0 

0 

0 



0 


13.434 

13.434 

NET INCOME (LOSS) 

52,341 

34.180 

66 

(5T.744) 

$0 

<51.2151 

(512.525) 

($7,179) 

(SI 4.353) 

50 

SO 

(S36.772) 

to 

513,434 

($23,338) 


W7 AVER SHARES OUTSTANDING 22.206.420 


LOSS PER SHARE 


(Si.05. 


0 

•D 
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CONFIDENTIAC TREATMENT HEQUtST BY IHCH 


I OU 


S«l'a{W38W3ia3! 

wvm ; » i33ns asuvrw oniivotoskc: 

SB-UCrt! 3NI 1BOS9M £■•“**01 S13X0H dSWll. 



N 


TRUMP HOTELS S, CASINO RESORTS. INC. 
SEPTEMBER 30,1389 


.-frOsl-89 
it:27 AM 


TRUMP AC thcr 


ADVANCES TOIJD'JE TO) AFFILIATES: 

TAJ MAHAL 

TPA 

TCS 

TRUMP AG ELIMINATIONS 

CONSOL 

THCR HOLD INDIANA 

MARINA ELIMINATIONS 

CCNSCl 

THCR HOLDINGS 

(492.274) 

(3.557822) 

2,573.431 

30,724,820 


292*8.155 

(50,632 184) 

(673.603) 

22,317.632 

0 

TRUMP ATLANTIC CITY 

25.912,791 

I1B.0349M;. 

pS.773.0W) 


22.834.970 

0 

(30.724.820) 

30.724,520 

0 

trump plaza 

(464.165) 


<292.701 

15934,694 

(19963230) 

0 

3,557822 

(350*13) 

(3.207,409) 

0 

Taj MAHAL 


<64.16! 

13541951 

CIS,912,731) 

11906.855 

0 

<92574 

(167,633) 

(324,361) 


TRUMP INDIANA 






c 

50.652,1 M 


(50.692.1M) 

o' 

TRUMP CASINO S; RV1CT S 

113,541,661) 

(4294.079, 


32,773.067 

(14,937,027) 

0 

(2.573,431) 

(15,138.651) 

21,71086/ 

• •o.- 

TRUMP MARINA 

167,893 

350.413 

19.136.65! 



19,655.157 

873.603 


(20.528,760) 

. ; :."o 

MARINA OEMAND MOTE 






0 

451,706 

(451,708) 

0 

0 

SUB-TOTAL 

T1.5S2.2W 

123,012.017] 

tmssn 

53,819,753 

1,378 

48,903,312 

22,769,340 156,69;,184) (20,960,469) 

0 

0* 

ROJNONG 





(12761 

(1278) 




. 11878} 

TRUMP OROAN'ZATION 


(195314 




(199,814) 




(199.814) 

5UFFINGTCN HARBOR 






0 

1435.463! 



(435,4631 

BALANCE AT 900ISS 

17.582.7M 

123271,5311 

5.771,877 

53,619.790 

0 

<6,702,12(1 

32.J6J.340 (51,127.647) (20,990.468) 

0 

1636,555) 

BALANCE AT 123188 

(771.363) 

(36,130,1311 

1 (,.645, Ml 

60285784 

0 

35,030.411 

4045.461 (58,257,187) (21.600,895) 

0 

(692,1901 

DIFFERENCE 

(12,J».16?| 

(11,658.303) 

3.874.7M 

6,666,894 

0 

(13,671,105) 

21,476.141 (7.139,660) 

(6210,417) 

0 

44.465 



CONFXOEMT1AL TREATMENT REQUEST BY THOR OOU.9 



1 RUMP HOTKo S CASINO RESORTS INC 

CONSOLIDATING INCOME STATEMENT 

FOR THE QUARTER TO DATE PERIOD ENDED SEPTEMBER 30,1998 

(IN THOUSANDS. EXCEPT EPS DATA) 



TRUMP TAJ 

TRUMP 








MAHAL 

Pi, A2A 

TCS 

TAC 

TACF 

TACF ll TACF III 

EL1MIN 

REVENUES 

GAMING 

$135424 

$:0i 900 







ROOMS 

11.OW 

11.393 







FOOD AND BEVERAGE 

is is: 

14 013 







OTHER 

23,s:i 

3.735 







GROSS REVENUE 

185.D1& 

134.045 

0 

0 

0 

0 

0 

0 

LESS PROMOTIONAL ALLOW 

18.354 

17.043 







NET REVENUE 

167.662 

117.002 

0 

0 

0 

0 

0 

0 

COSTS AND 5X=?NSK 









GAMING 

65.351 

5814? 







ROOMS 

3732 

3.544 







FOOD AND BEVERAGE 

5.216 

4.71? 







GENERAL & ADMIN 

22.B0C 

20.227 


15 





DEPRECIATION S AMORT 

9 SI 2 

5.592 







TRUMP WORLD'S FAIR CLOSING COSTS 


125.373 







TOTAL COSTS AND EXP 

12B.2T3 

220,598 

0 

16 

0 

0 

0 

0 

INCOME FROM OPERATIONS 

.41.448 

(103,597) 

0 

(16) 

a 

0 

'0 

3 

N'ON'OPgRATWG INCOME (EXP; 
INTEREST INCOME 

153 

3E 


24.350 

33'SO 

2.07J 

703 

170.2751 

INTEREST EXPENSE 

123 4581 

ilZKSi 


36.906; 

(S3 750! 

(2.072) 

'703' 

70.275 

OTHER NON-OPERATING INCiEXP. 


5C 







TOTAI NON-OPEB INC(EXP) 

123.225) 

(11,850) 

0 

(2.558: 

0 

0 

0 

0 

INCOME (LOSS) before TAXES, JOINT 
VENTURE & EXTRAORDINARY ITEMS 

13524 

(115.577) 

0 

(2.574) 

0 

0 

0 

0 

.CSS IN'JOIN" VSNCUPE 









INCOME (LOSS,' BEFORE MIN INTEREST 
l CUM EFFECT OF ACCTNC CHANCE 

1E224 

(115377) 

0 

(2-574; 

0 

0 

0 

0 

MlNORfTY INTEREST 

C 

t 


0 

0 

0 

0 

c 

CUM EFFECT Of ACCTNG CHANGE 









NET INCOME (IDSSl 

S18.224 

(S115377) 

so 

(S2.S74J 

£0 

SO 

so 

so 


WT AVER SHARES OUTSTANDING 


29-OC1-99 ?£PBj/Jt£1j 
MSI PM 


TRUMP AC 

THCR 

THCR 


TRUMP THCR 

THCR HOLD 



THCR INC 

CONSOL 

FUND 

HOLDING 

TRUMP IND 

MARINA ENTER 

FlIMIH 

CONSOL 

THCR INC 

ELIMIN 

CONSOL 

S24I324 



633538 

675346 


S350 308 



5250.306 

22.457 



TOSS 

5 047 


28.569 



28.569 

29170 



1030 

10.229 J 


40.429 



, .40.429 

27U0 


11.66 

357 

2 435 

(1.166) 

30.902 



30.302 

320.05’ 

0 

1.166 

36.090 • 

94.057.7. • C 

(1.166) 

450.208 

0 

0 

450.208 

35.337 



1169 

10 57C 


47.136 



47.136 

264.664 

0 

1.165 

34,921 ' 

63.487 ' 0 

(1,166) 

403,072. 

0 

0 

403.072 


143493 



23 903 

43 $46 



210-245 



2:0 945 

7275 



612 

1 042 



S.S30 



8 S3* 

10.337 



1.323 

3.541 



14.901 



14 901 

43.043 


5 039 

o 167 

10.130 


i1,16Ei 

70.212 



75.212 

14. ids 


t ! 

18C6 

4 454 



21.Ml 



21.041 

’28.375 







128.375 



128 37S 

346.928 

0 

6,116 

33.811 

68.716 

0 

(1.166; 

464.405 

C 

0 

454.405 

(62.264) 

0 

(4.950) 

1.110 

14.771 

0 

0 

(51,333) 

0 

0 

(51.333) 

£79 

5518 

S-643 

276 

■93 


19.7761 

1.833 



1.833 

36 552i 

($.5151 

(5.055: 

n "73' 

113.504: 


9.776 

(66876) 



lij.STSi 

50 



i309i 




(250) 



1262: 

137.663) 

0 

(1.422) 

•11.808) 

(13411) 

0 

0 

(54.302) 

0 

0 

(54802) 

159.927) 

C 

(5.372) 

(696) 

1.360 

c 

C 

(105.636) 

0 

0 

(105.835) 

0 



734 




734 



734 


(99.927) 

0 

(6.372) 

(1.430) 

1-360 0 

0 (106.389; 

0 0 

(106.3591 

0 

0 

0 

0 


0 0 

0 38,899 

38.899 






0 

O 

0 

SS9.927) 

SO 

(S6G72) 

(51.430) 

SUM SO 

SO (S1O6.360) 

S0S38.895 

(567,470) 


22.135,256 


(S3 (Ki 


EARNINGS PER SHARE 


tUNFIBENFlAL TREATMENT HtOUEST BY THOU OUT ?U 



TRUMP HOTbkj 5 CASINO RESORTS INC 

CONSOLIDATING INCOME STATEMENT 

FOR IKE QUARTER TO DATE PEBDO ENDED SEPTEMBER 3C. 1986 

(IN THOUSANDS. EXCEPT EPS DATA) 

RESTATED OCT 1S99 



TRUMP TAJ 

TRUMP 




MAHAL 

PLAZA 

TCS TRUMP AC 

REVENUES: 





GAMING 

snacii 

SIC3.665 



ROOMS 

11.415 

1C 44' 



FOOD AND BEVERAGE 

15.034 

iso-,: 



OTHER 

5.667 




GROSS REVENUE 

180.122 

132J516 

0 

0 

LESS. PROMOTIONAL ALLOW 

18,013 

rrr 



NET REVENUE 

152,104 

114.751 

0 

0 

COSTS ATC EXPENSES. 

GAMING 

84.637 

62. C" 



ROOMS 

3.855 ■ 

3 215 



FOOD AND BEVERAGE 

4.859 

5 066 



GENERAL 5 ADMIN 

23-255 

19 886 


IE 

DEPRECIATION* AMORT 

8.910 

E455 



TOTAL COSTS AND 6XP 

125.629 

97.287 

0 

18 

INCOME FROM OPERATIONS 

36.475 

1/464 

0 

(18) 

NOW-OPERATING INCOME ISXP). 





INTEREST INCOME 

226 



34.515 

IN'EREST EXPENSE 

123.5021 

(11.8S2 


136 643n 

OTHER NON-OPS RATING WffBCPl 

0 




TOTAL MON-OPER INC(EXP) 

(23.2751 

(11,739: 

0 

(2.224) 

INCOME (LOSS) BEFORE TAXES. 

AND JOINT VENTURE 

13,193 

3.725 

c 

(2.242! 

LOSS IN JOINT VENTURE 





RPOVISON FOR INCOME TAXES 





INCOME (LOSS) BEFORE 

0 




MINORITY INTEREST 

13.199 

5.725 

0 

(2,242) 

MINORITY INTEREST 

0 

r 


0 

NET INCOME (LOSS) 

SI 3.199 

SS.725 

so 

132,242; 


Y/T AVER SHARES OUTSTANDING 


BASIC LOSS PER SHARE 






TRUMP AC 

THCR 

THCR 


TRUMP 

TACF 

TACO TACIB 

EUMW 

CONSOL 

FUND HOLDING TRUMP IND 

MARINA 





5251.560 



£38.1 SI 

574.331 





2i 351 




4,995 





30.04" 



421 

10 ASS 





3.062 


1 125 

. 354 

3.716 

0 

0 

0 

0 

312.540 

0 

1,125 

38,936 

93.496 





35.755 



160 

11 740 

0 

0 

C 

0 

276.855 

0 

1.125 

36,776 

81.756 


0 

0 

C 

0 

146.664 

7.680 

10027 

43.IE2 

15405 

222.934 

0 

A000 

6? 

4.067 

27.463 

390 

£.346 

1.426 

38.125 

46.729 

784 

3 072 
16153 
4.160 
70.396 

0 

0 

C 

0 

53.921 

0 

(2.342! 

551 

10.350 

32.760 

2.37S 

813 - 

;?0.6':!2) 

0 

1.238 

5.6! B 

4 535 

318 

173 

,'33 T50 : 

12 379) 

1873 

70.632 

(35 475! 

0 

(37.239) 

15.6181 

(6.060 ( 

021 a 

112 BBS) 

0 

0 

0 

0 

0 

(1.5251 

(1.8941 

(12,713) 

0 

0 

0 

0 

16,652 

0 

(4.467) 

(1.243| 

(1,8651 


0 

742 

0 



0 

0 0 

0 

16.632 

0 

(4.467) 

(1.885) 

(1.855) 



0 

O 

0 




10 

SC 30 

SO 

SI 5.682 

so 

IS4.467) 

(Si.965) 

($1,853) 


21-Oct-M 
03:45 PM 
R9Vi»iO 1998 


THCR 


THCR HOLD 



TOC R INC 

0 

ENTER 

EUMIN 

CONSOLTHCR INC 

EUMIN 

CONSOL 

O 



S304.172 



6364.1’2 




2S.841 



26541 



u 

4C.827 



„ .40.927 

X 


(1125) 

13.132 



13.132 

0 

x 

- 

*(1-125) 

445.072 

0 

0 

445.072 

b 


■ 

47.685 



47 685 

> 

CO 

0 

(1-125) 

397.387 

0 

0 

397.387 

H 

VI 

m 



221.846 



220 845 

0 

0 



5.470 



6.470 

UJ 



12,SSI) 



13.989 

E 


(i 125) 

70.536 



70 536 

b 



21.0S8 



21 CK 

Z 

0 

(1.125) 

334.899 

0 

0 

334,099 

UJ 

2 

0 

0 

62.486 

0 

0 

62.488 

b 

« 







W 






0 

e 


15 . 861 ) 

2.019 



2.019 

1 - 


9651 

(55 390) 



(55.380) 




0 



0 

' < 

0 

0 

(57.371) 

0 

0 

(53.371) 

H 

b 

0 

0 

£.117 

0 

0 

6.117 

z 

16 







0 







M 



742 



742 

4. 

z 







0 



0 



0 

u 


0 

0 

8.375 

0 

9 

8.375 


0 

0 

0 

(3.063) 

(3.063) 

so 

so 

$8,375 

SO 

(53.003) 

$5,312 






22.195.256 






S0.2* 



TRUMP HOTt_ ft CASINO RESORTS INC 
CONSOLIDATING INCOME STATEMENT 
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30.1989 
(IN THOUSANDS. EXCEPT EFS DATA) 



TRUMP TAJ 

TRUMP 







TRUMP AC 


MAHAL 

PLAZA 

TCS 

TAC 

TACf 

TACFn 

TACF III 

ELIUIN 

CONSOL 

REVENUE;: 










GAMING 

$361,123 

$281,120 







$852,243 

ROOMS 

29.915 

2573! 







57.750 

FOOD AND BEVERAGE 

40.962 

3? 57E 







80.540 

OTHER 

33,111 

2221 







42.335 

GROSS REVENUE 

484.214 

356.654 

0 

0 

0 

0 

0 

a 

642.866 

LESS PROMOTIONAL ALLOW 

48.321 

<5.64 s 







34 865 

NET REVENUE 

435,834 

312,109 

0 

0 

0 

0 

0 

0 

746.003 

COSTS AND EXPENSES 










3AMING 

237.150 

164.13' 







401 26' 

ROOMS 

1166 “ 

10.153 







21.632 

: OOD AND SEVERAGS 

11.372 

13.997 







26.373 

GENERAL i ADMIN 

68.034 

60.216 


65 





126 215 

DEPRECIATION & AMORT 

27.57! 

I'.SSS 







44 910 

?r!UMP WORLD'S FAIR CLOSING 


128.37! 







125.375 

TOTAL COSTS AND EXP 

358.797 

354,221 

0 

66 

0 

0 

0 

0 

753.063 

INCOME FROM OPERATIONS 

77.097 

(82.1121 

0 

(6s) 

c 

0 

0 

0 

(5,080) 

NON-OPERATING INCOME (EXP): 










INTEREST INCOME 

3S5 

422 


102,351 

101.250 

6 326 

2.100 

(210.93?. 

2.365 

INTEREST EXPENSE 

■70.2761 

(3: 536- 


(11C.767) (101.250) 

(C.328i 

12.109. 

210.93" 

1152311 

OTHER NONOPERATING INCiSXP: 

33! 

5C 







366 

TOTAL NQILOPER HC(EXP) 

(68.037) 

(33.054; 

0 

16.426) 

0 

0 

0 

0 

(112577) 

INCOMEiLOSSI BEFORE INCOME TAXES 

6,010 

(117,176) 

0 

(6,491) 

0 

0 

0 

0 

IU7.S57) 

JOINT VENTURE AND MINORITY INTEREST 










LOSS IN JOIN? VENTURE 









0 

PROVISION FOR INCOME TAXES 









0 

INCOME [LOSS) BEFORE 










MINORITY INTEREST 

3.010 

(117.176) 

0 

(8,491) 

0 

0 

0 

C 

(117957) 

MINORITY INTEREST 

e 

0 


0 

0 

0 

0 

0 

0 

CUM EFFECT OF ACCTG CHANGE 










NET INCOME (LOSS) 

58.310 (5117,1761 

sc 

($8,491) 

so 

sc 

SO 

so 

(Si 17.657} 
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THCR 


TRUMP 

THCR 
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THCR INC 
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3 

FUND 

HOLDING TRUMP 1ND 

MARIKA 

ENTER 

FUMIS 

CONSOL THCR INC 

ElfWN 

CONSOL 

O 



£104.836 : 

5205 460 



5972.529 



SS72.529 




2.245 

12.266 



72.262 



T2..2B2 




2=86 

26.395 

% 


109.623 



,,109.523 

X 


3.49= 

1.052 

8055 


(3.496] 

51.412 



51 442 

0 

▼ 

0 

3.458 

110.722 

2*2,166 


(3.498) 

1,205.756 

0 

0 

1.205.758 

*4 



2.182 

28.475 



123-522 



125.522 

> 

10 

0 

3.498 

108.540 

223.691 ' 

0 

(3.4961 

1.080,234 

0 

0 

1,080.234 

tm 
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72 091 

12*. 866 



593.228 



596.238 

W 

■3 

,*1 



1 455 

2.685 



25177 



26177 

lil 



3 661 

8144 



45.175 



40175 
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16.232 

21,465 

46.622 

69 

(3498) 

203.212 



209.212 



22l 

5.255 

12.980 



63.367 



63.357 

H 

7 







126.376 



128 375 

K. 

u 

0 

16,463 

1Q3.92S 

196,501 

69 

(3.496) 

1.065.SM 

0 

0 

1.065.544 

2 

K 

0 

(12,962) 

4.611 

28.190 

(58) 

6 

14.690 

0 

•0 

14.690 ' 

< 

III 

X 

13.856 

l< 136 

452 

585 

1 

(29.2661 

5.113 
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15 361: 

140 2251 
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(2 104! 
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H 

0 

(4.010) 

(7.013) 

(3S.750) 

1 

0 

(153,357) 

0 

0 

(163,357) 

w 

z 

(1 

(16,980) 

(2.402) 

(ll.StO) 

168) 

0 

(148.667) 

0 

0 

(148.667) 

HI 

0 











*1 
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2Z46 




2.216 



2.246 

Z 
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0 

(15.960) 

(4.648) (11.560) 

(68) 

0 (130.913) 

0 0 

(150,913) 

0 

0 
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C C 

0 55.189 
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TCS 
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tacf 

TACF II 

TACF III 

CUMIN 

CONSOL 
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EffTFR 

ELIMIN 

CONSOL THCR INC 

ELIMIN 
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REVENUES. 
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S3S8.405 

S2S3.S34 







K72.S39 



Si 01.2 55 Si 98.351 



1971.945 



$971,945 

ROOMS 

31.604 

26.875 







58.47$ 




12.451 

* 


73,930 



r 70.930 

food and beverage 

41.310 

41.220 







83.146 



1.297 

26.300 



110.443 



110.443 

OTHER 

IS. 366 

8.646 







24.303 


2.375 

833 

8,314 

. r.v- • 

(3.375) 

53.656 



33.556 

GROSS REVENUE 

477,285 

360,982 

0 

0 

0 

0 

0 

0 

838.7.67 

0 

3.375 

103.491 

24S.11S ' 

• -- 0 

P375) 

1,188.074 

0 

0 

1.1U6.G74 

LESS PROMOTIONAL AJ.OW 

60 555 

47 62J 







98.376 



52B 

29.672 



123.578 



123.370 

NET REVENUE 

426,729 

3S3.160 

0 

0 

D 

0 

0 

0 

739.689 

C 

3,375 

102.963 

215,444 

0 

(3.375) 

1,0532296 

0 

0 

1.058.296 

COSTS AND EXPENSES: 

GAMING 

235.957 

172 £04 







■••05,461 



72.253 

125.577 



607.901 



607 SOI 

ROOMS 

11062 

(0.294 







21.355 




2.383 



23.739 



23 739 

FOOD AND BEVERAGE 

14.36G 

13.334 







26.300 



2.473 

7.426 



33.195 



36195 

GENERAL S AOMIN 

65.T76 

$8.71i 


86 





124.574 


12 4SS 

E2.CDB 

44.844 
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203.548 



200.540 

DEPRECIATION 1 AMORT 

2 -. 234 
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19s 

4.203 
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62.657 
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PR-OPENING 
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TOTAL COSTS AND EXP 

3S5.365 

274,141 

0 
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C 

0 

C 

0 . 

628.582 

0 

12.694 

101.546 

1S2.58S 

0 

(3.375) 

633D44 

0 

0 
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INCOME FROM OPERATIONS 
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0 

(86) 
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C 

0 

0 

110.297 
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1.418 
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(34.8311 
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0 
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CAPITAL AT JANUARY! 1959 

1B1,543 

2 

101.645 

0 

209.164 

(215.603! 

272.759 

0 

657.170 

20.225 

110.114 
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605,820 
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(2 77E1 
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0 
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0 
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2 
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0 
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0 
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' 69"' 
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603.820 
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0 

0 
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0 

0 


3.767 

I1M01! 

0 
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0 
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MINORITY INTEREST 

16.224 
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(99,927) 

0 

3 
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850 
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0 

0 
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38.699 

1106.369) 
0 
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0 
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(15528) 
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(219,603) 

156.102 

0 

634,S7C 

20,037 

98.554 

59 

(652.391) 

255.91! 

605.620 

(674.112) 

187.619 
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TRUMP PLAZA ASSOCIATES 
WORLD’S FAIR CLOSING COSTS 


DESCRIPTION 

W/O NET BOOK VALUE OF ASSETS: 

RETIRE WF ASSETS 

W/O WF ADA ROOMS 

RETIRE WF ASSETS-TCS 

LESS BV OF SLOT MACHINED RETAINED 


PROCEEDS FROM LIQUIDATION: 

CASH RECEIPTS JOURNAL 
EASYBAR EQUIP PURCHASE 
LAUNDRY EQUIPMENT 
ESCALATOR SALE 
LIQUIDATION RECEIPTS ACCRUAL 


CANCELLATION CHARGES: 

CONNECTIVE THERMAL ENERGY CANCELLATION 

LOGGIA CANCELLATION OPTION 

HOSPITALITY NETWORK CANCELLATION 

LOGGIA RESTORATION 

NEC CANCELLATION 

SIMPLEX INTEREST ON CAP LEASE 

CONVENTION GROUP CANCELLATION LIAS 

DEMOLITION: 

demolition costs 

ASBESTOS REMOVAL 
PERMITS 


W/O WF PREPAIDS: 

UNAMORTIZED LOGGIA LEASE 
UNAMORTIZED SLOT TAX ON WF EQUIPMENT 
OBSOLETE LOGO MERCHANDISE 
NO IRRECOVERABLE SEWERAGE PAYMENTS 


ONGOING CHARGES: 

WJF R/E TAX 10/99 TO 3/01 

POSTCLOSURE UTILITIES 

POSTCLOSURE LOGGIA RENT 

POSTCLOSURE INSURANCE 

STORAGE OF ABANDONED ASSETS 

POST ANNOUNCEMENT CONTRACT SECURITY 

INCREMENTAL COST TO REMOVE TWF FROM COLLATERALS 


22-Oct-99 


AMOUNT 


597,617,120.54 

36,342.15 

50,639.68 

_(461,397.00) 

97.242J0S.S7 


( 10 . 00 ) 

(5,000.00) 

(65,000,00) 

(35,000.00) 

(300,000.00) 

(405,010,00) 


10,586,940.00 

1,000,000.00 

251.102.00 

270,000.00 

121,946.64 

14,435.59 

32,757.68 

12.277,181.91 

6.761.865.38 
477,000.00 

4,976.00 

7.243.641.38 


333,333.33 

441,000.00 

11,323.91 

135,007.86 

920,665,10 


8 , 821474.00 

150,000.00 

150.000.00 

140.000.00 

108,472.56 

27,889.44 

156.000.00 

9,553.936.00 
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22-Oct-99 


' TRUMP PLAZA ASSOCIATES 

WORLD'S FAIR CLOSING COSTS 


DESCRIPTION 

AMOUNT 

LABOR: 

SEPARATION PAYMENTS 

793,128.74 

793,128.74 

DEACTIVATION CHARGES: 

REGULATORY FEES FOR CASINO DEACTIVATION 

121,501.02 

DEACTIVATION LABOR 

234,243.34 


355,744.96 


100 , 000.00 
100 , 000.00 
92,308.15 
24,550.00 
31 $.858.15 


66.179.36 

66.179.36 


10.185.91 

10.185.91 


TOTAL WORLD'S FAIR CLOSING COSTS $128,375, 417,08 


TRANSITION CHARGES: 

TRANSITION COSTS-EARtY CLOSING OF LAUNDRY OPERATION 
MISC: 

NO INDIVIDUAL ITEM EXCEEDING 51500 


PROFESSIONAL FEES ASSOC W ( CLOSURE: 

ABORTED SALES ATTEMPT; 

LEGAL FEES 
INVESTMENT BANKER 
LEGAL RESEARCH POST CLOSURE R/E TAX 
ARTHUR ANDERSEN 


CONFIDENTIAL TREATMENT REQUEST BY THCR 
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CONFIDENTIAL TREATMENT REQUEST BY THCR 00187 


TRUMP PLAZA ASSOCIATES 
WORLD'S FAIR CLOSING COSTS 


TOTAL INCURRED 


ALREADY 4TH QTR 


WO NET BOOK VALUE OF ASSETS 

PROCEEDS FROM LIQUIDATION 

CANCELLATION CHARGES 
LOGGIA 
CONNECTIVE 
OTHER 

TOTAL CANCELLATION CHARGES 
DEMOLITION 

WRITEOFF WF PREPAIDS 

ONGOING CHARGES 
REAL ESTATE TAXES 
OTHER ONGOING CHARGES 
TOTAL ONGOING CHARGES 

LABOR 

DEACTJVATiON CHARGES 
PROFESSIONAL FEES ASSOC W/ CLOSURE 
TRANSITION CHARGES 


.OR TQ BE INCURRED 

EMI 

im 

2000 

$97,662 

N/A 


1 

(406) 

(406) 



1,000 


1,000 


10,687 



700 

690 


61 

503 

12,277 


1,081 

1,203 

7,244 



7,244 

920 

920 



6,822 


1,470 

5,880 

2B3 


46 

2E0 

9,116 


1,815 

8,130 

793 

793 



360 

234 

122 


317 

317 



88 

6S 



10 

10 



$128,375 

$1,935 

$2,698 

$14,577 



2,298 
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FRUMP HOTELS & CASINO RESORTS INC 
CONSOLIDATING CASH BALANCES 
IIN MILLIONS) 


29-Oct-99 
03:44 PM 
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TRUMP TAJ 

TRUMP 



TRUMP AC 



TRUMP 

THCR 


MAHAL 

PLAZA 

TCS 

TRUMP AC 

CONSOL THCH HOLD 

TRUMP LND 

MARINA 

CONSOL 

October 29,1993 Estimated 
A'ORKING CAPITAL 

$8.3 

$5.1 



$14.4 

$0.6 

4.6 

$6.3 

$25.9 

S75 MILLION 




11.6 

11.6 




11.6 

£25 MILLION 




7.9 

7.5 




7.9 

NTEREST PAYMENT 




73.1 

73.1 



17 1 

90,2 

TESTRJCTEC(THCR INTEREST^ 




3.7 

3.7 




3.7 

CASH IN BANKS 

$8.3 

$5.1 

$0.0 

$96.3 

$110.7 

$0.6 

$4.6 

$23.4 

$139.3 

CASINO CASH 

22.7 

12.8 



35.5 


37 

10.5 

49.7 

fOTAL CASH EST AT 1 0/29/09 ____ 

$31.0 

$18.9 

$0.0 

SS6.3 

$146.2 

_$0.6_ 

$8.3 

$33.9 

$189.0 
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TRUMP PLAZA HOTEL & CASINO 
SLOT WPU ANALYSIS 


THIRD QUARTERJ999: 

PLAZA 

m. 

TOTAL 

SLOT WIN (CASH BASIS) 

57,328,418 

17,585,017 

74,913,435 

ft OF UNITS 

2.620 

1,568 

4,188 

tt days 

92 

92 

92 

WPU 

$237,86 

$121,91 

$194.45 


YEAR TO DATE 1569: 

PLAZA 

WE 

.TOTAL 

SLOT WIN (CASH BASIS) 

154,000,112 

£4,535,857 

208,535,969 

n OF UNITS 

2,590 

1,613 

4,203 

If DAYS 

273 

273 

273 

WPU 

$217.84 

$123.84 

$181.76 
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NOV-ta-J-SH IB. 17 FHUM.TRUMP PLAZA 


10.4*117077 


PAGE 


TRUMP PLAZA 
WIN PER UNIT PER DAY 
FOR THE THREE MONTHS ENDED 9/30/98 


JULY 

19.893 

AUGUST 

19,559 

SEPTEMBER 

17,442 

TOTAL 3RD QUARTER 

56,894 

# OF DAYS IN 3RD QUARTER 

92 

# OF SLOT UNITS 

2,563 

WIN PER UNIT PER DAY 
(3RD QUARTER) 

$240.72 
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COMPARATIVE CAMiNC ANALYSIS. (VW7s) 



• DATS 

....... 
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CREDIT/ 

1998 

CREDIT/ 

ISO* 




BAKK 

UNITS 

sza 

NGirw. 

MKT % 

129S MOiD* 

MUX* 

VAR 

* VAR 

PIA£A 

table rmo» 

e 

34 

51.7175 

SM 

»-Z% 

56257.2 

24.7% 

92* 

(7.5347) 

2 8* 


TABLE VMM 

8 


7.sra> 

141* 


9.9404 

17.7% 


1236061 

23(1% 


fJOTWIN 

7 

ayes 

iRAoi.t 


7.8% 

24.791 J 


102% 

{*.9X12, 

-201% 


POKER WIN 



0.0 



0.0 



0.0 

00% 


SIMULCAST NO 



oo 



0.0 



oo 

0.17% 


►XNOW1N 



0.0 



OO 



0.0 

017% 


TOTAL WIN 

7 


27J71.7 



34.731.7 



(7.3800) 

-21.2% 

CAHSAW3 

TABLE ORC* 

5 

127 

84,1 IBS 

»,3* 

17.0% 

772563 

25,9* 

120% 

6.8622 

&9* 


TABLE WIN 

3 


107290 

122% 


11.726,5 

152* 


(1.498.8) 

-12)8% 


SLOT WIN 

s 

3.507 

25.47E.S 


08% 

>1.647.4 


837% 

3LI31.1 

17.7% 


POKER WIN 



63* 



1C0.7 



(621 

6.9% 


SIMULCAST NO 



1129 



119.4 



16.1 

«5% 


MEMO WIN 



710 9 



253 



1M.1 

?S5« 


TOTAL WIN 

3 


36.1356 



33.013 



2.5043 

7.4* 

MUX 

TABLE DROP 

3 

141 

79,1433 4 

21.7% 

193% 

664716 

47.68% 

112% 

11.476,5 

1C8% 


Table WIN 

2 


11.017 7 

149% 


10275 6 

1S©% 


1.6412 

ISC* 


SLOT WIN 

1 

«.0O9 

32.0208 


123% 

29989 3 


122% 

2201.5 

677% 


POKER WIN 



1114 



14S3 



(34.4) 

■SC* 


SIMULCAST NO 



183.1 



2122 



(291) 

*13 7% 


KfcWO WJN 



ICO.tl 



113.3 



[13.31 

-11.7% 


TOTAL WIN 

2 


44J330 



*0.7*5 



3fi66 S 

08* 

ClARifXM: 

TABLE OHO? 

>2 

04 

24.818.T 

12.0% 

38% 

24LH0.fi 

14,3* 

4,1% 

mn 

0 3% 


TA9LEWIN 

11 


3.023.1 

164% 


32537 

13.1* 


SS9.4 

178% 


SLOT WIN 

12 

1.753 

10.8® 8 


42% 

8.7C69 


3.6% 

2.1 S29 

24 8* 


P0KCH WIN 



0.0 



00 



00 

00* 


(*0*tX.CASTiNG 



So 



ao 



oo 

017% 


KtNOWIN 



00 



00 



0.0 

DO* 


TOTAL WIN 

17 


’«9>9 



115® 8 



2,7323 

EJ% 

&AHX& 

TABLE DRW 

9 

on 

3SLS67.7 

SC 3% 

6.1% 

X..O50 

»3* 

60% 

3.071.3 

8 4% 


TABLEWIN 

6 


iscrs 

15 1% 


5.1SJ.7 

14.1% 


S142 

158* 


SLOT WIN 

11 

2.CCD 

13.815J 


53% 

13.411.4 


5.5% 

4033 

3D* 


POKER WIN 



iC2« 



iSTfi 



(52) 

-3.1* 


STM ULCAS71NG 



708 



772 



,’Sf.) 

-o.t.% 


KERO WIN 



0D 



00 



aa 

0.0% 


TOTAL WIN 

11 


300182 



186099 



12063 

54% 

ftcswrs 

TABLE DROP 

* 

78 

40.te»4S 

30 0% 

82% 

32.1562 

16-t* 

52% 

8.-W6J 

5fi4* 


Table win 

7 


6.361 

15.7% 


4.578 5 

142% 


1.817.8 

#7* 


SLOT WIN 

10 

2.176 

14740.4 


50% 

14.7053 


KC% 

(4589) 

-SI* 


POKER WIN 



VO 



00 



0.9 

00* 


SIMULCASTING 



TO 



74 0 



(2T> 

-36% 


KEN 0 WIN 



so 



00 



aa 

Out 


TOTAL WIN 

10 


20713.6 



19JS77 



1.3$6.I 

7,0* 

TAJ MAHAL 

TAClX DROP 

1 

143 

SS.3S2.4 

312% 

151% 

91.3757 

717% 

14S% 

7.01 S.7 

7.7* 


TablC Win 

1 


16.4377 

18,7% 


11.070.4 

14 3% 


3,3® 3 

25 e* 


SLOT WIN 

2 

4,442 

.0.1 CO 2 


11 S* 

27.M64 


113% 

7.573 8 

93* 


POKER WiN 



'.TOO 



1.521 9 



1® 1 

120* 


SIMULCASTING 



971 



1C3 6 



(6.6) 

■63% 


KENO WIN 



1210 



1185 



25 

21% 


TOTAL WIN 

1 


48.529 S 



47.4C09 



8.1198 

14.4% 

SHCWOAT TABLE ORtV 

7 

75 

42354.5 

23.7% 

6.5% 

33,9159 

27.3% 

Sir* 

6.438.8 

17 9% 


TABL E WIN 

12 


38505 

B6* 


5,791 6 

16.1% 


R.U11) 

-288% 


SLOT WIN 

2 

3.774 

28.823.0 


103% 

25.082 2 


103% 

1.746 C 

70* 


POKSftWIN 



0.0 



0.0 



OO 

0.0% 


SIWJLCAST1NC 



39.0 



423 



(33) 

•7 8% 


KENO WIN 



<5.0 



0.0 



6.0 

0,0% 


TOT AL WIN 

« 


»5»5 



30.9181 



p*7.«) 

•13* 

TROP 

TABLE DROP 

4 

116 

87.306 7 

192% 

9.6% 

50.954 0 

JCS% 

SO* 

I,»17 

7.2* 


IABLC WIN 

4 


10731 5 

16.4% 


10.3® 9 

17.0% 


141.*) 

*1.4% 


SLOT WIN 

B 

3,701 

74,<8 9 


9.4% 

22.2*40 


94% 

22149 

10.C* 


POKER WIN 



SCC.O 



7962 



1.8 

03% 


SIMULCASTING 



889 



117* 



ra.ei 

-»3% 


KENO WIN 



0.0 



17.B 



(17.01 

•1D0C% 


TOTAL WIN 

4 


35.5014 



33,540 5 



2077 9 

K.OX 

KB.TQN 

TASLE DROP 

5 

95 

$0.030 3 

28.0% 

91% 

5*847.5 

336% 

93* 

2.1828 

38% 


TABLEWIN 

S 


8)383.8 

14 7% 


9,5147 

16 7% 


(1.1311) 

-119* 


SLOT WIN 

a 

1.516 

17.2749 


«8* 

14.003.1 


5.7* 

3271 B 

234% 


POKER WIN 



0.3 



o.o 



0.0 

DO* 


SIMULCASTING 



W9 



1109 



(24 0) 

-21.6% 


KTNOWIN 



00 



00 



0.0 

0.0% 


TOTAL WIN 

» 


» 7*5.4 



23.626.7 



2116.7 

9.0% 

MARIKA 

TABLE DROP 

it 

84 

330707 

292% 

51% 

J7.CC24 

294% 

K0% 

(4.01221 

-100% 


TABLE WIN 

9 


Sj6?t> 

172% 


6.880 7 

186% 


(12085) 

-1/5* 


SLOT WIN 

0 

2.133 

17.467.4 


0.7% 

16500.7 


6.5% 

0767 

S3* 


POKER WIN 



0.0 



0.0 



OS 

00* 


SRAUUIASTNG 



M# 



49 2 



(18*1 

.17/1* 


xsnoww 



00 



00 



OS 

0.0% 


TOTAL WM 

s 


23.17*2.4 



23.KB.7 



(3483) 

<1.5% 

RUIRAK* 

TABLE DROP 

ID 

75 

34.183.5 

19.4% 

52% 

36,3750 

19 3% 

5.9* 

(1.1915) 

•3,4* 


TABLE WIN 

10 


4.849.6 

142% 


5.562.9 

1U7% 


(TlM 



SLOT WIN 

3 

2.709 

28,7089 


11.0% 

24.9332 


102% 

38607 

1S4* 


POKER WIN 



1068 



1020 



3S 

3.7% 


SIMUICA STING 



0,0 



0O 



(IB 

oo* 


KfcNOWIN 



l2l.« 



960 



27.7 

2JB% 


TOTAL WM 

S 


33A6S9 



33,7020 



3.1633 

103* 

INDUSTRY 

TABLE DROP 


1.107 

aso.uis 

25.0% 

icaot 

613.0714 

»5% 

100.0% 

Maxi r. 

64* 


TABLEWIN 



95,131.9 

14 6% 


961132 

157% 


CG0«jS» 

*1.0% 


SLOT WIN 


34,726 

261,2112 


1030* 

243.8062 


1013% 

17.51 £3 

72* 


POKER WIN 



2.97B4 



2.SX.J 



1*21 

SOIL 


SIMULCASTING 



779.7 



908.5 



1127.11 

-14,0% 


KENO WIN 



SS31 



3735 



1796 

48.1* 


TOTAL WIN 



X0.W4J 



>0.9265 



IC.7278 

40% 


CONFIDENT 1 A L THPATMKNT RROIIFST RV THOR 


00192 



NOV-B2- 

3D 14 . 1 1 I’WOM 

TRUMP 

PLAZA 



ID.A«iva77 


PACE 

<1/9 






Ui>MKAKA 1 IVfc CAM 1 HQ ANALYSES (SCOO’aj 


• day's 

~"304 




* 

CRSXT/ 

ia® 


CREDIT/ 

19AJ 




«oM£ 

UliilS 

iass 

BOLUS 

Mas¬ 

lasa 

hqi n* 

Mini 

VAR 

%VAP 

PiAZa 

TABLE DROP 
TABLE ATM 

S 

s 

99 

525,3370 

030484 

21®% 

15.9% 

ses 

541 877 3 
860578 

227% 

159% 

8S% 

(16.47531 
r.’-Kf) <) 
(5341.3) 
OO 
00 
0« 

(10.7512) 

3.0% 
■7 8% 
3 5% 
00% 
00% 
OWL 
-33% 


SLOT WIN 
POKER WIN 
STMUl CASTING 

r 

4045 

2285334.4 

0.0 

00 


9.1% 

736046.3 

CO 

00 

9.8% 


KEUOWM 



0J> 



0.0 




TOTAL WIN 

0 


311,81729 



321.604 1 



CAESARS 

TABLE DROP 

2 

127 

8421381.4 

277% 

132V 

6C.W5 

37.6% 

13.3% 

(29232) 

4,973.3 

•0.3% 


table win 

7 


134^87 8 

1517V 


129.3144 

15B% 

38% 


SLOT WIN 

S 

i‘ei 

CSS. 1137 


10.0% 

276.3762 

9-4% 

26 7*3 6 

118% 


POKER WIN 



1.0332 



1.1173 



(54.11 

& 

-TS% 


SIMULGA.ST.no 



1,316.8 



1.344 2 



•21% 


Kfe.NO WIN 



7,029.1 



‘.681.1 



337% 

am. 


TOTAL WIN 

3 


391.786.4 



350.8332 



31.960.1 

8AU.Y 

TABLE DROP 

3 

148 

709.304 4 

19.1% 

120% 

7C2.5451 

15.4% 

109% 

78,4383 

11C7V 


TABLE WIN 

3 


115.CO* 7 

15j0% 


102.677,S 

14.8% 

12417.1 

121% 


Slot win 

1 

4.011 

3U79US.7 


120* 

271,3435 


121% 

11.4652 

39% 


POKER WIN 



1*5.6 



1576 5 



(X79) 

■224% 


SIMULCASTING 



2079.0 



2.1C0 7 



•1.5% 


KEN0W1N 



TS32 



814.7 



tel rf 

•100% 


TOTAL WIN 

7 


421 >11,1 



336.524 0 



23,417.1 

52% 

CLARK** 

TABLE DROP 

12 

6» 

261,0*0 

121% 

4,1% 

JED.8SnO 

14.(7% 

40% 

(6.7821) 

32% 


TABLE WIN 

1? 


36.7C8.7 

14.1% 


36.740.4 

136% 


,.&•? 

•0.1% 


SLOT WIN 

IZ 

1.752 

104,3824 


42% 

103,795.0 


43% 

1,1% 


POKIKWIN 



00 



OO 



0.0 

017% 


SIMULCASTING 



00 



00 



Ofl 

0.0% 


KENOV.TN 



oo 



0.0 



00 

0.0% 


TOTAL WIN 

12 


141.801.1 



1-10*45.9 



t.1583 

0.8% 

SANDS 

TABLE DROP 

9 

88 

3877661 

265% 

EC% 

354.455.9 

22.9% 

5.6% 

28*10.1 

80% 


TABLE'WIN 

8 


57,514.4 

is.o% 


52,8212 

14®V 

4.633 3 

8,9% 


SLOT WIN 

10 

2902 

137,877.1 


4.5% 

137.01 5 


55% 

5,4*92 

4.1% 


POKER WIN 



1,7718 



1,6152 


<966 

9.7% 


SIMULCASTING 



791 1 



812.1 



(2101 
(24221 

2.6% 


KENOWIN 



! °° l 



2422 



1009% 


TOTAL WIN 

10 


197.354 4 



187,9226 



10.0)1.7 

67% 

RESORTS 

TABLE DROP 

8 

68 

354.3SC.5 

24 9% 

6.0% 

34.9,0492 

17.3% 

55% 

35.346 3 

101% 


TAR|£ WIN 

9 


53,718.4 

140% 


01,947 S 

140% 


1.8712 

3 0% 


SLorww 

11 

2.002 

136,383 2 


6.4% 

197.4050 


6.3% 

(13.S228 

-9.0% 


POKER WIN 



0.0 



89 0 



(89 01 

•iCO.CrV 


SIMULCASTING 



7l7s 



754 1 



RB31 

■*»% 


KEAO WIN 



IQ 



46K 



48 B 
<11.©3 S 

•1600% 


TOTAL WIN 

11 


191,310.4 



203.1419 



■5.0% 

TAJ MAHAL 

TABLE DROP 

1 

140 

685.7682 

232% 

139% 

994 307.4 

23.9% 

15.6% 

(10S.819.7i 

■10®* 


TABLE WIN 

1 


140,043.5 

15 9% 


1619780 

16*% 


(21,(325) 

■13,0% 


SLOT WIN 

'l 

4.328 

779.834 7 


11.1% 

736,7150 


10.6% 

23*16.7 

78% 


POKER WIN 



1B.306.S 



I4.10S.0 



2200.5 

156% 


SIMULCASTING 



L(®0 



},CI7*A 



(11.4) 

-1.1% 


KENOWIN 



i.a®.s 



1.139.9 



(SO.«) 

•4.4* 


TOTAL WW 

1 


4322)7.3 



<38.0124 



12249 

0.3% 

MUWDQAI 

TABLE DROP 

11 

79 

350.370.1 

25.1% 

SS* 

360.146.0 

19.1% 

5.7% 

(9.776 Ol 

■27% 


TALK t WIN 

11 


49,6725 

142% 


53.133.4 

14 8% 


P.510 8) 

-66% 


SLOT WIN 

4 

3.771 

257.584.5 


102% 

251 8000 


105% 

5 704.4 

21% 


PCKERWIN 



00 



CD 



OO 

0.OV 


SIMULUASUNG 



418.3 



4831 



(846) 

•13.4% 


KLWOWIN 



0.0 



(0.1) 



0.1 

•1000% 


TOTAL win 

7 


307.875.3 



305.546.4 



21790 

0.7% 

•mop 

TABLE 0«OP 

5 

117 

606,221.6 

20 S% 

95% 

6*6.7W.VT 

229% 

102% 

(40.S39 7) 

■62* 

TABLE 'WIN 

5 


91.BS1.2 

1S1% 


101.789 9 

ii>;% 


(inowp; 

•9®* 


SLOT WIN 

5 

3.679 

234.477.0 


93% 

217,0292 


90% 

17,4*33 

80% 


POKER WIN 



H /ii.;; 



8.40L4 



314.9 

3 7% 


SiMU CASTING 



1.159.4 



1,295.9 



(14251 

•11,0% 


KLNOWIN 



3240 



760.7 



(*36.7) 

-57,4% 


TOTAL WIN 

* 


336357.4 



329277 2 



7,000.1 

22% 

HILTON 

TABLE DROP 

« 

94 

SM.8T25 

231-5% 

99% 

557,520.5 

232% 

97% 

723520 

13.0% 


TABLE WIN 

4 


ltn.977.6 

16.0% 


82.055.0 

14.7% 


18*17.6 

Zit*. 


SLOT WIN 

9 

1.850 

142.8326 


5.7% 

138.460.1 


5*% 

7.4129 

55% 


POKER WIN 


00 



101 4 



(181.4) 

10032%. 


SJLilli CASTING 



I.1S3.4 



11865 



30 

02% 


KOW WIN 



oo 



771 



»££? 

•100(7% 


TOTAL WIN 

8 


245,034.7 



718,340 1 



11 9% 

MARINA 

TABLE DROP 

7 

87 

395.2M.6 

330% 

62% 

3B2.40O2 

298% 

CB% 

12004.4 

13% 

TABIF.W1N 

7 


61,005 8 

10.0% 


60.377 1 

158% 


70.7 

13% 


SL OT WIN 

a 

2.144 

101.8524 


e.r% 

160.170 ft 


68% 

6,72)6 

4.1% 


POKER WIN 


00 



0.0 



0.0 

0.0% 


SIMULCASTING 



i.esn.6 



1,806.4 



(1128) 

■62% 


KENOWIN 



oo 



OO 



0.0 

02% 


TOTAL WIN 

3 


232.'B1.7 



ZK.7S7.7 



73745 

33% 

HARRAMG 

TABLE DROP 

10 

75 

X7.763E 

197% 

se% 

371.166.8 

206% 

56% 

113-4®.*) 

■3.8% 


TAINT; W'N 

10 


53,1508 

140% 


KLJfttl 

14.9% 


txm.ii 

-33* 


SLOT WIN 

3 

2.701 

2/0,630,1 


10.7% 

238JSS5 


99% 

SLIKMB 

13.0% 


POfCERWIN 



1,081.9 



"3! 



980 

t0o% 


SIMULCASTING 



ao 





0.0 

00% 


KLLS'O win 



1,195.4 



12384 



_ (i33 n 

•103% 


TOTAL WIN 

S 


326.018.1 



295.8780 



30.1402 

102% 

INDUSTRY 

TABLE DROP 


1.183 

BSW.820.ft 

23S% 

TOO* 

6,366.0669 

220% 

NIO.0% 

24.7539 

0.4% 


TABLE WIN 



sTS.osaa 

153% 


S74.06B.2 

183% 


4*2)6 

04% 


SLOT WIN 


35.B65 

2519241 4 


103.0% 

2*06.4380 


1000 % 

117KD4 

4.7% 


POKER WIN 



33.135 J 



28072.0 



2052G 

7J% 


SIMULCASTING 



10,407.1 



lU.fW J 



(*447) 

(7196) 

-4 1% 


KENOWIN 



5.3312 



60500 



■112% 


TOTAL WIN 



3.5*3.4958 



3,425.4711 



110,0257 

3.4* 


CONFIDENTIAL 


THFATMFNT RKOUEST BY T HCH 


00193 




TRUMP PLAZA ASSOCIATES 
WORLD'S FAIR CLOSING COSTS 







TOTAL INCURRED 

ALREADY 4TH QTR 



2002- 

2006- 


OR TO BE INCURRED 

PAID 

1999 

2000 

2001 

2005 

2014 

WO NET BOOK VALUE OF ASSE15 

$97,682 

N/A 






PROCEEDS FROM LIQUIDATION 

(405) 

(405) 






CANCELLATION CHARGES 








LOGGIA 

1,000 


1,000 





CONNECTIVE 

10,587 



700 

700 

2,800 

6,387 

OTHER 

69Q 


61 

503 

126 



TOTAL CANCELLATION CHARGES 

12,277 


1,061 

1,203 

826 

2,800 

6,387 

DEMOLITION 

7,244 



7,244 




WRITEOFF WF PREPAIDS 

920 

920 






ONGOING CHARGES 








REAL ESTATE TAXES 

8,822 


1,470 

5,880 

1,470 



OTHER ONGOING CHARGES 

293 


45 

250 




TOTAL ONGOING CHARGES 

9,IIS 


1,515 

6,130 

1,470 



LABOR 

793 

793 






DEACTIVATION CHARGES 

356 

234 

122 





PROFESSIONAL FEES ASSOC W/CLOSURE 

317 

317 






TRANSITION CHARGES 

66 

66 






MiSC 

10 

10 






TOTAL 

$30,693 

$1,935 

12,698, 

$14,577 

$2,296 

$2,800 

$6,387 












CONFIDENTIAL TREATMENT REQUEST BY THCR 00194 








Trump Casino Services 


INTER-OFFICE MEMORANDUM 



Date:October 26. 1999 


The following is a tentative schedule :cr ccrr.cieticn at'Tns.— z Atlantic Cry 
Associates' and Trump Hoieis k Casino Hese.-s' 

j.i.'vs .~,a 

. -* -i . - W. 

i 1.2 Comments sue :ac:c 

• * T '•'w --i 

• »• • -* -1 -WN 

15 Comments iue :ac.< 

1 h? Z-r.aii :c Donnelley 
i i; 10 FDS schecuie :c Donnelley 
11/1- finance with Donnelley me jtve luthcr.cy to 
release on Monday. N'cv ; 5* 

!i/lf Document died 

If anything is completed earlier, we -viil accelerate the timetable accordingly. I have 
attached for ycur convenience a comae: list :or 3. X. Donnelley and correspondence 
from them regarding the timetable. 
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Trump Casino Services 


INTER-OFFICE MEMORANDUM 



Date: October 26.1999 


The following is a tentative schedule :cr ccmcieticn orMrtur.s Atlantic City 
.Associates' and Trump Hotels & Cosine Resorts' \X<: 


v. c frj7.£r.i5 '2c/v 

H-rr.aii to Donnelley 
rDS schecuie to Donnelley 
Finalize with Donnelley one cf-e nnhenty :c 
release on Monday, N ; cv ii ,;i 
Document died 

If anything is completed earlier, we vifl accelerate the timetable accordingly, ! have 
attached tor your convenience a contact ist tor R.R. Qonnedey ina correspondence 
trom them regarding the timetable. 
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V*w tori -Scmcc tinier 

*S Put ?a*c 

Sr* Yott. Mo. Iw* f 0007-1 
T<!e?ll«v« (212) )*t ?400 

Aa S.2. Oaortdlev 
Jr icnj<jirt[»n» 

|<b)( 6 >(bH/)< 0 ) 


(b)i6).',bK7KC) 

Trump Plaza 

Mississippi & The 3canswaifc 
Ailansc City, NJ 08-iQi 


0.7.3. iSSS ijj** 

RR DONNELLEY FINANCIAL 

Ifltcwowwl I’nndng X^'ICCS 

Cctoocr 25, 199? 


Re; EDGAR Quar.ar'.y :iiin? ?-ak ? 2 riud 
P„rrBKBT(b) 


:2-cs»» 

”***4fl0 
; h,«u/r*r>x» 


~vn\ttr 

-iLVWiteHB 
"•** -irtvu 
'V- 'ztt 

"c+rita Jeuii 
' < *d«cd^.'Ui 

ms 

* 4*1 

*r*«rs 

•nmrrrrft 

','artutac 
■VusCAfim. .ic: 


.\s a preferred client or RR Donnelley Fhnrtmzi. i -varzaci - .o iisr. veu :o ±e tbiic’vinc: 
Another peak EDGAR niinsj pence :s fan isprcacsms. 'C-v‘>. is ycu knew. ire rue *; 
calendar days after ‘-he cicsa of ycur ^sku ruanar. '.a.: Fora 10-0 md 10 -G$E 'or Tien 
whose gnarter ended on September 30. arc due in Monday. November •£, '.999 
\j\ days in Cractr - l a days in Nevemesr = rays; siren the -f 5 day ails tr. :?.i 
■vee'wmc. me deaciics rails :o me r.ex: business :av Form IjF tilings cusr.r'v -mar¬ 
ried :y .nrhraticnai managers; ire bus *: ray- sir me tr.z or 'he -gsrsr 


3ecnuse EDGAR ictiviry 3 very rosy r. 
icerwean RRD personnai ana our z‘:.trii is 


--^3 me. jCCC *i*Lnr^*i§ l-*c co, .d.7vm*wiicrz 

mticcu *0 :cr iuccsss. These ^jicsiir.ss viii 


insure our anility » provide you with t-pnctcji EE GAR tervicn once again iurr.g the 
upcoming crunch. P'ease con t act RRD Custcrr.gr Ser/ica at 212-3^1 -T"?? jo le: us 'mow 
whio tilings you expect us to handle, so we can let a bead start in our preparation :cr ycur 


hung. 


.‘arti 

~«JAr 
'—J'H*Uti 
'■'tMftJI tlifj 

;‘uu 

oi«ipnu/t 

Tjow 


SCHEDULE 


Send iniriil copy is enriy as passible - plan. :o rile ‘tarty’ la avoid die peak. 


In order to guarantee 1 November 15 a Sling lata. we .rave esuolished the :bilc*wing 
deadlines: 

Monday, November S“ (§18:00 Suoauc oil isnp schioig . 

Tuesday, November 9“ ;§ 18:0Q ‘■unmitai) imrul IQd) and !uF cony. 

Friday. Navember 12* 21 coco Sub die Soil literfieoa- t vus ?mneciid Qmc b'cnaaii'e s 

EDGAR paptrvert .Trust be submitted by CiR riot iarer :Han noon an the day prior :a the jfung date. 
Friday, November 1 2* 3 22.00 (local) -rav.de URD with OK a file . 

Monday, November !£ ,a 2l 17:30 (Eastern) SEC 10-Q ana 13F aims ieadlism 


Thank you again for ycur continued business. 


Sincerely, 

|(b)\6),(bl(?j\t;/ 
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Donnelley Financial 
75 Park?'.ace 
NewYerie.NY ICC07 
Tii; 2«t;.77T7 
Fix: •r.2'} HI-7T53/S9 
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TfiJ MfiHflL FINANCE 4417751 


NO.05Q P14 


Comparison of '1Vine-Month Periods Ended September JO. I99& and 1999. The following able includes sekesed 
consolidated data ofTnimp AC for the six months ended September 30,1998 and 1999. 


Table Game Revenues. 

Decrease over Prior Period . 

Table Came Drop. 

Decrease over Prior Period. 

Table Win Percentage.. 

ns --iaaeate. over Prior Period. 

Number of Table Games . 

Decrease ov-r Prior Period.. 

Slot Revenues. 

Increase over Prior Period . 

Slot Handle.. 

Increase ovc Prirrr Period . 

Slot Win Parentage. 

Decrease aver Prior Period. 

Number of Slot Machines .. . 

Increase over Prior Period . 

Poker Rcvaiuo.. 

Increase over prior ?Sricd . 

Number of Paker Tables . 

Decrease aver Poor Period. 

Other Gaming Revenues . 

Decrease over Prior Period. 

Toed Gaming Revewes. 

aJjacnauB over Prior Ptx.od. 

Number of Guest Rooms. 

Occupancy Rate. 

Average Daily Rare (Room Revenue) 


Nine Months Ended September 30, 
1998" ~ 1999 ~~ 

(dollars ta thousands) 


3 

225,575 

S 

200.414 



s 

(25,161) 

S 

1,388.631 

s 

U59.057 



5 

(129,574) 


16.2% 


15.9% 




(0.3) pcs 


265 


247 




(18) 


(**■- 



J 

432„*r 

3. 

445,207 



s 

13,167 

5 ' 

5,304,99“ 

s 

5,593,344 



3 

273,351 


3.1% 


8.0% 




(O.I)pta 


3.261 


8.480 




219 





S 

12,3*4 

s 

14,602 



3 

2,023 


62 


62 




0 





s 


S 

1,920 



5 

(lU') 

s 

672,339 

5 

662.243 



S 

(10,096) 


2.654 


2,654 


89.1% 


928% 

s 

90.59 

J 

8551 


Gaming revcmies are the primary source of Trump AC's revenues. The year over year decrease in gaining revenues 
waj due primarily W a decline in Mgh-ead iag n a r ia n al table game players due to Asian economic conditions and bar year 
results which included as unasiai S8 millinn dollar table game win from one premium player. Table games revenues 
represent the amount trained by Trump AC from a mount* wagered at table games. The table win percentage tends to be 
fairly constant over the long term, but may vary significantly m the short term, due to large wagers by “high rollers'’. The 
Atlantic City industry table win paaaaages were 15.3% and 15.4% for the nine month* ended September 30, 35198 and 
1999, respectively. 


Tire iKmawmothc revenue a primarily thereof lease recorded 

« fair Market Value based upon an appraisal 

Gaming costs red expenses decreased from trie comparable period m 1998 due to decreased fnaricenng and 
promo coaal com. 
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Comparison ofNme-M°ndi Periods Ended September 10,1998 and 1999■ The following table iadudo aelected 
cansoudaad daa of Trump AC for tbc rat months ended September 30,1998 and 1399. 

Nine Month* Ended September 30, 

*“ i »5 5 w 


Table Game tewanea. S 

Decrease over Prior Period-. 

Table Game Drop.,.-... 5 

Dcertsue aver Prior Period. 

Table Win Percentage . 

Decrease over Prior Period . 

Number of Table Game* . 

Decrease over Prior Period. 


y^Parreni**. 

Increase over Prior Per.od 

Skit Handle. 

lacreaae over Prior Period . 

SlorWaJesccooge. 

Decrease over Prior Period . 
Vmcba of Sot Machines 
Increase over Prior Period . 


(dotes in dmncodi) 

225.575 

S 

200,414 


S 

(25.161) 

1318.631 

s 

1.259,057 


s 

(129,574) 

16-2% 


15.9% 
(0.2) jrts 

265 


247 

(18) 

432,140 

5 

445.107 


5 

13,167 

3,5C4.9?r 

3 

5.583.344 


5 

278,351 

3.1% 


3.0% 

iO.*)?e 

3.261 


3.4S0 

219 

12,579 

3 

14,502 


3 

2,023 

62 


62 

0 

2,045 

S 

IJ820 


5 

(125) 

672,339 

A 

662,243 v 


S 

(10,096) 

2,654 


2,654 

89.1% 


KLS% 

90.59 

s 

85.91 


Peicor Pevranes . 5 12,579 3 14,502 

Increase oyct Phot Penod ... 5 2,023 

Number of Poker Tables . 62 62 

IjKreaaoXDecreise) over Prior Pcr.od. 0 

Other Canting &evecnej . S 2,045 S 1,920 

Decrease aver Prior Pernod .... 5 (125) 

Total Glaring 3evnBM. $ 672,339 ^'s 66&«3 y * 

Decrease over Prior Period.. 5 (10,096) 

Number of Guest Rooms. 2,654 2,654 

Oea*«ncyK*as. S9.1V. 92.S% 

Avenge Daily Rate (Room Revenue). S 90-59 S 85.91 

GansagreveiiieaaicibeptanaJy MarcrofTinipACizmssei Heyearoverywrdeaeaiemgamiagj^^ 
(bp ribf l ww doe primarily to a decline in high-cjd iitfrxumkinai table game players due to Alias e con o m ic conditions and last year 

i7)(C) remits whki included an minim al J8 tmtli a c dote table stats arm Gram one premium player. Table games revenues 

^__J ny eaentttte aooqat retained by Tramp ACftomisioiim wigercdattafckgirae*. The table win pmren t a gg tends to he 
_ ^ \ firirty caomratarer die bog tom, bwmiy v«ry ogmfianiy in fte abort term, dnetu large mgeB by “high rotten'*. He 

* Atlantic. City iaduatry table via pereenogea were 15JS tsd 15.4% far the nine month* ended September 30,1998 red 
. — —1999, respectively. 

"Ni The name ia adm rervemse ii primarily the remit ccf the receipt of aseta, an September 24,1999, trader 
tSanamqn. of a lease between Taj Aoocatea, All Stir Cafe, (New York), fno and Plcet Hollywood lorottiaaal, Inc, 
recorded at Fair Maricc* ValM baaed npoataappanalia the amtxutf of SIT3J.000. S 

Gaming costs and c apc n a cs d ec r ea sed from the co mpila ble period m 1998 due to decreased raftering arki 

TTT^ fly>rirtmd .miw 

On QcasJw 4,1999 THCR closed Tnnnp Wodif s Fair. The estimated cost of dosing Tramp World’s Fair :s 
3128J75.000 winch iacindesAe wmedawu of Ac mat intkmtf iacorred and to be awartd in caaaecdm with the dosing 
mddemoiitteaftetKuJ^^ «T 
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The bi crease in other revenue is primarily the result of the receipt of asses, cm September 24, 1999, under the 
of a lease between Taj Auodstes, All Star Cafe, (New York), Inc. and Placet Hoflywwxi latemaimaL lac- 
recorded at the cstxmmed fair market value based upon «a appraisal in the amount of $17,200,000 (S« footnote 4 in the 
Condensed Consolidated Financial S tirigncn a). 

Gaming costs and expenses irereased trocn ibe compuable period in 1598 due to decreased mutating md 
pramononal costs. 

On October 4,1999. THd closed Tramp World's Fair. The estimated cost of closing Trump World's Fair a 
5128,375,000, which includes 597,682,000 for the writedown of ±c issea and 510,693,000 of costs incurred md to fee 
iccuiied ia cotmecnoa with ie closing and demolition of the budding. 

Year 2000 

Trump AC has assessed the /ear 3DC0 issue and has implemented a pure to ensure that its systems are Year 2000 
OTtapIkm. Analysis has been made of Trump AC’s vtnous customer support and internal adrainisnution systems and 
sp prupril temomficadflM have been made or are underway. Testing the reodifieacoas is expected » be completed during 
1999. Trump AC is approximately 98% complete ia its modifications. 

Trump AC believes 6at the issues of concern arc predominately software related as opposed ro hardware related. 
Further, Tnnnp AC relies npcro chud party suppliers for support of property, plant and equipment, such as communicanons 
equipment lievatora and fire safety system. Conor. his been made with ail significant syrara suppliers and Trump AC 
is at various stages of isscssmoix, nxgodacon and implemenacon. When accessary, contracts have been issued to update 
these systems so as to ensure Year 2000 compliance. The cost of addressing die Year 2000 issue is not e»«c*xd to be 
■material ted will be wndrti out of opctatiQiii 

If Trump AC did ant assess the Year IC00 issue md provide for its compliance, it would be forced to convert to 
mutual systems to carry on its business. Since Trump AC expects to be fully Year 2000 compliant, it does not feel that a 
canringsncy pkm is accessary at this time. However, Ttump AC will continually assess the situation sad evaluate whether 
a cannngoicy plan is necessary u the millemiian approaches. 

This Year 2000 discloEure ccnsutntm Year 2000 readiness disclosure within the meaning of the Year 2000 
MocBorion and Readmcr* Disclosure Act 

Seasonality 

The caemo industry in Atlantic City is seasonal in assure; iccoidingly, the results of opesmnoos for the period ending 
September 30, 1999 art not nccesaanly icdicaave of the opcraCKig results for i full year. 

Important Factors Relating to Forward Looking Sts. remans 

The Private Sccocracs lineman Rciam provide* a "safe harbor" fcr forwanWookiiiE statements so long 

as those staTrenems are tdennfied as farwnd-loociig and arc accompanied by nteanmgftil cautionary statements identifying 
u u pa n am iaonn that amid cause actnil results to differ jnttenally front those projected in ruch statements. 1 b comicctiou 
with certain forward-looking sta t eme nt! contained in this Quaneriy Report cm Fran I0-Q rod those that may be made in 
the future by or an behalf of the Rffgijttww, die Registrants note that there are various factors tfam <»dd caiuc actual nsralts 
to differ nutteruCy from those set forth in any such forward-looking stKnnenO. The lorwaxd-looldag sateinenB contained 
ia this (Jarteriy Repeat wet prepared by tnamgcinm sad «as qualified by, and subject to, iigmiicaM buriaeM, ecaoonbe, 
annpmdvc, reguUrory and otto unccrtainna rod canfiagcnrie*, ifloftrtuchsre difficult orhnposttibk to predict and many 
of which ue beyond the control of Ac Registrant*. Accordingly, there can be no assurance (bar the forward-lodoag 
rtarernena e rmt a i nn i in this Quarterly Report will be rested or that actual results will not be significantly higher or laws’. 
The satanenB hive not boat audited by, examined by, compiled by or subjected to agreed-upon procedures by roriepenrirnt 
acco u n tants, nod no third-piny hai mdependentfy verified or reviewed a»ch satemeats. Readers of this Quarterly Report 
should ar mndex drew facts in evaluating the inf nmi al fon c ont a in e d harm. lit addition, the boririCTS and aperUMM of the 
Registrants are subject to m b w a m ial risk* which increase the uncertainty inhered in the forward-looking statements 
co ntamwi ante Qnartqfy Report The mtdnri caoftha ftrewartv-lookirig ronerocuSi contained ia this Qmrrirrfy Report should 
not be regarded u a repmccatwa by the Rcginrsnn cr any other person that the forward-looking nareroe w u con mined in 
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(4) AH Stir Cifa Tr«ns»cti»a 

AflStwCWfc,toe. (“AH Star") had erased imo wift Taj Aswcata far the tea* af space « d* Taj 

Mahal for aa All Star Ca fe . The basic rear mxlrr the AH Star Cife Lcaac was $1.0 traHkra per year, paid in rryial monthly 
autsOhasiB. In addition, All Star »** to p«y peaxutigc rent in u snnaat cqaal » <fcc difference, if toy, between (i) 8% of All 
Sar's gran node daring each calendar mo n t h during the first lease yean, of All Star's grow sales mad* during each 
calendar ewrrh daring the second Icsae year ad 10% afAfl Stefs poas sales made during each calendar mouth during (he third 
through the twentieth lease years, ml (11) oee-twdfHi of the zonal basic joil The All Star Cafe opened in March 1997. 

On September 15.1999 so apwawttwas readied between Taj Associate*, All Stir and Planet Hollywood faseaasbaal, 
Hat a tenwane the lease effective September 24,1999. Upon tcrmaxtion of the .’case, all mpnrrarraLO, alterations and All 
Star's personal property with the exception af Specialty Tndc Fixtures became the property ol'Tnj Associates. Specialty Trade 
Foimes, whkh included signs, emhlcna, top*, menapatoilai »ad eabtematmab with logos of tteOflkial^ 
(fijplayed*ttfcpiaaists,couldbqcontinaedtohensedbyTijA»Jodareiforaperia4ofrq)to 120 days wrihont charge. Taj 
Aaindttts recorded the estimated &or vernkst value of the* assets in other revenue based on an appraisal in the amount of 
$17,200,000. 

Su bseq u ent to the aqhtahon ox the 120 day periodTq Associate* intends tn continue operating tire fadliry as a thane 
restnaacl tcatativdy to be named Trump City Cafe. 

(5) Trump World’s Fair Owing 

On October 4, 1999, TECH closed Trump Worid’s -sir. The estimated cost of closing Trump World’s Fair is 
$123,375,000, winch Includes 597.582,000 fbrthe wmedewn of the assets and 530.693.000 of costs incurred and to be inained 
jx connection with the ringing ml demolition of the budding. 
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Gaming revenues are the primary source o(‘Trump AC's revenues. The year over year decrease in gaming revenues 
was due primarily to a decrease m ubie game revenues at the Taj Mahal as a result of a decline in high-end intemabonal 
table game players due :o economic conditions and last year results which included an unusual S3 million dollar table game 
win from one premium player. Taj Associates' table game revenue declined S24.399.000 or 16.7% from the comparable 
per.od in 1998 as a result of a decline uiboth the tabic game drop of SI 15,632,000 or 12.8% and a decline in the table win 
percentage to ii.S% from !6.5% in the comparable period in 1993. The table win percentage decline resulted in a year over 
year reduction in table game revenues of approximately $5,512.000 of the $24,899,000 decline. Table games revenues 
represent the amount retained by Trump AC from amounts wagered at table games. The table win percentage tends to be 
fairly constant over the long term, but may vary significantly in the short term, due to large wagers by "high rollers'*. The 
Atlantic City industry table win percentages were 15.3% and 15,4% for the nine months ended September 30. 1998 and 
1999. respectively. 

All Star Cafe. Inc. ("All Star"! had entered into a twenty-year lease wtth Taj Associates for the lease of space at 
the Taj Mahal for an All Sur Cafe. The basic rent under rhe Ail Star Cafe Lease was $1.0 million per year, paid in equal 
monthly installments. In addition. All Sur w as to pay percentage rent in an amount equal to the difference, if any. between 
(i) S% of All Star's gross sales made during each calendar month during the first lease year, 9% of All Star's gross sales 
made during each calendar month during he second lease year and 10% of All Star's gross sales made during each calendar 
month during the third through the twentieth tease yean, and (ii) onc-cweifth of the annual haste rent. The All Star Cafe 
opened in March 1997. 

On September 15. 1999 an agreement was reached between Taj Associates, All Sur and Planet Hollywood 
Intemattonai. Inc. to terminate the All Star Cafe Lease cr'feer.ve September 24.1999. Upon rerrmnanon of the All Star Cafe 
Lease, all improvements, alterations and All Star's personal property with the exception of Specialty Trade fixtures became 
the property of Taj Associates. Specialty Trade Fixtures, which included signs, emblems, logos, memorabilia and other 
materials with logos of the Official Ai! Star Cafe presently displayed at the premises, could be continued to be used by Taj 
Associates for a per.od of up to 120 days without charge. Taj Associates recorded the estimated fair market vaiue of these 
assets -,n other revenue based on an independent appraisai tn the amount of S17.200.000. 

Subsequent to the expiration of the *20 day period Taj Associates intends to continue operating the facility as a 
rheme restaurant tentatively to be named Trump City Cafe. 


Gaming costs and expenses decreased from 
promotional costs. 


comparable period m 1998 due to decreased marketing and 


On October 4. ;999. 7HC3. ciosed Trump •Vofid'i Fair. The estimated cost of closing Trump World's Fair is 
SI2$.3”5,000. which include* S9”.5S2.5GO for the writedown of the assets arid S30.-ti93.C0O of costs incurred and to be 
incurred in connection with -be closing and demolition of tbs building. 


Year 2000 


Trump AC has assessed the y ear 2900 issue and has implemented a plan to ensure that its systems are Year 2000 
compliant. Analysis has beer, made of Trump AC's various customer suopor. and internal administration systems and 
appropriate modifications have been made or are underway. Testing the modifications is expected to be completed durtng 
1999. Trump AC :s approximately 98% complete ;n us modifications. 

Trump AC believes that the issues of concern are predominately software related as opposed to hardware related. 
FurJier. Trump AC relies upon third parr, suppliers for support of property, plant and equipment, such as communications 
equipment, elevators and fire safety systems. Contact has been made with all significant system suppliers and Trump AC 
is at various stages of implementation. ‘Alien necessary, eontracts have been issued to update these systems so as to ensure 
Year 2000 compliance. The cost of addressing the Year 2000 issue is not expected to be material. 

If Trump AC did not assess the Year 2000 issue and provide for its compliance, it would be forced to convert to 
manual systems to carry on its business. SLnce Trump aC expects to be fully Year 2000 compliant, it does not feel that a 
contingency plan is necessary at this rime. However. Trump AC will continually assess the situation and evaluate whether 
a contingency plan is necessary as the millennium approaches. 
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(4) .All Star Cafe Transaction 

All Star Cate. Inc.:"All Star '] had entered into a swenty.year lease (the "Ail Star Cue Lease"! *ith Taj Associates r'or 
the lease of space at the Trump Taj Mahal Casino Resort tdie "Taj Mahal" i for an All Star Cafe i the "All Star Cafe Lease"!. 
The basic rent under the All Star Cafe Lease >vas 51.0 million per year, paid in ecual monthly installments, [n addition. All Star 
was to pay percentage rent m an amount equal to the difference. :r'any. between ii/ ■$% of All Star's gross sales made during each 
calendar month during (he tint lease year. 9% of All Star's gross sales made durrj each calendar month during the second .'ease 
year and 10% of AH Star's gross sales made during each calendar month during the third through the twentieth lease years, and 
I ii) one-twelfth of the annual basic rent. The AH Star Cafe opened in March 199“. 

On September 15.1999 an agreement was reached betw een Taj Associates. All Star and Planer Hollywood International. 
Inc. (o terminate the All Star Cafe Lease effective Sepremfcer 24. 1999. Coon termination of the All Srar Cafe Lease, ail 
improvements, alterations and All Star's personal property with the exception of Specialty Trade Fixtures became the property 
of Taj Associates. Specialty Trade Fixtures, which included signs, emblems, logos, memorabilia and other materials with logos 
of the Official All Star Cafe presently displayed at the premises, could be continued to be used by Taj Associates for a penod 
of up to i 20 days without charge. Taj Associates recorded the estimated fair market value of these assets in other revenue based 
on an indeperdem appraisal in the amount of 51T.200.000. 

Subsequent to the expiration of the 120 day eenod Tai Associates intends to continue operating the facility as a theme 
restaurant tentatively to be named Trump City Care. 

1 5) Trump World's Fair Closing 

On October 4. 1999. THCR Hosed Tramp '•'■'orid's Fair. The estimates cos; of closing Trump '-Vofid'i Pair is 
$12S,a“5.000. which includes 59".682.000 for the ■vmedown of'he assets enc 5a0.o9e.900 jf costs incurred and to be incurred 
;n connection with the closing and demolition of the bunding. 
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11/18/99 12:30 TAJ MAHAL FINANCE -> 4417751 NO.032 
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. (Spu—•*-& %t. rf 

-p4 / f 

Included in other revenue b the receipt of assets under the termination of a lease recorded at Fair 
Market Value based upon an appraisal. 



39Wd 
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WUIVSWAL 

CAS«N0-8£SC*rT "• 

wraioma cotnKfONDSNc* 


TO: Disrribatian f7b>fGi.rb^7V 

(b)(6), (b)(7)(C) 

FROM: 

DATE: November 1,199$ 

SUBJECT; All Star Lease Termination Disclosure 


NO.822 


Attached for your review and comment is an expanded .All Star Lease Termination Disclosure for inclusion 
in our 10-Q filings both as a footnote and an M.D.&A. series of paragraphs. 


I would appreciate your tunely review of this verbiage. 


Please fax your changes to my attention at 


1(b)(6), <b)(V)(C) 


Distribution: 

[(b)(6),(b)(7);'C) 


it>)<6), (b)(7)(C) 


- 

fiWtie Farr 

;’b)(6),lbj;7)(C) 


"IWillta'e Farr 

:b|(6),ib){7)(C) 

lSteras & Weinroth 

(bi(6)i(b)(7)(C) 

Arthur Andersen 
Arthur Andersen 


CHS 


CONFIDENTIAL TREATMENT REQUEST BY THCR 


00205 



11/18/99 


12:30 


TAT t-WHAL FINANCE + 4417751 


NO.022 D17 



All Star Cafe, Inc. (“All Star") bad entered into a twenty-year lease with Taj Associates for foe lease 
of space at the Taj Mahal for an All Star Cafe. The basic rent under foe All Star Cafe Lease was SI .0 
million per year, paid in equal monthly installments. In addition. All Star was to pay percentage rent in an 
amount equal to the difference, if any, between (i) 8% of All Star’s gross sales made during each calendar 
month during the first lease year, 9% of All Star’s gross sales made during each calendar month during the 
second lease year and 10% of All Star’s gross sales made during each calendar month during foe third 
through foe twentieth lease years, and (ii) one-twelfth of the annual basic rent. The All Star Cafe opened 
in March 1997. 

On September 15,1999 an agreement was reached between Taj Associates, All Star and Planet 
Hollywood International, Inc. to terminate foe lease effective September 24,1999. Upon termination of the 
lease, all improvements, alterations and All Star’s personal property with the exception of Specialty Trade 
Fixtures became foe property of Taj Associates. Specialty Trade Fixtures which included signs, emblems, 
logos, memorabilia and other materials with logos of foe Official All Star Cafe presently displayed at the 
premises could be continued to be used by Taj Associates for a period of up to 120 days without charge. ^ 
Taj Associat esjrocim l^4.he..e.«.im ated fair market v alue of these assets in other revermj^in the amount of 
317,2 OO.OOO ^WW / tw - - - ^ 

Subsequent to foe expiration of foe 120 day period Taj Associates intends to continue operating the 
facility as a theme restaurant tentatively to be named Trump City Cafe. 
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12:30 


TAJ hAHAL FINANCE -> 4417751 


NO.022 S13 


(4) MSt8r..C^ fc .Iraa^gaoi 


All Star Cafe, Inc. ("All Star") had entered into a twenty-year lease with Taj Associates for the lease 
of space at the Taj Mahal for an All Star Cafe. The basic rent under the All Star Cafe Lease was $1.0 
million per year, paid in equal monthly install m en t s. In addition. All Star was to pay percentage rent in an 
amount equal to the difference, if any, between (i) 8% of All Star's gross sales made during each calendar 
month during the first lease year, 9% of All Star’s gross sales made during each calendar month during the 
second lease year and 10% of All Star's gross sales made during each calendar month during the third 
through the twentieth lease years, and (ii) one-twelfth of the annual basic rent The All Star Cafe opened 
in March 1997. 

On September 15, 1999 an agreement was reached between Taj Associates, All Star and Planet 
Hollywood International, Inc. to terminate the lease effective September 24,1999, Upon termination of the 
leasall improvements, alterations and All Star’s personal property with the exception of Specialty Trade 
Fixtures became the property of Taj Associates. Specialty Trade Fixtures which included signs, emblems, 
logos, memorabilia and other materials with logos of the Official All Star Cafe presently displayed at the 
premises could be continued to be used by Taj Associates for a period of up to 120 days without charge. 
Taj Associates rccordedtfgfair market value r^asgtrif these assets in other revenue fr a iwti on an - approioal * 
in the amount of 517,2 jfyOOQ. 

Subsequent to the expiration of the 120 day period Taj Associates intends to continue operating the 
facility as a theme restaurant tentatively to be named Trump City Cafe. 
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Trump Casino Services 

INTER-OFFIC E MEMORANDUM . 

To; 


From; 


Subject; First Draft of Trump Hotels & Casino Resorts, lac. 
iO-Q for the period ending September 3D, 1999 

Date; October 29,1999 _ 


Distribution 

|(BK6T(5j{7KC)— 


Enclosed is a first draft for the 10Q for the period ending September 30, 1999 for 
Trump Hotels & Casino Resorts, Inc. 

Please respond with any comments or questions by 4 p.m, Monday, November l* 
Thank you. 


(b)(6).(b)(7)(C) 


- 


W(6) (b)(7)(C) 


(b)(6) (b)(7)(C) 


t»<6),(b)(7)(C)' 


b)l6),!bK7)<Ci 


[- Arthur Andersen 
- Arthur Andersen 


m 


kie, Farr & Gallagher 
Willkie, Farr & Gallagher 


jrraham, Curtin & Sheridan 
- Sterns & Weinrot h 
Taj Mahal 
Trump Marina 
* Trump Marina 



Enclosure 
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iHWMML 

CASINO-WSORT « 


INTE30FH& CORRESPONDENCE 


TO: Distribution 

(b)'$),'l>K7KC) 

FROM: 

DATE: Od6bir29;iW- 

SUBJECT: 10-Q Tramp Atlantic City Associates 


Enclosed for your review is a current draft of Trump Atlantic City .Associates 10-Q for the period ending 
September 30, 1999. 

Generally changes have been made in all areas with the exception of Legal Proceedings which needs a 
complete update. The legal verbiage contained is from our 2" d quarter, 1999 10-Q. 


We would appreciate your changes as soon as reasonably possible but no later than mid-afternoon on 
Monday, November 1,1999. 


Please fax your changes to my attention at 


|(b)(6MbH 7 KC) 


Thank you. 
Enclosure: 




S (b) . Graham Curtin 

(b)(6).(b)(7)(C( 

1 Willkie Farr 

!b)'6) ( ;b)(7KC) 

Willkie Farr 

(b);6),!b)(7KC) 

IStesns & Weinrnth 

(b)($l.(bi(7)(C) 

l Arthur Andersen 

(bW6),/b)(7){C) 
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FQSPI 

12U1MMAL 


CASNO-ttsonr» 


TO: 

FROM: 

DATE: 

SUBJECT: 


INTEKOHFKX COtIHPOWMNCf 

Distribution 

(b)(6), >b|(’KC) 

October 29,199 9 

10-0 Tramp Atlantic City Associates 


Enclosed for your review is a current draft of Trump Atlantic City Associates 1Q-Q for the period ending 
September 30,1999. 


We must have your changes by 4:00 P.M. on Tuesday, November 2, 1999 at the latest so that we may 
transmit to the printer for Edgarizarion. 


Please fax your changes to my attention at 


(b)<6),<b).;7HC) 


Thank you. 


Enclosure: 


(b)(6),(b)(7)(C) 


(bKfcilibTfjdj' 


Arthur Andersen 
Arthur Andersen 
(bK6;.(bi(7) |flr aham Curtin 


(b)(6),(b)(7)(C) 

lb)^)!(Bj(Y)© 


WilBde Farr 


(b)(6).(b)(7)(C) 


J WilBrie Farr 


Stems & Weinroth 


CONF IDFNTIAl. TREATMENT REQUEST BY THCR 


00212 



TRUMP ATLANTIC CITY ASSOCIATES 
DISTRIBUTION 


|(b)(6).(b)(7KC) 


Trump Hotels & Casino Resorts, Inc 
725 Fifth Avenue 
24* Floor 

New York, NY 10022 


Trump Hotels Sc Casino Resorts, Inc. 
2500 Boardwalk 
Atlantic City, NJ 08401 


Trump Taj Mahal 
1000 The Boardwalk 
Atlantic City, N. J, 08401 

Trump Plaza 

Mississippi & The Boardwalk 
Atlantic City, NJ 08401 


Arthur Andersen LLP 
101 Eisenhower Parkway 
Roseland, NJ 07068 

Willkie, Farr & Gallagher 
787 Seventh Avenue 
New York, NY 10019 

Graham, Curtin Sc Sheridan 
4 Headquarters Plaza 
Morristown, NJ 07162-1991 

Stems & Weinroth 
50 West State Street 
Box 1298 
Trenton, NJ 08607 
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tfiHOTD 

TMiJHPIWARflVA 

HOTCL'CASJNO 


DATE: 

TO'. 

FROM: 

SUBJECT: 


October 27 ,1999 
Distribution 


(b)(6),(b)(7)(C) 


(b)(6),(b)(7)(C) 


Tit Draft of 1999 3rd Quarter 


SEC form 10-Q for Tramp's 
Castle Associates, U*. 


Enclosed for your review and comments please find the first draft of the 1999 third 
quorum Farm 10-Q for Trump’s Castle Associates, L.P. 

Please respond with any comments or questions as soon as possible, but no later than 
Monday, November 1, 1999. 

Phono 
Fax 


(b)(6), (b)(7)(C) 


Thank you, 


(b)(6),(b) 
OUCi- 


Distribution: A3atma_=. 


TC&r 



P 1a?.a - 

|(&H6),(b)(7)(C) 


RbK6T7bl(7KC) 


Via Fax - 


1(b)(6). (b)i7)(C) 


Via Fax 
Via Fax 
Via Fax 


(b)(6),(b)(7)(C) 


w fftfe^ sh ' r - 


Via Fax 
VUFax -1 


GrtUraffliiludin & Sheridan - 


(b)(6) (bK7) 
tCJ- 


Sfftrni & Weinmth 



Via Fax 
Via Fax-' 
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TRUMPMARINA 

HOTR-CASINO 


DATE: 

TO: 

FROM: 

SUBJECT: 


November 2,1999 


Distribution 

(b)(6),(b)(7)(C) 

(b)(6),(b)(7)(C; 

1 


Final Draft of 1999 3rd Quarter 
SEC Form IO-Q far Trump's 
Castle Associates, UP. 


Enclosed far your review and comments please find the final draft of the 1999 third 
quarter Form 1CWJ for Trump’s Castle Associates, LJP. 

We plan an filing this document on Wednesday, November 3,199 9, and as such have sent 
this draft to R_H Donnelley to begin the EDCARizaticn process. Due to the accelerated filing, 
please respond with any comme n t s or questions by 3 P.M., Tuesday, November 2, 1999’. 

Phone 
Fax 

Thank you, 

{bi(6),(b) 
mirj_ 


(b)(6).(b)(7HC) 


Distribution - . 



TCS - 

|(b)(6j,(l>'i(7KCr 


A rthur Andersen - 

|(b)(6:,(bK7){C) 


W BDcia Farr & Gall agher 


'b)<6),(bK7){C) 


Via Fax - 
Via Fax - 


Via Fax- 
Via Fax- 


Vm Fax- 
Via Fax- 


|(b);6).;b){7)(C) 
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NO.453 002 



TRUMP MARINA 

HOTEL-CASING 


DATE: November 5» 1999 

TO: 

FROM: 

SUBJECT: 19993rd Quarter SEC Form 10-Q 
for Tramp’j Caade Associates, UP. 



Enclosed Sad one copy of the above mentioned report as Sled with the Securities and 
Exchange Commission on November 4,1999. A bound copy of this same report will be following 
shortly. 


Thank you. 
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Trump Marina 
Brigantine Blvd. 

Atlantic City, NJ 08401 

Trump Hotels & Casino Resorts, Inc. 
2500 Boardwalk 
Atlantic City, NJ 08401 


Trump Plaza 
Mississippi & Boardwalk 
Atlantic City, NJ 08401 

Arthur .Andersen LLP 
101 Eisenhower Parkway 
Roseland, NJ 07068 

Willkie, Farr & Gallagher 
787 Seventh Avenue 
New York, NY 10019 

Graham, Curtin & Sheridan 
4 Headquarters Plaza 
Morristown, NJ 07162-1991 

Stems & Weinroth 
50 West State Street 
Box 1298 
Trenton, NJ 08607 
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FIRST CALL RESEARCH NETWORK 
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Farley, Robin M, 212-471-3015 
Davis, Elizabeth 0. 212-471-3491 
Deutsche Banc Alex. Brown 


10/28/1939 



TRUMP HOTELS 6 CASINO RESORTS, INC. 
Revising 3099 Results -- Operating EPS Were 50. 

(0JT) "MKT. 
15 Not $0.63 

PERFORM” 1- 

as Company Reported 

Date.- 10/28/1399 

EPS: 

1998A 

1999E 

2000E 

Price: 4.06 

IQ 

(0.79) 

(0.91) 

NE 

62-Vik Range: 7-3 

2Q 

(0.43) 

(0.29) 

N£ 

Ann Dividend:0.0 

30 

0.24 

0. IGA 

NE 

Ann Div Yld: 0.00* 

4Q 

(0.SS) 

(0.60) 

N£ 

Mkt Cap (mm):142 

FY(Dec.) 

(1.73) 

(1.64) 

(0.80) 

3-Yr Growth: 10* 

FY P/EPS 

NM 

NM 

NM 


CY EPS 

(1-73) 

(1.64) 

(0.80) 

Est. Changed No 

CY P/EPS 

NH 

NM 

NM 

Industry: LEISURE 





Shares 0utsianding(Mi1.) 
Return On Equity (1938) 

: 39.0 

: 0.0* 





HIGHLIGHTS: 

Or. Tuesday, we wrote that Trump reported 3099 £8ITQA before corporate expense 
af SJ3S.7 million versus our expectation of $32.G million, results that 
appeared to represent a 17.8* increase over last year’s $90.5 million. 

Operating EPS for 30 were initially reported by the company as SO.63 versus 
S0.24 in last year’s quarter until today’s revision, which shews that operating 
EPS were SO.15. 

Today, management disclosed that roughly 50.47 of the $0.63 reported were not 
fijSSra'fing”"EPS*'but were actually the result of an accounting qain. Planet 
Hollywood had been paying lease fees for its All-Star Cafe (located at the 
Taj), and these fees have been recognized as "other revenue" at the Taj 
property. Because of bankruptcy proceedings, Planet Hollywood handed the 
All-Star Cafe over to Trump in order to terminate the lease. Trump had the 
restaurant property appraised at 517 million, and ihen recognized this gain 
through the income statement as "other revenue" at the Taj. 

Based on the company’s initial earnings release, it had appeared that the 
company’s focus on cost reduction had been effective in improving margins and 
cash flows. It had also initially appeared that non-gaming revenues such as 
hotel revenues must have increased in the quarter. However, backing out the 
$17 million from revenue and EBITDA, Taj revenues from operations actually fell 
7*i for the quarter rathor than growing 3.5* as it appeared when reported. 
Similarly, Taj Mahal EBITDA from operations fell 25* to 334 million rather than 
growing ll*. EBITDA margins at the Taj fell to 22.6* from 26.4* rather than 
rising to 30.4*. 

When the one-time accounting gain is backed out, total companywide net revenues 
fell 2,7* to 5305 million rather than rising 1.5* to $403 million. Companywide 
cash flow before corporate expense fell 1.1* to $89.6 million rather than 
rising 17.7* to $106.6 million. EBITDA margins before corporate expense were 
22.2* down from 22.8*. rather than up to 25.5*. 
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( Based on -the revised 30S9 earnings results, ve may revisit our <u< ... *£ «397 

estimates to reflect the operational performance in the quarter. Thn stock's 
current price implies a multiple of 6.9 times our 2000 estimated cash flow, a 
multiple which would be greater if estimates for next year were to b« reduced. 

We continue to rate the stock MARKET PERFORM giver that other small-cap gaming 
stocks are trading in the range of 5-6 times cash flow. 


Additional Information Available Upon Request 

Within the past three years, Ocjutsche Bank Securities Inc. or its -holly owned 
subsidiary, BT Alex- Brown Incorporated, has managed or comanaged a public 
offering of Trump Hotels s Casino Resorts, Inc.. 

The following stock(s) is fare} optienable: Trump Hotels 6 Casino Resorts. Inc,. 
First Call Corporation, a Thomson Financial company. 

All rights reserved. 838.558.2500 


Note 10: 364(22 


To update your order or to receive research on other companies, 
please call Corporate Services at (517) 856-2100. 


First Call Corporation 
22 Pittsburgh Street 
Boston, MA 02210 


TEl; 617-856-2100 
FAX: 617-261-5627 
EMAIL: firstcall.notes9tfn.com 


First Call is a registered trademark of the first Call Corporation 
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UNOFFICIAL TRANSCRIPT OF 
TRUMP HOTELS & CASINO RESORTS 
10/25/99 CONFERENCE CALL WITH ANALYSTS 


OPERATOR: 




Good morning and welcome to the Trump Hotels and 
Casino's third quarterly earnings confprence c all 

.lour..call.wil l . h s boat ad . Lcdav. — _L_ 


(bj;6),;b)(7)(C) 


[(b)(6)(b)(7)(C) [ please go" 


Trump Hotels and Casinos. 
ahead sir. 


Thank you, welcome everybody to our third quarter 
and nine month conference call. I have with me_ 

landfEE 


|!b)(6).(b);7)(C) 

|(b)(6)'(aK7)(C) ' 


I'm sure most oi 


you have received a copy of our press release but 
I'd like to review the numbers and then handle 
each property in some detail before taking 
questions. 

For the third quarter Trump Hotel and Casino 
Resorts reported consolidated net revenues of 
403,000,000 compared to 397,000,000 for the same 
period in 1993. The EBITDA, that is, the earnings 
before interest, taxes, depreciation and 
amortization, and the Trump World's Fair writedown 
which I'll talk to in a minute and corporate 
expenses was 106.7 million versus 90.6 million for 
the prior year. Net income increased to 14 
million or 63 cents a share - - of course that's 
again before the World's Fair charge, one time 
charge, compared to 5.3 or 24 cents a share in 
1998. This exceeded analysts' estimates by 
approximately 10 cents, 54 was first call 
estimate, our earnings per share was 63 cents. 

When, we started this year at the beginning of the 
year we had decided that there are three things 
that are important to us going forward. That is 
to increase our operating margins at each of the 
operating entities; second, to decrease our 
marketing costs; and third, to increase our cash 
sales from non-casino operations; And the third 
was the most important to us and although in some 
cases it created a shortfall in revenue, casino 
revenue, it was a benefit especially to the Taj in 
non-casino revenue. 


Now let me review for you specifically the 
boardwalk property, that is, the Taj Mahal. For 
the third quarter the revenues were 167, the net 

This document is submitted as CONFIDENTIAL. Exemption from disclosure to non-governmental parties of this document and any copies 
of it is claimed under the Freedom of Information Act (Section 200.83. 17 C.F.R. f> 200.83) and all other applicable provisions of law and 
regulation. It is requested that before any disclosure is permitted of this document or any part or copies of it. timely prior notice be given to 
Thomas Golden. WillVfit Farr & Gallagher, 787 Seventh Avenue, NY. NY 10019. 212-728-8000 
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revenues were 167.7 million versus 162 million. 

For the nine months they were 436 million versus 
426 million. Our EBITDA for the third quarter was 
51 million versus 46 million in 1998. 106.6 

million for the nine months and 100 million for 
the nine months in 1998. Our operating margin 
increased to 30.4% from 28.4% and for the nine 
months increased from 23.5% to 24.4%. I will 
again go back to the Taj more specifically in each 
of the properties after I finish these results. 

At the Plaza the net revenues were 117 million 
versus 114 million in the third quarter; for the 
nine months were 312 million versus 313 million. 
Our EBITDA for the third quarter was 31 million 
versus 24.4 in 1998. For the nine months our 
EBITDA was 65.2 versus 58.9 for the nine months in 
1998. Our operating margin increased to 26.5 from 

21.3 in the third quarter and for the nine months 
increased to 20.9 from 18.8. 

Trump Atlantic City Associates the revenues were 
284 versus 276 in the third quarter; for the nine 
months were 748 versus 739. Our EBITDA was 82 
million versus 70 million in the third quarter. 

Our nine month results showed an EBITDA of 171.8 
versus 159.1. Our margin for the third quarter 
for Trump Atlantic City Associates was 28.8 versus 

25.4 and for the nine months 23% versus 21%. 

Now going to the Marina. For the third quarter 
our net revenues was 83.5 versus 81.8; for the 
nine months 223.7 million versus 215 million. Our 
EBITDA £ 01 - the third quarter was 19.6 versus 15.3 
in 1998. For the nine months it. was 42.3 versus 
36.1. Our EBITDA margin was 23.5 for the third 
quarter versus 18.8 and for the nine months was 
18.9 versus 16.8. Now going to Indiana our net 
revenues for the third quarter were 34.4 versus, 
excuse me 34.9 versus 38.8 and for the nine months 
108.5 versus 103. Our EBitda increased to 5 
million versus 4.8 in the thii'd quarter and for 
the nine months increased as 16.1 from 12.5. Our 
EBITDA margin was 14.3 versus 12.4 in the third 
quarter and for nine months was 14.8 versus 12.5. 

Now as for the writedown at the World's Fair it 
was a one time charge of 81.4 million which is 
before the minority interest it was 128.4 for the 
entire writedown and it3 a one-time writedown for 
that property. Going to the earnings per share 
again the basic and diluted earnings per share 

2 
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before the Trump World's Fair closing were 63 
cents versus 24 for the third quarter for the nine 
months it was a loss of 64 cents versus a loss of 
105 in 1998. Including the loss, one-time loss at 
the World's Fair our earnings per share were loss 
of 304 versus 24 cents in 1998 for the third 
quarter and for the nine months was 447 versus 
105. 

Now going to each of the properties specifically, 
first taking the Taj Mahal. As I indicated to you 
earlier the Taj Mahal was the one property that we 
believed could generate substantially more non 
casino revenues through the selling of cashrooms 
through cash sales at all our retail and 
restaurant outlets of which we added a substantial 
number over the course of the past 18 months and 
we've decided that early in the year going into 
this year that,we would accept a small decline in 
our gaming revenues versus a substantial increase 
in our non-gaming revenues if we could achieve the 
cash sales. It was a risk that was worth taking, 
we believe in the long run, because we believe 
that the changeover from a more of a high-end 
international table game business at the Taj Mahal 
into a more slot driver, business has shown 
significant results. During the course of the 
past 9 months we have added substantial areas at 
the boardwalk and on the floor we have increased 
our, the number of our slot machines by about 400 
we have changed many of our slot machines and 
we've energized our focus in the slot area and in 
cost containment in the marketing area which was 
very very substantial at the Taj Mahal and were 
very pleased with the results. The gaming 
revenues for the. three months were approximately 
137 million versus 148 million in 1998. For the 
nine months it was 382 million versus 388 million. 
Now the hold percentage for the three month period 
was 14-1/2 versus 18-1/2 and for the nine months 
15.8 versus 16.5 and this is very significant 
because even at a time period where we had a low 
hold percentage versus the year before we were 
able to generate substantial income on the slot 
side and away from the high cost of volatile 
international play. Again going to our non-gaming 
revenues we've increased our non-gaming revenues 
to 49 million to about 33 million the year before 
and to about 103 million versus 83 million for the 
nine month period. At the end of the day our net 
revenues increase to 167.6 million in the third 
quarter versus 162 million and 436 million from 

3 
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426 million. Our occupancy rate was almost 99% 
during this period and for the nine months was 
96%, a 5% increase over the year before. The most 
significant factor is that many of our rooms were 
taken up by high end gaming customers. They were 
always comped in addition the marketing cost and 
the other costs relating to that were very very 
substantial. We were able to shift those into 
cash sales in many cases and in many cases 
shifting rooms into the slot area for our slot 
customers. Well I think the results for the 
quarter show that what we did was correct and we 
will continue to do it going forward. Our EBITDA 
was 51 million versus 46 and 106.5 million for the 
nine months versus 100 million and again the 
biggest impact of what we did and it was really 
focused on the Taj Mahal to reduce not only the 
cost of doing business but to shift that cost into 
more profitable areas and I think we've done that 
successfully and you will see I think those 
results going forward in the fourth quarter and we 
expect to have the largest EBITDA year at the Taj 
Mahal than we've ever had. We've had one year we 
did about 140 million in 1995 when we had a lot of 
high end business from the international markets 
much of which we've wrote down in the succeeding 
years because it was difficult collecting some of 
that profit. 

Now going onto Trump Pla 2 a, first, the gaming 
revenues for the three months that have just ended 
were 105 million versus 103 million for the three 
months in 1998. For the nine months it was 281 
versus 283. Our hold percentage was 17.6 versus 
15.8 for the three months and 16.1 versus 15.7. 

Our non-gaming revenue again increased here to 
about 30 million versus 28 million in the prior 
quarter and for the year it was approximately the 
same about 77-1/2 million versus 78 for the nine 
months. However, our EBITDA increased to 31 
million for the quarter versus 24 and for 65 
million versus 58 for the nine months. Now the 
Plaza benefited substantially from our decision 
made in the first half of last year to close the 
World's Fair which has obviously has been done. 

It benefited because our energies were focused on 
the main property. Our costs, our energies and 
our expenses were better spent on this property 
and we were able to get rid of that lower end 
business out of the Plaza because it was forced in 
there because many times we had we were focused on 
filling the rooms at the World's Fair and again 
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our cash sales increased and our cash rooms 
increased and continue to increase and I think you 
will see again our fourth quarter showing the 
results of the closure of the World's Fair in. a 
very very positive sense and going forward in a 
very positive sense. It was a negative to our 
company of at least 13 million on a cash side 
every year but on an energy side it took up a lot 
of energy of our executives that are now totally 
focused on the Plaza and were for the last six 
months of the year when they knew that the World's 
Fair didn't have to be propped up anymore and they 
could focus their energies on making sure our 
programs are correct at Trump Plaza. 

Now going to the Marina. Our gaming revenues for 
the nine months were 75.3 versus 74.3 and for the 
nine months increased 205 million versus 198. Our 
non-gaming revenues were about the same about 19 
million and about 46 million for the nine months. 
Now the Marina is a much more difficult property 
to increase your non-gaming revenues ’cause you're 
limited to 650 rooms and its very difficult to 
substantially increase your cash sales although we 
did that out during the summer out on the dock in 
the Marina and in the entertainment area which we 
were driving cash sales rather than comp sales 
with our customers. Our EBITDA increased to 19.6 
million from 15.3 for the three months and 42.3 
versus 36.1. 


Now I'm going to Indiana. Our gaming revenues 
declined to 33.6 from 38.2 but increased for the 
nine months 104.8 from 101.3. Now in Indiana we 
took out a substantial amount of incentive driven 
revenues and were pleased somewhat. I'm a bit 
disappointed in Indiana's results which EBITDA 
showed 5 million versus 4.8 and 16.1 versus 12.5. 

I do think that at the end of the day that Indiana 
will benefit in the fourth quarter from our new 
marketing incentives there. We are building a 
.oarage t here a a w e. k now and I 've de cided to bring 


(b)(6),(b)(7)(C) 


|and to instalT 


(b )(6), (b)( 7 )( C ) 




1 


[(b)(6). (b)(7)(C) 


jat that 


property and that is taking place as we speak now. 


So over all for the company the net revenues for 
the nine months were 403.1, excuse me, for the 
three months were 403.1 million versus 397 and for 
the nine months were 1 billion almost 1.1 billion 
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OPERATOR: 


(b)(6), (bK/KC) 


versus about the same for the nine months the 
previous nine months. Our EBITDA increased to 
106.7 versus 90.6 for the third quarter and 230.2 
versus 207.7 for the nine months. We're pleased 
with the results of the company. We think that 
what we've installed earlier really this time last 
year showed results and will continue to show 
results. We're comfortable with our budgets 
moving into the fourth quarter. We're going to 
focus hard on Indiana because we think we can do 
more out of there. Trump Plaza will have the 
benefit of a redone floor at the east tower which 
is ongoing right now. The addition to the Plaza of 
about 450 slot machines, the addition of a new 
oriental area and a reconfiguration of the floor 
which will be finished by President’s Day. At the 
Taj Mahal we are going to continue our focus and 
our addition of slot machines with the addition of 
about 230 new slot machines in new areas there. 

We are expanding our oriental pit and we are 
removing one of our gaming pits to make way for 
our new slot machines in our new slot area. We 
fully intend to focus on our cash business there 
again in the fourth quarter in the fourth quarter 
and first quarter, obviously, it is more difficult 
because of the weather although we are getting a 
break in the weather in October. We've gotten off 
to a good start at our properties in Atlantic City 
for this quax-ter and we expect a good finish to 
the year because of the millennium parties in 
Atlantic City and we think we'll get some benefit 
of that for the fourth quarter. Now if there are 
any questions I will take any questions from the 
audience. Thank you. 

Ladies and gentlemen at this time if you have a 
question you will need to press the star key 
followed by one on your telephone. Please be 
aware that your questions will be taken in the 
order they are received. If your question has 
already been answered you can remove yourself from 
queue by pressing the star key followed by two. 
Also if you are using a speaker phone please pick 
up your handset before pressing the button. Again 
that's star one to ask a question. 


■ first question is from 
lonetic] please go ahead 


sir. 


lr-r, n n ra 1 11 lafione 
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1(b)(6).tb)(7)(C) 


|(b)'6).!b)(7j(C) 


1(b)(6),(b)(7)(C) 


(b)(6),(b)(7)(C) 


|(b)(6).(bH7KC) 


(b)(6),(b)(7)(C) 


(b)(6), (b)'7i(C) 


kbi(6).(b^)(iT 


1(b)(6),(b)(7)R,) 


1(b)(6).(bji^ Hi) 


(bH6).{b)(7hC) 


|(b)(61.(bl(7){C} 


Thank you. 

A couple of questions. One the as far as still 
looking for any possible acquisitions going 
forward. 

I think the focus of the company has to be two 
fold and it kind of goes hand in glove. I think 
at this a sale of a property will take place 
before any acquisition of new properties and a 
reduction of debt will take place before we move 
to any new jurisdictions. 

And as far as adding the parking garage in Gary 
what: kind of upside in cash flow can you see up 
that’s added? 

I think you'll see a seven five to seven million 
dollar increase in cash flow. Maybe as much as 
ten million to the property. 

Great. OK. If you could add rooms at the Castle 
going forward what kind of benefit will that place 
see? 

Well I think that if you're going to add rooms any 
place I would look to the Marina if it continues 
on its up ward move and its EBITDA as we've seen 
over the past two years and I think that that 
property if you added a thousand rooms would see 
another 25 to 30 million in its EBITDA. 

Wow, OK. Another one. When you tear down the 
World's Fair do you get a cut in taxes? A savings 
there? 

Yes about, it's almost 7 million. 

OK and how much did it cost to tear down the 
World’s Fair? 

It's gonna be we, we haven't finalized but net 
netting out because we're selling things now its 
about 5 million. It will be spread over the first 
six months of the year. 

OK, good and then I guess I calculate the net hold 
hit to the whole company is about 5 million which 
means you would have done 5 million better if your 
hold had been the same. 
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!bK6).(b)!7MC) 


'b)(6).(b)(7)iC) 


|{bi(6).(bM7)(Cj 


OPERATOR: 


(b)(6),(b)(7WC) 


Well. 


Firm or company wide am I doing it right. 


Yeah, you're doing it about correct but X don't 
look at it like that I think you have to look at 
your business and you know, plus or minus these 
are our numbers and doesn’t make me smarter 
because my hold is going to be better in the 
fourth quarter this year. Thanks [ibK6),-:b)i7).;C) | 


Thanks 


(b);6),;b«7i 


Our next question is froro l , ' t> > (61 ' (b)!7 ' (C) I 

[phonetic] please go ahead sir. 


Good morningj^M^TJand congratulations . Could you 
please walk us through expense reductions by 
property 'cause they were alluded to generally in 
the release but you didn't give detail. 


|(b)(6) (b)(7)(C) 


<b)'6),'b)i7):fc) 


Well, I'll be gla d to ha v 4 (bli6K{bK7)!C: _po that 

with you directly |i b ^ 6 l <b ^b but in essence what we 
saved this year was about overall was on the 5-7 
million range for the first nine months I think 
we'll pick up a couple of million more from now 
until the end of the year and it's just 
consolidating your business handling your 
consolidated business more efficiently we expect 
to pick up substantial savings in the insurance 
area we are going to bid that out which could be < 
big number to us early next year. We're focused 
on areas like limousines now, you know when we 
have joint food buying now at the properties and 
it takes time to get all those in place so we 
continue to get the benefit on a long term basis 
of the expens e reduct ions. But if you want to 
'quantify them j<EM'tW) ( will sit down with you 
privately and do that. 

OK and just a second question. Could you 
elaborate on the ADR at the Taj and the quarter 
and what percentage was cash versus comp? 


;t'X6).<bK7) 

(Cl 

I don’t have that and I don’t know if 

(b)(6).(btff) 

At" T • t* wro 

(b)(6), (bH7) FViiTF 


can call him directly but it was our cash sales 
increased dramatically and l fb i< 6) -( b) ^> l has all that. 


(b)(6),(bK7KC) 


OK thanks. 
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;b)(6.ub):7MC) 


OPERATOR: 


Thanks 


(b)(6).(bj(T)" 


Our next question is from 
ahead sir. 


(b)(6) (b)(7)(C) 


please go 


(b)(6), (b)(7) 
iSl _ 


ICJ_ 


|(b)(6).{b)(7)(C) 


|(bK6),(b)(7);c) 1 


|(b)(6).(bH 7 j(G) 


;b)(6) (b);f ) 
llUi- 


(bK6),(b)(7) 
£0 _ 


(b)(6,.(b);7) 

( 0 ) 


Good morning. I noticed that the improvement I 
guess at the AC level pretty much took place in 
this quarter as compared to the six months prior 
I’m talking about EBITDA. What was it that sort 
of kicked in in this quarter? 


Well you know 


1 1 think you've probably -- I 
haven’t had a conference call recently but my 
earlier conference calls and presentations I've 
made I really believe and I run this company now 
for the major profitability to be in five in a 
half month period so that we're geared to pick up 
the profitability starting really starting May 
part of June, July August and September and that’s 
why you see it that way. You're really not going 
to pick it up in the first half of year. 


OK so we see that level of increment in the fourth 
quarter given that that could be slow as well. 


I think in the fourth quarter you have to look at 
your historical profitability which I think for 
the fourth quarter on a company wide basis our 
EBITDA was lik e 57 mil lion last year for the 
fourth quarter j| ; b' i6 *- ib ' i71(C 1 yeah < and you'll see an 
incremental increase but not at the same 
percentage basis. In other words we did 230 we'll 
increase it we could increase it by as much at 15% 
or 20% to get us to 300 million in EBITDA and 
that's where we're going. 


OK and then I may not. have heard a number 
correctly cause on the Taj Mahal it looks like you 
have a 11 million decrease in your gaming revenues 
and a € million increase in your non gaming 
revenues. 


That’s something like that. 

Right but the total revenues are up five so I was 
just wondering what that if you could reconcile 
that. 


(b)(6),(b)(7)(C) 


I don't know I worked off the numbers.____ 

gave me but he could reconcile, why don't you call 
hirn directly? 
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kbK6|.;b)(?)'C) 


(bH6j, (b)(7)(C) 


|(b)(6).(b)(7)(C) 


OPERATOR: 


|(b);6).;b){7);c; 


OPERATOR: 


;bK6).(b);7KC) 


IbOTiTKiT) 


|(b);6t,:b)(7)(d) 


(b)(6), (b)(7) 
(C) 


(b)t'6).|b)(7)(C) 


1(b)(6),(b)(t)(C) 


OPERATOR: 


1(b)(6),(b)(7)(C) 


OK great. 


OK 


thanks 


(b)(6),(b)(7)(C) 


OK thanks. 


Our next question is from 
ahead sir. 


libiibMbH/jfcr 


Please go 


My questions been answered, thanks. 


Our next question is from 
ahead sir. 


1(b)(6),(b)(7)(cT 


please go 


Thank you. 
outstanding 


Let me add 
quarter 


mv 


(b)'6).(b) 
(7V Cl 


congratulations to an 


Well you’re only analysts that covered us so I 
thanks for participating in conference call and 
covering our company and having such confidence in 
us. 


Well thank you. I guess at this point I'll add my 
mea culpas for havi ng such a pitifully low 


estimate out there. 


(b)(6). (b)(7) 


asked most of my 


questions but 1 just wanted to add a follow up to 
that. Do you have any sense on the timing on 
whether or not I mean the timing assuming a 
perfect world and you get some asset sales done do 
you have any sense on timing on that and on the 
refinancing? 


It's all in the works I think that if the Karina 
continues to finish the year as we’ve started we 
have all provisions I think the timing on the 
Marina you're looking towards early next year on a 
refinancing. I think the timing on a sale when 
anybody walks in the door and offers us enough 
money for any one of our facilities we are going 
to consider it. 


OK thanks 


(Wife), (b) 


Thank you. 


Our next question is 
please go ahead sir. 


from 


(b)(6),(b)(7)(C) 


[phonetic] 


Good morning, I was wondering if you could let us 
know what the cash levels were for the company in 
each of the various entities. 
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(b)(6) (b)(7) 
!C) 


(b)(6).(b)(7) 

(C) 


;b)(6).(b);7) 

!Q _ 


|(b)'6>.'bl(7j(C) 


1(b)(6),(bi<7)(C) 


|(bK6),;b)(7) 

1(0 

1(b)(6). (b)(7) 

In _ 

1(b)(6).(b)(7) 

[£l_ 

OPERATOR: 


(b)(6).(b)(7) 

IQ _ 


(b)(6),(b)(7) 

AiU- 


kb)(6).(b)(7)(C) 


T could give you its about you could call iy^ 1 ^ 
directly but our cash level s right at 220 right- 
now something like that but l ib K 6 H b Kri | C puld break it 
down for you. 


OK I've had difficulty getting through to 
there anyone else I could talk to. 


0>K6).(b)(7) 

IL .J- 


is 


No, you have to cal] ]| b , M6: '' (bi;7) l and I'll make sure you 
get through to him 


OK thanks lW^ 1 l and one other thing. The World’s 
Fair, charge what was that on the books for do you 
have it broken down at a different parts. 


Yeah we h ave it fully broken 
that with 


(b)(6) (b)(7) 


down you could do 


All right I will do that off line. 


Thank you. 


Thank you. 


Our next question 


is 


from 


|(b)(6).(b)(7)(Cl 


Great, thanks. I've got two questions l^ 6 )^) 1 ! you 
made a comment about the millennium and some 
operators have said that although higher room 
rates and gaming volume are expected the paying 
for entertainment in some cases people are paying 
five and ten times what you would normally pay 
that may offset some of the up side. Do you 
expect up side or do you feel the same way that 
you're paying a lot on the expense level that 
going to offset upside? 


No we’ve taken a different view I think you're 
talking about your Vegas operators you know I saw 
their entertainment lineup and its really dynamite 
but I think it's very expensive and at least at 
our levels we've taken the pass at that high end 
entertainment. We just see a bigger volume of 
cash customers coming down for the parties. 


OK great and then my question somebody asked a 
similar version of it I guess for the write down 
for World's Fair are there any part of the one 
time expense in this quarter that's cash expense 
or is that all just balance sheet rate. 
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Lc.1—...... 

|(b)(6).[b)(7) 

|(bj;6),;b)(7j;c) 


OPERATOR: 


lb)(6),(b)(7) 

(C) 


(b)(6), (b)(7) 
(C) 


(b)'6).'bX7) 

(O 


(bH6).(b)(7) 

(C) 


(bXB),(b)( 1 /) 

(C) 


(b);Si,;bj(7) 

kg)_ 


It's all balance-sheet driven. 

OK thank you. 

Thank you. 

Our next question is froti f^nbKTitC) 
ahead sir. 


please go 


Hi its 

|:t>;i(6).<bK7)(C) |, 

(b)(6),(b)(7) 

I just 

have 


]good morninqpKSKbH7KC)" 


bnd 


just have a couple of questions really 
relating to the World's Fair and the Plaza. |:ch6).(i>)(») 


since you've closed the property earlier this 
month have you seen any up tick in revenues at the 
Plaza? 


Oh sure we our revenues have increased we still 
haven't quantified we're very. We don' t want to 
get gleeful but we're very happy I know P^ 1 ^ 7 * l and 
I were talking about that before this call we have 
picked up the revenues that we expected out of the 
World's Fair you'll see about between a 17 and 19 
or 20% decline in our reportable revenues which is 
less than we anticipated substantially less and 
the business that we’ve picked up is the business 
we've wanted to pick up in other words that costly 
end lower end business thank goodness we don't 
have to surface anymore with that expensive coin 
and food programs we had. I think this will help 
drive down the marketing cost in Atlantic City. 

OK that was just was my follow up question if 
since you’ve eliminated some of these bus programs 
that were headed on over to the World's Fair and 
attendant you know coin and promotional expense 
has that lowered your costs as far as the Plaza 
and the Taj are concerned at this point. 

Oh sure. In the long run it's going to 
substantially lower our cost. That fourth quarter 
will see the results and I think packages are 
going to start coming down right now going forward 
and we know it's lowered our costs certainly at 
the Plaza and will in the future at the Taj. 

And then finally have you figured out the timing 
of when you actually going to demolish the Worlds 
Fair or is that? 


No its already started we are clearing out the 
building now. We're having an auction sale 
underway and will be completed in about ten days. 
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(b){6),{b)(7){C) 


|(k>)[6).(b){7)(Cl 


|(b)(6).(b)(7)(C) 


OPERATOR: 


1(b)(6),(bK7)(C) 


(b)(6).(b)(7) 

iOl _ 


|;b)(61,(b)(7)(C) 


|?b!i^(7FT 


!bK6).(bK7)iC) 


We will start by ripping down the small building 
where we had the buffet in the bus area by 
November 15 and that building will be totally down 
before the end of the year and then we'll have to 
start demolishing floor by floor the main 
building. 

OK and that will be done in January some time. 

No it yeah the main building will start in January 
we don't know how long its going to take it's 
going to take three to six months. 


OK. Thank you. 


Our next question is 
ahead. 


from[^ 


Hei'tbjf 75(b)" 


please go 


Oh, hil. 


b) 

1 / 71(0 


roost of this covered but looking out 


at corporate engineering and restructuring in 
light of the visibility that one of your 
colleagues has acquired recently is it likely that 
you'll do non dynamic events like trying to 
migrate geographically into new areas or is that 
on hold what are your priorities in terms of the 
non-operating non-refinancing of the debt type for 
the next six months anything special? 


You mean going into the jurisdictions. 

Yeah you know like who needs headlines if you're 
doing other things that may not be consistent. 

Well first I want to say that so for everybo dy on 
confer ence call the company Trump Hotels and |M*>'M 
(b)(6),(bx 7 > |and my executives are doing zero with 
respect to what you've been reading about that's 
done on a level that'3 


Now that's a smart conclusion. 

Yeah I think its a smart conclusion I have nothing 
to do with politics I don't particularly it's 
something I'm not comfortable in the company will 
not participate financially or otherwise and the. 
Board has discussed that and Donald and obviously 
that's you know each individual has to do what 
they think is appropriate. Now as to migrating I 
don't think we've migrated any place until we sell 
something or reduce our debt unless we can merge 
with a company or something like that and 
obviously that's always out there looming but not 
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kb)(6), (b)(7)(C) 


1(b)(6) (bM/KC) 




[(biiei. (b)(7)(C) 


currently with our current stock price I think 
that makes it difficult 

So the consolidation friends that we're hearing 
about on the strip and what your doing is 
something that is of interest to you and you've 
just got to figure out a way to do it right. 

Well put. 

Thanks 

Thanks 


OPERATOR; 


|<bj(6).(b)(7)(C) 


OPERATOR: 

W1W1 


1(b)(6).(b)(7)(C) 


|lbj'6),'b)(7Kii) 


|(b)(6).(b){7)(C) 


|(b)(0).(b)(7)(C) 


Ladies and gentlemen if there are any further 
questions please press sta | r:....pijLe. ; .gn vour t elephone. 
Our next question is from 


(bjib), 


Yes. 


(b)(6).(b)(7)(C) | pi ease g 0 ahead sir. 

Yes could you please review your capital spending 
programs for the remainder of the year and next 
year and could you provide any insight into 
whether or not you've been able to reduce debt 
through cash flow from operations or do you plan 
on doing so next year? 

Yeah, X think I'll take the last part of your 
question first. We will have 50 million plus or 
minus available to reduce our debt and we fully 
Intend to do that as we go forward into next year. 
We,will have our normal cap x at each of the 
properties next year and that has the .levels of 
that remain consistent. Our rooms programs and 
our maintenance programs are very very good if you 
come to our properties are clean and well run and 
that will continue. Any excess capital spending 
will be in the areas that will generate income at 
the Plaza with the redoing of the floor and adding 
the new oriental pit in our addition to our cap x 
i© about 8 million over the course o f. the yea r in 
addition to our cap x is that right, | lb)(6)(b)(7KC) I 

Yes. 

And and the Taj Mahal no that's maintenance cap x 
as well. No well in addition 

In addition - two or three million 
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•:b)(6).{b);7) 

!£i - 


|(b)(6),(bj(7)(C) 


|(b){6).(b)(7)(C) 


About three million dollars. I thinklffi W>~U as 
confused I think its about 8 million maintenance 
cap X. and it's about three to five with our 
redoing our floor and at the Marina we are adding 
additional casino space redoing our buffet in 
addition to our maintenance cap x adding to theme 
restaurants it will be about three or four million 
dollars. 

Thank you 

Thank, you. 


( 


OPERATOR: 


(b)(6). 


OPERATOR: 


(b)t6).(bj;7)(C) 


OPERATOR: 


Ladies and gentlemen again if there are any final 
questions again press star one on your telephone. 


OK if there are no final questions operator hello 

Yes |(b)(6).(bK*)(Cl 


If there are no final questions then we'll I'd 
like to thank everybody for participating on I 
know on a busy earnings day on our conference and 
f course if vo u have any questions you can call 
(6),(b)(7)(C) I directly and he'll try and help you 

with the information and I thank you again and 
hope to talk to you again real soon. 




Ladies and gentlemen at this time your conference 
has been completed you may now disconnect. 
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f ARGO’S: QROUP, R«: 

T* OB Lit' A fVa i R 55 COl)N«K'l.. 

• Sccaucus - Tientnn • 

300 Lighting Way. Seeaucus.NJ 07094 
I’HONE: (301) 902--;000 • FAX- 00 11.902-9008 

(b)(6), (b)(7)(C) 

MRMOKAWW; 


(b)(6),(b)(7)(C)' 


ft 


(b) 




.ceGgrlet vices 


H 


(b)(6),(b)(7)(C) 



Total number of pages including this one: 

."I 

October 19.1999 

Trump Conference Call and Blast fax 


(b)(6) (b)(7)(C) 


Here is the information you will need to arrange the Trump Conference Call for next 
Monday, October 25 at 10 dm. LST. /} ^ v y-y-, _ 

1 . I would like to send a fax InAHAfeYsl^S ONLY on Friday, October 2? announcing 
that our earnings will be released on Monday, providing a call-in number and the time (10 
a.m.) 


2. On Monday the release can go to everyone on the fax list but we do not want the 
media to have the call in number. 

3. j j i: ^'- lb)(7:(C T] win ^ lead moderator out of Trump'* New York Offices. 


4. We would like the callers to provide their names, company affiliation and a phone 
number in caco we need to tallow-up on questions after the call, 

5. Yuu should reach out laEME^OprcmpUy at 10 a.m. to begin the conference call. 
The main number is 212-891-1500 but I may supply you with different direct dial line. 

6. We would like a replay of the cailtD run until Wednesday. 


7. We would like an audio copy of the call also 


8. , ^ Tt |^iiailoDfl^tsj| ot should be faxed to me h t F*~' 1: ' 1 -^11 7 K C T J an q* p><B )• < b Js 7 K c ) [ at 


pgfeasa send a copy of your list - sorted by analysts, media and other • to me and ;^ (e> 
l 11 l at the. numbers listed above so we can confirm that its accurate. 








THE 


M 


ARCUS GROUP, INC. 

rUBUCAH-AlKS cows©. 


• Sccancus - Treoton * 

300 Lighting Way, Secaucus, NJ 070M 
PI 10NE: (201) 902-9000-• FAX (7.01) 902-90055 


MU&AiViJtXM 


TO: 

(b)(6),(b)(7)(C) 


Total number of pagee Including this one: 

FROM: 

(<l>H6).(b)'7KCj | 

DATE; 

October 21,1899 

RE. 

Analysts Conference Call Announcement 



(b)(6).(b) | 

Attached ie my "stab" at the announcement that would bo ■faxed to the analysts 
tomorrow morning. The call-in numbers are the correct numbers from inference Call 
Services. 


Let me know if this announcement rs okay and I'll send it over to Conference Call 
Services today. 







\ 
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DRAFT 2:5Uoto 10-19 

NEWS RELEASE 


For Immediate Rftlcpa«: October 25, 1999 

For further information, contact: Nicholas L. President and CEO (212) 6884)190 

mCMl’ HOTELS A CASINO RESORTS 
THIRD QUARTER RESULTS 

EBITDA INCREASED TO SlOd.8 MILLION VS. S90.5 MILLION IN 1998 
NET PROFIT INCREASED TO 69 CENTS PER SHARP: 

VS. 2d CENTS PER SHAKE IN 1998 

NEW YORK, NY - Trump Hotel* & Casino Resorts, Inc. (NYSF.D.TT) announced today 
that for the third quarter ended. September 30, 1999, consolidated net revenues were 
S40T7 million compared tu 5197.4 million reported for the nunc period in 1998. 
THCR's EBITDA (comings before Intcrevl, taxes, depreciation, imoniraliun. Trump 
World's Fair charge anti corporate expenses) for the quanvr was S 106.8 million versus 
590.5 million reported for the prior year's third quarter. Net income inr.rca.sed to 514.0 
million or 5Q.63 per share, before o one time Trump World’s Fair charge, compared tu 
S5 3 million or $0.24 per share in 1998. THCR’s net profit of SO.63 per slime exceeded 
First Call estimates of 50.54. 

Nicholas ftibiv, President end Chief Executive Officer of TllCiC stated, “Our focus in 
1.999 was three fold: fust, to inacesc our operating margins at each operating entity; 
second, to dccrHx.se our marketing cocts; and third, to increase our cash sales Hum rmr 
non-casino Operations- W e have succeeded in achieving positive results in cucb of the 
three categories, The third quarter remits for the company indicate that we have 
successfully iiutituini the programs that we focused on during 1999." 
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Tiuuip Taj As30claws reported net revenues of $167.7 million and t-HUDA of 

$51.0 million fi.<i the 1999 third quarter ended September 30. Net revenues for the 1998 
lliiid quarter were S162.1 million and EBITDA was $46.0 mlltion. 

Trump Fliiza Afi»eMe.s reported net revenues of $117.6 million and EBITDA of S31.2 
million for the 1999 third quarter ended September 30. Net revenues for the 1W8 third 
quarter were S114.8 million end EBITDA was $24.4 million. 

Trump Marina rinded net revenuee of $83.2 million and EBITDA of $19.6 million for 
the 1999 third quaner ended September 30. Net revenues for the 1993 third quarter wore 
SB 1.7 million and P.DITDA was $15.3 million. 

Trump Indiana reported net revenues of $34.9 million and EBITDA of $5.0 million lor 
the third quarter ended September 3l). Net revenues for Hie 1998 third quarter were S3B.S 
million and EBITDA wM $4.8 mtlliua 

Trump Atlantic City Associates reported combined net revenues of Trump Haza and 
Trump Taj Mahal for the 1999 third quarter of S2S5.3 million versus $276.9 million for 
the 1993 third quarter. EBITDA was $62.2 million compared to EBITDA of $70.4 
million for the same period of 1998. 

THCR In the third quartet also ceased operations at the Trump World's Fair Casino Hotel 
in Atlantic City and it has taV-en a one-time charge of $80.9 million (5127.5 million lc6S 
rninoriiy interest of S4bb million or 53.64 pci shore) with respect to the closing. THCR 
hos indicated it will demolish the derating structures, and planning has commenced for 
the development of (his 10-acre Boaidwellt site into a 4,(Ml-room hotel and << 200,000 sq. 
ft. casino lo he connected to the newly renovated Atlantic Oily Entertainment Center, and 
■a |imposed 10.000-ear parking gariee. 
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V. 

1 ' 
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’ \ 

l" Ibis pres* release contains forward-looking statement}, that are subject u> change. Actual 

iMulta may differ materially from those described in any flvrward-looking statement. 
Additional information concerning potential JWtan thet could affoul the Corspsny’s 
future results is included ia the Company’s Annual Report nn form I0-K fur the year 
nuled December 31, 1998. Ibis statement is provided as permitted by the Private 
Securities Litigation Reform Act of 1995. 

■frump Hotels & Ctuinc Resorts, Inc. OHr and operates Trump Plaaa Hotel & Casino, 
Trump 'tai M*hal C**?no Resort and Tramp Marina Hotel Carina ut Atlantic City, HI, as 
well Trump Indian*, the livcrboflt casino al Buffington Harbor, Indiana on Lake 
Michigan. It is flic exclusive vehicle, through which Trump -will engage in new gaming 
activities in both emerging and established gaming jurisdictions in both the United Stair* 
and abroad 
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Trump Hotels & Casino Resorts to Announce Third Quarter Results 
Monday, October 25,19M 

r jZ , jJ ' r 

Analyst* Conference Call sehndutod for 10 ajm. 


Trump Hotels & Casino RcSorte (HYSt: DJT) will release its llin-d quarter 1999 results 
nnMonrfav October 25.1990. 
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ConfebenceCaiiService 


FAX COVER SHEET 


DATE: October 22,1999 TIME: 3:27 PM 

TO: TRUMP 


ATTN: 

■;t>Ht>),ibK7)(Cj 

PHONE: 

|(b)vbl,(b){7)iC) 



FAX: 

<l»( 

e).(bj(7XC) 



FROM: 

JbK.B),(b)(7)(C) 


PHONE; 

(b)!6).(bH7KC) 




FAX: 

Ms). (b)(7)(C) 



RE: REVISED LISTS & CONFIRMATION 


Number of pages including cover sheet: 9 


Message: 

Good afternoon Gentlemen, 


The following are the revised lists and the confirmation for your Monday 
Investor Relations conference. Please contact me to confirm that you 


have been in receipt of fax trans misssion, and any a dditional 

-■ - . - - l'bK&),(t>)!'7)(C) -1 


modifications you wish to make, 


n 


In addition, please be aware th at the confirma tion has not been revised 
with the "Trump" information iep e ' ,;b) ' 7 ’ ;C! |& his address. This will be 

changed, l wanted you to makeyour modifications to this as well. 


Thank you, 

(b)(6}.lb)(7){C) 
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Conference Nitne: Trump Conference Cali 


Conference D*t«; 
Conference Time: 
Lead Presenter^*): 


October 2S, 1999 

10:00 Sam Q?M 

(gpn'bKTMC— —■—] 

(will be called 10 AM Slurp) 


Comm Line Moderator: 
Participant Dial Ln Numbert*) 


Conference Code: N/A 
Number of Line*; 10Q 

Time Zone: BEST OCST OMST QfST 

Phone#: (212)891-1500 
Phone#: 

Phone#: 

Phone#; 


B USA; (568) 550-5969 
E Inti/ Canada: (908)228-5000 


Strvicn Re<fuesirj: 

□ Polling 0Q&A S Broadcast Fax Q Events Manager □ Communication Line 
Q Script for Introduction □ Press/ Media Allowed □ Brokers Allowed 0 Listen Only 0 Music on Hold 
Record Confereuc,**: QNo B Yes, Number of Copies; 1 Mail Type: S 2 Day UPS □ Overnight 


Transcription: Q 43 hour 0 72 hour delivery 


Number of Copies; 


□ Mail □ Fax □ Email 


Participant List: 


Participant Name E Company □Location 0 Participant Phone 


Fsu List to; 


Fax » ; p>< 6 )'<bK7)(Cf 


|(DJ(6),<bl(7VC'i 

Conferauc* Mail: (Digital Rnplay) □ No @ Yes, Conference Mail Number: g USA d _ 

B Inti/ Canada: j'^UbjiTfcr 

Stxrr Date: 10 / 25/99 (Available 4 hours after call.) Voice Capture: □ Name 

Q Company 

End Date; 10/27/99 (End of business day) Q Other 

Fa* List to: Fax if-. 
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TRUMP 

HOTELS C- 
casino RESORTS 


Trump Hotels & Casino Resorts to Announce Third Quarter Results 
Monday, October 25,1999 


Conference Call for Investors and Analysts Scheduled far 10 a.m. 


Trump Hotels &, Casino Resorts (NYSE: 
on Monday, O ctober 25. iggg. 


DJT) will release Its third quarter 1999 results 


exclusively tor investor* ana Jiwiyij m. nr- 


kill host an Interactive conference call 
Eastern Standard Time. 


To participate, investors or analysts should call GS&-550-59S9 (in the U.S.) or 90&-22S- 
5000 (outside the U.S.). Stay an hold for the operator and then ask for the Trump 
Conference Call* 


725 Filth Avenue * New York. NY 10023.< 2I2-4*a-7267 - Fai 212-688-0397 
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Last Name Fax Number 

(b)i6).lb)(7)<C) 


List #24 
trump analyst 
Last Modlfiad on 10/22/99 
457 addrftssnfi 


Company . 


Phone Num bl First Name Billing CJ 


cooperative In... 

=ox-Pitt Ketton 
Gerr, Brewi'n In... 
Luther Pedrag... 
Abm Amro Ho... 
Natwest Markets 
SBC Warburg 
Banque Indos... 
Tt Iniemation... 
Soros Global... 
Henderson Cr... 
Jupiter Tyndall 
EHl Invest. Sv... 
Raymond Jam... 
Casenove & Co. 
HSBC James ... 
MGM Assurance 
Guardian Assa... 
Smith & Wlllia-.- 
Commercial U... 
American Equi... 
Rathbone Iny.... 
Embiricos Shi... 
.Donaldson Luf... 
PDFM Limited 
World Gaming... 
Sudbrooke As... 
Edgar Astaire ... 
New Century ... 
Bankers Trust... 
MacQuarie Ba... 
Ying Gwan Tz... 
Mendham Cap... 
Appaioosa Par... 
Appaloosa Par... 
Prudential Co. 
The Marcus G... 
Emar Group, I... 
Jeffries & Com... 
Jefferies & Co. 
Standard & Po... 
Standard & Po... 
Scotia Capital 
Chase Securiti... 
Bear Steams 
Bear Stems 
American Stoc... 
Furman Selz 
Dean Witter 
CS First. Boston 
CS First Boston 
Oppenhelmer ... 
Oppenheimer... 
CS First Boston 
Goldman. Sac... 


b)(6)(b) 
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trump 
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Fax Number Company^ 


Phone Numb l First Name Bj ffinflgL 


|(b)(6j,(bKT)(C) 


Goldman Sachs 
Goldman Sachs 
Goldman, Sac... 
Goldman Sachs 
merriil lynch 

Doan Witter 

Ladenburg Th... 
Standard & Po... 

Spear Leeds... 
Dueteche Bank 
Natwest Markets 
Cowen & Co. 

Dean Witter 
Lehman Broth... 

CS First Boston 
JP Morgan 
Mocdy's 
Lazard Freres 
jp Morgan 
JP Morgan 
CIBC Oppenh... 
Oppenheimer-2 

Oppenheimer-4 

Oppenheimer ... 
Oppenheimer-... 
Oppenheimer-... 
Sands Brothers 
KEA Capital 
Smith Barney 
Wilkie Fan &... 
Prudential 
Salomon Broth... 
Furman Selz 
Furman Selz 
Milter Duffy As... 
JL Advisors LLC 
BDS Securities 
Lynch & Mayer 
Dietche & Field 
MS Farrell 
MS Farrell 
Miller Tabak H.~ 
Miller. TabaK ... 
DLJ 
DLJ 

Goldman, Sac... 
Dillon Reed 
Weiss Peck & ... 
J&W Seligman 
Sands Brothers 
Loews Carp. 
Chase Manhat.. 
Libra Investme... 
Alliance Capital 
Grantchester ... 
The Marlin Gr... 
Stephens Rob... 

8ankOfAmeri... 


•I ’ .'8»- 


(BMibf 

(7HC) 


trump 
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La at Nang Fat Number Company Phone Numb| First NgmeBillina C| . 

Scudder Steve... 

Scudder. Stan... 

Capital Group 

Delaware Man... 

Provident Invest 
PNC Asset Mg... 

Janus Fund 
Janus Fund 
Dabney Resnick 
Libra Investment 
Capital Group 
Kemper Finan... 

Kemper Finan.., 

BA Securities 
University of M... 

Canseco 
Alex Brown 
Montgomery S... 

Jeffries & Cam... 

Palynous Capi,.. 

SouthcoastCa... 

Taylor Capital... 

Piper Jaffrey 
Ohio Public 
State Street R... 

State Street 
Heilman Jordan 
Putnam Mana.., 

State Street 
John Hancock... 

John Hancock ... 

Fidelity Manag... 

Fidelity Manag... 

Fidelity Manag... 

Putnam Invest... 

Mass Investors 
First Union 
AIM Managem... 

AIM Managem... 

American CapL. 

Salomon Broth... 

Florida State EL. 

Gabelli Funds 



( 


CONFIDENTIAL TREATMENT REQUEST BY THCR 


00247 



/ 

[ ' 

Last Nam e Fax Number 



AUUKCOO own. 

List #11 
trump media 

Last Modified on 10/21/93 
71 addresses 


r.nmp anv Phone NumbI First Name Bil ling C| 


Record 

Scripps Howard 
US News &W... 
Forbes 

Crain’s NY Bu... 
London Daily ... 
Institutional In,., 
Investment De... 
Securities Indu... 
Wall Street Jo... 
Wall Street Jo... 
Wall Street Jo- 
Wall Street Jo... 
Wall Street Jo... 
Newswcek-2 
Newsweek 
fnfl Gaming & ... 
Time __ 

New York Times 
Forbes 

AP - Business... 
AP - Wall Street 
F.CF Value Fund 
Financial World 
New York DaiL 
UPI 
NYSE 

Real Estate W... 
International G-. 
USA Today 
Financial Times 
USA Today 
London Times 
Reuters 
Reuters 
Reuters 
Reuters 

Bloomberg Bu.., 
New York Post 
Wall Street Jo... 
Philadelphia D... 
Reuters Ameri... 
Indian Gaming 
Grogan Casin... 
Grogan Casin... 
Investors Bust... 
Chicago Tribune 
Crains Chicag... 
Chicago Sun-... 
CNN 

Morning Star 
Indianapolis B... 
Indianapolis N... 
Newsday 
Atlantic C'rty Pr... 
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Last Na me FaxNumber 



Company 


Phone N umbj First Na me Billing C[ 

. . .mini.— *•” 


Star-Ledger 
Wall Street Jo... 
New Jersey N... 
Casino Player 
AP-AC Bureau 
Philadelphia In... 
Casino Journal 
USA Today 
USA Today 
Business New... 
Asbury Park P... 
Home News 
Win Magazine 
Real Estate W... 
Bloomberg 
Star-Ledger 
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mot Name Fax Number 
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Uat#4 

trump-fax listl-corp 
Last Modified oM0/21i99 
14 addresses 

Company Phon e Numb] Fjrat NameBiiling CJ_ 


ase 

ase 

ase 

american stoc... 
ny stock excha... 
thcr 

willkie, farr 
thcr 

the marlin group 

thcr 

thcr 

envirosource 
pepsi-cola bolt., 
arthur anderson 
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trump 

trump 

trump 

trump 

trump 

trump 

trump 

trump 

trump 

trump 

trump 

trump 
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|(bK6),(b)(7)(C) 


11:00 I._ I Putnam (HC) 

One Post Office Square 




1(b)(6),(b)(7)(C) 




153 East 53' 4 St. One Citicorp Center 

|lb)(6).(b)(7)(C) I 

":30 _ | Prudenti»l Bache-Spccial Situations 

153 East 53" Street 

,, 1(b)(6),(b)(7)(C) I 

11:00 ( Dreyfus Corp. 

The Pan Am Bldg., 200 Park Ave. 


mrsdav. October; 


- Los Angeles 


(b)(6),(b)(7)(Cj 

10:00 I _|Hotchkiss & Wiley 

??5 S Figueroa Street 


12:00 LUNCH 


Four Seasons Hotel - Los Angeles at Beverly Hills 


|(b)(6).(b)(7)(C) 


SUMS' Capful 

Joheny Asset 

. . . First Pacific Advisors 

;g 6) ' (b);7) - First Pacific Advisors 

IKav r-e Anderson 

(b)(6),(b, ( 7KC) . Oakmont 

Foothills Capital 


(bl(6).(b); 

;C) 


|(bK6),(b)(7){C) 


>anta Monica Blvd. 


|(bK6),(b)(>KC) 


Strome & Suskind 


7:00 DINNER 


Top of the Market - 7J0 Nortli Harbor Drive 


1(b)(6),(b)(7)(C) 


• Paradigm Capital 
- Rice Hall James 


VAKPTrvr-.iT 1 - • . » 
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TUC Oct 26 1939 10;17 EDI 


?qe 1 sf 4 


Message ID 627018G22 submitted 26 Oct 1999 10:08am 

TO; jibK&).(b){7«C) 

Trump Hotels & Casino Resorts 

FROM: 

Goldman. Sachs &. Co. 

High Yield & Emerging Markets 

corpora te,, . Rese a rc h , 


voice; 


|lbj<6),(b)(7)(C) 
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(b)(6) (bK7)(C 


F80H: FI7(0233 


Oct-2£-99 10:14am Fram- 


Tue Oct 26 1339 10:18 EDT PRGE 2 OF 4 
T-432 P 01/03 F-UO 


(jolilman 

SilfllS 


Fixed Income 
Research 


Corporate Bonds 


“ 26 1999 Gaming, Lodging, & Leisure 

Monitor 



John Kempt, C.F.A. 
(212) 902-3812 

i 


■ Trump’s Third Quarter EBITDA Above 
Expectations 

■ Park Place Posts Strong Third Quarter Results 
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Iecunties. 


Copyright ®19?9 by Goldman, Sachi * Co. 

This materiel t« tot ydot privat* information. and we are cot voltnunj; any action brerd upon it. Thin frpnn ia nor to be corutmod u an offer to -ell at tha 
solicitation or an oiler lo buy any aCCunry in any jurisdiction where rirth an offer or solicitation would he illegal Ccnuin transactioni, including those involving 
fUturtut, options, ana high yield keaindc*. give rtie to rjlMwnM rule*-id are not «ui«l>lo for til invasion. The material is to«ri upon information Uut we ctnuida 
reliable, hut we do not ffpruwit Hitt it is accurate or complex tutd it thnulrl na he rellrd upon e* nsch. Opinion) aipttrined are oat Cuiveot opinions U of the d*tf 
appearing on thi» material only. Whila wa endeavor to updat* on i reasonable basis die Information diccuurd in thin ramorttl. there nwy ha regtiluaiy, compliance, 
or other rcuaonv the: preventm from doing 10. We and our t&iliuci. officer.. director*, and rmplnyte*. inriuding persons involved in the prepuiliOO Or isjutnes 
of this ittawriaJ, may, tom rime, tci time, have long or rfiort preuiionv in, arid buy Of tell, the lecuriiiac, oe dermovc* (loelmtlng option.) thereof, of mmpanres 
mentioned herein. Na part of this material maybe (i) copied, photocopied, oc duplicated in any farm, by any mean*, oc (ii) retji.tribelnd u-ithout Goldman, Sachs 4 
Co.’t prior written consent. 

Thu material has been issued by Goldman. Sachs 4 Co. and/nr one of in afKIiaiai and ha' been approver! by Goldman Sachs International, which Is regulated by 
Tbe Secur.ues end Felines Aatliorily, in eunnxcrioa wilh ire di.irihmion in [he Uoitod Kingdom and by Goldman Sachs Canada in connection with itulistributioo 
in Canada. This matenal it distributed in Hong Kong by Coidnun Sudu fA^o) LLC, in lifon by Goldman Sachs (Japan) Ud., »od iu Singapore through 
Goldman Sachs (Singapore) Pto. This inautri JJ t< not for distribution In the L'nited Kingdom to pnvviv. eunamcis, an trial went is Miiud odder die rule! of The 
Securities and Future* Authority; and any invotmrnu, including any sanwutib|a Bands or derivative, mentioned it) this material will not be made available by u# 
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Trump’s Third Quarter EBITDA Above 
Expectations 

Trump Hotels & Casinos reported IQ;99 EBITDA, 
of 5106,7 million compared with 590.6 million in 
the prior year. Results were well above our estimate 
of $91.0 million, thanks to strong numbers at all 
three Atlantic City properties. However, the large 
variance from our estimates combined with the lack 
of the usual detail that accompanies a Trump 
earrings release raises several questions. Highlights 
of the earnings release and conference call are as 
follows: 

■ Trump Taj Mahal posted EBITDA of S51.0 
million versus 546 million in the prior year. Our 
estimate was $46.5 million. Gaming revenues 
declined 7.4%, but non-gaming revenues 
increased 48% to $49 million. The company 
attributed this increase to more cash room sales 
and increased retail revenues. Management 
noted that it has moved its focus to slot-driven 
business from high-end international play, 
which has led to lower promotional allowances 
and better containment of marketing expenses. 

Without the usual detailed revenue line items, 
our analysis of the increase in noQ-gammg 
revenues leads us to extraordinary assumptions 
about ADRs and promotional allowances. 
Therefore, we will not make significant changes 
in our 4Q;99 or 2000 estimates until we con get 
a better handle on these revenues. 

■ Trump Plaza increased EBITDA to S31.0 
million from 524.4 million in the prior year. Our 
estimate was 525.1 million. Gaming revenues 
were S105 million, up slightly from the prior 
year. However, cash operating expenses were 
down by almost $S million. The company 
dosed the World's Fair hotel and casino in 
October, which is believed to have had a $13 
million negative impact on EBITDA. It will cost 
approximately S5 million to demolish the 
building. 

* Wc have increased Our Trump AC estimates 
slightly, to $215 million for 1999 and $222 
million for 2000. Interest coverage should 
remain at 1.5x in both years, and dcbt/EBlTDA 
would improve from 6.lx in 1999 to 5.9x in 
2000. 


■ Trump’s Marina generated EBITDA of $19-6 
million, versus SI5.3 million in the prior year 
and our estimate of 516 million. Revenues were 
slightly higher, but cash expenses were S3 
million lower. Wc look for EBITDA of 552 
million in both 1999 and 2000. Further upside is 
possible if promotional and marketing costs 
continue to decline. Debt/EBITDA excluding 
the PlKs is expected to be 6.0x for both years. 

• Trump Indiana posted an increase in EBITDA to 
$5.0 million from $4.8 million in the prior year 
(excludes Indiana State and Municipal 
Obligations). Gaming revenues declined by 12% 
as a result of the implementation of dockside 
gaming in Illinois and a reduction in incentive 
marketing programs. Cosh operating expenses 
declined by approximately $4 million. 

■ Management expects to use free cash flow — it 
expects 550 million in 2000 — to pay down 
debt and would like to refinance Trump’s 
Marina debt early next year. In addition, the 
company will spend approximately $6-9 million 
to add slots and reconfigure the floor at the Taj 
Mahal and the Plaza. 

We are retaining cur Market Performer rating on the 
Trump AC mortgage notes (S84.S bid; 15.07% 
YTW; 892 STW). Near term, the notes appear 
attractive as EBITDA trends should remain positive 
because of a combination of lower costs and a 
stabilized promotional environment in the Atlantic 
City market. Longer term, we remain concerned 
about (1) the company’s ability to refinance these 
notes in the face of significant new supply, which 
we expect to see in 2003; and (2) the lack of capital 
spending art the properties. We also believe that 
more cash will need to leave Trump AC to fund 
operations at the holding company. 

We ate also maintaining our Market Underperform 
ratings on the Trump Marina notes ($81 bid; 
18.63% YTW; 1,256 STW) and the Trump Hotel 
senior notes ($985 bid; 15.90 YTW; 977 STW). 
The Marina notes have problems similar to those of 
the AC notes, bu: the margin for error is even 
smaller. The holding company will continue to need 
a cash infusion of at least $5 million for the 
remainder of the year, which we believe will come 
out of Trump AC. We continue to question how 
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much longer the AC entity can continue to fund the 
holding company. 

Park Place Posts Strong Third Quarter 
Results 

Park. Place reported 3Q:99 EBITDA of 5213 
million, versus pro forma EBITDA of SI 84 million 
in the prior year and our estimate of SI87 million. 
Although virtually all properties showed strong 
increases, the biggest variance from our projection 
was at BaLly’s/Paris in Las Vegas. The combined 
property generated EBITDA of S31 million. We 
believe Paris, alone generated EBITDA of $11-13 
million for its first month of operations. More 
important, the other Las Vegas properties generated 
positive EBITDA despite the increased supply in 
that market. The outlook for the market and the Park 
Place properties remains positive for the fourth 
quarter. 

Bally's Park Place in Atlantic City posted a S3 
million increase; in EBITDA to $55 million. Results 
would have been better if the property had not had a 
one-time gain of $3 million in 3Q:98. The AC 
Hilton was down slightly to S18 million. 

On the Mississippi Gulf Coast, the property 
continues to scej little impact from the Beau Rivagc 
in Biloxi. Grand Biloxi was down approximately 
10% to S21 million, but the decline is still lass than 
we had expected. Management indicated lhat 
marketing expenses have stabilized, with some 
programs being .pulled bade because of the strength 
in the market. Gulfport EBITDA increased to $13 
million from $10 million, thanks to the addition of 
hotel rooms. EBITDA at Tunica Increased by $3 
million to 518 million, reflecting market growth and 
a full quarter of rooms at that property. 

Our only concern with Park Place is how much of 
its substantial fjee cash flow will be dedicated to 
development as opposed to debt reduction. On its 
conference call, the company indicated that it 
expected $230-240 million for maintenance capital 
expenditures along with 5185-20Q million for 
projects in Atlantic City, at Caesars Las Vegas, and 
at Caesars Indiana. We believe these, expenditures 
allow for approximately $300 million for debt 
repayment in 2000. 

The Caesars acquisition is still awaiting approvals in 
New Jersey and [Indiana. New Jersey officials have 

October 26,1999” . 


expressed concern about the level of market share 
that Park Place will control. Indiana officials have 
yet to hold a hearing. Thus, the acquisition may 
close later than the November expected date. 

We continue to race the senior subordinated notes as 
Market Outperformed ($9425 bid; 9.12% YTW; 
298 STW). 
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QC;23pm ESI 2S-0ct-99 Deutsche Banc Alex Brown (R. Farley/E. Oavis) OJT 
DJT: Reports 3099 Operating EPS of $0.68-Driven by Margin Gains-Mkt, Perform 

Farley. Robin M. 23.2-471-3015 10/25/1992 

Qavis, Elizabeth 0, 212-471-3491 
Deutsche Banc Alex. Brown 


JRIIMP HOTELS fc CASINO RESORTS, INC. (DJT) "MKT. PERFORM" 
Reports 3099 Operating EPS of $0.63-Driven by Margin Gains 
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Shares Outstanding(Mil.); 

35.0 




Return On Equity (1998) : 

0.0* 





Note: EPS data exclude certain nonrecurring ileus. 

HIGHLIGHTS: 

Trump Hotel and Casino Resorts reported 3099 EBITDA before corporate expense of 
SlQfi.7 million versus our expectation of $92.6 million, results that represent 
a 17.6* increase over last year's S90.6 million. Operating EPS for 3Q was 
SO - 63 versus SC1.24 in last year's quarter. 

Companywide net revenues were up 1.5* for the quarter. More significant for 
the company's cash flow performance was the increase in EBITDA margins across 
the company’s properties. In the AC market, the significant measure of 
performance is not revenue increase but rather cash flow increase. The cash 
flow improvement indicates that the company's focus on cost reduction has been 
effective, reflecting a greater discipline in promotional spending in the AC 
market. 

Given tho performance in the quarter combined with the revised outlook for the 
Plaza after tho close of the World's Fair and future growth prospects, our 
revised 1999 and 2000 EBITDA estimates before corporate expense are $290 
million and $306 million, respectively. Our new EPS estimates are a loss of 
$1-17 in 1999 and a loss of SO. 68 in 2000. The stock's current price .implies a 
multiple of over 6,6 times our 2000 estimated cash flow, which is at the top of 
the range for comparable small caps. Given the debt leverage, we continue to 
rate the stock MARKET PERFORM given that other small-cap gaming stocks are 
trading in the range of 5-6 times cash flow. 


DETAILS: 

3Q99 Recap. Future Growth Prospects and Valuation 

Trump Hotel and Casino Resorts reported 3099 EBITDA before corporate expense of 
S10S.7 million versus our expectation of $92.6 million, results that represent 
a 17.fi* increase over last year's S90.6 million. Operating EPS for 3Q V3S 
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SO.S3 versos SO.74 in last year's quarter. As a result 0 ! this quanei * 
performance as well as future growth prospects discussed below, we are raising 
our 1999 and 7.000 EBITDA and estimates to $290 million and $30S million, 
respectively. Our n«w EPS estimates arc* a loss of SI. 17 in 1999 and a loss of 
SQ.6B in 2000. Given the company's current debt level, at roughly 88k debt to 
total cap. ve continue to rate the stock a MARKET PERFORM given that it is 
trading well above the range of 5-6 times cash flow where other small-cap 
gaming stocks are trading. 


Growth in AQ93 and 2000. va believe, will be driven by core growth in Atlantic 
City, cutbacks in marketing and promotional expenditures, and property 
enhancements. At the Marins property, the company plans to spend $3-4 million 
to expand the casino space, adding 250-300 slots and new restaurants, opening 
by summer 2000. The company is redoing the casino floor at the Plaza for an 
estimated $5 million, adding new slots to the main area and expanding the Asian 
games area. At the Taj Mahal, $2-3 million is targeted to add 400 new slots 
and to expand the table games area. Finally in Indiana, a parking garage is 
expected to open in fall 7000. 


P.03/05 


Quarter Driven 9y Margin Gains 

Trump Hotel and Casino Resorts has been focused on three driving forces, 
including (1) increasing operating margins at each property, (2) reducing 
marketing and promotional expenses, and (3) increasing cash sales. The 3Q 
results show both the gams and pains of these efforts. Reduced marketing and 
promotional costs resulted in an improvement in company-wide EBITDA margins 
before corporate expense to 26-5k from 22.8k in the prior period. The margin 
improvement also resulted from modest revenue growth af 1.5k. Also impacting 
gaming revenues on the downside in the short-term vas the company's focus on a 
higher level of cash sales, i.e.. a lower level of comped rooms, dinners, etc. 
Management believes, and we agree, that the focus on cash sales will positively 
effect revenues in the long-term. 

Companyvide total net revenues were up 1.5k for the quarter, despite a 1.3k 
drop in gaming revenues at the three Atlantic City properties. Overall, 

Trump's three Atlantic City properties appeared to underperform the market for 
the quarter and in the year to date period on a revenue basis, but as we 
discuss below, the properties did veil on the more important measure of cash 
flov. In the quarter, Trump's properties dropped 1.3k in gaming revenues while 
the city was up 3.4k. Year to date through September, Trump's AC gaming 
revenues declined 0.1k versus 3.4k growth in the market overall. However, we 
would point out that in the AC market, the significant measure of performance 
is not revenue increase but the increase in cash flow and profitability. The 
larger increase in cash flow from the revenue improvement indicates that the 
company's focus on cost reduction has been effective. We view the company’s 
ability to reiqn in promotional expenses positively. Looking at tbo detail, 
promotional costs as a percent of total revenues were smaller in all three 
Atlantic City properties than a year ago, as Trump Plaza’s X dropped 10 bps to 
13.3k, Taj Mahal dropped 20 bps to 9.8k, and Trump Marina dropped 110 Bps to 
11.5k. An increase in revenues without a corresponding increase in cash flow 
would indicate that a company hod overspent in order to grow its top line. 
Trump's results indicate an improvement in the company's spending strategies. 


Trump’s Indiana property also posted below-market performance in revenues as 
well, with gaming revenues declining 12.0k in 3(3 and rising 3.3k year to date 
versus growth for the four Chicago area riverboats in Indiana of 5.7k in 30 and 
8.3k year to date. Despite a 10.0k decline in total revenues at Trump's 
Indiana property, margin improvement to 14.3k from 12.5* a year ago resulted in 
cash flow gains of a respectable 3.S'i. 


Again, more significant for the company's cash flow performance was the 
increase in E8IT0A margins across the company's properties. The 17,9k increase 
in total cash flow on a 1.5k increase in revenues indicates the cash flow 
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, V* * leverage that results from a reduction in expenses. The Taj Mahal turned its 
.. 3-5% increase in revenues into a 10.8* increase in EBITDA by improving cash 

/ flow margins to 30.4% from 28.4*. Trump Plaza leveraged a 2.0* increase in 

v revenges into a 27. OX increase in cash flow by improving margins to 26.5* from 

21,3*. Similarly, the Marina property parlayed a 2.3* increase in revenues 
into a 27.7* increase in cash flow on at* EBITDA margin improvement to 23.5* 
from 18.8*. The Indiana riverboat property, whose 10.0* decrease in revenues 
still resulted in s 3.6* increase at the cash flow line, as margins there 
improved to 14.3* from 12.5*. 

World’s Fair Casino Write*0own 

In July, the company announced its intention to close the World’s fair Casino, 
which was closed in October. The company took a one-time charge in 30 of 
$128.4 million (including minority interest), to write-down hook value. We 
believe this is roughly in line with the property's total cost of $144 million, 
lass depreciation. Part of Trump Plaza, the World's fair was opened in 
mid-1936 and has lost $12-15 million in cash flow annually. The company is 
seeking a joint venture partner to help finance a new $750 million casino in 
its place. Whatever time linn for this project emerges, it will be a positive 
for the Plaza's cash flow line to shutter the World’s Fair. 


Property-Specific Revenue, EBITDA, and EBITDA Margins 


$mm 

REVENUE 

Trump Taj Mahal 
Trump Plaza 
Trump Indiana 
Trump Marina 
Total 

EBJT0A 

Trump Taj Mahal 
Trump Plaza 
Trump Indiana 
Trump Marina 
Total 

EBITDA MARGINS 
Trump Taj Mahal 
Trump Plaza 
Trump Indiana 
Trump Marina 
Total 


3Q99 

3093 

*Chg 

5167.7 

51E2.1 

3.5* 

117.0 

114.6 

2.0* 

34.9 

38.8 

-10.0* 

83.5 

81.9 

2.3* 

$403.1 

5397.3 

1.5* 


$51.0 

$46.0 

10.8* 

31.0 

24.4 

27.0* 

5.0 

4.8 

3.S* 

19.6 

15.3 

27.7ii 

$106.7 

5S3.6 

17.8* 


30.4* 

28.4* 

26.5* 

21.3* 

14.3* 

12.4* 

23.5* 

ia. 7t4 

20.2* 

IB. BX 


Source; Company data 


Additional Information Available Upon Request 

Within the past three years, Deutsche Bank Securities Inc, or its wholly owned 
subsidiary, 8T Alex. Brown Incorporated, has managed or comanaged a public 
offering of Trump Motels t Casino Resorts, Jnc.. 

The following stock(s) is (are) optionable: Trump Hotels k Casino Resorts, Inc., 
first Call Corporation, a Thomson financial company. 

All rights reserved. 888.550.2500 


Note ID.- 14465 


To update your order or to receive research on other companies. 
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AZTAR CORPORATION (AZR) "MKT. PERFORH- 
80YD GAMING CORP. (BYD) "MKT. PERFORM" 

HARRAH’S ENTERTAINMENT INC. (HET) "BUY" 

MANDALAY RESORT GROUP (H8G) "MKT. PERFORM" 

MGM GRAND INC. (HGG) "BUY" 

MIRAGE RESORTS INCORPORATED (MIR) "MKT. PERFORH" 

PARK PLACE ENTERTAINMENT CORPORATION (PPE) "BUY" 
STATION CASINOS INC. (STN) "BUY’ 1 
TRUMP HOTELS & CASINO RESORTS, INC. (DJT) "MKT. PERFORM" 
AN’CHOR GAMING (SLOT) "MKT. PERFORM" 
INTERNATIONAL GAME TECHNOLOGY (1GT) "BUY" 

CARNIVAL CORPORATION (CCL) "BUY" 

royal Caribbean cruises ltd. (Rcl) -buy" 
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Earnings 

Per Share 





FY 

Price 

Price 




3-5 Yr 

Est. 

Ticker 

End 

10/29/1939 

Range 

1999 

1999 

2000 

Growth 

Chq? 

AZR 

12 

9.69 

11-4 

0.23A 

0.44 

0.60 

10'4 

N 

BYD 

12 

6.50 

?-3 

0.52 A 

0.68 

0.61 

m 

N 

HET 

12 

28.34 

30-14 

1.24A 

1.50 

1.71 

15x 

N 

MBS 

01 

18.63 

26-11 

1.07 

0.90A 

1-24, 

5*1 

N 

MGG 

12 

51.00 

52-24 

. 1.25A 

2.29 

2.46 

15*/ 

N 

MIR 

13 

14.56 

26-12 

0.75A 

0.72 

1.04 

10X 

N 

PPE 

12 

13.13 

14-6 

0.49A 

0.61 

0.G6P 

lSx 

N 

STN 

12 

24.19 

27-5 

0.2SA 

1.08 

1.35 

15% 

N 

DJT 

12 

3.88 

7-3 

(l.?3)A 

(1.64) 

(0.80) 

10*/ 

N 

SLOT 

OB 

61.0Q 

64-33 

5.20 

5.23A 

5.30 

15'/ 

N 

IGT 

09 

18.63 

25-14 

1.27A 

1.33 

1.63 

15* 

N 

CCL 

11 

44.50 

54-30 

1.4QA 

1.65 

1.95 

20*/ 

N 

RCL 

12 

53.06 

53-25 

1.93A 

2.14 

2.44 

18’/ 

N 


HIGHLIGHTS: 

The following is a weekly publication of highlights of the gaming and cruise 
line industries. This issue discusses earnings releases from Anchor Gaming, 
Park Place Entertainment and Trump Hotels & Casino Resorts, Station Casinos* 
equipment lease buyout, Royal Caribbean’s cash outflows of 2Q99 charge, and 
September gaming revenues for Indiana and Missouri. 

If you are interested in receiving this weekly fax, please call Laurie Clements 
at 212-471-3215. 

DETAILS; 

Earnings Releases 
Anchor Gaming 

Anchor Gaming reported F 1 Q 00 EPS of 51.30 versus 51.4e in the prior year and 
our estimate of 51,28. On a pro-forma basis, revenues grew 13‘X. gross profit 
grew 8%. and net income declined 6.2'/, The JV with IGT generated record 
revenues of 521.8 million, up 14X. We believe the JV will be driven by the 
video Wheel of Fortune, with 500 units installed and 1.700 on order. Depending 
on demand, it has the potential to be significantly additive. The growth story 
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for Anchor has been what happens in the games division. The Powerhouse 
acquisition gives SLOT other sources of possible upside potential, including 
expansion opportunities at the racetrack casino and new lottery contracts. 

Park Place Entertainment 

Park Place reported 3<399 EPS ot SO.13 before pre-opening charges versus our 
estimate of SO.14 per share and SO.14 a year ago. The highlight of the quarter 
was Clearly the early performance of Paris, Park Place’s new resort, which 
generated S13 million in EBITDA its first month. We believe the momentum from 
the first several weeks will carry into 4099. leading us to hump up 40 by 10.01 
to $0.11 from S0.1Q, bringing the year to SO.61 from SO.55. New capacity in 
Mississippi and Las Vegas has not had as severe a competitive impact as 
expected. EBITDA for the three main regions--Western. Eastern, and 
mid-South--came in ahead of our expectations. The closing of the Caesar’s deal 
may be pushed from November to year-end. 

Trump Hotels 6 Casino Resorts 

Trump reported a revised 3099 operating EPS of SO.16 versus SQ.2« a year ago. 

Roughly SD.47 of the S0.B3 reported EPS were not operating but were the result 
of an accounting gain. Planet Hollywood had been paying lease fees for its 
All-Star CafG (located at the Taj), and these fees have been recognized as 
"other revenue" at the Taj property. Because of bankruptcy proceedings. Planet 
Hollywood handed the Alt-Star Cafe over to Trutr.p in order to terminate the 
lease, 'frump had the restaurant property appraised at 317 million, and then 
recognized this gain through the income statement as "other revenue" at the Taj. 

when the one-time accounting gain is backed out, total companyvide net revenues 
fell 2-7% to $386 million, cash flaw before corporate expense fell 1.1* to 
$89.6 million, and EBITDA margins before corporate expense were 22.2% down from 
22.8%, rather than up to 26.5%. 

In The News 

Station Casinos announced that it purchased the leased equipment at Sunset 
Station for $30 million, eliminating roughly S3 million in annual lease 
payments. This move is already incorporated in our estimates. Although it 
does not have an impact on EPS, as higher depreciation and interest expenses 
offset the savings from the lease payments, it is additive to EBITDA. This 
strategic move adds roughly S1-S2 to ogr current price target, all else equal. 

Cruise Corner--Royal Caribbean 

Last week, it was reported that a federal judge fined Royal Caribbean S3 
million for illegal dumping in New York City harbor. And on October 21, we saw 
a S&.5 million fine for dumping in Alaska. These are part of the $18 million 
charge Royal Caribhean booked in 2093 and simply represent the cash outflows of 
this charge, with no earnings impact. The payout schedule also includes $1 
million to Puerto Rico, SI.5 million to the Virgin Islands, $3 million to 
California, and $3 million to Florida, 

Indiana Gaming Revenue 


{$ millions) 

Month of September 


Year-to-date 


1999 

1998 

% Chg 

1399 

1998 

% Chg 

Casino Aztar 

7.8 

3.1 

-14.4% 

72.2 

85.1 

-15.2% 

Caesars Indiana 

13.7 

NA 

NM 

116.9 

NA 

NM 

Empress Casino 

10.5 

18.2 

1.9% 

174.9 

165.4 

5.7% 

Majestic Star 

9.2 

9.3 

-0.8% 

88.3 

82.5 

7.0% 

Trump Casino 

10.5 

12. B 

-17.8% 

104.7 

101.4 

3.3% 

Grand Victoria 

12.1 

14.4 

-15.8% 

106.3 

124.6 

-14.3% 

Argosy 

26.2 

23.2 

13.1% 

230.1 

192.0 

19.9% 

Harrah’s 

17.9 

13. S 

31.4% 

153.3 

131.8 

16.3% 

Blue Chip 

13.5 

11.9 

13.2% 

120.2 

102.8 

16.9% 


129.5 

112.5 

15.1% 

1.167.4 

995.G 

18.4% 
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Missouri Riverboat Revenue 


($ iril lions) 

Month of Sept 

Year-to-date 



1999 

1998 

t Chq 

1999 

1998 

X Chg 

St. Louis 







President 

51 

5.0 

3.9 ’/ 

44.3 

42.3 

4.3*/ 

Marrah’s MH 

11.1 

0.0 

33-514 

93.6 

68.7 

36.1*/ 

Players KH 

8.1 

7.0 

15.914 

75.1 

64.4 

16.7'/ 

Station St. Ch 

9.3 

9.2 

1.7’/ 

85.0 

84.3 

0.8X 


33.? 

29.1 

15. Bit 

297.9 

259.7 

14.7’/ 

Kansas City 







ArgOSy 

7.1 

5. S 

19.9’/ 

62.4 

54.3 

14. 3% 

Boyd Sam's Town 

na 

na 

nm 

na 

18.0 

nm 

Hilton 

5.1 

5.2 

-1.4’/ 

50.0 

44.0 

13.5’/ 

Harrah’s NKC 

14.5 

12.7 

15.2'/ 

132.5 

118.8 

11.5* 

XC Station 

13.9 

12.7 

9.3-/ 

127.4 

106.3 

19.9'/ 

St. Joseph 

1.5 

l.s 

-6.8*/ 

14.5 

14.5 

* 0 . 1 * 


42.3 

38.2 

10.9’/ 

386.8 

356.0 

8.7X 

Caruthersvilie 







Casino Aztar 

2.0 

1.7 

14.61 

16.9 

17.1 

-0.9’/ 

Total AGR 

78.1 

89.0 

13.1*/ 

701.7 

632.7 

10.9'/ 

Source: Missouri Gaming Commission. 





Index Performance 


10/79/39 


‘X Change 





Price 

Week 

YTD 

52-week 


56P 500 


1,363 

4.7 

10.9 

25.5 


DJIA 


10,730 

2.5 

18.9 

26.3 


CBOE Gaming Index 


267 

1.7 

60.2 

68.7 


Gaming Operators 


2.863 

0.7 

103.9 

112.6 


Games Suppliers 


7,641 

1.3 

17.5 

13.4 


Riverboat Casinos 


4,700 

-0.2 

133.7 

143.7 


Nevada Gaming Operators 

2.321 

2.3 

91.4 

102.9 


Gaming/Cruise Line 

Universe 


’/ Change 






Week 

YTD 

52-week 


Anchor 


SLOT 

2.3 

8.2 

21.4 


Aztar 


AZR 

-3.1 

91.4 

91.4 


Boyd 


8YD 

-4.6 

36.2 

121.3 


harrah’s Entertainment 

MET 

1-9 

84.5 

109.5 


Int’l Game Tech 


IGT 

-1.7 

-23.3 

-14.7 


Mandalay Resorts Group 

MBG 

3.2 

84.6 

68.4 


MGM Grand 


M5G 

6.8 

88.0 

93.4 


Mirage 


MIR 

0.9 

-2.5 

-14.3 


Park Place 


PPE 

-1-4 

105.9 

NA 


Station 


STN 

-3.5 

195.4 

299.0 


Trump 


DJT 

-3.1 

3.3 

-23.5 


Carnival 


CCl 

6.3 

-8.7 

45.0 


Royal Caribbean 


RCL 

8.2 

44.2 

103.6 



Additional Information Available Upon Request 


Within the past three years, Deutsche Bank Securities Inc. or its vholly owned 
subsidiary, BT Alex. Brown Incorporated, has managed or camanaged a public 
offering of Aztar Corporation; Boyd Gaming Corp.; Harrah’s Entertainment Inc.; 
MGM Grand Inc.; Mirage Resorts Incorporated; Trump Hotels c Casino Resorts, 
Inc.; Anchor Gaming; Royal Caribbean Cruises Ltd,. 

The fallowing stock(s) is (are) optionablc: Aztar Corporation; Boyd Gaming 
Corp.; Harrah's Entertainment Inc.; Mandalay Resort Group; MGM Grand Inc.; 
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. Mirage Resorts Incorporated; Park Place Entertainment Corporation; Station 

Casinos Inc.; Trump Hotels U Casino Resorts, Inc.; Anchor Gaming; International 
Game Technology; Carnival Corporation; Royal Caribbean Cruises Ltd.. 

Deutsche Bank Securities Inc. maintains a net primary market in the common 
stock of Anchor Gaming. 

There is a (are) convertible issues) outstanding on Royal Caribbean Cruises 
Ltd.. 

Deutsche 03nk Securities Inc. has been engaged as financial advisor to Harrah’s 
Entertainment Inc. in connection vith its pending acquisition of Players 
International Inc. 

An author of this comment has a long position in the common shares of Anchor 
Gaming. 


Note ID: 72075 


To update your order or to receive research on other companies, 
please call Corporate Services at {617) $56-2100. 


First Call Corporation TEL: 617-856-2100 

22 Pittsburgh Street FAX: 617-261-562? 

Boston, MA 02210 EMAIL: firstea 11.notesGtfn.com 

First Call is a registered trademark of the First Call Corporation 


( 



( 
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FIRST CALL RESEARCH NETWORK 


OS:38am ESI Ol-Nov-99 Deutsche Banc Alex Brown (R. Farley/E, Davis) AZR BYO HET 
Weekly Gaming Draw-Part 2/2 

Farley. Robin M. 212-4/1-3015 11/01/1399 

Davis. Elizabeth Q. 212-471-3491 
Deutsche Banc Alex. Brown 


aZTAR CORPORATION (AZR) "MKT. PERFORM" 

BOYD GAMING CORP- (BYD) "MKT. PERFORM" 

MARRAM'S ENTERTAINMENT INC. (MET) "BUY" 

MANDALAY RESORT GROUP (MBS) "MKT. PERFORM" 

MGM GRAND INC. (MGG) "BUY" 

MIRAGE RESORTS INCORPORATED (HIRJ "MKT. PERFORM" 

PARK PLACE ENTERTAINMENT CORPORATION (PPE) "BUY" 
STATION CASINOS INC. (STN) "BUY" 

TRUMP HOTELS 6 CASINO RESORTS, INC. (OJT) "MKT. PERFORM" 
ANCHOR GAMING (SLOT) "MKT. PERFORM" 
INTERNATIONAL GAME TECHNOLOGY (I6T) "BUY" 

Carnival corporation (CCij "BUY" 

ROYAL CARIBBEAN CRUISES LTD. (RCL) "BUY" 

Weekly Gaming Draw -Part 2/2 





52-WK 

Earnings Per Share 





FY 

Price 

Price 




3-5 Yr 

£st. 

Ticker 

End 

10/29/1999 

Range 

1998 

1999 

2000 

Growth 

Chg? 

AZR 

12 

9.69 

11-4 

0.23A 

0.44 

0.60 

10*4 

N 

8 YD 

12 

6.50 

7-3 

0.52A 

0.68 

0.61 

m 

N 

HET 

12 

28.34 

30-14 

1.24A 

1.50 

1.71 

15’/ 

N 

HBG 

01 

18.63 

26-11 

1.07 

0.90A 

1.24 

5 1 

N 

MGG 

12 

51.00 

52-24 

1.25A 

2.29 

2.46 

15'/ 

N 

MIR 

12 

14.56 

26-12 

0.75 A 

0.72 

1.04 

10X 

N 

PPE 

12 

13.13 

14-S 

D.49A 

0-81 

0.66P 

15 !t 

N 

STN 

12 

24.19 

27 5 

0.2 GA 

1.08 

1.35 

15-4 

N 

DuT 

12 

3.88 

7-3 

(1.73)A 

(1.64) 

(O.eo) 

lG'X 

N 

SLOT 

06 

61.00 

64-33 

5.20 

5.23A 

5.30 

15'/ 

N 

IGT 

09 

18.63 

25-14 

1.27A 

1.33 

1.63 

15'/ 

N 

CCl 

11 

44.50 

54-30 

1.40A 

1.65 

1.95 

20 '/ 

N 

RCL 

12 

53.06 

53-25 

1.93A 

2.14 

2.44 

18'/ 

N 

Source: 

FactSet 

Additional Information Available Upon Request 




Within, the past three years, Deutsche Bank Securities Inc. or its wholly owned 
subsidiary, BT Alex. Brown Incorporated, has managed or conanaged a public 
offering of Aztar Corporation; Boyd Gaming Corp.; Harreh's Entertainment Inc.; 
MGM Grand Inc.; Mirage Resorts Incorporated; Trump Hotels R Casino Resorts, 
Inc.; Anchor Gaming; Royal Caribbean Cruises Ltd.. 

The following stock(s) is (are) optionable: Aztar Corporation; Boyd Gaming 
Corp.; Itarrah’s Entertainment Inc.; Mandalay Resort Group; MGM Grand Inc.; 
Mirage Resorts Incorporated; Park Place Entertainment Corporation; Station 
Casinos Inc.; Trump Hotels t, Casino Resorts, Inc.; Anchor Gaming; International 
Game Technology; Carnival Corporation-, Royal Caribbean Cruises Ltd.. 

Deutsche Bank Securities Inc. maintains a net primary market in the common 
stock of Anchor Gaming. 

There is a (are) convertible issue(s) outstanding on Royal Caribbean Cruises 
Ltd.. 

Deutsche Bank Securities Inc. has been engaged as financial advisor to Harrah’s 
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Entertainment Inc. in connection with its pending acquisition of Players 
International Inc. 

An author of this comment has a long position in the common shares of Anchor 
Gaming. 

First Call Corporation, a Thomson Financial company. 

All rights reserved. 880.558.2500 


P.07 
rage uor 


Note ID: 72076 


To update your order or to receive research on other companies, 
please call Corporate Services at (B17> 858-2100. 


First Call Corporation 
22 Pittsburgh Street 
Boston, MA 02210 

First Call is a registered trademark 


TEL: 617-855-2100 
FAX: 617-261-5627 
EMAIL: firstcall.notBa@tfn.com 


of the First Call Corporation 


TOTAL P.07 
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DONALDSON, 


LUFKIN & JENRETTE 


FACSIMILE TRANSMITTAL SHEET 



□ URGENT 0 TOR REVIEW □ PLEASE COMMENT □ PLEASE REPLY O PLEASE RECYCLE 



G Donnltfson, Lufkin & Jenrefw StuurlUcs CerpoNUon. 1933 

TffS REPORT IS SLING DISTRIBUTED IN THE UNTO STATES 0f CCPWIDSCK, IUFjgN L JENRETTE SECuRmES C0O«CRATIOW POLlStn ANO DUSC ACCEPTS 
RESPONSIBILITY FOS its CONTENTS. U.S CLIENTS WIStTlNO TO BTECT AWTRANSACTKJNJ IN ICCu'ITOS DISCUSS® HEREIN DR SEEKING FURTHER IWO RMATlON 
SHOULD CONTACT DlATCUY ONLY TMOft UJ5. KALES fiLPnESENTATIVTS OR OUSC AT 2l«W2-Sa» THlS REPORT IMS BEEN ISSUED AND APPROVED TOR 
DISTRIBUTION IN THE WTTTD KMCOOU BT DONALDSON, lUFFUN A JtNHtTTE INTERNATlCPJAt r°U~l. A FIRM KFOJUTO) 8Y THE SECURITIES AND FUTURES 
AUTH3WTY TOR "HE CONDUCT OK INVESTMENT B LISl NESS IN W£ UiC PRIVATE (NYEETCR6 SHOULD OBTAIN THE ADVICE Of THCIH CUl REPRESEK'TATrJT-S ABOUT 
THE INVESTMENTS CON SR NED, THIS REPORT IE &STfliSUISJIN HONG «W» 8YOON*tDSaN, LUflOM « JO. RETIE ASH LIMITED fTJUAUy 

THIS REPORT HAS BEEN PREPARED rRCW SOURCES AND DATA WE BEUEvE TO S? ftOUflUt BUT WC MAKS NO REWtKXrAtlON AS TO ITS ACOJIVuSY OR 
COMWCIXNCSS. AC DTP X At INFORMATION IS AVAILABLE UPON PXOUECT. THlJ REPORT IS PUBLISHED SOLELY FOR INFORMATION PURPOSES AND IS NOT AN 
OFFER TO BUY OR SEU-QR a SOLICITATION Of AN OFFER TO BUYOflStU. AAEr SECURITY Or E*R!VaT)v£. T)fl$RIPORTlSNOT70lltCOVpnUEE ASPROviC.YG 
INYESTWUrr SERVICES W ANY STATE. COUNTRY OH JURiSDCTQN WHERE THE PROVISION CT SUCH SERVICES WOOLS) BE ILLEGAL OPINWW AND ESlIVATFS 
EXPRESSED HEHEW CONSmUTE CKffl AIOOMBUT AS 0* THE DATE APPEARING ON TtV. REPORT AND ARE SUWBCT TO CHANCE WtlTOUT N0T1CTL WHILE WE 
ENDEAVOR TO UPDATE On A REAS OMULS RASAS THE WFOftHAQOw DISCUSSED IN THIS REPORT. THERE MAY B£ REGULATORY. COMPUANCC OR CTKOl REASONS 
THAT PREVENT US MOM DO. NO SO, DUSC. ITS AFFILIATES AND SUBS DMA ESAMVORTHBH OFTTCERS AND EMPU3WEB MAY PROM TIME TO TIME ACQUIRE, MOU) 
Oft 5Eli. A POSITION IH THE SEOIRmES MtKHWKB HEREW DR HAVE AcoWCfWTITftKAHCE reUWWSHIP WITH ANT C0VPAMP5 MENTM V£D W THIS REPORT. 
Duse on an a/PUate mat act as a ihumDpal ra» rrs OWN account or as An agent Tor BOTH we Buyer and the seuer in Connection with we 
PURCHASE OR SALE OF ANY SECUIUTY &SCUS5T0 W WfS REPOHT. 0<T!AQN$ EWM3r,D HEKIH MAT OUTER FROM WE OPMCWS EKPfiESSEO BY OTHER 
DIVISIONS QFOU KL 

WE PRICE AND VALUE OF tNVESTUOlTS MENTIONED HEREIN AND A/cr WCOue WHlCK MIGHT ACCRUE MOM THEM MAY FLUCTUATE AND MAT FALL On RISE 
ADAINST AN INVESTOR'S INTTRESE PACT PERFORMANCE IS NOT NECESSARILY A CWOE TO FUTURE PERFORMANCE. THIS REPORT HAS NO RCSahD TO THE 
SPECIFIC INVESTMENT CDj£CT7V£& RnWQfL STOhRON AND PARTICULAR NEEDS OF ANY CPFClRC flEClFtSWr OP THIS REKMT AND INVESTMENTS DISCUSSED 
MAY NOT BE 8Urr«LK FDR AU. INVESTORS. WVtSTOftS iHOUUJ SfcEX FINANCIAL AflVCS REGARDING WE EUTTAflanr Of INVESTING H ANY BECURITISS OR 
FOCJXNING ANY INVESTMENT STRATEGIES DISCUSSED IN THIS REPORT, r AN IKVESTVSHT IS WHOWNATED I* A CURRENCY OTHER WAN THE INVESTOR S 
CURpEHCY.CKANGESMTHE RATES OF EXCHANGE UAYHAVg AN ADVERSE EFFECT ON VALU£. HWiCTCfl INCOME. THE LEVELS AND EAS ES PF T AXATION MAY ALSO 
CrtAvSr fnOM HUE TO THE. DONALDSON, UJFVOn* JENRETTE IKTER NATIONAL AND ITS H3M-U.S. AFFILIATES MAY.TOWEEXTEHT PESwmEDUMXR aF>PUCA8L£ 
LAW. HAVE ACOIMUUTEO A LOMU OR SHORT POSITMX IN ANY OP THE NOVELS. ISSUERS EUSCuSSm M THIS REPORT WE BASIS OF THE ANALYSIS IN THIS 
REPORT. PRIOR TO OR lUVCWATar rDUWING ITS PUBUCAQOH, 

Demi atfl it UAl«tM"*TH H • r»«l«T»<«a twSwmWoT DU Tw» ln»»rt™M rrmmliat— 


277 PARK AVENUE, NEW YORK, NEW YORK 10172 
(212) 892-3000 FAX (212) 892-468S 
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vjv, I «C.Q* X 7 3 7 


3'33m 


PUJ 


NO.080 P.2/2 


(b)(6), (b) 
(T)(C) 


1) DID THE TAJ MAHAL EBITDA FIGURE INCLUDE A ONE-TIME GAIN OF $17 MILLION 

OR THEREABOUTS FOR THE ALL-STAR CAFE TRANSACTION WE SPOKE ABOUT YESTERDAY? 

2) IF NOT 517 MILLION, WHAT WAS THE SIZE OF THE GAIN? 

3) EXCLUDING THE GAIN, WOULD PROPERTY LEVEL EBITDA HAVE BEEN 

$34 MILLION OR THEREABOUTS VERSUS THE REPORTCD FIGURE OF $51 MILLION? 

A) WHAT WAS ANNUAL LEASE INCOME FROM THE RESTAURANT? 


THANKS 


I CAN BE REA| 
PHONE 
FAX 
EMAIL 


•'UFO AT. 


'.b)<6), (b)(7)(C) 
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STERNS &WBNROTH 
A Professional Corporation 
50 West State Street 
Suite 1400 

Trenton, NJ 08607-1298 
(609) 392-2100 


FACSIMILE TRANSMITTAL COVER SHFFT 


DATED: 

FROM: 


7b)?6HhH?)(Cl 


Please deliver 


S 


pages, including cover sheet to: 


File No.: 
Direct Line: 


50538-1 

|;b)(6MbH7)tC)' 


NAME(S) 

ib)(6),(b);7)(C, 


FAX NUMBER(S) MAIN NUMBER(S) 

|{b)(6).(b)(7)(C) I 


Our facsimile number is (609)392-7956. To reach our facsimile attendant, dial (609) 392- 
2100, Ext. 7502 or 7503. 


Message: 


All information contained in this facsimile transmission is privileged and confidential information intended only for the use 
of the individual or entity nwn« above. If the reader of this transmission Is not the intended recipient, employee of recipient 
or agent responsible for delivering it to the intended recipient, you are hereby notilied that any dissemination, distribution or 
reproduction of this transmission is strictly prohibited If you have received this transmission in error, please immediately 
notify us by telephone and return the original message to us at the above address via the 6.5. Postal Service. Thank you. 
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STERNS £ WEINROTH 
A Professional Corporation 


MEMORANDUM 


^(C) 


kb)(6).(b)(7){C) 


FROM: 

RE: Us Vegas R| 


(Wj.lbjpMCT 


DATE: October 29,1999 
FILE NO.: 5053^1 


Attached please find a copy of the Joe Wer'nert story which appeared in 
yesterday’s Atlantic City Press as it appears in today’s L as Vecsas Review Journal and 
on their web site. 

W\ 

Attachment 


( 

l 


2/S 
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It's About Fame 
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• 

SECTIONS 

NEWS 

SPORTS 
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Friday, October 29,1999 
Copyright © Las Vegas Review-Journal 

Trump Hotels 
results distorted 
by restaurant sale 
proceeds 

MLB ' 

Scoreboard Bv Joe Weinert 
NFL Co verage T he Press of Atlantic City 

College ATLANTIC CITY - Soon after 

Trump Hotels & Casino Resorts 
reported its rosy third-quarter results on 
Monday, many analysts were puzzled: 
How could net revenue at. Trump Taj 
Mahal rise by $5.6 million while casino 
Sto d^Portfoiio revenue decreased by Sll million? 
LIFESTYLES In a conference call with analysts, 
Las Vegas Chief Executive Officer Nicholas Ribis 

explained that the Taj was generating 
more nongaming revenue through cash 
sales at its hotel rooms, restaurants and 
shops. 

The analysts didn’t buy it, and on 
Wednesday one of them claimed to 
produce the smoking gun. 

Tom Shandell of Bear, Steams & 
Co. reported to his clients that Trump 
realized a $17 million, noncash gain 
that it included as ordinary revenue. He 

w mvjF P ^ le camc 33 a re sult of Planet 

W EAT HER Hollywood International Inc., which 
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filed for Chapter 11 bankruptcy 
protection 16 days ago, giving Trump 
its Official All-Star Cafe at the Taj. 

Trump failed to disclose this 
bookkeeping gain, leading analysts and 
investors to conclude that die Taj and 
the company had a great third quarter. 
The company reported cash flow - the 
most widely watched result in the 
gaming industry - of $106.7 million, 
compared to $90.6 million during the 
same period last year. 

Without the $17 million gain, 
Trump's third-quarter cash flow from 
operations was slightly worse than last 
year's. Also without the one-time gain, 
the Taj's cash flow from operations 
would have been $34 million, 
compared to $46 million last year. 

”1 drink it raises the issue of 
management credibility, which is a 
seemingly continuous issue with this 
company," said analyst Thomas Reeg 
of ABN Amro Inc. 

"It's a matter of disclosure. The big 
problem with this is counting it as cash 
flow. By definition, cash flow is a 
measure of cash generated in a quarter, 
and this was a cashless transaction.... 
It's a curious way to handle this," Reeg 
said. 

Reeg and other analysts said Trump 
should have disclosed the gain 
separately, letting investors know that 
it had nothing to do with the Taj's 
performance. 

Ribis said the issue has no merit 
and blamed Shandel) for starting a 
"rumor." 

"I checked with (Chief Financial 
Officer) Frank McCarthy; it's a 


Page 2 of 4 
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TRUMP TAJ MAHAL CASINO RESORT 
EAXJCRANSMITTAL 


TO: 


FROM: 


(b)(6), (bi(?MC) 


(b);6j.vb)(7)(C) 

(b)(6),(b)(7) rrT ^ . 

ret IGraham Curtin 

(D)(6),ib)(7HC) wi]]i:i ' e Farr 

(b)(6).(b)(7)(C) | Willkic Farr 

(b)(6),(b)(7KG) 5 temg & Weinroth 
ibi'(6),(b)(7)(C) AxtJitiT Andersen 
Arthur Andersen 

(b)(6) ,<b)/7)(C) 


DATE: November 1. 1999 


SUBJECT: Trump Atlantic City Associates 10-Q - 09/30/99 


No, Of Pages: JL 


COMMENTS: 


Any problems with, transmittal please call (609) 449-6576. Thank you. 
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milMNAL 

Casino *ri sort *• 
IWTHOfTtCE CORRESPONDENCE 


TO: 

FROM: 

DATE: 

SUBJECT: 


Distribution I (b)(6).(b) 


(b)(6), (b)(7)(C) 

November 1,1999 
AH Star Lease Termination Disclosure 


Attached for your review and comment is an expanded AH Star Lease Termination Disclosure for inclusion 
in our 1G-Q Slings both as a footnote and an M.D.&A. series of paragraphs. 

I would appreciate your timely review of tins verbiage. 

Please fax your changes to my attention at[ 

pfeMhii tLo a; 


(b)(6),(b)(7)(C) 



: b ' lS1 ' |bi:7) br aham Curtin 


b)(6),(b):7)(C) 


(b)(6). (b)(7)(C) 


WtfHrie Farr 
Wifflde Farr 


1 (b)( 6 ),(bi(7);c) Ig tems & Weinroth 


KbW(b){ 7 )(C) 


Arthur Andersen 
Arthur Andersen 
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(4) All Star Cafe T r ansaction 

All Star Cafe, Inc. (“All Star”) had entered into a twenty-year lease with Taj Associates for the lease 
of space at the Taj Mahal for an All Star Cafe. The basic rent under the All Star Cafe Lease was 51.0 
million per year, paid in equal monthly installments. In addition, All Star svas to pay percentage rent in an 
amount equal to the difference, if any, between (i) 8% of AH Star’s gross sales made during each calendar 
month during the first lease year, 9 % of All Star’s gross sales made during each calendar month during the 
second lease year and 10% of AJj Star’s gross sales made during each calendar month during the third 
through the twentieth lease years, and (ii) one-twclflh of the annual basic rent. The All Star Cafe opened 
in March 1997. 

On September 15, 1999 an agreement was reached between Taj Associates, All Star and Planet 
Hollywood International, Inc. to terminate the lease effective September 24 , 1999. Upon termination of the 
lease, all improvements, alterations and All Star’s personal property with the exception of Specialty Trade 
Fixtures became the property of Taj Associate.?, Specialty Trade Fixtures which included signs, emblems, 
logoi, memorabilia and other materials with logos of the Official All Star Cafe presently displayed at the 
premises could he continued to be used by Taj Associates for a period of up to 120 days without charge. 
Taj Associates recorded the estimated fail market value of these assets in other revenue in the amount of 
517,200,000. 

Subsequent to the expiration of the 120 day period Taj Associates Intends to continue operating the 
facility as a theme restaurant tentatively to be named Trump City Cafe. 
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Asarco and Grupo Mexico Sign Definitive Merger Agreement 

Columbus McKinnon's Second-Quarter Results Disappoint, on Weakness in Automotive Solutions 
Business I 

Elektra Adopts New Governance Policies ; 

Globalstar Provides Update on System Rollout 

Grey Wolf Reports Sequentially Improved Results 

H$ Resources Reports 43% Increase in Third Quarter EBITDA 

King Pharmaceuticals Reports Strong Third-Quarter Results 

Louis Dreyfus Reports 22% Increase in Third-Quarter EBITDA ; 
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PSINet Reports Strong Third-Quarter Operating Results 

Trump Atlantic City Reports Third-Quarter EBITDA of S65 Million After Deducting Gain 


Chemical}- s, jo.i iiell Chemical Company has reported third- 
quarter re$ulrs!f< lie period ended September 30 that were in 
line with expect; jns. Sale*, wen- up by 72%. to 5976 million 
from 5566 millic ion die prior-year period, resulting from the 
full contribution lam die Area acquisition (completed on My 
29. 1998)- EBhM. rose by 32% year over year, to S2I8 
million front sic! B&pillion, again reflecting the Areo 
acquisition. (Jut pj^pially offset by rising raw material costs. 

l.Sx, ami debt as a rouluple of annualized 
A was 7.2*. Sequentially, sales increased 
^Trillion, and EBITDA rose by 18% from 
rily reflecting improved operations at the 
rsbip) and Lyondell -CITGO Refining 
.ership) joint ventures, partially offset by 


Interest covei ag«j 
third-quarter EBjJ' 
by 14% front $8 
S1S5 million, pri 
Equistar (419; :- o 
(LCR) (58.75% <j 


higher raw mite nil ieo*W. Second-quarter itsulb. had been hurt 


at the joint v; 
olefinj plan tipi l 
one of LCR'S coil 
2000 of 5845 tail 
reiterate our fury! 


jj|by unplanned downtime at Equator's 
nclview, Texas, and a similar shutdown at 
I units. We project EBITDA in 1999 and 
StuuidS90Q million, respectively, and 
Lthe company's outs landing issues at current 


levels. (Frantine L. Brodowiez, (212) 272-2790, 
Jbrodowicz@bear.con) 

Energy — Exploration & Production- RS Resume ns, Inc. 
announced as-cxprxinl third-quarterinsults for the three 
months ended September 30. 1999. Tlird-quaner EBITDA was 
S34.7 million, a increase from S2j?.4 million during the 
comparable prior-year period. Our EBITDA estimate was 534.0 
million. EBITDA also rose 19% sequentially from 529.1 
million in 2Q99. The ycar-over-year increase in EBITDA is 
primarily attributable to higher crude oil and natural gas prices. 
During the third quarter, H$ realized SnL14/Mcf, up from 
S1.69'Mcf last year and up from 51.93bvfcf in 2Q99. The 
company’s oil price realization was 526.04/Bbl in 3Q99, up 
from $13.07/Bbl one year ago and SI3}78/BbI in 2Q99. Unit 
LOE for the third quarter was $0.37/Mtte. down 24% ftom 
50.43/Mcfe during the prior-year period and down 5% from 
$0.39/Mcfe in 2Q99. However, lower LOE was offset by higher 
production taxes. Third-quarter production taxes were 7 8% of 
oil and naiural gas revenues, up 23% from 6.3% one year ago. 
Thinl-quarter production was 18.3 BeA: (81% natural gas), little 
changed fiorn both last year and in 2Q99 Excluding 2,2 Bcfe of 
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Liquidity is jsufl 
available under, 
expects to ludctj 
cash imcrest)!fri 
approximately -j 
production at jS2j 
quarter oil pjrpdi 
for its low cci’t« 


fable to certain mid-continent properties that 
Q9S, production for the third quarter was 
jic prior-year period. For the three months 
0,1999. EBITDA covered cash interest 
n of total debt of 5539 million Ig annualized 
iA was 3.9x. 

rit, with $4 million in cash and 546 million 
280-million credit facility, as the company 
1999 cash expend;cutes (Including capex and 
internally generated funds. HS has hedged 
of its estimated fourth-quarter natural gas 
52/Mcf. and 72% of its estimated founh- 
!j ®ion at 514.00/BbI. We continue to lavorHS 


cture, solid management, the downside 


protection pnjvi: £l by its hedging program, and its stable, 
long-life (14j-ye ij) reserve base, and maintain our buy 
recommendation. ||i the company’s 9.250% settlor subordinated 
notes and 9 $?5%t$enipr subordinated notes. Our 1999 
EBITDA wtpjat s-is S130 million, and our 2000 EBITDA 
estimate is S!55i aillion, yielding cash inteicst and debt 
leverage ratios o lj||.7x and 3.4x. respectively. Given our 2000 
EBITDA esttmat !{lwc expect HS id continue to fund reserve 
replacement, pro tatuon growth and modcit debt reduction 
from internally g abated funds. (Erik Dybesland (212) 272- 
7652, edybeslari^bear.cam/ Adam Fliktrski, (212) 272 - 
.com) 
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ural Gas Corp. aruiotmned third quarter 
' n-.onths ended September 30. that were in 
itarions. Third-quarter EBITDA was S54.4 
n S2.5-million non-cash reduction in the 
;ed-pricc contract), a 22 % increase from 
Ig the prior-year period. Our EBITDA 
illion. EBITDA also rose by 12% 

8 6 million during 2Q99. The ytnr-over- 
jlTDA was mainly attributable to higher 
jprices and a 5% increase in production. 

:ed S2.30/Mef during the third quarter, up 
. year ago, and up from 522CI/tacf in 2Q99. 
rice realization was S19.3IVBbl in the third 


quarter, up lfpcn|a|l.90/Bbl one year ago. and Sl5.53/Bbl in 


!r production was 32.0 Bcfe (86% natural 
feefe during the same period last year, and a 
jltse from 31 1 Bcfe d uring 2Q99. Third 
■jg expense was S0.54/Mcfc, unchanged 
by 7% from S0.5l/M=/e in 2Q99. Fur Ihe 
J September 30. EBITDA covered interest 
href total debt of S604 million to annualixcd 
JA was 2.8x. 


third-quarter EB 

Liquidity renwduis ILlid. with $146 million available under 
$450-million jiretJlLlscility. In an effort to gain more expo; 
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tu natural ga^pm |pces, Louis Dreyfus has teriged only about 


TheBi 

High Yield Research 


l 

Jar 


Morning Ca// 

October 27, 1999 


46% of its 4Q99 natural gas producing at SZSZfMcf. Die 
company expects to incur 1999 fmditg and development costs 
(F&D) of I0.7R/Mcfe (S4.68/BOE). bown from 50.85/Mcfe 
(S5.10/BOE) in ) 998. While wc ctraifiur. to favor Louis 
Dreyfus for its firm credit statistics, solid asset protection and 
strong liquidity, we m.'jntain our holtl recommendation on its 
S.875% senior subordi Bated notes and 9.250% senior 
subordinated notes as we believe thebonds axe fairly priced at 
current levels. Our 1999 EBITDA csfimate is $200 million, and 
aur 2000 EBITDA estimate is 5240 rjtillion, yielding cash 
interest and debt leverage ratios of fi.Ex and 2,5x. respectively. 
(Erik Dybisland (212) 272-7652, cdjbesland&bear.com/ 
Adam Flikmki, (212) 272-9010, aJahenki@bcar,com) 

Energy — Off Service: Grey Wolf, tLc- has reported third- 
quarter results for the three months aided September 30.1999. 
that were slightly better than expectei Third-quarter EBITDA 
was 5(0.9) million (excluding J 50.2-iWlion provision for 
doubtful accounts), down from $72 million during the 
comparable prior-year period but an improvement from 5(2.9) 
million during 2Q99. Our EBITDA estimate was negative S2.0 
million. The bcticr-ihin-cxpeuted EBITDA result was 
attributable 10 utilization and average revenues per day that 
were higher than anticipated, though tiley were down 
considerably from last year. Grey Wolfs third-quarter 
utilization was 40%. down from 58% or.c year ago but up from 
29% in 2Q99. Average revenue per dJy for the quarter was 
$8,449, down from S9226 last year bit up from $7,82.5 in 
2Q99. The year-over-year decline is tile result of lower 
day rates, though pnniltly offset by a yfear-over-year Increase in 
the percentage of turnkey days to 20%l from 16% of total days 
worked. The company's rig fleet operated a total of 4,023 days 
during the third quarter, down from 6.139 days during the same 
period last year but up from 3,035 days in 2Q99 

The U.S- land drilling count, as reportld by Baker Hughes, bit a 
historical low of 380 for the week ending April 23.1999, but 
has risen to a current 622. Accordingly, Grey Wolf has 
witnessed a modest increase in its dayrates. ranging from 
$5,500 to $7,200 per day For the first llixcc weeks of 4Q99, the 
company bad an average of 60 rigs woikJng. for total utilization 
of 55%. Wc expect the company to exit 1999 with utilization of 
about 60%, Grey Wolf s decision not to cut employee wages 
has proven to be beneficial, as the company has returned 30 rigs 
to work over the past six months. The company anticipates 
placing another 20 rigs into the market in the near term at a 
minimal cost of S2 million. 

The company's liquidity is solid, with $21 million in cash at 
September 30 and full availability under a S50 million credit 
facility. The company has total long-term debt of $250 million. 
Given increasing dayrates and utilization, coupled with our 
bullish view on natural gas prices and drilling (95% of Grey 
Wolfs drilling is directed towards natural gas), wc believe the 
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JWport positive EBITDA of approximately S2.0 
jCur new 1999 EBITDA estimate is S(1.5) 

! previous csliman: of negative 53 million. 
'Sdmaie of $25 million (yielding cash 
sage ratiosof I Jx and 10.0x. respectively) 
aservative based on drilling capex 
unced by both major oil companies and 
rs. Grey Wolfs capex was only $3.8 
M nine months of 1999, and we anticipate 
bout 57 million. We maintain nurAuy 
Grey Wolfs S.375% seniorrtoles (90.0 
465-bp spread) based on our favorable 
as drilling and the company's sobd 
us credit facility to remain undrawn 
Dybetland (212) 272-7652 , 
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iber 25, Trump Hotels & Casino Resorts 
; Shird quarter results including results for the 
: |;jty Associates (TAC) subsidiary. The 
e Sin increase in net revenues Tor the Trump Taj 
[pillion from SI62.1 million in the prior year 
Screasc to S5I.0 million fromS46.0 trillionin 
jfe EBITDA was SSZO million, up from 570.4 
jr yen and much greater than our forecast of 
Be strong results puzzled us as casino 
«eri by the New Jersey Casino Control 
tJSjed by $ 12.1 million during the quarter from 
ijljames volumes and a difficult hold 

{§ ■ offset by a 7% or $6.1 million increase in 
volume was down 13.8% coS45J million 
by h 14.5% hold, down from IS.2% last 
$18.8 million or 313% reduction of table 

has been reducing expenses and focusing 
gaming revenue decline of this magnitude 
wcvercome. We recently learned that the 
4 Siues and EBITDA al the Taj Mahal were the 
4 lb-ring gain. Rooms revenue, food and 
ic jjjid promotional allowances were reasonably 
« ft's figures. However, other revenue this year 
HtpiUjon from $5.7 million last year. The 
a j$17 million gain that resulted from the 
j & SjAJI Star Caff to the company by Planet 
jiiwpnal. The restaurant was appraised at 517 
ai janption of the assets by the company 
k au.The restaurant will now be operated by Ihc 
th ttpviously only received a rent payment from 
ji mdjustirtg for this one-time gain, EBITDA 
n ujc third quarter was 565.0 million, down 
iWjlliJ the prior year and only slightly ahead of 
Mstcuasi. 
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TAC EBITDA for the latest 12 months stands at $195 million. 
Covering 5147 million of cash interest by 1.33*. Leverage 
stands at fi.7x. We continue to believe that the two properties 
that moke iipTAC generate approximately 5300 million on a 
consistent basis and free cash flow of approximately 530 
million, after approximately $20 million of maintenance capita] 
expenditures and approximately 5147 million of interest 
requirements. However. THCR has Historically used the free 
cash of TAC !d support the weaker Imks in the Trump 
organization, Consequently, wc have historically believed that 
the value of the TAC 11.250% first r xjrtgagc notes should 
equal the present value using a 15% cfacount factor of a stream 
of payments equal to the interest payments expected over the 
life of the bond and an expected terminal value at maturity of 
5.0x to 6.0x annual cash flow. This yields a fair value of 
approximately 75 to 81 using; 5200 million of annual cosh flow 
(higher than the LTM EBITDA) and !$30 million of excess 
cash. While wc maintain a hold recommendation on the TAC 
11.250% notes, we believe they should trade 5-10 points lower 
than where they are presently quoted. (Tom ShondtU, (212) 
272-5053, tshande!t<3>btar.eom /Awjj Bn,™, (212) 272-3228, 
ubrown@bntr.com) 

HraUh Services; On Oember 25. King Pharmaceuticals, Inc. 
reported results for the third quarter. Total net revenue in 3Q99 
was SIOi.9 million, a 38% sequential increase from S76.0 
million in 2Q99 and a 118% increase rom 548.1 million for the 
year-ago period EBITDA for 3Q99 wa.% S45.6 million, a 30% 
sequential increase from 2Q99 EBJTliA of S35.1 million, and » 
154% increase from 517.9 million in Ihc year-ago period. The 
EBriDA margin came in at 43.4%. ddwn 280 bps sequentially 
from 46.2%, and up 61C bps from 37.1% in the year-ego period. 
EBITDA covered interest expense 3.1 Si in the quarter, and LTM 
EBITDA coverage was 2.9, as curnpaikd id 2.6x and 3.0x. 
respectively, in 2Q99. Total debt as ©([September 30 was 5606 
million: LQA EBITDA leverage is 3.3x and LTM EBITDA 
leverage is 4.7x, improved from 3.8x and 5.2x, respectively, in 
2Q99. \ 

The dramatic year-over-yesr increase in sales is attributable to 
strong sales from the acquired AJUce arid Lorabid brands, as 
well as a particularly Strong seasonal rebound in sales of 
Fluogea. Net sales of Allace. which was acquired in December 
1998, grew 62% to 537 million, or 35.5% of total sales, from 
523 million, or 30% of total sales, in 2Q99. Lorabid contributed 
57.9 million in 47. days of sates to 3Q99 results, representing a 
modest decline in sales from the 574-million LTM sales 
reported in the U.S. as of June 30. Integration of these new 
product lines, along with the ramp-up of recently hired sales 
staff, offer potential fbr additional gains in the top line. Fluogcn 
sales were up 79% to 518 3 million in the period, in line with 
projections, as compared to SI 8.7 million for <3.7 of 1998 (sc* 
Bear Morning Call, fitly 28, 1999). The influenza vaccine 
business is highly seasonal, and Fluogcn sales occur entirely in 
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international 


ASPlY TO-. 


NJ Office 


September 23, 1999 

|{b)(6).(b)(7)(C) I 


Trump Taj Mahal Casino Re son 
L000 Boardwalk ai Virginia Avenue 
Atlantic City\ New Jersey 08901 


Dear 


kb)(0).:b)(7UC) 


Re: All-Star Cafe @ Trump Taj Mahal 

Casino Resort 
Atlantic City, New Jersev 
O ut-Ref, #99184 


Pursuant to your authorization, an inspection and a Restricted Appraisal Report of the above- 
captioned premises has been made in order to estimate the Market Value, as of September 15, 
1999. Market Value is defined within the report, which contains the collective data and analyses 
upon which our estimate is concluded. 


The attached report is a Limited Appraisal in a Restricted Report Format which is intended to 
comply with the reporting requirements set forth under Standards Rule 2-2(c) of the Uniform 
Standards of Professional Appraisal Practice for a Restricted Appraisal Report. As such, it 
presents only summary discussions of the data, reasoning, and analyses that were used in the 
appraisal process to develop the appraiser's opinion of value. Supporting documentation 
concerning the data, reasoning, and analyses is retained in the appraiser’s file. The depth of 
discussion contained in this report is specific to the needs of the client and for the intended use 
stated within the report. The appraiser is not responsible for unauthorized use of this report. 

Furthermore, in accordance with prior agreement between the client and the appraiser, this 
report is the result of a limited appraisal process in that certain allowable departures from 
specific guidelines of the Uniform Standards of Professional Appraisal Practice were invoked. 
The intended user of this report is warned that the reliability of the value conclusion provided 
may be impacted to the degree there is departure from specific guidelines of USPAP. 

Trump Taj Mahal Casino Resort is located at Virginia Avenue and the Boardwalk in Atlantic 
City, New Jersey. The casino/hotel complex is bounded by the Boardwalk and the Atlantic 
Ocean to the south, Pacific Avenue to the north, Pennsylvania Avenue to the west, and 
Maryland Avenue to the east. The subject of this report consists of a 27,000 ± square foot 
restaurant, occupied by the All-Star Cafe. 


111 NontifiekJ Avenue. 306, West Orange, NJ 07052 - 973 325.9100 - 110 Wall Street. Suite ISC, New York. NY 1000S - 212.233.2223 

Visit our web site at www.appraiMlgroup-online.coni 
IRWIN J. STEINBERG Associates. 4564 White Cedar Lane, Delray Beach, FI 33445 - S61,499.6210 
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Septcmber 23, 1999 


The purpose; Of this repon is to estimate the market value of the property, in an "as is" condition, 
including all of tenant's personal property (except specialty trade fixtures), furniture and 
furnishings and all trade fixtures including all kitchen eqidpment associated with the subject 
properry (as specified in the fully executed Termination of Lease Agreement" - dated September 
15, 1999). F 

This letter is not the appraisal but merely serves to transmit the attached appraisal repon and 
to convey the final conclusion of value. The attached report includes Definitions of Market 
lvalue, and of the property tights appraised as if free and clear of mortgages. The appraisal is 
subject to the assumptions and limiting conditions setfonh in the appraisal report. Although the 
property is encumbered by a long-term lease to the "Official All Star Cafe", this lease has been 
considered within this report, as well as economic data 

In January, 1996 ALL STAR CAFE (Tenant) entered into a lease agreement with TRUMP T.4J 
MAHAL ASSOCIATES (Landlord) for a term of twenty (20) years, commencing November 1, 
1996, with an aggregate base rent of S20,000,000 (51,000,000 per annum). In addition, 
ownership has reported that the tenant has invested in excess of $23,000,000 in interior 
improvements, build-outs and FF&E. Therefore, the total rental cost to the tenant is $2,150,000 
per annum (($23,000,000/20) +• iSL000,000)), reflecting $79.63 per square foot, which is 
somewhat above the market data for similar raw restaurant/retail space- Based on a 12.5% cap 
rate, the indicated value is ($2,150,000/125) $17,200,000- 

Furthermore, comparable economic data for similar casino restaurant/retail space reflect a 
rental of $65-00 ± per square foot, which reflects raw, unfinished space. Should the subject 
property be exposed to the open marker, it would command an economic rental of $65.00 per 
square foot. Based on market rent of $65.00 per square foot, the gross potential income is 
estimated at ($65.00 x 27,000 Sf) $L 755,000. Based on a 12.5% cap rate, the indicated value 
is ($1,755,000/125) $14,040,000. 

The above deviation in rental and value are the product of the tenant improvements. The All 
Star Cafe ("as is") value includes interior improvements, build-outs and FF&E. The market rent 
is for raw space only. The PW (Present Worth) of the interior improvements, budd-outs and 
FF&E, as well as all trade fixtures including all kitchen equipment associated with the subject 
properly is ($17,200,000 - $14,040,000) $3,160,000. 

Therefore, the market rent for raw space is $65.00 per square foot, as compared to the 
contractual rent of the All Star Cafe, including the interior improvements, build-outs and FF&E, 
as well as dll trade fixtures including all kitchen equipment associated with the subject property, 
is $79.63 per square foot. 
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September 23, 1999 


Based upon the finding, it is our opinion that the Market Value, subject to the assumptions and 
limiting conditions as set forth herein, as of the value date, September 15, 1999, is: 


SEVENTEEN MILLION TWO HUNDRED THOUSAND DOLLARS 

(517,200,000) 


... of which $3,160,000 is allocated the interior improvements, build-outs and FFdcE, as well as 
all trade fixtures including all kitchen equipment associated, with the subject property. 

This letter and the supporting data which are retained in our files are integral parts of our 
findings and conclusions. 


Respectfully submitted, 



(b)(6). (b)(7)(C) 


APPRAISAL GROUP International 

_______ _______________ 


NJ State Certified R eal Estate 
General Appraiser 4z_Z—I 
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Introduction 


Certification 



This is to certify that: 

The subject property was inspected by 
International. 


|(b)(6:,(b}(7HC) 


of appraisal group 


To the best of our knowledge and belief the statements of fact contained in this report are true 
and correct 


We have no financial or other interest, direct or indirect, present or prospective, in the subject 
premises, nor do we have a personal interest or bias with respect to the parties involved. 

Our employment, and the compensation thereof, is in no way contingent upon the amount of 
the valuation, nor is it contingent on an action or event resulting from the analyses, opinions 
or conclusions in, or the use of this report. 

This appraisal assignment was not based on a requested minimum valuation, a specific 
valuation, or the approval of a loan. 

The analyses and conclusions contained within this appraisal report were prepared solely by 
us, unless specifically noted in sections where significant professional assistance was rendered. 

The reported analyses, opinions and conclusions are limited only by the reported assumptions 
and limiting conditions, and are our personal, unbiased professional analyses, opinions and 
conclusions. 


Our analyses, opinions, and conclusions were developed, and this repan was prepared, in 
conformity with the requirements of the Code of Professional Ethics and the Standards of 
Professional Practice of the Appraisal Institute and the Uniform Standards of Professional 
Appraisal Practice of The Appraisal Foundation. 


The use of this report is subject L to the requirements of the Appraisal Institute relating to peer 
I™™ 5 Lrcsentativss 


NJ State Certified General 



Real Estate Appraiser ^HS).tt>)(7) 


p-ij s t ate uewuiitg^ane ar 

Real Estate Appraiser 4 '^' wr > 


(b);6).;bM7l(C 


_ l as of C he date of this report has c ompleted Che requirements 

Of the cctttiamng education, program of the Appraisal Institutc F^’ i6 ^ ib ^ 7) ‘' C] n O { aspect property. 
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_ _ Related Info rmation 

PURPOSE OF APPRA ISAL 
The purpose of this appraisal is to estimate the Market Value as defined by the Office of 
the Controller of the Currency under 12 CFR, Pan 34, subpart C. 

September 15, 1999 

EBLO g EmjBia m s aebb^eb 

The property rights being appraised consist of the Leased Fee Estate, as if free and dear 
of all liens and encumbrances, except those that may be stated within this report, but subject 
to the limitations of eminent domain, escheat, police power and taxation. 

EUHCIIOy O F JBfc fifiPQJ&X 

It is aur understanding that this appraisal report is to used for the sole purpose of assisting 
the client, TRUMP TAJ MAHAL ASSOCIATES, in making financial and administrative 
decisions. This report has been prepared in compliance with the Office of Thrift 
Supervision of the Department of Treasury's Regulations 12 CFR Part 564, the Uniform 
Standards of Professional Appraisal Practice and the Office of the Comptroller of Currency 
(OCC) written appraisal guidelines. 

O WNERSHIP ^PROPERTY HI S T OR Y 

The subject property is listed under the ownership of Trump Hotels Sc Casino Resorts 
Holding Corp. since April 17, 1996. 
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Introduction ____ Related Information 

APPRAI SAL DFVF.f .OPMT'NT ANT) REPORTING PROC FJyS 

In preparing this appraisal, the appraiser inspected the subject property. Interior inspection 
was perforated on September 15, 1999. Information was gathered from the subject’s 
neighborhood or similar competitive neighborhoods in the area on comparable rental data 
and offerings, and this information was confirmed. This information was applied to the 
Capitalization of Income Approach value. 

Per client request, the appraiser performed a Limited Appraisal (in a Restricted Report 
Format), utilizing only one approach to value. Although other approaches would generally 
be considered meaningful in appraising a property of this type, the appraiser believes the 
primary approach to value is the Capitalization of Income Approach. The appraisal process 
therefore involved departure from Standards Rule l-4(b)i, ii & Hi. 

This Restricted Appraisal Report is a brief recapitulation of the appraiser’s data, analysis, 
and conclusions. Supporting documentation is retained in the appraiser’s file. 
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Introduction 


Related Information 


The principal appraiser, 


COMPETKVfT COMPLIANCE 

(b)(6)(b)(7)(C) 


has appraised a number of retail and 


commercial properties over the last decade. Included on the following pages is a list of 
qualifications for the appraiser. APPRAISAL GROUP International has been in existence 


for fifty years and includes a staff of four professional designated appraisers with a 
combined experience of over 100 years. This firm has gained a reputation for doing 
competent, thorough appraisals of retail, residential, commercial, industrial, and special use 
properties. Each individual in the firm regularly attends courses and seminars to further 
their expertise and knowledge. 


Due to prior experience in appraising similar properties and other qualifications so noted, 
the principal appraiser of this report is deemed to be in compliance with the Competency 
Provision of Uniform Standards of Professional Appraisal Practice (USPAP). 


The principal appraiser, 


;bKS),(b).;7>(C) 


has no personal, business or other relationships 


with the subject property’s ownership; therefore, believes that no conflict of interest exists. 
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Intr-oduction Definition of Market Value 


DEFINITION OF MARKET M E 1 

Tae most probable price which a property should bring in a competitive and open market 
under all conditions requisite to a fair sale, the buyer and seller, each acting prudently, 
knowledgeably, and assuming the price is not affected by undue stimulus. 

Implicit in this definition is the comummation of a sale as of a specified date and the 
passing of title from seller to buyer under conditions whereby: 

1- Buyer and seller are typically motivated; 

2. Both parties are well-informed or well-advised, and each acting 
in what they consider their own best interest; 

3. A reasonable time is allowed for exposure in the open market; 

4. Payment is made in terms of cash in U.S. dollars or in terms of 
financial arrangements comparable thereto; and 

5. The price represents the normal consideration for the property 
sold unaffected by special or relative financing 

or sales concessions granted by anyone associated with 
the sale. 


2 As currently adopted and required by the Resolution Trust Corporation and agencies acMg under 
Tide XI of the Federal Financial Institutions Reform, Recovery, and Enforcement Act of 1989 (F1RREA), 
and the Office of the Comptroller of Currency (OCC). 
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Introduction _ 0ther Definill0nJ 

OUTER DEFINITIONS ? 

Fee Simple Estate - 

Absolute ownership unencumbered by any oilier interest or estate, subject only to the 
limitations imposed by the governmental powers of taxation, eminent domain, police power, 
and escheat. 

Gome Conc ern Value - 

The value created by a proven property operation; considered a separate entity to be valued 
with a specific business establishment; also called going value. 

Le*K<LFi s E state - 

An ownership interest, held by a landlord with the rights of use and occupancy conveyed by 
lease to others. The rights of the lessor (the leased fee owner) and the leased fee are 
specified by contract terms contained within the lease. 

U phol d Estate - 

The interest held by the lessee (the tenant or renter) through a lease conveying the rights 
of use and occupancy for a stated term under certain conditions. 

A limited-market property with a unique physical design, special construction materials, or 
a layout that restricts its ability to the use for which it was built; also called special-design 
property. 


3 The D ictionar y Of Real Eiutc Appraisers. American Institute of Real Estate Appraisers, 
Chicago, nL, pp. 140,160, 214, 210, 222 and SS3 
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Qualifications o) 
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Introduction 


Assumptions & Limiting Conditions 



common 


This appraisal report has been made with, the following general assumptions: 

1. Unless otherwise stated, the value appearing in this appraisal represents our 
opinion of market value or the value defined as of the date specified. Market 
value of real estate is affected by national and local economic conditions and 
consequently will vary with future changes in such conditions. 

2. No responsibility is assumed for the legal description oi for matters including 
legal or title considerations. Title to the property is assumed to be good and 
marketable unless otherwise stated 

3. The property is appraised free and dear of any or all liens or encumbrances 
unless otherwise stated. 

4. Responsible ownership and competent property management ate assumed. 

5. The information furnished by others is believed to be reliable. However, no 
warranty is given for its accuracy. 

6. All engineering is assumed to be correct. The plot plans and illustrative 
material in this report are included only to assist the reader in visualizing the 
property. 

7. It is assumed that there are no hidden or unapparent conditions of the 
property, subsoil, or structures that render it more or less valuable. No 
responsibility is assumed for such conditions or for arranging for engineering 
studies that may be required to discover them. 

8. It assumed that there is full compliance with all applicable federal, state, and 
local environmental regulations and laws unless noncompliance is stated, 
defined, and considered in the appraisal report 

9. It is assumed that all applicable zoning and use regulations and restrictions 
have been complied with, unless a nonconformity has been stated, defined, 
and considered in the appraisal report 

10. It is assumed that all required licenses, certificates of occupancy, consents, or 
other legislative or administrative authority from any local, state, or national 
government or private entity or organization have been or can be obtained or 
renewed for any use on which the value estimate contained in this report is 
based. 
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Introduction 


Assumptions &. Limiting Conditions 


11. It is assumed that the utilization of the land and improvements is within the 
boundaries or property lines of the property described and that there is no 
encroachment or trespass unless noted in the report. 

12. The distribution, if any, of the total valuation in this report between land and 
improvements applies only under the stated program of utilization. The 
separate allocations for land and buildings must not be used in conjunction 
with any other appraisal and are invalid if so used. 

13. Possession of this report, or a copy thereof, does not cany with it the right of 
publication. 

14. The contract for appraisal, consultation, or analytical service is fulfilled and 
total fee is payable upon completion of the report. The appraisers will not 
be asked or required to give testimony in court or hearing because of having 
made the appraisal in full or in part, nor engage in post-appraisal consultation 
with the client or third parties, except under separate and special arrangement 
and at additional fee. 

15. No environmental or impact study, special market study or analysis, highest 
and best use analysis or feasibility study has been requested or made unless 
otherwise specified in an agreement for services or in the report The 
appraisers reserve the unlimited right to alter, amend, revise or rescind any 
of the statements, findings, opinions, values, estimates or conclusions upon any 
subsequent such study or analysis or previous study or analysis subsequently 
becoming known to him. 

16. Neither ail nor any part of the contents of this report (especially any 
conclusions as to value, the identity of the appraiser, or the firm with which 
the appraiser is connected) shall be disseminated to the public through 
advertising, public relations, news, sales, or other media without the prior 
written consent and approval of the appraisers. 

17. The appraisers may not divulge material contents of the report, analytical 
findings or conclusions or give a copy of the report to anyone other than the 
client or his designee as specified in writing, except as may be required by the 
Appraisal Institute as it may request in confidence for ethics enforcement or 
by a court of law or body with the power of subpoena. 
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Introduction 


Assumptions & Limiting Conditions 


18. 


This appraisal s to be used only in its entirety and no part is to be used 
without the wnolc report. All conclusions and opinions concerning the 
analyses winch are set forth in the report were prepared by the appraisers 
whose signatures appear on the appraisal report, unless indicated as review 
appraiser. No change of any items in the report shall be made by anyone 
other than the appraisers and the appraisers shall have no responsibility if any 
such unauthorized change is made. 


19. The signatories of this appraisal report are members (or candidates) of the 
Appraisal Institute. The By-laws and Regulations of the Institute require each 
member and candidate to control the use and distribution of each appraisal 
report signed by such member or candidate. 

20. No responsibility is assumed for matters legal in character or nature, nor 
matters of survey, nor any architectural, Structural, mechanical or engineering 
nature. No opinion is rendered as to the title, which is presumed to be good 
and merchantable. The property is appraised as if free and clear, unless 
Otherwise stated in particular parts of the report. 

21. Comparable data relied upoa in this report has been confirmed with one or 
more parties familiar with the transaction or from affidavit All are 
considered appropriate for inclusion to the best of my factual judgement and 
knowledge. 


22. The market value estimated and the cost used arc as of the date of the 
estimate of value. All dollar amounts are based on the purchasing power and 
price of the dollar as of the date of the value estimate. 

23. The identity of the appraisers or firm with which they are connected, or any 
reference to the Appraisal Institute or to the MAI designation, or to the 
American Society of Appraisers or to the A.SA. designation, shall not be 
divulged without the written consent and approval of the authors. 


24. This appraisal expresses our opinion and employment to make this appraisal 
was in no way contingent upon reporting a predetermined value or conclusion. 
The fee for this appraisal or study is for the service rendered and not for time 
spent on the physical report 

25. The value estimated in this appraisal report is gross without consideration 
given to any encumbrance, restriction, or question of title unless specifically 
defined. The estimate of value in the appraisal report is not based in whole 
oi in part upon race, color or national origin of the present owners or 
occupants of properties in the vicinity of the property appraised. 
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Introduction 


.Assumptions & Limiting Conditions 


26. 'While there is no reason to believe that this site has ever been used to 
process or store any hazardous substance or toxic waste, and the owners have 
indicated that there are no hazardous substances or wastes on the site. 
Nevertheless, the appraisers are not engineers or environmental experts, and 
the appraisal assumption that there are no hazardous substances or toxic 
wastes on the site should not be construed as an expen conclusion. 

27. Unless otherwise stated in this report, the existence of hazardous substances, 
including without limitation asbestos, polychlorinated biphenyls, petroleum 
leakage, or agricultural chemicals, which may or may not be present on the 
property, or other environmental conditions, were not called to the attention 
of nor did the appraisers become aware of such during the appraisers' 
inspection. The appraisers have no knowledge of the existence of such 
materials on or in the property unless otherwise stated. The appraisers, 
however, are not qualified to test such substances or conditions. 

If the presence of such substances, such as asbestos, urea formaldehyde foam 
insulation, or other hazardous substances or environmental conditions may 
affect the value of the property, the value estimated is predicated on the 
assumption that there is no such condition on or in the property or in such 
proximity thereto that it would cause a loss in value. No responsibility is 
assumed for any such conditions, nor far any expertise or engineering 
knowledge required to discover them. 

28. ACCEPTANCE AND/OR USE OF THIS APPRAISAL REPORT 
CONSTITUTES ACCEPTANCE OF THE PRECEDING CONDITIONS. 
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December 14,2001 


The Honorable Harvey L. Pitt 
The Honorable Isaac C. Hunt, Jr. 

The Honorable Laura S. Unger 

United States Securities and Exchange Commission 

450 Fifth Street, N.W. 

Washington, DC 20549 

Dear Chairman Pitt, Commissioner Hunt and Commissioner Unger: 

I would greatly appreciate your understanding with respect to the attached filing. 

Over the last year, I have been working very diligently to bring this company back 
from a very difficult time, especially since the tragedy of September 11. I believe we 
have made very substantial progress toward this end but a lOb-5 proceeding will be 
a tremendous setback. Additionally, and as you are aware, the person responsible 
for this situation is no longer with the company. 

I greatly appreciate your understanding of this matter. 

Thank you. 



THE TRUMP ORGANIZATION 

725 FIFTH AVENUE -NEW YORK, W.Y. 10022 212'832 * 2000 FAX 212 * 935 * 0141 



Michael R. Young 
212 72S 8280 
rr.youn»@willkj{,cDni 

787 Seventh Avenue 
New York, NY 10010-6099 
Td- 217 728 8000 
Fax; 212 728 Kill 

FOIA CONFIDENTIAL TREATMENT REQUESTED 


Willkie Farr & Gallagher 


December 14, 2001 


The Honorable Harvey L. Pitt 
The Honorable Isaac C. Hunt, Jr. 

The Honorable Laura S. Unger 

United States Securities and Exchange Commission 

450 Fifth Street, N.W. 

Washington, DC 20549 

Re: Trump Hotels & Casino Resorts. MNY 6625 

Dear Chairman Pitt, Commissioner Hunt and Commissioner Unger: 

1 write to urge the Commission not to approve the commencement of 
enforcement proceedings under Rule 10b-5 against Trump Hotels & Casino Resorts, Inc. 
(“THCR” or the ‘ , CompaIly ,, ) in connection with THCR’s issuance of its third quarter 1999 
earnings release (the “Release”). This letter, which follows two previous Wells submissions, is 
the result of the Enforcement Staffs recent communication to us that its recommendation of a 
disposition of this matter under Exchange Act Section 21(a) has been overruled, and that it is 
compelled to pursue 10b-5 charges against the Company. This reversal was unexpected, and is 
seemingly inconsistent with the Staffs decision n ot to pursue any enforcement action at all 
against the individual responsible for the Rclease, |(b)(6),(b)(7)(C) '"[ That 

decision, which would seem to further undermine any suggestion of fraud, supports the 
proposition that the Company’s actions in issuing the Release do not warrant 10b-5 action, 
which would only exacerbate the current business challenges facing THCR. Thus, such an 
enforcement action would be a misuse of Rule 10b-5 and would serve only to punish THCR’s 
innocent employees and shareholders. 

The Supreme Court has observed that, while “Section 10(b) is aptly described as 
a catchall provision ... what it catches must be fraud.” Central Bank of D enver. N.A. v. First 
Interstate Bank of Denver, N.A. . 511 US. 164 (1994). Consistent with that cautionary note, 
the 10b-5 cases that the Commission has pursued in the past generally involved insider trading. 


This document is submitted as CONFIDENTIAL. Exemption from disclosure to non-governmental panics of this document and any copies of it is 
claimed under the Freedom of Information Act (Section 200.83. 17C.F.R. § 200.83) and all other applicable provisions of law and regulation It is 
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“cooked books” and the like. Rule 10b-5 violators have quite appropriately garnered public 
opprobrium precisely because the public understands the rule to be directed at cases of serious 
financial wrongdoing in which the misbehavior is manifest. THCR’s conduct with respect to 
the Earnings Release does not even come close to that level of wrongdoing. 

Viewed from any perspective, the Earnings Release was literally correct. And 
while THCR’s accounting treatment of the All Star Cafe transaction may seem counter¬ 
intuitive, it was fully consistent with the advice of THCR’s outside auditors at Arthur 
Anderson, and is conceded to be correct as an accounting matter. While we accept that the 
Staff may consider the Release to have been misleading nonetheless, that does not make it 
fraudulent. If the Staff is correct that Rule 10b-5 is the only enforcement mechanism 
theoretically available to it here, then no enforcement action would be more just than a strained 
effort to fit Rule 10b-5 to these facts. 1 

Whi le THCR is confident of its ability to defeat a 10b-5 claim, ultimate victory could 
prove hollow because the mere commencement of a 10b-5 action could have significant immediate and 
irreparable repercussions for THCR and its shareholders. In that regard, Commissioner Pitt recently 
expressed his view that the Commission “must always ask, first, whether a proposed action benefits (or 
harms) investors, and then whether it strengthens (or weakens) the ability of U.S. companies and 
markets to compete in a new, global, economy.” Chairman Harvey L. Pitt, Remarks at the PLI 33 rd 
Annual Institute on Securities Regulation. We believe this view should guide the Commission’s 
consideration of this matter, and that the Commission should recognize that 10b-5 enforcement action 
would harm rather than benefit THCR’s shareholders. 


In the Spirit of compromise, we offered a number of proposals to resolve this matter short of 10b-5 enforcement 
proceedings, including an offer to consent to an order under the Books and Record provisions of the 1934 Act, 
Sections 13(b)(2XA) and (B). The Staff, however, took the position that the Books and Records requirements do 
not apply when an issuer communicates with its shareholders and potential investors by a press release as opposed 
to a public filing, despite the Commission’s recognition that press releases have largely supplanted periodic filings 
as the most meaningful form of corporate communication with the investing public. Thus, in light of its narrow 
reading of the Books and Records provisions, the Staff would abdicate any role in policing materially misleading 
earnings releases where there is no evidence of an intent to defraud. While we understand that most of the 
Commission's Books and Records cases have involved misleading filings or internal accounting irregularities that 
prevented effective audits, we firmly believe that the plain statutory language applies here. For example, Section 
l3(b)(2XA) directs issuers to “make and keep books, records, and accounts, which, in reasonable detail, accurately 
and fairly reflect the transactions and dispositions of the assets of the issuer.” The Earnings Release was itself 
clearly a “record” within the meaning of the Exchange Act. Exchange Act Section 3(a)(37) (“the term 
‘records’ means accounts, correspondence, memorandum, tapes, discs, papers, books, and other documents or 
transcribed information of any type, whether expressed in ordinary or machine language”). Surely if the Staff is 
correct that earnings releases have become the most significant manner in which issuers communicate their results 
to investors, then earnings releases must be “records” with in the meaning of Section 13. 
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THCR faces a number of business challenges which have become even more pressing 
by virtue of the impact of September 11 on the hotel industry. A 10b-5 action against the Company 
would be a severe setback to the Company’s ongoing efforts to surmount these difficulties. For 
instance, THCR operates in the highly regulated gaming industry, and the mere commencement of a 
fraud action by the Commission could present significant regulatory problems for the Company which, 
regardless of their outcome, would likely raise investor concern and further depress THCR’s value. 

On a more specific level, the commencement of 1 Ob-5 proceedings would threaten to disrupt THCR’s 
current efforts to restructure its debt. As the Staff is aware, THCR’s substantial public debt is largely 
to blame for THCR’s depressed stock price. Consequently, a successful renegotiation of the terms of 
THCR’s debt would likely have significant benefits for TIICR’s existing shareholders. But the mere 
commencement of 1 Ob-5 proceedings could derail these negotiations, causing immediate harm to 
THCR and its shareholders that would not be rectified by THCR’s ultimate victory in this matter. 

As Commissioner Pitt also noted in his recent PLI speech, the Commission seeks to 
encourage issuers to “self-correct” problems. Consistent with that view, the Commission recently set 
forth a number of factors to be considered in determining whether an issuer’s self-corrective measures 
militate against enforcement action, including the nature of the misconduct involved (here, entirely 
correct accounting treatment and a literally accurate press release); whether the company’s auditors 
were misled (here, they were not); whether the misconduct was merely a one-time event (here, it was); 
the speed with which the company developed a response after learning of the problem (here, THCR 
took corrective steps within hours of the issuance of the Release); the steps the company took after 
learning of the problem (here, THCR contacted virtually every analyst who followed it, accelerated the 
filing of its 10Q, and adopted new policies for the issuance of earnings releases); whether the persons 
responsible for the wrongdoing are still with the company (he is not); and the company’s cooperation 
with its regulators (here, THCR gave the Staff its full cooperation). Report of Investigation Pursuant 
to Section 21(a) of the Securities Exchange Act of1934 and Commission Statement on the Relationship 
of Cooperation to Agency Enforcement Decisions , Exchange Act Release No. 44969 (October 23, 
2001 ). 


These factors all militate against a 10b-5 action against THCR, which took immediate 
significant steps to “self-correct” the problems raised by the Earnings Release, including the fact that 
the responsible officer is no longer with the Company. The All-Star Cafe episode was a one-time and 
immediately corrected event. The Earning Release was literally correct. Not only did THCR not hide 
the All Star issue from its auditors, it sought and followed Arthur Andersen’s advice on the correct 
accounting treatment for the gain, and it showed Arthur Andersen a draft of the Release before it went 
out. Significantly, Arthur Andersen did not instruct that the Release must include a description of the 
All Star transaction. As soon as questions were raised about the transaction and its impact on the 
Company’s quarterly results, the Company took immediate steps to ensure that the market was fully 
informed of the transaction’s details. It also accelerated the filing of its Form 10Q in which those 
details were once again disclosed. In addition, THCR voluntarily adopted changes to its internal 
policies and procedures, so that earnings releases are now reviewed by the Company’s Audit 
Committee before being issued. It also cooperated fully with the Staff’s investigation of the matter, 
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regulatory arsenal would in effect ignore THCR’s self-corrective efforts, would put THCR in the same 
position it would have occupied had it made no effort whatsoever to coirect the Release’s deficiencies, 
and would provide no incentives to other companies to take corrective measures when faced with 
similar circumstances. 


The ramifications and potential publicity surrounding the commencement of a 10b-5 
action would be devastating to THCR’s innocent shareholders and employees. For all the reasons 
described above, we respectfully request that such proceedings not be commenced against THCR, 


Respectfully submitted, 
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UNITED STATES OF AMERICA 
Before The 

SECURITIES AND EXCHANGE COMMISSION 
Northeast Regional Office 


In the Matter of 

Trump Hotels & Casino Resorts, Inc. 


Case No. MNY-6625 


x 


SUPPLEMENTAL WELLS SUBMISSION FILED ON BEHALF 
OF TRUMP HOTELS & CASINO RESORTS, INC. AND (b)l6l lbM7,!C ' 


I. 

INTRODUCTION 


In their respective September 2000 Wells submissions, Trump Hotels & Casino 
Resorts, Inc. (“THCR” or the “Company”) and 


{bX6),(bK7)(Cf 




each argued that the investigative record compiled up to that time showed that 


neither THCR nor any of its officers 


(b);ei.(bH7);c) 


acted with fraudulent intent in omitting a 


discussion of the September 1999 All Star Cafe transaction front THCR’s third quarter 1999 
Earnings Release, and that therefore this case did not warrant Rule 10b-5 enforcement action. 


As part of ongoing discussions to resolve the Staffs inquiries without enforcement action, THCR arid;7)to 
submit this memorandum pursuant to Section 202.5(c) of Title 17 of the Code of Federal Regulations. 


The 


existence and contents of this memorandum are entitled to confidential treatment pursuant to 17 C.F.R. 
§203.5 and are exempt from the disclosure requirements of the Freedom ofliifonnation Act pursuant to 17 
C.F.R. §200.80(b)(7) and 17 C.F.R. §200.83. 




THCR anc 


sach noted in those previous submissions that, at the time the Earnings Release 


was distributed, they intended to disclose the All Star transaction in the Company’s upcoming 
Form 1OQ. THCR and H^~ | also noted that none of the “badges of fraud” traditionally 
associated with Rule 1 Ob-5 enforcement actions were implicated in this case: there was no 
insider trading, nor were the books “cooked.” Rather, the accounting treatment of the income 
item in issue was entirely correct, and the Earnings Release was literally accurate. 


(h)(5).(b) 


The Staff apparently was unconvinced by THCR’s andLL 


Wells 


submissions, placing great weight on what they saw as contrary evidence from THCR’s l^ft:^ 


1(b)(6),(b)(7)(C) 


lof Arthur Andersen. The: 


j(b);6).(b)(7);c)~| tcs ^ rnoI1 y t0 su gg es t 


that he opined to THCR that the Earnings Release must explicitly identify the All Slar gain, and 
that THCR’s failure to adhere to that supposed advice evidenced an intent to defraud. 


Following THCR’s andf^^^origmal Wells submissions, the Staff took further 


testimony o' 


)<6), (b)(7)(C) 


(b)(6), (b)(7)(C) 


1( j|(b)(6) (b)(7)(C) 


In addition, during the second 
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explicit and it was followed; Hie record confirms that, at the time of the Earnings Release, 
THCR officials understood and agreed with the view that Form 10Q disclosure would be 
necessary and, at the time the Earnings Release was issued, fully intended to make the 
appropriate Form I0Q disclosure. Indeed, there is unambiguous documentary' evidence 
predating the issuance of the Earnings Release reflecting the planned disclosure of the 
transaction in THCR’s 10Q. Consequently, there is simply no basis to suggest that anyone at 
THCR sought to deceive investors by leaving that information out of the soon to he expanded- 
upon Earnings Release. 

Although THCR aii( j :l ,;'y,, do not share the Staffs view that the Earnings Release 
was flawed, THCR anc Ik!; 6 ,;;,. I respeclfully submit that, to the extent the Commission concludes 
that those arguable flaws warrant enforcement action, it should invoke the books and records 
provisions of the securities laws, and not the draconian and devastating sanctions of Rule 1 Ob-5. 


THE RECENT TESTIMONY CONFIRMS 
THAT THIS IS NOT A RULE 10b-5 CASE. 

A. The Testimony Refutes The Suggestion That t 1 ’X6).ft>nrKC) 

Demanded Disclosure In The Earnings Release. 

At the time of THC'R’s an( j| b ^ ) ; (b) "j origmal Wells submissions, and prior to the 

second round of testimony, the Staff suggested that the key factor supporting their viewing this 


as a Rule 1 Ob-5 case was the testimony ol 




the Arthur. 


for THCR, The Staff rea< j (bl . t6 - ubJI7> I testimony to mean that he explicitly opined to THCR 
officials that the Earnings Release should include an explanation of the All Star gain, and that 
THCR’s failure to heed that alleged advice gives rise to a strong inference of scienter. While 


|tb)(6),(b)(7 


Jleslimony is ambiguous at best on this point, the recent testimony confirms that no 


such advice was given. 
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In his second day of testimony. 


<b);e),;t>K7) 

19_ 


^confirmed that 


(b){6),{bM7) 

( 0 ) 


that THCR include a discussion of the All Star gain in its Earnings Release. Rather. 


Idid not insist 

(b)(6),(b);7)(C)' 


asked, upon being shown a draft of the Earnings Release, “where's the disclosure for the All Star 
transaction?’! 


1(b)(6),(b)(7)(C) 


JTr. at 86.) Upon being told that the Company had decided not to 


discuss the transaction in the Earnings Release. 


(b)(6), (bH7) 

(O U id not protest or even suggest that 


THCR reconsider that decision. Rather, he observed (in no uncertain terms) that disclosure 

l(b.HS). (b)(7)(C) 


would be required i n THCR’s upcoming 10Q . 


nr. at 87.)' 


Even apart froni 


MW 


testimony, other evidence in the record confirms that 


(b)(6V(b)(7i" 

(C) 


(b)(6) (b)(7) 
(Cl 


,(b)<6).(b);7) 

|did not understand|;c) in be demanding Earnings Release disclosure. When 


the All Star gain 
needed; 


[relayed to his colleague 

(b)(6),(b)(7)(C 


|lBK6),(b|(7);C) 


. J(bK6).<b)(7) 

fthe views ofl(C) 


on the issue of disclosure of 


piercly reported 


(bt(c),<b];7)(C) 


(b)(6).(bX7i 

to [did not say anything about the Earnings Release 


pdvice that Form 1OQ disclosure was 
lr, at 115.) In 


(b)(6j,(b)(7) 
( 0 ) 


addition, when asked whether he had ever heard that Arthur Andersen thought the Earnings 
Release should break out the All Star gain] 


(b)(6) (b) 
< 7 )<C> 


responded, “The only conversation I recollect 


at Arthur Andersen was that — with respect to its disclosure in the 10Q. 


J(b)(6).(b) 

’VXC) 


[Tr. at 115.) 


B. 


The Supplemental Record Confirms That, At The Time of 
the Earnings Release, THCR Intended To Discuss The All 
Star Gain In Its Upcoming 1QQ. _ 


The only unambiguous advice |c^_Jgave to THCR was that disclosure of the 
All Star transaction would be required in THCR’s upcoming 10Q. The second round of 

Irccognizcd, prior to the 


testimony confirms that THCR’s senior officers, includind(7);c) 




(b)(6).(b)(7) 


(bK6), (b)(7) 

In fact, this is entirely consistent witt |;C) ........llr.-Ciinnny. It is our understanding thatj^ 

testimony reveals that his actual comment ‘ <bh7 ' I on this poin fcg^emri y “I don't know why you 
don’t discl ose it because it must be disclosed in tl je 10Q.” Whateve f 7l( g, intended to convey by this, 


(b)(6).(b)(7) 
1C1 


makes clear that he did not understand i 


to be urging disclosure in the learnings Release. 
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issuance of the Earnings Release, that such disclosure was necessary and would be made. For 

had any doubt, prior to 


instance-, the recent depositions confirm that neither] 


(bK6),(b)(7KC) 


the Earnings Release, that the All Star transaction would be discussed in THCR’s third quarter 
Form 1 0Q.r nv " w "’ iTr. at 103*7iicT' fir. at 126). Andl... testified that he 


participated in a meeting with THCR officials and Arthur Andersen representatives in early 
October in which it was discussed that the All Star transaction would be described in that filing. 

(b)(6),(b)(7)(C) 


fi r. at 37.) 


(b)(6). 

(b)(7)(C) 


we were discussing this.” 


‘was aware that it had to be disclosed. That was from day one that 
Tr. at 38.) 


kb)(6).;b)<7j<C] 


Indeed, even before the Earnings Release was issued, 


(b)(6),(b)(7)(C 


worked on the description of the All Star transaction for THCR’s upcoming Form 10Q. (THCR 
00204.) 2 The document reflecting their initial draft bears a fax line of October 22, 1999 -- three 

Icon firmed that this draft was 


days prior to the issuance of the Earnings Release 


bK6j.<bJ{7KC) 


prepared with the Form 10Q, and not the Earnings Release, in mind. 


(b);6).(b)(7KC) 


r. at 96.) 


Indeed, the first draft of the Form 10Q contains the exact language 


1(b)(6).(b)(7);C) 


worked out prior to the issuance of the Earnings Release. (THCR 00198.) 

We understand that the Staff suspects that, at the time of the Release, 


ibWT 

(b)(7) knay 




not have sharer^ 


mmm 


labsolute certainty that the All Star gain would be 


discussed in the 10Q. Wc do not believe the record provides any basis for such skepticism. 
Indeed! 


(B)( , S) , ,(Ky 

(7|(C) 


SbilFT 


testified that he had a conversation witq;bK?)iC |in late September or early October 


in which he indicated that the transaction would be disclosed in the Company’s quarterly filing. 

response was merely that the Company would follow the advice of 


(b)«5i,(bi 
(71(0. 


Tr. at 103.) 


(b)(6)(b) 

krj(C) 


References are to the Bales numbers of documents produced by the Company to the Staff in connection 
with the informal phase of the Staff s investigation of this matter. 
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its accountants and lawyers in determining the appropriate disclosure 
Sometime thereafterasked j|bl(7)(q 
necessary 


1(b)(6).(b)(7) .. . 

1(0 _Fr. at 105.) 


whether it was the case that Form 10Q disclosure was 


(b)(5) (b)( 7 )(Q | Tr at gg.) Whet jgjg 1 ^ C onfirmed u Rj{g; (b) | hat Arthur Andersen advised 

did not protest or disagree. 


that the transaction would have to be disclosed in the 10Q 
Tr. at 106.) Instead 


IblW 

(b)(7) 


(biifcj.lb; 

(7)(C) 


(b)(6). 

(b)(7)(C 


(b)(6)(b) 

(7)(C) 


Explained, while he did not know precisely whall 


replied “when we do the 1OQ we'll handle that.” (Id.) As 

meant by that, he took 


(blieT 

(bl(7)( 


(b)(6),(b)(7) 
(C) 


statement essentially to mean that, in light of Arthur Andersen’s advice, there was no doubt that 
disclosure would be made! 


0>)(6i.(bl |»|> . 1 ryr-j \ 

(7) ( c) |Tr. at 127.) 


C. 


Failure to Comprehend the Accounting For The All Star Transaction 


Does Not Support a Fraud Claim. 


In his deposition ]!^!/,,- S tated that he knew the appraised value of the All Star 
Cafe was $17 million, but that he was under the impression that the impact in the third quarter 


would only he $5-7 million, hr. at 42,74.) In our recent meeting, the Staff emphasized. 


for the first time, their view that other witnesses’ testimony contradicted 


(b)(6).(b) 
(7)(C) 


and that]; 


(b)(6),(b) 
(7)(C) 


alleged knowledge of the impact of the All Star transaction provided conclusive support for the 
Staffs proposed fraud charge. Whether the Staff is correct or we are on this question, the state 


ofl 


(b)(0)(b) 

<7)(C) 


knowledge does not determine the fraud issue 


land THCR understood that the 


All Star transaction had to be - and, in fact was -- broken out in the Form 10Q to be filed 
shortly. No rule or regulation, nor THCR’s accountant's advice, required separate disclosure, in 


(b)(6). 


the short-form Earnings Release. And in light of the evidence tha |b)(7KC f enew. at the time of the 
Earnings Release, that Arthur Andersen had demanded disclosure of the All Star transaction in 


the upcoming 1 OQ, there can be no plausible theory that |b];7|' tried to deceive investors tluough 


temporary silence about that transaction, regardless of its impact. 
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KbpT 


In fact, the record plainly demonstrates thar b);7) 


did not fully understand the 


accounting for the All Star gain or its impact of THCR’s third quarter results. First, as 


(b)(6),lb) 
(7)<C) 


testified, his main concern was to ensure that the restaurant stayed in operation to service 

_ , . .{bilSOTTKI 

THCR s customers, and he was not focused on the accounting issues. 

(b)(6),(b)(7)(C) 


who 


lA.ll Star Cafe, supports this: 


Q: Did [the Arthur Andersen] memo change your plans about how to handle the 
All Star Cafe space? 

A: No. We had to — wc were going to run the place as a food and beverage 
operation -- we needed extra food and beverage operation at lire Taj. 


(b)(6).'b)(7)(Cj 


ITr. at 24.) 


In addition, while botli 


(b)(6),(b)(7«2) 


testified that they discussed with 


■;t>)(6), 


(b)(7) whether to mention the All Star gain in the Earnings Release, they said that they did so 
because they saw it as a positive development to be trumpeted, not because the numbers might 

lal 43 (first day), 126.) In that 


be misleading without such disclosure. it 103 


(bK6).(bK7) 

an _ 


light, ncitherl'bp) Inor THCR should not be accused of fraud for deciding that such self¬ 


congratulation was unnecessary. 


ibj?S)M7j 

(C) 


.tatements during the conference call to discuss THCR’s third quarter 


results are strong evidence of his confusion regarding the All Star transaction's impact on 
THCR’s third quarter results, Indeed) 


(b)(6). 

(b)(7)(C) 


was unable to answer basic questions about those 


results. He did not try to obfuscate, but instead admitted his ignorance and invited the 


participants to calf 


;t> i(6).(b)(7)(C) 


[who was intimately familiar with the details of THCR’s 


performance. This not only evidences ^c) 1 mfamiliarity with those details, but also belies 
any intent to keep them secret. 
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(b)(6).(b) . 

Recent testimony explains i7)(c> ;onfusion on this issue. First 


[{b)(6);(b){7)" 


M 


and 


(bjiei. 

(b)(7)(C) 


both testified that initial estimates given to |bK 7 )(c^ ut l ^ e va l ue of the All Star Cafe at $7-8 


million 


(b)(6),(b)(7)(C) 

Tr. at 23; 

(b)(6), (b) 
(7MC) 

rr.at21.f K6,<bK7KC) 


advice on the accounting treatment of the All Star gain, Arthur Andersen urged - and THCR 
agreed to -- an increase in THCR’s reserve for “bad debt” to $10 million (a $4 million increase in 
the third quarter and a $4 million increase in the fourth quarter.) This “bad debt” provision was a 
fairly dense accounting issue that related to uncollectible credit issued to gaming patrons. 


(b|:6i.;bi(7)(C) 


\h. at 26.) 


nade clear that, as the third quarter results were being finalized, 


the bad debt reserve and the All Star gain were seen as going hand-in-hand. “That was part of 
the discussion of the whole conversation discussing the All Star transaction and the bad debt 
transaction.’ 


(b)(6),(b)(7)(C) 


[Tr. at. 26.) Thus, if the All Star gain and the increase in bad debt reserve 


were presented tr in a manner suggesting they were linked together, then j^j^jreasonably 
could have misunderstood! 


tC) 


no be reporting that the net effect of the All Star transaction 


on THCR's third quarter results was closer to S7 million than to $17 million. 


We understand the Staffs view regarding the extent of understanding to 


be based on the testimony of various witnesses who assumed that, contrary to 


m. 


testimony, 


he understood that the entirety of the $17 million All Star gain would be recorded in the third 
quarter. We do not believe such testimony can provide the basis for Rule 1 Ob-5 enforcement 


action against 


(b)(7)(C 


br THCR While people with accounting backgrounds such as 


l(b)I6).(b)(7)(C) 


(b)(6),(b)(7)(C) 


J (b)(6). 
(b)(7) 


accounting issue, and indeed may have tried to explain it foible) 


glared their understanding of this unusual 
there is no testimony that 


(b)(6). 


(b)(6). 

(b)(7)(C 


ever said or did anything to corroborate their assumptions. 



D. 


A Rule 10b-5 Action Cannot Proceed Absent An Intent To Defraud. 


In light of their understanding - and Arthur Andersen’s insistence—that the All 
Star gain would be disclosed in its Form I0Q filing, there can be no credible suggestion that any 

""(intended to defraud investors in connection with the Earnings 


THCR official. 


|(b)(6).(b)(7)(C) 


Release. Thus, a Rule 1 Ob-5 claim here would have to be premised on the theory that THCR and 
.vere reckless in issuing the Release. But "it has never been held that recklessness per se is 


(b)(6) 

(b)(7) 

(C) 


sufficient” to plead a Rule l Ob-5 claim; rather, recklessness will satisfy Rule 10b-5's scienter 
requirement only if it was a “form of intentional conduct” motivated by a malevolent purpose. 

In re Fischbacb Corp. See. Litig ., No. 89 Civ. 5826,1992 WL 8715, at *5 (S.D.N.Y. 1992) 
(Wood, J.). What is more, where “the complaint’s allegations actually undermine the plausibility 
of willful blindness, an allegation of recklessness is insufficient to meet the scienter requirement 
of § 10(b).” Id. at *7. See also Han v. Internet Wire , No. 00 Civ. 6571 (S.D.N.Y. June 14, 

2001) (Pollack, J.) (“Rule 10b-5 scienter means intent to defraud and even when plaintiffs rely 
on the recklessness prong of scienter, they still must show that the defendants acted with 
fraudulent intent.”). 

Here, as shown above and in THCR’s and j(7McV 


initial Wells submissions, the 


facts developed in the record arc inconsistent with any intent to defraud. Among other things, 


the record confirms dial, at the time of the Release )bK7)<c Jind THCR’s other senior officers 
intended to discuss the All Star gain in its upcoming 10Q. THCR officials showed the draft 


Earnings Release to THCR’s 


bf Arthur Andersen, prior to its 


release ** a step l'HCR would not have taken if it was about to commit a fraud. During the 

|(b);6i, 


ensuing conference call to discuss the Earnings Release, (b)< 7 > 


invited analysts to call 


(b)(6),(bjhitC) 


to obtain additional, more detailed information regarding THCR’s quarterly results. After that 
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(b)(6),(b)(7)(C) I 

conference oall j f reely and candidly provided mfomiation regarding the All Star gain 

to analysis who called him -- all before there was any suggestion that the Earnings Release may 
have been misleading. 

THCR's other accounting decisions in the third quarter also belie an intent to 
deceive investors in connection with the All Star- gain. As discussed above, at the same time the 
Company recorded that gain, it decided to increase its bad debt reserve, thereby negating the 
bottom li ne effect of much of the All Star transaction. Had THCR been looking to deceive 
investors, it would not have “given back" a significant portion of the All Star gain. 

In sum, THCR anc tot only had no motive to defraud; their actions arc 
inconsistent with an intent to defraud. There is no plausible scheme to mislead or defraud that 
can be gleaned from the record of investigation. Consequently, it would be inappropriate to seek 
to impose Rule 1 Ob-5 sanctions here. 

E. Recent Enforcement Activity Illustrates That This 

Is Not A Rule 1 Ob-5 Case. _ 

We respectfully submit that the Commission’s recent enforcement history 
confirms that this case does not warrant Rule 1 Ob-5 treatment. Indeed, we are aware of no 
instance in which the Commission brought a Rule 1 Ob-5 proceeding where, as here: 

• The accounting treatment of the item in question was correct; 

• The disclosure in question was accurate, and the 
reported earnings were not inflated; 

• At the time of the disclosure, the issuer intended to supply 
the omitted information in a quarterly report to he filed 
within a few weeks; 

• Immediately after the arguably misleading statement, and 
without any threat of litigation or regulatory action, the issuer 
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took significant steps to provide the missing information to the 
marketplace; and 

* None of the alleged wrongdoers profited by the claimed omission. 

The Commission’s recently-announced settlement with Arthur Andersen in 
connection with its work for Waste Management Inc. vividly illustrates the chasm between this 
case and the type of conduct that Rule 10b-5 was meant to address. Waste Management, unlike 
THCR, “used improper accounting to inflate its operating income.” In the Matter of Arthur 
Andersen LLP , 2001 SEC LEXIS 1174 at *3 (June 19, 2001). Waste Management’s 
misstatements went uncorrcctcd for years; THCR provided full disclosure regarding the All Star 
transaction within days. In the Waste Management case, Arthur Andersen knew that Waste 
Management’s statements violated GAAP; in this case, no one at THCR suggested that they 
thought the Earnings Release was misleading without a description of the All Star transaction. 
Finally, in the Waste Management case, Arthur Andersen had a motive to remain silent in the 
face of its client’s financial improprieties; Arthur Andersen regarded Waste Management as a 
“crown jewel” client which paid Arthur Andersen millions of dollars during the period in 
question. (Id. at * 15.) By contrast, neither TIICR nor any of its officers involved with the 
Earnings Release stood to gain from any brief misimpression in the market regarding its third 
quarter results, 

Because of the lack of any evidence of scienter - not to mention any evidence of 
earnings manipulation, insider trading, or any of the other indicia of financial fraud that the 
Commission has identified as Rule 10b-5 enforcement priorities -- a Rule 10b-5 enforcement 
proceeding is simply not warranted in this case. 
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III. 


THIS CASE IS AT MOST A BOOKS AND RECORDS CASE. 


(b)(6). 

THCR antfef 7 ) 


kontinue to maintain that tins case warrants no enforcement 


action whatsoever. Assuming, however, the validity of the Staffs view that the Earnings 
Release was deficient in the absence of any detailed discussion of the All Star gain and by virtue 
of that shortcoming demands action by the Commission, the “books and records” provisions of 
the securities laws applicable to issuers, 15 U.S.C. §§ 7$m(b)(2)(A) and (B), and not the anti- 
fraud provisions, arc more tailored to that alleged shortcoming. 


For example, section 13(b)(2)(A) of the Securities Exchange Act of 1934 (15 
U.S.C. § 78m(b)(2)(A)) requires issuers “to make and keep books, records, and accounts, which, 
in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of 
the issuer.” The Earnings Release was itself clearly a “record” within the meaning of the rule. 
See Securities and Exch an ge Commission v. World Wide Coin Investments, Inc. , 567 F. Supp. 
724, 749 (N.D. Ga. 1983) (‘'Congress’ use of the term ‘records’ suggests (hat virtually any 
tangible embodiment of information made or kept by an issuer is within the scope of section 
13(b)(2)(A) of the FCPA”). If one were to credit the Staffs view that the Earnings Release 
lacked the necessary detail to “fairly reflect" the All Star gain, the case would fit squarely within 
the books and records rule. Alternatively, the Staff could argue that THCR’s internal books and 
records lacked the requisite detail by aggregating the non-recurring All Star gain together with 
miscellaneous recurring items of “other income.” 

Moreover, section 13(b)(2)(B) (15 U.S.C. § 78m(b)(2)(B)) requires issuers to 
“devise and maintain a system of internal accounting controls sufficient to provide reasonable 
assurances that transactions are recorded as necessary to permit preparation of financial 
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statements in conformity with generally accepted accounting principles or any other criteria 
applicable to such statements.” Here, the Staff could maintain that the Earnings Release 
incorporated financial statements that did not conform with appropriate accounting criteria and 
that this failing was the result of a lack of any system in place to communicate the views of 
THCR’s auditors to those at THCR responsible for drafting and issuing its earnings releases. 

Ironically, although in connection with this investigation the Staff has taken the 
view that earnings releases typically have a greater impact on the investing public than public 
filings such as a company’s Form 10Q, the Staff has also steadfastly refused to consider any 
enforcement mechanism short of a Rule 1 Ob-5 proceeding to address the perceived flaws in the 
Earnings Release, because the Release was not a “publicly filed” document. Thus, the Staff has 
taken the incongruous position that its regulatory arsenal is limited to the anti-fraud provisions in 
promoting full and fair disclosure in pressreleases that are not also “public filings” ~ even 
though (i) it believes that press releases have a greater impact on the financial markets than 
“public filings,” and (ii) fraud violations are typically limited to cases of egregious conduct and, 
for that reason, arc more difficult to prove than “books and records” violations. Indeed, if THCR 
had simply attached the Earnings Release to its I0Q, then even under the Staffs view the books 
and records provisions would apply. 

Precedent exists for applying the books and records provisions to this case, given 
the sharp distinction between the alleged deficiencies here and the intentional wrongdoing 
present in the typical Rule 1 Ob-5 action. In M atter of Peter Madsen and Mark Rafferty, 

Exchange Act Release No. 41935, 1999 SEC Lexis 1987 (Sept. 28, 1999), the Commission 
announced a settlement pursuant to sections 13(a), 13 (b)( 2 )(A), and 13(b)(2)(B) with the CEO 
and the CFO, respectively, of Fastcomm for, among other things, recognizing revenue of 
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$247,000 on the sale of a product without timely disclosing in the Form 10Q that the sale was to 
a related party (even though the Form 10Q was later amended and the appropriate disclosure was 
made). In Matter of Republic- Savings Financial Corp and Richard Haskins , Exchange Act 
Release No. 31497,1992 SEC Lexis 3106 (Nov. 23,1992j, Republic failed to record a loss on a 
lease transaction for a yacht. The company’s CFO was aware of the loss but, contrary to advice 
from independent auditors (who were then dismissed by the company) determined not to 
disclosure it in the appropriate Form 10Q and instead mentioned the “possibility” of a loss in a 
footnote to the financial statements. The Commission brought charges against the company and 
the CFO pursuant to sections 13(b)(2)(A) and 13(b)(2)(B). Finally, in Matter of Gibson 
Greetings, I nc., W ard Cavanaugh, and James Johnscn , Exchange Act Release No. 36357, 1995 
SEC Lexis 2667 (Oct. 11, 1995), Gibson engaged in speculative derivatives trading strategies but 
did not mark its investments to market because it kept restructuring the trading strategics. As a 
result, Gibson did not record or reserve against significant losses incurred in connection with its 
derivatives trading. Gibson also lacked internal controls for ascertaining whether its derivatives 
transactions were consistent with corporate derivatives objectives established by its Board of 
Directors. The company and its executives agreed to dispositions under sections 13(a), 
13(b)(2)(A) and 13(b)(2)(B). 

These cases illustrate the Commission's recognition that not all alleged disclosure 
violations warrant Rule 10b-5 sanctions; indeed, where the proper evidence of scienter is 
lacking, or where the conduct at issue is less egregious, the Commission has not hesitated to use 
the books and records provisions to rectify perceived disclosure shortcomings. Therefore, if the 
Commission concludes that the Earnings Release in this case requires enforcement action, it 
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srd "idioi 


should act consistently with other cases where failures to disclose were not the result of a 
palpable scheme to defraud, and should refrain from proceeding under Rule 10b-5. 


CON CLUSION 

The recent testimony confirms that this is not a fraud case. For the reasons set 


[(b)(6),(b) 


forth in this memorandum, and in THCR’s anq<7)(C) 


Original Wells submissions, THCR and 


Ribis respectfully urge that no Rule J0b-5 enforcement action be pursued. 


Dated; New York, New York 
July 20, 2001 


Of Counsel: 
Thomas Golden 
James Dugan 


Of Counsel: 
David Hoffner 
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PRELIMINARY STATEMENT 


This Wells submission is made on behalf of| 


!b)(6).(b)(7HC) 


[Trump Hotels and Casino Resorts, Inc. ("THCR" or the 

(that it is 


Sbjjgr 


"Company"). The Staff of the Northeast Regional Office (the "Staff") has notifiedp)( 7 > 


lit -u 


considering recommending to the Securities and Exchange Commission (the "SEC" or the 
"Commission") that the Commission authorize the filing of a civil injunctive action against 
the Company and|_ 


(b)(6). 

(b)(7)(C 


|lb)[6).(bK7)(0) 


(b)(6),(b)(7) 
(C) 


charging that each violated Section 10(b) of the Securities Exchange Act of'1934 (the 


"Exchange Act") and Rule 1 Ob-5 thereunder. Specifically, the Staff contends tha f^K 7 ) 


violated 


the securities laws by issuing a false and misleading press release on October 25, 1999 (the 
"Release"), by making false and misleading statements in response to analysts' questions at the 
analysts’ conference call discussing the Release (the "Conference Call") and by failing 
adequately to correct the false and misleading statements allegedly made in the Release and 


Conference Call. The Staff apparently contends tha ( : b|(7)' [ engaged in a scheme to defraud by 
failing to disclose in the Release that the Company's income for the third quarter of 1999 
included a non-recurring gain of S17 million arising out of the termination of a lease (the 
"Lease") with the All Star Calc (a division of Planet Hollywood International, Inc.) for a 
restaurant facility at the Taj Mahal Casino.' 

As demonstrated below, however, the facts of this case belie any intent to defraud on the 
1'fhe Release itself is literally true and the numbers underlying the Release are 


part of 1 


(b)(6),lb) 

: 7 )(c> 


1 We hereby request that this submission be accorded "confidential treatment" pursuant to 17 
C.F.R. § 200.83. 
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unquestioned by the Staff. The nonrecurring nature of the gain was immediately understood by 
analysts. Moreover, whatever minor temporary' confusion regarding the admittedly arcane 
accounting treatment for the Lease termination that was engendered by the Release or the 
Conference Call was promptly rectified by the virtually contemporaneous analysts’ reports, calls 



(b)(6).(b)(7) 


wo,.*. 

from 

(C) 

to the analysts at 

;7><c) 


{direction and the public filing of the information in 


(b)(6). 


question in the Company's 10-Q, which was accelerated at the direction of |(bK7)ic) In fact, given 

and the inevitability of disclosure by the Company — as 


the absolute lack of profit tcp!!?)' 


■Cl. 


1(b)(6),lb) 


approved by(7)(C) pt defies logic to suggest thatK>< 7 )( [intentionally sought to mislead anyone. 


pi6T 


Indeed, even crediting the evidence most favorable to the Commission, (biro; knew prior 
to the Release that the disclosure regarding the Lease was going to be included in the Company's 
filing on Form 10-Q to be issued shortly after the Release. He knew that there might be specific 
questions posed by analysts directly to the CFO, and undertook no effort whatsoever to conceal 
any information or direct any of his subordinates to coneeal any information. To the contrary, 
during the Conference Call, he referred analysts' questions about the specific numbers for the 


quarter td 


(bi'fc'l.'bli/KC) 


and thereafter directed that 


b)(6)(bH 7 i 

(C) 


explain the details of the Lease 


transaction to the many analysts on the Conference Call. As a result, within hours of the 
issuance of the Release and the termination of the Conference Call, the Company had disclosed 
the existence and impact of the non-recurring gain at issue to industry analysts, and such 
information was almost immediately conveyed to the marketplace in the form of analyst and 
press reports. This sequence of events refutes any scienter based claim. See Part 1 infra . 

The alleged failure to include details of the Lease gain in the Release was also 
immaterial. The amount of the one-time gain was quantitatively immaterial and its omission 
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from a release (rather than a financial statement) fails to implicate the Commission's guidance as 
to qualitative materiality. See Point 11 infra . 

The Staffs contention tha - [ failed to correct adequately the allegedly false and 
misleading statements in the Release and Conference Call by issuing another press release is also 
flawed (7)ic) directed that 


(bi(6).(BK“l 

(C) call all the analysts on the Conference Call and, after 


discussing the matter witW 


israriw 


klirccted that the Company accelerate the filing of full 


disclosure in the 10-Q. These actions directly led to numerous analysts' reports and articles in 
the national and local press and the filing of the 10-Q on the SEC's easily accessible and 
searchable EDGAR database. Within hours of the Release and Conference Call, the word was 
out, and within days, the issue highlighted in Barrons, in numerous other newspapers and 
magazines (including a large headline in The New York Post) and on CNBC. In light of the 
information revolution the marketplace has undergone over the past several years and the 
resulting rapid dissemination and availability of news from a multitude of sources, one would be 
hard pressed to conclude that the absence of a revised press release kept any investor in the dark. 
See Point III infra . 

Finally, even if one were to accept the Staffs allegations as true, in light of the extremely 
short duration of the alleged non-disclosure, the minimal, if any, harm to investors, 2 and the 


(b)(6).(b) 


negative impact that these events have already had oi fonc') j the commencement of a 10b-5 

,,, .... ■ , |(b»(6!.(b)(7)(C) 

action in federal court would be an unwarranted and disproportionate result. 


(b)(6),(b)(7)(C) 


(b)(6),(b)(7)(C) 


As a result, there is no reasonable 
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No shareholder lawsuits were brought with regard to the disclosure in question. 
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t 





likelihood that a future securities violation will occur. In light of this and other mitigating factors 


tt»)(6i,(bi 


and the potential draconian collateral consequences tcpko Jwe respectfully request that the 


Staff exercise its prosecutorial discretion and decline to bring a fraud-based injunctive action 

. L . * , 

against pxo pee Point IV infra. 

STATEMENT OF FACTS 


1(b)(6).(b)(7)(C) 


'HCR from 


|[bW6).(b)(7WC) 


(Transcript of the Deposition of 


Although 


(b)(6), (b)(7)(C) 


(b)(7)(C) 



iated April 19, 2000 (^(cV^ Tr.") at 10.) 


the Trump Organization, 


ic had no significant experience in either litigation or transactional work 


(b)(6),(b) ;bK$}. 

involving the federal securities laws. <7j<C) I'r. at 15. Notably (W) is not a Certified Public 

- LCj_ 

[M5HETI 

Accountant and had never been employed by a public company prior tc MC) ul at 43. 


|(b)'6),'b)i7K< 


has never been sanctioned or disciplined by any professional organization, or 


named as a defendant or respondent in any action or proceeding brought by the SEC or any other 
federal agency, or any state agency, stock exchange or the NASD. He has never been a witness 
or a defendant in an arbitration proceeding involving the securities laws and has never been 

[(b)(6),(b)(7) 

charged with or convicted of any crime. To the contrary, in light of his spotless record, <c» 


We have been provided with a copy of the Wells submission submitted on behalf of the 
Company. In the interest of brevity, we hereby incorporate by reference to the extent applicable, 
as if fully set forth herein, the arguments made in THCR's Wells submission. Although this 
submission will address some of the is sues raise d by the Company's submission, it will attempt to 
focus primarily on matters particular tojyjjc ," b ' 
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(b)(6),(b)(7) 
(C) 


was requesting modifications to its Lease of the Al! Star Cafe at the Taj Mahal. Apparently, 
Planet Hollywood was having financial problems and desired to reduce the rent and make other 
modifications. The Company responded that it was not interested in modifying the Lease, 

Tr. at 24-25. 

In or about the first half of 1999, Planet Hollywood requested a buy-out of the Lease. 
Planet Hollywood was riot willing, however, to buy out the Lease at the price offered by the 
Company. Id. at 25-26. In or about August 1999^ 


libj^T - 

(b)(7)(C) 


Beamed that Planet Hollywood had 


informed the Company that it would be Filing a bankruptcy petition and that the Lease would be 
terminated. Id. In or about September 1999, Planet Hollywood filed for bankruptcy, Id. at 28. 
Ultimately, on or about September 15,1999, it was agreed that the Lease would be terminated 
and the leasehold assets of the Cafe conveyed to the Taj. 

The termination of the Lease was one of many business concerns foiji 


(b)(6), 

(b)(7) 

o. 


and the 


Company. The All Star Cafe occupied a very large space at the Taj Mahal adjacent to the hotel’s 
bus lobby and was used to feed many customers. Accordingly J‘bK7)' focused on ensuring that 

]fr. at 30. Although not his primary focus, 


the restaurant was not closed or dismantled 


(b)(6) (b) | 
(7)(C) 


(b)(6) 


(b)(7)(C) [understood that the accounting treatment regarding the termination of the Lease was 


complex and would be required to be reflected in the Company’s filings with the SEC. hi 

These complex accounting issues were referred to the Company's regular auditors, Arthur 


Anderson. A memorandum from Arthur Anderson's 


(b)(6), ;b)(7)(C) 


bated May 
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18,1998, stated that "to the extent that the Taj Mahal will continue to operate the space utilized 
by the All Star Cafe as a restaurant, then the Taj should recognized [sic] as operating income the 


fair market value of the leasehold improvements transferred." Accordingly, 


(bK6).{b)(7KC) 


(b);6),;bi(7);c; 


retained 


Appraisal Group International to conduct a fair market appraisal of the Lease termination, hi at 
36-37. The appraised value of the leasehold improvements was properly determined to be $17 
million. 


B. The Release 


Meanwhile, on or about October 20,1999, 


(bX6).tb) 

(7KC) 

sen 

(b)(6),(b)(7) 

(C) 

a fax staling that 

(b)(6i.(bi 

(7){C) 


wants to use the Harrah's [Entertainment] format as a model for our [the Company's] press 


releases. 


(fc>i(6),(b) 

CKO 

fr. at 44-45 

(b)(6)(b) 

< 7 )(C) 

request was precipitated by the fact that 

(b)(6) 

(b)(7) 

uu_ 


understood 


that several companies in the casino industry, including Harrah's Entertainment, Mirage Resorts 


and Park Place, had previously changed the format by which they reported financial information 


regarding casino operations to the public. Specifically, these companies had started to 
consolidate such information rather than break out specific competitive information such as hotel 


rates, the numbers of slot machines and their win-per-unit rates and the number of table games 

kbn&),<&)<?)(£) 

and their win-per-unit rates. isL at 44-46; see also Transcript of the Deposition of 


( 7 )(cj (b) Jiated April 6,2000|J^jJc) t,M |Tr.") at 38 ("The trend in the industry had been to go to more 




summary information.") 4 The change to the "Harrah's format" was unrelated to the increase in 


Harrah's issued a release in streamlined format during the week prior to the issuance of the 
Company's Release. Mirage Resorts, Inc. and Park Place Entertainment Corp. had used a new 
format in connection with their May 10, 1999 and April 28, 1999 earnings releases, respectively. 
Other publicly-held casino companies, including Mandalay Resorts Group, Harvey's Casino 

(continued...) 
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"other revenue" in the third quarter of 1999 attributable to the Lease. 


(b)(6). 

|<bHT)(C) 


Transcript of the Deposition of] 
Tr.") at 36; 


(bK6).(b)(VHC) 


Jdated February 23,2000 


|Tr. at 46; sec also 

(b)($y : (b)(?)(Ci" 


(b)(6),(b) 

;7)io lr. at 41 -42. 


At all relevant times, the Company planned to include a disclosure concerning the Lease 

lxr. at 26-27. To that end, 


gain in its filing for the third quarter on Form 10-Q. See, e.g. 


(b»6).(bl 

(7KC1 


on or about October 22,19991c)' 


|ib)'ri,;b)ri) 


circulated a draft of a disclosure concerning the Lease 


that was to be included in the Company's filing on Form 10-Q for the third quarter of 1999. The 
draft 10-Q as well as the short form draft Release were reviewed by Arthur Anderson 


<C) 


(b)(6),(b)(7)(C) 



(b)(6).(b)(7) 

Tr. at 45-467 

(C) 


hnly insisted that the 


separate disclosure regarding the Lease transaction appear in the 10-Q; he did not insist that it 
appear in the Release. 

On the morning of October 25, 1999, the final Release was disseminated over Business 
Wire. The narrative states that consolidated net revenues were $403.7 million compared to 
$397.4 million for the same period in 1998. The Release also included a "quote" attributed to 
which stated: "Our focus in 1999 was three-fold: first, to increase our operating margins 


(b)(6) 

(b)(7) 


at each operating entity; second, to decrease our marketing costs; and third, to increase our cash 

* 

sales from our non-casino operations. We have succeeded in achieving positive results in each of 


(...continued) 

Resorts, Hollywood Park, Inc. and The Sands Regent, had issued earnings releases that reported 
revenues as single line items. 


We understand that! 


(b);6) (b) 
w..m 


> . , , (b)(6).(b)(7) 

as apparently testified tlia q<c) | told 


I .hall 


(b)(6). 


(b)(6),(b)(7)(C) 


lid not 

—I 

lowever* 


initially want to include the Lease disclosure in the filing on Form 10-Q 
does not recall any such statement and has testified that, at all relevant times, it was^Jj£_. 
Company’s intention to include the disclosur e in the Form 10-Q. Moreover, even ^ *' tb> ’ 


acknowledges that before issuing the Release {b)( 7 )< “nd the Company had agreed'to make tlie 
full disclosure in the 10-Q. 
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* 

*1 


the three categones. The third quarter and nine month results for the company indicate that we 
have successfully instituted the programs that we focused on during 1999." All of these 
statements were in fact true. 

At the time of the Release! 


MOT 


<7)(C) believed that "the amount of impact on the EBITDA 


[earnings before interest, taxes, depreciation and amortization] was about $5 or $7 million" and 
that "it was spread out over a period of time and not attributable all in one quartcrj 


(b)(6J,(b) 

7;«c) 


Ur. at 


41-42. Tn fact, the impact of the Lease termination was approximately $17 million and the 


l;b|i6Mb)'7) 

entirety of the one-time gain was attributable to the third quarter of 1999. Bui ;o 


misunderstanding of the magnitude and timing of the accounting impact of the Lease termination 

(bjiSIik) J 

was entirely understandable (7ko hvas focused on the business aspects of the Lease problem. 

He had no accounting expertise and did not focus on the accounting treatment. Id. at 42-43. 
Moreover, as a laymanf 


(b)(6),(b) 
(7)(C) 


belief that any gain from the termination would be accrued over 


the lifetime of the leasehold improvements seems eminently reasonable. 


(b.n6).<b) 

Whatever views the Staff may have aboujufC) bek of accounting experience, the fact 


remains that the Release was literally accurate and did not mislead analysts. The Company had 
indeed on a company-wide basis "succeeded in achieving positive results" by increasing 
operating margins, decreasing marketing costs and increasing cash sales from non-casino 
operations. 6 And the Staff has no quarrel with the actual numbers in general or the accounting 
treatment of the Lease transaction in particular. 


We understand that, in its Wells submission, the Company has provided a more extensive 
analysis and explanation as to why the Release was literally accurate. Rather than repeat this 
discussion herein, we incorporate it by reference. 

8 
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Release 


The claim of scienter is further undercut by the contemporaneous disclosure regarding the 
(recalls discussing the disclosure of the Lease issue in the Release with 


(b)(6), (b)(7)(C) 


(b)(6), (b) 
(7)(CI 


(b)(6), 

anc ;b«7) 


responding "we'll let greater minds than ours think it through on what the disclosure is 


needed." Id. at 42. 


(b)(6).(b)(7)(C) 


klid not, however, recall mentioning the amount of the accounting 


(b)(6). 


gain in this conversation arid did not indicate (qcwkcjthat the transaction should be separately 

pwr 


disclosed in the Release. 


rv. at 53-54. Furthermore, "greater minds," Arthur 


Idid not discuss witl^blm' Ithe details of his 


Anderson, ultimately did not insist that the Lease gain be disclosed in the Release so long as that 

.. . ... 1A ~ JMS).<b)<7) 

disclosure was in the 10-Q, and ;C ) 

. . 1(b)(6),(b)(7)(C) .. 

conversations with |Tr. at 48. 


( 7 Kci (b> R eliance on the expertise of the 


Company's accountants regarding this accurate accounting disclosure was plainly reasonable. 
C. The Conference Call 

Shortly after the dissemination of the Release, the Company held the Conference Call 
with analysts 


fi b) (6 J("b )("'?■) (c 


were on the call. During the Conference Call, 


(7)(C) 


stated, inter alia, that the Company's net income for the quarter "exceeded analysts' estimates by 
approximately 10 cents." Again, this was literally true and none of the other professionals on the 


telephone corrected!!b)!7) ( c lor felt it appropriate to amplify or clarify his statement. 


Throughout the Conference Cal ^ct’^" exhibited a clear lack of understanding of the 


details of the Company's financial results, including the Taj. When asked to walk the analysts 


through the expense reductions at the various properties]^;) [replied: "I'll be glad to havel 


(b)(6).(b) 
(7)(C) 


<b)(6i.(b)(7 ] t j iat Wlt jj y 0U directly." When asked about "the ADR at the Taj and the quarter and 


what percentage was cash versus comp," he responded: ”1 don’t have that and I don’t know if 

1(b)(6).(b)(7)(C) 


(b)(6). 


iCL 


(bn?) has tjiat, 1 don't think we have that... but you can call 


directly but it was our 
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cash sales [that] increased dramatically and 


(bK6|, | 

(b);7) fcas all that." And notably, when asked to 


mi 


explain the $5 million increase in the Taj's net revenues in light of an SI I million decrease in 
gaming revenues 


(b)(6). 


(b)(7)(C) responded: "I don't know, I worked off the numbers 


tt»(6).(t>K7) 

(C) 


gave me, 


but he could reconcile [them]; why don't you call him directly?" Likewise, in response to a 
follow-up question by an analyst as to the specific numbers for the Taj Mahal 
cal 


:b«6). 

;bj(7)iC) 


kold him to 


(b);6).;b)(7){C) 


"directly and he'll try and help you with the information." 


(b)(6). 

(b)(7) [Tr. at 81; 


Conference Call Tr. at 9. 1 
D. Subsequent Corrective Disclosures 


Immediately after the Conference Call, (b) " : ' Mbil7) ' C | [ who had been instructed by[ 


b)(6) 

(b)(7) 


to 


answer the analysts' follow-up calls and walk them through the details of the Lease transaction, 
received a telephone call from (h) ‘ 7)tl '* and one from 


b)(6).(bK7)(C) 


bf Lehman Brothers. 


(b)(6).(b)(7) 
(C) 


|l'r. at 54-55. 

(b)(6), (bK 7 )(C) 

iescribed to 

(b)(6), 

(bK?) 


hhe details of the All Star transaction and 


informed 


(FileuW 

;c) 


that "other Revenues" included a one time gain related to the Lease "north of 


$11 million." Id. 


Neither the Release nor the Conference Call appear to have had a dramatic or long lasting 
impact on the marketplace. In fact, shares of common stock of THCR opened at $4 per share on 
October 25, 1999, and closed at S4.31 per share. That same day, a number of publicly traded 
gaming stocks were also up: MGM Mirage stock rose $1.00, Park Place Entertainment rose 
S0.44 and Mandalay Resorts was up $0.50. 


k as also unable to give any detailed explanation for the improvement in EBITDA 


Tr. at 79-81. 


(b)(6)(b) 

(0(C) 
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The next day, October 26, 1999. 


(b){6),{b)(7)(C) 


received a telephone call from 


^i__r 

!C) 


(b)(6),(b)(7HC) 

of Bear Steams ' b)ie - UC! ' 7)lCl 

|informcd| 

(b|(G) (b)(7) 
(C) 


that the 


Company's revenues included a one-time $17 million gain related to the All Star Cafe Lease. 
The following day, October 27, 1999| 


(bM6).(b)(7| 

_ 


issued a research piece stating that Bear Steams 


was "puzzled" by the Company's third quarter results given the decrease in casino revenues 
reported to the New Jersey Casino Control Commission and explaining that the discrepancy was 
due to a $17 million one-time gain related to the termination of the Lease. 

Over the next several days, additional analysts telephoned f (l l b ' l> "' l < " ' 


and, in accordance 


with 


!bi:P),rb) 

(7){C) 


Instructions 


(b),6i.,b.«7) | correct |y anc j f u ][y informed them of the details of the 


accounting treatment for the Lease. During that same time period 


(bH6),(b) 

aye) beceived a telephone 


call from a reporter from The Press of Atlantic City. Still genuinely confused about the 
magnitude of the issue i 


(b)(f5). 


(b)(7)(C) apparently told the reporter that the gain from the Lease transaction 


"can't be $17 million. It’s about S5 or $7 million." Giver alci ib> Simultaneous instructions to 


(b)(6),(b)(7) 
(C) 


lo disseminate the actual results to the financial world, this offhand comment to a 


local reporter, if accurately quoted, plainly was not intended to misinform the marketplace but 
rather reflects (7Kc/ b> xmlinuing misunderstanding.* 

|(bW6).(b)(7)(C.) 


(b)(6),(b) 
(7)(C) 


subsequently spoke to either[ 


^however, and learned that the 


gain was indeed $17 million. As a result|;bi<7j' |ordered that the Company's 10-Q be filed "right 
away" in order to clarity the EBITDaP 


:bK6).<b) 

KC) 


lbK6).(b) 


R'r. at 59-60; see alsd (7t;c: [I'r. at 67. In the 


The article in The Press of Atlantic City discussinu the All Star lease issue was published on 
October 29, 1999. The article purports to quot q^^n p s having stated that the gain from the AH 
Star lease was "not S17 million. If it’s a gain, I've asked the accounting people to give it to me 
and they haven't given it to me yet." Joe We inert. Trump Holds results distorted bv restaurant 
sale proceeds . The Press of Atlantic City, Oct. 29, 1999. 

11 
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. . |ii>m J (bj(8).it>K7);C) . . , , _ . 

interim, ( bK7) nstructed o contact each of the persons on the Conference 

/. . , • |(b)!6).ib) I . ™ .. . 


Call to inform them of the Lease issue (7);C) [ Tr. at 61. These disclosures were quickly and 
widely disseminated in the marketplace. 

Consequently, THCR shares closed at $4.25 per share on October 26, 1999, and, by the 
close of trading on October 27, 2000, dropped to $4.0625, a mere six cents above the price at 
which it had been trading prior to the Release and Conference Call. And by the dose of trading 
the next day, October 28, 1999, it had fallen to $3,875 per share, less than the price it had been 
trading prior to the issuance of the Release. 

The publication of additional reports in the following days further dispelled any 
remaining confusion regarding the accounting issue. For example, on October 28,1999, First 
Call Research Network issued a revised report on the Company highlighting the fact that 
"roughly $0.47 of the $0.63 reported were not operating EPS but were actually the result of an 
accounting gain" related to the termination of the All Star Cafe Lease. The same dayjc? *' ( K * 
(7](C)’ : 1 3f Deutsche Banc issued a research report discussing the All Star transaction and its effect 


on the Company's results. And the very next day, October 29, 1999, an article appeared in The 
Las Vegas Review-Journal entitled Trump Hotels results distorted by restaurant sale proceeds . 


Las Vegas Rev. - J., Oct. 29, 1999, at 2D. 


The details regarding the Lease transaction continued to be explained in depth in a variety 
of media throughout the next week. Thus, on November 1, 1999, a lengthy article enti tled Fuzzy 
Numbers From Mr. Trump concerning the All Star Cafe Lease gain (and the failure of the 
Release to explicitly discuss it) appeared in Barron's, the most widely-read weekly market 


newspaper. Jacqueline Doherty, Fuzzy Numbers From Mr. Trump . Barron's, Nov. 1, 1999, at 


WOW.J 
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MW 16. Subsequently, on November 2,1999, a report on the Company detailing the Lease 
transaction and its effect on the Company’s earnings was featured on CNBC. That same day, an 


article appeared in The New York Post entit 


ced Deck ’ Kevc 


Value Is Questioned . The article detailed in full the flap over the failure to break out the impact 
of the accounting gain related to the All Star Cafe Lease termination in the Release. The Post 


article included a quote frord (t,,(6MbK7)IC| 


for Southcoast Capital who covered the 


^ , . |lbHt>!.(b! |(bM6). [MSHtO - 

Company and who was witt <7 ko vhen |(bK7x | leamed of the flack over the Release, rxo was 

quoted as stating that "[t'Jhere was nothing disingenuous that occurred. I would characterize it 
[the failure to break out the All Star Lease gain] as a mistake and a very honest one.” Jesse 


Angelo, Trim 


z N.Y. Post, Nov. 2, 1999, at 41. 


A{ |ib)(7) j iad directed, on November 4, 1999, eleven days before it was required to be 
filed, the Company filed with the SEC its Form 10-Q for the quarter ending September 30, 1999. 
(The Company had not filed its 10-Q early in any prior quarter.) The 10-Q included a detailed 


discussion of the Lease transaction - asf 


;bKS).<b)'7MC) 


ind the Company had contemplated 


even prior to the Release. This filing, too, attracted further press coverage. See, e.g. . Christina 


Binkley, 


L Wall St. J„ 


Nov. 8, 1999, at BI2. 
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DISCUSSION 


POINT I 


!b)teWb)<7)/C) 


ID ID NOT ACT WITH SCIENTER 


ib)(6), 


In order to prove that (b)(7) [violated Section 10(b) and Rule 1 Ob-5, the SEC must prove 


(b)(6),(b) 


with clarity thad(7)jc)' intent in opting not to break out the Lease gain in the Release was to 


mislead the market. It is not enough for the Commission to show thatpkr) consciously made 


(b)(6). 


the decision to omit such information; the nondisclosure must have been part of a scheme to 
defraud. Sec, c.g. . Reiss v. Pan American World Airways. Inc. . 711 F.2d 11 (2d Cir. 1983); see 
also Press v. Chemical Inv. Sen's. Corp. . 166 F.3d 529, 537-38 (2d Cir. 1999) ("The scienter 
needed in connection with securities fraud is intent ’to deceive, manipulate, or defraud,’ or 
knowing misconduct."). The requisite ’’strong inference" of fraud may be established either (a) 




by alleging facts to show thai;b)i7) had both motive and opportunity to commit fraud, or (b) by 


alleging facts that constitute strong circumstantial evidence of intentional misbehavior. Novak v. 
Kasaks . 216 F.3d 300 (2d Cir. 2000); Chill v. General Elec. Co. . 101 F.3d 263, 267 (2d Cir. 
1996); Shields v. Citvtrust Bancorp. Inc. . 25 F.3d 1124, 1128 (2d Cir. 1994). Neither test is 
satisfied here. As detailed belowl 


ib);$), I 

(b)(7)_[had no cognizable motive for engaging in a scheme to 


defraud under the circumstances. Nor did his conduct during the relevant time exhibit the 
earmarks of conscious misconduct. 


Indeed, the facts belie scienter on the part oi[ 


(b)(6),(b)(7)(C) 


J 


ad nothing to gain from the 


purported scheme. He did not trade any securities. His compensation was not tied in any way to 
the third quarter results. And he knew from the outset that the nonrecurring nature of the 
transaction would be thoroughly and publicly disclosed by the Company in the immediate future. 
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Clearly, the alleged "scheme” made no sense from the get-go. According to every 


witness, including 


kb);6).;b)(7)(C) 


anew prior to the Release that the Lease disclosure was going 


to be included in the 10-Q. As a result, by definition, any "fraud" could at most have lasted only 

a matter of days, at which time, the stock price would have retreated to a level below where it 

had been. Moreover, THCR was a heavily followed company. Thus, it was extremely likely, if 

not inevitable, that the analysts would have picked up on these issues and made inquiries — 

which they did. Thus, for a scheme to have had any hope of succeeding, (b)(7) would have had to 

. 

1(b)(6) <b)\7) 

institute a media and analyst blackout. To the contrary, however, he instructed ;o to 

answer all questions completely and accurately. Articulating a rational motive to defraud under 
these circumstances is nearly impossible. As the Second Circuit has stated: "In looking for a 
sufficient allegation of motive, we assume that the defendant is acting in his or her informed 
economic self-interest. ... It is hard to see what benefits accrue from a short respite from an 
inevitable day of reckoning." See, e.g. , Shields . 25 F.3d at 1130 (internal citation omitted). See 
also Kasaks . 216 F.3d at 30S ("Plaintiffs could not proceed based on motives possessed by 
virtually all corporate insiders, including ... the desire to maintain a high corporate credit rating . 
.. or otherwise sustain 'the appearance of corporate profitability ..(internal citation omitted). 


Still other circumstances confirm that lid not act with scienter. As demonstrated by 

- 

his comments during the Conference Call and to reporters thereafter ruly did not 


understand either the timing or the magnitude of impact on earnings from the Lease transaction. 


|:b)<6).<b) 


That misunderstanding is entirely plausible givenpx 1 '-) |lack of accounting and securities law 


sophistication and the esoteric - and, frankly, counterintuitive — nature of the accounting 




treatment to be accorded to the Lease transaction. Moreover, even ifkxT) k ere an accounting 
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arid securities disclosure expert, which he plainly is not, it is not at all apparent that the Release 
would have been modified to reflect the nonrecurring nature of the Lease gain. We are not aware 
of an established rule or regulation requiring that nonrecurring income be broken out in an 
earnings release, and the various accountants who actually knew the facts and reviewed this issue 
either approved the Release or at a minimum did not insist on such disclosure so long as the 10- 


Q contained the necessary information (which it did).'’ <7);cP’' [reliance on these experts further 


negates any inference of fraud. See, e.g. . Stavroffv. Mevo . 129 F.3d 1265, No. 95-4118, 1997 
WL 720475. at *6 (6th Cir. Nov. 12,1997) ("a company's reliance on the guidance of outside 
auditors is inconsistent with the intent to defraud"). 

Nor do the facts of this case reveal any traditional badges of fraudl 


fbl(6).(b) 

;7)(C) 


who had no 


(b)(6).(b)i7)(C) 1 


motive to commit the purported one-day fraud, also made no efforts to hide the details of the 
Lease transaction. During the Conference Call, he continually referred analysts to 
the details, and after the call, explicitly instructed 
the transaction 


or 


{C) 6 ’ :t, < fo walk the relevant analysts through 


'biTSTTbT 

:7KO 


also accelerated the filing of the 10-Q, which fully disclosed the details of 


the Lease transaction. 


(&K6). 


(0K7) would not have taken such steps if he had been engaged in a scheme 


to defraud. Rather, as one commentator contemporaneously observed, at worst 


(b)(6). 

(b)(7)(C) 


made an 


"honest mistake" in judgment; he did not engage in intentional misconduct. See 
Tmmp Playing With A Stacked Deck? . N.Y. Post, Nov. 2, 1999, at 41. 10 


(b)(6). (b)(7)(C) 


Even if a trier-of-fact would credit^ 0 " t "‘ 71 


recollection of events, 


(b)(7); A greed that the full 


disclosure would appear in the 10-0 prior to the public dissemination of the Release. 

The press release at issue here is innocuous compared to the press releases involved in recent 
enforcement actions brought by the Commission. See. e.L’. . Matter Seth P, Joseph . Exchange Act 
Release No. 42588, 2000 SEC Lexis 581 (Mar. 29, 2000) (earnings data in press releases 
containing millions of dollars of improperly recognized revenue); Matter of Charles D. Ledford . 

(continued...) 
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In sum, (he facts do not support a finding of scienter. The actual Release and 10-Q are 
accurate in all respects. The temporary misleading disclosure theory' constructed by the Staff 











t 






makes no sense. There simply was no motive or rational reason foiWrxc to have intentionally 




sought to mislead the public momentarily, especially since he and the Company had decided to 

, j'bl(6).(b) I ... . 

make full disclosure of the facts in the 10-Q. Anq;7xci [conduct m following expert advice, in 


. I0>H6).(D){7) .(b)(6).(t»)(7)(Ct 

suggesting the analysts speak withkci fro get the facts, in directing 


affirmatively to call the analysts with the facts, and in accelerating the filing of the indisputably 
accurate 10-Q all belie a claim of fraud. Hence, for these reasons alone, the Commission should 
not approve the filing of an injunctive action under Section 10(b) and Rule 10b-5. 

POINT II 


THE FAILURE TO DISCLOSE THE LEASE GAIN WAS NOT MATERIAL 


As detailed above, the Release did not contain any misrepresentations. The Staffs 
theory, rather, is predicated on an omission - the alleged failure to disclose in the Release and 
Conference Call the fact that approximately $17 million of the Company’s earnings were a one¬ 
time gain related to the Lease. The $17 million gam, however, constituted less than 4% of 
THCR’s total gross revenues of S450.2 million for the third quarter of 1999, and approximately 
4.25% of the total net revenues of $403.1 million. Accordingly, the Lease item omission clearly 






(...continued) 

Exchange Act. Rd. No. 41941, 1999 SEC Lexis 2029 (Sept. 29, 1999) (press releases over 
several year period containing false statements and unsupportable sales projections!: Matter of 
Sensormatic Electronics Coro. . Litigation Rel. No. 1020. 1998 SEC Lexis 505 (Mar. 25, 1998) 
(press releases containing fraudulently manipulated quarterly results): Matter of Presstck. Inc .. 
Exchange Act. Rel. no. 39472, 1997 SEC Lexis 2645 (Dee. 22, 1997) (press releases over several 
year period containing false information about the company's sales and business practices); 
Matter of Steven W. Koims . Exchange Act. Rel. No. 38688,1997 SEC Lexis 1174 (May 28, 
1997) (false representations in press releases). 
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fell below the long-standing 5% threshold of quantitative materiality. See. e.g„ Fames v. 
Gateway 2000. Inc. . 122 F.3d 539,547 (8th Cir. 1997); Release No. SAB-99, 1999 WL 1123073 
(S.E.C.), at *2, SEC Staff Accounting Bulletin No. 99 -- Materiality, dated August 12,1999 
("The staff is aware that certain registrants, over time, have developed quantitative thresholds as 
'rules of thumb' to assist in the preparation of their financial statements, and that auditors also 
have used these thresholds in their evaluation of whether items might be considered material to 
users of a registrant's financial statements. One rule of thumb in particular suggests that the 
misstatement or omission of an item that falls under a 5% threshold is not material in the absence 
of particularly egregious circumstances, such as self-dealing or misappropriation by senior 
management."). 

We are aware of "SEC Staff Accounting Bulletin No. 99 - Materiality” and its attempt to 
inject a qualitative aspect into traditional assessments of materiality by requiring that materiality 
be evaluated in light of all relevant circumstances, not only the magnitude of the item. SAB No. 
99 lists a number of "considerations that may well render material a quantitatively small 
misstatement of a financial statement item," including, inter alia , "whether the misstatement 
masks a change in earnings or other trends," "whether the misstatement hides a failure to meet 
analysts' consensus expectations for the enterprise," and "whether the misstatement changes a 
loss into income or vice versa." 1999 WL 1123073, at *3. Application of these qualitati ve 
points to (his case confirm that the failure to break out the nonrecurring gain was not 
qualitatively material: The Company lost $67.5 million in the third quarter even including the 
lease gain in earnings; nor, given the overall improvement in Company operations, did the gain 
break any negative trend. 
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In any event, by its own terms, SAB No. 99 docs not apply to the circumstances of this 
case. It merely "provides guidance in applying materiality thresholds to the preparation of 
financial statements filed with the Commission and the performance of audits of those financial 
statements ." 1999 WL 1123073, at *1 (emphasis supplied). It does not apply to literally 
accurate press releases , which arc promptly clarified by full and accurate disclosure to the 


analysts in telephone calls directed byj 


!bM6). 

bM7) 


land a 10-Q accelerated bd(bX7)ic) 


The purpose behind the promulgation of SAB No. 99 supports this conclusion. SAB No. 
99 was enacted in response to concerns that companies were "managing" earnings, a type of 
financial fraud that is not implicated in this case. All that is at issue here is the Company's 
alleged failure to disclose in a press release the nature of a particular component of the 
Company's income that was fully and accurately disclosed in the nearly contemporaneous 10-Q. 
There is no allegation that the amount of income taken in connection with the Lease transaction 
was in any way improper. As such, this is not an "earnings management" case and does not 
involve an allegation of a misstatement in a financial statement. Hence, the directives of SAB 
No. 99 regarding qualitative materiality are inapplicable to the Release at issue.’ 1 See also, c.g. . 
Management Assistance Inc, v. F.delman . 584 F. Supp. 1021, 1033 (S.D.N.Y. 1984) ("a less 
stringent standard of disclosure is applied to press releases than to proxy statements"); Zucker v. 


11 At a minimum, the language of SAB No. 99 is ambiguous as to the applicability of its qualitative 
# materiality directives to statements made in a press release. Consequently, any attempt to impose 

these new guidelines on the facts of this case would falter by reason of its failure to provide a 
clear standard of conduct. See, c.a. . Checkosky v. SEC . 139 F.3d 221, 223,225 (D.C. Cir. 1998) 
(charges dismissed where the Commission set ”no clear and coherent standard" for violations); 
Upton v. SEC . 75 F.3d 92,98 (2d Cir. 1996) ("The Commission may not sanction [a respondent] 
^ pursuant to a substantial change in its enforcement policy that was not reasonably communicated 

to the public."). 


• " 
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Sable, 426 F. Supp. 658, 662 (S.D.N.Y. 1976) ("the securities laws do not require that a press 
release include all the information which must be included in proxy material. Courts have 
generally applied a less stringent standard for press releases than for proxy statements and 
registration statements"). 

Accordingly, the failure to delineate the nonrecurring nature of the Lease gain in the 
Release was not material. The numbers in the Release were unquestionably accurate and the 
Lease gain omission was immaterial on a quantitative basis especially given the magnitude of the 
loss in the quarter. Moreover, the virtual lack of change in THCR's stock price particularly in 
relationship to other gaming stocks further undercuts the Start’s claim of materiality. Because 
the alleged failure to disclose the Lease gain details in the Release was, therefore, immaterial, no 
injunctive action under Section 10(b) or Rule 10b-5 is warranted. 

POINT III 

THE FAILURE TO ISSUE A REVISED 
PRESS RELEASE WAS NOT ACTIONABLE 


Based on a somewhat outdated notion of what is and is not read by investors, and what 
docs and does not become part of the marketplace's total mix of information, the Staff contends 
and the Company committed a separate Section 10(b) violation by failing to issue a 


tha 


(b)(7)(C 


revised press release. We respectfully submit that this position truly exalts form over substance. 
As an initial matter,! 


(b)(7)' look various actions to "correct" the public record. First, he 

.uai....- 

1(b)(6).(b)(7)(C) 

repeatedly encouraged the analysts on the Conference Call to obtain the details fromj 
Second, once an issue arose 


;t>)(7){C) directedl 


(b)(6).:bK7) 

<c> 


information. And third, after consultation with 


{bK6).(b)(7KC) 


fo contact the analysts with detailed 

accelerated the filing of the 10- 
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Q. No individual contemporaneously suggested more disclosure was required - indeed, Arthur 
Anderson indicated that the 10-Q was sufficient — and wc are aware of no authority requiring 
such a corrective press release in these circumstances. 


Moreover, as a result of, and in addition toJ(7«o bfforts at disclosure, the barrage of 


(b)(6),(b) 


analyst reports, press articles and television programs analyzing the nonrecurring nature of the 
Lease gain widely and thoroughly disseminated this information to the marketplace, as did the 
Company's official filing on Form 10-Q. Notably, the emphasis of many articles on the 
Company's failure to disclose the nonrecurring nature of the Lease gain in the Release 
highlighted this issue far in excess of its financial impact on the Company. In light of such 


1(b)(6). ;b)(V) 

complete and widely disseminated disclosures, it never occurred tc <ci or anyone else 


associated with or advising the Company -- that it might in addition be required to issue a revised 
release, Given the enormous coverage of the issue, the alleged omission was moot. 

In addition, as[< 


(b)(6) (bi 1 

(bi;6),;b) 

( 7 kci [testified 

<7)(C) 


HTr. at 87), the advent of the internet has changed the 


disclosure landscape. SBC filings are now immediately available on the web and posted on the 
Company’s website. Numerous Edgar search engines make a search for the filing simple and 
instantaneous and many sites allow an investor to include a company on a watch list and as a 
result receive immediate email notification of any new filings. Thus, the Staffs view that a 
company can avoid scrutiny or disclosure to small investors by putting information in an SEC 

stated in response to the Staffs question 


filing rather than a press release is outdated. Asl 


(b)(6)(b) 

<7i(C) 


as to whether a 1D-Q gets as much "attention" as a press release, "I believe it does now, because 
of the Internet. Because of the access to the Edgar system. You no longer have to get the Q from 
the company or go to the SEC. You have the ability to get online almost instantaneously_It 
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goes to our website automatically. So I believe in my mind that that access, you know, provides 


M(6),(b) 


pretty widespread coverage ."(fuc) |Tr. at S6-87. 


In light of the broad dissemination of the Lease information in both the press and analyst 
reports and the inclusion of the information in the Company's filing on Form 10-Q, the Company 
reasonably believed that it was not also obligated to issue a revised press release. See In re 
International Business Machs. Corporate Secs. Litig. , 163 F.3d 102,110 (2d Cir. 1998) (no duty 
to correct a statement that "does not contain some factual representation that remains 'alive' in the 
minds of investors as a continuing representation"); see also Ross v. A.FI. Robins Co. . 465 F. 
Supp. 904, 908 (S.D.N.Y.) (duty to correct a prior misstatement exists only "so long as the prior 


statements remain 'alive'"), rev’c 


s, 607 F.2d 545 (2d Cir. 1979). 


(«>)(o: a.; 


(7X0 who has little securities experience or expertise, had no reason to believe any additional 


corrective action was necessary. 


POINT IV 


THERE IS NO REASONABLE LIKELIHOOD 


11 Hi i aw tmMii nxctiRi 


To obtain injunctive relief, the Commission must demonstrate that there is a substantial 
likelihood of future violations b\ the securities laws. SEC v. Cavanagh . 155 F.3d 129, 


135 (2d Cir. 1998); 


1,446 U.S. 680 (1980) (mere fact that defendant 


committed a violation of the securities laws is an insufficient basis on which to impose injunctive 
relief); SEC v. Bausch & I.omb In c. . 565 F.2d S, 18 (2d Cir. 1977). 

In assessing the likelihood of recurrence, courts have looked to, among other things, "the 


degree of scienter involved, the sincerity of defendant’s assurances against future violations, the 
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isolated or recurrent nature of the infraction, defendant's recognition of the wrongful nature of 
[the] conduct, and the likelihood, because of defendant's professional occupation, that future 
violations might occur." SEC v. Universal Major Indus. Corp. . 546 F.2d 1044,1048 (2d Cir. 
1976); see also SEC v. Bonastia , 614 F.2d 908, 911 (3d Cir. 1980). "Essentially, a court makes a 
prediction of the likelihood of future violations based on an assessment of the totality of the 
circumstances surrounding the particular defendant and the past violations that were committed." 
Bonastia , 614 F.2d at 912; Bausch & Lomb Inc. . 565 F.2d at 18; SEC v. Management 
Dynamics. Inc. . 515 F.2d 801, 807 (2d Cir. 1975). 

Application of these factors to this case compels the conclusion that injunctive relief is 
Virst and foremost, the failure to include the Lease break out in the 


not appropriate as td 


(b){6).(b) 

C7KC.I 


Release while disclosing it in the 10-Q was unquestionably an isolated incident, not part of a 
recurrent pattern of violations. See Bausch & Lomb Inc. . 565 F.2d at 8. Prior hereto 


(b)(7) 

M . 


Rias 


had a successful and unblemished career and he made no profit and received no benefit from 
what in hindsight appears to be an error in judgment. His alleged failure to include the Lease 


(bj:6i. 

information in the Release was a momentary event that was quickly cured. Moreover, oncd<b);7) 


|(b)(6l,{b)'f) 

realized that the Release had become an issue, he directed that tc> 


call the Conference 


Call analysts and expedited the filing on Form 10-Q. 

^ , 1(b)(6), (b)(7)(C) 

Furthermore 

•bHt'l.lbK'KC) 


As a result 


<bK&). 

(b)(7) ho longer has any 


responsibility for press releases, SEC filings or other financial disclosures. Nor id 


(b)(6), (b) 
(7)(C) 


hkely to 


be associated with a public company in the foreseeable future. In short, the totality of the 
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ywr rw/, 

circumstances demonstrates that there is no substantial likelihood that (by?) will commit future 
securities violations. Accordingly, injunctive relief is unwarranted and unnecessary. 

finally, in determining whether to exercise its prosecutorial discretion, the Staff may 

1(b)(6).(b) 

properly take note of the harmful impact that an injunction action will have on |(7)jc) See SEC v. 


458 F.2d 1082,1102 (2d Cir. 1972). The issuance of an injunction 


would clearly threaten botf 


kb);fi.i.{bK7){C) 


jnd thus potentially deprive him 


altogether of his livelihood. Particularly sinctj^SicV^ lid not receive any profit or benefit from the 


Release, such a draconian result surely is not merited by the isolated, momentary conduct at issue 
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CONCLUSION 
















For all the foregoing reasons 


TbMiFKW 


Respectfully requests that the 


Commission exercise its prosecutorial discretion and decline to initiate an injunctive action under 


the antifraud provisions of the securities laws. 
Dated: September 29, 2000 


Respectfully submitted, 

SWIDLER BERLIN SHEREFF FRIEDMAN, LLP 


By: 



Andrew J. Levander 
David S. HofTner 


The Chrysler Building 
405 Lexington Avenue 
New York, New York 10174 
(212) 973-0111 


JAY GOLDBERG, P.C. 

Jay Goldberg 

Steven Isser 

250 Park Avenue 

New York, New York 10177 

(212)983-6000 


Attorneys for 


|(b)(6).{b)(7>(C) 
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From: SEC Administrative Notices 
Sent: Wednesday, January 16, 2002 10:57 

Subject: Press Release. 2002-6 

FOR IMMEDIATE RELEASE 2002-6 


SEC BRINGS FIRST PRC) FORMA FINANCIAL REPORTING CASE 

TRUMP HOTELS CHARGED WITH ISSUING MISLEADING EARNINGS RELEASE 

Washington, D.C., January 16,2002 - In its first pro forma financial reporting case, the 
Securities and Exchange Commission instituted cease-and-desist proceedings against Trump Hotels & 
Casino Resorts Inc. for making misleading statements in the company's third-quarter 1999 earnings 
release. The Commission found that the release cited pro forma figures to tout the Company’s 
purportedly positive results of operations but failed to disclose that those results were primarily 
attributable to an unusual one-time gain rather than to operations. 

“This is the first Commission enforcement action addressing the abuse of pro forma earnings 
figures,” said Stephen M. Cutler, Director of the Commission’s Division of Enforcement, “In this case, 
the method of presenting the pro forma numbers and the positive spin the Company put on them were 
materially misleading. The case starkly illustrates how pro forma numbers can be used deceptively and 
the mischief that can cause.” 

Trump Hotels consented to the issuance of the Commission’s order without admitting or denying 
the Commission’s findings. The Commission also found that Trump Hotels, through the conduct of its 
chief executive officer, its chief financial officer and its treasurer, violated the antifraud provisions of 
the Securities Exchange Act by knowingly or recklessly issuing a materially misleading press release. 

“This case demonstrates the risks involved in mishandling pro forma reporting.” said Wayne M. 
Carlin, Regional Director of the Commission’s Northeast Regional Office. “Enforcement action can 
result if a company fails to disclose information necessary to assure that investors will not be misled by 
the pro forma numbers.” 

Specifically, as set forth in the Order, which is available on the Commission’s website, the 
Commission found that: 

• On Ocl. 25, 1999, Trump Hotels issued a press release announcing its quarterly results. The 
release used net income and earnings-per-share (EPS) figures that differed from net income and 
EPS calculated in conformity with generally accepted accounting principles (GAAP), in that the 
figures expressly excluded a one-time charge. The earnings release was fraudulent because it 
created the false and misleading impression that the Company had exceeded earnings 
expectations primarily through operational improvements, when in fact it had not. 

* 'Hie release expressly stated that net income and EPS figures excluded a $81.4 million one-time 

charge. Although neither the earnings release nor the accompanying financial data used the term 
pro forma, the net income and EPS figures used in the release were pro lbrma numbers because 
they differed from such figures calculated in conformity with GAAP by excluding the one-time 
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charge. By stating that this one-time charge was excluded from its stated net income, the Company 
implied that no other significant one-time items were included in that figure. 

• Contrary to the implication in the release, however, the stated net income included an undisclosed 

one-time gain of SI 7.2 million. The gain was the result of tire termination, in September 1999, 
of the All Star Cafd’s lease of restaurant space at the Trump Taj Mahal Casino Resort in Atlantic 
City. Trump Hotels, through various subsidiaries, owns and operates the Taj Mahal and other 
casino resorts. The Company's executive offices are in New York City, and its business and 
financial operations are centered in Atlantic City. 

•Not only was there no mention of the one-time gain in the text of the release, but the financial 
data included in the release gave no indication of it, because all revenue items were 
reflected in a single line item. 

• The misleading impression created by the reference to the exclusion of the one-time charge and 
the undisclosed inclusion of the one-time gain was reinforced by the comparison in the earnings 
release of the stated eamings-per-share figure with analysts’ earnings estimates and by 
statements in the release that the Company been successful in improving its operating 
performance. Using the non-GAAP, pro forma figures, the release announced that the 
Company's quarterly earnings exceeded analysts' expectations, staling: 

Net income increased to $ 14.0 million, or $ 0.63 per share, before a one-time Trump 
World’s Fair charge, compared to $ 5,3 million or $ 0.24 per share in 1998. [Trump 
Hotels’] earnings per share of S 0.63 exceeded First Call estimates of $ 0.54. 

In addition, the release quoted Trump Hotels’ chief executive officer as attributing the stated 
positive results and improvement from third-quarter 1998 to improvements in the Company’s 
operations. 

• In fact, had the one-time gain been excluded from the quarterly pro forma results as well as the 

one-time charge, those results would have reflected a decline in revenues and net income and 
would have failed to meet analysts' expectations. The undisclosed one-time gain was thus 
material, because it represented the difference between positive trends in revenues and earnings 
and negative trends in revenues and earnings, and the difference between exceeding analysts’ 
expectations and falling short of them. 

• On Oct. 25. the day the earnings release was issued, the price of the Company’s stock rose 7.8 
percent; subsequently, analysts learned of the one-time gain. On Oct. 28, the day on which an 
analysts' report and a news article revealing the impact of the one-time gain were published, the 
stock price fell approximately 6 percent. 

The Commission found that Trump Hotels violated Section 10(b) of the Exchange Act and Rule 
10b-5 thereunder. The Company was ordered to cease and desist, from violating those provisions. 

For information about the use and interpretation of pro forma financial information, see the 
cautionary advice for companies and their advisors at http://www.sec.gov/news/press/2001-144.txt and 
the investor alert recently issued by the Commission at http://www.sec.gov/investor/pubs/proformal2- 
4.htm. 

Contact: Wayne M. Carlin 646-428-1510 
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From: 

Sent: 


(b)(6),(bj(fHC) 

Wednesday, January 02, 2002 142 PM 

To; 

Cc: 

Subject: 





Dear 


(b)(6),(b) 
OUCJ- 
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Happy New Year, 
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FINGERED BY SEC 

By JESSICA SOMMAR 



TRUMP CA RD: 


Donald Trump, pictured 
with model Heidi Khun, 
was cited by the SEC in 
an accounting probe, but 
didn't have to pay a fine. 


January 17, 2002- The 
Securities and Exchange 
Commission slapped down 
Trump Hotels & Casino Resorts 
for violating its anti-fraud 
provisions, but with a limp wrist. 

The SEC concluded its first-ever 
investigation into so-called pro 
forma filings claiming that 
Trump Hotels, led by real estate 
mogul Donald Trump, misled 
investors when it filed an 
earnings report in 1999. 


-Marion Curtis/DMl The Donald settled the case with 


the SEC without ponying up a dollar, but by agreeing 
not to do it again. 



<• ticker G company 

rYTj’t’T: 

Get Quote 
NYPOST.COM 


"This is the kinder, gentler example of the SEC. 
They've proven they're true to their word," said Lynn 
Turner, former chief accountant at the SEC who is now 
a professor at Colorado State University. He recalled 
SEC Chairman Harvey Pitt's promises late last year. 
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"It would be unusual for us to impose a fine against a 
publicly traded company because ultimately, it comes 
out of the pockets of shareholders who haven't done 
anything wrong," explained Wayne Carlin, regional 
director of the SEC's Northeast office. 

Trump said in an interview that he doesn't expect any 
fallout in his business from the SEC settlement. "We 
are very- happy with the fact that the settlement has 
worked out well for all concerned," he said. 


http://www.nypost.com/business/39224.htm 
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The SEC said Trump Hotels' former Chief Exec 
Nicholas Ribis, Chief Financial Officer Frank 
McCarthy and Treasurer John Burke were responsible 
for issuing a misleading press release that deceptively 
counted a $17.2 million one-time gain as operating 
income instead of listing it separately. 

Trump shares rose nearly 8 percent to $4.31 after the 
release but fell 6 percent to $3.87 two days later when 
analysts criticized the company's accounting. 

The stock closed down 22 cents at $1.73 yesterday. 

Ribis was president at the time and responsible for the 
memo, sources added. 

Trump was riot involved, the SEC said. Ribis is no 
longer with Trump. 

Company accounting has come under intense scrutiny 
in the wake of the dot-com bomb and allegations of 
misdeeds by Big Five accounting firm Arthur Andersen 
- accountants for Enron, the energy trading giant that 
filed the biggest bankruptcy case in U S. history. 

Pro forma accounting, popularized by the internet stock 
craze in the late '90s, enabled companies to release 
earnings announcements that were not in accord with 
generally accepted accounting principles. 

Later, companies would file with the SEC 
GAAP standards. But problems arose, and 
accounting became the subject of a rare in’ 
by the SEC in December, which cautioned investors 
that pro forma results are often much different than 
official results the SEC gets. 

But for all the hoopla over accounting irregularities, the 
Trump settlement shows the SEC is toothless, critics 
said. 

"There was no fine, no admission of guilt," noted a 
source close to the millionaire mogul. It didn't make 
sense for Trump not to agree to the SEC settlement, the 
person said. 

The SEC's Carlin countered, "The punishment is being 
on the receiving end of an enforcement action where the 
SEC makes a finding that fraud was committed. 
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"That's the most serious charges that the commission 
can bring. Any public company on the receiving end of 
that takes it as a very serious matter." 

For more information and headlines on this company 
CLICK HERE 


Print (his story 
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Global News Wire 

Copyright 2002 AFX News 
AFX Asia (Focus) 

January 16, 2002 

LENGTH: 493 words 

HEADLINE: US SEC BRINGS FIRST MISLEADING PRO FORMA EARNINGS STATEMENT CASE VS TRUMP 
BODY: 


NEW YORK (AFX) - The US Securities and Exchange Commission said that, in its first case alleging that a pro forma 
earnings statements contained misleading statements, it has concluded that Trump Hotels & Casino Respoits Inc 
violated commission rules in the company’s third-quarter, 1999 report. 

The SEC said it concluded that the Trump Hotels & Casino Resorts report violated Rule 10b-5 of the commission's 
rules and ordered the company to cease and desist from violating the rule. 

The commission said: "The release cited pro forma figures to tout the company’s purportedly positive results of 
operations, but failed to disclose that those results were primarily attributable to an unusual one-time gain rather than to 
operations." 

According to the SEC, the Oct 25, 1999 report used net income and earnings per share figures that differed from net 
income and EPS calculated in conformity with generally accepted accounting principles, "... in that the figures expressly 
excluded a one-lime charge.” 

"The earnings release was fraudulent because it created the false and misleading impression that the company had 
exceeded earnings expectations, primarily through operational improvements, when in fact it had not." 

The SEC said the earnings report staled that the net income and EPS figures excluded an 81.4 min usd one-time 
charge. 

Although the .report did not use the term "pro forma," the net income and EPS figures used in the release in fact were 
pro forma figures because they excluded the 81.4 min usd charge. 

In addition, the report also implied incorrectly that no other significant one-time charges or gains were included in the 
figures when in fact there was another special gain of 17.2 min usd related to a gambling casino lease, the SEC said. 

The SEC also faulted the company release for containing remarks of chief executive Donald Trump stating that a year- 
on-year quarterly improvement in earnings was due to improvements in operations, rather than the special gain. 

The SEC said that if the report had excluded both the special gain and the special charge it would have showed year- 
on-year declines in net income and revenues. "The undisclosed one-time gain was thus material because it represented 
the difference between positive trends in revenues and earnings and negative trends in in revenues and earnings, and the 
difference belween exceeding analysts' expectations and falling short of them." 

Stephen Cutler, director of the SEC’s division of enforcement, said: "This is the first commission enforcement action 
addressing the abuse of pro forma earnings figures." 
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"In this ease, the method of presenting the pro forma numbers and the positive spin the company put on them were 
materially misleading. The case starkly illustrates how pro forma numbers can be used deceptively and the mischief they 
can cause." 

law/gc NNN For more information and to contact AFX: www.afxnews.com and www.afxpress.com 
JOURNAL-CODE: WAXA 


LOAD-DATE: January 16, 2002 
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USA TODAY 

January 17,2002, Thursday, FIRST EDITION 


SECTION: MONEY; 

Pg 5B 

LENGTH: 486 words 

HEADLINE: Trump firm settles pro forma charges SEC makes first case for abuse 
BYLINE: Noelle Knox 
DATELINE: NEW YORK 

BODY: NEW YORK -- Donald Trump's casino and hotel company was charged with misleading investors about its 
financial performance in the autumn of 1999, the Securities and Exchange Commission said Wednesday. 

It is the first case in which the SEC has gone after a company for, in its view, abusing the "pro forma" method of 
reporting results. 

Many companies use pro forma results, which typically exclude non- recurring losses and gains, to highlight the 
performance of core operations And some companies, including Ama 20 n.com and Network Associates, have been 
criticized for pushing the envelope with pro forma accounting. But pro forma results also can disguise poor earnings or 
distract investors from noticing them. 

On Oct. 25, 1999, Trump Hotels & Casino Resorts issued a press release that reported pro forma earnings that 
excluded a one-time charge of $81 million. 

But the company did not exclude a one-lime gain of S17 million, or even mention that it was a one-time gain. 

What's more, the company claimed that its pro forma earnings topped Wall Street's expectations, which helped push 
the stock up almost 8% that day. In fact, without the one-time gain, Trump Hotels & Casino Resorts would have missed 
analysts' estimates. Three days later, when analyst and media reports revealed the impact of the gain, the company's 
stock fell 6%. 

The company said the namesake real-estate mogul, who owns about 42% of the company and was chairman at the 
time, "had no knowledge" of the fraudulent actions alleged by regulators. 

Trump's company, which settled (he case without admitting or denying guilt, issued a statement blaming Nicholas 
Ribis, former CEO of Trump Hotels & Casino Resorts, for the deceptive accounting that inflated its quarterly earnings. 
Ribis was let go at the end ofliis contract in mid-2000. Ribis is now vice chairman for Resorts Atlantic City. 

Alan Marcus, a spokesman for Ribis, said, "The commission found no evidence of any inappropriate conduct on the 
part of any company executive." 

But Wayne Carlin, regional director for the SEC in New York, said that statement was ’’misleading," "sly” and 
"crafty." "The charges against the company are based on the actions and the knowledge of three senior officers. It's true 
we arc not charging individuals, but that does not equal exoneration." 

The other two executives named by title by the SEC are the company's chief financial officer, Francis McCarthy, and 
the corporate treasurer, John Burke. Both men still hold the same jobs at Trump Hotels & Casino Resorts. 
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They could not be reached for comment, and the company declined to comment on their employment. 

Trump Hotels & Casino Resorts operates Trump Taj Mahal. Trump Plaza Hotel and Trump Marina in Atlantic City, 
where the company is based, as well as an Indiana-based riverboat casino on Lake Michigan. 

The company's stock fell 22 cents, or 11%, to SI .73 Wednesday. 
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Trump Hotels & Casino Resorts, Inc. and The Securities and Exchange Commission Resolve Three- 
year Dispute 

1/16/200211:11:00 AM 


NEW YORK, Jan 16, 2002 (BUSIENSS WIRE) - The Securities and Exchange Commission ("SEC") and 
Trump Hotels & Casino Resorts, Inc. ("THCR") today agreed to settle a dispute going back to 1999, when 
the then Chief Executive Officer, who is no longer with the Company, issued a press release which failed to 
"break out" operating income to include a one time non-recurring item. 


Though promptly corrected, the Company agreed to the 
administrative penalty of a cease and desist order for the 
questioned 1999 one-time event. 

No monetary penalty was imposed on the Company. 
Furthermore, procedures in place since 1999 insure that such an 
action by an officer of the Company cannot take place in the 
future. 

The Company neither admitted nor denied the allegations, but 
chose instead to end the three-year-old dispute by way of this 
settlement. 

The Chairman of the Board and now President of THCR, Donald 
J. Trump, had no knowledge and there was no finding that he 
knew of the Company's action taken in 1999 which resulted in 
the Order issued by the Commission. 

In the last quarter of 1999, the then Chief Executive Officer of 
THCR. whose contract was not renewed at the end of June 
2000, issued a press release which failed to disclose that 
operating income for the quarter included a one-time non¬ 
recurring gain which had resulted from the termination of a 
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leasehold interest of a tenant of THCR. While the Commission 

noted that competitors of THCR use the same format for reporting earnings, which also do not break out 
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revenue items, the Commission nonetheless determined that the Release in question was misleading in 
omitting the one time nature of the gain. 

The Commission, in determining to accept the Offer to consent to this administrative remedy, considered 
remedial acts promptly undertaken by THCR, and the limited duration of the violations. 

"I have great respect for the Commission and its Chairman, Harvey Pitt," stated Mr. Trump. "I am very 
happy that this all worked out." 
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SEC Settles With Trump Hotels Casino Over Pro Forma Case 
By Judith Bums 

01/16/2002 

Dow Jones News Service 

(Copyright (c) 2002, Dow Jones & Company, Inc.) 

Of DOW JONES NEWSWTRES 


WASHINGTON -(Dow Jones)- The Securities and Exchange Commission brought its first case 
alleging improper use of "pro forma" earnings on Wednesday, issuing a cease-and-desist order 
against Trump Hotels & Casino Resorts Inc. (DJT) 

"This case starkly illustrates how pro forma numbers can be used deceptively and the mischief that 
can cause," Stephen Cutler, SEC enforcement division director, said in a statement announcing the 
action. 

Trump consented to the cease-and-desist order without admitting or denying the SEC’s allegations. 
Along with faulting the company's earnings report, the agency said Trump's chief executive, chief 
financial officer and treasurer violated federal anti-fraud laws by "knowingly or reckless issuing" a 
misleading press release. 

The SEC found Trump’s press release on its third-quarter 1999 results showed earnings that beat 
Wall Street's expectations, but failed to disclose the results were chiefly due to unusual one-time 
gains, rather than operations. 


9&w 

In an October 25, 1999, press release, Trump Hotels bragged it earned 63 cents per share, exceeding 
analysts' forecasts of 54 cents per share. The press release said results excluded a one-time $81.4 
million charge for discontinued operations, but neglected to state that results included a one-time 
$17.2 million gain, SEC officials said. 

"Without this, earnings per share actually declined," said Wayne Carlin, director of the SEC's New 
York office. He called the one-time gain "a crucial piece of information" which Trump Hotels didn’t 
disclose in its pro forma earnings release. 

Pro forma financial information isn't prepared in accordance with generally accepted accounting 
principles, or GAAP, In preparing its press release, the SEC said Trump Hotels used so-called pro 
forma results to calculate net income and earnings per share in a way that didn't conform with 
GAAP. 


"It's our first case in this area,” Carlin noted. 

Pro forma financial results, typically issued in press releases announcing quarterly results, aren't 


http://nrstglp.djnr,com/cgi-bin/DJInteractive?cgi^WEB_OLH_STORY&GJANum-7218517 1/16/2002 



Page 2 of2 




Dow Jones Interactive 


illegal. But Carlin said the practice "can be abused" and promised the SEC will crack down in such 
cases. 

"If we find abuses in this area we will vigorously pursue them," Carlin said. 

In the case against Trump Hotels, the SEC said the company's calculation of pro forma results 
wasn't consistently applied, and misled investors to believe the stronger-than-expected performance 
came from ongoing operations rather than one-time gains. 

Trump Hotels' press release noted operational improvements from increasing profit margins, 
declining marketing costs and gains in non-casino revenues, all of which were true, according to the 
SEC. However, Carlin said those factors didn’t contribute to the reported results. 

"Those weren’t the reasons for the results, the one-time gain was the reason for the results," Carlin 
said. 

No fine was imposed on Trump Hotels, but the firm agreed to cease-and-desist from violating 
federal anti-fraud laws. 

For companies that report pro forma results, Carlin they need to explain how they calculate results, 
use a consistent approach, and describe how the pro forma numbers differ from GAAP results. 


"If you're going to use pro forma reporting, don't hide the ball," Carlin warned. 

He also urged investors to exercise care when reading reports of pro forma results. 


Copyright © 2.000 Dow Jones & Company, Inc. All Rights Reserved. 
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irciwfrrowir-ossrtmrTjrgamninon »■ luauuus nuuui ui^mirtaic'll? 
by controversy last fall when It dis ’ the Andersen brand. "This is catastrophic 


j „ ¥ , y■ - i■ —T . ■ | j- 1 1.—— — ■ ■ —y 

were simply to bunker down and wait it 


that not all the funds collected after 
acks would go to Sept, il causes. The 
ross later said it would redirect the 
earmarked to help families of vic- 
f the attacks. ^ 

u3ie Leonard, a partner at the firm, 
Is firm was part of a team that syg- 
Andersen run the ad. "Advertising'is 
sans of telling thecomplete story of 
ndereen is willing to do tp," he says. ■ 
■onard, a former strategist for the 
e presidential candidate Ross Perot, 
Jim’s point person In its efforts to get 
rndal under control. I ; 


for them," says Alan Siegel, chief executive 
’of Siegel gale, an independent branding 
firm based in New York.. “Not only is this 
going to hurt Andersen veiry min* in terms 
of contracting new business; but it also will 
lie a distraction for all Andersen employ¬ 
ees" ' ; ‘ 

• If you haven't noticed the ad yet, keep 
looking. Andersen intends to expand its pub¬ 
lic-image campaign tn the coining weeks, 
as its chief executive seeks to spread his 
' message to consumers and businesses . 
across the country. Newspapers in Houston, 
Chicago. Los Angeles and Phoenix are ex- 


out" 


leratedPlans to Shut Fingerhut Catalog 
i Web Operations After Three-Year Run 


By Emily Nelson ■ ‘ 

\epoHcr of Tire Wall Street Journal 
crated Dc.partmc.nl Stores Inc. said it 
ng to dose Us Fingerhut catalog and In¬ 
anitions, completely dismantling the 
id costjy e-conunerce foray it made, 
three years ago. . \, , 

Owner of BloomingdaJe’s and Macy’s 
assed Fingerhut during the past 18 
; and decided to dispose of it after con- 
•tlie direct marketer's business would' 
laningfully" help its financial results. 
Is taking steps toshut Fingerhut, Fed 
sald it could sell the unit, if it finds a 
'We don t think a buyer will emerge, ” 
pokeswoman for the Cincinnati depart¬ 
ure company, citing the economy. She 
wi that Federated thought Internet re-, 
would be a much bigger market two 
go. , ,' ■ : "■ - - ., 

ended plans to treat Fingerhut as a dis- 
edojieration when it reports on Rib. 26 
for its current fiscal year ending Jan. 
retailer, which had a difficult holiday 
said it expects “the challenging eco 
limate" to continue for the coming six 
. As a result, il expects that samestarc 


. sales, a critical measure for retailcrs.to rise 
just 1% to 1.5% tor its fiscal year ending Jan. 

• 31,2003. ' •, «• :. . 

Federated said it expects to book charges 
of about $150 million to $200 million in its cur¬ 
rent year ending Jan. 31 to cover the costs of 
winding down Fingerhut’s catalog .opera¬ 
tions, wtuch it expects'to total $830 million to 
' $950 million..It expects to generate about $l.r 
billion to $1.3 billion in cash proceeds during 
the next four years Irom selling Flngerhut’s 
assets. Federated plans to use those proceeds 

• to pay down about $500 million in debt related 
' to Fingerhut. Federated plans to invest the re- 
. mairider in Its department stores.' - ■ 

Shedding Fingerhut is "great news. I've 
been hoping the.y would do this," UBS War¬ 
burg analyst Linda Kristiansen said. 

Plans todumpPingcrtiut, reported late yes¬ 
terday, didn'tsuiprise Wall Street. Asof4'p.m. 
in New York Slock Rxdiangc composite trad¬ 
ing prior to the announcement,Federated 
shares fell $1.13 to $40T4. 

The rctailersaid it expects income from ofr 
crations-excluding . Fingerhut '■ and 
charges-to be $3.25 to $3.50 for the year end¬ 
ing Jan. 31,2003. It has annual sales, exclud¬ 
ing Fingerhut, of about $15.5 billion. 


.•Kinsey Had Close Enron Ties 


Continued From Page B1 
os'titulional investment money fos- 
s securitization skills and granted 
ss to capital at below the hurdle 
f major oil companies." 
ugh such writings suggest McKin- 
w about Enron’s extensive use of pf i- 
• sheet funds, there is no indication 
.yone at the consulting firm- knew 
iw Enron was using those partner- 
jate last year, Enron had to restate 
irs of earnings because of improper 
ting for some of those entities. 
!cKinsey spokesman said it was a 
old policy of the firm not to comment 
ally on client matters, 
m also played a featured role in 
-ey-partner Mr. Foster's recent 
■. Creative Destruction.” published 
tr. “How do the concepts of control, 
lion and risk fit together?” asked 
Mr. Faster and Sarah Kaplan, a 
McKinsey employee. "Enron offers 

id evamnle of manacHne' Ihoso oIp- 


Though there is no indication that McK- , 
tnsey may itself become a subject of investi¬ 
gation, it could be naught up as a third party 
in the investigation of Its client. Legal ex¬ 
perts say McKinsey, unlike Enron’s lawyers 
and accountants, has no privilege of confi¬ 
dentiality that would shield it from disclos¬ 
ing information to government invesliga 
tors. 

For decades, McKinsey has been re 
vered-even feared-for its inlluence in 
boardrooms and its extensive and powerful 
old-boy network among major corpora¬ 
tions. Its alumni list reads like a who's who 
of the Fortune 500, including the likes of 
IBM Cotp. Chief Executive Lou Gerstne.r. In 
recent years, that network has helped pri¬ 
vately held McKinsey win lucrative consult¬ 
ing contracts from companies run by its 
former partners. 

Mr. Skilling, a vital bridge between McK-' 
insey and Enron, described McKinsey's ap¬ 
proach in an interview with this newspaper 
in 1903, three years after joining Enron: "In 


Trump Hotels Gets 
Rebuke From SEC 
On Earnings Report 


By Chbistina Binkley 
And Junrtn Burns 

Staff Reporters of Tup Wam. Stbfjtt Jhi/rnai, 

In its first enforcement action against 
a company for improper use of pro forma 
earnings in a news release, the Securities 
and Exchange Commission issued a cease 
and-desist order against Trump Hotels & 
Casino Resorts Inc. 

The SEC said the casino company’s re¬ 
lease tor its third-quarter 1999 results i 
showed earnings that beat Wall Street's ex- ’ 
pectatlons but failed to disclose that the re-, 
suits were chiefly due to an unusual $17.2 
million gain. At the same time, the pro 
. forma results noted the exclusion of an Ml .4 
.. million charge fordisepntinued operations. 

'.“This casd starkly illustrates how pro 
forma numbers can be used deceptively 
and the mischief that can cause,” Stephen 
Cutter, SBC enforcement-division director, 
said .In a statement announcing the action. 

The SEC also found that Trump Hotels, 
through the actions of its chief executive 
officer and chic! financial officer at the 
time, violated federal antifraud laws by 
“knowingly or recklessly" issuing a mis¬ 
leading press release. No individuals were 
sanctioned, however. 
Trump Hotels neither 
admitted .nor denied 
the allegations but 
agreed lo the cease- 
and-desist order, say¬ 
ing the problem had 
been corrected 
quickly in 1999. The. 
SEC, in its action yes-’ ’ • 
terday, imposed no 
monetary penally. 

The 1999 press re¬ 
lease "was just a state¬ 
ment that was too ver¬ 
bose," Donald Trump, 
the company’s chairman, said. Trump Ho¬ 
tels owns the Taj Mahal. Trump Marina and 
other casi nos, most of them in Atlantic City, 
N.J. 

Federal securities regulators are con¬ 
cerned that many companies are moving 
away from a focus on reporting net income 
and instead are issuing pro forma resulis 
that exclude items such as special 
charges, making their earnings look as 
good as possible- Proforma financial infor¬ 
mation isn't illegal, hut it isn't prepared in 
accordance with generally accepted ac¬ 
counting principles. 

Wayne Carlin, director of ttie SEC’s 
New York office, said the action against 
Tramp Hotels is the first in what promises 
to be a'wider crackdown on the use of pro 
forma results. “If we find abuses in this 
area we will vigorously pursue them." Mr. 
Carlin said. Companies that report pro 
forma results should exnlain their calrula- 
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. ings expectations. i 

■ Many observers expa 
count retailer would duUin 
the coricliiikiori of Its * rci 
board meeting this week 
they hoped Kmart would 
speculation that it is cons 

• 11 bankruptcy-protection : 
lysts don't believe such a 
. only option, they say it 
.< company to exit from lea* 

1 dreds of underproductive 
But yesterday, - Kmart 
Perry said the hoard mec 

■ close of business Titesdaj 
nouncement was imimnei 
press release at the approp 

• Is news,- Mr. Ferry Said. H 
ment on the content of the 

i the possibility of a Chaptei 
Fitch said a bankrupt^ 
“appears increasingly lit 
Zahn, an analyst at thf 
called Uie COC rating as* 

. bank facility “basically as 
without being in default." 

The agencies Said the"< 
don-and the resulting jitti 
^vestors and suppliers-wei 
V ration for their latest down 
ally is very little clarity aba 

• ny's financial plan is tosuj 
. going forward,"said Angeh 
ingctirectorof the retail ai 
ucte group al Moody's. Ms, 
is the first time Moody’s to 

. ings to the “C” range. 

Mr. Perry said -Km 
pointed” by the downgrad 
comment further. ^ 

; V , < 

Bin Laden s i 
Plans a Cloth 

Continued From 
the Arab world and jthei 
later, possibly in the U.f 
arc working on a traden 
"We can't make an' 
across the ocean," says 
can't overextend our por 
Mr. Binladin plans tt 
lion of the profits to a 
charitable foundation in 
Some' in the .fashioi 
there won't be any. 

“It’s not that the sir 
should fall on the shoulde 
or that one brother should 
actions of another," saj 
head of Italy’s fashion tr. 
“But I can't see how some 
to exploit this type of not 
In theory, the Bin L 
find fans in the antiesti 
culture, which has In th 
nose-thumbing fads such 
zoned with the American 
or T-shirts emblazoned ' 
Death Cigarettes. "Then 
of fashion items that to 
others have gagged," Si 
chairman of London-bas 
tancy lnterbrarid. "Ther< 
there is a market for fast 
out of adversity and sub 
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scyktiew about Enron's'extensive use of off- dcntiality that would shield It from disclos- 

balance sheet'funds, there is no Indication . ing information to government investjga- 

•-that .anyone at the consulting firm-knew tors. ' 
fully how Enron ^as using those partner-'-EOr decades, McKinsey,.has.been- re¬ 
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' four years.of earnings because of improper 
accounting for some of those entitles;./, ,. 
• A McKinsey spokesman said it was a 
75-j , earold policy of the firm not to co mment 
specifically onclieni, matters. 

. Enron 1 .also played a: featured role uv 
McKlnsey-partner -Mr. Foster’s 'recent 
book "Creative Destruction;"- published 
last year. "How do the concepts of control, 
.permission and risk fit together?" asked 
authors Mr. Foster and Sarah Kaplan, a 
former McKinsey employee. “Enron offers 
one good example'Qf managing these elc- 
. ments to a favorable outcome." 

Speaking on behalf Of Mr Foster, a McK- 
irisey spokesman said “the main thesis of . 
Creative Destruction-is that in the long run 
■.‘markets outperform companies because 
companies have not yet found a way to 
. change at the pace and scale of the markets 
without losingcontrpl.'’ Enron didn'tretum ' 
calls seeking comment about Mc-Kinsey's 
relationship with Enron. . *• ' 

• McKinsey has seen rocky times or late. 
The slowing economy has impacted the 
firm, forcing McKinsey to trim its work 
force last year. McKinsey was embroiled 
in a public display of finger-pointing with 
' a Chinese computer firm last year, and the ■ 
firm parted ways with Swissair after an 
ambitious plan it devised was blamed for 
Uic airline’s collapse. McKinsey declined 
. to comment on those relationships as well. 

Enron could represent more than just 
an embarrassing client for McKinsey. Its 
plunge into bankruptcy has sparked .nu¬ 
merous investigations, as congressional 
leaders and others search to understand 
what drove its collapse, which jolted finan¬ 
cial markets and left thousands of its cur-' 
rent and.former.employees with little or 
no reliremeni savings. McKinsey says it 
has hot been contacted by government ln- 
1 vestigators regarding Enron. • • 


ing information to government investiga- corned that many companies arc moving a 
tors. ‘ away from a focus on reporting net income '■* 

Ebr decades, McKinsey,.has been. re- ‘and instead are issuing pro forma results 
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recent years that network has hdped pri- Wayne Carlin, director of the SEC’S "o: 
vately held McKinsey win lucrative consult; New York office, said the action against. , D 
ing contracts from companies- niti by its Trump Hotels is the first in what promises • • '01 
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insey and Enron, described McKihsdy's ap¬ 
proach in an interview with this newspaper 
in 1993, thrceyears after joining Enroh';' *-fti 
the old days, we’d do one project and go 
: away.” he said of his days at McKinsey.- But 
over time, “the relationships got closer and 
bigger.” ..'; 

McKinsey was central lo Enron's" asset- 
light ” strategy, the notion of building an in¬ 
dustrial powerhouse with few hard assets;' 
McKinsey also advised Enron as it consid¬ 
ered entering new businesses, according to 
former Enron executives. In one McKinsey 
Quarterly article in 1999, the consultants 
praised Enron's water-indiistry invest¬ 
ment, “despite a lack of obvious linkages to 
energy," they, wrote, “as a chance to lever¬ 
age intangibles such as project manage¬ 
ment, network operations, and infrastruc¬ 
ture development skills." The water foray 
ended in disaster last October, when Enron 
took a 5237 million write-off topxif the bust-' 
ness. ' , '' 

• .One former executive who developed 
and managed power projects said he was or¬ 
dered to check with McKinsey when he 
wanted to make an arcane type of gas-trans¬ 
mission Investment. A team of McKinsey ex¬ 
perts was sent to Enron's offices to check 
out the deal. “They were all over the place," 
he says. 

Suggestions that McKinsey was a “deci¬ 
sion maker or a necessary review body on 
Enron's asset investments . are flat-out 
wrong," McKfnSey says. 

A ‘ 


area we will vigorously pursue them," Mr. ta 
• Carlin said. Companies that report’pro • tt 
forma results should explain' their calcuia- ' -<>' 
tions; use a consistent approach and de- 
L -scribe how the>pr6-fonha numbers differ 1 .,?< 
from GAAP results, he said. He also urged•“ 

- investors to exercise care when reading .<bt 
reports of pro form,9 results. (tl 

The SEC said Trump Hotels’ calculation 
of proforma results misled investors iittobe 1 •* in 
lievingthat the stronger-than-expcctedper- „ 

formance came from operations. Trump Ho- ' “ 
(els' chief executive at the time.-Nicholas Ri- 
bis, said previously that the lack of initial, en 
disclosure was a mistake because the com- •. dr 
panywasrushingoutresultsbeforeembark- i, If.; 
Ing on an investor road show. sh. 

, Mr. Ribis, who left the company (wO sai 
years, ago, said he wasn't aware of the . re! 
omission at jhe time of the press release- de' 
Through a spokesman, Mr. Ribis yester- Ta 
day -noted that ho company official was' op< 
personally sanctioned by the SEC order. ’ prt 
After band analysis and news articles in 
questioned the results, the issue became an tiii; 
embarrassment during toe road show, in Pai 
which Mr. Ribis and Mr. Trump were trying Sci 
to drum up support for plans to develop a , pat 
megaresort on the site of the company’s ule 
former World's Fair casino in Atlantic City, ter 

Plans for that resort haven’t proceeded, I aft 
Shares'of Trump Hotels were down 22 • wit.' 
cents, or 11%, to $1.73 at 4 p.m. in New sho 
York Stock Exchange composite trading. ,stci 

* i- 
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uci-iuui-itwt cross,-UK organization' 

by controversy last fall when it dis- 
that not all the funds collected after 
acks would go to Sept. 11 causes. The 
ross later said it would redirect the 
■ earmarked (o help families of vic- 
f the attacks. 

ixlie Leonard, a partner at the firm, 
is firm was part of a team that sug- 
Andersen run the ad. "Advertising is 
eans of telling Utc complete story of 
indersen Is willing to do tg,” he says, 
jonard, a former strategist for the 
ie presidential candidate Ross Perot, 
Irm's point person in its efforts to get 
indal under control. 


the Andersen brand. “This is catastrophic 
for them," says Alan Siegel, chief executive 
of Siegelgale, an independent branding 
firm based in hew York. "Not only is this 
going to hurt Andersen very much in terms 
of contracting new business, but it also will 
be a distraction for all Andersen employ¬ 
ees." 

If you haven't noticed the ad yet. keep 
looking. Andersen intends to expand its pub¬ 
lic-image campaign in the coming weeks, 
as Us chief executive seeks to spread his 
message to consumers and businesses 
across the country. Newspapers in Houston, 
Chicago, Los Angeles and Phoenix are ex¬ 


lerated Plans to Shut Fingerhut Catalog 
d Web Operations After Tiiree-Year Run 


By Emily Neusqn 

tcpcirlcr Of TlIB W/I2X SltlKBT JOUKNAI. 

leratcd Department stores Inc. said it 
ngto close its Fingerhut catalog and In- 

)pe rations, completely dismantling the 
nil costly e-commerce foray it made 
three years ago. . 

: owner of Bloomingdalc’s and Macy's 
sessed Fingerhut during the past 18 
f and decided to dispose of it after con- 
{the direct marketer's business would 
eaningfuUy" help its fmancial results, 
tlstaidngstepstoshut Fingerhut, Fed 
said It could sell the Unit, if it finds a 
"We don't ttiink a buyer will emerge,” 
pokeswoman for tlie Cincinnati depart- 
tore oornpany, citing the economy. She 
ted that Federated thought Internet re- 
wmild lie a modi bigger market two 
•go, 

crated plans to treat Fingerhut as a dis 
ted operation when It reports on Feb, 26 
for its current fiscal year ending Jan. 

; retailer, wliich had a difficult holiday 
, said it expects "the challenging eco- 
ilimate” to continue for the coming six 
s. As a result, it expects that same-store 


sales, a critical measure for retailcrs.to rise 
just 1% to 1.5% for its fiscal year ending Jan. 
31.2003. 

Federated said it expects to book charges 
of about $150 million to $200 million in its cur¬ 
rent year ending Jan. 31 to rover the costs of 
winding down Fingerhut’s catalog opera¬ 
tions, which it expects to total $.30(1 million to 
$950 million. It expects to generate about $1.1 
billion to $1.3 billion in cash proceeds during 
the next four years from selling Pingerhut's 
assets, (federated plans to use those proceeds 
to pay down about $500 million hi debt related 
to Fingerhut. Federated plans to invest the re¬ 
mainder in its department stores. • 

Shedding Fingerhut is "great news. I've 
been hoping they would do this," UBS War¬ 
burg analyst Linda Kristiansen said. 

Plans todumpFingerhut, reported late yes¬ 
terday, didn't surprise Wall Street. As of 4p.m. 
In New York Stock Exchange composite trad¬ 
ing prior to the announccmcnt.Federated 
shares fell Si.l3toS40.7-a. 

The rctailersaid it expects income from op¬ 
erations-excluding Fingerhut ; and 
charges-to be $3.25 to $3.50 for the year end¬ 
ing Jan. 31,2003. It has annual sales, exclud¬ 
ing Fingerhut, of about SI 5.5 billion. 


:Kinsey Had Close Enron Ties 


Continued Prom Page B1 
institutional Investment money fas¬ 
ts securitization skills and granted 
«s to capital at below the hurdle 
>f major oil companies." 
iugh such writings suggest McKin- 
jw about Enron's extensive use of pH 
e sheet funds, there is no Indication 
nyonc at the consulting firm knew 
ow Enron was using those partner- 
Late last year, Enron had to restate 
tars of earnings because of improper 
iting for some of those entities. 
AcKinscy spokesman said it was a 
f old policy of the firm not to comment 
rally on client matters. 

■On also played a featured role in 
sey-partner Mr, Foster's recent 
“Creative Destruction," published 
ar. "How do the concepts of control, 
sion arid risk fit together?” asked 
s Mr. Foster and Sarah Kaplan, a 
•McKinsey employee. "Enron offers 

<Yl era mole Of Tiianaoinir tboco ol<»- 


Though there is no indication that McK¬ 
insey may itself become a subject of Investi¬ 
gation, it could be caught up as a third party 
in the investigation of its client. Legal ex¬ 
perts say McKinsey, unlike Enron's lawyers 
and accountants, has no privilege of confi¬ 
dentiality that would shield it from disclos¬ 
ing information to government investiga¬ 
tors. 

For decades, McKinsey has been re¬ 
vered-even feared-for its influence in 
boardrooms and its extensive and powerful 
old-boy network among major corpora¬ 
tions. Us alumni list reads like a who’s who 
of the Fortune 500, including the likes of 
IBM Corp. Chief Executive Lou Gerstncr. In 
recent years, that network has helped pri¬ 
vately hold McKinsey win lucrative consult¬ 
ing contracts from companies run by its 
former partners. t 

Mr. Skilling, a vital bridge between McK- ' 
Insey and Enron, described McKinsey’s ap¬ 
proach in an interview with this newspaper 
in 1393, three years after joiningEnron: "la 


were simply to bunker down and wait It 
out." 

Trump Hotels Gets 
Rebuke From SEC 
On Earnings Report 


By Christina Binkley 
And Judith Burns 

Staff Reporters of Tub Wall Street Journal 

,ln its first enforcement action against 
' a company for Improper use of pro forma 
earnings In a news release, the Securities 
and Exchange Commission issued a cease- 
and-desist order against Tramp Hotels & 
Casino Resorts Inc. 

The SEC said the casino company's re¬ 
lease for its third-quarter 1999 results- 
showed earnings that beat Wall Street's ex¬ 
pectations but failed to disclose that the re¬ 
sults were chiefly due to an unusual $17.2 
million gain. At the same time, the pro 
forma results noted the exclusion of an $ 81.4 
, million charge fordiscontinued operations. 

'"’This case starkly illustrates how pro 
forma numbers can be used deceptively 
and the mischief that can cause,” Stephen 
Cutler, SEC enforcement-division director, 
said.in a statement announcing the action. 

The SEC also found that Trump Hotels, 
through the actions of its chief executive 
officer and chief financial officer at the 
time, violated federal antifraud laws by 
"knowingly or recklessly" issuing a mis¬ 
leading press release. No individuals were 
. sanctioned, however. 
Trump Hotels neither 
admitted .nor denied 
Ihe allegations biit 
agreed to the cease- 
and-desist order, say- • 
ing the problem had 
been corrected 
quickly in 1999. The 
SEC. In Its action yes¬ 
terday, Imposed no 
monetary penalty. 

The 1999 press re- 

Donald Trump ' ^“J** 1 ** state * 

_ y ment that was too ver¬ 
bose.” Donald Trump, 
the company's chairman, said. Trump Ho¬ 
tels owns tjre Taj Mahal, Tramp Marina and 
other casinos, most of them in Atlantic City, 
N.J. 

Federal securities regulators are con¬ 
cerned that many companies are moving 
away from a focus on reporting net income 
and instead are issuing pro forma results 
that exclude items such as special 
charges, making their earnings look as 
good as possible. Pro forma financial infor¬ 
mation isn't illegal, but it isn't prepared in 
accordance with generally accepted ac¬ 
counting principles. 

Wayne Carlin, director of the SEC’s 
New York office, said the action against 
Trump Hotels is the first in what promises 
to be a'wider crackdown on the use of pro 
forma results. "If wc find abuses in this 
area we will vigorously pursue them," Mr. 
Carlin said, Companies that report pro 
forma results should exnlain their calcula- 


i 


. ings expectations. 1 

Many observers expei 
. count retailer would dutlin 
the conclusion of its rej. 
board meeting this week | 
they hojxid Kmart would ! 
speculation that it is cons, 

• 11 hankruptcy-protection :l 
lysts don't believe such a j 

, only option, they say it ! 

. company to exit from leas 
’ dreds of underproductive 
But yesterday, Kmart 
Ferry said the board met 
, close of business Tuesdaj 
nouncement'was Immine 

press release at the approp 

* is news, Mr. Ferry said. H 
ment on the content of the 

- the possibility of a Chaptei 
■ Fitch said a bankruptc 
"appeals increasingly 111 
Zahn, an analyst at the 
called the CCC rating ns 
bank facility “basically as 
without being in default" 
The agencies said the 1 
lion - and the resulting jitt. 
vestors and suppliers-wei 
i vation ior their latest down 
ally Is very little clarity abo 
ny's financial plan Is to suj 1 
going forward," said Angfili » 
mg.airectoroflheretailai . 
ucls group at Moody's, Ms. 1 
Is the first time Moody's hi f 
. ings to the “C" range. 

Mr. Ferry said 'Km 
pointed" by the downgrad 
comment further. 

'• r 

Bin Laden's l 
Plans a Cloth 1 

Continued Prom - 
the Arab world and thci 
later, possibly in the U.S 
' are working on a traden 
"We can t make an 
across the ocean," says 
can’t overextend our pos 
Mr. Binladin plans h 
tion of the profits to a 
charitable foundation in 
Some In (he fashioi 
there won't be any. 

"It’s not that the sjM 
should fall on the should!^ 
or that one brother should 'jt 
actions of another," sajfl 
head of Italy's fashion tr.fl 
"But I can't sec how someB 
to exploit this type of not ■ 
In theory, the Bin 1 1 
find fans in the antiesti 
culture, which has in tli 
nose-thumbing fads such 
zoned with the American 
or T-shirts emblazoned • 
Death Cigarettes. "Then 1 
of fashion items that h: 
others have zagged," si, 
chairman of London-bas 
tancy Interbrand. "Then 1 
there is a market for fasl 
out of adversity and sub 
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also noted that federated thought Internet re¬ 
tailing would Ire a much bigger market two 
years ago. ... . . ■ 

Federated plans to treat Hngerhut as adis- 
continued operation when it reports on Feb. 26 
results for its Current fiscal year ending Jan. 
31. The retailer, which had a difficult holiday 
season, said it expects “the challenging eco 
rtomic climate" to continue for the comi ng six’ 
months. As a result, it expects that same-store 


— \4-j uuj, - uuo i*eu* 

burg analyst Linda Kristiansen said. 

Plans todumpFuigertuiLreportcd laleyes- 
terday, didn'tsurprise WaU Street AsoHp.m. 
in New York Stock Exchange composite trad¬ 
ing prior to the announcement,Federated 
Shares fell 51.13 to $40.74. 

The retailer said it expects income from op- 
erations-excluding - Fingerhut • and 
chaiges - to be $3.25 to $3.50 for the year end¬ 
ing Jan. 31,2003. It has annual sales, exclud¬ 
ing Fingerhut, of about $15.5 billion. 


McKinsey Had Close Enron Ties 

Continued From Page Bl ‘‘‘ • Though there is no indication that McK- 

using institutional investment money fos- ' insey may itself become a subject of investi- 


tered Its securitization skills and granted 
it access to capital at below the hurdle 
rates of major oil companies." . 

Though such writings suggest McKin- 
sey knew about Enron’s extensive use of off- 
balance sheet funds, there is no indication 
that anyone at the consulting firm knew 
fully how Enron was using those partner¬ 
ships. Late last year. Enron had to restate 
four years of earnings because of improper 
accounting for some of those entities. 

A McKinsey spokesman said it was a 
75-year old policy of the firm not to comment 
specifically on client matters. 

Enron also played a featured role in' 
McKinsey-partner Mr. Foster’s recent 
book "Creative Destruction," published 
last year. “How do the concepts of control, 
permission and risk fit together?" asked 
authors Mr. Foster and Sarah Kaplan, a 
former McKinsey employee. “Enron offers 
one good example of managing these ele¬ 
ments to a favorable outcome." 

Speaking on behalf of Mr Foster, a McK¬ 
insey spokesman said "the main thesis of 
Creative Destruction is that in the long run 
markets outperform companies because 
companies have not yet found a way to 
change at the pace and scale of the markets 
without losing control." Enron didn’t return 
calls seeking comment about Mc-Kinsey’s 
relationship with Enron. 

McKinsey has scon rocky times of late. 
The slowing economy has impacted the 
firm, forcing McKinsey to trim its wgrk 
force last year, McKinsey was embroiled 
in a public display of finger pointing with 
a Chinese computer firm last year, and the 
firm parted ways with Swissair after an 
ambitious plan it devised was blamed for 
the airline's collapse. McKinsey declined 
to comment on those relationships as well. 

Enron could represent more, than just 
an embarrassing client for McKinsey. its 
plunge into bankruptcy has sparked nu¬ 
merous investigations, as congressional 
leaders and others search to understand 
what drove its collapse, which jolted finan¬ 
cial markets and left thousands of its cur¬ 
rent and former employees with little or 
no retirement savings. McKinsey says it 
has not been contacted by government in¬ 
vestigators regarding Enron. 



' Donald Trump 


gation, it could be caught upas a third party 
in the investigation of its client. Legal ex¬ 
perts say McKinsey, unlike Enron’s lawyers 
• and accountants, has no privilege of confi¬ 
dentiality that would shield it from disclos¬ 
ing information to government investiga¬ 
tors. 

For decades. McKinsey, has been re¬ 
vered-even feared-for its influence in 
boardrooms and its extensive and'powerful 
old-boy network among major corpora¬ 
tions. Its alumni list reads like a who’s who 
of the Fortune 500, including the likes of 
IBM Corp. Chief Executive Lou Gerstner. In 
recent years, that network has helped pri¬ 
vately held McKinsey win lucrative consult¬ 
ing contracts from companies run by its 
former partners. /. 

Mr. Skilling, a vital bridge between McK¬ 
insey and Enron. described McKinsey’s ap¬ 
proach in an interview with this newspaper 
in 1993, three years after joining Enron: “In 
the old days, we’d do one project and go 
away," he said of his days at McKinsey. But 
over time, “the relationships got closer and 
bigger.” • . , 

McKinsey was central to Enron’s "asset- 
light" strategy, the notion of building an in¬ 
dustrial powerhouse with few hard assets; 
McKinsey also advised Enron as it consid¬ 
ered entering new businesses, according to 
former Enron executives. In one McKinsey 
Quarterly article in 1999. the consultants 
praised Enron’s water-industry invest¬ 
ment, “despite a lack of obvious linkages lo 
energy," they wrote, "as a chance to lever¬ 
age intangibles such as project manage- 
ment, network operations, and infrastruc¬ 
ture development skills." The water foray 
ended in disaster last October, when Enron 
took a $287 million write-off to exit the busi- ; 
ness. - • 

One former executive who developed 
and managed power projects said he was or¬ 
dered to check with McKinsey when he 
wanted to make an arcane type of gas-trans¬ 
mission i n vestment. A team of McKinsey ex¬ 
perts was sent to Enron’s offices to check 
out the deal. "They were all over Ihe place,” 
he says. 

Suggestions that McKinsey was a “deci¬ 
sion maker or a necessary review body on 
Enron’s asset investments are, flat-out 
wrong,” McKinsey says. 


vi icuMetoiy issuing a mis¬ 
leading press release. No individuals were 
. sanctioned, however. 

Trump Hotels neither 
admitted nor denied 
the allegations but 
agreed to the cease- j ; 
.and-destsl order, say--, j 
ing the problem had V 
been corrected , . 
quickly in 1999. The,,; 
SEC, in its action yes-y-ji 
terday, Imposed no- r 
monetary penalty. C ; 

- .' The 1999 press re-P * i 
lease ”was just a state- , 

__ ment that was too ver- -i 

bose," Donald Trump, < 
the company’s chairman, said. Trump Ho- . 
tels owns the Taj Mahal, Trump Marina and \ 

• other casinos, most of them in Atlantic City, 

N.J. ■ , '5 

Federal securities regulators are con- c 
cemed that many companies are moving a 
away from a focus on reporting net income f 
and instead are issuing pro forma results 
that exclude items such as special j.h 
charges, making their earnings look as 
good as possible. Pip forma financial infer- • fi 
mation isn’t Illegal, 6ut it isn’t prepared in - - C 
accordance with generally accepted ac- ri 
counting principles. J <i> 

Wayne Carlin, director of the SEC’s o 
New York office, said the action against D 
Trump Hotels is the first in what promises * Ol 
to be a wider crackdown on the use of pro ol 
forma results. “If we find abuses in this, .cl 
area we will vigorously pursue them," Mr. • I 
Carlin said. Companies that report pro ^ 
forma results should explain their calcula- oi • 
lions’, use a consistent approach and de- i 
senbe how the pro forma numbers differ n< 
from GAAP results, he said, He also urged ,ij , 
investors to exercise care when reading * )l 
reports of pro forma results. 

The SEC said Trump Hotels’ calculation 
of pro forma results misled investors into be- iri 
lieving that the stronger-than-expected per- „ 
foniiancccamcfromoperations.TrumpHo- 
tels’ chief executive at the time, Nicholas Ri- 1 

bis, said previously that (he lack of initial en 1 
disclosure was a mistake because the com- - ,dr 
panywasroshingoutresultsbeforeembark- 1 U,- 
ing on an investor road show. sh. 

Mi-. Ribis, who left the company two sai 
years ago, said he wasn’t aware of the rel 
omission at fhe time of the press release, de- 
Through a spokesman. Mr. Ribis yester- Ta 
day noted that no company official was , opi 
personally sanctioned by the SEC order. prr, 
After bond analysts and news articles ir‘ 
questioned the results, the issue became an t,„ 

embarrassment during the road show, in 
which Mr. Ribis and Mr. Trump were trying 
to drum up support for plans to develop a . pi 
megaresort on the site of the company's ul 
former World's Fair casino In Atlantic City, tc 

Plans for that resort haven’t proceeded. lal 
Shares' of Trump Hotels were down 22 • wl 
cents, or‘11%, to $1.73 at 4 p.m. in New sill 
York Stock Exchange composite trading. stc 
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As It Beat Profit Forecast, I.B.M. Said LitR- ’ 


About Sale of a Unit 


By GRETCHEN MORGENSON 


W hen I.B.M. __ 

announced in’mid-January that it 
had beat Wall Street's profit forecasts in 
the fourth quarter, it did not disclose that 
the sale of a business had generated $300 
million that, the company used to lower 
its operating costs. 



.r.y 


Arts 

Books 

Movies 

Travel 

Oinirg&Wine 
Kwuei'Barden 
Fashion & Style 
No w York Today 
Crossword/Gerries 
Cartoons 
Magazine 
Week in Review 
Photos 
College 

Learning Network 


Archive 
Cles9itied3 
RVTMcbile 
NTT Store 
E-CariJs & Mora 
About NYT Digital 
Jobs at NY'l'Digital 
Online Madia Kit 
Ou/Adverilcei'S 


The company did not provide details of 
the transaction to investors or account 
p|p| for it as a one-time gain, as is the 
practice. Instead, I.B.M., during a 
conference call about fourth-quarter 
earnings, said that its profits had grown 
— even as revenue in most categories 
had declined — because of increased 
productivity and higher sales of certain 
products. 


MbMUhS Ci.V’KR 

Your Profile 


To be sure, I.B.M. has not filed its 
fourth- quarter and annual financial 
statements with the Securities and 
Exchange Commission, which the 
company does not have to do until 
March. Its scant disclosure of the sale 
was made in comments in a conference 
call with analysis and investors, not in a 
federal filing. But the S.E.C. has recently 
begun cracking down on companies that 
have incomplete or misleading 
disclosures, even in their press releases 


(b)(6),(b)(7)(C) 



Louis V. Gerstner Jr., I.B.M.'s 
chief executive, will step down on 
March 1. I.B.M. has met or 
exceeded quarterly earnings 
estimates since ihc end of 1997, 
Thomson Financial/First Call 
reported. 
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One-time gains like I.B.M. ^ are 
supposed to be identified as nonrecurring 
charges. Using them to offset expenses 
does not create a fait representation of 
the company's operations, accounting 
experts said. As is its policy, the S.E-C 
does not comment on questions about 
specific companies or their practices. 


loo k Up Symbol* 


Portfolio | Com pa ny ftastai ch 

037fo.irk4is! H»i- M«to.s' 
Muiss rfiinja | •g arfajitf 

CommodiliAs & CorMit«i« 


A spokeswoman for Carol Makovich, said the company was 

justified in using the gain from the transaction to offset sales, general 
and administrative expenses because those are a part of I.B.M.'s 
business, and buying and selling assets is also a part of its business. 


"We considered this transaction as the ordinary course of business," 
Ms. Makovich said. "Tliis is not an unusual practice. Our auditors have 
reviewed it and approved it." 


The S E.C- has written guidelines in recent years to address this 
accounting issue, and it is not known how many other companies, if 
any, might be using the practice. 


Lynn Turner, a former chief accountant of the Securities and Exchange 
Commission who is now director of the center for quality financial 
reporting at Colorado State University, said: "Staff Accounting Bulletin 
101 is very clear that gains from the sale of assets have to be in the 
other income' line. And Staff Accounting Bulletin 99 also makes it 
clear that when you intentionally violate accounting guidelines, any 
amount is material." 


The bulletins are S.E.C. guidelines that companies are required to 
follow. Companies that do not, could be asked to restate their results or 
face enforcement actions. 


The transaction that generated $300 million for I.B.M. came just as a 
dismal quarter was ending. By the time the books were dosed on the 
fourth quarter of 2001, the company had recorded revenues that, were 
$900 million lower than a year earlier and $1 billion below what Wall 
Street had expected. 



Still, I.B.M.'s profits beat Wall Street’s estimates for the quarter by the 
all-important penny a share. 


It was the type of performance that Wall Street had come to expect 
from Louis V. Gerstner Jr., I.B.M.'s chief executive, who will step 
down on March 1. I.B.M. has met or exceeded quarterly earnings 
estimates since the end of 1997, according to Thomson Financial/First 
Call. 


Though a company's ability to beat Wall Street expectations was 
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applauded by investors during the bull market, the Enron (news/^uole) 
collapse has heightened concern about how companies make tfiefr 
numbers. Investors are now looking at financial reports and press 
releases from companies much more closely. 

As a result, some investors had begun to wonder whether I.B.M/s quiet 
sale of its optical transceiver business to JDS Uniphase (news/quote) on 
Dec. 28, the last Friday in 2001, was intended to help the company“over 
the earnings bar, JDS agreed to pay I.B.M- $340 million in shares and 
cash, a price that is nearly five times the business's sales. 

On Jan. 17, when I.B.M. announced its fourth-quarter results, there was 
no disclosure about the amount generated by the sale or the company's 
accounting of it. 

The only mention of the sale was an oblique reference in its conference 
call with analysts Lhat day to discuss quarterly results. "Our intellectual 
property income and licensing royalties were flat in the quarter, which 
included the sale of our optical transceiver business to JDS Uniphase," 
John Joyce, I.B.M.'s chief financial officer, said in a statement at the 
conference call. 

During the conference call, Mr. Joyce explained that earnings grew in 
the face of declining revenue because certain areas of strength offset 
those weaknesses. 

In the fourth quarter, the company recorded business improvements in 
one of its mainframe offerings, one of its servers and software, Mr. 
Joyce said. Increases in productivity also were a factor, Lhe company 
said. 

For a company as big as I.B.M. — it recorded almost $86 billion in 
sales last year — $300 million may not seem like much. But by using 
that gain to offset its expenses, and taking into account the company's 
tax rate, the sale could have bolstered the company's earnings by as 
much as 12 cents a share, according to a technology aualyst. Such a 
gain would have represented 9 percent of I.B.M.'s pex-sharc earnings in 
the fourth quarter. 

Ms Makovich, the company spokeswoman, said, "I.B M- is a very 
large company, and when you are evaluating our company you need to 
look at many, many factors." 

Robert A. Olstein, manager of the Olstein Financial AJert Fund, said 
that he had considered buying I.B.M.’s stock in recent years but stayed 
away because the company's earnings appeared to be engineered more 
than generated. "Mr. Gerstnerdid a great job turning the company 
around when he came in," Mr. Olstein said, "but basically they've had a 
series of what I call Tower quality of earnings sources’ to meet analysts' 
earnings estimates." 
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As It Beat Profit Forecast, I.B.M, Said Little About Sale of a Unit 


The lack of disclosure about the sale was disturbing to Jack Ciesielski. 
editor of The Analyst's Accounting Observer. "How can they not 
discuss it?" he asked. "The problem l have is, they're not telling you it 
didn't affect earnings and they're not telling you it did. So what arc you 
to presume except the worst?" 

Lewis D. Lowenfels, a lawyer who specializes in securities law at 
Tolins & LoWEnfels in New York, said, "Prior to Enron, executives 
could justify limited disclosure based upon intricate and technical 
accounting rules. 

"But in the post-Enron era," Mr. Lowenfels said, "the focus will be 
more upon the overall test for materiality, which is whether the 
information would be important to a reasonable investor. 11 
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DRAFT 


Glasser LegalWorks' 

FIFTH ANNUAL INSTITUTE ON 
INVESTMENT MANAGEMENT REGULATION 

June 6 -7. 2002 - New York, New York 

Chair: Richard M. Phillips, Kirkpatrick & Lockhart LLP 
San Francisco, California 

First Day; 9:00 am - 5:30 pm, Including Luncheon 
Second Day; 9:00 am - 5:00 pm 

Program Schedule 


Day One 

9:00am - 9:1 Sam T. Welcoming Remarks 

9:15am - 10:45am A. 1940 Act Administration and 

Enforcement Under Chairman Pitt 

Moderator: David Butowsky 

1 . Reform of the No-Action Process: Does 
it Really Need Fixing? 

2. Speeding Up the Exemption Process: 

Will it Happen? 

3. incentives to Cooperate In Enforcement 

Investigations; Old Wine in New 
Bottles? " f 

4. Money Laundering: The New 
Compliance Focus 

5. The Current Enforcement Focus 

6. The Attack on the Prime Bank Loan 
Funds 

10:45am - 11:00am Coffee Break 

I 1:00am - 12:30pm B. Portfolio Management In A Changing 

Regulatory Environment 

Moderator: Kenneth Berman Eric Roiter 

Elizabeth Krentzman 

1. The Focus on Crisis Management: The Amy Doberman 

Lessons of September 11 Stephanie Monaco 

2. The Increased Emphasis on Fair Value 

a. The Concept of “Significant Event” 

b. The Search for Appropriate 
Methodologies 
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12;30pm 
2:00pm - 


3:30pm- 

3:45pm - 


c. The Need For a Valuation Process 

3. Allocating tPOs and Other portfolio 
Trades 

4. The Increasing Use of Sub-advisers: 
What are the Issues? 

a. 'Hie Multi-Manager Fund - The 
Possible Section 15(a) Exemption 

b. Duty to Supervise Sub-advisers 

5. The SEC’s After Tax Performance 
Disclosure Requirements: What are the 
Lingering Tssues7 

-2:00pm 
3:30pm 


1. Revenue Sharing and Payments for 

Shelf Space: The Impending Disclosure 

Requirements 

2. The New Fund Name Rule: How Is It 

Working? 

3. Mutual Fund Advertising * 

a. NASD Regulation: Current Trends 
and Issues 

b. The Revision of Rule 482; What 
Will it Look Like? 

c. Advertising Abuses: Past 
Performance and Other Questions 

4. Revising Rule 12b-1 

a. Where is the Commission Going? 

b. Allocating Brokerage For Sales: Is 
a 12b-l Plan Necessary? 


Luncheon Speaker - Paul JRoye 

C. Marketing and Distribution Pitfalls 
Moderator - Barry Barbash 


3:45 pm Coffee Break 


5:15 pm 


D. Portfolio Trading 
Moderator: Thomas Lenike 

1. B rokerage Compensation For S ale s of 
Fund Shares: A Return to the Give Up? 

2. The Potential For Changing 
Interpretations of Section;28(e) 

3. Trading With Affiliates: la Exemptive 

Relief Likely? . 

4. The Development of Alternative 
Trading Markets: Are they Cracking the 
Posted Rate of Full Service Firms? 

5. Impact of Decimalization 

6. The Arrival of Commission-like 
Charges 

7. The Changing Global Marketplace: 

How is it Affecting Trading Practices? 
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5:1 Spin - 5:30pm 


Questions & Answers 


Day Twu 

9:00am- 10; 30am E- Mergers and Acquisitions of Funds and 

Managers - What are the Issues? 

Moderator: Anthony Evangelista 

1. A Sale of Assets or Merger: What are 
the Considerations? 

2, Preserving the Better Performance 
Record - * What are the Current SEC 
Positions? 

3- How are the Reorganization Expenses 
Allocated? 

4, The Limits of Rule 17a-8 - How Will 
the Proposed Amendments Help? 

5_ Restructuring the Boards: Resolving the 
Practical Problems 

10;30am - 10:45am Coffee Break 
10:45am- 12;15pm F. Variable Products 

Moderator: Paul Mason 

1. The New Bonus Products - What Are 
the Issues? 

a. Disclosure 

b. Suitability 

2. Exchanging New Products For Old Ones 

a, The Section 11 Issues 

b. Suitability - The NASD’s Concerns 
and the NArC Model Rule 

3. Sales Compensation 

a. Differential Compensation 

b. NASD Requirements 

c. Disclosure Requirements 

d. Performance Issues 

4. The All Electronic Annuity 

12: 15pm - 1:30pm Luocb 
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1 :30pm - 3:00pm G. Alternative Products 

Moderator: Marianne Smylhc 

1. Developments in Exchange Traded 
Funds 

a. The new Focus on Fixed Income 
Funds 

b. The SEC’5 Concept Release on 
Actively Managed ETFs 

2. Web-Based Portfolio Services: The 
SEC’s Response to the ICI’s Petition 

3. Regulation of Hedge Funds and Their 
Managers 

a. Hedge Fund Management by Mutual 
Fund Managers: The Regulatory 
issues 

b. Hedge Fund Funds of Funds: The 
Growing Trend 

e. Other Developments 

3:00pm- J: Ijpm Coffee Break 
3;15pnri-4:45pm II. Fund Governance 

Moderator: Victoria Scbonfeld 

1. Implementing the Independent Counsel 
Rule: How is it Working? 

2 . The Hew Independent Director 
Disclosures: What are the Problems? 

3. The Empowerment of Independent 
Directors: Does it Raise Issues for 
Management? 

4. The Lingering Management Fee Issues 

5. The Litigation Assault on the 
Independence of Directors 

6. The Expanding Limits of Section 36(b) 

7. The Annual 15(c) Disclosure Ritual: 
What are the Emerging Tssues? 

4:45pm - 5:00pm Questions & Answers 
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